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Developing countries are at the heart of the
trade and climate change nexus

They are the most vulnerable and have the least resources and the weakest
capacity to adjust to a changing climate.

FREQUENT EXTREME

RISING TEMPERATURES 2
K WEATHER EVENTS

AND CHANGING

RAINFALL PATTERNS

« Affecting crop yields
» Undermining traditional export l/\\\\ and export capacities
sectors such as tourism — - -

 Destroy trade infrastructure
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70 million more people predicted to be at risk of
hunger by 2030 because of climate change

¥ Agrlculture typlfles
\ the challenges and
< . opportunities for
5 deve[oping Increases in output have been achieved mainly by

countries

“—

Crop dependent countries in the tropics will be hit
hard - Malawi's GDP could drop by over 38 percent

the cultivation of larger land areas BUT vyields are
low - achieving the developing country average
would double output in Africa

To mitigate land-use change and adapt, farmers
require Dbetter access through trade to new
technologies, seeds and fertilizers

INTERNATIONAL TRADE WILL HAVETO PLAY AN
EVEN LARGERROLE IN ADDRESSING FOOD
SECURITYIN AWORLD FACING A CHANGING
CLIMATE




Access to environmental goods and services is
essential, but barriers to trade remain

Tariffs on environmental goods
(EGs) in developing countries are

often higher than in other sectors
The average tariff in Brazil on EGs is over
10%, in Ethiopia it is over 13%

Where tariffs on EGs are low, NTMs
like standards & certifications can

be restrictive

In Vietnam, most tariffs are zero but high
number of NTMs

Tariffs are higher for Environmentally

Preferable Products (EPPs)

EPPs of interest to developing countries
include a range of agricultural and natural
products. The average tariff on EPPs in
Korea is almost 14%

Environmental service commitments
bound under (GATS) are modest

in comparison to other service sectors e.g.,
tourism, financial services, and
telecommunications.



RACE TO NET-ZERO: IMPACTS OF TRADE-RELATED MEASURES
TO REDUCE CARBON FOOTPRINTS

CARBON BORDER ADJUSTMENT MECHANISMS

Adverse impacts of proposed EU CBAM is concentrated on fossil
fuel exporters and exporters of carbon-intensive products

Climate policies will shift demand towards less carbon-intensive
products, creating new opportunities for exporters

Wider CBAM scope = Carbon Measurement Issues

Current standards need to be adapted to reflect realities of land-use
change and carbon measurement in developing countries



RACE TO NET-ZERO: IMPACTS OF TRADE-RELATED MEASURES
TO REDUCE CARBON FOOTPRINTS

Business Carbon Management Schemes and Carbon-
Labeling Initiatives

Emission reduction initiatives need to take account of LIC

realities
Pr@ﬁCtGlgaton Sustainability criteria, standards, and certification should be
Six Pillars of the Program used to understand LDC “carbon competitiveness” in key

exports




Opportunities for developing countries in the low

carbon transition

JOB CREATION!

New export possibilities where low-income countries are
carbon competitive

ACCESS TO TECH!

Integrating into the global economy offers access to new
technologies to drive mitigation and adaptation

SEAT AT THE TABLE IN RULE-MAKING!

Engage to define emerging global trade rules and
standards governing trade in environmental goods and
services and environmentally preferable products
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In Bangladesh, access to low carbon
technologies could remove 45 million tons of
CO2 equivalent (accumulated value) of

emissions by 2040, equal to 53% of national
emissions in 2019.

In the case of sugar exports from developing
countries, using the worst-case benchmark for
land-use change, increased the carbon
calculation by 1,900%.



Policy measures to enhance the role of trade in
responding to the climate crisis

In an increasingly climate change-afflicted world, trade will gain importance as a mechanism
to address food insecurity, support adaptation, and enable recovery from extreme weather

events.

COUNTRIES ROLE OF THE GLOBAL
COMMUNITY
Reduce barriers to trade on : « Ensure participation of developing
* Environmental goods and services countries in international standards for
 Environmentally preferable products carbon footprints.
* Agricultural products - Scale up diffusion of new green

technologies to developing countries

» Agree on ways to shield LDCs, in particular,
from export restrictions in key producing
countries.
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ENHANCE AID FOR TRADE TO
SUPPORT THE LOW-CARBON
TRANSITION

* Support for carbon measurement and
traceability.

* Build capacities for quality assurance related
to Environmental Goods and Services

 Enhance trade facilitation and trade logistics
improvements for perishable agricultural
products.




=
O
<
-
L
=
oc
o
Ll
Q
<
O
—
<
=
O
Qo
L
m
<
<
O
-
oc
O
o
Ll
oc
L
L
-

MORE INFORMATION ABOUT THE TRADE AND CLIMATE CHANGE WORK PROGRAM CAN

BE FOUND AT




