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/ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

0Q 1818 H Street, N.W, Washington, D. C. 20433, U.S.A.

A..Cod.202 -T ,LeA-EXAui.3-6360-C.b.Adda..-INTBAFRAD

P
Y

Deatiche uandecbank July 20, 1966
Frankfurt (1ain)
Federal Rcmublic of Gerany.

Gentl ene:

1 am writing to confirm the understanding bet'.in us that the Deutsche
Bundesbank will lwnd to the International Bank for Reconstruction and
Develop-ment, and the International Bank will borrow from the Deutsche
Bundcsbank, on August 1, 3,66,

(i) Sixteen Million United State3 Dollars ($16,0o,000) with
interest at tle rate of 5-1/1 per annum pavyable on April
1, 1967 and smi-annually ther eafter on October I and
April 1 in ezch year, naturing on October 1, 1963

(ii) sixty-four nillion Dutoche 1Iark (D,6 ,000,000) with
interest at the rate of 5-1/4 per annun payable on April
1, 1967 and scii-annually thereafter on October 1 and
April 1 in each yar, maturing on October 1, 1968.

The Tntcrnational Banks obligations are to be represented by promissory
notes, in the form annemed hereto, in the principal awounts and with the
maturity dates set forth above. The International Dank agrees, on requaast by
the Deutoche Bundesbank, to exchange any of these notes for notes of the samae
tenor in smaller deno-inrations and in a like aggregate principal amount.

On August 1, 1966, the International Bank will deliver to the Federal
Reserve Bank of New York for the account of the Deutsche Bundesbank 5-1/hv
Notes dated August 1, 1966 in the principal amounts of $16,000,000 and
DM26,00,COO; and will pay to the Federal Reserve Bank of Nvw York for the
account of the Deutsche Bundesbank $6,000,000 in Federal Reserve Bank of 1Iew
York funds, all a-ainst surrender by the Deutsche Bundesbank to the Federal
Reserve Bank of Uei York for the account of the International Bank of 3-3/4%
Notes dated February 1, 1961, due August 1, 1906, of the International BEnk
in -he pxincipal a,ounts of $22,000,000 and Dh0,000,000, and the payment by
the Deut3chO Bandeobink of DL24,000,0C0 to the International Bank by
creditin- the latter's account on its books. The International Bank will also
pay on Aut;ust 1, 1966 to the Federal Reserve Bank of flew York and to the
Deut-che Emndezbank interest accrued to that date on the maturing 3-3/4, Uotes.

Zulqb. Hr. 7125 166



Deutsche Bundesbank (continued) - 2 - July 20, 1966

The Deutsche Bundebank agrees that, upon disposing of any note, it
will notify the International Bank of the namo and the address of the
transferee thereof and will make a notation thereon of the date to which
interest thereon has been paid.

With respect to the notes denominated in United States Dollars, it
is understood that the Deutsche Bundesbank, while reserving its full right
of disposition of the notes, is not acquiring theLi with a view to their
distribution in the United States.

Please indicate your agreenit with the foregoing by signing the form
of confirmation on the enclosed copy of this letter and returning it to us.

Very truly yours,

Robert W. Cavanaugh
Treasurer

Attachments (2)

Confirmed:

DaITSCHE BUUDE3BANK

Frankfurt (Main), 28 July, 1966
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T UL 2S YEC D
TREASURYDEPARTMENT

OFFICE OF WASHINGTON, D.C. 20220
A SISTANT SECRETARY

FOR INTERNATIONAL AFFAIRS

July 19, 1966

Dear Mr. Woods:

Your letter of July 5, 1966, r quested the approval of the
United States of America of a propo.ed borrowing operation designed
to raise funds for the InternationaL Bank for Reconstruction and
Development.

The Secretary of the Treasury has authorized me to inform you
thatt

(1) The Government of the United States, in accordance with
Article IV, Section 1(b) of the Articles of Agreement of the Bank,
hereby approves the raising of funds by the Bank by -the sale outside
the United States on or about August 1, 1966, of negotiable notes
denominated in U.S. dollars in the amount of $16,000,000.

(2) The Government of the United States of America hereby
also agrees in accordance with Article IV, Section 1(b) of the
Articles of Agreement of the Bank, that the proceeds of the borrow-
ing approved by this letter may be exchanged for the currency of any
other member of the Bank without restriction.

Sincerely yours,

Winthrop Knowlton
Acting Assistant Secretary

Mr. George D. Woods
President
International Bank for Reconstruction

and Development
1818 H Street, N. W.
washington, D. C. 20433

Original' to Mr. Cavanaugh



DEUTSCHE BUNDESBANK--'

Postansdirift: Deutsdie Bundesbank - 6 Frankfurt 1 - Postfadi 3611

By Airmail

International Bank for
Reconstruction and Development
Attention: Mr. Robert W. Cavanaugh

1818 H Street, N. W.

W a a h i n g t o n 25 D. 0.

U. S. A.
Bitte In der Antwort angeben lhr Zelichen und Ihre Nachricht vom FRANKFURT (MAIN)

A 13 15 July 1966

Betreff

Renewal of Bund bank Loans /
Letter dated 14 June 1966 and cable dated 5 July 1966
from Mr. George D. Woods addressed to President Blessing
Our letter dated 22 June 1966 and our cable dated 6 July 1966

Gentlement

With reference to the above-mentioned correspondence we should be

obliged if you would deliver to the Federal Reserve Bank of

New York, New York, for our safe custody account

on 1 August 1966

$ 16 million 5 1/4 % notes
in one note of $ 16 million
maturing 1 October 1968

DM 64 million 5 1/4 % notes
in one note of DM 64 million
maturing 1 October 1968.

Against these items the Federal Reserve Bank of New York,

New York, will hand you

-2-

Hauptgebdude Telegramme Fernsprecher 2681 oder 268 Telex
Taunusanlage4-6 NOTENBANK -- . . . . Inland 4-1227

FRANKFURTMAIN durchwahlen Ausland 4-1232

1O Z4.d3-1Y0tO



DEUTSCHE BUNDESBANK FRANKFURT AM MAIN, Blatt

15 July 1966 -2-
Empfanger

International Bank for Reconstruction and Development, Washington

on 1 August 1966

$ 22 million 3 3/4 % notes maturing 1 August 1966
DM 40 million 3 3/4 % notes maturing 1 August 1966.

It is understood that you will pay on a net basis to Federal Reserve

Bank of New York, New York, in favor of our account

on 1 August 1966 % 6 million

and we shall debit

on 1 August 1966 DM 40 million

and simultaneously we shall credit

on 1 August 1966 DM 64 million

both to your Deutsche Mark B Account on our books.

Very truly yours,

UTSCHE BUNDESB

fDE

d

%- I



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

SCHULDSCHEIN

New York, N. Y., den 1. August 1966

No.

DM

Die unterzeichnete International Bank for Reconstruction and

Development, Washington, D.C., verpflichtet sich hierdurch, f6'r

erhaltenen Gegenwert an die Order der Deutschen Bundesbank,

Frankfurt (Main), am den Betrag von

Deutsche Mark

(DM ) in der Wkhrung der Bundesrepublik

Deutschland zu zahlen und diesen Betrag vom heutigen Tage ab mit

fiinfeinviertel Prozent (5-1/4%) jihrlich in der gleichen W~hrung

zu verzinsen. Die Zinsen werden am 1. April 1967 und danach

halbjihrlich nachtriglich jeweils am 1. Oktober und 1. April eines

jeden Jahres gezahlt. KapitalrUckzahlung und Zinszahlungen

werden an die Deutsche Bundesbank, Frankfurt (Main), geleistet.

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

SPECIMEN

DIESER SCHULDSCHEIN STELLT KEINE VERPFLICHTUNG

IRGENDEINER REGIERUNG DAR.

______________________ t~~



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

N 0 T E

New York, N. Y., August 1, 1966

No.

International Bank for Reconstruction and Development,

Washington, D. C., for value received, hereby promises to pay

to the order of Deutsche Bundesbank, Frankfurt (Main), on the

first day of , the principal sum of

dollars ($ ) in lawful money of the United States

of America, with interest thereon in like money from the date

hereof at the rate of five and one-quarter per cent (5-1/4%) per

annum payable on April 1, 1967 and semi-annually thereafter

on October 1 and April 1 in each year; principal and interest to

be paid at the Federal Reserve Bank of New York in Federal

Reserve Bank of New York funds.

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

SPECIME1
By

THIS NOTE IS NOT AN OBLIGATION OF ANY GOVERNMENT.



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

CONFIDENTIAL

FOR
EXECUTIVE DECLASSIFIED For consideration on

EXEC TIVEJuly 12, 1966
DIRECTORS' JUL 15 2OJ
MEETING WBG ARCHIVFS

R66-94

FROM': The Deputy Secretary July 8, 196

PROPOSED BORROWING FROM DEUTSCHE BUNDESBANK

The Bank has outstanding with the Deutsche Bundesbank $22 million

and DM40 million principal amount of 3-3/4% Notes issued in 1961 which

mature August 1, 1966. The Bank has arranged to replace these Notes,

equivalent to $32 million, by the issuance on August 1, 1966 of new Notes

with an interest rate of 5-1/4% per annum in the principal amounts of

$16 million and DM64 million maturing on October 1, 1968. With respect

to the portion of the Notes denominated in U.S. dollars, the approval of

the Government of the United States of America is required under Section 1(b)

of Article IV of the Bank's Articles of Agreement and has been applied for.

The attached draft resolution is recommended for approval.

Distribution:

Executive Directors and Alternates
President
President' s Council
Executive Vice President, IFC
Deputy Executive Vice President, IFC
Department Heads, Bank and IFC



Record Removal Notice Rona

File Title Barcode No.
Bonds Borrowing - Deutsche Bundesbank - 64 million Deutsche Marks - 4 7/8 Percent Notes of 1966 - 16 Million
Dollars 1052472

Document Date Document Type
Jul 8, 1966 Board Record

Correspondents / Participants

Subject / Title
(Draft) Resolution No. 66 - Authorization to Borrow US $16,000,000 and DM 64,000,000

Exception No(s).

D 1 [ 2 0 3 0 4 0 5 0 6 0 7 0 8 0 9 0 10 A-C O 10 D O Prerogative to Restrict

Reason for Removal
Board Record

Additional Comments The item(s) identified above has/have been removed
Declassification review of this record can be initiated upon request in accordance with The World Bank Policy on Access

to Information. This Policy can be found on the World
Bank Access to Information website.

Withdrawn by Date
Chandra Kumar Ju(23, 2014

Archives 1 (May 2012)



Foom No. 26
(6.65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL 8ANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: JULY 6, 1966 1802

LOG NO.: W U 13 - JULY 6 ACTION COPY: MR. WOODS8

'D: INTBAFRAD INFOFMATION MR. CAVANAUGH
COPY:

FROM: FRANKFURTRAIN DECODED BY:

TEXT:

263 AT~eaMNTON

RMPR YOURS 5TH WEl AGUEs 479

NOTadULM

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE MNTCATTONS UIJTf EXT. 2021

ORIGINAL
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: Jd KARL BLESSING DAT JULY 5, 1966
NOTENBANK
FRANKFURTMAIN CLASS OF NLT

SERVCE-

COUNTRY: (GERMANY)

TEXT:
Cable No.

THANK YOU FOR YOUR LETTER OF JUNE 22 STOP APPRECIATE YOUR OFFER TO

RENEW THE AUGUST 1, 1966 NOTE MATURITY TO OCTOBER 1, 1968 SUCH

RENEWAL TO CONSIST OF NOTES IN THE AMOUNT OF SITEEN MILLION DOLLARS

AN SIXTYFOR MILLION DEUTSCMRKS STOP WE REBY ACCEPT YOUR OFFER

SUBJECT TO FOFMAL APPROVAL OF EIECUTIVE DRECTORS OF WRLD BANK AND

TO APPROVAL OF UNITED STATES DOLLR PORTION BY UNITED STATES GOVERNMENT

STOP AS SITE STATES TREASURY OBLIGATIONS OF SIMILAR MATURITY NOW

YIELD BE FIVE AND FIVE AND ONEEIGTH PERCENT I SUGOEST FIVE AND

ONE0 ARTER PERCENT INTET RATE ON NW NOTES REARDS TEST 733

GEORGE WOODS
INTBAFRAD

Nff TO BE TRASN[ITE

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME GEORGE D. WOODS cc Dr. Donner
Mr. Broches

DEPT. PRESIDET Mr. Cavanaugh

SIGNATUR ZNATURE OF IND4 3 al -AfiHORIZED TO A1 V)FrUeb rhvsDvso
RWCavanaugh: wU h

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guido for prtparing form)



k.U3

; i )~~

~ ~4 x

3 C

a~A~1T~& ~vqto a*

-- 4 064 I i

~iLJ1~L~~i~ I ~IA 1&~l i(~ ~ d~.i

4~CA~ AAL JJ~L I ~TUI i~OU~[~4

~ ~ 4~AiIQ >2~U! ~2LU~1A 4M~ ~*

++ - Y !Q ~ t
a 1 4T~A U * *~in U~

I ir aU!T u

4U~~1~.~Z IT!Aj ~~II

C G Da IQQ1

779 * V

_____ - * -

t TAQ



Borrowing - Germany 5% Notes of

FORM No. 59 August 1966
(2-55)

CROSS REFERENCE SHEET

Letter
COMMUNICATION: July 5, 1966

DATED:

TO: Secretary of the Treasury
Washington D.C.

FROM: Mr. Woods

FILED UNDER: BONDS - Approvals - U.S.A.

SUMMARY:

Request for borrowing of funds outside the U.S.



FORM~ N.7 NTERNATIONAL SANK FORFORM No. 75 RECONSTRUCTION AND DEVELOPMENT(2.60)
INTEqNATIONAL FINA14CE INTERNATIONAL DEVELOPMENT

CORPORATION ASSOCIATION

Date

ROUTING SLIP

NAME ROOM NO.

To Handle Note and File
Appropriate Disposition Note and Return
Approval Prepare Reply
Comment Per Our Conversation
Full Report Recommendation
Information Signature
initial Send On

REMARKS

From



FoRm No. 89 INTERNATIONAL BANK FOR
(9-62) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROU TIN G SLIP

June 24, 1966

N a Room No.

Mr. Cavanaugh

ction Note and File
Approval 1 Note and Return
Comment Prepare Reply
Full Report Previous Papers
Information _ Recommendation
Initial -Signature

Remarks

Attached has just come in I am keeping
the original for Mr. Wood to see but you
will want this photocopy ight away.

I presume you will be dis'ussing this with
Mr. Woods next week and preparing a reply
to Bundesbank.

G. C. Wisha

[Fr,
aj fi-

i '-r



JUN 24 REC'D

DEUTSCHE BUNDESBANK

Deutsche Bundesbank - 6 Frankfurt 1 - Postfach 3611

Mr. George D. W o o d s
President

International Bank for
Reconstruction and Development

W a s h i n g t o n , D.C. 20433

USA

Bitte in der Antwort angeben lhr Zeldien und Ihre Nadiridit vom FRANKFURT

June 22nd, 1966

Betreff

Dear Mr. Woods,

In reply to your letter of June 14th, addressed to President Blessing

on the subject of renewing the I.B.R.D. Notes held in our portfolio

- and maturing on 1 August 1966, we have pleasure in informing you

that we are agreeable to an extension of the maturities in question.

In view of the deficit which our balance of payments has shown for

some time now and the resultant uncertainty as to the future develop-

ment of our foreign exchange reserves, we cannot to our great regret

fall in with your suggestion that the maturity of the bonds should

be fixed at five years. We would, however, be prepared to extend the

maturities slightly in excess of two years, i.e. up to 1 October 1968.

Furthermore, we would suggest that - as has already been done on

former occasions - the notes be made out half in US dollar and half

in Deutsche Mark. In this manner the US$ 22 million and DM 40 million

maturing on 1 August 1966 would be replaced by new notes for US$ 16

million and DM 64 million maturing on 1 October 1968. As regards

interest, we would be glad to receive your offer in due course.

Looking forward to your reply, we are,

very truly yours,
DEUTSCHE BUNDESBANK

Houptgebdude Fernspredier Telex Telegramm-Kurzanschrift
c Frankfurt am Main 26 8 .. Inland 4-1227 NOTENBANK

Taunusanlage 4-6 oder 26 81 Ausland 4-1237 FRANKFURTMAIN
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Offic@ of the President

June 314, 1966
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Wit beet peremsa rqards.

(Signed) George D, Woods

arge D. Weeds

maoisewe

t*. twI Miessiag, PreAsidot
Deutsche shmembsA
Tawusealagh I - 6
Frsaut a Rain
Federal DepaUbs of OeUmA

WMavanughmk
June 14, 1966

oc: Dr. Donner



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

BORROWINGS FROM DEUTSCHE BUNDESBANK OUTSTANDING
FEBRUARY 1, 1966

(in millions)

Principal Amount Interest
Maturity US$ DM Rate

August 1, 1966 22 40 3-3/4%

February 1, 1967 22 40 3-3/4%

August 1, 1967 22 40 3-3/4%

February 1, 1968 12 50 4-1/2%

9.375 37.5 4-1/4%
8 32 4-7/8%

August 1, 1968 12 50 4-1/2%
20 80 4-1/8%

February 1, 1969 12 50 4-1/2%
20 80 4-1/8%

August 1, 1969 12 50 4-1/2%
20 - 4-1/8%
- 80 4-1/4%

February 1, 1970 12 50 4-1/2%
20 80 L-1/4%

August 1, 1970 12 50 L-1/2%
18 80 L-1/141

February 1, 1971 12 50 L-1/2%
9.375 37.5 4-1/4%
8 32 4-7/8%

August 1, 1971 12 50 -1/2%

February 1, 1972 12 50 L-1/2%

August 1, 1972 12 50 L-1/2%

$ 318.750 DM1,159

Treasurer's Department
Securities Divisic.n
January 20, 1966


