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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Subscription Increases - September 1959 . April 15, 1964

(in millions of dollar equivalent)

Memper Date Subscription_

Afghanistan January 2, 1962 10.0 .100 .900
Argentina May 23, 1960 73.3 .733 6.597
Australia June 3, 1960 133.0 1.330 11,970
Bolivia March 21, 1961 7.0 .070 .630
Brazil January 31, 1960 73.3 .733 6.597
Burma December 4, 1959 10.0 .100 .900
Canada August 1, 1960 100.0 1.000 9.000
Ceylon June 20, 1961 30.0 .300 2.700
Chile December 31, 1960 23.3 .233 2.097
Colombia September 12, 1960 23.3 .233 2.097
Costa Rica December 11, 1961 4.0 .040 .360
Denmark December 14, 1959 37.3 .373 3.357
Ethiopia September 30, 1959 4.0 .040 .360
Germany December 1, 1959 390.0 3.900 35.100
Ghana February 9, 1960 16.7 .167 1.503
Guatemala December 31, 1959 4.0 .040 .360
Iceland April 20, 1960 13.0 .130 1.170
Iran February 1, 1960 22.8 .228 2.052
Iraq December 16, 1959 3.0 .030 .270
Israel April 26, 1960 18.3 .183 1*647
Israel April 6, 1964 33.3 .333 2.997
Japan December 29, 1959 166.0 1.660 14.940
Jordan December 1, 1961 9.0 .090 .810
Libya July 8, 1960 10.0 .100 .900
Mexico December 1, 1959 43.3 .433 3.897
Norway December 14, 1959 33.3 .333 2.997
Saudi Arabia May 3, 1960 53.3 .533 4.797
Thailand January 18, 1960 35.0 .350 3.150
Tunisia May 10, 1960 6.0 .060 .540
Turkey July 29, 1960 29.0 .290 2.610
United Syrian Rep September 6, 1960 7.0 .070 .630
United Syrian ReA April 6, 1964 13.3 .133 1.197
Venezuela December 8, 1961 119.0 1,190 10.710
Viet-Nam January 16, 1960 5.0 .050 .450
Yugoslavia December 22, 1960 26.7 .267 2.403

Treasurer's Department
Finance Division
April 16, 1964
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REMARKS

I thought you might like to have
before tomorrow's meeting a copy of the
attached memorandum.

I will bring other copies along to
the meeting.

F rom
Orvis A. Schmidt



The Files April 16, 1964 .

Orvis A. Schmidt

Method used by Inter-American Development Bank for maintenance of
value in lending local currency portion of capital subscription
within a member country.

I. Today I talked to Arnold Weiss, Assistant General Counsel
of the Inter--American Development Bank, about the method used by
the Inter--Akerican Bank to maintain the value of the local currency
portion of a member's capital contribution when it is lent for use
within the country. The information I obtained is briefly

2. As in the case of I1RD, the capital subscription of a member
is designated in dollars (e.g. a certain number of dollars worth of
Chilean pesos) and as long as it is not used the obligation to maintain
the value rests with the member country.

3. When the local currency part of a memberts capital contribution
is lent, the BID lends it in effect on a dollar basis placing upon the
borrower the obligation to maintain the value. Weiss said that the
arrangements were quite complex and had in one or tmo cases caused sm
difficulty. At the tume a local currency loan is made (e.g. in pesos),
BID arranges with the member country to obtain an amount of pesos which
at the going market rate is worth the corresponding dollar value of the
capital being lent. This amount of money must be quickly transferred to
the borrower before its dollar value has deteriorated. During the life
of the loan interest is figured as the number of pesos needed to
constitute the specified percent of the dollar value of the pesos lent,
and amortisation paymnt must also be equivalent, at the going rate,
to the dollar value of the pesos originally lent. In at least one case
difficulties are now being encountered because the borrower alleges
that the currency delivered to him at the time the loan vas made did
not have the dollar value that it was supposed to have.

4. I did not ask for specimen contracts but we may want to do so
if we are seriously considering lending local currency contributions.

coo )r. list

OAS/eb
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April 8, 1964

SUMMARY OF COUNTRY BY COUNTRY REVIEW -- IBRD 9% LOCAL
CURR.NCY SUBSCRIPTIONS

AFRICA Part II countries

1. Countries having released all their 9% -- now on loan
Ethiopia
Sudan

2. Countries having released part of their 9%, and undertaken
to release the balance over a period

Libya

3. Countries having released part of 9% on convertible basis,
balance not released. Department suggests waiting until
next loan operation to request release of balance.

Ghana

4. Countries having released no part of 9%. Department feels
request for release in part or by stages could be considered
if a loan or credit were made.

Algeria
Gabon
Morocco
Nigeria
Sierra Leone
Tunisia

5. Countries having granted no release. Department feels an
approach would be fruitless.

All others



-2-

EUROPE A. Part I countries

1. Countries having released part of their 9%, and undertaken
to release the balance over a period

Finland

2. Countries having released no part of their 9%. Discussions
now under way with tham

New Zealand
Portugal

B. Part II countries

1. Countries having released all their 9% -- now on loan
None

2. Countries having released part of their 9%, and undertaken
to release the balance over a period

Ireland
Spain

3. Countries having released part of their 9%. Discussions
now under way for balance

Iceland
Yugoslavia (total released but not yet on convertible basis)

h. Countries having released no part of their 9%. Department
feels approach could be made on the occasion of a loan or
credit

Jamaica
Trinidad and Tobago

5. Countries having granted no release. Department feels an
approach would be fruitless

Cyprus
Greece
Turkey



-3-

FAR EAST Part II countries

1. Countries having released all their 9% -- now on loan

Malaysia (a new approach may be in order if subscription
is increased)

2. Countries having released part of their 9%, and undertaken

to release the balance over a period.
None

3a. Countries having released part of their 9% -- now on loan.
Department keeping up discussions

Philippines
Thailand
China

3b. Countries having released part of their 9%. Department feels

new approach would be fruitless
Burma (part released and used)
Ceylon (part released and used)

4. Countries having released no part of their 9%. Department
feels approach could be made

None

5. Countries having granted no usable releases. Department feels

an approach would be fruitless
Indonesia
Korea
Laos
Viet-Nam



-4-

SOUTH ASIA AND MIDDLE EAST

A. Part I countries

1. Countries having released their 9% over a period of years --

part now on loan
Kuwait

B. Part II countries

la. Countries having released all their 9% -- now on loan
Lebanon

lb. Countries having released all their 9%, part of which for
purchases locally. Department feels approach to make balance
convertible could well be made

Israel

1c. Countries having released all their 9%, unused balance being
available for local purchases only. Department reconsidering
whether approach may be undertaken to make balance convertible
at least in part

India
Pakistan

2. Countries having agreed to full release over a period
None

3. Countries having released part of their 9%. Department keeping
up discussions for obtaining release of balance

Iran
Iraq

4. Countries having released no part of their 9%. Department
feels release may be obtained if asked

Jordan
Saudi Arabia

5. Countries having released no part of 9%. Department feels
that request would be fruitless

Afghanistan
Nepal
Syria
UAR



WESTERN HEMISPHERE Part II Countries

1. Countries having released all their 9% -- now on loan
Ecuador
Honduras
Mexico
Panama
Peru

2. Countries having released part of their 9%, and undertaken to
release the balance over a period

Colombia
Uruguay

3a. Countries having released part of their 9%. Keeping up
discussions

El Salvador
Venezuela

3b. Countries having released part of their 9%. Department
suggests no new approach at this time.

Argentina
Costa Rica
Guatemala

4. Countries having released no part of their 9%. Department
feels request for releases in part or by stages might be
considered

Chile
Dominican Republic
Nicaragua (discussions under way)
Paraguay (release for local purchases, unusable)

5. Countries having released no part of their 9%. Department feels
new approach would be fruitless at this time

Bolivia
Brazil
Haiti
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Fotu No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INT ATIONAL FINANCE
ASSOCIATION -CONSTRUCTION AND DEVELOPMENT IORPORATION

OFFICE MEMORANDUM
TO: Mr. Leonard Rist DATE: April 10, 1964

FROM John Hulley

SUBJECT: IDB use of Local Currencies

Mr. Sandelin of the Inter-American Development Bank supplied
the following information by phone. (All of the figures are rough
estimates).



1. The ordinary capital of the IDB included $124 million of local currencies
from Latin America. Of this total, $57 million were committed by March
20, 1964.

2. The fund for Special Operations includes $28.5 of local currencies from
Latin America, of which $18 million was committed by March 20, 1964.

3. There has been some procurement in one Latin American country for another
(amount not immediately available).

4% The IDB has been able to finance projects which otherwise might not
have been financed. For example, they have been able to supply local
currencies to private firms and local development banks when the latter
reported inability to get finances from other sources.



Xwosro. Cava.augh, Cars=,, Cp., Iaty, April 8, 1964
#oussa, Rid, Schmidt

R*10880 01 1eAM1 Larac ftbsei m of IND )Wmbwr Couftri*$

The attakaed is supplamtary to aw somota to you at April 6
194*. It asuorisis the cmantry-by-cau"tr review of IW 9 per c*"t
subseriptions av* tho viewa expressed tqe oach Department at our xweting
on April 2.

Corrections, , U syould to nioted to Mr. Hlloy (Ext.2121).

Attschof*t

cc: Xr. Geoffrey Wilson



April 8, 1964

SUMMARY OF COUNTRY BY COUNT[ff REVIEW -- IBRD 9% LOCAL
CURRENCY SUBSCRIPTIONS

AFRICA Part II countries

1. Countries having released all their 9% -- now on loan
Ethiopia
Sudan

2. Countries having released part of their 9%, and undertaken
to release the balance over a period

Libya

3. Countries having released part of 9% on convertible basis,
balance not released. Department suggests waiting until
next loan operation to request release of balance.

Ghana

4. Countries having released no part of 9%. Department feels
request for release in part or by stages could be considered
if a loan or credit were made.

Algeria
Gabon
Morocco
Nigeria
Siprra Leone
Tunisia

5. Countries having granted no release. Department feels an
approach would be fruitless.

All others



-2-

EUROPE A. Part I countries

1. Countries having released part of their 9%, and undertaken
to release the balance over a period

Finland

2. Countries having released no part of their 9%. Discussions
now under way with them

New Zealand
Portugal

B. Part II countries

1. Countries having released all their 9% -- now on loan
None

2. Countries having released part of their 9%, and undertaken
to release the balance over a period

Ireland
Spain

3. Countries having released part of their 9%. Discussions
now under way for balance

Iceland
Yugoslavia (total released but not yet on convertible basis)

h. Countries having released no part of their 9%. Department
feels approach could be made on the occasion of a loan or
credit

Jamaica
Trinidad and Tobago

5. Countries having granted no release. Department feels an
approach would be fruitless

Cyprus
Greece
Turkey



-3-

FAR FAST Part II countries

1. Countries having released all their 9% -- now on loan
Malaysia (a new approach may be in order if subscription

is increased)

2. Countries having released part of their 9%, and undertaken

to release the balance over a period.
None

3a. Countries having released part of their 9% -- now on loan.
Department keeping up discussions

Philippines
Thailand
China

3b. Countries having released part of their 9%. Department feels

new approach would be fruitless
Burma (part released and used)
Ceylon (part released and used)

h. Countries having released no part of their 9%. Department
feels approach could be made

None

5. Countries having granted no usable releases. Department feels

an approach would be fruitless
Indonesia
Korea
Laos
Viet-Nam
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SOUTH ASIA AND MIDDLE EAST

A. Part I countries

1. Countries having released their 9% over a period of years --

part now on loan
Kuwait

B. Part II countries

la. Countries having released all their 9% -- now on loan
Lebanon

lb. Countries having released all their 9%, part of which for
purchases locally. Department feels approach to make balance
convertible could well be made

Israel

1c. Countries having released all their 9%, unused balance being
available for local purchases only. Department reconsidering
whether approach may be undertaken to make balance convertible
at least in part

India
Pakistan

2. Countries having agreed to full release over a period
None

3. Countries having released part of their 9%. Department keeping
up discussions for obtaining release of balance

Iran
Iraq

4. Countries having released no part of their 9%. Department
feels release may be obtained if asked

Jordan
Saudi Arabia

5. Countries having released no part of 9%. Department feels
that request would be fruitless

Afghanistan
Nepal
Syria
UAR



WESTERN HEMISPHERE Part II Countries

1. Countries having released all their 9% -- now on loan
Ecuador
Honduras
Mexico
Panama
Peru

2. Countries having released part of their 9%, and undertaken to
release the balance over a period

Colombia
Uruguay

3a. Countries having released part of their 9%. Keeping up
discussions

El Salvador
Venezuela

3b. Countries having released part of their 9%. Department
suggests no new approach at this time.

Argentina
Costa Rica
Guatemala

h. Countries having released no part of their 9%. Department
feels request for releases in part or by stages might be
considered

Chile
Dominican Republic
Nicaragua (discussions under way)
Paraguay (release for local purchases, unusable)

5. Countries having released no part of their 9%. Department feels
new approach would be fruitless at this time

Bolivia
Brazil
Haiti



FOR~M No. 57A

(5-48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO:Masora avanaugh, Cargill, C"'. u , DATE: April 6, 194Noax$&, Raid, Schmidt

FROM: I~nard nit

SUBJECT: R1.RS ofLoa Sb
SUBJECT Rla o 01 rrn uboriptione of IMR and IDA Member Cointries

Our last meeting an the above mantioned subject (April 2, 1964) was
devoted to IBRD local currency subseriptionn. The area departamnts indicated,
for each country, whether in their opinion there was a chance of obtaining
additional releases of 9% subscriptions, either in oonvertible form or in the
form of exports, i.e. procurwnent lnked to IM projects. Tim was too short
to discuss IDA 90% subscriptions.

As a result of this meeting it has becom Clear that there ar a nimber of
policy questions which are worth detailed consideration, They are listed below.
I would therefore Uke to have another oooting on Fril 10 aom.
In view of the i otanoo of the subject I hope that you perow
able to attend.

The points for discussion are the followingt

A. Con_ni _ the 9% subiption to IND

l. Should the Bank systematically approach all countries vho have not yet
agreed to release the full amount, irrespective of what we may know of their
position or of our relationship with then at the time? This has been done before,
and one department saw= to be in favor of it, Others seem to feel that a better
purpose would be served by seizing suitable opportunities for discussion when they
arise; in other worde, by approaching this problem on a country-b-untry basis.

2. In countries where there is no chance of securing convertible releases,
and ere the prospects of procurement for Bank projects are slim, should the
Bank explore the possibility of obtaining releases for use within the oountr7
itself?

. conee 90% subscription to IDA

1 Is there any general reason why Part II countries should not be asked to
release their subscription? Ptt 17.#

2. Assuming the answer to 3.1 is iogative, same question as under A.l.

3. If releases can be secured fra some ountries, should they be
a) e onvertible ?
b) used for proarement for the benefit of other oiantries within

the framework of IMRD/tMi projects?
c) used to fano domestic enterprises (e.g, those financed by I7C)?
d) used for other purposes?
e) used for any cmbination of the foregoing?

LRtat

ct, Kra Geoffrey Wilson
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S > OF QXN Br COUNwM R w - IBRD 9% LOCAL
CURMTCr SUBSCRIPTIONS8

[ Par6 I sountries

1. Comtries having released all their 9% flW an loan
3iopia

Sudan

2.Co""ties having rolamd paft of their 9%, and undertaken
to release the bal Ame over a period

l4bya

3v Countries havig r~eoe pswA of 9% on onvertble btis
balance not rola.ed. Departmint muge. vaiting until
next loan operation to requeot release of bhlan.

Ghana

4. Countries having r*l....d no part of 9%. Dpr nt feela
regnwt for release in part or by Stage could be considared
if loan or orodit were mado.

Algasia
Gabon
Moroco
Nigeria
siwra Lom
Twngangr1k
Tuniaia

5.Countries having granbed no melsaxw, Departmout fools on
approwch would be fruitlows.

AlU othe re



PE A. Nrf I countries

1. Countris havig rz.aa4d part of their 9%, nd dtaken
to rvleas* t h balanc ovr a period

? nlandt

2. Countris having released no part of their 9%, D acussions
now under wow with them

Now Zealand
Portugal

1. COuntrie haring released all thir 9% nur on lon
NOWe

2. Countriev having re3eaad part of their 9%, and undsrtakon
to release the bhlsme mr a period

Ireland
Spain

3. Cmntrias having released paox of their 9%. Disouions
now under wagr for bal aws

Icelandt
TUgoU1a (tota rela.ed but not yet on onvertible basis)

I. Countries having released no part of their 9%. Departmt
feels approach could be rade on the occasion of a loan or
credit

Jamaica
Trinidad and Tobago

5.Countries having granted no release. Dopaent feels an
approach would be fruitless

Cypran

Turkeyr



FA FSTPart II Conie

1. Gaoatriss having reole-ad all their 9% now on lo
Malaysia (a now approach mW be in order if subscription

Is increased)

Countries having rlaased part of their 9%, and undertaken
to releaso the balane over a period.

None

39, Countries having released part of their 9% .t now = I*=*
Depart pnt r ' eeping up discussison

Philippines
Thailand

.. Countries having released part of their 9%. Dspartment fo*20
new pproh would be frouitlws

Burma (part rmleased and used)
Ceylon (part released and ummd)
China (part rvleazed, =nd soon on loan)

h.Countries having released no part of their 9A. Department
feels app-roach could be made

%. Countries having granted no usable releases. Departent feels
an approach would be fruitlss

Indonesia
Korea
Laos
Viet*-Nam



SOM AI AU n A Aso

A. Part I countries

. Countries having released their 9% over a period of yeam wo
part now an loan

livait

B. Part II oaurries

&a. Countries having released .al their 9% now an loan
Lebanon

Th. Countrias having released all thir 9%, part of which for
purchases loca1ve Departmt fools approach to make balana
converbible could wall be made.

IsraeL

2. Countries having agreed to full relea" over a eriod
None

3. Countries having released part of their 9%. Depumtt keeping
up disssiom either for mking all convortible or for obtaining
release of balance.

India
Iran
Iraq
Pakistan

I. Countries having releaed no part of their 9%. Dpartmt
feels release MaV be obtaind if asked.

Jordan
Saudi Arabia

5. Coutries having released no part of 9%. Departmnt feels
that request would be fruitloss

Afghanistan
Nepal
Syria
UAR



WESTMR H9MSH=R Part II Countres

1. Countries having released all their 9% now on lowz
Euador

Guatemala
Honduras
Mexieo
Panama
Urngu

to Cimntries having released part of their 9%, snd under6an to
release the bala*we over a period

Colcniba
Venezuela

3a. COuntries having released part of their 9%. Nesping up
discussions

31 Salvador

3b. Countries having released part of their 9%. Dopartment
suggests no new aproach at this tims.

Cost& Rica

Countries having released no part of their 9%. Departamt
feels request for releases in part or by stagw might be
considered*

Chile
Domnican Republic
Nicaragua (dizouesions under wy)
ParaguAV (release for local purchases unmable)

Countries having released no part of their 9%. Dpart feels
-v approach would be fruit3*ss at this timu.

Argenti
Bolivia
Brazil
Haiti



DRAFT Apr. 3,1964

DT FDECLASSIFIED
To: Files

FromY J. Hulley

Subject: Firsd Meeting on Subscriptions by Part II Countries, 10 a.m., 2 April, 1964

The meeting was chaired by Mr. L. Rist (Office of the President) and included

Mr. P. Cargill (Far East), Mr. R. Cavanaugh (Treasurer), Mr. S. McIvor (Africa),

Mr. A. Stevenson (S.A.& M.E.), Mr. C. Thompson (Europe), Mr. B. deVries (Western

Hemisphere) and X: J. Hulley (Consultant, Economic Department) who served as

Secretary.

Mr. Rist stated that the purpose of the meeting was to find ways of obtaining

and utilizing contributions from Part II countries. There was some pressure from

Congressional sources to induce these countries to undertake at least limited forms

of mutual aid. According to remarks by Mr. Woods on 31 March, 1964, however, Senator

Monroney was not pressing the point so hard at present; the need of a memorandum from

the Bank for Congress (perhaps through Mr. Bullitt) is therefore not immediate. To

open the discussion he enquired whether there was felt to be a difference between

releasing subscriptions to the IBRD and IDA. Mr. Cargill affirmed that it had been

understood that IBRD subscriptions would be released whenever it was possible, but

there had been no such understanding with respect to IDA. Mr. Cavanaugh believed that

the records of Board meetings would confirm that there had been no interest in IDA

subscriptions ; he pointed out however, that the ability to subscribe varied by

countries; for example, Mexico had the capacity to release its subscription. Mr.

Stevenson pointed out that India was the only country to suggest making a small

contribution, its motive being primarily to demonstrate its willingness to help.

Mr. Cavanaugh added that India was interested in promoting exports, and that it

hoped to recover financing for the import component.

Mr. Rist enquired about the state of release of IBRD subscriptions. Mr.

Cavanaugh answered that the early releases were often tied. For example, the Norwegian

release was for expenditure in Norway and British releases had been for use in the

Commonwealth. However, there was a trend toward making them convertible. On our
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last drive for releases we have for the first time encouraged countries to

adopt a schedule of yearly or half-yearly tranches. There has also been the

necessity to secure permission of countries to relend funds which have been paid

back to the Bank. Many countries have now given blanket permission to release.

Mr. Rist asked what was the distinction between convertible and trans-

ferable releases. Mr. Cavanaugh replied that transferable releases are used when the

future value of the currency being loaned is rather uncertain.In such cases the

Bank turns over the borrowed currencies to the,,,4:c and he deposits an

equivalent value in dollars with the Bank. The Bank undertakes to return the

dollars on request. This procedure (known as a "Philippines transaction")

is convenient to the Bank which can use the deposited dollars. It is also

convenient for the since he is no longer obligated to maintain currency

value or to suffer the losses of devaluation.

Mr. Rist asked whether convertible transactions from Part II countries

were always converted into dollars. Mr. Cavanaugh replied that they were

converted into whatever currency was needed. The Board does not want the Bank

to become a dollar institution. Mr. deVries t4ought that it might now be more

convenient to use dollars since currencies have become convertible. Mr.

Cavanaugh concurred.

Mr. Rist proposed three questions for discussion:

Question 1: From which countries should we seek convertible releases?

Question 2: From which countries should we seek other types of releases?

Question 3: In which countries should we alter the terms to a convertible basis?

Mr. Stevenson felt that the obligation to contribute to the IBRD should not be

questioned. Mr. Rist noted however, that the situation was different between

countries. Mr. Cargill thought that there were some countries which it would

be very unwise to approach at the present time with requests for releases.

Mr. Rist expressed the view that countries could represent their own interests

in answering such a request. H t
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n y Mr. Stevenson said that it would be easier to approach one country

if we could say we are approaching them all. Mr. Cavanaugh Aoted that general

approacheg had been used in previous years. In each case some additional

releases resulted. Letters from the Bank had varied according to our expectations

for each country; at the same time it had been possible to say that we were approach-

ing every country. Mr. Cargill said that this tactic had no particular value
a

in dealing with the Philippines or Thailand for example. In these cases bilateral

approach was successful. Mr. Rist asked whether it would not be possible for every

country to release 10 per cent of its subscription. Mr. Stevenson answered that

any country could, but the negotiating position was strong only when the Bank was

lending to that country.

The Part II countries were then reviewed, region by region:

SOUTH ASIA & MIDDLE EAST

Mr. Stevenson said that we were unlikely to get anything from Afghanistan

to which we are not at the moment making loans.

With respect to India he felt that there was very little chance of

getting a convertible release. The current aid to Nigeria is an example of

what India can do. Mr. de Vries pointed out that India could release convertible

currerqes for expenditure in India. Mr. Rist noted that the borrower (Nigeria)

would then owe the co vertible currencies to the Bank. Mr. Cavanaugh felt that

this procedure would not help. He thought India could release $10 million a year

inasmuch as they were receiving so much from the Bank. He said that the release

could be constituted of convertible and inconvertible components according to the

use made. Mr. McIvor thought that such a step would help establish a useful

principle. The Bank could use the funds either way.

Mr. Stevenson said that Iran could release its subscription.

He said that discussions had been initiated with Iraq.

He said there was no problem in Israel. We will ask that the Inconvertible

release be made convertible.



He said that it would be possible to ask Jordan to make releases over a

period of years. Mr. Cavanaugh suggested a figure of $270,000 a year, with which

Mr. Stevenson concurred.

Mr. Stevenson pointed out that we are not lending to Npal) but he felt

that a mild letter might be in order.

He said that the situation in Pakistan could be reconsidered since they

were receiving considerable aid. He added that there was less opportunity for

procurement in Pakistan than in India.

While we are not aiding Saudi Arabia, he felt that we ought to ask for

a release.

He felt that we could ask Syria in view of the IDA credit there, but

the conditions there are not encouraging. Mr. Cavanaugh akked whether the aid

of $8 million would not make it possible for Syria to release $300,000 a year?

Mr. Stevenson answered that it was diplomatically feasible to make the request

but there was not much chance of getting the money.

In the case of the U.A.R. he felt that it would be proper to ask. Since

we are not doing any business there, there is in fact little hope of a release.

FAR EAST

Mr. Cargill pointed out that we are not doing any business with Burma now

and are unlikely to. Burma might agree to a small release for procurement there

(as in the case of the teak for railroad ties already procured). $1.25 million has

already been released for this purpose. Mr. Cavanaugh asked whether we might also

request a convertible release.

Mr. Cargill said that we were not doing any business with Ceylon which was

in considerable difficulties and was relying on credit from Britain. Mr. Cavanaugh

said there was no point in approaching them.

With respect to china, Mr. Cargill said that China has released $1 million

in the last 3 months for the purphaee of cement there. We should continue to
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press for this sort of release. We might seek $1 million a year for 5 years

on a convertible basis.

Mr. Cargill and Mr. Cavanaugh agreed that there would be no value in

approaching Indonesia.

Mr. Rist asked whether we ought to request money from Korea since it is

relying entirely on the U.S. for aid. Mr. Cavanaugh said that there was a

possibility of an IDA loan therebut Mr. Cargill noted that this was uncertain.

He said that the situation in Korea was difficult, with rapidly declining

reserves and 140 per cent price inflation last year.

He said that there was no point in writing to Laos.

He said that Malaysia was considering an increase in its IMF quota. He

has advised them that in this event the IBRD quota should also increase and should

be on a convertible basis.

He said that the philippines were asked for a release last January. They

wrote back that they prefer the present arrangement (non-interest-bearing

inconvertible notes). Mr. Cargill feels that, in view of our large loans to them,

they should release $500,000 a year on a convertible basis. It is his feeling

that we ought to be able to secure this, and perhaps more (e.g., $1 million a

year) for 3 years. Mr. Cavanaugh asked whether such released might be made for

5 years.

Mr. Cargill has written to Thailand and will talk with them next month. He

believes that they could not only pay $25 million of maturities, but could also

release the 9 per cent. Their reserves are $320 million and they are investing

in U.S. bonds.

He said that there is no point in writing to Viet Nam.

WESTERA HEMISPHERE

Mr. de Vries said that we should not approach Argentina, partly because

of their balance of payments difficulties and partly because of the state of our

relations with them.
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He said that Bolivia is the weakest country in the hemisphere at present

and that we should not approach them. Mr. Cavanaugh asked whether, considering

the advanced state of consideration of an IDA credit of $10-$15 million, Bolivia

might be asked for $300,000 a year. Mr. Rist suggested $250,000 a year. Mr.

de Vries felfthat such a request would be indefensible.

He said thtt we could not ask Brazil at a time when the most acute problem

is how to avoid a default. Mr. Uavanaugh said that we could approach them if

we were offering them a loan. Mr. de Vries said that it would depend on the type

of loan.

In view of the volume of U.S. and Bank aid to Chile, he believes that

we should discuss with them a possible inconvertible release to finance

procurement of such items as copper fabricated goods. Mr. Cavanaugh feels that

the absence of any release from Chile so far is deplorable. Mr. de Vries stated

that our relations with them are poor and that the current loans are small. Mr. Rist

noted that the Inter-American Development Bank has obtained contributions from them.

Mr. De Vries noted that the arrangements with Colombia are satisfactory.

He noted that the special difficulties of Costa Rica which is suffering
from continuous volcanic eruptions.

With respect to the Dominican Republic the said that we will R

something.

In Ecuador there is no problem.

He said that we had just asked El Salvador for $200,000 a year for t years on

a convertible basis.

In Quatemala he said that our relations were bad, and that our mission is

being liquidated.

He said that it would be hopeless to approach Haiti, with which Mr. Cavanaugh

agreed.

There is no problem with Honduras.

There is no problem with Mexico.
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Mr. de Vries said that we sent a letter to Nicaragua on February 20

asking for Delease on a convertible basis.

There is no problem in Panama.

He said that Paraguay is weak internally and in its balance of payments.

Mr. Cavanaugh agreed.

There is nn problem in Peru.

There is no problem in Uruguay.

Mr. de Vries said that discussions are now under way with Venezuela

for a convertible release.

EUROPE

(Among Part I countries Mr. Thompson said that releases by New Zealand and Portugal

are under discussion).

Mr. Thompson said that it would not be timely to approach Cyprus.

He said that it would also be very difficult to approach Greece.

He said that discussions are now under way with Iceland. We have

proposed a 5-year plan.

There is no problem in Ireland.

There is a history of touchy relations with Jamaica. We should not

propose a release until the question of a mission has been settled.

There is no problem in Spain.

There is a banking reorganization going on in Trinidad. We intend to raise

the question of a release at the appropriate moment.

The external position of Turkey is so difficult that we should not propose

a release now.

Yugoslavia has agreed to a full release. We are trying to get it on a

convertible basis.
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AFRICA

Mr. McIvor said that it would be pointless to approach many of the

countries in this continent. Some of them are new and poor in resources.

Particularly where they can expect nothing in return from the Bank it would be

unreasonable to request a release.

Mr. Rist drew attention to the existence of # common banking facilities

among the French-speaking group of countries and aso in East Africa. Since decisions

are taken jointly by the member countries, he suggested that we approach the central

banks before going to the countries. Mr. McIvor said this approach might work.

Mr. Thompson suggested that it might be possible to switch sterling resources from

the Currency Board in East Africa to the Bank. Mr. McIvor thought that this

proposal deserved consideration.

There is a loan under consideration to a foreign company in Algeria.

While the general situation there is weak, we might consider an approach if this

loan goes through.

There is the possibility of a loan to Gabon. We should only approach them

if this loan goes through.

The situation in Ghana is deteriorating rapidly. Despite the Volta loan

Mr. McIvor doubted whether we should make an approach.

It would be a waste of time to approach the Ivory Coast. They are not poor,

but the Bank is inactive there.

Mr. McIvor would not rule out making an approach to Morocco.

Nigeria indicated two years ago that they were giving consideration at

Cabinet level to making a release. It would be suitable to make an approach after

the next big loan, i.e., in a few months.

A loan is under consideration for Sierra Leone. If it is approved, we

might talk about a 10-year plan for releases.

A loan is under consideration for Tunisia. An approach could be made there,

but Mr. McIvor felt uncertain as to whether this would be desirable.



FORM No. 57 INTERNATIONAL DEVELOPMEN INTERNATIONAL BANK FOR ERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mr. L. Rist DATE: April 3, 1964

FRO \J. Hulley

SUBJECT: Use of Subscriptions to IBRD and IDA

1) Attached is a draft of the list of four questions you outlined as a
basis for discussion at the next meeting.

2) I understand that you are further expecting from me

a) Draft notes on the meeting of April 2id (these should be ready late
Friday or Monday).

b) Information to be sought from Counsel on the legality of domestic
use of inconvertible IBRD subscriptions.

c) Information about the Board discussions concerning the purpose of

IDA 90% subscriptions of Part II countries.

d) Information about IDB use of local currency subscriptions.

e) Information abnut the operations of the Exim-Bank.

f) A revision of my response to your questionnaire to the Economic
Department, discussing the comparative inflationary effect in Part II
countries of releasing subscriptions on a convertible basis, and other
points.

Encl.



DRA FT

QUESTIONS

A. Concerning the 9% subscriptions to IBRD

1) Should we approach all countries systematically? Or would it be more

useful to go to each country for releases when suitable opportunities

arise?

2) In countries where there is no chance of securing convertible releases,

and where the prospects of procurement through Bank procedures are slim,

would there be any point in exploring the possibility of releases for

internal use?

B. Concerning the 90% subscriptions to IDA

1) Is there any reason applying to all/countries why releases of these

subscriptions should not be sought?

2) If releases are secured from some countries, should they be

a) convertible or (b) unconvertible for procurement for the benefit

of other countries, or (c) used to finance domestic enterprises,

including development banks (financed by IFC), or (d) used for other

purposes. 7 2
A~



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Summary of Status of 94 Subscriptions as at February 29, 1964
(Expressed inMillions of U S. Dollar Equivalent)

In non- Administrative
negotiable, expenses paid Agreed to be released

In member non-interest- Receivable for in member Released ConvertibleTotal currency at bearing, maintenance currency, not and In U.S. into any Non- Not yetArea subscription Total 9% Central Banks demand notes of value yet reimbursed on loan dollars currency convertible released

EUROPE 8,357.40 752.166 13.436 50.405 .300 688.025 - 11.865 9.990 42.286
AFRICA 803.90 72.351 19.413 46.802 - .134 6.002 1.200 - - 65.149

WESTERN HEMISPHERE 8,489.20 764.973 75.016 21.068 1.491 .73 666.625 6.927 - .126 91.295

SOUTH ASIA AND
MIDDLE EAST 1,468.90 132.201 3.630 92.819 - .701 35.051 - 4.503 67.384 25.263

FAR EAST 2,011.00 180.990 13.7?2 79.354 16.802 .168 70.894 - - 5.818 104.278

21,130.40 1,902.681 125.267 290.448 18.293 2.076 1,466.597 8.127 16.368 83.318 328.271

Treasurer's Department
Finance Division
March 31, 1964



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELWOMENT

Status of 9% Subscriptions as at February 29, 1964
(Expressed in Millions of U.S. Dollar Equivalent)

In non- Administrative
negotiable, expenses paid Agreed to be released

In member non-interest- Receivable for in member Released Convertible
Total currency at bearing, maintenance currency, not and In U.S. into any Non- Not yet

Country subscription Total 9% Central Banks demand notes of value yet reimbursed on loan dollars currency convertible released Comments

AFRICA

Part II

Algeria 80.00 7.200 7.200 - - -- 7.200

Burundi 15.00 1.350 - 1.350 - - - 1.350

Canieroon 20.00 1.800 .015 1.782 .003 - - 1.800

Central African Republic 10.00 .900 .005 .891 .004 - - .900
Chad 10.00 .900 .009 .891 - - . .900

Congo (Brazzaville) 10.00 .900 .009 .891 - - - .900
Congo (Leopoldville) 60.00 5.400 5.398 - .002 - - 5.400
Dahomey 10.00 .900 .009 .891 - - - .900
Ethiopia 10.00 .900 - - - .900 - -
Gabon 10.00 .900 .002 891 .007 - . .900
-Ghana 46.70 4.203 - . 2.702 - 1.501 Original "18%" released, con-~ ,......Ghn 4.0 .03-1:501-150

vertible into any currency.
Guinea 20.00 1.800 1.798 - .002 . 1.800
Ivory Coast 20.00 1.800 .016 1.782 .002 - 1.800
Kenya 33.30 2.997 .030 2.967 - - . 2.997

Libria 15.00 1.350 .013 1.337 - - - 1.350
Libya 20.00 1.800 .012 1.185 .003 .600 1.200 - To be released in annual instal-

menSof $0.6 million through
12/1/65.

Malagasy Republic 20.00 1.800 1.796 - .004 - - 1.800

ali 17.30 1.557 1.550 - .007 - - 1.557
Mauritania 10.00 .900 .006 .891 .003 - - .900
Morecco 70.00 6.300 .058 6.225 .017 - - 6.300
Niger 10.00 .900 .008 .891 .001 - - .900
Nigeria 66.70 6.003 .016 5.943 .044 - - 6.003

Rwanda 15.00 1.350 - 1.350 - - - 1.350
Senegal 33.30 2.997 .026 2.967 .004 - - 2.997
Sierra Leone 15.00 1,350 .008 1.336 .006 - - 1.350
Somalia 15.00 1.350 1.349 - .001 - - 1.350
Sudan 20.00 1.800 - - - 1.800 - -

Tanganyika 33.30 2.997 .024 2.967 .006 - - 2.997
Togo 15.00 1.350 .007 1.337 .006 - - 1.350
Tunisia 30.00 2.700 .017 2.678 .005 - - 2.700
Uganda 33.30 2.997 .026 2.967 .004 - - 2.997
Upper Volta 10.00 .900 .006 .891 .003 - - .900

803.90 72.351 19.413 46.802 .134 6.002 1.200 65.149

Treasurer's Department
Finance Division
March 31, 1964



In non- dministrative
negotiable exoennes paid Agreed to be released

In member non-interest- Receivable for in member Released Convertible
Total currency at bearing , maintenance currency, not and In U.S. into any Non- Not yet

Country subscription Total 9% Central Banks demand notes of value yet reimbursed on loan dollars currency convertible released Comments

EUROPE

Part I Countries

Australia 533.00 47.970 - - - 47.970 - - -

Austria 100.00 9.000 - - - 9.000 - - -

*** Belgium 450.00 40.500 - - - 40-500 - - -

Denmark 173.30 15.597 - - - 15.597 - - -

Finland 76.00 6.840 .468 - - 6.372 .468 - - Entire 9% released; unused balance available
for purchases in Finland, or for conversion
into any currency at rate of $ 1.0 million

a year. Balance to be released 1/1/65.
France 1,050.00 94.500 - - - 94.500 - - -

Germany 1,050.00 94.500 - - - 94.500 - - -

Italy 360.00 32.400 - - - 32.400 - - -

*** Luxembourg 20.00 1.800 - - - 1.800 - --

Netherlands 550.00 49.500 - - - 49.500 - - -

New Zealand 166.70 15.003 .137 14.853 .013 - - - 15.003 Discussion being held with respect to
release of 9% 4T

Norway 133.30 11.997 - - - 11.997 - - -
* Portugal 80.00 7.200 .066 7.128 .006 - - - 7.200 Discussion being held with respect to

A release of 9%
South Africa 200.00 18.000 - - - 18.000 - - -

Sweden 200.00 18.000 - - - 18.000 - - -

United Kingdom 2,600.00 234.000 - - - 234.000 - - -

Part II Countries

Cyprus 15.00 1.350 .012 1.335 .003 - - -- 1.350o8
Greece 50.00 4.500 4.465 - -035 - - 2.250 2.250 One-half of original "18%" released,

subject to consultation.

Iceland 15.00 1.350 .110 1.047 .013 .180 - - 1.170 Original "18%" released in U.S. dollars. -
Discussion being held with respect to
release of balance.

Ireland 60.00 5.400 .050 .585 - 4.765 .635 , - - / To be released 1/1/65.
Jamaica 26.70 2.403 .024 2.379 - - - - 2.403 / - ... .. 4C

Spain 200.00 18.000 .142 10.620 - 7.238 10.762 - - / Being released in annual instalments of $3.6
million through 101/166.

Trinidad and Tobago 26.70 2.403 .024 2.379 - - - - 2.403 / t_ 10/1/.------
Turkey 115.00 10.350 .041 10.079 .230 - - 7.740 ** 2.610,/ Original "18%" released in annual instalments

of $ 1.8 million for purchases ip Turkey.

Yugoslavia 106.70 9.603 7.897 - - 1.706 - - 7.897./ Arranpements are being made for release
of $ 7.897 million in annual instalments
over a period of eight years

8,357.40 752.166 13.436 50.405 .300 68P.025 11.865 9.990** 42.286

* These countries are not merbers of I. It s ,ssuned to t -1 oh-y wre tey would me c-nride -d P-1t I co'ntrieo
** Generally unusable.

* Membership not completed it, I}4
Oreea-urem's Depe'rment

Finance Division
Maroh 31, 1064



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Status of 9% Subscriptions as at February 29, 1964

(Expressed in Millions of U.S. Dollar Equivalent)

In non- Administrative Agreed to be released
negotiable, expenses paid Agreedtobereleased

In member non-interest- Receivable for in member Released Convertible

Total currency at bearing, maintenance currency, not and In U.S. into any Non- Not yet

Country subscription Total 9% Central Banks demand notes of value yet reimbursed on loan dollars currency Convertible released Comments

FAR EAST

Part I Country

Japan 666.00 59.94 - - - - 59.940

Part II Countries

Burma 40.00 3.60 .243 2.393 - - .964 .286* 2.350) $1.25 million released for
purchases in Burma

Ceylon 60,00 5.40 .593 4.265 - .002 .540 - 4.860,/ original 19%v ($2.7 ml-
lion) released in annual C
instalments on comvertible
basis, subject to consul-
tation upon conversion.
Release suspended.

China 750.00 67.50 .667 66.819 - .014 - .982 66.518/$0.982 million released
for purchases in China.
Any additional releases a f
subject to consultation.

Indonesia 220.00 19.80 a187 2.800 16.802 1/ .011 -- 19.800 / /

Korea 25.00 2.Z5 2.247 - - .003 2.250 * -9 / Released for purchases in -
Korea.

Laos 1000 .90 .897 - - .003 - .900

Malaysia (50.00 4.50 - - 6D.5oinobighedt

Philippines ) 100.00 9.00 6.236 - 064 2.700 -6.300W Discussions being held 0
with respect to release of
$6.3 million.

Thailand 60,00 5.40 .007 3.077 . .066 2.250 - 3.150 original "18%, ($2.3 mil-
V lion) released In dollars.' cL

Discussions being held for( 4

release of balance.

Viet-Nam 30.00 2.70 2.695 - - .005 - 2.300 ** .400 Original '18%" ($2.3 mil-
lion) released for pur-
chases in Viet-Nam,. sub-.
ject to consultation.

2.011.00 180.99 13.772 79.354 16.802 .168 70.894 5.818 104.278

* Generally unusable
Treasurer's Department

Nofi-nesotiable non-interest-bearing, demand note in currency equivalent to the amount Finance Division

has been deposited at Bank Indonesia. Awaiting formal request for note substitution March Diis96n

to be submitted for approval. 31, 1964

-4 -4 LLL



INTERNATIONAL DANK FOR RECONSTRUCTION AND DEVELCPRE3T

Status of 9% Subscriptions as at February 29, 1964

(Expressed in Millions of U.S. Dollar Equivalent)

In non-nego- Administrative Agreed to be released
tiable, Receivable expenses paid

In member non-interest - for in member Released Convertible
Total currency at bearing,demand maintenance currencynot and on In U. S. into any Non- Not yetCountry subscription Total 9% Central Banks notes of Talue yet reimbursed Loan dollars currency Convertible released Comments

SOUTH ASIA AND
MIDDLE EAST

Part I Country

Kuwait 66.70 6.003 .055 4.443 .005 1.500 4.503 - - Being released in semi-annual
instalments through 4/15/65

Part II Countries

Afghanistan 30.00 2.700 1.200 1.500 - - - - 2.700/India 800.00 72.000 .847 48.568 - 22.585 - 49.415 * - f May be used only for purchases t
in IndiaIran 90.00 8.100 - 2.052 - 6.048 - - 2.052 Original " 18%" ($ 6.048 million)
released, convertible into any
currency

Iraq 15.00 1.350 - .270 - 1.080 - - .270 / Original "18P" ($ 1.08 million)
released, convertible into any
currency. Discussions being
held with respect to release
of balance on a convertible
basis.

Israel 33.30 2.997 .131 - - 2.866 - 131 - g Entire 9% released, unused
balance available for purchas- G)J k--4- c
es in Israel

Jordan 15.00 1.350 .005 1.315 .030 - - - 1.150
Lebanon 9.00 .810 - - - .810 - .-
Nepal 10.00 .900 .005 .891 .004 - - - .900 tPakistan 200.00 18.000 1.363 15.951 .524 .162 - 17.838 * - / Available for purchases in

Pakistan
Saudi Arabia 73.30 6.597 .015 6.575 .007 - - - 6.597Syrian Arab
Republic 20.00 1.800 .002 1.756 .042 - 300

United Arab
Republic 106.60 9.594 .007 9.498 .-

1,468.90 132.201 3.630 92.219 .70 ?5.C51 4.503 7.38 4 255.263

* Generally considered unusable

Troamurer ' Dpurtmert
iln:nce Division
'arch 31, 2964



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Status of 9% Subscriptions as at February 29, 1964

(Expressed in Millions of U.S. Dollar Equivalent)

In non- Administrative
negotiable, expenses paid Agreed to be released

In member non-interest- Receivable for in member Released Convertible
Total currency at bearing, maintenance currency, not and In U.S. into any Non- Not yet

Country subscription Total 9% Central Banks demand notes of value yet reimbursed on loan dollars currency convertible released Comments

WESTERN HEMISPHERE

Part I Countries

Canada 750.00 67.500 - - - - 67.500 - - -

United States 6,350.00 571.500 - - - - 571.500 - - -

Part II Countries

Argentina 373.30 33.597 25.944 6.597 - .056 1.000 - - 32.597S( Entire 9% released in five annual
instalments of $6.719 million
through 1/1/66 on convertible
basis, subject to consultation
on conversion. Release suspended.

Bolivia 21.00 1.890 .010 1.838 .039 .003 - - - l.890 o
Brazil 373.30 33.597 33.441 - - .156 - - - 33.597
Chile 93.30 8.397 8.283 - - .114 - - - 8.397 - -7

Colombia 93.30 8.397 i.809 - - .228 3.360 5.037 - - I Being released in semi-annual
instalments of $0.84 million
through 12/1/66.

Costa Rica 8.00 .720 .360 - - .360 - - .360 V Original "18%" paid and lent in

Dominican Republic 8,00 .720 - .715 - .005 - - - .720 / -
Ecuador 12.80 1.152 - - - - 1.152 - - - /

El Salvador 6.00 .540 .352 - - .008 .180 - - .360 / Original "18% paid and lent in
dollars. Negotiations in process ) A )
for release of remainder.

Guatemala 8.00 .720 .355 - - .005 .360 - - .360 / Original 18% paid and lent in
dollars.

Haiti 15.00 1.350 .002 1.315 - .033 - - - 1.350
Honduras 6.00 .540 - - - - .540 - - -

Mexico 173.30 15.597 - - - - 15.597 - - -

Nicaragua 6.00 .540 .506 - - .034 - - - .540 Negotiations are in process for
release in semi-annual instal-
Rents over a 3 ear period
beginning 6/0f4

Panama .40 .036 - - - - .036 - - -

Paraguay 6.00 .540 .472 - - .068 - - .126 * .414 $0.126 million released for
purchases in Paraguay.

Peru 35.00 3.150 - - - - 3.150 - -

Uruguay 10.50 1.890 1/ .375 - 1.452 .063 - 1.890 - - To be released in semi-annual
instalments of $0.189 through
9/30/67.

Venezuela 140.00 12.600 .107 10.603 - - 1.890 - - 10.710 Original "18%" released, con-
vertible into any currency.

8,489.20 764.973 75.016 21.068 1.491 .773 666.625 6.927 .126 91.295

1/ Total 18% Capital.

* Generally unusable.
Treasurer's Department

Finance Division
March 31, 1964



INTERNATIONAL DEVELOPMENT ASSOCIATION

Status of 90% Subscriptions

February 29, 1964

(Expressed in United States Currency - in thousands)

Held in In Non-
Total Member Negotiable, Receivable

Total 90% Portion Currency Non-Interest- Amount for Amount
Initial Initial at Central Bearing Past Due Maintenance Not Yet

COUNTRY - PART II Subscription Subscription Banks Demand Notes (Nov.8,1963) of Value Due 1/ Comments

Western Hemisphere

Argentina $ 18,830.0 $ 16,947.0 $ - $ 13,557.6 $ 3,389.4
Bolivia 1,060.0 954.0 . 763.4 190.8 One note paid in at rate

yielding book gain of US$ 200.

Brazil 18,830.0 16,947.0 13,557.6 - 3,389.4
Chile 3,530.0 3,177.0 2,541.6 - 635.4
Colombia 3,530.0 3,177.0 2,541.6 . 635.4
Costa Rica 200.0 180.0 144.0 - 36.0
Dominican Republic 400.0 360.0 288.0 - 72.0
Ecuador 650.0 585.0 468.0 - 117.0
El Salvador 300 .0 270.0 216.0 - 54.0
Guatemala 400.0 360.0 288.0 . 72.0
Haiti 760.0 684.0 136.8 410.4 136.8
Honduras 300.0 270.0 216.0 - 54.0
Mexico 8,740.0 7,866.0 6,292.8 - 1,573.2
Nicaragua 300.0 270.0 216.0 - 54.0
Panama 20.0 18.0 3.6 - 3.6 Paid first three instalments

of initial subscription in
US$ 10,800.

Paraguay 300.0 270.0 216.0 - 54.0
Peru 1,770.0 1,593.0 - 1,274.4 318.6

$ 59,920.0 $ 53,928.0 $ 27,126.0 $ 16,005.8 $ 10,785.6

1/ Fifth instalment of initial subscription due November 8, 1964.

Treasurer's Department
Finance Division
April 1, 1964



INTERNATIONAL DEVELOPMENT ASSOCIATION

Status of 90% Subscriptions

February 29, 1964

(Expressed in United States Currency - in thousands)

Held in In Non-

Total Member Negotiable, Receivable

Total 90% Portion Currency Non-Interest- Amount for Amount

Initial Initial at Central Bearing Past Due Maintenance Not Yet

COUNTRY .. PART II Subscription Subscription Banks Demand Notes _(Nov.,93 fVle DeCmet

South Asia and Middle East

Afghanistan $ 1,010.0 $ 909.0 $ 424.2 $ 303.0 $ 181.8

India 40,350.0 36,315.0 72.0 28,980.0 7,263.0 Member has indicated its
willingness, in principle,
to release some of the
subscriptim for procure-
ment in India.

Iran 4,540.0 4,086.0 - 3,268.8 817.2
Iraq 760.0 684.0 136.8 410.4 136.8 Note substituted for currency

Israel 1,680.0 1,512.0 - 1,209.6 302.4 in March.

Jordan 300.0 270.0 . 216.0 54.0

Lebanon 450.0 405.0 324.0 - 81.0

Nepal 500.0 450.0 - 360.0 90.0

Pakistan 10,090.0 9,081.0 . 7,264.8 1,816.2

Saudi Arabia 3,700.0 3,330.0 - 2,664.0 666.0

Syrian Arab Republic 950.0 855.0 342.0 342.0 171.0

United Arab Republic 5,080.0 4,572.0 - 3,657.6 914.4

$ 69,410.0 $ 62,469.0 $ 1,299.0 $ 48,676.2 $ 12,493.8

l/ Fifth instalment of initial subscription due November 8, 1964.

Treasurer's Department
Finance Division
April 1, 1964



INTERNATIONAL DEVELOPMENT ASSOCIATION

Status of 90% Subscriptions

February 29, 1964

(Expressed in United States Currency - in thousands)

Held in In Non-
Total Member Negotiable, Receivable

Total 90% Portion Currency Non-Interest- Amount for Amount
Initial Initial at Central Bearing Past Due Maintenance Not Yet

COUNTRY - PART II Subscription Subscription Banks Demand Notes (Nov.8,1963) of Value Due I/ Comments

Far East

Burma $ 2,020.0 $ 1,818.0 $ - $ 1,454.4 $ $ 363.6
Ceylon 3,030.0 2,727.0 - 2,181.6 545.4
China 30,260.0 27,234.0 - 21,787.2 5,446.8
Korea 1,260.0 1,134.0 907.2 - 226.8
Laos 500.0 450.0 270.0 - 90.0 90.0 Note to be substituted for

amount past due.
Malaysia 2,520.0 2,268.0 - 1,814.4 453.6 Member has been approached to

release some of its subscrip-
tion; about US$ 200,000
equivalent is currently being
contemplated.

Philippines 5,040.0 4,536.0 - 3,628.8 907.2
Thailand 3,030.0 2,727.0 - 2,181.6 545.4
Viet-Nam 1,510.0 1,359.0 1,087.2 - 271.8

$ 49,170.0 $ 44,253.0 $ 2,264.4 $ 33,048.0 $ 90.0 $ 8,850.6

l/ Fifth instalment of initial subscription due November 8, 1964.

Treasurer's Department
Finance Division
April 1, 1964



INTERNATIONAL DEVELOPMENT ASSOCIATION

Status of 90% Subscriptions

February 29, 1964

(Expressed in United States Currency - in thousands)

Held in In Non-
Total Member Negotiable, Receivable

Total 90% Portion Currency Non-Interest- Amount for Amount
Initial Initial at Central Bearing Past Due Maintenance Not Yet

COUNTRY - PART II Subscription Subscription Banks Demand Notes (Nov.8,1963) of Value Due l, Coments

Europe 2/

Cyprus $ 760.0 $ 684.0 $ - $ 547.2 $ 136.8

Greece 2,520.0 2,268.0 1,814.4 - 453.6

Iceland 100.0 90.0 - 72.0 18.0

Ireland 3,030.0 2,727.0 - 2,181.6 545.4 E. D. has been approached
regarding release of the
amount (L8,592-13-4, US$
equivalent $24,000) of an
order received by a con-
tractor in Ireland.

Snain 10,090.0 9,081.0 5,448.6 1,816.2 1,816.2

Turkey 5,800.0 5,220.0 - 4,176.0 1,044.0

Yugoslavia 4,040.0 3,636.0 2,908.8 - 727.2

$ 26,340.0 $ 23,706.0 $10,171.8 $ 8,793.0 $4,741.2

1/ Fifth instalment of initial subscription due November 8, 1964.

2// Formal application for membership of Portugal is expected shortly. It will however probably be a Part I Country.

Treasurer's Department
Finance Division
April 1, 1964



INTERNATIONAL DEVELOPMENT ASSOCIATION

Status of 90% Subscriptions

February 29, 1964
(Expressed in United States Currency - in thousands)

Held in In Non-
Total Member Negotiable, Receivable

Total 90% Portion Currency Non-Interest- Amount for Amount
Initial Initial at Central Bearing Past Due Maintenance Not Yet

COUNTRY - PART II Subscription Subscription Banks Demand Notes (Nov.8,1963) of Value Due ,/ Comments

Africa

Algeria $ 4,030.0 $ 3,627.0 $ 2,176.2 $ - $ 725.4 $ 725.4 Payment of amount past due
agreed 3/30/64. Awaiting con-

136.8 firmation of note from depos-Burundi 760.0 684.0 - 547.2 168itory.
Central African Republic 500.0 450.0 - 360.0 90.0
Chad 500.0 450.0 - 270.0 90.0 90.0 Note approved 3/12/64 for

amount past due. Awaiting con-
Congo (Brazzaville) 500.0 450.0 - 360.0 90.0 firmation from depository.
Congo (Leopoldville) 3,020.0 2,718.0 2,174.4 - 543.6
Dahomey 500.0 450.0 - 270.0 90.0 90.0 Note to be substituted for

amount past due.
Ethiopia 500.0 450.0 -357.8 2.2 90.0 Payment of maintenance of valueGaboi 0. 450.0 - 25782.90.0 being effected by deposit ofnoteGabon 500.0 450.0 - 270.0 90.0 90.0 Note to be substituted for

Ghana 2,360.0 2,124.0 - 1,699.2 424.8
Ivory Coast 1,010.0 909.0 - 727.2 181.8
Kenya 1,680.0 1,512.0 - 1,209.6 302.4
Liberia 760.0 684.0 - 547.2 136.8
Libya 1,010.0 909.0 - 727.2 181.8
Malagasy Republic 1,010.0 909.0 727.2 - 181.8 Note substituted for currency

in March.
Mali 870.0 783.0 469.8 - 156.6 156.6 Amount past due received in

currency in March.Mauritania 500.0 450.0 - 360.0 90.0
Morocco 3,530.0 3,177.0 - 2,541.6 635.4
Niger 500.0 450.0 - 360.0 90.0
Nigeria 3,360.0 3,024.0 - 2,419.2 604.8
Rwanda 760.0 684.0 - 547.2 136.8
Senegal 1,680.0 1,512.0 - 1,209.6 302.4
Sierra Leone 760.0 684.0 - 410.4 136.8 136.8 Amount past due paid by note

in March.

- evti'nued -
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Held in In Non-
Total Member Negotiable, Receivable

Total 90% Portion Currency Non-Interest. Amount for Amount
Initial Initial at Central Bearing Past Due Maintenance Not Yet

COUNTRY - PART II Subscription Subscription Banks Demand Notes (Nov.,8,1963) of Value Due 1/ Comments

Africa (Contd.)

Somalia $ 760.0 $ 684.0 $ 547.2 $ - $ $ $ 136.8
Sudan 1,010.0 909.0 - 727.2 181.8
Tanganyika 1,680.0 1,512.0 - 1,209.6 302.4
Togo 760.0 684.0 - 547.2 136.8
Tunisia 1,510.0 1,359.0 - 1,087.2 271.8Uganda 1.680.0 1,512.0 - 1,209.6 302.4
Upper Volta 500.0 450.0 - 360.0 90.0

$ 38,500.0 $ 34,650.0 $ 6,094.8 $ 20,334.2 $ 1,288.8 $ 2.2 $ 6,930.0

/ Fifth instalment of initial subscription due November 8, 1964.

Treasurer's Department

Finance Division
April 1, 1964
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FoRm No. 58 INTERN ,NAL BANK FOR RECONSTRUCTIC ANL )EVELOPMENT(5-48)

OFFICE MEMORANDUM
TO: Mr. Leonard B. Rist DATE: March 25, 1964

FROM: John Hulley<

SUBJECT: IDA Subscriptions of Local Currencies

Here are some partial notes on the above subject. More are
to follow. Mr. Hayes contributed several ideas. I hiave written
this with Congressional readers in mind.
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IFO

QUESTIONNAIRE

I. Can you trace how the local contributions to each of the
17 development banks in which you are interested have been
financed?
e.g. (a) Private savings

(b) Bank credit
(c) Government contribution, or
(d) Central Bank contribution.

II. In the case of (c) and (d), was it based on -
budget?
counterpart funds?
Central Bank creation of money?

III. Still in the case of (c) and (d), is it possible to trace any
inflationary (or anti-deflationary) effects from the transaction?
And has any problem arisen with the Treasury or the Central Bank
in connection with the provision of the local capital? In the
case of PL 480 counterpart, has any problem arisen with the U.S.
as controlling authority over the use of such counteVart?

IV. Any other relevant comments.
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Statement of 9% Capital Subscription

As of February 29, 1964

Summary of changes in the period November 7. 1963 through February 29, 1964

Department of Operations - Africa

Kenya was admitted as a member with total 9% capital of $ 2.997 million,
none of which has been released.

Department of Operations - Europe

Arrangements are being made with Yugoslavia for release of the remainder
of its 9% capital subscription ($ 7.9 million equivalent) to be made
available in annual instalments over a period of eight years.

Discussions have been held with New Zealand with respect to release of
9, capital subscription ($ 15.0 million equivalent).

Discussions have been held with Iceland with respect to release of the
balance of its 9% capital ($ 1.17 million equivalent)

In recent discussions, Portugal has indicated that it is prepared to
consider favorably an early release of its 9% capital subscription
($ 7.2 million equivalent).

Department of Operations - Far East

China released the equivalent of $ 1.0 million for purchases in China.
Any additional releases are subject to consultation.

Discussions have been held with Thailand for release of the balance of
its 9% capital.

Discussions have been held with the Philippines for release of the
balance of its 9% capital.

Department of Operations - South Asia and Middle East

No additional releases of 9% capital. Additional amounts have been used
for purchases in India ($ .9 million equivalent) and Israel ($ .3 million
equivalent).

Iraq has been approached with the suggestion that the unreleased portion
of its 9% capital ($ .27 million equivalent) be released on a convertible
basis.
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Department of Operations - Western Hemisphere

No additional releases of 9% capital

Negotiations are in process with Nicaragua for release of its 9% capital
($ .54 million equivalent) in semi-annual instalments over the three
year period beginning June 30, 1964.

Negotiations are also in process with El Salvador for release of the
remainder of its 9% capital ($ .36 million eqivalent) in dollars in
annual instalments. The suggestion has also been made that the 9%
portion of the pending increase in El Salvador's capital subscription
be released annually, in dollars, when such increase becomes effective.

Treasurer's Department
Finance Division

March 13, 1964



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPIENT

Statemnt of 9% Capital Subscription
(In Mill1ions of United States Dollars)

As of February 29, 194

Department of Operations: Africa

Total On loan
Country 9% Caital and/or usable Not Released

Partial or no release:

Algeria 7.2 7.2
Burundi 1.35 1.35
Cameroon 1.8 1.8
Central African Republic 0.9 0.9
Chad 0.9 0.9
Congo (Brazzaville) 0.9 0.9
Congo (Leopoldville) 5.4 5.4
Dahomey 0.9 0.9
Gabon 0.9 0.9
Ghana 4.2 2.7 1.5
Guinea 1.8 1.8
Ivory Coast 1.8 1.8
Kenya 2.997 2.997
Liberia 1.35 1.35
Malagasy Republic 1.8 1.8
Mali 1.56 1.56
Mauritania 0.9 0.9
Morocco 6.3 6.3
Niger 0.9 0.9
Nigeria 6.0 6.0
Rwanda 1.35 1.35
Senegal 3.0 3.0
Sierra Leone 1.35 1.35
Somalia 1.35 1.35
Tanganyika 3.0 3.0
Togo 1.35 1*35
Tunisia 2.7 2.7
Uganda 3.0 3.0
Upper Volta 0.9 0.9

Fully released and usable:

Ethiopia 0.9 0.9
Libya 1.8 1.8 (1)
Sudan 1.8 1.8

(1) To be released in instalments
Treasurer's Department

Finance Division
March 10, 1964



INTERN..'TIONAL BAIK FOL RECONSTRUCTION AND DfEVELOPIENT

StaLemnent of 9% Caital Subcription
(In Millions of United States Dollars)

As of February 21J, 1964

Derpartment of Operations: Europe

On loan Releaed only
Total and/or for purchases

Country 9% Capital usable in own country Not Released

Partial or no release:

Cyprus 1.35 1.35
Greece 4.5 4.5 (1)
Iceland 1.35 0.18 1.17
Jamaica 2.4 2.4
New Zealand 15.0 15.0
Portugal 7.2 7.2
Trinidad and Tobago 2.4 2.4
Turkey 10.4 7.7 2.7

Fully released and usable:

Australia 48.0 48.0
Austria 9.0 9.0
Belgium 40.5 40.5
Denmark 15.6 15.6
Finland 6.8 6.8 (3)
France 94.5 94.5
Germany 94.5 94.5

Ireland 5.4 5.4 (3)
Italy 32.4 32.4
Luxembourg 1.8 1.8
Netherlands 49.5 49.5
Norway 12.0 12.0
South Africa 18.0 18.0

Spain 18.0 18.0 (3)
Sweden 18.0 18.0
United Kingdom 234.0 234.0
Yugoslavia 9.6 9.6 (2)

(1) One-half released subject to consultation

(2) Release not finalized with respect to U.S.
equivalent $ 7.9 million to be released in dollars

(3) Being released in instalments

Treasurer t s Department
Finance Division

March 10, 1964



INTERNATIONAL BANK FOR RECONSTRJCTION AND DEVELOPMENT

Statement of 9% Capital Subscription
(In Millions of United States Dollars)

As of February 29, 1964

Department of Operations: Far East

On loan Released only
Total and/or for purchases

Country 9% Capital usable in own country Not Released

Partial or no release:

Burma 3.6 1.0 .25 2.35
Ceylon 5.4 0.54 4.86 (3)
China 67.5 1.0 (1) 66.5 (1)
Indonesia 19.8 19.8
Korea 2.3 2.3
Laos 0.9 0.9
Philippines 9.0 2.7 6.3
Thailand 5.4 2.3 3.1
Viet-Nam 2.7 2.3 (2) 0.4

Fully released and usable:

Japan 59.9 59.9
Malaysia 4.5 4.5

(1) U.S. equivalent $1.0 million released immediately.
Any further release subject to consultation.

(2) Released for purchases in Viet-Nam subject
to consultation.

(3) U.S. equivalent $ 2.16 million released and
release subsequently suspended; remainder, U.S.
equivalent $ 2.7 million, not released.

Treasurer's Department
Finance Division

March 10, 1964



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Statement of 9% Capital Subscription
(In Millions of United States Dollars)

As of February 29. 1964

Department of Operations: South Asia and Middle East

On loan Released only
Total and/or for purchases

Country 9% Capital usable in own country Not Released

Partial or no release:

Afghanistan 2.7 2.7
India 72.0 22.6 49.4
Iran 8.1 6.0 2.1
Iraq 1.35 1.08 0.27
Jordan 1.35 1.35
Nepal 0.9 0.9
Pakistan 18.0 0.2 17.8
Saudi Arabia 6.6 6.6
Syrian Arab Republic 1.8 1.8
United Arab Republic 9.6 9.6

Fully released and
usable:

Israel 3.0 2.9 0.1 (1)
Kuwait 6.0 6.0 (2)
Lebanon 0.8 0.8

(1) Usable

(2) Being released in instalments

Treasurer's Department
Finance Division
March 10 , 1964



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Statement of 9% Capital Subscription
(In Millions of United States Dollars)

As of February 29, 1964

Department of Operations: Western Hemisphere

On loan Released only
Total and/or for purchases

Country 9% Capital usable in own country Not Released

Partial or no release:

Argentina 33.6 1.0 32.6 (1)
Bolivia 1.9 1.9
Brazil 33.6 33.6
Chile 8.4 8.4
Costa Rica 0.72 0.36 0.36
Dominican Republic 0.7 0.7
El Salvador 0.54 0.18 0.36
Guatemala 0.72 0.36 0.36
Haiti 1.35 1.35
Nicaragua 0.5 0.5
Paraguay 0.5 0.1 (2) 0.4
Venezuela 12.6 1.9 10.7

Fully released and
Usable:

Canada 67.5 67.5
Colombia 8.4 8.4 (3)
Ecuador 1.15 1.15
Honduras 0.5 0.5
Mexico 15.6 15.6
Panama 0.04 0.04
Peru 3.2 3.2
United States 571.5 571.5
Uruguay 1.9* 1.9 (4)

(1) Released and now suspended

(2) $ 126,000 released for purchases in Paraguay

(3) Being released in instalments

(4) Being released in semi-annual instalments of $ 189,000
through September 30, 1967. Arrangements in process for

payment of $ 378,000 representing instalments due

May 15, 1963 and September 30, 1963.
Total 18% Capital Treasurer's Department

Finance Division
March 10. 1964
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Fcem No. 57 INTERNATIONAL DEVELOPMEN INTERNATIONAL BANK FOR RNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

FFICE MEMORANDUM
TO: Mr. G. M. WiMn DATE: March 6, 196

FROM: S. R. Cope 0,

SUBJECT: IDA - Use of 90% subscription of Part II countries.

1. I mentioned to you yesterday that Mr. Poore came to see me about
an approach to be made to the Irish Government for the use of approxi.
mately $15,000 of the 90% component oftheirsubscription, You will re..
call that Article IV, Section 1(a), provides that currency representing
this component "when and to the extent justified by the economic and fin-
ancial position of the member concerned as determined by agreement be.
tween the member of the Association...shall be freely convertible or other-
wise useable for projects financed by the Association and located outside
the territories of the member,"

2. I do not question that the economic and financial situation of
Ireland is such as to justify our approaching them to reach an agree-
ment on releasing part of the 90% component of their subscription, I
feel, however, that the timing of the approach and the amount we ask
for should not be related to the accident that an Irish firm happens
to have received an order for goods included in an IDA credit. I believe
that if we are to obbain use of significant amounts of the 90% component,
we should make an appeal on the basis of the hope expressed in paragraph 6
of the report to the Executive Directors on the Articles, "that the more
developed of these (Part II) countries, upon accepting membership in the
Association, or reasonably thereafter, will be in a position to release
at least some part of the 90% portion of their subscriptions." The only
fair way to do this is to assess the position of the "more developed"
Part II members and decide which of them can reasonably be expected to
contribute to IDA's useable resources. To be effective, such an approach
should be fully supported by the Executive Directors, and we should be
able to show that we are dealing with Part II countries fairly. To base
release requests on the incidence of orders placed in the releasing coun-.
try is arbitrary, uncertain, and unfair.

3. A quick glance at the list of Part II members suggests that there
might be up to 15 countries with a combined 90% of not more than $45
illion whom we could justifiably approach. Some of them have only re-.

cently released their Bank "18%," and in any case we could expect to get
the 90% only over a period of years.

4. A separate but related question is that of the release of the
90% for local use. If this subject is to be pursued actively, there
is a strong case for taking this up with the Executive Directors at the
same time. Since both questions should be prepared carefully and a
paper sent to the Executive Directors beforehand, I do not see that we
can raise the matter on Tuesday next.

SRCope:immr
IDA

cc: Messrs. J. Burke Knapp
R. W. Cavanaugh
M. M. Mendels



FORM No. 57 INTERNATIONAL DEVELOPMEN INTERNATIONAL BANK FOR ERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mr. Geoffrey M. W on DATE: February 25, 1964

FROM: Francis R. Poor

SUBJECT: Use of India's A 90% Subscription as
Referred to in Mr. Cavanaughts Letter

1. In Mr. Cavanaugh's letter to you in regard to the possi- 771>
bility of using some of the rupee subscription of India to IDA, he 7
mentions three possibilities of things we might do to use rupees
for disbursements for goods supplied by India to both IDA and Bank
borrowers.

A. Krishna Moorthi is securing a list of goods and
services India might be in a position to supply
IDA borrowers. It is proposed that this list be
distributed to Area Departments and the Technical
Operations Department with the thought that these
Departments might request IDA borrowers to invite
tenders from India suppliers, or otherwise explore
the possibility of acquiring goods in India.

B. Krishna Moorthi also suggests that we furnish the
Executive Director from India with a detailed list
of goods to be financed under each credit as soon
as such lists would be available. Such a list
could be used by the Government to follow up with
Indian suppliers and through foreign office dele-
gations in the territories of the borrowers.

C. Krishna Moorthi is anxious to have Indian consultants
in the power, irrigation and industrial fields obtain
contracts under IDA credits.

2. I have discussed these proposals with representatives of
the Technical Operations Department and the Legal Department and with
the Disbursements Division of the Treasurer's Department. There
seems to be no legal reason why the suggestions made by Krishna
Moorthi could not be carried out. There were very strong feelings by
all concerned, however, that from a policy standpoint we should not
enter into the arrangements proposed.

3. As regards the distribution of a list of goods and services
India might be in a position to supply to borrowers, the Bank has
always taken the line that it cannot act as a promotion agent for
United States, Canadian and European suppliers. If we were to do
this for one member country we would have to do it for all, and if
we were to do this for some suppliers in a member country, we should
have to do it for all suppliers in that country. To do it for all
countries at the time loans or credits were being negotiated would
present numerous and complex problems that the Bank should not get into.



Mr. Wilson -2-

h. To comply with our requirements for international compe-
titive bidding the borrower is required to advertise in local papers
and, if large contracts are involved, in one or more trade journals
abroad. The borrower also informs embassies, legations, or consulates
located in member countries of the Bank-IDA and Switzerland.

5. The feeling was expressed that in cases where Indian
suppliers do not have their own representation in borrowing countries
the Indian government through its commercial counsellors or consuls
in the borrowing countries should be in a position to know what was
going on and that the government should urge them to watch out for
Bank-IDA projects and assume a more active role in getting contracts
b obtaining the necessary information to enable a would-be Indian
supplier to submit a bid. This is the advice we have consistently
given to any supplier making inquiries about possible business.

6. As regards the proposal for making a list of goods avail-
able, there was also an unfavorable reaction. Normally "Lists of
Goods" are not prepared in great detail and there has been a tendency
in recent years to make the categories as few and as broad as possible
in order to avoid the necessity of frequent changes in the List of
Goods. (See Annex "A" for representative lists). As will be noted,
the list of goods is not a detailed shopping list but merely consists
of a few main categories whTch correspond to a summary of the type of
goods and services needed for a project and sets out the portion of
the Loan allocated to each category.

The Bank has always taken the position that it should not in-
fluence negotiations between its borrowers and their suppliers and to
that end endeavors to avoid any direct relationship with suppliers.
Should suppliers approach the Bank they are advised to contact the
borrower direct. There is considerable doubt whether the proposal to
distribute such a generallist of categories to Executive Directors
would be very helpful to suppliers and contractors in member countries.

7. The Technical Operations Department indicates that use of
Indian consultants has been limited. One consultant was used recently
but it is generally felt that consultants are not available. We would
welcome details of consulting firms in India who might be interested in
international business.

8. As you know, we have been requested by Part I-IDA countries
to submit information showing procurement from Part I funds in such
contributing countries. Canada, United States, Germany and Norway, to
mention a few recent cases, have felt the need for this information to
justify requests to parliaments for additional IDA funds. As desirable
as it would be to have India's Part II funds available, it would not be
desirable to take any action that would give one country a special
advantage over others, particularly when the other countries have put
up funds on a freely convertible basis.
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9. Finally, a review of releases of capital for purchases with-
in the country at present indicates that the use of funds so released
is very limited. Of the nearly $200 million equivalent of capital of
countries making such releases, about $157 million equivalent has been
released during the last 15 years for purchases within the country.
Of this amount only about $8 million (equivalent) is on loan.

10. Separate schedules are attached as Annex B to show those
countries that have made full releases to the Bank; partial releases;
and releases for procurement within the country; and no releases.
These tables conpare Bank capital with IDA 90% subscriptions re-
ceivable as of November 8, 1963.

1. Since in the Bank releases for purchases within the country
have not been fruitful, an IDA program to have Part II countries make
releases will only be effective if such releases are on a convertible
basis, preferably in full but alternatively extended over a period of
time. This program would apply, no doubt, to those Part II countries
who have made full or partial releases to the Bank on a freely con-
vertible basis.

12. In the meantime, we have asked our disbursements division
to provide that any disbursements on IDA credits for procurement in
Part II countries will be specifically called to our attention with
the view that the Part II country concerned will be requested to
release 90% IDA funds to make the payment.



ANNEX "Al

IDA CREDIT NO. 28 IN

(Telecommunications Project)

ALL FOREIGN EXCHANGE EXPENDITURES DISBURSED
AGAINST USUAL DOCUMENTS

List of Goods

In millions of
Items U.S. 4 equivalents

1. Coaxial Cables 11.3

2. Subscriber Installations 10.9

3. Automatic and Trunk Exchanges 7.5

4. Open Wire Line Plant 4.0

5. Radio Plant 3.4

6. Railway Telecommunications 3.o4

7. Telegraph, building and miscellaneous
equipment 1.3

8. Accounting consultants' services 0.2

TOTAL $ 42.0



LIST OF GOODS

September 14, 1962

IDA 27 INDIA - Bombay Pvrt Project

(Amounts expressed
in U.S. dollars)

I. Equipment, materials and services for the four-
berth extension of Alexandra Dock, the Ballard
Pier extension, the new ferry wharf, five new
transit sheds, adjustments and extensions to
road and railway services, a pumping installation
at Alexandra Dock, and new cargo-handling equip-
ment for the expansion scheme facilities. 5,200,000.

II. Equipment, materials and services for dredging
the main harbor channel to a depth of about
34 feet bel~w M4ean Low Water Spring Tides 1,800,000.

III. Floating craft, including a drag-suction dredger
with 2,000 tons hopper, two grab dredger units,
one dock and six harbor tugs, four launches, and
a salvage cum water boat 5,100,000.

IV. Port equipment, materials and services, including
reorganization of electrical distribution system,
and electrification of other port facilities light
buoys, spare lock gates, ten diesel locomotives
mechanical cargo-handling equipment, improvements to
oil-handling facilities, spares for dock plant and
machinery and hospital equipment 3,900,000.

V. Consultants' services including preparation of a
wi ster plan for port development 1,000,000.

VT. Contingencies 1,000.000

TOTAL 18,000.000

This is a straight foreign exchange Credit disbursed against
normal import documentation for import goods and contractors
and consultants' invoices in respect of services.



March 22, 1963

LIST OF GOODS * IDA 36 INDIA

Seventh Railway Project

Locomotives, locomotives components and parts, steel
and parts for wagons and coaches, rails, equipment for
signalling and electrification, other railway equipment
and materials, services, freight and other charges

Amount expressed in
u.S. [ Equivalent

67,500,000.00

This is a straight import Credit disbursed against normal
import documentation.



LIST OF GOODS

IDA 20 SW

U.S. dollars
Equivalent

1. Services of contractors and direct
costs of own forces for work on
the trans-Swaziland highway and
connections as follows:

A. Oshoek-Mahlanya (including
Mbabane by-pass) 750,0O.

B. Mahlanya-Point X (Npaka) 85o,ooo.

C. Point X - Nokwane and Point A. 336,000.

D. Nokwane 0 Namaacha and Mhlume 394,000.

E. Umbuluzi 1'ridge 110,000.

II. Engineering Consulatnts' fees and charges 120,000.

III. Contigency 240,000.

TOTAL 2,800,000.

This Credit is disbursed against a statement of Expenditures
of which we originally disbursed 67%, which was subsequently,
reduced to 58%



IDA CREDIT NO. 15 IN

(Punjab Flood Prothction and Drainage Project)

List of Goods

(Amounts expressed in
Items $ euivalents)

I. Draglines, tractors, trailers, compaction
equipment, workshop machinery and spare
parts 3,400,000

II. Other equipment, services and materials for
parts A and B of the Project 6,600,000

TOTAL $ 10,000,000

NOTE: Category I - represents expenditures in foreign exchange which
wiU be disbursed against usual documents.

Category II - IDA disburses 40% of local currency expenditures
against an unsupported statement of expenditures.



LIVESTOCK PROJECT

List of Goods
CREDIT NO. 47-PA

United States Dollar
Equivalent

1. 75% of loans for ranch development 3,300,000

2. Loans to contractors for machinery 200,000

3. Technical services including transport and
equipment 100,000

Total 3,600,000



EMBAJADA DEL PARAGUAY

WASHINGTON, D. C.

CREDIT NO. 12-PA

PARAGUAY ROAD CONSTRUCTION AND MAINTENANCE PROJECT

ASUNCION (PARAGUARI) TO ENCARNACION HIGHWAY

Category U.S. Dollars

1) Construction of Highway No. 1 ............... 4,200,000

2) Equipment for maintenance .................. 1,100,000

3) Consulting engineer's fees .................. 425,000

4) Contingencies................................ 275,000

TOTAL U. S. $ 6,000,000



LIST OF GOODS

CREDIT NO, 31-ES

to be financed out of the proceeds of the
Credit, Third Highway Project between
Republic of El Salvador and International
Development Association.

C g U.S. Dollar Equivalents

Part A.

1. Construction Contracts 5,500,000

Part B.

1. Maintenance Equipment 285,000

2. Spare Parts 40,000

3. Maintenance Operations 250,000

Part C.

1. Consultants 700,000

Unallocated 1,225,000

8,000,000



ANNEX "B"

INTERNATIONAL BANK FC1R RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

Status of RAleases of 18% Caital (IERD) 111d

90% SubscriRtionn Receivable as of November 8, 1963 (IDA)

(Expressed in Million U.S.$ Equivalent)

I. B.R.D. I* .,A.

Fully R:ieased and Freely Total 18% Capital 90 i Subscripson

Available to IBRD on Con- (All released) Novembr 8, 1963

I. Australia 48.00 14.529

I Austria 9.00 3.629

I Belgium 40.50

I Canada 67.50 27.237

I Denmark 15.60 6.293

Ecuador 1.15 .468

Ethiopia 0.90 .360

I France 94.50 38.131

I Germany 94.50 38.131

Honduras 0.50 .216

I Italy 32.40 13.075

I Japan 59.90 24.185

Lebanon 0.80 .324

I Luxembourg 1.80

Malaysia 4.50 1.814

Mexico 15.60 6.293

I Netherlands 49.50 19.973

Norway 12.00 4*838

Panama .036 .014

Peru 3.20 1.274



2.

I. B., R-. D. 1. D. A.
Countr

Fully Released and Freely Total 18% Caital Subscription
Available to I)RD on Con- (All released) November 8, 1963
vertible Basiat

I South Africa 18.00 *7.265

Sudan 1.80 .727

I Sweden 18.00 7.265

I United Kingdom 234.00 94.421

I United States 571.50 230.609

Totals 1,395.186 541.071



I. B. R. D. I. D. A.
Balance, 90% Subscription

Total Released (No release Receivable as of
Country 1 and on loan unless noted) November 8. 1963

Partially Released and
Freely Available to
IBRD on Convertible Basis

Argentina 33.60 1.00 32.60 13.558

Ceylon 5.40 0.54 4.86 2.182

Colombia 8.40 3.40 5.00 2.542

Costa Rica 0.72 0.36 0.36 .144

El Salvador 0.54 0.18 0.36 .216

I Finland 6.80 6.40 .40 / 2.758

Ghana 4.20 2.70 1.50 1.699

Guatemala 0.72 0.36 0.36 .288

Iceland 1.35 0.18 1.17 .072

India 72.00 22.60 49.40 29.052

Iran 8.10 6.00 2.10 3.269

Ireland 5.40 4.75 .65 2.182

I Kuwait 6.00 1.50 4.50 2.419

Libya 1.80 0.60 1.20 .727

Philippines 9.00 2.70 6.30 3.629

Spain 18.00 7.20 10.80 7.265

Thailand 5.40 2.30 3.10 2.182

Uruguay 1.90 1.90 / *

Venezuela 12.60 1.90 10.70 *

Totals 201.93 64.67 137.26 74.184



4.

I. B. R. D. I. D. A.

Portion 90% Subscription
Total released which Balance Receivable as of

Country 18% Capital Released is on loan (Not released) November 8, 1963

Available for
Purchases Within
Country:

Burma 3.60 1.25 1.00 2.35 1.454

China 67.50 67.50 A// - 21.787

Greece 4.50 2.25 g/ 2.25 1.814

India

Iraq 1.35 1.10 ./ 1.10 .25 .547

Israel 3.00 3.00 2.90 1.210

Korea 2.30 2.30 - .907

Pakistan 18.00 18.00 .20 7.265

Paraguay 0.50 .126 .374 .216

Turkey 10.40 7.70 - 2.70 4.176

Viet-Nam 2.70 2.30 o/ - .40 1.087

Yugoslavia 9.60 1.85 2/ 1.70 7.75 2.909

Totals 123.45 107.376 6.90 16.074 43.37



5.

I. B. R. D. I. D. A.

90% Subscription
Total 18% Capital Receivable as of

C02!=r (No .releae. - kNvemr -.1963

No release:

Afghanistan 2.7 .727

Algeria 7.2 2.902 12/

Bolivia 1.9 .763

Brazil 33.6 13.558

Burundi 1.35 .547

Cameroon 1.8

Central African Republic 0.9 .360 Q/

Chad 0.9 .360 12/

Chile 8.4 2.542

Congo (Brazzaville) 0.9 9360

Congo (Leopoldville) 5.4 2.175

Cyprus 1.35 .547

Dahomey 0.9 .360

Dominican Republic 0.7 .288

Gabon 0.9 .360 11/

Guinea 1.8

Haiti 1.35 .547

Indonesia 19.8

Ivory Coast 1.8 *727

Jamaica 2.4

Jordan 1.35 .216

(continued)



6.

I. B. R. D. I. D. A.

90% Subscription
Total 18% Capital Receivable as of

Country (No release) November 8, 1963

No release (conttd.)

Kenya 2.997 1.210

Laos 0.9 .360 .1/

Liberia 1.35 .547

Malagasy Republic 1.8 .727

Mali 1.56 .626 Al/

Mauritania .9 .360

Morocco 6.3 2.542

Nepal' 0.9 .360

New Zealand 15.0 *

Nicaragua 0.5 .216

Niger 0.9 .360

Nigeria 6.0 2.419

Portugal 7.*2

Rwanda 1.35 .547

Saudi Arabia 6.6 2.664

Senegal 3.0 1.210

Sierra Leone 1.35 .547 10

Somali 1.35 .547

Syrian Arab Republic 1.8 .684

Tanganyika 3.0 1.210

Togo 1.35 .547

(continued)



7.

I. B. R. D. I. D. A.

90% Subscription
Total 18% Capital Receivable as of

Country (No release) November 8. 1963

No release (cont 'do)

Trinidad and Tobago 2.4

Tunisia 2.7 1.087

Uganda 3.0 1.210

United Arab Republic 9.6 3.658

Upper Volta 0.9 .360

Totala 182.107 51.337



8.

FOOTNOTES

1/ Balance being released in instalments in dollars.

a/ Entire 18% released; $21.6 million convertible into any currency; $50.4
million for purchases in India.

Entire 18% to be paid and lent in dollars in semi-annual instalments of
$189,000 through September 30, 1967. Instalments due and not paid to
IBRD - $378,000.

4/ U.S.$ equivalent $982,206 released immediately. Balance released subject
to consultation.

.3/ $2.25 million released subject to consultation.

6/ See Footnote _2/.

2/ Convertible into currencies of E.P.U. area.

8/ Released for purchases in Viet-Nam subject to consultation.

2/ $1.85 million released for purchases in Yugoslavia, subject to use of
two dinars' worth of transferable currency for eadh 18% dinar used.

Arrangements are in process for settlement of instalment due November
8, '1963.

Instalment due November 8, 1963 not yet collected.

Not a member of International Development Association.

Treasurer' s Department
Finance Division

February 17, 1964
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INTERNATIONAL BANK F(IR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

Statu of Rgleases of 18% Capital (IBRD) and

9C% Subscriptions Receivable as of November 8, 1963 (IDA)

(Expresaed in Million U.S.$ Equivalent)

I. B. R. D. I* Do ho

Fully Released and Freely Total 18% Capital Receivblerap on

Available to IRD on Con. (All released) Novebr 8, 1963

yepTible Basis: 
Nvme .16

Australia 48.00 14.529

Austria 9.00 3.629

Belgium 40.50

Canada 67.50 27.237

Denmark 15.60 6.293

Ecuador 1.15 .468

Ethiopia 0.90 *360

France 94.50 38.131

Germany 94.50 38.131

Honduras 0.50 .216

Italy 32.40 13.075

Japan 59.90 24.185

Lebanon 0.80 .324

Luxembourg 1.80

Malaysia 4.50 1.814

Mexico 15.60 6.293

Netherlands 49.50 19.973

Norway 12.00 4.838

Panama .036 .014

Peru 3.20 1.274



2.

I. B..R. D. 14 Il A.
Sixbscription

Fully Released and Freely Total.18% Capital or o
Available to IHRD on Con-. (All released) Nov ble 8, 16
yertible Bapis

South Africa 18.00 '7.265

Sudan 1.80 .727

Sweden 18.00 7.265

United Kingdom 234.00 94.421

United States 571.50 230.609

Totals 1,395.186 541.071



3.

I. B. R. D. I. D. A.
Balance: 90% Subscription

Total Released (No release Receivable as of
Country 18% Cotal and on loan unless noted) November 8, 1963

Partially Released and
Freely Available to
IBRD on Convertible Basis

Argentina 33.60 1.00 32.60 13.558

Ceylon 5.40 0.54 4.86 2.182

Colombia 8.40 3.40 5.00 J/ 2.542

Costa Rica 0.72 0.36 0.36 .144

El Salvador 0.54 0.18 0.36 .216

Finland 6.80 6.4040 0 2/ 2.758

Ghana 4.20 2.70 1.50 1.699

Guatemala 0.72 0.36 0.36 .288

Iceland 1.35 0.18 1.17 .072

India 72.00 22.60 g/ 49.40 / 29.052,

Iran 8.10 6.00 2.10 3.269

Ireland 5.40 4.75 .65 2/ 2.182

Kuwait 6.00 1.50 4.50 2/ 2.419

Libya 1.80 0.60 1.20 .727

Philippines 9.00 2.70 6.30 3.629

Spain 18.00 7.20 10.80 2/ 7.265

Thailand 5.40 2.30 3.10 2.l82 '

Uruguay 1.90 1.90 j/ *

Venezuela 12.60 1.90 10.70

Totals 201.93 64.67 137.26 74.184



I. B. R. D. I. D. A.

Portion 90% Subscription
Total released which Balance Receivable as of

Country 18% Capital Released is on loan (Not released) November 8. 1963

Available for
Purchases W;thin
Country:

Burma 3.60 1.25 1.00 2.35 1.454

China 67.50 67.50 .4 - 21.787

Greece 4.50 2.25 f/ 2.25 1.814

India .

Iraq 1.35 1.10 2/ 1.10 .25 .547 7

Israel 3.00 3.00 2.90 1.210

Korea 2.30 2.30 .907

Pakistan 18.00 18.00 .20 7.265

Paraguay 0.50 .126 .374 .216

Turkey 10.40 7.70 - 2.70 4.176

Viet-Nam 2.70 2.30 0 - .40 1.087

Yugoslavia 9.60 1.85 9/ 1.70 7.75 2.909

Totals 4.23.45 107.376 6.90 16.074 43.372



5.

I.B.R. D. I. D. A.

90% Subscription
Total 18% Capital Receivable as of

Country N( release) Ngvember 8.

No release:

Afghanistan 2.7 .72?

Algeria 7.2 2.902 1/

Bolivia 1.9 *763

Brazil 33.6 13.558

Burundi 1.35 .547

Cameroon 1.8

Central African Republic 0.9 .360 10/

Chad 0.9 .360 J2/

Chile 8.4 2.542

Congo (Brazzaville) 0.9 .360

Congo (Leopoldville) 5.4 2.175

Cyprus 1.35 .547

Dahomey 0.9 *360

Dominican Republic 0.7 *288

Gabon 0.9 .360

Guinea 1.8

Haiti 1.35 .547

*lionesia 19.8

Ivory Coast 1.8 e727

Jamaica 2.4

Jordan 1035 .216

(continued)
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I. B.R. D. I.D. A.

90% Subscription
Total 18% Capital Receivable as of

Country (Mi release) Nov ber 8. 1963

No release (cont Td.)

Kenya 2.997 1.210

Laos 0.9 .360 j/

Liberia 1.35 .547

Malagasy Republic 1.8 .727

Mat1 i 1.56 .626 g/

Mauritania .9 .360

Morocco 6.3 2.542

Nepal' 0.9 .360

New Zealand 15.0 *

Nicaragua 0.5 .216

Niger 0.9 .360

Nigeria 6.0 2.419

Portugal 7.Z *

Rwanda 1.35 .547

Saudi Arabia 6.6 2.664

Senegal 3.0 1.210

Sierra Leone 1.35 .547 JQ/

Somali 1.35 .547

Syrian Arab Republic 1.8 .684

Tanganyika 3.0 1.210

Togo 1.35 .547

(continued)
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I. B. R. D. I. D. A.

90% Subscription
Total 18% Capital Receivable as of

Country (No release) November 8, 1963

No release (cont'd.)

Trinidad and Tobago 2./

Tunisia 2.7 1.087

Uganda 3.0 1.210

United Arab Republic 9.6 3.658

Upper Volta 0.9 .360

Totalw) 182.107 51.337



8.

FOOTNOTES

1/ Balance being released in instalments in dollars.

2/ Entire 18% released; $21.6 million convertible into any currency; $50.4
million for purchases in India.

2/ Entire 18% to be paid and lent in dollars in semi-annual instalments of
$189,000 through September 30, 1967. Instalments due and not paid to
IRD - $378,000.

4/ U.S.$ equivalent $982,206 released immediately. Balance released subject
to consultation.

~5/ $2.25 million released subject to consultation.

6/ See Foortnote _/.

'2/ Convertible into currencies of E.P.U. area,

8/ Released for purchases in Viet-Nam subject to consultation.

21 $1.85 million released for purchases in Yugoslavia, subject to use of
two dinars' worth of transferable currency for each 18% dinar used.

Arrangements are in process far settlement of instalment due November
8, 1963.

Instalment due November 8, 1963 not yet collected.

Not a member of International Development Association.

Treasurer' s Department
Finance Division

February 17, 1964



FORM No. 57 INTERNATIO AL DEVELOP Idi ATIONAL BANK F ERNATIONAL FINA
ASS CIATION licON UCTION AND DEVEL PMENT CORPORATI

0 6OFFICE MEM ANDUM
TO: Mr. Geoffrey M. Wilson DATE: Decem er 6,

FROM: Robert W. Cavanaugh 04W

SUBJECT: 18%

The review of the 18% situation with each of the Area Department
Directors has resulted in the following:

(1) Area Directors will immediately request releases to
be made available as soon as possible:

(in millions
of dollars)

China $67.50-
Costa Rica 0.36
Cyprus 1.35
El Salvador 0.36
Gabon 0.90
Ghana 1.50
Iceland 1.17
Iraq 0.25
Jordan 1.35
Nicaragua 0.50
Philippines 6.30
Thailand 3.10
Venezuela 10.70

Total $95.3

(2) Area Directors will request releases when lending
operations make approach appear more fruitful:

(in millions
of dollars)

Chile $ 8.40
Dominican Republic 0.70
Greece 4.50
Guatemala 0.36
Iran 2.10
Ivory Coast 1.80
Jamaica 2.40
Nepal 0.90
New Zealand 15.00
Nigeria 6.00
Portugal 7 .20-- &/

Saudi Arabia 6.60
Senegal 3.00
Sierra Leone 1.35
Trinidad & Tobago 2.40

$62.71



Mr. Geoffrey M. Wilson -- 2

The remaining countries who have not released their 18% for
lending are believed to lack foreign exchange or our relations are
such that an approach at this time or in the near future would not

be useful. As you requested we will keep this matter under review.

cc: Mr. Woods
Mr. Knapp
Mr. Cargill
Mr. Cope
Mr. Moussa
Mr. Reid
Mr. Schmidt
Mr. Poore
Mr. Rutland

RWCavanaugh: emk



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATI ONAL FINANCE
ASSOC IATION CORPORATION

OFFICE OF THE PRESIDENT



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

OFFICE OF THE PRESIDENT

February 10, 1964

Mr. Woods:

The Finance Division of Treasurer's
Department is responsible for the compilation
of attached summary dealing with the
availability of the 9% capital. The head
of that division is Mr. Walter Rutland
who has been with the Bank for many years.

Francis Poore says that if you
want to talk with Walter Rutland about
this statement, he (Francis Poore) would
like to be present.

G .W.



INTERNATIONAL BANK FCR RECONSTRUCTION AND DEVELOPMENT

Availability of 18% Capital

(As of December 31, 1963)

SUMMARY

l. A summary of the availability of 18% capital for lending is as
follows:

(in million $ equivalent)

On Loan 1,462.0
Usable by December 31, 1968 28.4 1,490.4

Not yet released, or released
but without a use in sight 409.3

Total 18% 1,899.7

The total 18% capital on loan and usable is thus $1,490.4 million compared
with $1,482.6 million at June 30, 1963, showing an increase of $7.8 million
during the six months period. The increase is the result of releases by
Kuwait ($6 million) and Libya ($1.8 million).

2. Attached is a detailed statement together with a chart, showing
the availability of the 18% capital.

Attaichments
))

Treasurer's Department
January 1964



Availability of 18% Canital

(in million U.S.$ equivalent; disbursements

as of December 31, 1963; figures in parentheses refer to total 18%)

On Loan Usable Balance
Afghanistan ($2.7 million)

No release* -- - 2.7

Algeria ($7.2 million)

No release. - - 7.2

Argentina ($33.6 million)

Entire 18% released in five annual installments of $6,719,000 through
January 1, 1966 on convertible basis, subject to consultation on con-
version. Release suspended. 1.0 - 32.6

Australia ($48.0 million)

Entire 18% released, convertible into any currency. 48.0 -- -

Austria ($9.0 million)

Entire 18% released, convertible into any currency. 9.0 - -

Belgium ($40.5 million)

Entire 18% released, convertible into any currency. 40.5 - -

Bolivia ($1.9 million)

No release. - - 1.9

Brazil ($33.6 million)

No release. - - 33.6

Bra (3.6 million)

$1.25 million released for purchases in Burma. 1.0 -- 2.6

Burundi ($1.35 million)

No release. - - 1.35

Gamer ($1.8 million)

No release. - - 1.8

Canada ($67.5 million)

Entire 18% released, convertible into any currency. 67.5 - -

Central African Renublic ($0.9 million)

No release. - - 0.9

Ceylon ($5.4 million)

el Original 18% ($2.7 million) released in annual installments of $540,000
January 1, 1958 through January 1, 1962, on convertible basis, subject
to consultation on conversion. Release suspended. 0.5 - 4.9

21g ($0.9 million)

No release. - - 0.9

Chil ($8.4 million)

No release. - - 8.4

C a ($67.5 million)

No release. - - 67.5

Colombia ($8.4 million)

Entire 18% to be paid and lent in dollars in semi-annual (January and July 1)
installments of $840,000 through December 1, 1966. 2.5 5.9 -

Exolanation:

On Loan: Disbursements less repayments at December 31, 1963. No account has been taken of 18% used for administra-
tive expenses.

Usable: All convertible releases usable before December 31, 1968 and all tied releases for which the Bank has a
specific use inz sight under existing loans.

Balance: Capital not yet released, or released only subject to consultation, or so restricted that the Bank does
not have a use in sight.



2.

9a Loan Usable Balance

Congo (Brazzaville) ($0.9 million)

No release. - - 0.9

Congo (Leopoldville) ($5.4 million)

No release. - - 5.4

Costa Rica ($0.72 million)

Original 18% ($360,000) paid and lent in dollars. 0.36 - 0.36

Cvwus ($1.35 million)

No release. - - 1.35

Dahomey ($0.9 million)

No release, -- -- 0.9

Denmark ($15.6 million)

Entire 18% released; unused balance immediately available for purchases in
Denmark, or for conversion into any currency on January 1, 1964. 14.4 1.2 -

Dominican Republic ($0.7 million)

No release. - - 0.7

Ecuador ($1.15 million)

Entire 18% paid and lent in dollars. 1.15 - -

El Salvador ($0.54 million)

Original 18% ($180,000) paid and lent in dollars. 0.18 - 0.36

Ethiopi ($0.9 million)

Entire 18% paid and lent in dollars. 0.9 - --

Finland ($6.8 million)

Entire 18% released; unused balance available for purchases in Finland or for
conversion into any currency at rate of $1 million a year. 5.4 1.4 -

FAgs ($94.5 million)

Entire 18% released, convertible into any currency. 94.5 - -

Qo ($0.9 million)

No release. - - 0.9

Grmany ($94.5 million)

Entire 18% released, convertible into any currency. 94.5 - -

Ghana ($4.2 million)

Original 18% ($2.7 million) released, convertible into any currency. 2.7 - 1.5

Qreeae ($4.5 million)

Half of 18% released subject to consultation. - - 4.5

Quatemela ($0.72 million)

Original 18% ($0.36 million) paid and lent in dollars. 0.36 - 0.36

Guinea ($1.8 million)

. No release. - - 1.8

Haii ($1.35 million)

No release. - - 1.35

Honduras ($0.5 million)

Entire 18% paid and lent in dollars. 0.5 - -

Iceland ($1.35 million)

Original 18% ($0.18 million).paid and lent in dollars. 0.18 - 1.17

JU ($72.0 million)

Entire 18% released; $21.6 million convertible into any currency; $50.4
million for purchases in India. 21.7 - 50.3



Qn Loan Usable Balance

Indonesia ($19.8 million)

No release. - - 19.8

k: ($8.1 million)

Original 18% ($6.0 million) released, convertible into any currency. 6.0 - 2.1

= ($1.35 million)

'- Original 18% ($1.1 million) released, convertible into currencies of the
EMA area* 1.1 - 0.25

Irkn4r ($5.4 million)

Entire 18% released and available in annual installments of $650,000
through January 1, 1965, convertible into any currency. 4.1 1.3 -

Israel ($3.0 million)

Entire 18% released; unused balance available for purchases in Israel. 2.8 0.2 -

Iall ($32.4 million)

Entire 18% released, convertible into any currency. 32.4 - -

IvarY Coast ($1.8 million)

No release. - - 1.8

Jamaica ($2.4 million)

, No release. - - 2.4

ZaMe ($59.9 million)

Entire 18% released, convertible into any currency. 59.9 - -

Jgoran ($1.35 million)

No release. - - 1.35

&M ($2.3 million)

Entire 18% released for purchases in Korea. - - 2.3

Kuwait ($6.0 million)

Entire 18% released and available in semi-annual installments of $1.5
million through April 15, 1965, convertible into any currency. 1.5 4.5 -

L&M ($0.9 million)

No release. - - 0.9

Lebanon ($0.8 million)

Entire 18% paid and lent in dollars. 0.8 - -

Liberi ($1.35 million)

No release. - - 1.35

LjkbZ ($1.8 million)

Entire 18% to be paid and lent in dollars in annual installments of $0.6
million through December 1, 1965. 0.6 1.2 -

Luxewbour ($1.8 million)

Entire 18% released, convertible into any currency. 1.8 - -

Malamasy Republic ($1.8 million)

No release. - - 1.8

MaliM1 ($4.5 million)

Entire 18% released, convertible into any currency. 4.5 - -

M&Ui ($1.56 million)

No release. - - 1.56

Mauritania ($0.9 million)

No release. - 0.9

M8x190 ($15.6 million)

Entire 18% released for purchases anywhere; preference to be given to
Latin American borrowers. 15.6 - -



On Loan Unable Bal M a

Morocc ($6.3 million)

/s No release. - - 6.3

fiQMQ ($0.9 million)

No release. - 0.9

Netherlands ($49.5 million)

Entire 18% released, convertible into any currency. 49.5 - -

New Zealand ($15.0 million)

No release. - - 15.0

Nicaragua ($0.5 million)

No release. - - 0.5

14M ($0.9 million)

No release. - - 0.9

Nigeria ($6.0 million)

No release. - - 6.0

Norwa ($1240 million)

Entire 18% released, convertible into any currency. 12.0 - -

Pskistan ($18.0 million)

Entire 18% available for purchases in Pakistan. 0.2 - 17.8

Panaw (936,000)

Entire 18% paid and lent in dollars. 0.04 - -

Parsaugu ($0.5 million)

$126,000 released for purchases in Paraguay. - - 0.5

($3.2 million)

Entire 18% paid and lent in dollars. 32 - -

Philiuul ($9.0 million)

Original 18% ($2.7 million) paid and lent in dollars. 2.7 - 6.3

Portug&l ($7.2 million)

No release. - - 7.2

ywanda ($1.35 million)

No release. - - 1.35

Saudi Arabia ($6.6 million)

No release. - - 6.6

Seneral ($3.0 million)

No release. - - 3.0

Sierra Leone ($1.35 million)

No release. - 1.35

Somalia ($1.35 million)

No release. - - 1.35

South Africa ($18.0 million)

Entire 18% released, convertible into dollars and sterling. 18.0 - -

22W& ($18.0 million)

Entire 18% released and available in annual installments of $3.6 million
through October 1, 1966, convertibLe into any currency. 7.2 10.8 -

Sudan ($1.8 million)

Entire 18% released, convertible into any currency. 1.8 - -
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o Lak Usab& BaLaM

Swede ($18.0 million)

Entire 18% released, convertible into any currency. 18.0 - -

Syrian Arab Republic ($1.8 million)

No release. - - 1.8

TangawYka ($3.0 million)

No release. - - 3.0

ThailjAd ($5.4 million)

/;'Qriginal 18% ($2.3 million) paid and lent in dollars. 2.3 - 3.1

I= ($1.35 million)

No release. -- 1.35

Trinidad and Tobago ($2.4 million)

No release. - - 2.4

Tunisia ($2.7 million)

No release. 2.7

Turkey ($10.4 million)

/'Original 18% $7.7 million) released in annual installments of $1.8 million
for purchases in Turkey. - - 10.4

Uganda ($3.0 million)

No release. - - 3*0

United Arab Ramblic ($9.6 million)

/7N' release. - - 9.6

United Kingdom ($234.0 million)

Entire 18% released, convertible into any currency. 234.0 - -

United States ($571.5 million)

Entire 18% released, convertible into any currency. 571.5 - -

Upper Volta ($0.9 million)

No release. - - 0.9

Urugu ($1.9 million)

Entire 18% to be paid and lent in dollars in semi-annual installments
of $189,000 through September 30, 1967. - 1.9 -

Venezuela ($12.6 million)

Original 18% ($1.9 million) released, convertible into any currency 1.9 - 10.7

Viet- ($2.7 million)

Original 18% ($2.3 million) released for purchases in Viet-Nam,
subject to consultation. - - 2.7

Yaroslavia ($9.6 million)

$1.85 million released for purchases in Yugoslavia, subject to use of
s two dinars' worth of transferable currency for each 18% dinar used, 1.7 - 7.9

Total 18%: $1,899.7 million 1,462.0 28.4 409.3



AVAILABILITY OF 18% CAPITAL - TO DECEMBER 31, 1968
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

TOTAL ON LOAN (A)
18% USABLE (B) DECEMBER 31, 1963

BALANCE (C)

PERCENT
IN MILLIONS OF DOLLARS 0 10 20 30 40 50 60 70 80 90 100

571.5 UNITED STATES ...... 571.5 - - TOTAL
234.0 UNITED KINGDOM ..... 234.0 - -
94.5 FRANCE ............ .94.5 - -
94.5 GERMANY...... ..... 94.5 - - MILL IONS
67.5 CANADA............ .. 67.5 - - OF DOLLARS PERCENT
59.9 JAPAN ............. .. 59.9 - - 1,899 100
49.5 NETHERLANDS....... .. 49.5 - -
48.0 AUSTRALIA ........ ... 48.0 - -
40.5 BELGIUM ........... .. 40.5 - -
32.4 ITALY............... 32.4 - -
18.0 SOUTH AFRICA ........ 18.0 - - 1,800-
18.0 SWEDEN ............ 18.0 - -
15.6 MEXICO ............ 15.6 - -
12.0 NORWAY ............ . 12.0 - -
9.0 AUSTRIA ........... ... 9.0 - -
4.5 MALAYSIA .......... ... 4.5 - - 1,700 90
3.2 PERU ............. .3.2 - -
1.8 LUXEMBOURG ........ 1.8 - -
1.8 SUDAN............. ... 1.8 - -
1.15 ECUADOR .......... ... 1.15 - -
0.9 ETHIOPIA........... .. 0.9 - - 1,600
0.8 LEBANON.. . ...... ... 0.8 - -
0.5 HONDURAS .......... 0.5 - -
0.04 PANAMA ........... .. 0.04 - -
3.0 ISRAEL ............ ... 2.8 0.2 - 80

15.6 DENMARK.. .... . .... 14.4 1.2 - 1,500
6.8 FINLAND ........... 5.4 I .4 -
5.4 IRELAND ........... ... 4.1 1.3 -

18.0 SPAIN ............. ... 7.2 10.8 -
1.8 LIBYA . .... .......... 0.6 I .2 -
8.4 COLOMBIA .......... ...2.5 5.9 - 1,400
6.0 KUWAIT ......... .... 1.5 4.5 -
1.9 URUGUAY .......... - 1.9 -
1.35 IRAQ ............. .... 1.1 - 0.25
8.1 IRAN .. ... ............ 6.0 - 2.1 70
4.2 GHANA ............... 2.7 - 1.5 ,300
0.72 COSTA RICA ........ 0.36 - 0.36
0.72 GUATEMALA ........ 0.36 - 0.36
5.4 THAILAND .......... ... 2.3 - 3.1
0.54 EL SALVADOR....... . 0.18 - 0.36

72.0 INDIA. ... ............ 21.7 - 50.3 1,200
9.0 PHILIPPINES......... .. 2.7 - 6.3
3.6 BURMA .............. 1.0 - 2.6
9.6 YUGOSLAVIA ........ ... 1.7 - 7.9 60
12.6 VENEZUELA ......... .1.. .9 - 10.7
1.35 ICELAND .......... ... 0.18 - 1.17 19100
5.4 CEYLON ............ 0.5 - 4.9
33.6 ARGENTINA ......... ... 1.0 - 32.6
18.0 PAKISTAN........... .. 0.2 - 17.8
67.5 CHINA ............. ... - - 67.5
33.6 BRAZIL ............ ...- - 33.6 1,000
19.8 INDONESIA ...... .. - - 19.8
15.0 NEW ZEALAND ....... - - 15.0
10.4 TURKEY ............ - - 10.4 50
9.6 UNITED ARAB REP .... - - 9.6
8.4 CHILE . .. ... .. .... ...- - 8.4 900
7.2 ALGERIA ........... ... - - 7.2
7.2 PORTUGAL .......... - - 7.2
6.6 SAUDI ARABIA ....... - - 6.6
6.3 MOROCCO........... ..- - 6.3
6.0 NIGERIA ............ - - 6.0 800
5.4 CONGO (LEOPOLDVILLE) - - 5.4
4.5 GREECE ............ - - 4.5 40
3.0 SENEGAL...... . . . .. - - 3.0
3.0 TANGANYIKA ........ - - 3.0
3.0 UGANDA ............ - - 3.0 700
2.7 AFGHANISTAN ....... - - 2.7
2.7 TUNISIA............ - - 2.-
2.7 VIET-NAM .......... - - 2.7
2.4 JAMAICA............. - - 2.4
2.4 TRINIDAD 8 TOBAGO - - 2.4 600-
2.3 KOREA................ - - 2.3
1.9 BOLIVIA............... - - 1.9 30
1.8 CAMEROON ......... -- - 1.8
1.8 GUINEA ............ ... - - 1.8
1.8 IVORY COAST........ ..- - 1.8 500
1.8 MALAGASY REP....... - - 1.8
1.8 SYRIAN ARAB REP. ... - - 1.8
1.56 MALI ............. ... - - 1.56
1.35 BURUNDI .......... - - 1.35
1.35 CYPRUS........... ..- - 1.35 400
1.35 HAITI ............. - - 1.35 20
1.35 JORDAN ........... .. - - 1.35
1.35 LIBERIA ........... - - 1.35
1.35 RWANDA .......... ... - - 1.35
1.35 SIERRA LEONE.......- - 1.35 300
1.35 SOMALIA .......... - - 1.35
1.35 TOGO. .......... . - - 1.35
0.9 CENTRAL AFRICAN REP - - 0.9
0.9 CHAD ............. - - 0.9
0.9 CONGO (BRAZZAVILLE). - - 0.9 200 100.9 DAHOMEY........... - - 0.9
0.9 GABON................ - - 0.9
0.9 LAOS ............... - - 0.9
0.9 MAURITANIA......... - - 0.9
0.9 NEPAL............... - - 0.9 100
0.9 NIGER ................ - - 0.9
0.9 UPPER VOLTA . ...... ..- - 0.9
0.7 DOMINICAN REP...... ..- - 0.7
0.5 NICARAGUA ........... - - 0.5
0.5 PARAGUAY............ - - 0.5 0 0

1,899.7 1,462.0 28.4 409.3

EXPLANATION

A. ON LOAN: DISBURSEMENTS LESS REPAYMENTS AT DEC. 31, 1963. NO ACCOUNT HAS BEEN TAKEN OF 18% USED FOR ADMINISTRATIVE EXPENSES.

B. USABLE: ALL CONVERTIBLE RELEASES USABLE BEFORE DEC. 31, 1968, AND ALL TIED RELEASES FOR WHICH THE BANK HAS A SPECIFIC USE IN SIGHT UNDER
EXISTING LOANS.

C. BALANCE: CAPITAL NOT YET RELEASED, OR RELEASED ONLY SUBJECT TO CONSULTATION OR SO RESTRICTED THAT THE BANK DOES NOT HAVE A USE IN SIGHT.
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