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Six months characterized by change and uncertainty

EIU World Uncertainty Index (higher value = higher uncertainty)
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Contributing to selloff in emerging market assets
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Adding pressure on exchange rates

Currency movements Currency volatility
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Financing costs and revenue have constrained fiscal

space

24 Interest to revenue ratio
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Yet macro fundamentals are expected to remain

resilient

GDP growth Inflation
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But underlying challenge of good job creationis a

priority

Real output per worker (million of Rupiah) vs. sector employment (share of total)
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Which will otherwise hold back the foundations for

better standards of living and faster growth

Average growth by percentile, 2019-2024
(percent)
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This requires business enabling policies to increase job

opportunities
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Which the government has committed to pursue

Impact of Non-Tariff Measure reforms

Gov't Issues Instruction for Deregulation to Boost Labor-Intensive .
Industry Competitiveness ( p erce nt a b ove b ase '-I n e)
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By Office of Assistant to Deputy Cabinet Secretary for State Documents & Translation  Date 16 Mei 2024 Category: News  Read: 12060 Views.
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Indonesia’s own economic history illustrates how

sustained structural reforms have driven sustained high
growth

Average annual real growth (percent, period average)
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Thanks to a rapid acceleration in domestic investment

Domestic investment (percent of GDP)

0.20 Apparelindustry 012 Motorized vehicles 0os . COMputers, electronic and optical
goods
0.15
0.08 0.04
0.10
0.04 0.02
0.05
g
0.00 0.00 0.00
N R I R R - I R R R R R AL L L L O o O D
® F P L O O ® & P S S O T ® & P S O S
N N N Vv % v Y v Vv N N N v 1% v 1% Vv v N N N Y 1% Y 1% Y v
N F P & F NP N F NP & F NP N F P & F NP
NN N ) S S, S ) N N N ) S S, S ) TN N N ) S S, S )
0.20 : : : 0.10 . 2.50 ]
: Electrical equipment industry Pharmaceutical Textile
0.16 0.08 2.00
0.12 0.06 1.50
0.08 0.04 1.00
0.04 0.02 0.50
0.00 0.00 0.00
AL B L L O b O >
) ) ) Q Q N N N W Q o Q %) Q % () 0 2\ Q © Q » Q &) &) o)
I N ) S S S S SN ® . P L & S I . T M S
N & N A N (% N G Q N N N S % 0 Vv v v . ; ; ; ; ; ; ; ;
'\q‘b '\Q)cb '\O_,Q’ \Q)Q) QQ QQ Q'\ Q'\ N (b'\ Q)Q) Q)'\ Q/\ Q'\ Q‘b ,\'\ ,\‘b (1/0 %Q;\ Q‘b% %q'\ QO;\ QQ'\ QQ% Qr\'\ Q\% 0{19
v oY v v N N N . S S S SR S SO S G S S S S

Source: BPS, CEIC, World Bank staff calculations



As well as foreign investment in labor intensive

manufacturing

FDI (percent of GDP)
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Coinciding with historically high level of tax collections

Government revenue and taxes (percent of GDP, period average)
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