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'rhe foll o·:;ing toxt is submi ttc:l to the ':'hird Cor:'JJ.Htee for considerat5.on : 

l. The Conference recognizes tho contri lmtion OJ~ ·Lhe 1wrk of the .. IBRJ) and its 

. affiliates in the promotion of development o:{ dcvclop:i_nr, co-..mtries, 'l'he 

Co;.1fe:rence notes vri th appreciation the cor:ll'lotion of ner,ot~Lations for the 

replcnisl1:.:1ont of the l'<0;3ourccfJ of the IDA p;t; a highor level. It also notes that 

the World B~mk Group has continuously o.djusted its activities to the nee .s of the 

devc;J.opin3 cm.mtrieu. 

2. Tne Con:f-'c:cence G7 1Cou:r:agos Govcn1rJE.:nts of countries , mcml1ars of the Wo:.cld 

Bank. and i h; a.ffiliatos , to continue their support- for the vrork of these 

institutions and rer~:O!:!..rlle::ldS to those tjOVEJrDDCmts t o ady~~e .. their representatives 

i n the competent ore;&:ss of the IJ3RD and its 2ffiliates to consider the follow-lne 

questions , '.'7hile bearing in mind the need to safec;ua:r:'d tho Bank ' s ability to 

bon:'O':r : . 

(a ) · that the B2,nk Group should devote as la:r:'ge 2. part as possible 

of i ts resources for assista.nce to developing countries; 

(b) that the Bank G:?:'oup shoulcl. be abrt to tho necossi ty for 

n m; approaches in its lending polici.c)s Cl.nc p:r:'ocedures , for 

exa.np1e in keeping under rcvie7r the advisaoili ty of financing 

no:1-·priva·co and semi-puolic prod1...1r.tiYe enterp:r:iscs and the 

possibility of 8Xtonding IJ.JA .finar.c;ing to projects and programmes 

dt:o:i.gned to r::orrcct regional ir:1oalanc.cs ir, ·! ·-,.: d.oveloping countries; 

(c) that the 13ank Group should continu'2 1 i n appropric•:te ce.s3s , to e:ct-:nd 

l oans fo:c purposos widc:c than the financing of individual projects 

and tha·c it shoul.cl consicler 1 ·.v!.1oreve:r. necossa:r-y-, the financing of 

l ocal costs; 

(d) t~nat the Bac1k G:r.·oc;:;:1 should continue co-o.ceral:;ing ,.,i th rogi.Ol;.al 

financial insUtutions both in cc~ordir:ah~1C i;heir o?e:cations and , 

where approp:dat::!, in financL1G jcd.ntly projects of r egional 
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(e ) that the Bank Group should cintinue a11d , to the extent fer,.si ble , 

i ncrease its operations relating to rural and urban devel opment 

(including- public sanj_ tation and ·""rater supply ) education , 

agriculture and projects desi~1ed to foster econo~c integ~ation ; 

(f ) that the B2.nk Group should eriond , to the extent feasible , 

it D co~ordinating ;:;cnices relating to p<>. ·.r.ticular countries , such 

a s consultative groups; 

(e) at the request of the parties involved, the Bank Group should 

co-operate in the CO!lSidoration of J:Jeasures to deal -.-ri th external 

debt problons; 

(h ) that ·i;he Bank should keep under rovi e1-r the possibility of applying 

t he l et,ral provisions of its Articles of ilgreement empowering i t to 

give guarantees for loam; to developing countries; 

( . \ ~ ) that the activities of the International Finance Corporation shc·uld 

b e expanded in. partic·J.lar '.'rith regard to undertakings in developing 

countries and especially to projects \'ihich prcmote econooic i nte;;rahon; 

(j) t hat the IIJA should explore thEJ possibility of r.ecEJiving t rust 

f unds i n administration frou various &overlliuents and institutions ; 

(k ) that tho IDA in dist:ri buting its funds ~:hould give pa::-t.icular 

a ttention to the least-developed 2-:J?ng the developing countries , 

in particular to those developing countries which :b.avc not yet 

r eceived adequate intornational aid. 
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The _Q;_12f~~' 

J-Iay_in,:;_ exaJPir:_~ the problems relatinc to the applic2-tion of a generalized non-

r eciprocal non-discriminatory sy~ttem of preferences in favour of the developing 

g§::~Jr::c tah:n C_9'.;"ll.~~L.Lc~ of U.e Charter of PJ..giers (TD/38 ) , the report of the 

Special G::c-oup of OECD (TD/56) and document TD/ II/C.2/L.5 of the Group of 77, 

Jkco,c::-Q._~_z_il~.:S. the proc;ross achieved. since the first Conference as reflected in 

t he OECD report which involves a roaj ~r chance i n comr.1ercial policies as between 

developed market-economy co1mtrics and the developing countries, 

li£2..<?!'&~iJ:,'! the u..11animous a.greement in favour of the early establishment of a 

mutually accopta11J.e system of generalizeu non-reciprocal and non-discriminatory 

preferences vrhich vrould be beneficial to the developing countries 1 

.Q£...l1~'?.E~.£;. that it i'ras not possible to achieve sufficient progress in respect 

to some key questions related to this problem, 

.99.E;~-~E9i"£ of the need for further intensive work so as to elaborate such a syster. 

L !~reef:}_ that the obj0ctives of the generalized. non-reciprocal, non­

discriminatory system of preferences in favour of the developing countries including 

spe.::ial m9asurE!S in favour of the least ad.vc::mccd among the developing countries 

Dhould. be~ 

(i) to incTease their export earnings; 

(ii) to pror:,ote their industrialization; 

(iii ) to a.ccelerate their rates of economic growth; .. 
•fl .'~ 

2 . !}sta'2_li.§P.E_s,to this encl., a Special Cc~nr!littee on Preferences, as a 

subsidiary organ of the T:r:ade an.d D::;velnp:nent :Soard, to enable all the countries 

concerned to participate in the necessary consul tatic·ns. Any raember co1.mtry which 

i s unable to participate in the Special CoT'l.rni ttc8 may ma:,;:c its vio·.rs kno·.m to the 

Secretary-GeYJ.eTCI.l of Ul-1C?AD who will brine; them to the attention of tho Special 

3 . .P.f!.~i.d(~s_ that, fo:::- the purpose of the action to be taken in accord8.11CO v:i th 

pereg:caph 2 c:~bCNe, due accmx··1t sho'lici be: te.J.::en of the 2g:r.·ec:::Jents and co:nnent::; con­

ta:i.r: cd. in the report of the Second Co::.;miti.:oe (TD/oS). 
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4· Jl£.CJ..~ili that the first meeting of the Special Com:nittee be held in 

November 1968 to ccnsider the progress made by th2.t timer and fu:rthe:::- requests that 

a. second. meeting be held in the first half of 1969 so that the Com:n.ittee c;an d:ca.w 

up its final repo:ct to the Board; the ail..'l should be to settle the dot ails of the 

'arrangGmE.mtc3 in ti1e cm)_rse of 1969 with a view to seeking leg:i.slative 01uthori ty 

and the requirt:d. v;e..iver in GJ:J:L as soon as possible choren.fter. 

5. NotcR the ho1>e exp:ressed by many countries that the arrangements phr•'.l..ld 
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VI SUPPLEMENTARY FINANCIAL MEASURES 

1. The Conference reaffirms the objective of the proposal for Supplementary 

Financial Measures set out in Annex A. IV .18 to the Final Act of the First 

Conference. This states that 1'the new scheme should aim to deal with problems 

arising .from adverse movement in export proceeds which prove to be of a nature 

or duration which cannot adequately be dealt with by short-term balance of 

payments support. Its purpose should be to provide longer term assistance to 

developing countries which would help them to avoid disruption of their develop­

ing programmes." 

2. Any measures desired to meet this need should, on the basis of appropriate 

criteria, which should, to the extent possible, be objective, provide reasonable 

assurance of help to protect a country 1 s development plan or programme against 

the effects of export shortfalls, to the extent that they cannot be met by 

short-term balance of payments support . 

3. The Conference expresses its appreciation of the Report prepared by the 

staff of the IBRD, and of the Reports of the IGG. These reports have defined 

the issues involved and clarified many of themo The Conference agrees that 

further work is required to resolve some outstanding issues . The principal 

issues are: 

(i) The definition and method of assessment of reasonable expectations; 

(ii) The scope, nature and acceptability of the understandings between 

the administering agency and individual participant countries on 

their development programmes and the policies to be adopted in 

order to carry them out; 

(iii) 

(iv) 

The measures to be taken by countries applying .for assistance; 

The relationsr...ip between supplementary finance and the IMF 

Compensatory Financing Facility. 



4. A matter requiring additional attention is how to determine in quanti­

tative terms the disruption which has resulted from export; shortfalls and 

consequently, what are the financial implications of proposals to meet the 

objectives of Part A of Recommendation A.IV.l8. 

5. Some of the issues set forth in paragraphs 3 and 4 above would arise not 

only from consideration of the World Bank staff Scheme but from consideration 

of other measures to meet the objectives of Part A of Recommendation A.IV.l8, 

including those submitted to the Intergovernmental Group. Any additional pro­

posals clearly responsive to the Recommendation should receive due attention, 

with the aim of working out the most effective measures possible. 

6., The Conference decides: 

(i) to continue in existence the Intergovernmental Group suitably expanded; 

(ii) to request the Group to consider and attanpt to resolve the issues 

set forth in paragraphs 2 through 5; 

(iii) in the light of the foregoing considerations to instruct the Group 

to work out measures for supplementary finance; 

(iv) To instruct the Group to report thereon to the TDB as early as 

possible, and no later than the ninth session of the Trade and 

Development Board; 

(v) to direct the Trade and Development Board to study and take early 

action on the .findings of the Intergovernmental Group, taking account 

of any proposals .for action in the field of international commodity 

policy which may be submitted to the Board of Governors of the IBRD 

and the IMF on the basis of the studies which they have requested to 

be presented to them at their next annual meetings; 

(vi) to instruct the Chairman of the Group to report on its progress to 

the seventh session of the Trade and Development Board. 



When the compromise package of reconunendations on Growth, Development 

Finance and Aid was taken up by the Conference on March 28, the Secretary-

general, Dr. Prebisch, offered one clarification about the reconnnendation on 

Supplementary Financial Measures. He said that in the high level contact 

group, in reply to a specific query by a representative of a developing country, 

three representatives of developed countries clearly stated that the Bank staff 

scheme had not been superseded or put aside by this (draft) resolution. Dr. 

Prebisch also said that paragraph 2 of the resolution recognized the main basis 

of the Bank staff scheme. 

The voting on the resolution was 80 for, none against, and 8 abstentions. 

The French made a statement reiterating their familiar position, for the record. 

Rumania was the one Eastern Bloc country that voted for the resolution; the 

U .SoSoR. and the other Eastern Bloc countries abstained. 

Speaking on behalf of Nordic countries, Denmark noted that they had 

come to the Conference with the hope that the principles elaborated in the 

World Bank staff scheme and the IoG.G. Report would be accepted at the Conference. 

They would do everything possible in the future work of the Inter-governmental 

Group to make this a realityo 

The Asian Group was prepared to go to a vote on some paragraphs; it 

is understood that Dro Prebisch persuaded them not to do so. In his view, 

this reconunendation is a useful compromise. 

The deep disappointment of the developing countries was expressed by 

Brazil and Ceylon, on behalf of the Group of J'77". 




