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Estimated distribution of foreign currency
needed for the power plant construction program.

U.S.A. Switzerland Germany Sweden Canada Other Countries

Project S.Fr. S.Kr.

Imatran Voima uy
Oulu.ioki Oy

Montta water power plant -- 5,200,000,- 200,000.- --- 540,000-.

Utakooki water power rlant U320,000.- 130,000.- - --- 310,000.-
Petajakosid water power Qlant -- 1,000, . - 2,000,000.- 13, 000,000.- - )[0,00-

truction mai3 _fior
ayve olants 3,220,2 . -

Pamilo Gy
Panilo water oooer pLant - , 000,000.- 950,000,-- 450,OJ.-

Construction mach is 60,o0,- -- -- --- -

Vaasa to7.wn and others

Vaasa steam power plant 3 6- -- 330,000. 3,2-0,- 150,00C,-

Total....... 3,820,000.- 11,320,000.- 3,660,00,- 16,200,000, 1, O, 000.-

Total in ..... 3,820, 0 .- 2,600,000,- 3,660,0w.- 3,120,000.- 1, 8000,-

IL an Voimaoy

Transmission lines for
above projects.

720 km 220 kV ) 650,000,- -- -- 3 ,500YO 0O. 2,000,000.
200 I 110 kV ) (Insulators) (Aluminum (6teel)

Cables)



1stim;tAd distribution of foreign CurrOn* n#.dml for the p7owr plant conqtruCtion progra

To 12 fnnedb h nantea ayohr T

roject it and S en Grmany Gnutries quivnlnt

wASOAa4n i 50a RX AIX _S

Wontta water power plant 140,000 4,800,000 200,000 535,000 1,935,000
anen -- 400,000 130,000 355.000 577,000

k-400, no 6ooo 13,000.000 ,1000000 000 79,9,o000

Gonstruction mxchine 3220,000 , ? 0i

Treawnisaion lines 65OOOO 3.314,000 2.V0,000 5,964.000

Pamdlc water Power plant 3,600,000 1,200.000 950,000 400,000 2.450,000

Construction ;aohine. 6oo.ooo 6ooon

tavn A 2ther

a stene. t 3.200,000 3 ,0 150,-0 1-150-6o,

tS1 .470.000 3.3l4,Q09 4.800.000 3.200.000 6,600.0o 13.000.000 3.660.000 3.689.000 20.875..000

iq~ n1$ 4,470,300 3,314,000 1,106,00 6 1,516,000 2.510.000 3,660.300 3,69n3 2o.87s.ooo

?iuance by the IERf Tree 3ea of 7111-M

quiv. in $ 9,500,000 quiY. in z 11,375,000 '0.875.000

* At the current par value for the A Ian dollr, this rount is equivalent to Oan, $3,645,00. In their orizinal table, howevr, the Finnish

De1egation shoWed anMian dollar. at p*r with U.S. dollars. If the latter turns out to be the case, the Inns will have to U.S. $i86.000 fro

their wow reseuroes if tae- want to pnd rsa. $3,50,ooo, and tan overal total cost *f toe Project will kave to be Increased aeeordinely to
t.t. ow i2v1,,;,, t s ndA.torQ cz o.



I. etinted distribution of foreign currency needed for the piwer plant construction program

To be fiunAed by the fmterntInal1 Bak OAher Totnl
Project Switwerl"nd Sweden GormAny Countries Suivalent

Imutran Maima

Moatta water power plant 400,0 4,800,ooo 200,000 535,000 1,935,000
4taen -400.000 130,000 355,000 577,000

?etaskoski 400,000 600,000 13,000.000 2,000,000 249,000 4,979,000
voustruction mchines 3.220,q 3. '20,000
Transmission lines 650,000 3.314,000 , '0 5,964,000

Pamilo water power plan 3,600,000 1,200,000 950,000 400,000 2,450,000
Construction icbineg 600,000 600,000

YAasa ton & thers

Vaasteam powr pleat 3,200,000 380,000 150,000 1,150000

Total 4.470.000 3.,14000 4.800.000 3.200.000 6.600.000 13.000.000 3.660.000 3.69.000 2Q.875.000
Total
Nquiv. in $ 4,470,000 3,314,oooe 1,106,ooo 610,000 1,516,000 2,510,000 3,660,000 3,689,OM0 p0,875,000

Financed by the P31W from Bank of Yin1nd

Iu . in $ 9.500,000 liv. in $ 11,375.000 120,875,000

At the current par value for the Canadian dollar, this amount is cquivalhnt to Can. 3,645,000. In their original tatble, however, tlo Finnish
Delegation showed Canadian dollar. at par with U.S. dollar. If the latter turns out to be the eae, the Finns will have to pay U.S. $186,000 from
their own resources if th*y want to Rr nd Can. $3,500,000, and the overa l total cost of t-ie Project will have to be increased accordingly to
U.S. $21,061oo.



iatia tad diatdbu4in Qf foreiq surea *dod for_~k Mitt jolnt eon 3runsaO crogra

M) be finanoad er thk Iu9rnt4ial sank 1 thr Ttal
ProjectUL U C&&4a i 1t . 4 in

Oulujoao

aottfa wator power plant 400000.- 8(0,0QQ.- 2OQO0.- 335,OU0.- 193,00O.-
uten -- 577000

ConotructiOn h,2, . 3,c,00n.-
Trasmis n lia 50,000.- 3,#5,; 0. , . 6,l-j,000.-

Pazila *attr pover plant 400,00U.- 9p,00.- CW. ,450,000.-
Coutructi aah ,.

Vanasa, ocr ter

Total .470(0.. 3sX.00. 6.600.000.- 19.20.000.- so~co 3a.660..00 3.46&.000.- 2101.0

Total Zqciv. 1. 2. 3. 4.
Ia 4 4:470,000.- 3,50 000.- 1,A4000.- 3,120,000.- l2400O.- J,660,000.- 31,%0Q.-. 2106,000.-

FIme br tbe I~DFo B*na of Fialad
1., 2, an 3 ,9,0.
~4 Kr 16,2&0,0U.- * 4 3,J260i.- wq~it. ii e ,45l,0A0.- 2431,000.-
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EMBASSY OF FINLAND
1900 TWENTY-FOURTH ST,N. W.

WASHINGTON 8, D.C.

No, 1274

February 17, 1955

Dear Mr. Cope:

This is to acknowledge re t!$l of and to thank you

for your letter dated February 16, 1955 enclosing two copies

of a letter addressed to the Bank of Finland relative to the

Loan 61 FI, the original of which has been transmitted to said

Bank.

Yours sincerely,

Jorma Vanamo
Couselor of Embassy

JV:db

Mr. S, R. Cooe
Assistant Director of Oerations

Europe, Africa & Australasia
International Bank for Reconstruction
Development
1818 H Street, Northwest
Washington 25, D.C.
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Eebruar7 14, 1955

Dear 'rofessor Wart.;

Thank you for your letter of Janiary 27. I was interested in
your oOPiients regarding the respective phere. of .peratiou of
Pellonraivaus ;y and Lapin Raivas .y. I was also -lad to kw tetnrns of the *rrangMent made between these two coupaniea and the
lov'rnment regardin6 the exchanzo risk.

You will have learne,,ro y cable of kIobrary L that the
Bank is prepared to include Alnekoski )y in the loan, provided it
receives satisfactory assgranes that the ompjany be financed on a
soud basis. In general, the Bank 4isheb the cowpanies *iose projectsit finances to stand un their own feet and not rely on any ;overnumnt
guarantos, or on any ,eneral undertaking of the Kind provided by theank of Finland in the loan under discussion. The financial position
of Alnekoksa wa, clearly not strong and it seemed to us that thec1opany' position might become difficult, arid it might have toresort 4 the Uank of Finland if it could not raise on satisfactoryrepayptent terms the additional cash it needed to complete the prject,or if credits which it had raised nominally on a short-term basiscould not be ~neovd again on satisfctR rma of tet

Tou will no doubt be hearing through the Embassy on othermatters in connection with the loan, but I th ught I should let youhave this ersonal lin, as you had mentioned Asnekoski particularlyin your letter.

Your, sincerely,

S. EG. Cope
Asistant Director of operations

ro pe, Africa and Astralasia

Professor Klaus ria
&uomen Pankki-Finland, f ank
hilsiuki
Finland

cc: Mr. Joraa Vanano, swbassy of Finlarxi

Mr. Aldewereld

Q-1A"ans'mmun Ahow



FORM No. 58
(5.4) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFCE MEMORANDUM
TO: . . L. Cone DATE: February 16, 1955

FROM: E. Wayne L1b

SUBJECT: Loan 61--; - -lectric Power Projects

I am attaching hereto copy of a .ettw jst received fromf the

Bank of Finland concerning a chan-e i the list of goods on one of the

power nrojects in this loan.

de have no objections to the proposed changes.

Attach.



In reply refer to February 16, 1955
Loan 61 FI

Dear Mr. Vanamos

I attach for your inf'ormation two copies of a letter

I have today written to the Bank of Finland. I should be grateful

if you would forward one copy to Helsinki.

Yours sincerely,

S. R. Cope
Assistant Director of Operations

Europe, Africa & Australasia

Mr. Jorma Vanamo
Counselor, Embassy of Finland
1900 Twenty-fourth Street, N.W.
Washington, D.C.

SJAkerman;dhc4



In reply refer to
Loan 61 Fl February ll, 1955

nuomcn Pankki-Finla s Lank
Ileleinki, Finland

Gentlemen:

I acknovledge your letter o February 3, 1955 with enclosure
from Imatran Voima C ,

'e e a agreeable to E ijoki Qy beinq recognied as the
beneficiary of the amounts 1iited under item- A3 and P3 in the
breakdown 2ist cf goods or Lo 61 7I, n e hve adjusted our
records acor irgly. "e 7, hovr, ecd a letter from iemi-
joki in ren ect of oli ationc under ctions 5.01 and 5.02
of the Loan AFr ement. A draft o suc letter is enclosed.

'de thank you for the info aiin bout the oistribution
of funds betwee - ij i an. I tran Voiia Cy in the proosed
new lo n to Finia vd cin .. iorporatod it in our proJect report.

. E. Cope
Assistant tirector of Operations
E!urope, Africa and Austraisbia

Cleared with Working Party
Miss Morsey
Mr. Svoboda
Mr. Verheyen
Mr. Vanamo, Finnish Enbassy

dbs



L-at-7

Suomen Pankki-Finlands Bank
LiddresJ7

Gentlemen:

It is our understanding that you have entered into a Loan Agreement

dated April 30, 1952, with International Bank for Reconstruction and

Development (hereinafter called the Bank) providing for a loan to defray
certain of the foreign exchange costs of pro jects described in such Loan

Agreement. In consideration of your making a portion of the proceeds of

such loan available to us for the purpose of carrying out the Petajaskoski

Hydroelectric Project described in such Loan Agreement, we hereby agree
as follows:

a. We will carry out the Fetajaskoski Hydroelectric Pro ject
with due diligence and efficiency and in conformity with
sound engineering and financial practices.

b. We will furnish to you for transmission to the Bank any
material modifications made in the plans and specifica-
tions for the Petajaskoski Hydroelectric Project.

c. We will maintain records adequate to identify the goods
purchased in v hole or in part out of the proceeds of the

loan from the Bank, to disclose the end use thereof in
the Petajaskoski Hydroelectric Project, to record the

progress of the Project (including the cost thereof) and
to reflect, in accordance with consistently maintained,

sound accounting practices, our financial condition and

operations.

d. We will enable the Bank's representatives to inspect any
and all goods purchased in whole or in part out of the
proceeds of the Bank's loan and the sites, works and con-
struction included in the Petajaskoski Hydroelectric Pro-
ject and to examine any relevant records and documents.

e. We will furnish to you for transmission to the Bank all
such information as the Bank shall reasonably request con-
cerning the expenditure of the proceeds of the Bank's
loan, the use of the goods purchased in whole or in part

therewith, the progress of the Petajaskoski Hydroelectric

Project and our operations and financial condition.

Very truly yours,

KX(IJOKI OY.



M'r. S. R. Cope Februaz; 16, 5

E. Wyne ibmbert

Low. 61-II - lectrio Power ProjectS

I am attaching hereto copr of a letter just received froui the

Bank of Finland concerning a chane in the list of goods on one of the

power projects in this loan.

We have no objections to the proposed changes.

Attach.



AIR MAIL

SUOMEN PANKKI - FINLANDS BANK, HE O P wAYS
DATUM11
DATE February 11, 1955
VIITTEEMME
VAR REF. A JG MJ
OUR REF.

r ' KIRJEENNE
International Bank for Recon- EDERT BREV

struction and Development YOUR LETTER

epartment of Technical Opera- EDER REF.
tions, Washington 25, D.C. YOUR REF.

ASIA
BETR.
RE Loan N5 IB-61, Electric Power Projects

Gentlemen:

We have pleasure in enclosing a letter of Imatran Voima

Osakeyhtib, dated February 9, 1955, concerning the use of the re-

mainder of funds placed at their disposal under item C-2,

Trusting that a favorable consideration may be given to

this proposal we remain,

Yours very truly,

SUOMTYT PWKKI-IN~

Encl.

(_1 CS1
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I MATHAN4 VOINIA os&KENETj
H AD O F I CE T E L E G R A M 5 MAIAANVOIMA H E L S i N K I T E L E P H 0 N E 0 94 1 H E L S I N K H E L SIN

P. 0. BOx 138

FIN L AN D

Helsinki, February 9, 1955.

International Bank for
Reconstruction and Development
1818 H Street N.W,
Washington 25 D.C

Gentlemen:

Re: Loan 13 61 FI, Item C 2.

Under the item C 2 of the IB 61 Loan $ 650.000:- were reserved
for purchase of insulators. By now we have ordered insulators
for all transmission lines, included in the 113 61 Loan, and
found out that in accordance with the granted imnort-lieences
the required currency for insulators is $ 453.391:15, so that4 196.609:- will still remain unused under the item C 2.
Now we would be very grateful if we could get the Bank's
promission to use the remainder of the item C 2 as follows:

4 Heavy tractors (about 15-20 tons ) 4 71.344:-
7600 Armor rods SCr 269.452:- 51.904:-
15 Joint compressors 11.448:-
1 Hot-galvanizing equipment

for hardwares DM 45.650:- $ 10.875:-
Al-tube for joints SCr 82.000:- 4 15,800.-
Reservation for lig-hter working
machines and raw-material purchases
necessary for construction work, and
for eventuell increase in prices 9 35.23$5

In total/ 196.60'9..-

The 380 kV line Petsjsskoski - Pikkarala - Alajdirvi is for the
most part going through swampland. Consequently the erection of
towers and installation of conductors is possible during the
winter-time only. This construction work should be done in the
winter 1955-56 because the transmission line in question should
be completed by the end of the year 1956. Performing of this work

2.



2,
IMATRAN VOIMA OSAKEYHTIO

during the winter-time makes necessary for us to have working
machines enough at our disposal. Because this 380 kV line is
of considerably hevier construction than the 220 kV lines,
previously built by us, there is an urgent demand for tractors
o hevier types as to suplement of our working machines.

Hot-galvanizing equipment is needed for hot-galvanizing of
hardwares, as suspension clamps, guy bolts, pin bolls, socket
ends e.t.c. that we will manufacture in our ov,;n factory.

We hope that the Bank would consent to our request to use the
remainder of the item C 2 as proposed above.

Faithfully yours

2 IMATRAi VOIMA OSAKEYHTIO

Lom. 464 a. 1.000. 2. 50.



'I



VIA AIP MAIL

SUOMWN PANKKI - FINLANDS BANK, HELSIN RS PAIVAYS
DATUM
DATE gebruary 5, 1955
VIITTEEMME
VAR REF.
OUR REF.

- International Bank for Recon- RJEENNE

struction and Development YOUR LETTER

Department of Technical Operationi[TTEENNE
Washington 25, D.C. EDER REF.

YOUR REF.

ASIA
BETP.
RE Loan IB-61, Electric Power Projects

Gentlemen:

We have pleasure in ,,closing a letter of Imatran Voima

Osakeyhtib, daLed February 5, 1955, rectifying their letter of

January 29, 1955, forwarded to you with our letter of February 2.

Yours very truly,

UiMb PAITI -FISL UGS

1 Encl.
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IMATRA1N VOIMA oSaKErnTxG

SE AO O FICE TELEGL A A S IMATRANVOIMA H E LSINKI TELEP HONE 10 941 H E L S INK I HE L SINKI

P. BOX 13a
F I N L A N D

Helsinki, February 5, 1955.

ML/EKL

International Bank for

Reconstruc Lion and Development,

1818 H Street N.W.

Washington D.C.

Gentlemen:

Re: Loan 13 61 FI, our letter, dated January 29, 1955,

We have to come back to our letter of January 29, 1955

in order to correct an error of writing in the first paragraph

of the 2nd nage. The required foreign currency durinZ the first

four months after the Closig Date ( June - September ) will be

Sw.* r. 825000:-, not Sw.Cr. 25.000:- as written in our letter.

Accordingly the paragraph in question should read as follows:

" Consequently the sum of Sw.Cr. 3.300.000:- and DM 740.000:-

will still remain un-aid on the Closing Date. After that the

required foreign currency during the first four months ( June -

September ) would be abou.t Sw.Cr. 825.000:- and DM 110.000:-

per month and thereafter about DM 100.000:-, also per month,

by the end of the year 1755."

We are very sorry for this unfortunate error of

our typist.

Faithfully yours

IUTA.TRA" VOI'iA OSAKEYHTIO'

Lom. u 5a/3000 12. 52.
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Helsinki, February 3, 1955
AIR MAIL A JG MJ

D

International Bank for Reconstruction
and Development
Department of Technical Operations
Uashington 25, DPC.

Gentlemen:

TB-Loan E61, Electric Power Projects
---------------------------------------

We have pleasure in enclosing a letter of Imatran
Voima Csakeyhtib, dated lst February, 1955, in which they
apply that the share in the above loan allocated for the
PetSjiskoski Power Project be transferred to the name of
r.emijoki Cy and that the possibls new IB-loan be distributed
between Kemijoki Oy and Imatran Voima Oy in the manner spe-
cified in the attached letter.

On our part, we wish to pjoint out that we have
no objections against such an arrangement,

Y ur very truly.

KKI-FINLANDs 1ANK

1 Enc.
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IMATIIAN VOIMA osAKEYrIS
HEAD V F I T E L f G i A M 5 1 MATAANVO MA H E L S I N K 1 7 E L E PH 0 N E 10 941 H E L S I N K I H E L SINK

. 0 Box 1 39

FINLAND

Helsinki, lot February, 1955.

ML/EXL

International Bank for

Reconstruction and Development,

1818 H Street, N.W.

Washington D.C.

Gentlemen:

Subject: Transferring of the IB 61 Loan and of the nr-w loan

to Kemijoki Oy for the part reserved for Petdjdskoski

Power Project.

When visiting Finland in December 1955 Mr. kerman

and Mr. Dickinson was given a memorandum called " Memorandum

of the utilization of the water resoiArces in Kemijoki"in which

was given an account of water power of the watercourse in Kemi

river, of the ownership of the water power in that area, and

the power company, Kemijoki Oy, that was established for development

of the water power resouces in Kemi river.

The construction work of Petdjdskoski Power Project

that was performed in the name of Imatran Voima Osakeyhtib for

account of Kemijoki Oy until the end of the year 1954 was on the

let January 1955 transferred to Kemijoki Oy. Because also all the

properties Imatran Voima Osakeyhtid has acquired for development

of the water power resources in Kemi river has been transferred

to tne name of Kemijoki Oy, it would be very much to the purpose

* if also the loans granted to be used for this purpose could be

transferred to Kemijoki Oy.

In the IB 61 Loan $ 92.000:- (Item A3) was reserved

for switching equipment and $ 1.920.000:- (Item B3) for construction

machines of Petdjdskoski Power Plant, totalling $ 2.022.000:-

Lom. u 5 a J3000 12. 52.



IMATRAN VOIMA OS.NKEYHTIO 2.

The su of the proposed n- oan should be divided
between Kemijoki Oy and Imatran Voirna Osakeyhtid in the following way:

Kemijoki Oy.

Petdjdskoski Water Power Plant,

Two 3-phase alternators pc,

55 MVA, 12 kV, 100 r/min. DM 4.650.000:- = 1.1QO.000:-

Two water turbines, r1

66 HP, 100 r/min. SFr 3.500.000:- = $ 800.000:-

Four 1-phase transformers,

12,5/ 234 /0.5 kV,
V3 V3

40/35/125 MVA, and one

reactor 13 kV, 70 MVA SCr 3.650.000:- = $ 74.000:-

Switching equipment,

auxiliaries, protective

and metering devices SFr 600.000:- $ 9 000

Total $ 2.7 .000:-

Imatran Voima Osakeyhtib

One series condenser for

400 kV line Petjdskoski-

South-Finland, 45MVA,35 ohm SCr 1.550.000:- 3 300.000:-

Switching equipment,

auxiliaries, protective

and metering devices for

Pikkarala Switching

Station SFr 1,200.000:- $ 270,00:-

Total $ 57000-

Lom. 
46

4 a. 1.000. 2. 50.



IMATRAN VOIMA OSALKEYHTIO 3.

As an explanation we like to point out that

Imatran Voima Osakeyhtid takes care of all power transmission

from the power plants of Oulujoki Osakeyhtid and Kemijoki Oy

to South-Finland. The equipment proposed to be financ.ed under

the new IBRD loan is directly iniorporated with this power trans-

mission, already financied b)y the Bank with $- 4-246.000.- t j1"/!
Considering the facts stated above we ask the

Bank to transfer that part of the Loan No. 61 FI,which has been

granted to be used for Petdju.skoski Power Project, to the name

of Kemijoki Oy and to divide the eventuall new loan between

Kemijoki Oy and Imatran Voima Osakeyhtid in the way suggested

above,

We should like to point aut that these arrangements

do not cause any changes in the list of goods that already earlier

has been given to the Bank.

Fai: hfully yours

IMATRAN VOIMA OSAKEYHTIO

Lom. 464 a. 1.000. 2. 50.
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AIR MAIL 4

SUOW. uiKK! - FINLANDS BANK, SINGFOR PAivAYs

DATE February 2, 1955
VIITTEEMME
VAR REF. A 3 G MJ
OUR REF.

International Bank for Recon- ' IRJEENNE
EDERT BREV

struction and Development, YOUR LETTER

Department of Technical Opera- VIITTEENNE

tions, Washington 25, D.C. YOUR REF.

ASIA

Loan N IB-61-FI, Electric Power Projects
RE

Gentlemen:

We have pleasure in forwarding yo enclosed a letter of

Imatran Voima Osakeyhti6, dated January 29, 1955, in which they

apply for use of the remainder after the ClosingDate 
of the

captioned loan,

Hoping that a favorable consideration may be given 
to the

suggestion we remain,,
Yours very truly,

SUJOiCEN FNKI-FTNLATDS BATK

1 Encl,
Ss 10&.
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IMATHAN VOIMA oSAxKEHTITI
H E A D 0 F F I C E T E L G R A M S IMATRANVOIMA H E L S I N K I T E L E P H 0 N E 10 941 H E L S I N K i H E L S I N K I

P 0. BOX 138

FI N L A N D

Helsinki, January 29, 1955.

International Bank for
Reconstruction and Development
1813 H Street NW
Washington DC

Re: Loan 61 FI.

Gentlemen:

In reply to your letter, dated January 20, 1955, we should
like to give you the following information.

Suomen Kaapelitehdas has ordered following quantities of
raw material for steel-aluminium conductors using import-
licences granted on the basis of the IB-loan3

2156 tons of aluminium redraw rod Sw.Cr. 5.605.670:-
equal to $ 1.080.000:-

1291 tons of steel wire DM 1.211.600:-
equal to $ 288.000:-

The first 600 tons of aluminium redraw rod will be delivered
on the first April, 1955. The remaining quantity will be supplied
in part deliveries, 300 tons each, at the beginning of every
month.

The delivery of steel wire will beginn in January, 1955, and
continue with quantities of about 100 tons every month. so
that the order will be completly delivered within this year.

By May 31, 1955, the Closing Date of the IB-loan, the following
quantities should already be delivered:

900 tons of aluminium redraw rod Sw*Cr. 2.340.000:-
equal to $ 450.000.-

500 tons of steel wire DM 470.000:-
equal to $ 111.000:-

2.

,om, u 5 a / 3000 12. 52;



2.
IMATRAN VOIMA OSAKEYHTIO

Consequently the sum of SANCr 3.300.300- and DM'AO.0gQ-
will still remain unpaid on~theI'~io Zte. After that the 7
required foreign currency during the irst four months (June-
September) would be about Sw.Cr, 25. 0:- and DM 110.000:-
per month and thereafter about 100.000:- DM, also per month
by the end of the year 1955.

As it has now turned out to be quite inpossible for us to
withdraw the remaining part of our allocations by the Closing
Date for the reason stated above, we hope that the Bank would
kindly make it possible for us to use the remainder after the
Closing Date as provided in the delivery program of steel wire
and aluminium redraw rod.

Faithfully yours

IvAm.RAq VO7MA OSAKEY T

Lm. 464 a. 1.000. 2. 50.



FILAND - LOAN NO. 61-FI

IIlkoski - Voulenkoski Hydroelectric Project

Summary

The woodworking company iyllykoski Oy proposes to construct a hydro-

electric power plant at Voulenkoski with a capacity of 10,500 kw. The total

cost of the plant is F.M. 1,300 million ($5.6 million). The company has

asked the Bank's permission to use the balance available from its allocation

under Loan No. 61-FI ($549,000) to finance part of the cost of the three

turbines required for this plant. The funds will be required in German marks.

Qualified engineering service has been retained for the design and construc-

tion supervision of the plant. The cost of the plant is relatively high but

will assure the company of power required for the operation of its newsprint

mill and at a cost per kwh which is lower than the rate the company is

paying for power purchased from the national grid.

The company proposes to build a hydroelectric power plant on the

Kyrain River at Voulenkoski. The plant will be constructed and operated by

a subsidiary company, Voulenkoski Oy. This company has a share capital of

F.M. 25 million ($110,000). All shares are held by yllykoski Oy.

The project consists of the construction of a small earth dam across

the river at a site immediately downstream from the outlet of the Konnivesi

Lake, an intake canal, powerhouse, tailrace canal, substation and 40 km

of 120 kv transmission line. The construction of the dam will to some

extent provide seasonal regulation of the stream flow which also will benefit

existing power plants downstream. The powerhouse will be equipped with three

generating units with a total capacity of 10,500 kw.
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An experienced consulting engineer has been retained to carry out

the design and supervision of the construction of the plant. The constructicn

will be carried out by the construction department of Wyllykoski Oy.

The construction work will be started in the spring of 1955 and the

first unit is scheduled to be in operation in September 1956 and the project

completed in March 1957. This schedule seems optimistic.

The total cost of the project is estimated at F.M. 1,300 million

(05.6 million), of which F.J. 272.5 million ($l.18 million) is required in

foreign exchange. The estimate is conservative and includes overhead charges,

engineering, taxes and interest during construction. The capital cost per
which

installed kw/amounts to the equivalent of $535 is relatively high, but this

is offset by the advantageous location of the project.

The balance available of the allocation of the I13RD loan amounts to

$549,000 and will cover 62.5% of the cost of the turbine units. The balance

of the foreign exchange required will be obtained by the Bank of Finland.

The project will be financed as follows:

IBRD Allocation F.M. 126 million
Share Capital (Voulenkoski Oy) 25 million
Loans from yllykoski Oy 1149 million

Total F.M.1300 million

Myllykoski Oy will in turn obtain the required funds from the following sources:

Loan from Industrial Mortgage Bank F.M. 400 million
Loans from Pension Fund & Postal Savings

Bank 200 million
Own Resources 549 million

F.M.1i49 million

Based on a load factor of 55%, the annual generation of the plant

is estimated at 58 million kwh. Deducting losses, 55 million kwh will be

available at the Myllykoski Paper Mill. The power consumption of the mill

amounted to 160 million kwh in 1954. By installation of new grinders this

will increase to 177 million kwh in 1955, 192 million kwh in 1956 and 1957
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and to 301 million kwh in 1958, assuming that a new paper machine will be

installed.

Power will be obtained from the following sources:

Own Installations 1954 1955 1956 1957 1958
(milT kwhT

Myllykoski Hydro Plant 90 110 125 125 125
Voulenkoski Hydro Plant 23 55
Back pressure steam 37 40 44 44 65

Purchased Power 33 27 23 56

Total 160 177 192 192 301

The power from the new plant will basicaLly reduce the amount of

purchased power required for the mill. A possible surplus of power can

readily be sold over the national grid.

The cost of power from the new plant is estimated at F.M. 2.98/kwh

in 1957. Because of the reduction in interest payments on the borrowed

funds over the years the cost will decrease steadily and is estimated at

F.M. 2.26 in 1960. The production cost estimate includes operational expenses,

provisions for normal depreciation and taxes and interest payments on borrowed

funds.

The average rate to be paid by Myllykoski Oy is estimated at F.M. 2.50/kwh.

The rate for purchased power is shown by the company to be F.M. 3.20/kwh. Ccn-

siderable savings will, therefore, be made by the company by obtaining power

from the new plant.

January 28, 1955
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CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: January 27, 1955

TO: Mr. S.R. Cope, IBRD

FROM: Klaus Waris, Suomen-Pankki-Finlands Bank, Helsinki.

SUMMARY: Acknowledging December 29th. letter regarding Lapin Raivaus

& Pellonraivaus.

Page 2 discusses loan request of Aa1iekoski Oy.

FILED UNDER: Finland - Loan negotiations

CROSS REFERENCE: Finland - Loan 61



In reply refer January 21, 195
to: Loan 61 FJ

Dear Mr. Xarhilot

I attach for your information two copies of a letterI have today written to the Bank of Finland about the applicationfor an increase of $175,694.42 in the allocation for ThtyneetPaperitehtaat Oy under Loan 61 FI.

I should be grateful if you would forward one copyof my letter to Helsinki.

Tours sincerely,

S. R. Cope
Assistant Director of Operations

Europe, Africa & Australasia

Attachments

Mr. A. Karhilo
Legation of Finland
1900 Twenty-fourth Street, N.W.
Washington, D.C.



January 21 1955
In reply
refer toa Loan 61 FI

Gantlemern

I ackIowdge your lettF.r of January 15, 195, with application
for an increase of 175,694d.2 in the allocation for !htyneet
Paperitehtaat y under Loan 61 FI.

'e are agreeable to Thtyn.et's requast. Their allocation under
Loan 61 Fl should therefore be Increased from 2,l5,760.57 to
$2,361,i54.99 (item 11.0 in the List of Goods). The increase In
the funds for Thtyneet is to be taken from unused parts of the
present allocations for Kmi y and Myllykoskon Paperitehdas Oy.
In view of the fact that we are presently studying the possibilities
of a reallocation in favor of yllykoski for their Vu lenko ski
project, I propose that w do nt now go throuh the procedure for
zdifying the official List of Goods but nTke only rovisional
changes. The List of Goods, as -rovivionally amended, vould thus
reads

XI.Woodworldng Industries Projects

one wda recovery anit with ancillary
equipment $68O,260.95

F. '-yllykosk-n h eio hA s
Parts for ,oderniisation of tIo paper machines

4247,0Q0.00

U, . htyneet F'aperitehtaut --,y
One 2", inch Fourdrinlsr nowsprint machine

with ancillary equi.pment $2,361,454.99

1. Unallocated $547,036.63

) T A L $9,500,000.00

Suomin Pankki-Finlands 3ank
Telsinki
FINhLAN



The amount jnder ,ia isbas. .x inboriaat4n o plid 
41mi' 6 letter to As of pt.mber Y, 1954. The amot. uner F1w an aprximtion based on a statemet from Myllykoski, dated
Mqy 3, 1954. The nonit under Li.s, of our.*, a residl.

e are now prepared tc disburse for Yht nt in ordance
with the provisional d t set at above.

zLours truly,

. . L. Cop.
Assistant TAirector of (Jperations

Europe, Atrlca & australasia

acs r. A. Karb-ilo, Legat1on of FInland, Washington, ",.C.

MisS Moreey
Mr. Svoboda
Mr. Bricn/ Mr. Verheyen/ $r.Morra

(CLEARE'P TITH VORKING PARTY)

SdAkernean ;SRCope ;dhc



In repl; refer Jzarg J,
to: Loan6l I

(ientltmin

Fxthrr t. ,y letter c ! u r a 19C4 ooen
tinancing of t..l ire w win rd tbe asd for t, ktAr
for INatran VOama ly, ! -- A, . r attentin to th jat tht
the Closing note of the loan to My 11, 1915. The date f
March 1, 1956 twntioned ir ny letter refers only to the tia before
Rhich the manufacturvr has undertakmn to &wliver the in ed
to TY*tran qoia y.

aswea thb Izatran Vim vl be in a a stion to t-
drov the raminin part of their Alloction before to a

: -a-*! if L A. turns Wu to to)v bmcsile I- ,p X.1 l lis
know ao that w can make arranygments for deling %th the
sitratiin a od tim.

iourn .incere ,

r.~~~~ ~ ~ Zarb in ~sI A p*toX

Mr. A.nne

Mr. *in
A krMan; dhe



January l8, 1955

Peer "r. Karhilo:

In reply to your note abV the docuaents required for

the $3.5,OO disbursement for Kemi Qy, I should mention the following.

As a precondition for reimbur ement we must receive with

the usual application sorm evidence of payment to the supplier of the

equipment, showing the date of the payment, for exanple a receipt,

copy of draft, check or bank' s transfer advice, etc. The contract

copy supplied by you is thus not sufficient for us to act on, as it

ineludes no indication of ihen payment was actually made.

Yours sincerely,

S. R. Cope
Assistant Director of Operations

Europe, Africa & Australasia

Mr. A. Karhilo
Legation of Finland
1900 - 2hth Street, N.W.
Washington, .C.

SJAkerman; dhe



January 17, 1955

Dear Dr. Soderhjelm:

Thank you for your cable of January 14, 1955 addressed
to Mr. Akerman about the three turbines for Myllykoski. We
will certainly do our best to give you an early decision.

On his return to Vashington, xr. Akerman told me about
all the help Mr. Dickinson and he had from you personally
and your organization during their recent visit to Finland.
I am sure that it was only because of your cooperation that
it was at all possible to carry out the investigation in
such a short time.

We are now busily engared in studying the material
collected in Finland and we hope that we shall soon be able
to corie to the staee of final negotiations.

With best personal regards.

Yours sincerely,

S. R.' Cope
Assistant Director of Operations
Europe, Africa and Australasia

Dr. J. 0. Soderhjelm
Central Association of

Woodworking Industries
S. Esplanadgatan 2
Helsinki, Finland

SJAkerman:ms



AIR MAIL N'- j

BANK, KEIK PAIVAYS

SUOMEN PANKKI - FINLANDS BANK, HItQ DATUM

DATE January 15, 1955.
VIITTEEMME
VAR REF.
OUR REF. V JG LT

r t o KIRJEENNE

- International Bank for Reconstruction EDERT BREV

and Development, Department of YOUR LETTER

Technical Operations, Washington 25,D.C, EDER REF.
YOUR REF.

ASIA
BEJE Loan IB-6l,, 74Woodworking:, Industries Projects.
RE

Gentlemen:

We have pleasure in forwarding to you herewith a letter of The

Central Association of Finnish Woodworking Industries, Helsinkitogether

with a letter of Yhtyneet Paperitehtaat Osakeyhtib, Valkeakoski,containing

a request f ncrease of the latter's share in the IB-61 Loan,

Yours faithfully,
uoren Pankki~ -- Finlands Bank

Enclos.

Registered.
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

HELSINKI E. ESPLANAADIKATU 2 - HELSINGFORS S. ESPLANADGATAN 2

TRAECENTRUM , I1 596

Helsinki, January 15, 1955.

International Bank for Reconstruction

and Development

Washington 25, D. C.

Dear Sirs,

Re: IB-61, Woodworking Industries Projects.

With reference to your letter of December 3, 1954,
to the Bank of Finland re the project of Yhtyneet Paperiteh-

taat Oy, we enclosed send you the Company's letter of Janu-
ary 10, 1955.

We await your reply as soon as possible.

Yours very truly

THE CENTRAL ASSOCIATION OF

INXISH WOQ"L: OUING INDUSTRIES

Encl.
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ORM 48) 57 INTERNATION BANK FOR RECONSTRUCTION ANI EVELOPMENT

OFFICE MEMORANDUM
TO: Mr. S. Lipkowitz DATE: January 14, 1955

FROM: S. R. Cope

SUBJECT: Finland

I enclose a letter dated January 8, 1955 from the Bank of Finland
with enclosures relating to the proposed new allocation for Myllykoski
Paper Mill Ltd. I also enclose a copy o a cable received today from
Dr. Soderhjelm.

I should be grateful if you could treat this as a matter of urgency
and do everything possible so that we can send a reply early next week.

C

Enclosures
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FORM No, 26 --r
(1.501

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JANUARY 14, 1955 1403 ROUTING

TO: AKERMAN INTERNATIONAL BANK FOR ACTION COPY TO MR. AKERMAN
RECONSTRUCTICN AND DEVELOPMENT

FROM: INFORMATION COPY TO

HELSINKI Decoded By

TEXT:

FINLANDS BANK DESPATCHING TODAY LETTER RECOMMENDING REMAINDER

LOAN IB-61 DOLLARS 549.00 TO BE ALLOCATED TO MYLLYKOSKI FOR

PURCHASE THREE WATERTURBINS FROM GERMANY IN ACCORDANCE WITH

MYLLYKOSKI APPLICATION JANUARY 7 1955 FINLANDS BANK GRANTING

REMAINDER FOREIGN EXCHANGE. PLEASE DO YOUR BEST GET SPEEDY

DECISION AS MEN AND MACHINERY READY FOR TRANSFER FROM NYLLY-

KOSKI TO VUOLENKO SKI. KIND REGARDS

SOEDERHJELM

ORIGINAL
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Fe No-. 75 INTERNATIONAL BANK FOR
(3'.52) RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING S LIP

NAME ROOM NO.

> Aftion, ---- ]Note and File
Approval Note and Return
Comment Prepare Reply

Full Report evious Papers
Information Recommendation

Initial ISignature
Rei 5



ASSOCIATED FIRMS IN EUROPE - BELGIUM, FRANCE, GERMANY, HOLLANO. ITALY, SPAIN, SWITZERLAND

ASSOCIATED FIRMS OVERSEAS - GREAT BRITAIN, UNITED STATES OF AMERICACANADA, SOUTH & CENTRAL AMERICA, EGYPT, SUDAN, INDIA, PAIISTAN,SOUTH AFRICAMEXICO CUBA, AUSTRALANEW ZEALAND

PHILIPPINES, MALAYA, AGENCIES IN HONG KONG, JAPAN

PRICE WATERHOUSE & C0
TELEPHONES: 10 12 42, 20 50 52

CHARTERED ACCOUNTANTS. TELEGRAMS: "PRICEWATER STOCKHOLMW KUNGSGATAN 28

STOCKHOLM

d

L H (>

A t as re-

---- A..- - - -.- - T A

.5d. 1
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W. . OELCC. jJ - P0.JI

SCTLDULE OF 1 C J t T 'EC E 31 1953

( pressed in thousnd of Finnish __k_

CUR.LET ASXETW

Cash on h/nd n in b nks 51
Accounts receivrble 20& v70
Inventories of products, work-in- rogress,
m ,ateriaPls Pnd stores, elt etited cost

or mLrt VPKlues 1 250 U00

Totrl currrnt issets 1 458 601

IXED AP 9ET0

At mritt>n up v lues
Land 1> 413
Founjri s, c. ine shops tc. )62 2u6
Plant, m chinerv nd equipment 465 286
Motor vjhicles etc. 14 '11 7 1

Totl 1k. 2 331 317

-Knk ovrxrft (6 r8
Iccounts p1 l 19) 740 257 2)8

RE ERV> Fr'. RELCM GF~ I Lu> Da 1 1)4 k9)

1 )1 536

ES T~ C I'VD u I lls L hi'l UTZ______L~ EM E 9 '71

Tot&l Fk 2 331 317

iote;- (1) ThE builinge nd echiry sre issu<d a Linst fire
ik s in a muto .k.24220

(2) ne -ount of deprecLAtion st Aside n ix 'assets cn ot
e scert -inea fro. th inform tion Avsiil bl.

o )ve u r e s sh - "a b e r Dred x x e
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W. ROSENLEW & CO. O/Y - PORI

ENGINEERING DIVISION

SCHEDULE OF BALAINCES AS AT DECEMBER 31, 1953

(Expressed in thousands of Finnish Marks)

A 3 S E T S

CURRENT ASSETS

Cash on hand and in banks 531
Accounts receivable 208 070
Inventories of products, work-in-progress,
materials and stores, at estimated cost
or market values 1 250 000

Total current assets 1 458 601

FIXED ASSETS

At written up values
Land 30 413
Foundries, machine shops etc. 362 206
Plant, machinery and equipment 465 286
Motor vehicles etc. 14 811 872 716

Total F.Mks. 2 331 317

L I A B I L I T I E S

CURRENT LIABILITIES

Bank overdraft 66 298
Accounts payable 190 740 257 038

RESERVE FOR REPLACEaENT OF INVENTORIES 1 134 498

1 391 536

ESTIMATED CAPITAL EMPLOYED 939 781

Total F.Mks. 2 331 317

Note:- (1) The buildings and machinery are issued against fire
risks in an amount of F.Mks. 2.402.210.

(2) The amount of depreciation set aside on Fixed assets cannot
be ascertained from the information available.

(3) The above figures should be regarded as approximate.
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FORM No. 57.
(5-48-) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. S. Akerman DATE: January 13, 1955

FROM: M. Verheyenx.

SUBJECT: Loan7I] 61-Fl II-D

The perusal of the attached letter and document calls

for the following remarks:

(1) To be eligible for reimbursement the Bank must

receive with the usual application, an evidence

of payment to the contractor, either receipt or

copies of draft, check, Bank's transfer advice,

showing the date of the payment.

(2) We were told at the time of the beginning of

disbursement of that loan, that we would not

finance these $15,000.00 therefore, there might

be a chance they would not be eligible according

to the date they have been paid to Babcock and

Wilcox Company.



YHTYNEET PAPERITEHTAAT OSAKEYHTIO
(UNITED PAPER MILLS LTD )

SIMPELE - TERVASAARI - JAMSXNKOSKI - KAIPOLA

PAPERITUOTE - JYLHXVAARA - VALKE

H E A D 0 F F I C E VALKEAKOSKI, 10th January, 1955.
TELEGRAMS: YHTYNEET, VALKEAKOSKI (Finland)

TELEPHONE: VALKEAKOSKI 201 VH/e e
Purch. Dept.

International Bank. for Reconstruction and
Development
W ashinL t o n 2S .C
U-7A

Gentlemen,

Loan No IB-61.

Referring to your letter of 3rd December, 1954, we
would request you to 'nder the possibility of
increasing our part of the I-61 loan by V 175.694:42
according to the followiig calculation:

Pres6nt 1-1 loan $ 2.185.760:57
Transferred from IB-16 56.702:93

Loan at disposal $ 2.242.463:50

Price of Paper Machine $ 2.418.157:92'
Loan at disposal 2.242.463:50

Required to complete # 175.694:42

Enclosed please fnd a list, covering all changes
in the papermachine delivery up to this date and
also statin the resent price of $ 2.418.157:92.

We trust ahat the above mentioned information is
what you r euired, but if not, we shall be pleased

dato gieyu mrore details.

Yours very truly,

pp. 'b> T PA IIT7TAA 0~iA.EYHTI
P. At 0! eI Y d1

Copy sent to Yhtyneet, Yalpola.

encl.

2000. 6. 53. T 27.
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t T ITF Cv t I AG ITl e

1. E3reast roll lifting - clari fication . . . a . . .* No Change in Prioe
. uction couch piped thru cantilever . a . , . . a . .NO CInge in Price

."ide beanu to be level top . . . a . a a a a a a . No 4ange i price
4. Cut offc squirts mounted on footboard . . . a a a . No Change in vrioe
. ocation of draw roll . a . a . . . a . a . . a . . No Change in rice

t, Cou c draw roll changed to rress draw roll . . . . . No Change in .rice
7a heduct smoothing press . a . a . a . . . a a . a . .a a a . . 6,?53.00
8. ire rolls changed from itainlass to rubber covered . a . . . 1,386.00
9. took furnished "or felt stretchers . a . a a . a . NO Change in Price
10. last dryer changed to sweat dryer . a a a . a $ 385.00

lead dryer added . a a a a a a a a a a a a 7,335a00

11. pelt arrangement & spacing clarification . a a a . . No Change in Price
i2. veduct water cooling on spring roll a a a a a a . a a 210.00
ld. hand & auto. gulde location - clarified a a . a a No Change in Price
14. Add Comrvenaator to 10 steam joints . . a a . a . .380.0O
15. Heavy doctor for sweat dryer . . a a a a a a . 1,215.00

1s. Cal. stack changed to closed side Std. a a a a a a a a a a a a 3,240.00
17. Leduct auction seals from spares . . . a a a . a a a a a a a a 1,075.00

l0. epare dryer gearing changed a a a a a a a a . a a a a a a . a 135.00

l1 pare spring roll padiking box . a . a a a a . a a a . . a a a a . 110.00

20. Mddition of Theehan Carrier rope . a a a . a a 580.00

l. educt air reill valves on dryers . . a a a a a a a a a a a a a a 66.00

2?. Brass water pipe changed to copper . a a a . . NO Change in Price
23. elexibla connection for suction couch clarification No Change in Price
24. 'educt second press rope carrier . . a a . a a . . a a a a a a . .784.00

25. Piping clarification . a a a a a a a a a a a a a No Chang. in price
26. lr er raari.ng cnages . a a . a a a a a a a a a a a a a a a a a 1,408.00

27, educt V-bel t drive on blow roll a . a a a a . a . a a . a . a 65.00

28. Add 1 auction box '& deduct 1 tacle roll . a a a 2,694.00
29. Ad 2 small forming boards &deduct 1 table rdL 4,373.00
30. educt th ree deflectors . a . . a a a a a a a a a a a a a a a . .6,643.00

31. Chnge P bottom cal. rolls to marreloy . a . a 3,407.00

32. Press roll doctors canted to T odding . . a a . a a a a a a . . 1,447.00

d3. 0 ange spare reel shaft from 1a" to 2O'" dia .. . 132.00

34. Addition of Parland ~rives . a a a a a a a a. . . a "eparate Contr'act
3b- Addition of ~uler vacuum pumps . a a a . a a a a a separate Contract

educt top press rolls on 1st r 2d rresses . a a a a a a a a a .20,746.00

37. iden machine 6" a a a a a a a a a a a a . . a 53,376.00
38. Tane reel s!,oola from 16" to 20" dia . a a a 792.00

39. MA suction pick-up arrsngements a a a a a a lb9,024.00<
40. "7Thary Aux. formine boards . a a a a a a a a . .No thnge in Price
41. ~team joints . a . a a a a a a a a a a a a a . a . .NO Change in PricL
42. rver fte1t rolls a a a a a . a a a . a a a a . a a a aNO Change in Price
46. recti fied rolls . a a a a a a a a 4,b60.00

44. l-ow rolls e drive . . . a a a a . a a a a a a a 716.00

'raw roll rive . a a a a a a . a a a a a a .358.00

45. 0oundation lates . a a a . a a a a a a a a a No Cl'ange in Price

46. Umit 1 walk handrail a a a a a . a a a a a a. a a a a a a a a a . 75.00

47. Cianges to hy'dreAulic system a a a a a a a a a a b,650.00

45. ~ondation plates . a a . a a a a a a a a a a a . a a a a . . . a 861.00

49. ~ryer doctor location a a a a . a a a a a a a a a . No Change in Price
0O. ~eam enUhor bolts . a a a a a a a a a a a' a a a . a No Ohange in Price
51. granite roll mace . . a a a a a a a a a a a a a a a No Change in Price

a. Air motor on cut-off jet . . a a a a . a a a a a 36)0.00

53. Transfor roll to be rubber covered a a . a a a 7,203.27

54. Changes to back dryer w1k a a a a a a a . . . . a No Change in Price
55 asement b am et el a a a a a .. a a a a a a 2,999.00

56. Changes to front walk a ladders a a a a a a . a 385.50

57. Add wire clien er trck for 2 r'achine a . . . . 2,475.00

58. "'pare rope 8s(aVC5 . . a a a a a a a . a a a a 204.00

59. Top couch roll drive . a . a . a a a a a a a Void 3/8/54
GO. Chsnges to press doctors a a a a a a a a . . a 260.00
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61. Instrumentation material . . - a . a a . v 8,533.5061. addendum - Additional packing eb argee & frt. 411.05
62. Paper testing meters * a a a a a - a a a . a 896.5063. Pickup roll sttion connection & mounting . . 6,487.8064. Paper testing instruments - - - a . * a a . . 967.70
65. Vpare parts a a . - a - a a . a a a a . . 100,833.67
66. Paper tePting meter * * a a - a - a a a a a a 436.50
67. Uydraulic pipe & fittings . a a - - . . a a a 2,773467-A ditional nateriel renuested . a a a . a a a 2,822.38
68. Mirds Pvc calender doctor control . . . a a a 360.00
69. Additional controls on stretcers . . a 721.00
70. Change spread roll to spreader bar on calendera a a a a a a . 1 

l,0.00
71. ~ind u reel to cut off jet Lose . a a a .a a a C.00
71, .ose reel for trim squirt . a . . a a a a a a . 74.0072. "ix suotion box vacuum hose : clamps . a a . a a 534.007 2-A 1 additional suction box vacuum hose - a a a a a 45.00
73. Oste vflve a steel separators Void 5/5/54
74. 1 solenoid operated valve . a a - a a a a a a a 1t63.00
75. 1 LP 34 Ii Iog - a. a a . a a - a a a a a a a .a 4,343.bO
76. Instrumentation for paper machine - a a . . . 8,939.6576- -v. Peduction material flm mnd. Instrument Inc. - a- . . 33.607&. Ardditionel freight charges on Hog . . a . . 38.4077, 2 heavy duty Univ. joints &: 2 ext. bnrs . a a a 26.5578. 3 Noore products valve positioners . . a a a a . 192.00
79. 1 Photovolt Fl! motor . . a a. . . a . . 128.42
80. Additional instrumentation - a a a a a a . . , 29b.45
81. Additional photoelectric~ motor .. . a a a a . '316.50
82. One iydrooilica air pressure olesner . . a . .1,972.5082-A ncrease ~n price on air pressure cleaner . a.- 372.5083. 'pec - designed doctor ~7 cal. stack . a a . a a a a No Change in Price
84. pare varipitch sheaves - - a a a a a a a .a 4,533.20
84-A eduction in price on spare varipitch aheaves - - a a a a a a a . 297.6085. Lift trucks * a a a a a a a a a . . a a 18,622.0085-A flne set of 42"s forks for Lift truck a a . . . . 121.0086. One wnter cooler . - a - - a a a a a a . . a a . 253.0087. M ditiona3 instruments for T aper quality control 134.2288. Pittinvs for instrumentation piping Marcator corpl,088.9l
S9 One /Sco enoid valve - a a a a a a a a . .* 165.00
90. 48 trtmeto steel unions - a - a a a * a a 140.16

92. -Ngnode stretcher 7 1 signode saler for
stretcter . a a . a a a a a a a a 35.n093, ditional errulok tube fittings . a a a a .a.. 61.9894. Cdditional spare instruments for Iaipoli . .a. . 220.90

95. lengths of Link helt a a a --.. a a a . 29.58
96. "rmeto ~leeves a * a - a - a a a a a a a - a . 211.0897. 4 F bearings * a a a a a a a a a a a a a a . 32.64
98. dickers valves :& plugs - - a a a a a a a . 352.809 Additional instrumentation a a C 

a a a a a . 95.35
100 roxboro control relays ---- . . . . . a 73.95101 rostonratiomotor a * aaaa - aaa a 287.00
102 Asutomatic 'witch . a a a a . a a a . a a . . 114.80
103 6 Asco valves - * . - . a a a a . a . a . 193.20
104 5 !*lays .9. . .,. .. ,., a,, .

$ 4Z9, #55. 12 $ 8hOf97.Z

SOriginal Contract . a. aaaa204400

Total additions . 42, 855.12
Total dedctons . a a a 86, 097.20

na a a ar a4 , 5 7.92

4e !ral . . -; ic ,1 * * * * * * -* * ---...2 9 , 60.9
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1. 2reast roll lifting - clarification . . . . . . . .No Chnge in "rice
2. uction couch niped thru cnatilever . . . . . . . .No Clang. in Price
3. 'ide beans to be level top . . . . . . . . . . . . . No Change in Price
4. Cut off squirts mounted on footboard . . . . . . . . No Change in Price
5. location of draw roll . . . . . . . . . . No Change in price
u. vouck draw roll changed to lres draw roll . . . . . No Change in Price
7. Deduct smoothing nress . . . . .. . . . . . . .. . . .46,053.00
8. ire rolls changed from stainless to rubber covered . . . . . 1,386.00
9. look furnished "or felt stretchers . . . . . . . . No Change in Price
10. last drrer changed to rwnat dryer . . . . . . 385.00

7ead dryer added . . . . . . . . . . . . . . 7,335.00
11. Pelt arrangement & spacing clarification . . . . . . No Chnge in Price
12. Deduct water cooling on sprinn roll . . . . . . . . . 210.00
13. nand & auto. guide location - clarified . . . . . . . No Change in trice
14. ^dd Compensator to 10 steam joints . . . . . . . .380.00
15. heavy doctor for sweat dryer . . . . . . . . . 1,215.00
16. Cal. stack changed to closed side std. . . . . . . . . . . . . 3,240.00
17. Peduct suction seals from spares . . . . . . . . . . . . . . 1,075.00
18, "pare dryer gearing changed . . . . . . . . . . . . . . . . . . 135.00
19 npre qrring roll racking box . . . . . . . . . . . . . . . . . . 110.00
20. Addition of "heehan Carrier Fope . . . . . . . 580.00
P1. educt nir relief vnsves on dryers . . . . . . . . . . . . . . . . 66.00
29. Brass water nipe changed to copper . . . . . . No Change in Price
23. Flexible connection for suction couch clarification No Change in Price
24. -educt second press rope carrier . . . . . . . . . . . . . . . . .784.00
25. Piping clarification . . . . . . . . . . . . . . . No Change in trice
26. 'r-er 7warinr cranges . . . . . . . . . . . . . . . * . . . . , 1,408.00
27. 1educt V-belt drive on blow roll . . . . . . . . . . . . . . . . . 65.00
28. dd 1 auction box - deduct 1 table roll . . . . 2,694.00
F9. Add 2 small forming boards & deduct 1 table rol 4,373.00
30. educt three deflectors . . . . . . . . . . . . . . . . , * . . .6,643.00
31. Ch nge 9 botton cal. rolls to -arreloy . . . . 3,407.00
32. Press roll doctors chanred to Todding . . . . . . . . . . , . . 1,447.00
33. Change spare reel shaft from 18" to 20" dia . . . 132.00
34. Addition of Harland rives . .. . . . . . .. . . . eparate Contract
35 ddition of sizer vacuum pumps . . . .... . . . separate Contract
C educt top press rolls on 1st 2d vresses . . . . . . . . . . .20,748.00

37. iden machine 6" . . . . . . . . . . . . 53,376.00
38. Change reel spools frow 10" to P0" din . . . . 792.00
39. Add suction pick-up arren-ements . . . . . . 159,024.00
40. Primary : Aux. forming boards . . . . . . . . . .No Change in Price
41. 'team joints . . . . . . . . . . . . . . . . . . . .No Change in Frica
42. ryer felt rolls . . . ......... . . . . . . .No Change in Price
43. Fectified rolls . . . . . . . . . . . . . 4,660.00
44. Slow roll drive . . . . . . . . . . . . . . 716.00

Draw roll rive . . . . . . . . . . . . . . .358.00
45. oundation Plates . . . . . . . . . . . . . . . . .. No Change in Price

46. Omit 1 walk handrail . . . - - . - . . . .. . . . . . . . . . . 75.00
47. Changes to hydraulic system . . . . . . . . . . 5,50.0
48. 7undation plates . . . . . . . . . . . . . . . . . . . . . 861.00
49. ryer doctor location . . . . . . . . . . . . . No Change in Price
0. eac anchor boltr . . . . . . . . . . . . . . . . . No Change in Price
1. rani te roll face . . .. . . . . . No Change in Price
b". Air motor on cut-off jet...... . . . . . . 350.00
5.. Transfer roll to be rubber covered . . . . . 7,203.27
44. Changes to back dryer walk . . . . . . . . . . No Change in Price
To! asement beam st el . . . . . .. . . . . . . 2,999.00
56. Canges to front walk A ladders . . . . . . . 388.50
57. Add wire chanver track for 2 machine . . . . . 2,475.00
b8. "pre rorpe seaves . . . . . . . . . . . . . 204.00
b5. ToP couch roll drive . . . . . . . . . . .Void 3/8/54
60. Changes to Press doctors . . . . . . . . . . . 260.00
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61. Instrumentation mvterial . . . .
61. addendum - Pdditional packing charges & frt. 411.05
62. Peper testing meters . . . - * . . . . . . . 896.50
63. Pickup roll suction connection : mounting . . 6,487.80
64. Paper testing instruments . . . . . . . . . 967.70
65. Spare parts .-. ...- .. .. .... .100,833.67
66. Paper testing meter . . . . . . . . . . - . 43G.50
67. Fydraulic pipe & fittinr. . . . . 2,773.04
67-A Additional material reouested . . . . . . . . 2,822.38
68. irds 7-e calender doctor control . . . . . . 360.00
69. Additional controls on stretch ers . . . . . . . 721.00
70. Change spread roll to spreader bar on calenders . . 6 . . . . 1,'0.00
71. hind up reel to cut off jet hose . . . . . . . . 168.00
71A Hose reel for trim snuirt . . . . . . . . . . . 74.00
72. MIx suction box vacuum hose : clamps . . . . . . 534.00
72-A 1 additional suction box vacuum hose . . . . . . 45.00
73. Gate vslve & steel separators Void 5/5/54
74, 1 "olenoid operated valve . . . . . . . . . . . 153.0075. 1 Nh 34 R Hog . - . . . . . . . . . . . . . . 4, 343.b0
76. Instrumentation for paper machine . . . . . . . 8,939.65
76- . Deduction material rm Ind. Instrument Inc. . . . . . . . . . . 33.60
751 Aditional freight charges on hog . . . . . . 38.40
77. 2 heavy duty Univ. joints & 2 ext. bar8 . . . . 26.55
78. 3 Moore products valve positioners . . . . . . . 192.00
79. 1 ?hotovolt '-T motor . - . . . . . . . . . . . . 128.42
80. Additional instrumentation . . . . . . . . . . 1,295.45
81. Additional ohotoelectric motor . . . . . . . . 316.50
82. One fydronilica air pressure cleaner . . . . . .1,972.50
82-A Increase n price on air pressure cleaner . . . 372.50
83. 'pec. designed doctor 7 cal. stack . . . . . . . . No Change in Price
84. pare veripitch seaves . . . . . . . . . . . 4,b33.20
84-A Reduction in price on spare varip-tc heaves . . . . . . , . . . 297.60
85. ift trucks . - - - - - . . . . . . . . . . 18,622.00
85-A flne set of 42'" forks for Lift truck - . . . . . 121.00
86. One wter cooler . . . . . . . . . . . . . . . . 253.00
87. Additional instruments for paper quality control 134.22
88. Fittings for instrumentation pipi arcstor corpl,088.91
89. One isco solenoid valve . . . .6 . . . . . . . 165.00
90. 48 . rmeto steel unions -. . . . . . . . . . . 140.16
91. 1 'arloc' 1losure . . . . . . . . . . . . . . . 1316
92. I- gnode stretcher 7 1 signode sealer for

stretcher . . . - . . . . . . . . 33.00
93. Additional errulok tube fittings . . . . . . . . 61.98
94. Additional spare instruments for Eaipola . . . . 220.90
95. 2 lengths of Link Jelt . . . . . . . . . . . . . 2?9.58

9 . rretc 1(,eves . - - - - . .. . . . . . . .. 211.(De
97. 4 SP bearings . - . . . . . . . . . .. . . . 32.64
98. Vickers valves & plugs . . . . . . . . 0 a . . 352.80
99 Additional instrumentation . . . . . . . . . 95.35
100 Poxboro control relays . . . . , . . . . . . . 73.95
101 oston ratio motor . . . . . . . . . . . . . . 287.00
102 Automatic witch . . . . . . . . . . . . . . 114.80
103 6 Aoc o valves . . . . . . . . . . . . . . . . 193.20
10* Relays 4 V . .0 0. . .0 . . . ... .. ,. ig

$ 429, OSS. 12 , 9.2

Original Contract * . - . - . . . . - - . - - . 2,074,400.00
Total additions . . . . $ 429, 855.12

Total deductions . . . . 86,097.20 343,757.92

Net total- - - - . .. * * .* -. . .------. . . . . . . . ,418,157. 9Z
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AIR MAIL

Dear Mr. Cope.

Enclosed you will find the information on

Myllykoski Paper Ltd. asked for by the Bank's experts

when here. A copy of this set has today been sent to

Mr. Akerman, Grand Hotel, Stockholm.

Yours sincerely,

Mr. S. R. Cope
Assistant Director
Department of Operations
World Bank
1818 H St. N. W.
Washington 25, D. C.
U.S. A.
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MYLLYKOSKEN PAPERITEHDAS OY
(Myllykoski Paper MiII Ltd.)

CABLE: PAPERMILL. KOUVOL A POSTADDRESS: MYLLYKOSKI
PHONE. KOUVOLA A 50 FINLAND

International Bank for
Reconstruction and Development
Was iington D.C.
U. S .0

T iiN/ SM January 7, 1955

Gentlemen:

Loan No 1IB-61-Fi-II-F, US-- 950.000,-

The above loan was -ranted to us for purchase of a new
newsorint oaper mLachine. Later on it appeared that by
modernizing the present paper machines (pick-up system etc.)
a considerable increase in the production could be gained
at lower cost than by buying a new paper machine. For this
reason we applied for app;roval to use the loan for
modernization of our present paper !iachines, and this was
kindly approved by the International Bank for Reconstruction
cnd Developrent. We, however, succeeded in placing the
orders re, rding th e m;odernization mostly with Finnish
I ac.Ane-w'ork s. That is why there re7n.in ed an unused balance
of tAe loan.

Cur projects still include nurchase of a new newsprint
aper ain e . We :iave alrel dy ordered new -rinlers for our

-rouud wood iill. Mte new n.inders require more power,aid
because we are already now compelled to buy electric power
from otler companies we Aave decided to erect a hydro
electric power plant at the Vuolenkoski rapids w'Ach are
in our possession. !ie siho-ld be grateful if the International
Bank for Reconstruction and Development would allow us to
use the balance (+ 549 0 0,-) of the IB-61 loan for erection
of thais hydro electric power plant.

Yours very truly,

pp . MYLLYKCPK N PAEI DS OY

EneOSutres



Mr. Cope: Re: Your letter of December 3,1954.

Are'the enclosed documents sufficient to cover the
Bank of Finland's request for reimbursement of the amount
of $15,000.00 for the soda recovery unit,

Mr. Karhilo

'hth the ( , CrpI-It3

otle Pjaion of,. .. nand

'lUa.,inton, 2,. C



INFORMATION COPY ONLY.

Translation into English

Letter from the Bank of Finland to the Legation - dated December 29,

1954.

Legation of Finland,
Mr. Veikko Makkonen
1900 24th Street, N.W.
Washington 8, D. C.

IB-61; Kemi 0y,

With reference to the Legation's letter of December 8 and to the enclosed

letter of the International Bank dated December 3, regarding Kemi Oy's

advance payment of $15,000.00 to cover the soda recovery unit, the Bank of

Finland hereby informs, that the amount in cuestion was disbursed as an

advance payment on October 21st, 1952. We are enclosing a photostatic

copy of the contract of the Babcock & Wilcox Company, dated July 25, 1951

and request the Legation to take measures to have Kemi Oy reimbursed for

this amount from the Loan Account.

Signed -

Suomen Pankki

(Signatures not legible)

Encl.



~omNo.
411 Pogo

Ix CONTRACT
7-4

Spec No XP-6187-B Sup.
- Date July 25, 1951

9.

PRICE AND TERMS OF PAY'ENT A
The price for the material for the complete recovery unit

covered by this contract is a total of U.S.A. 600.000 (six
hundred thousand United States Dollars) which the PURCHASER
shall pay to the SUPPLIER in the following manner, free from
collection charges:

With the order or upon signing of this contract,whichever is first ................ . ... 000
The balance as follows:

Dec. 15, 1951 .......... ...... 10 ,c
Feb. 1 1952.............. 0.. 20 *24ruii
April 1952..............., 10%
May 1, 1952.... *............ 10%'
June 1, 1952.............,.. 10
July 1, 1952................, 10
August ,1952..............o 10%

The remainder shall be due prorated as shipments go forward.

LETTER OF CREDIT

The SUPPLIER shall, not less than 90 days in advance of
the date upon which it expected to begin shipment, notify
the PURCHASER to this effect, stating the amount of this
20 per cent (final) payment plus estimated price adjustments
and other charges to be paid1fbyth-eSUPPZDR, if.any, and the
date the SUPPLIER expects to complete shipmcnt. Thereupon,
the PURCHASER shall, within 60 days of the date of said
notice establish at a Now York bank satisfactory to the
SUPPLIER, a confirmed irrevocable Letter of Credit in U.S.A.
dollars in favor of the SUPPLIER in sufficient amount to
cover the amounts due the SUPPLIHR upon shipment or upon
presentation of its certificate of manufacture and inability
to ship, as aforesaid. Such Letter of Credit shall, by its
terms be valid for at least 30 days after the date the
SUPPLIER expects to complete shipment. The PURCHASER shall
increase the amount, extend the validity and amend the
conditions of the Letter of Credit at the request of the



,ecember 29, 1954

Dear Professor Waris:

. Hancock haE made his report on the operations of the
Pellonraivaus and Lapinraivaus Companies we are glad to note

that both these companies have been making efficient use of their

ecuipment which has been in part financed from the loan made to

the ,ank of rinland in 1952. .e are particularly impressed with

both the volume and the value of the services the two companies

have been able to render to agriculture and forestry.

I should like to make only two points. in the autumn of this

year Lapinraivaus could not find sufficient work to employ its

equipment fully in the northern area. As a reiult it transferred
some of its tractors to the southernmost districts, while at the

same time Pellonraivaus uaai tained quite a large tractor fleet in

Lapland. It was our understanding that kapinraivaus was founded

originally to work in Lapland: it now appears, hcw ever, that there

is not enough work there to employ the tractor fleet and that it

is now operating in competition with Pellonraivaus further south.

On the other hand ellonraivaus now seems to be operating in the

north. vhile this is not necessarily bad (a certain amount of

competition between the two might indeed be healthy) it does seem

to represent a change in thft original setup and I should appre-

clate your comments.

er. hancock reports that the two companies were required to

suppleiuent by a premium the capital repayment made to you this year.
I a not quite clear what this moans and I would appreciate an ex-

planation regarding the purpose and nature of this premium.

Yours sincerely,

S. R. Cope
Assistant irector of operations

urope, Africa and ustralasia

rofessor Klaus aris
bank of ' inland
elinki, Finland

cc: Mr. deVries, T.O.D.



AIR MAIL 

SUOMEN PANKKI - FINLANDS BANK, dLiSIOR PAIVAYS
DATUM
DATE December 18, 1954
VIITTEEMME
VAR REF. A JG MJ
OUR REF.

I. ~ KIRJEENNEInternational Bank for Recon- EDERT BREV
struction and Development YOUR LETTER

Th~+~-~+ f ~ lT~~ VIITTEENNEDepartment of Technical Opera- EDER REF.
tions, Washington 25, DC. ' YOUR REF.

ASIA
BETR. Loan N? IB-61, Woodworking Industries ProjectsRE

Gentlemen:

We are pleased to send you enclosed a letter of The
Centra Association of Finnish Woodworking Industries, dated Decem-
ber 17 1954, and a letter of Yhtyneet Paperitehtaat Oy, da ecem-
ber lt, 1954, containing answer to your letter of November 4, 1954,
to us. ,j

Yours very truly,

SUQM~lW PARKKI-FINLANTDS IPARK

2 Encls0

SP 108.
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

HELSINKI E. ESPLANAADIKATU 2 - HELSINGFORS S. ESPLANADGATAN 2

TRAECENTRUM W II 596

Helsinki, December 17, 1954.

International Bank for Reconstruction

and Development

Washington 25, D. C.

Dear Sirs,

Re: IB-61, Woodworking Industries Projects.

With reference toyour letter of November 4, 1954,

to the Bank of Finland re the projects of Yhtyneet Paperi-

tehtaat Oy and Enso-Gutzeit Oy we are pleased enclosed to

send you Yhtyneet Paperitehtaat's reply.

Yours very truly

THE CENTRAL ASSOCIATION OF

FIWiI)3H WOODWORKING INDUSTRIES

Encl.
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YHTYNEET PAPERITEHTAAT OSAKEYHTI
(UNITED PAPER MLLLS LTD)

SIMPELE - TERVASAARI - JXMSANKOSKI - KAIPOLA
PAPERITUOTE - JYLHXIVAARA - VALKE

H E A D 0 F F I C E VALKEAKOSKI, 15th December,1954.
TELEGRAMS: YHTYNEET, VALKEAKOSKI Finlandl

TELEPHONE: VALKEAKOSKI 201 VH/e e
Purch. Dept.

International Bank for Reconstruction and
Development
W a s h i n g t o n 25 D.C.
U S A

Gentlemen,

Loan No IB-61.

In reply to your letter of 4th November. 1954, we
would inform you that we increased the amount of our
total expenditures by $ 5.100.000:- at the request
of your 'Mr. Finne, as he thought it advisable to
include in our reports also the so-called Stage II
at Kaipola.

The price oS Paper Machine II aaounts to $ 2.100.000:-
and the remaining $ 3.000.000:- include the following
machinery:

Grinders - $ 565.000:-
Piping - 120.000:-
Steam boiler II - 200.000:-
Seaters - 150.000:-
Screens - 110.000:-
Winder - 80.000:-
Electrio cables - 80.000:-
Barking drum - 101.000:-
Pumps - 86.000:-
Heat recovery

system - 168.000:-
Erection costs - 340.000:-
Turnover tax - 1.000.000:-

$ 3.000.000:-

Our financial reports for 1954 included "own funds"
up to $ 3.700.000:-. This amount was, however,
decreased by S 865.000:- when a new bonded loan
was granted to us by.Bank of Finland on 1st December,
1954.

T 27.
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YHTYNEET PAPERITEHTAAT OSAKEYHTIO, Head Office 15th December, 1954.

-2-

So far, no further loans have been granted to us,
but the terms of payment for Paper Machine II from
Messrs. Walmsleys (Bury) Ltd are very favourable
and allow us to pay $ 700.000:- during 1956 and 1957,
i.e. two years after the delivery of the machine.

W( hoe tha7 you will find our explanations useful,
and remain,

very truly yours,

pp. YHTYNEET PAPERITEHTAA 0AKHTI
Head Of

1.000. 9. 47. K 50 a.
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_I___IL Deco:.or 14, 1954

Suoiuan Pankkd-Finlands 3cunk
Helsinki, F'inland

Gentleqen: Re: Loan os, 61 FI&

According to the 1.z-t innc a renrt of the 4ylysken
Paperitehdas 0y.. dated Noveubor 22, total expenditures of this
project us at Jun. 30, were et matd a 4,610,4)0 equivaent,
representing an increae over the previous estimate of $2,294,400,
expected to be fully covered firom other than I7UD loan funds.

We Viuld appreciate it if you would lt us know the main
reasons for this considerAble cost increase as well as the antici-
pated principcl sources of its financin . According to the
company's latest st.aemwnt of source of funds, local financing
requirements to the extent of $865,802 are expected to be covered
by loans from the Industrial ortgage Bank and the balance of
$2,661,676 from "Ow and Other Finances". We iould like to have a
breakdown of this latter figure, shown for each year of the con--
striuction period the principal sources of own funds and of other
finances.

Yours very truly,

C. Flesher
Chief, Industry Division

Deprtent of Technical Operations

(cleotd :th



In reply refer to December 13, 1954
Loan No. 61 FI

Your ref ence: J

Gentlemen:

I ack - oli de your letter of Decembcr .1, 1954 sup -orting l1tran
Voirna Qy's proposal thi-t the Bank finance un, ;r the :bove lo n the
purc -se abroad of steel , ire and lwinur rod to be used in Finland
for thJ nuf cture of transmission lines for the electric power
projc Ct inclu ec in the loan.

I ere agreeable to t- proposal n, we shall ap lv the unused
bel nee oi the tlloc tion for finished 1 ,, conductors to the ,urchise
o0 the steel ire and aluminum rod. Accor in- tp' ur records, the
amount thur ~avlible is $l,370,39C.59 and rgoAl,368,357 as stated
in Imatren Voimn y's letter of November 26'1954. The difference may
be ,ue to soi withdrawpl applic- tions vi ich , re in tr nsit. In any
event, we are prepl re to dis burse the largr amount for the steel
tire and -luminum roc, if you so desire.

Disburse!ent for the wire and rod will be md e on production to
the Bank of:

1) e-ence of tte mur& are by Lntre'i Voira y of specific
n4ties of conductors fro Suoren 'aapelitehdas showing

the cost thereof in Finrish imarks, and

(b) evicence of the import into Fin1:nd before March 1, 1956
of specific cuantities of aluminum rod ind steel wire
recuired for the jrocluction of conductors of the o eciti-
cb tior anQ in the uwntities menti ned in (a) above, and
of the amount id in foreign exch nge for these imports.

Yours sincerely,

S. R. Cope
Assisant Director of Operrtions

uro )e, Africa and Australasia

Suomen Pankki-Finlands Bank
helsinki
Finland

Cleared with Miss Morse verheyen and kr. Finne

CC: Mr. Makkonen - eg t Finland, iss Morsey, Mr. Verheyen and Mr. Finne
LBaranyai/ziRCope:mS



FOR5 4o) 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. S. R. Cope DATE: December 8, 1954

FROM: Christian Finn

SUBJECT: Loan No. 61 FI - Power Projects
Transmission Lines

I enclose two lettf.'s received from the Bank of Finland (Dec. 1, 1954)
and Imatran Voima Oy (Nov. 2, 1954) asking the Bank to approve the purchase
of steel wire and aluminum rod instead of finished ASCR conductors for the
last of the transmission lines included in the Bank financed program.

The letter from Imatran explains that this type of conductor can
now be produced in Finland, but the raw materials will have to be imported.
The savings in foreign exchange is estimated at the equivalent of $325,000.

The quantities and costs of the materials required for the line
are estimated as follows:

Aluminum redraw rod 3,250 tons Sw.Kr. 8,450,000 (US $1,800,000)
Steel wire 1,240 tons D. M. 1,155,680 (US $ 275,000)

(us $2,075,000)

The allocation in the breakdown list of goods for transmission line
conductor amounts to $3,314,000. The unused balance is stated to be $1,368,357.
(The Bank records show $1,370,390.59

The company asks the Bank's permission to use this balance to cover
part of the cost of the required raw materials. The rest of the foreign
exchange will be obtained from the Bank of Finland. The request is supported
by the Bank of Finland.

The request is reasonable from a technical point of view, but you
might wish to obtain the approval of the members of the Working Party before
an answer is prepared. -

cc. Mr. Svoboda #o

Attachments (2)

CFinne ;mec



In reply refer to t
Loan 61 VI rn r , 1S

I refer to og 1eV:er ef Lpteer 21, 1 4, in Lch i *tatd
that certin VI. -h if.

uAr anderstan In.i that Kpmi &y and :qiljkoski Jy wi1l nAt
nee the full aunte allocated to thee t coplete their specific

,irojeets under in 61 YI, nsly, the erection of soda recovery
plant and the mod rnisatin of to newsprint ahinea, rwapetively.
-n the oter hand, the Uiied aper M 1 w a ld need an increase in

thir dllocation to caplet. the Aaipola project, as described in
the Len A;ree-sent. Aecording to our information, the aounts

invoe auld r 4,.rximately the folloiring;

______ : ~la AdItiocnal aon

needed

,nited Paper aill. N.sprint rachine, etc. at 2174,00
Kaipola

roj tAu.nt not nee
emi C7 $oda Recovery ?lanV $ 20,O)

yllykoski y 4odeniation of tw 703,0(>
~ewsr nt 1a hines

* iii' 1* wprer o ensi er an ancresse of about dh7i,C0i
in the prwaeret allocation of ~2,i5,761 for the Jnited 4per alia,provided they present us with topar docawvntation that the ansunt
is needed lor the ,ompl*tion of the -opol rject earlier aproved

As to aemi Cy, we are not prepared to finance their purbhase ofA mod chipper (sour letters of heptemsber 6 and a.'tober 23, 19$4),
Thiu piece of equirnt aanrot La oonsicered to be part of the soda
recovery project. n the other hand, provided they can supply usith ae required duoeatation we mould ae prepared to reiMburse thin
for e .15, they have spent on the wda recvery plant from their
oI firds. This will explain *ay we have put the figre of 422,OoO in

luonen Pakki4'nland, ilank



t1e tu.l abov. inesad atthe 05,OOO stated oy Kemi ey (h

lett~~n VMS of'etmb )
W* vould u. prepar.d to aiocate mutilimed amounts of

aan 1 lwioh, oc the ais Q$ th. aaove figars, aud Mtal
041,00 , for the wometioin of sty pr3oct 4ALIh to ave alreay

amprovd -Meir Loan 6 Fl. inhonld itrn o Iiat rer it.
z ned for ad'itional uznd for wh*; ,T Iwo . va

Krowy& oon3.4lr others; these projeti, however, o'e have
t stand up to the Sar tvaNical md financial stnards as we

l ragiir. .r incluio in . 0EW %an, a. e0pl&izw4 i
l it orr s o vi 26, A >.

nba 4m a i.e jzr rzopin t this letter ue till b

e1d to tax. the neoessary step. to Initiate ohangeS a the U..st
sf.cd mid the ascrid I as he ferj.ct. .a. u.d maton

t e i.a.ee :u ra.m nelther &a form& appli c Un or

eupportiflg dMcta.ntt Cr i nglloc io in owr of to 'itm

Peper NElls.

boars trul~y,

... Cope
Assistant Director of perations

r Afrios and AustralaslA

To: ! r. V. ukkonen, & ugti'n of Thmand, vpshDIgt 7..

Mr.E le ser/Etr, a ve or
a4r. -onteinV lisa T r sy

(f oy r. arton

SJAkeran; dhc



Deceimber 2, 95h

Dear Mr. Makkoneni

nclosed you will find t wo copies of a letter to the

BAk of Finland about certain questions pertaining to Loan 61 FI.

I ahould be grateful if you wuld forward one copy to

Helsinki.

Icurs sincerely,

S. R. Cope
Assistant Director of Operations
Europe, Africa and Australasia

Mr. Veikko Mpkkonen
First Secretary
Leg ation of Flinland
1900 Twenty-fourth Street, N.W.
Washington, D.C.

SJAkerman ;dhc



Helsinki, December 1, 1954

VIA AIR MAIL J KW MJ

INn

nterna ional Bank for Reconstruction
and Development
Department of Technical Operations
dashington 25, D.C.

Gentlemen:

Loan N? IB-61, Electric Power Projects

We are enclosing a letter of Imatran Voima Osakeyhtib,

dated November 26, 1954, in which they request your permission

to use the balance of their share in the captioned loan, viz.

'1368S 357.-, for purchase of steel wire and aluminium rod

instead of ACSR conductors.

It is, of course, to regret that one is compelled,

even in such a late stage, to suggest amendment to the use of

loan funds. The Bank of Finland. however, supports the amendment

which, in its opinion, is justified by the extension of the

producing capacity of Suomen Kaapelitehdas that has taken place

in the meantime. W7hile according to the loan stipulations the

conductors should be purchased from abroad, it would, taking

advantage of the said extension, be possible to purchase them

in Finland should the International Bank for Reconstruction and

Development agree that the loan funds be used for purchase of

raw materials for the manufacture of conductors.

Hoping that a favorable consideration may be given to

the matter we remain,

Yours very truly,

SUOMENT PADKKI-FINLANDS K

Enc 1



..
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IMATRAI VOIMWA OSAKEYKTI

H E A 11 0 F F IC E I E L E G R A M 5 1 M A T R A N V 0 1 M A H E L 5 1 N K I T E L t P M 0 P E 1 0 9 4 1 H E L 5 1 N K HE L S I N K I

P. 0. 8 0X 1 3 a
F I N L A N D

Helsinki, November 26, 1954

ML/am/HLH

International Bank for

Reconstruction and Development

1818 H Street NM

Washington DC

Gentlemen:

ACSR Conductors for 580 kV line

Petdjdskoski-Pikkarala-Alajdrvi

The conductors have by now been purchased for all the

transmission lines included in the IB-61 loan, with the

exception of the 380 kV line Ietajskoski-likkarala-Ala-

jarvi. For this line we shall need 2185 km, equal to

4623 tons of ACSR conductor type Finch.

The Finnish factory Suomen Kaapelitehdas has increased

their producing capacity by extending the factory and

providing it with new machines to such a degree that they
are able to manufacture the quantity in question within

the reouired time so that the whole order will be delivered
by hIarch 1, 1956. Further their prices are more profitable

to us than those of the foreign offers. The raw material,

however, ought to be imported, part of it being already in
stock. The need of the raw material and currency would be

as follows:

5250 tons of aluminium redraw rod 2600.- S.Cr./ton =

8.450.000.- S.Cr., equal to 1.800.000.- US 4.

21

LOM, u 5 a j 3000 12, 52.



2/
IMATRAN VOIN4! OSAKEYIII

Sivu

International Bank for Reconstruction Nov.26,1954
and Development

1240 tons of steel wire, 932 D /ton = 1.155.680.- DM,

equal to 275.000.- US .

The total amount of the foreign currency necessary for the

raw material is a sum equal to 2.075.000.- US &. If the

conductors ought to be imported instead of the raw material,

the required foreign currency would amount to 2.400.000.- US

Therefore we would ask for ynur permission, that 1 368.357.-
US', the renainin sum of 5.514.000.- US $, hich is pro-

vided for the ACSR conductors in the IEL-61 loan, could be

used for purchasing steel wire and aluiilnium redraw rod,

The rice of the raw material exceeds the remainder of the

loan with about 707.000.- US , but this sum will be granted

to us by the Finnish Licence Authorities.

Yours very truly

I,1TR ANJ V'OILA OS1KEYHTIO

Lam. u 5 b. 1500, 12. 52.



FORM-No.) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. S. R. Cope DATE: November 30, 1954

FROM: S. J. Akerman

SUBJECT: Finland - Mr. J. Hancock's Report

1. The greater part of the report deals with Pellonraivaus Gy, which
received $925,000 under Loan 61 FIand also obtained tractors valued at

about $320,000,financed under Loan 21 FI. The report points to the good

progress made by the company and shows figures illustrating the
substantial savings on the cost of projects for land reclamation, under~

drainage, drainage of peat forest lands and clearing of timber floating
routes, made possible by the use of the companyts equipment.

2. There is a short account of the activities of Lapinraivaus Oy, -which

received $75,000 under Loan 61 FI. This company has difficulty in

occupying all its equipment in Lapland, the area it was set up to service.

The report states (para.34) that there is competition in Lapland between

Lapinraivaus and Pellonraivaus for the available work, and that

Lapinraivaus has a number of surplus tractors working in the southern

part of Finland. Mr. Hancock does not think this competition can be

economic. He does not support his argument by any details, however, nor
does he state the magnitude of the resultant extra costs. As long as
Lapinraivaus does not expand its fleet of tractors or starts shunting
them to and from Southern Finland on a large scale, the problem of

competition is probably not too serious, either from the point of view
of the company or from that of the general economy.

3. There is no financial information on either of the companies. It
is only stated that the financial position as at December 31, 1953 was
satisfactory. Whether this statement refers also to the liquidity
situation and the capital structure of the companies is not known.

4. There is an Annex A to the report, called "A Short Review of some
Problems of Agriculture in Finland". This annex points to most of the serious

problems of Finnish agriculture, some of them consequences of the war, some

of them not.

5. Mr. Hancock agrees that the division of existing farms to provide
farmsteads for Karelian refugees has had bad effects on agricultural
productivity. His solution to the problem of undersized farms is to
increase the cultivated area of these farms through further land
reclamation (paras. 7, 12 and 19). New farmsteads should also be cleared
to meet the increase in population. In all,"ideallyk an area of

350,000 ha.,or 14% of the present cultivated area, should be reclaimed
to make up fcr the losses due to the war and for the increase in population
since the beginning of the war. In addition about 40,000 ha. should be
cleared annually in future to meet the needs of the present population
increase.

6. This line of thought seems to be based on the assumption that the
cultivated area per inhabitant should necessarily be the same in future
as before the war. But the 1952 agricultural production was larger than
prewar - with 12% of the cultivated area ceded. It should be admitted,
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however, that the population had increased by 10%. Finland now has a
surplus production of dairy products and bacon which she can export only
at prices lower than those on the home market. She is deficient in bread
grains but measures are being taken to induce the farmers to switch
over to grain production from animal production, although this will
probably not suffice to make her self-supporting.

7. From an economic point of view it can be questioned whether self-
sufficiency as regards food-stuffs should be a primary goal for Finland.
Mr. Hancock seems to feel uneasy on this point, stating (para.20) that
farming in Finland cannot be judged wholly on economic premises. Even so,
it would have been interesting to know what the effects would be on
forestry if more land were to be reclaimed. Furthermore, there is no
discussion of the possible advantage of under-draining existing farm
land compared to clearing new land. Still, Mr. Hancock states that crop
yields would increase by 25% per unit area of under-drained land. Only
5% of all cultivated land is under-drained while over 90% needs drainage.
Another problem not discussed is the possibility of increasing the
efficiency of farming by putting together scattered fields of individual
farms through exchange of land between farmers.

8. There is in Finland at present strong political pressure for a program
of "additional land", i.e. small farmers should be allowed to buy
additional land from big farms and companies at 1944 prices. The latter
would get some extra compensation from the State. Even if the
additional land, which would be mostly forest land, were not cleared, the
results for forestry would probably be bad, as the small farmers do not
pursue as good silvicultural practices as the big holders. Mr. Hancock
does not mention the implications of this program at all.

9. Mr. Hancock argues that a large population of small farmers is
necessary to insure a stable supply of forest workers (para.9). In the
long run a more economical solution to this problem would probably be to
have a larger permanent labor force in the forests. But as long as there
is abundant seasonal labor available, there is no inducement to reorganize
the market for forest labor.

10. Mr. Hancock, without much discussion, seems to think (para.15) that
there is a lack of tractors and other mechanical equipment in Finnish
agriculture in spite of the rapid increase in mechanization after the war.
It may well be that the individual farmers would profit from more
mechanization in view of the high wages in Finland, but from a general
economic point of view the need of further mechanization appears utterly
questionable.

11. Mr. Hancock contends that prices paid to farmers have lagged behind
the general price level (para.17). Although he admits that ihis policy
has been imperative to keep the general price level down, he does not
mention that the agricultural price regulation plan excludes the effects
of changes in agricultural productivity. As productivity in agriculture
has increased, compared to prewar, the position of the farmers has
probably improved more than the official calculations show.
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12. There is only a very perfunctory mention of the significance
of government grants and subsidies to agriculture (para.18).

13. In para.26 of the main report it is stated that Pellonraivaus
intends to apply through the Bank of Finland for an additional IBRD
loan of $1.5 million for the import of heavy crawler-type tractors
from the U.S. They -would be used for the draining of peat forest lands
during the summer and for making forest roads during spring and autumn.
In the winter they could be used for snow plowing.

14. In paras.20 - 22 Mr. Hancock gives some figures on the economies
which would result from the drainage of peat forest lands. It appears
that forest drainage is a highly profitable business in Finl d. The
building of access roads to so-called nought-limit forests 11 also be
a profitable project. The information available is of course not
sufficient to judge now whether these projects could qualify for Bank
assistance. But if at some future time the Bank of Finland decides
to apply for another Bank loan, it might be that the above-mentioned
projects could be considered.



Mr. Eugqn, R. Black November 29 i954

S. a. Cope

Finland

In compliance vith your requzt of November 17, 1have put

toether the attached tables on the Bank'a Finnish loans.

SJAkerman; dhc



TABLE I

16z _1_F

Lan RMOd Aug.1, 1949 Apl.30,1952 so 13,1952
Interest dates Io.1 ,1 June 1, ec.1 Jue 1, Dec.1
Interest(ncus

comiaion) 4% 4 3/4 /L

fttltij@ at )t.31,1954 (in thouuands or ) (in thjs 4) (n a ajo (in tbeous
Disbursed 12,50 15,562Ja y -g
?otal of loan 12,50 2,o 3,479 14,000

6d 2,628
itading icling 9,872 20,000 3,479 1,0

jndibursed munt5

Amrtizatio, di

1953 1 k61l repaid --

S.19 repaid
1954 I 427 repaid

436repaid
1955 1 445

454 65 1
1956 I 463 repaid 476 83 428

472 repaid 487 85 438
1957 I 481 498 87 449

15491 510 9 4591950 I 51 523 91 470
I 51 535 93 46219- 1 521 548 95 493532 561 98 5051960 1 542 574 100 517

553 5o0 102 5291961 1 564 602 105 541575 616 107 5541962 I 587 631 110 567599 646 11 5811963 1 610 661 15 595
623 676 6091964 1 635 693 120 623646 709 123 6381965t 726 126 653

96 743 129 669
760 132 635
779 136 7011967 1 797 139 718

II 816 142 7351968 1 836 145 752
855 o14 7701969 1 875 152 788
897 156 071970 I 917 160 826

12,50 20,000 3,479 18,00



( Poiti a cto bsr R,1956)
katritio-s by -vqpAnQ

Diaburaad UFntosands o qiaet

16 Fi

, b i a krner

Currvney .ss tres. canoia $ .
Ds to 4 Lank ther i Bank thers Bank rank

MA.urit

, ieb. I 290 i/ 64 57 / - - -
- 36, c/ 51 - -

1954, Fb.1 - (319 b/ - - .
(100 d/

- 425 d/ 11 -- -
f5, eb.l - - 30 - 99 124 1

Mug.1 216 - - - - 236 -
1956, *eb.1 463./ - - a- -

Aug.l 472.e/ a a

1957, ?eb.1 -
1966a, Awg.1 o,973 a -

TDTAL 10,124 LL 0 i6 55ha33 X

a/ Sold to ACrican 1xprss Co. and rtpoAd.
'b/ Sold to sank for tnterational Settlemwnts nd repaid.
i/ Sold to ,s 3ank Corporation ad repaid.
/ Sold to India Supl1 Mia and repaid.
./ Prepaid in Jwn. 1956

61 Fl
Position at ctober 31,1954)

0.7dola- r S 13,191
Ba1gian francs 7
Canadian d*1i.arb 637
Danish kroner 2

Dtch guilders 9
French frmcs 101
Italian lire 4

P Iondz sterling 329
Swedish kronor 11
Siass francs 1 271

TJTAL dieburced

hUndsars.d
7117 armn in doLlr 3
?ETAL disburd and undisbursed

There are no t or portfolio sales.
No arranemants a. to eurreticies of ,uturities

have ben mada iith the !;rmvpr.



(iPaSltion at o!tbe 31, 195)

'inosns f (i hosnso
3 equivalInia Iler.

SurIe 1,I9,

This loa ig wholy in arwd1s krnr
re re o oepamets or portfo1io ax.



FORM NO. 59
(3.49)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED: November 24, 1954

TO: Mr. J. Akerman

FROM: S.R. Cope

SUMMARY: Visit to Finland with Price Waterhouse & Co. Representative.

FILED UNDER: Finland - Terms of Reference

CROSS REFERENCE: Finland - Loan 61



FORm No. 57
FM. ) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: nor DATE: 2 -_1 Qr 2,

FROM: T SVOLOd

SUBJECT: ii 2doin 0 Prots (0 5

I; ~ Fijnia l _,Lo!atcn eur.

nncial crnditi ns of ther Mnnis wdin. da1> comn iGS nn Cd 'ndor

the Banks loans ;ave been a:inmplte and ackin; ossentl iteo r c

in orntion.

be ~ ~ h deemn datome t
rTte com as vai n rin ,ar aeGre 'S have eno aj4 ted ayofM SA00 hOO'C0 2?F ol5 i . o:'kI.G cc aaol ia t o t ~

the rp 7ice/ osoronlem ci sthe ini au:dworin a ius try

as a whole and, in particular, is -nort ern -ector. Crneent &

carning powr f most te ccmpani(S is ),or, otn re-alt in a net

loss 'rom e rations.

A x:a rently _e already -i' iut sit;ation t Ie o e Companies

han r>ra d y o large 'inancing rerire ento t? Ir

expansien nro aons. Te' hav be) cverona ria ily 5> boar WinT with

<or -tern cank oredi< reresenin a ma-jor resuirce. Iow ais ues c. snare

ccital ave played a n(gl i iole role in the financing. Retained earnin s

rve beEn at a inim si ne a riet roits (if anv) are usu ally nistriauted

in ull 4 - o t ae snare ol d'rs depreciation -- argos p ar-ently are -ased on

undervaclud proTertis. In rep ct to rmost oV the co anies, e do n't 1 nvC

nethor and to wnat entent t'hey :tve revalued t-.ir fixed as: ets to bring

then closr. to rolacemaent values. on 1903 at 1east two of the reporting

cooanies ave carried cut ome Vcasure :' revaluation and ave credited the

scane ccoital for !art > t e' revolut'ian prefit.

dOur infe omiu as to t ge ction niest ies 'int r 'clairl a <lalds is

Aiiiitod toisio 7 oud ritateriloy rferii cc hestio ing : co mpneubeients

of eir red eajo al ot -ro rth two tanir tnci-rutei us.no e

d, inots i woaLI:cat a_0nnrlernoi ocran~~ to toe
nyalaii''A 'c aLrv os r e;ov c ett consider-

'j'i, estakliki non, eitsi 'rte at; ure of t ne ina -ias. T is rtit toe

vtoodo onin, en do, an :ivsiaif ntea;ti clarly calledI for.

at nt 'n. on houd canrimare' rhoul 11oe the following spn cc, i_ wOiC.

evaroc~wo :jor ci locti mo~oitetwo loans: -onso-Gutzei, ! seo

'etrii, 11' Icosri, (Ooti nt.a 5ted P-;r-il.Ia2vsiaon

at rr n' c. f a):e.-e c' 1 a; 10.51 s) Ucvr ar aticular thu_ fco]1 li-o itsz

1, +r t -oa rc c- a-oan'' recr , s with palericlar refarec' to te

C'>'



ir. Carl ' 9sher - P se -2 isov. 22, 19 4

signi ficance of principal operational costs, such as raw materials, trans-
portation, labor and depreciation charges.

2. Investigate into the adequacy of the company t s wcrking capital, taking
account of the possibility of hidden reserves through undervaluation of
inventories.

3. Determine the methods of inventory valuation over the past few years
and the major effects of any possible changes therein.

). Establish the approuimte actual value of the company's property in
comparison to its present book value and review the iiajor changes affecting

the latter in the past few years.

5. Inoqire into the legal provision for a revaluation of fixed assets and

into the extent and -aner the coany has made use of such provisions.

6. Appraise the company's present capital structure with particular
reference to its present debt burden.

7. Establish the scope and financial basis of the compan-' s investment

proFrar over the next three years.

8. Review the com ny's general financial policies includirg formation of
rese-ves, policies in regard to dividends, new issues of share capital,
debt repayment, new borrowings, etc. and expected effects thereof on the
company's position.



November 19, 1954!
In reply refer to:
loan 61 FI

Gentlemen:

In th letter of October 6, attached to your letter of

November 11; Kymin Qy requests Cur periission to use Bank financed

equipment in eliminating the rapids at Hottinkouki instead of in

dredging the Ky-nene River bet wen the liikka and Kymmene ills.

We are agreeable to Kymin Gy' a request and ask you to

inrorm them about our decisio.

Yours truly,

S. R. Cope
Assistant Tirector of Operations
Europe,Africa and Australasia

cc: Mr. V. 4akkonen, Legation of Finland, Washington, D.C.

Suomenl Pankki-? inland. Bank
Helsinki
FINLAND

(CLEARED KItTH TECHNICAL OPERATIONS)

SJAkermanjdhc
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FORM NO. 59
(3.49)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED: November 17, 1954

TO: Mr. M.C. Cross

FROM: C.W. Flesher

SUMMARY: Finland - Woodworking Industry.

Regarding classification by companies in their financial
statements of loans from the Bank of Finland.

FILED UNDER: Finland - Loan 70

CROSS REFERENCE: Finland - Loan 61 X
Finland - Loan 16



PROGRESS REPORT

November 17, 1954

Country: Finland

Loan and Project Loan No. 61 FI Pellonraivaus Qy and
Lapinraivaus Oy

Report for period ending: September 30, 1954

Prepared by: John Hancock

1, The following is an end-use appraisal (Stage 2) resulting from a
visit to Finland during the second half of September, 1954. The purpose of
the visit was to ascertain whether the equipment bought with loan money is
used efficiently. It was also intended to arrive at a preliminary appraisal
of the economic consequences of the operations, No attempt was made to re-
view the financial standing of the Companies, since the position reflected
by the latest financial reports as at December 31, 1953 was satisfactory.

2. The loan which was made to Finland's Bank included US $1 million
for agricultural purposes. Of this, $925,000* and $75,000 were lent to Pel-
lonraivaus Oy and Lapinraivaus Oy, respectively, on a five year term. (Fin-
land's Bank borrowed the money from IBRD on an 18 year term.) Both companies
repaid in 1954 one-fifth of the loan, together with interest and currency in-
flation risk premium.

3. The loan, which is now fully disbursed, was used for the importation
of heavy tractors and other equipment suitable for land reclamation, drainage
and earth moving. Table II is a list of the equipment imported by Pellonraivaus
Oy.

Organization and Activities of the Companies

A. Pellonraivaus Oy

4. Pellonraivaus Oy was organized in 1940 as a private company in which
the Government held 29% of the shares. The remainder was subscribed by commer-
cial banks, insurance societies and private investors. According to the company's
original charter the Government had the right to redeem all non-Government owned
stock. This clause was, however, revoked in 1948 by an act of Parliament.

5. According to its statutes the main activity of the company (in literal
translation its name is Land Reclamation, Inc.) is to carry out clearing, drain-
age and cultivation of agricultural land.

* Pellonraivaus benefited also from Loan 21 FI (Timber Loan) receiving tractors
valued at about $320,000.
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6. The Board of Directors comprises the Executive Director and at

least two other members. The Board is controlled by an Administrative Council
which consists of at least nine members elected by the stockholderst meeting.
The Ministry of Agriculture has the right, if it so desires, to name one of
the members.

7. The company maintains a central office in Helsinki. There are four

separate administrative sections under the following headings: 1) Finance and

Accounting; 2) Service; 3) Agriculture (including underdrainage); and 4) Earth-
moving. The company's research activities (see Para. 10) are under the direct
supervision of the Executive Manager.

8. The supervision and management of the field operations are decentral-

ized. The country is divided into 12 sections each headed by a section leader
who not only supervises the work and the machines allocated to his section but

also negotiates new contracts. Epch section leader supervises between two and

five work foremen. The section leaders employ labor and negotiate wages, It
is in their power to move machinery from one work place to another within their
section. (The movement of the machinery of the earth movement section is, how-
ever, directed by headquarters.)

9. At the headquarters the Accounting Section maintains a staff of ap-
proximately 60 who in addition to routine work also carry out operational re-
search on machinery utilization, labor efficiency, etc. The total number of
people employed by the company is about 1200.

10. The Service Section maintains three repair and storage shops (in
Hameenlinna, Jisalmi and Oulu) to which very adequate spare parts stores are
attached. They also have sheds in which all idle machinery can be sheltered.
The main workshop (in Hameenlinna) is strategically placed in relation to field
operations and rail communications, and has the facilities and staff to take
care of even the most difficult or extensive repair or servicing required. Per-
sonnel training schools are situated in Hameenlinna and Oulu workshops. Already
over 1500 tractor drivers have been trained by the company.

11. The overall organization thus combines the advantages of a centralized
administration with a dispersed control of field operations.

Work Output

12. As the company owns and operates other machinery similar to that
bought by the IED loan, it is not possible to define precisely the use (oper-
ative or economic) to which the latter has been put. Table I shows, however,
the degree to which the five year overall plan of 1952 has been fulfilled in
the first 21 years. 86.3% of the planned tractor hours have already been ful-
filled, with half of the period still to go. In the plan, only timber haulage
was seriously overestimated and forest road building underestimated. It may be
said that the original program has on the whole been fulfilled to a very satis-

factory degree. It may, however, be noted that the output of work per hour was

generally overestimated in the plan by 10 - 20%.

13. According to the technical directors, the demand for work is greater

than can be satisfied with the present stock of machinery.
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The Economics of the Work Carried Out

14. For the same reasons that prevent determining the amount of work
specifically done with IBRD-financed equipment, it is not possible to isolate
the economic significance of the loan. The following is an attempt at a gen-
eral economic appraisal of some of the company's most important operations.

a) Land Reclamation

15. As a result of the Russian Wars, Finland was forced to commit her-
self to a large program of land reclamation for agricultural purposes (Annex A).
In this program the use of heavy machinery played an important part as it not
only speeded up land clearing but also made the operation financially less bur-
densome.

16. The following table compares the costs of hand clearing under average
conditions with the cost estimates of work carried out by Pellonraivaus Oy.

Land Clearance Costs on Non-peat Soils per Hectare

Mechanical Method Hand Method
Hours Hours

Type of Work Man Horse Tractor Cost Type of Work Man Cost
~~~~~ ~~~~(FlW ~~~ (F~lJ

Stump clearing and Stump dynamit-
levelling 9 - 15 9 - 15 24,000 ing 80 20,000

Land clearing and Clearing and
burning 138 9 14,000 burning 900 80,000

Harrowing and drainage 15 4 9 500 Drainage 240 24 000
Total M 3 1 - 1 Total 1N

Mechanical land reclamation thus saves approximately 75% of the cost incurred in
hand clearing. Note that hand labor cost is real in the sense that the labor used
in land clearing could as an alternative be used in timber cutting or transport.

17. The economic importance of this type of work may be measured by the
fact that the current price for arable land is about FMK 100,000 per hectare,
which is about twice the cost of mechanical reclamation. On the other hand,
hand clearance is not feasible without Government subsidy. Frequently the value
of the timber is sufficiently great to cover the whole cost of mechanical clear-
ing and cultivation.

b) Underdrainage

18. Drainage is one of the basic improvements necessary to make agriculture
possible in Finland. Over 90% of all cultivated land in Finland needs drainage.
Although the advantages of underdrainage are widely recognized, only a small por-
tion of the whole cultivated area (5%) is drained by this method.

19. The initial cost of underdrainage (with clay pipes) is high, ranging
from 65,000 to 80,000 FMK per hectare, depending on the soil type. However, under-
drainage increases the effective cultivable area by 13% and the yield of crop ap-
proximately 25%. At the same time there is a 20% drop in the need for man and



horse labor. After allowing for interest and depreciation on the drainage
works (8% and 25 years), it can be shown that the net income per hectare in-
creases from approximately FHK 5000 to FMK 13,500 - 15,500. Or to show the
economic gains in another way - the increase in income per hectare of FMK 19,000
is sufficiently great to allow the work to be amortized in 3.5 to 5.0 years when
in fact the underdrainage has an effective life of 40 years.

c) Drainage of Peat Forest Lands

20. It has been estimated that there are 3.3 million hectares of peat
forest lands in Finland which can be improved through drainage to the extent
of a net increase in annual timber 9 owth amounting to 2.56 /ha. A total
growth increase of 10 - 12 million i5 annually is thus possible. This is al-
most half of the amount used by the timber and pulp industries at present time.
High cost and lack of manpower prohibit non-mechanized forest drainage on a

large scale.

21. The following calculations show the profitableness of peat forest
land drainage using heavy crawler tractors and drainage plows of a new type
invented by Pellonraivaus Oy.

FmK/ha.

Cost of plowing drains (:15 meters),
including hand clearing 5800

Income fro increased growth
2.56 m;/ha. at 850 FNK/mi 2177

Interest and depreciation (8% and 24
years) 474

22. It is clear from the above that forest drainage is a highly profit-
able business in Finnish conditions. The total cost of drainage could be amor-
tized in less than three years while the effects last for at least 24 years.
It should also be noted that although the increased growth increment cannot be
harvested until 10 - 25 years after the initial drainage under Finnish regula-
tions, the owner of the forest is allowed to cut each year the calculated growth
in his total forest land and therefore is able to harvest immediately the in-
creased forest growth.

d) Clearing of Timber Floating Routes

23. About half of all timber used by the woodworking industries in Finland
is transported along water routes. In general the transport cost of floated
timber is only 25 - 30% of rail or road transport.

24. The main cost of floating timber is incurred by the need of labor to
keep the timber from clogging the route in shallow or stony places of the rivers
or to prevent timber from floating into large lagoons caused by bends in the
river course.

25. A cost benefit calculation for clearing the Ii river floating systems
is presented here as typical example of the profitableness of such operations.
The average distance the timber is floated is 250 km. an the annual quantity
of timber floated is 1h million cu. feet. 1.6 million of gravel has to be
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moved at a cost of 300 FMK/m3 or a total of FMK 480 million. This will entail
a total annual cost of FMK 79.2 million calculated on the basis of 8% interest
on the invested capital and a depreciation term of eight years. On the other
hand, the cost of floating will decrease from the present 15.6 to 10.0 FMK cu.
ft., a saving of 78.4 million FMK. At the same time it will be possible to
increase the present annual maximum floating capacity of 14 to 20 million cu.
ft. The total annual floating cost will therefore decrease by 112 million FMK.
On this basis it is possible to amortize the cost of clearing in about five
years.

Aspects of Further Loans to Pellonraivaus Oy

26. During the course of the visit to Finland, the Directors of Pellon-
raivaus oy told me that they intended to apply through the Bank of Finland for
an additional IBRD loan of approximately $1.5 million.

27. This money would be used to import heavy crawler-type tractors from
the United States to be used for draining of peat forest lands during the sum-
mer and for making forest roads during spring and autumn. Pellonraivaus Oy
had in mind to import about 100 heavy crawler tractors presumably of Type DC-6.
Calculating with a useful life of five years it would be possible to drain a
total of 350,000 hectares peat forest land by the aid of this machinery. This
would result in an extra annual growth increment of about 900,000 W of timber
corresponding to the raw material requirements of three pulp mills of average
capacity. The economic aspects of this type of operations have been discussed
in Paras. 21 - 23 above and it appears that they are highly favorable.

28. At times other than the season for forest drainage, the equipment
would be used for the building of forest motor roads and the snow plowing of
timber transport routes. The capacity of the above equipment would be suf-
ficient to build about 1000 km. motor roads annually. It has been estimated
(in 1949) that there is an urgent need in Finland for 5600 km. of main forest
routes and additional 20,000 - 25,000 km. of secondary roads. These roads are
needed, partly to make hereto inaccessible forests available to commercial use,
partly to facilitate a shift from expensive horse to motor transport, and partly
to enable the daily transport of timber workers to the work area.

B. Lapinraivaus Qy

29. only a short time was available to spend on investigations of the or-

ganization and operations of Lapinraivaus Oy.

30. This company was started in 1946. It is a private company and all
shares areheld by the communities of the province of Lappi.

31. The avowed purpose of the company was to aid the land development of
this province which at the time was considered to be neglected.

32. In 1948 the financial position of the company was precarious but after
reorganization the company has been able to show a working profit in the last
two years.

33. This year a new up-to-date workshop was opened in the town of Tornio,
the headquarters of the company. This shop is not able to take care of repairs
of a more intricate nature. A very adequate spare parts store is attached to
the shop.
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34. In the autumn of 1954 Lapinraivaus y could not find quite suf-
ficient work to occupy fully all its equipment in Lappland. However, it
had a number of tractors working in the southernmost portion of Finland,
while Pellonraivaus Oy, on the other hand, maintains quite a large fleet
in Lappland. The two companies thus compete for the available work in
their respective territories which cannot be economic.

35. Lapinraivaus Oy does not contemplate at the present time the ap-
plication of a further IBRD loan.



TABLE I

FIVE YFAR PIAN OF OPERATIONS AID ACH]TEEN'IS TO DATE

Planned Work for Actual Work Output

1952 - 1956 1/1 1952 - 31/7 1954
Machine achine Col. 4 in

Work output Hours Work Output Hours % of Col. 2

(1) (2) ( ()

Agricultural Operations -
Clearing of new fields (ha.) 25,000 210,460 12,568 108,759 51.7

Underdrainage (ha.) 7,500 43,512 14,o1 28,166 64.7

Rock clearing (ha.) 5,ooo 47,822 4,653 42,966 85.9

Drainage (cu. meters) 1,500,OOO 51,892 651,103 22,585 43.5

Operations for Wood Transport -
Roadbuilding (kin.) 500 18,331 2,765 107,946 588.9

Clearing of floating chan-
nels (km.) 250 18375 68 4,944 26.9

Snowplowing (on.) 30,000 27,628 20,333 19,615 71.0

Timber haulage (cu. meters) 500,000 56,556 18,972 1,356 2.4

Industrial operations -
~ hiuoving (cu. meters) 6,500,000 230,806 7,147,853 246,480 106.8

.,reling (sq. meters) 5,600,000 5,849 34,863,784 37,083 634.0

Dredging (cu. meters) 400,000 12,041 1114,623 4,551 37.8
723,272 624,45 56.3



TABLE II

LIST OF GOODS PURCHASED UNDER THE LOAN

Loan No. IB-61-FI

Quantity $

A-1 Caterpillar D-8 tractors with bulldozer blade 3 47,920.83

A-2 Caterpillar D-7 tractors with bulldozer blade 9 113,845.41

A-3 Caterpillar D-6 tractors with bulldozer blade 15 145,908.22

A-4 Caterpillar D-h tractors with bulldozer blade 17 89,353.0

&-5 Dragline boom for above tractors - -

A-6 Loaders for above tractors 5 16,860.20

A-7 Tool bars and disk plows for above tractors -

A-8 Spares for above tractors - 219,196.29

A-9 Allis Chalmers tractors HD-15A with bulldozer
blade 3 41,434.00

A-10 Allis Chalmers tractors HD-9B with bulldozer
blade 6 61,398.38

A-li Allis Chalmers tractors HD-5B with bulldozer
blade 4 19,569.68

A-12 ouldboards for above tractors - 8,124.00

A-13 Spare parts for above tractors 78,561.12

&-15 Harnischfeger excavator --

A-16. Cleveland underdrainage trenchers with trailers 5 58,136.75

A-18 Miscellaneous spare parts - 5,8.10

Loan No. IB-21-FI

Tractors 19

Dragline 1 ) $ 323,000.00
)

spare parts - )



ANNEX A

A Short Review of Some Problems of Agriculture in Finland

1. The present state and future development of agriculture in Finland
can only be understood against a background knowledge of the results of the
wars against Russia.

2. According to the conditions of armistice, Finland had to cede to

Russia in the end of 1944 over 10% (or approximately 280,000 ha.) of its
arable land. As the whole population from the ceded part chose to leave
their homes rather than be subjected to foreign rule, population pressure
on the remaining area increased. The greater part of the displaced people
consisted of farm families and consequently a sudden demand for an additional
ho,o00 farmsteads arose.

3. There were only two ways of meeting this demand:

1) The division of the existing larger sized farms, and

2) The reclamation of land from forest and swamp.

Both methods were used.

4. Between 1945 and 1954 over 43,oOO farm units were thus created

comprising 370,000 ha. cultivated or cultivable land. Of this, however, only

85,000 were newly reclaimed; the remainder being already cultivated or cul-
tivable land requisitioned from the state, villages, parishes, companies or

private persons.

5. Fourteen thousand "cold" farms, i.e. farms which initially had not
tilled land, were created. On these 55,000 ha. have been reclaimed up to

date.

6. The requisition of cultivated land caused serious complications
to the economic structure of farming in Finland. The land was mainly taken
from farms with more than 25 ha. cultivated land. Although these did not
number more than 15,000 - 16,000(out of a total of over 250,000) they were
the economic backbone of the farming community. There exists in Finland

(in contrast to most other countries) a strong positive correlation between
farm size and economic operation in that both production per unit area and

per labor unit increase steeply with increasing size.

7. Farms below 10 ha. are at the best only self-supporting and the

owners obtain an appreciable part of their income from non-farming enterprises

mainly by working in the forest industry. Seventy percent of all farms in

Finland are in this class. Every endeavor therefore must be made to increase

the cultivated area of these farms through reclamation in order to transform

them into economic units.

8. New farm land must also be created continuously and at a faster

rate than at present (approx. 12,000 ha. annually) in order to regain the

losses suffered as a result of the war, and to provide food and labor
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opportunities for the fast-increasing population. The population growth of
Finland follows the Eastern European pattern, i.e. it is still in a self-
accelerating phase. The annual net increase is of the order of 45,000.

9. New farm settlement in the more sparsely populated forest areas
must also be encouraged as a national policy to guarantee a politically and
economically stable labor supply for work in timber felling and transport.
At the present time the woodworking industries employ nearly 100,000 casual
workers during the winter and early spring in such work.

10. It should be noted that an increase of farm size will not seriously
impair the farmers' desire to seek employment in the forests as this work
is carried out in the seasons when work on the farm is at a standstill.

11. In addition to the need for more arable land there exists also an
urgent need for permanent pasture land. At present over 10% of all forests
and 18% of the high yielding forest of Southern Finland are used for grazing.
The yield of salable timber of such forests is 50% lower than normal. Small-
scale cooperative pasture development schemes have already shown a way of
solving this problem but a vigorous policy is necessary to allow such develop-
ment to become nationally effective.

12. To sum up: ideally three steps should be taken to regain the pre-
war balance between cultivated area and population: 1) an area equal in ex-
tent to the lost one (280,000 ha.) should be reclaimed from forest, swamp
or waste; 2) another 150,000 ha. should be cleared to balance the population
increase since the beginning of the war and; 3) approximately 40,000 ha.
should be cleared annually to meet the needs of the present population in-
crease. It may be noted that against this ideal since the war only 85,000
ha. have been reclaimed up to 1954. The speed of land breaking and popula-
tion growth are clearly out of step.

13. Here it may be noted that Finland possesses ample land capable of
being developed. A recent estimate sets this as high as 6 million ha.

14. Deep drainage is an additional and alternative means of increasing
the cultivated area. It has been estimated that 10-15% could be added this
way to the effective arable area, while crop yields would increase by 25%
per unit area.

15. Apart from the effects on land use the war had yet another important
effect on the farming economy: the need for an all-out effort to meet the
war reparation to Russia made it necessary or politically expedient to allow
the wage level to rise far above food prices. This had the double effect
of making farm labor scarce and so costly that farmers were forced, in order
to remain solvent, to mechanize very rapidly their operations despite the
drawback of decreased farm size. To illustrate: before the war there were
only 6,000 tractors in the country but in 1953 the number had increased to
26,000. Despite this there remains apparently a serious shortage as indicated
by the request in October 1954 to the Minister of Agriculture by the Agricul-
tural Producers Central Assn. to allow the importation of another 12,000 farm
tractors.



16. It follows from statistical evidence that production of crops and
livestock in 1952 had recovered beyond the prewar level - with 12% of the
area ceded. But population had in the meantime increased by 10%.

17. The Government allowed prices paid to farmers to lag behind the
general price level, and consequently consumers were being subsidized at the
expense of farmers. In 1953, the value of agricultural production was 9%
below the level which it would have attained if prices had gone up in line
with the general price and wage level since 1938. This policy was imperative
in order to keep industry competitive, but it caused hardship to farmers
who had to give up part of their land for resettlement of refugees and invest
in farm machinery.

18. On the other hand, the Government grants subsidies for land clear-
ing, drainage and for the use of fertilizers and lime. These subsidies are,
from a national point of view, fully justified as a means to:

a) settle more people on the land,
b) increase the viability of existing farms,
c) alleviate the effect of present high timber prices on the wage level

which endangers farmers incentive to increase food production,
d) decrease the country's dependence upon imports.

General Observations

19. Even a short review, such as this, makes it clear that agriculture
in Finland is in need of assistance and guidance: new arable land has to
be reclaimed, drainage and rock clearing of old and new land has to be carried
out, pastures have to be developed and fenced, and machinery has to be ob-
tained to increase efficiency.

20. Farming in Finland cannot be judged wholly on economic premises.
Finland is a political borderland. The aspiration to relative self-sufficiency
in basic food supply may on the short term conflict with the ideal use of
the country's resources, but national integrity and independence may well
hinge upon it.



In reply refer november 5, i95;
to: Loan 61 F

I ackno1edge your letter of October 23, with Keri Oy's
request that the unused awunt of their allocation under Loan 61 FI
be applied ror the purchase of a wood chipper.

Unfortunately, w. are not yet in a position to give you an
answer to the request. We hope, however, to be able to write to
you aAin on this qatter abortly.

Ycurs truly,

$. R. Cope
Assistant Director of Operations

Erpe, Afkioa & Australasia

cc: ar. V. akkonen,
1* atio of Ainland

$uoxan Pankki- inlands sank
9elsini

SJAkermtan; dhc



Suoion Paki-F)inlands Bank
Ielsinkd., Finlard

CQ.ntl3m.ent

Th -k you for your ltter, dtcd October 20, and enclosed financial
ret orts asat JunO 3C, 1 of !'iC Cy and Toppila Cy as W as the 193

An-al ort of Zymin y. e i-rse tat you will be soon in ; position
to send us the re-ainin reorts outatandire in respect to time the other

com vios, including cost eztir.ates and stataints of eq e dituxs for
I llko.ki ( y and PietarsaCri Cy whose latest statements are as at Decmber

a1, 19. In view of the fact th t Tcpla Cy ave ivon up their allocation
under loan 70 FI and that their allocation from lom 61 FI is neligible we
agrue thM no further prog-ress ro, orts from this co - y will be neoossory.

In rvieing !-I -iarc 11 a ' rae ly ava.ilLble to the Dank on
the m. jor woodworkin pojcts, we hve noted that total cost of the Thtyneet
Paperitehtat project, a a arch 31, l2., was ctirated as 22.l:nilloW
eqaival nt, re -es ntin an inc o-ie a .1 illion ove the p'rcyous
ostiaeco Jnu< il1 i9%. o.ar aswoareinfori , clout4.8illion

i-elres nt t e cost of the second n cuine. e lould like to k lw the
najor rea:ocns for tle LalancI of : -n ' otinL to a' out 3.3 ln.llio
According; to the ce- 3any's e-t:, ec 3c cs of fmds, d ted y 1, 195A,
nlout r0, of the :equird firucing fom oter than ID loan funds Va planned
to be covered r24 the o: 'nys ucn resources icl-d ,.7 4 iillion c)in 1954
and %.l illion in l5,. Coreidorin, the campanys current rnto of rmvenues
we would bo intoru:tod lo know in whct ;roporti on these a 4OUntS 4rE. orpected
to be net from rotainzed oarrin~ a i2 in wat prGportion froaa ethcr z(Yurces,
inlu2 tank adv ces, su i . : iUs nd w ii o1L or -tal.

A .i~ar question s;ses in c spect to the financial pl~n of Ens o-
itzeit E, -. s total of $17.6 mrillion equiv;-1rt of con-

struction expenditur to b covered f r-a local funds, including c. t 7 million
re-preser.in, t. crtany'3 2nl recource. We would ajpreci to aving a break-
down of this la- tCr anount Is years and by sources o funds.
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We have discussed the pr sont~ od-une arraint enents in ro pct to
thes woodorkin, erjects with Dr. Guderhjcbn duint his v sit to the bank

in S teaur last, and haive a reed on certain iv, n'oveWnta which he would
arranr e for, sul ject to furt or dL.cct ion t-eel' with your Lank anc the
:w ort.n compania, We would be v: m7uch intern std U o knoi hat urtuer

ro r83 as Leen Lada in tc tf.a.

Very truly yours,

C. W. Flesher
Chief, Industry Division

eartclnt of Technical Cperations

Svowoda- az

- cleared with Aea Departent -



(Fo No 57 INTERNATIONAL BAN OR RECONSTRUCTION AND DEVE -MENT

OFFICE MEMORANDUM
TO: C. 1. Flesher DATE: lovember 1, 195h

FROM: L. >. Svoboda

SUBJECT: Finnish Vioodworkinr Projects Loans 61 FI and 70 FI

Proposition of cli-H racn in Total Uost

With reference to your inquiry re above, attached is a summary
of estimated requ irements and anticinated sources of financing of the
woodworking projects covered by the two loans, based on the incomplete
data presently avail'f le.

The combined total requirements over a four to six-year period
are estinated as .5 million equivalent. Cf this amount 151.1 million
are expected to be covered by borrowed funds, includin_ ' 2.7 million
from the two L ank loans. The balance of 2.! million is e---ected to be
available fron own funds!". Of the seven companies, whic' -t rially
participate in the Bank lo ns, three exp ect to finance their prorr s
entirely from borrow ings. The remaining four provide for financing in
part from own funds as shown below:

Total Financing from Own Funds
Tquir ent TTal 1952 -195 3 9 1955 1956/7

-- - -- - - - - - - - - - 000 --- ------ - -

nso tatzeit 21,700 ,76-- - - - - - - n.a. -- --------
Youtseno 1C,822 1,011 927
tly:yksk 2, 316 367 66 99 202
United '- per

"ills 22,120 11,212 652 3,730 6,100 700

Enso Oitzeit and nited Paper 1111s shov the lar:est proportions of
self-financin rerresentins 11U% to 5C' respectively of their total requirements.
Considerirp the co aiest current earning power it :I y be questioned whether
these mounts can be realized. For e-- ale United aper Nills in 1953 had
available a total of about '1.1 mill.in depreciation accruels nd earned
silus to cover firancing from own sources, stated as TO. 7 million. In 195h,
however, finarncr- frm on sources is anticipated -t 23.7 illion and in
1955 as high as 26.1 million. It is quite obvious tha t toe Mnounts car only
partially be covered from cash Fenerated from oprations, additional issues
of share c:i t -1 rprently beinf the only other major neans of self-fir-lnin .
lothin is kno.:n as to w.:hether such financin is contemplated -id practicable.
A similar sitation seems to exist in respect to Enso atzeit. A draft letter
inqniring into this matter and into the status of profress rt' orts overdue is
attached.



October 28, 1954

Finland Loans Fos. 61 FI & 70 F!

Finncing Plans of Woodworking Projects

Total Borrowinns Own Financing

As at Company Require- IBD Total TOTALA 952 1953 1904 1955 1956 1957
ments Thousand - - - - - - - Thousand - - - - - - - - -

Sep. 53 Enso cutzeit 21,700 4,090 12,95 8,746 ------- NA - - - - - - -

1 54 veitsiluoto 7,082 806 7,082 -

Apr. 53 Kemi 3,320 1,175 3,820 -

Aug 53 Jutseno 10,822 1,272 9,811 1,011 92 - A
927. 1 - -P -------

Yov 53 hllyskoski 2,316 1,083 1,919 367 66 99 202

Yov 53 Oulu 3,416 890 3,416 -

'ar 54 United Papennills 22,120 2,186 1C,903 11,212 - 682 3,730 6,100 hO 300

Seven Other
Compnies 3552 1472 1,453 7,099

79,823 1, 974" 51,393 28,435

3/ In accordance with latest adjustment of List of Coods.

2/ New share capital and retentions.

1/ Financing of 1770,000 yet to be found of which 1550,Wo in 1954.



AIR MAIL
SUOMEN PANKKI - FINLANDS BANK, Nl PAIVAYS

DATUM
DATE October 23, 1954
VIITTEEMME
VAR REF. A KK MIJ
OUR REF.

' KIRJEENNEInternational Bank for Recon- EDERT BRE

struction and Development YOUR LETTER

Department of Technical Opera- VIITTEENNE

tions, Washington 25, D.C0  EDER REF.

ASIA
BETR.
RE Loan N IB-61, Woodworking Industries Projectso

Gentlemen:

We have pleasure in sending you herewith a letter of

The Central sociation of Finnish Woodworking Industries, dated

October 23, 1954, with a letter of Kemi Oy requesting amendment

to their share in the captioned loan,

Your prompt attention to the matter will be appreciated.

Yours very truly,

JUOE \ PANKKI-FINLANDS-ANIK

2 Encls.

cj.S 100.~
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

HELSINKI E. ESPLANAADIKATU 2 - HELSINGFORS S. ESPLANADGATAN 2

TRAECENTRUM I 11 596

Helsinki, October 23, 1954.

International Bank for Reconstruction

and Development

Washington 25, D. C.

Dear Sirs,

Re: IB-61, Woodworking Industries Projects.

We refer to the enclosed Kemi Cy's letter of

21.10.54 and recommend the Company's request to be appro-

ved. 'ill you please give your decision in this matter as

soon as possible.

Yours very truly

THE CENTRAL ASSOCIATION

OF F;I SH VOOiI ORKIiG INDUSTRIES

Encl.
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K EM I OyKARIHAARA,
KEMI, KARIHAARA

POSTIOSOITE: KARIHAARA
SXHKEOSOITE: KEMIYHTIO KEMI

PUHELIN: KEMI 3631 (VAIHDE)
TAVARAOSOITE: PAJUSAARI

OSTO-OSASTO

The International Dank for

Reconstruction and )evelopment

:IACDIIND 25 DC

U . S. A.

-entlemen,
re Loan 1B-61-Fi.

,e.efer you to our letter of September 1, 1954 and your answer of jete r

21, 1954 and should e gla- to hear your decision about the transfer of'!alanc e

4 34.731 :05 for payment of one 10-knife chipper from USA.

Chippers of this kind can not be obtained in Finland and as we do not need the

loan nalance for the soda recovery unit the best use would be the purchase of

the chippers.

Awaiting your kind answer, -e remain

Yours very truly

K eTen nny
Pulrc, a.e DeT)Vtment

RR/TK

N:o 213 5000. 9. S$.
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Septebur 30, 1954

Bank of Finland
els inki, Finland

entlamen:

Loan Nos. 61-FI and 70-F

During recent discuasions in Washington concerning
proposed new -,ank loan for the iinnish woodtorkingirndustries, we reviewed with Mr. Soderhjelm of the Finnish

'oodwarking indu tries Association the present follow-up
arrangements and status of progress reports in respect to
the woodworking projects financed under previous Bank loans.

in rarticular, we considered the pousibility of
making certain improvements in the presentation of the
periodical progress reports with a view to bringing up-to-
date and rounding out the Bank's current information on the
projects and the respective companies' over-all position.
We have agred that, subject to consultation with the
re;porting companies, Mr. ooderhjelm would undertake the
necessary measures required in this matter.

For your inforat.on we enclose a copy of letter
outlining the proposed improvements.

Yours very truly,

C. W. Flesher
Chief, Industry Division

Department of Technical Operations

1.rlosure

avobodaAsoo



pt*mbe 30, 3$*5j

r. .J. (. sdrhJelM
~ihe (Gmntra1 Aseociation of 1Finnish

Wooworking industrins
iel~iZiki, kiand

Deer Er, 5oderhjelR:t

Lean No,, 16-F6i 614i and 70-Fl

mn the occasion of your recent visit to the Bank, members
-1i Departuient dicuesed wi th yow the present follow-up

arrangewents in reseOct to the various woodworking projeots
f inanced ider ank loans.

In reviwing t. periodical progess reports aurintly

receovsd by the bank, we were glad to note the generally satis-
factory manner in whiFh uese reports are being prepared,
particalarly in resact to the pyical aspects of the projects.
%e alz diseussd the possibility of -Mking certain adjustmenta
in the pr Sotatin of The reports with a view to bringing up-to-
date and rounding out the anr'g current inforxtion of the status
of the prGjeats and on the operations and financial position of
the resp ective COt~pSaniU.

,e have agred that, subject to onaultation with we
orraer and he re, orti ompana., yOd will uke the follA0ing

arrangemYnts:

1) TWe quarterly reporte currently prepared for the hank will
be e ded by regular statemet on the companies' current
0perUat!nA. * nc stat nts should cover any important

devUlopments d,ring the report ng period concerning the

coapanies' operatL on an F .nancial position.

CC-V,>,\



To, Dr. J. 0. Sod rh3.m - 2 - eptember 30, l,4

(2) 'houald a pro 1.1 or aituation arise which serioalg aff4cts
or thresten. to affect the 'oma' a erations, Suh a
-Attmr ahould be iinediatXy brought to the bank's attention
t gether with an 3xlaaLon of the measure. taken or
cont Idated to restore th it.atiOn.

f3) t eriodical roress repurto a0 presently arranged for wAll
be prepared promptly and dispatched to the Bank within one
* nth after obe f the reort rd.

(iL) All C es fii4nced undr the Jank luana will furnish to
the Bank copies of their annual reports, or extracts thereof,
together with balance shets, financial statensmnts, as and
when ava.lable. Approjriate eplanatory notes should be
furni3.ed in respect to important financial data cuntained
in these documents, wherever the position is not self
evident.

wodid likd to take this opportuanity to Vhank you for your
kind co-operation in ts matter.

Yours very traly,

. ,. ,leshar
Chief, Indzstry Division

Department of Technical prationa

vaodasov



FORM' No. 57
.(5.48) INTERNATIONAL BA FOR RECONSTRUCTION AND DEV PMENT

OFFICE RANDUM
TO: Wr. :. . l r DATE: Se tebe 2 9

FROM: .2. e

SUBJECT: Inlrnd - oo 'n _r ects es o' eetIg w ith r

iMr. SoderjM, GenerKl Manager of the Central Assnciatio o
Finnish foodworkinp Industries, met with r. Svoboda an ne t dy to
discuss reJ ortin problers in regard to the Fi.i*, n-odworkin rojes

Tt was pointed out to Mr. Soderhjelm that he project reports on
the engineerin side were, on the uhole, "atisfactoy, but that most of
the reports wer weak on information b company finances, nroduction,vales '!nd onetinlrlesenrly ywyoeame t wns mn-

peo als t n+ n ed un ter at thecc ~n sha Ie in such ~i ff(--;ltieas. It a aee 3- - t e r~ r-
c fs o c.> oo ors ul b e ar in tm . 'o -:

1) ver cuarterly roject rort shou contain section
devoted to t o situation of the c-mpany with respct to
Prountion, and finances. Tnis s-ction should sumarie
all imortant operaiinal revelopments and (7obics of the

2) ivery cocp ny benefittin from any o, the loans should
rovide, by special letters or reports, ,rompt infnration

on any unusual development affecting the conpany's position
or prospects. 'The lyoC of situ'etion to be rep orted in this
way wo ldiinclude, for example: shutrowns, firns, strikes,
major revisions in investmrnt plans.

It 'as also a'reed that, w nre possible, the compnies soold
attempt to keep the Bank informed in adlvance oF important levlo-:ents which
are expocted, and not wait until a major chance in situation has actually
taken place.

Hr.~~~~c 7oehjl was infme tt otftecopnrsbnftting
from the lons ae not sbmilted annual orts He reer -t every one
of th co ies should trovi eeror rcularly he wouldsee th at t:ey are male ai le. Je Iooitad out that some of the reports
are avaiiele in Lnrlish, some in Finnish an - i, and some only in
Finni- e ws se to try to obtain n lish anslations of at least the
m;in prt o e recorts, and to subit Swedis translations in addition
rather than Finnish ccl ,1ons wuen availa'lo. 'r. Socerhjelm rearke that

he ercor mna-azine containel cummary financial st-tements and u:ful
cooacnts on them.

It as drawn to Mr. 6oderhjelm'c attention that many of the wood-
working c-oanies are verry slow in etting in their quarterly reports; that



- 24

-2-

three co-panis ave not y-t net in their arch 31 reporls -nd tho t alout
half the co mni v not t ent in their June -' re orts. He said
th't every comsny shol be able end its r rt not ore than - month
After the end o" the cuarter, nd roised "o m-ke -rr- o ents to remind
the co Anies of thi tine sedule n Follo up on lte re arts as a atter
of r.tin:. ie promied to check" up immc0iately on his return on all overdue
reports -s listed in the letter being sent V the ank of Finland.

lr. q oerhjelm answered at e len th e: tions r -r'ir The
accOuntn p--cedures of th cor anies and their methods of aluin fixed
assets an' >nventory. 1e s tresse th t finanYP--rl5 ~6Is the TcrI A O ios
ar V71r mi1eaPi~n unless their accounting methods -re un-erstood. The
companies do not have indep en-1ntly audited accounps nd the fin ncial state-
rents reresent only the -m nieentvs ~Vw on "o- comany afumirs should be

sIoan. Ge said the compariio ore resstnt to - Aoptin accountin and
reporting procedurVs which ould reveal their true position. r. -aderhjelm
also discussed the oTblem of working cami1 s'vinc t' t ome cam.anies oaid
insu. irient attantion ta Th oistinn hopin to solve their in- c rrncy
needs partly on the ren th of ra-in recive , an -1 loin. Mr. ioderhjl

sai tVt in is oinion it would be desir-ble -or m representative of the
Pank to study two or three typical com-Vnies in ome detail to learn their
accounting practices nod develop rf icient knowledge of company financial
Probles and proce dures to be able to analyze tee roil situition of the
companies from future re orts. Mr. :oierhjem sil that he thou ht such a
contact, -- hih coul only be dn properly by a n V Vit to Finlnd, would result
in bettor undertanding by the Pnk of the ccmnlias and the instry. With
the fifth loan to Finnish aodwgrkin companies noi in si'ht and perhaps more
in prospect in the future, he tho-ht -rol - fort hould be made to acu-int
the 7onk with the financial problems an rctices of the compani-s, -nd W7i1
the -o n nies an Lhe Association vouI coope a te if such a is under-

k letter is beinp preparel to sumi rise in record the un'erstnain
reache as to neon of improvin- reportinr on t7ese projects.



Air ail

ant1as Los 1Rou. (l ad 70 LI

A reviaw o the rm orte aurtittd tr tM woow4d~in co da
Whih boorjitad under t e lw has re dr
are not up to lat. in Vhoir pro reas ro int. :A larje nu r of Vhe
cOO~nnOU h#ave nwt co Jun 30 moo sa a rwhave nwt y.V cent hALh
31 m rs iO ere liatin; below tha reporta whdch are overdue and would
ai prociate your oop~erat ion in sooing Uiat they are proiddat n oarl
date.

Ha We alio roa4nd yan that WO WQould lik to zeoeive wnmal re rts
of all compazie*. vhic banelited frua either of Uhs lon

ad 1~ .- 11 ,1.z 30ln 7T.ioi T*,i Yhtand J Junl 3 30inan'an

imi Jun 30 Financial

'oAl-i Jhun 30 . inanei-l and nioering
Joutgeno Jto 30 rnancial and n& irzeri
Pioraz ["rh3 Finncialg ar June 30 rir4miaX,

'ncinria nnd Purchaso an t'liverie.
TopilhJun, 30 Fimneial and e inu.ring

~otoanruiot Jiae 30 Finanoial end bL, imering.

Xourw very tzlr,

hCe, . I'd aerDvi
aa~tz n of Technical 0povations
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L. ,. Svotoda

UIJAND 16 FI, 6n FV & 70 Fl

Under the Lour flank lo:ans to F inland the woedworking industxg has
teen yl1ocated a total equivalent to 26.9 illion loan funds broken Jon
as folloAs:

-- - million 0 - - - ~ mill.w.Kr. mill. ' eq.

Total 12. 2,3 20.0 10.0
boodworkins Ind. 10.46 2.3 9.5 10.0 26.9

Loan 16 FI was ully disbursed on IDeceedr 31, 16%3 incladina
allocation of J10.6 million to twelve woodworkin co anies. LMan 21 Fl
was !iaLrd tthe exLent f 2.1 2ul, repaid y er 30, l13.
As of A ust 31, l95 $1.3 nil were withdrn from loan 61 1 in-
cl in, " 7.9 nillion in respect of woedworkin projects aid 5wOr. 3.2
illion from loan 7C Fl. A breakdown of the voodworkinO industries bei-
tin Tr A the four loans is ivan in sepa:ie stateients.

ta 1 supq ision in r ot the wo oarn inr twr; at
rant refers to projects of fifteen comj'anies financed urzder loan 61 . l

70 Fl of which our have el:ar beneted from loan 16 FI. All
projects fianced under loan I i a i Lbeen completed ard
arpropiate arram a ente for da o2 follow-up have been ade.

$tage 1 end-use goeJern estalliahed by ibank latter June 9, 1952
as rcv-sed on Febuary 0, 1h provided for tLe follwing reports to befrnahd in resmect to all projects fUnarnced under loani 61 Fl and 70 Fl.

1, Enie rng Fncil an O ationial roports - uat rly.

2. Shed d a Vnitr and sources of finan cin - hal yearly.

3. Sdhodulea of purchase and deliveries - haJf yearly.

. AnnVal reports and -:iweandl stateecntv - as avail7bie.

Sta. e 2 end-use arran e'ents estailishod by hank letter ol Februar
2h, 1l4 in respect to loan 16 Fl prov'ide for semi-annual reports, starting
December 31, 1 33, to be furnished by six woodworkin, companies concernin~

oTo io a -fr a a nd, nera1 econoxaic mrits of ei ht projects.

1 rx



aarea os crnentl received on active projects in enera-
are aatisfactory as to the tocdlcal 12oimation xat&ined. doemr, in-
aor 11ion oi te o et oz l : 1 i e is of te cK paioa often
is inpLte and so etties reacuos the tank with co sideratle delay. As

a result te : ank for extensive -eriod of ti"e a reain umaware of
iortant dev e on r affoctin te operations and enoral conditions of

m epanica. er xwpl aiy in " seond half of 9c3 hadtodoe
dorn its suiphito uill and reduce sulpaato production tacause of markeiig
difficultiea. These dAnloe d a t the p 3 had
incurred a less of 1Finnish marks 277. Aillion did not can* to the a
attention until receipt of the coary's annual re ort for l33 in July
lE. Sinilar coMitions develoned in lW3 at Jouteano :1 on which in-
form<atIon did not reach the rank until aoptnTher l?%A.

The financial statements currntly eutnitted someti es called for
explar-atr: nctes, in ode to pruorly urmier n the act ual position of

sc*e of the can anies. This : a 't:dminrly rfers to such items as capi-
Valiuation, indcLtedress, current assets sal liabilities, valuation of in-
ventorios, rorkin eU ital, etc.

Tho acljusthe nts re oent~ la.d in meret or ttr a ave ; ener ally
res ltdin a clearer presontation of the p lysical and finanial progres

re~ orts e er j etc. heve , in :! cases tese re orts are bin4received with conci eable delay. For *xamplo as of tonay only four cxpanios
Yae funi hd cpl - pr resa reort for te ecod quarter of 19I, while
he x ann -loven a v -i a E frnsh aom or 1l oV te loc enta re-

quired for tk period, Annual reports for 1933 have so far been received

11onW fopu fourW' LUA unc
The fifth loan to -~ila i1 , r rently under e otiaton s Awil in-

u a cs ial lo a. 0 t 0 od wrkin: inSstr and pre Sablycait oea p axis alr fiaced under the previous Isa k
loansTi ap ri tin for reviewi With the
Finnish areresentatie tn resent re ortin~ Sstem and in the liht of
ast a prience for settin up a niom pystem of progress ri orts which

no ld p ovde adequat en pronpt It - ntion on all woodho ki. rojecta
anu op e d on e L 1VnsV

reviei pra n d-e se te particular coideraton
shoid be Aivon to the possibility of:

(a) Laidi. the rep orts by brief pertodical statements (if re-
quired on a coof idexntial b asis ) on op r ational porf ornanoe

an Snar-cial consd 1fu mnajor cc gpanies to the cxtent
to wmich such inforntion is not alre&dy beii4 e received as

; art of V.e se stae f ollouup arragernts in respect
to loan 16 Fl.



(b) Stwelin adn areat er . tS.m adl

te Vnt diar 'Cyceso uesnko iad a elying
Ioel onteIi9 asrain socition as aninter-

medir7.

Azr riv arran cants o so w it the representative n
AssoC 1ins Wsed I sro oa

Loditintoo a evs~ad
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InSeptember 21 194
to Loan No.61 FI

Dewr Mr. Makkonent

I attach for your information tW copies of a letter I
have today written to the Bank of Finland about Kemi Oy s

request that the amunt of their allocation under Loan 61 F1
not needed for the soda recovery unit be applied instead for

the purchase of certain other equipment.

I should be grateful if you would forward one copy of
my letter to Helsinki.

Yours sincerely,

S. R. Cope
Assistant Director of Operations

Europe, Africa and Australasia

Mr. VeikkE Makkonen
First Secretary
Legation of Finland
1900 Twenty-fourth Street, N.W.
Washington, D.C.

Enclo sure

SJAkerman;dhc



7-? I eoie 2i, 1954,

In reply refer
to: Loan No.61 FI

Gentlemen:

I acknowledge your letter of September 6, 19h, with
Kemi Gy's request that the amount of their allocation under
Loan 61-FI not needed for the soda recovery unit be applied in.-
stead for the purchaee of certain other ejuipment.

As youa know, we are currently discussing a new loan,
which would include an allocation to the woodworking industries,
and it fy well be tht in connection with this new loan certain
allocations under the old loan migl t h'ave to be varied. We should
therefore prefer to leave the iatter in abeyance for the time
being.

We hope to be abl to writ to you a&6ain about this
iatter in a ccuple o week's time.

Yours truly,

2. R. Cope
Assistant Director of Operations
Europe, Africa and Australasia

Suomen Pankki-Finlands Bank
Helsinki
FINLAND

SJAkerman; SRCope; dhc



Selsinki, Satember 6, 1954.

VIA AIR IAIL A JR 1 J.

International Pank for Re construe ti on
and Development,
De-partm.ent of Technical Operations,
,ashington CD, D.C,

Gent lemen:

Re: Loan IT-6l-FI-I, oodworking Industries
Prolects.

WJe have pleasure in enclosing a letter of The

Central Association of Finnish Woodworking Industries dated

September 6 with a letter of :Kemi Oy dated September 1 con-

cerning a change in their share.

According to the books of the Bank of Finland

the unused balance of Kemi Oy amounts only to j-31.767.-

and not to 34 731.05, as mentioned in their letter. The

difference is due to a refund of an unused balance of a

letter of credit in the amount of C.964.C5which should be

coming.

r/ors very truly,

y 1 I-FIL 1ThS<i 'h

C 'Encls0
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THE. CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES
HELSINKI E. ESPLANAADIKATU 2 - HELSINGFORS S. ESPLANADGATAN 2

TRAECENTRUM I 11 596

Helsinki, September 6, 1954.

International Bank for Reconstruction

and Development

Washington 25, D. C.

Dear Sirs,

Re: IB-61, Woodworking Industries Projects.

Enclosed we send you Kemi Oy's letter of September 1,

1954, in which the Company requests your approval for a trivial

change in their list of goods i the loan IB-61.

As far as we understand this change does not cause

any change in Schedule N:o 2 of the loan agreement. We recom-

mend this request to be approved and would appreciate getting

your reply soonest possible.

Yours very truly

THE CENTRAL ASSOCIATION
OF FIY!NIH WOODWORKING INDUSTRIES

Encl.
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SK EM I Oy
KARIHAARA, Sept .1, 1954

KEMI, KARIHAARA

POSTIOSOITE: KARIHAARA
SAHKEOSOITE: KEMIYHT1I KEMI

PUHELIN: K EM I 36 31 (VAIHDE)
TAVARAOSOITE: P AJ USA A RI

OSTO-OSASTO

The International Bank for

Reconstruction and Development

WASHINGTON 25 DC

U.S.A.

Gentlemen,
re Loan IB-61-Fi.

The Soda Recovery Unit purchased with means out of the loan IB-61-Fi is now taken

in use and the last payment effected. The final contract sum including spare parts

is % 680.268:95 of which we have paid $ 15.000:- from our own funds. From the loan

amount$4 700.000:- there will be an unused balance of $ 34.731:05.

This amount will be fully sufficient for purchasing a 10-knife chipper from U.S.A.

which will be needed in accordance with the enlargement of our sulphate mill. We

refer you in this connection to our loan applications of May 12, 1954 and our

clarification of August 28, 1954, concerning "New Woodroom for the Sulphate Pulp

Mill".

On account of these we ask you kindly to rpnsIer the amount $ 34.731:05 to pay one

10-knife chipper and the balance if any to pay some other project within the

enlargement of the sulphate mill.

Awaiting your confirmation, we remain

Yours very truly

KMI Oy

Purchasle Department

by:

RR/TK

N:o 213 1000. 4. 53.
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FORM No. 59
k3.4;)

CROSS REFERENCE SHEET

COMMUNICATION: Letter Acknowledged August 19, 1954

DATED: August 11, 1954

TO: Mr. Hoar

FROM: F.W. Schulthess, Credit Suisse, Zurich.

SUMMARY: Inquiring whether Swiss machinery could be purchase for Finland

project "PetjAkoski".

Also discusses talk had with Mr. Hoar at Zurich while he attended

Interalpen eting.

FILED UNDER: Switzerland - Proposed Joint Operation.

CROSS REFERENCE: Finland - Loan 01



August 10, 1954

Dear Dr. Baranyai:

I refer to Mr. Cope's letter to Professor Waris of July

13. Professor Waris who is now enjoying his well-deserved holiday

asked me to tell you that we are looking forward to see Mr. John

Hancock here in Helsinki early in September. We have already

informed Mr. 0. Jaakkola, the Managing Director of Pellonraivaus

about the pending visit. Mr. Benjamin P. Spiro whom I had a plea-

sure to meet yesterday told me that Mr. Hanckock is likely to

contact Lapinraivaus as well. We should greatly appreciate your

informing us in more detail about this trip and the kind of

program Mr. Hanckock prefers to have here during his stay.

Mr. Cope was briefly discussing the Bank's further lending

to Finland. With regard to this question I shall write to Mr. Iak-

konen who is going to contact you at an early date.

Very sincerely yours,

Eero Asp

Dr. Leopold Baranyai
International Bank for Reconstruction
and Development

Washington 25, D.C.
U.S.A.
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PCNER OF ATTORNET.

Whereas the Bank of Finland has contracted with the

International Bank for Reconstruction and Development a

loan of up to 20 million dollars on April 30, 1952, and a

loan of up to 18 million Swedish crowns on November 13, 1952,

and

Whereas further documents or action in connection with

these loans will be signed or required,

Therefore the Board of Management of the Bank of

Finland hereby names and constitutes Mr. Jorma Vanamo in the
name and on behalf of the Bank of Finland to sign applications
for withdrawals to be signed in connection with the said

Loan Agreements (IB-61 & IB-70 Fi) and to take any other

action or execute anj other documents required to be taken
or executed by Suomen Pankki-Finlands Bank pursuant to any
of the provisions of the same Loan Agreements.

Given in Helsinki, this 12th day of July, 19b4.

SUOMEN PANKKI - FINLANDS BANK

i~. r/



FINNISH LEGATION

To Whom It Iay Concern:

The following is the authenticated specimen signature

of Mr. Jorma Vanamo who has been designated on behalf of the

Bank of Finland to sign Withdrawal Applications and to take

any other action or execute any other documents required

or permitted to be taken or executed by the Borrower under

the Loan Agreements IB-61 and IB-70-FI.

J Vanamo

i s elor of Legation

This is to certify that the above signature is that of

Mr. Jorma Vanamo, Counselor of the Legation of Finland.

Washington, D. C., at the Legation of FinlandJuly 19,1954.

George E..Eervast, Vice-Consul
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July 12, 1954

Dear Professor Warls:

One of our agricultural technicians, Mr. John Hancock, is
visiting Japan on behalf of the Bank. Mr. Hancock, who is a
N-w Zealander, lived for over 20 years in inland and is very
-nxious to visit again the country he knows so well. He is there-
fore nronosing to be in Finland early in September. We would like
him while he in there to discuss a few points in connection with
the Pellonraivaus rtoject which received an allocation of 1l million
under the loan of $20 million made to the Bank of Finland on April 30,
1952. As you remember, we did not discuss this rroject when we were
in Finland recently and Mr. Hancock'- visit -rovides a useful onpor-
tunity of bringing us un to date.

Tt is, of course, not our idea that he should make the survey
of Finnish agriculture which we discussed when I was in Helsinki.
This is a matter which obviously requires further thought before any-
thing is done about it.

We have had so far only general di"cussions about further lend-
ing to Finland but I get the feeling that the managerent will go along
with our recomendations. We shall, of course, be glad to have the
nroject details: until we have them we cannot go very far.

I am sailing for Furope on wedneeday, Jily mainly to get some
leave. I expect to be back at the end of August. Dr. Paranyai will
be here until I get back and will deal with any matters which arise.

Yours sincerely,

F. R. Cope
Assistant Director of Operations
Europe, Africa and Australasia

Professor Klaus ',aris
Bank of Finland
Felsinki, Finland cc: Mr. Makkonen, Finnish Legation

SRCope: eed Mr. deVries, T.Ops.
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ROUTING OF INCOMING MAIL

Mr. Black 1023 Publ ic Relations 1109

Mr. Brower 205 Mr. Riley 1201

Mr. Demuth 1013 Mr. Reamy 200A

Tech. Operations 305 Research Files 212

Mr. Garner 1002 Mr. Sommers 1113

Mr. Gregh 320

Mr. Hoar 405

Howell 1004 A

Mr. 11iff 1002

Mr. Johnston 203

Mr. Knapp 421

Mr. Mendels 1009

Office Services 113

Personnel Div. 1213

Mr. Poore 200

Remarks:

From: General Files & Corres. Section



VIA AIR NMAIL 
SUOMEN PANKKI - FINLANDS BANK, HERLSIG PANVAYs

DATUM
DATE July 8, 1954.
VIITTEEMME
VAR REF. A JG MJ,
OUR REF.
KIRJEENNE

+ International Bank for Recon- EDERTBREV
struction and Development, YOUR LETTER

Department of Technical Opera- VIITTEENNE

tions, Washington 25, Do C. - YOUR REF.

ASIA
BETR.
RE Loan N: IB-61-Fi--III, Electric Power Project.

Gentlemen:

We have pleasure in enclosing a letter of Imatran Voima

Oy dated July 7, 1954, in which they apply for permission to make

an alteration as to the funds allocated to them under the captioned

loan.

We hope that you will give favoiaible consideration to the

matter and remain,

ours very truly,

1 Enclo.

PIIp11
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Helsinki, July 7, 1954
,K

International Baik for

'IReconstruction and Developnnnt,

1818 4-3treet, ..

ashi1 -to DI.C.

Subject: Loan 7o. 61 7I

Gentlemen:

Under the paragraph T-3 3a of thIe T3-61 roan
# 126.00:- were reserved for nurchase of three tower

cranes. Due to theo chnges in the building program of
Petdjdskoski power plant, it is not now neces ary for
us to buy new tower cranes, becau-3e we now can use the
cranes not needed an- core at the .ater power nlants
under construction at Oulujoki-river. ThereCore we
would ask for your nermission for transfnering the remraining

sum / 5d.9d7:33 of tne nraypgrap I-?> 3a to the parcgraph

I- 36 to be used for purcuasin- otuer acIines and spare
parts necessary in the cons truc tion work.

Tiaithful'y yours

IATN VTI 02ACEYHTI

44
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COPY

OUTGOING WIRE

DATE June 24, 1954

TO Wheelock
Granhotel Rome Italy

TEXT SEVEN

"WE NEED ABOUT TWO MILLI")N EIGHT HUNDRED AND FIVE THOUSAND LIRE

FOR PURCHASE OF SWITCHES FROM CARPA UNDER FI SIXTY-ONE STOP

PLEASE ASCERTAIN WHETHER WE CAN USE LIRE FOR THIS PURPOSE OUT

OF GENERAL RELEASE STOP PLEASE ADVISE"

COPE

Copy in Italy 18%



Kr, E. devries June 9, 1954

B.P.Spiro

EIVUAND 61- FI - A4ri2ltur1 ZroJ221t

1) Most of Finlad's population is conc:ntrated in the southern and
watern part of the Countr -- it ba been the annouced olicy of the
Government since 1940, to open for settle Vnt areas in th central, nrth-
ern and eastern eectionS of thi country.

2) For this purpose elonroilaus was organised in 1940 to operate
throughout tho country. Lapin Raiwuus was organised in 1947 to serve special
ly the needs of Laplsnd.

3) The loan for agricultural projects was based on the asnumption that
additional machinery was needed b; both Pulonr.ivaus and Lapin Raivaus to
expand the program of land provemnnt, mainly drainage, land reolamation and
the opening of small forest roads needed to provide wre arable and grating
land for new farws for Karelian refugees and war voterans.

4) Certain targets. ware set for the five year period 1952-56 based on
the 1951 experience. These targets as3umwd that B nk financed equipment would
be added to exis4 equipment most of which was quit, old, averaging in 1952

5 -Wyears of age. a The Banr finaned machinery was expected to fulf'iU about
20% of the land reclarition, up to 25% of the land Improv ment, 80% of the
road tuilding but only 5 to 10% of the earthmoving and levalling p rt of the
operation. ;3i iIr e

_______of raohnog at the bp ri ng of 1 52
Numoer of Total Average age of
units six number Unit (years)
years old of

Crawler type tractors:
Cat r 1r D-8 10 18 6.1

22 39 5.8
24 44 5.4

. 33 62 6.0
D-2 2 2 8.0

Allis- ha e ftD-19 0 1 2.0
qIL-24 0 13 5.
HD-10 0 5 4.2

51M7 0 5 4.0
1D-5 0 4 1.8

Wheel type tractors (mall) 15 22 7.3
Excavators 4 14 5.6
DraimAgv tranchers 0 15 2.1

Ctor grader 0 2 5.0
Special trucks 0 7 1.1



2.

5) Costs of o'orations ar hig e hve been %t t high
zxaOUh level not Only to COver costs t o kem. pro its, Jeverthe-

le there is a large deand for rice yond the Ity of the
oomanie,. The cottoanies charges include the servicing of the Bank loan to
the )ank of Finland over ive year period instead of 1 years, the terms
of our loan to the Bank of Finland.

6) Information received from Finland indiat. that the targets for
agricultural ooeratious during 1953 have been approrimtely reached and
that those for orestry roads have been ezceeded. At the same time, wach
of PsUonraivaus' fleet of machiaery is now reported to be overge end in
urgeat need of replaoement.

7) In order to asees the effects of these two pjects, it is nee-
*asaXy to ascertain to what e3tont the companies' operations have contrib-
uted t the opening of new settlemUnt ar as tended farmland in h retofore
unse aed or on, oprsel settled arear. * review off F flcnd' aol-niwation
progras is naos ry to arrive -t a j Vdgm.nt. An estimate of the returns of
the newly opned areas should af tde not only from the point of view of
the individul farmer but also with regferd to Fin and's ability to gr1W
efficiently and economically food stuffs, particularly food grains and
dairy products.

8) It is necesary to determine what the net asmual increase in farm
incoeu resulting from th. two projects has been. It I o is important to
kn-w, whether the f vorale results to the farmor is or is not solely the
result of high price supports for agricultural products.

9) inally, it is neceseary to revie i the ef fe t-s on the tvo coeAnies
of the egeing of the greatest portion of their equipm7nt fle.t and its rep.?-
cusoions on future results. Will thiy soon have to bry new equipment? Is the
e uint well waintained? -ell serviced with spare pvrts:

What are 'he financial arr ngemnan otwo n the farr and the compan-
es: If instllment psyst or credit is neessary, what arr-ngenents have

n 11de? Cn mfa r mnk. these paymnts in a short oeriod from in-
cr ase inco

... /



7Bnk fan m

- D-4 Tractors 3 3
- D-7 Tractors 9 9

- DE Tractors 15 15
- - Trotors 17 17
Load.er5 or Cterpillar

Trtactora 5 5
- 1d-15 Traetors 3 3
- HD-9t 3rartors 3
- IHf-53 Tractors 5 5
- Mouldboardu Car A1Iia-Chal.mers

Tr ctors 7 7
-- frsnchers 5 5
- MI5O1llAnOQuW gizent'

Autoanmtic Welder 1 1

r are no ord., outst, wing at prwent.
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FoRM No. 57
(5-48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. S. Lipkowitz DATE: May 25, 1954

FROM: S. R. Cope

SUBJECT: Finland - List of Project Priorities

I enclose a copy of a list of project priorities prepared by

Mr. Mitchell. I have kept a copy here for ny own use.

Enclosure



Proaects Arranged in an Order Suested for Selection

Swiss Swedish U. K. U. S.
D.g Mks., Francs K&on=r Z

I. Kymene

(1) Boiler with accessories
(Kymene) 5,460,000

(2) 3 Grinders (Woikka) 1,386,000
(3) 2 Suction Presses (Kymnene) 294,000
(4) (Head Boxes & outlets(Woikka) 630,000

(Pickups(Woikka) 1,680.000
9,450,000

II. En2QI-Gu.J&i

(Increasing capacity of KaukopU from 150,000 to 300,000 and bleaching a
part of product)

Chemical and Heat Recovery -
furnaces 3,360,000)

Steam Boiler 2,520,00Q)
Digesters 1,050,000
Meters, Valves,Fittings 420,
Pipe Lines (420,000) 35,000
Steam Turbine (1,260,000) 1,300,000
Electrical Equipment 630,000
Coating Machine 420,000
Laminating Machine 84,000
Chlorine Tanks 840ML

8,568,000

III. Egg

18 Items all of equal priority 1,861,000 422,000 4,180,000 50,500
Modernization and efficiency im-

provement and part of an overall
plan of development.

IV. MYllvkosken Paneritehdas Ov.
(1) 2 Grinders and motor 1,289,400
(2) Crane 63,000
(3) Roll winder 8000

2,192,400

V. Ahlstr

(Modernization and replacing old inefficient equipment)

Turbines - generators-) 2,166,000
2 Grinders - 2 motors2)

VI. Lohia Kotka

Modernization and speed up equip-
ment necessary to keep mill
competitive 4,200,000
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Swiss Swedish U.K. U.S.
D. Mks. Francs Kronor

VII. Raum Repola

Digester - Linings - Turbo. 3,293,200
Generators, Steam Boiler, etc.
Modernization of process.
Higher quality.

VIII. Serlachius

Digester with circulating
devices 420,000

IX. 11ne Koski

(1) Evaporation Waste liquor - 1,600,000 5,000
(2) Rebuild pyrite plant 467,500

I. Kymmene

(1) Sulphite mill improvements 428,400
(2) Chlorine plant 92,400

XI. 1{rllykosken

(1) 2 Woodpulp grinders
( 4 Drive motors 1,386,000

(2) Hydroelectric Power 5,250,000
Plant Equipment, Regula-
tors, Recorders and
Instruments

United Paper ?lls

(1) For completion Kaipola
machine under Loan 1B-61 150,000

(2) Addition to Kaipola - 8 2,555,900
items in all for which im-
port licenses already granted
(Piping, Coal Pulverizers (4),
Winders and sheet cutting machine)

(3) Modernization and capacity 1,715,522
increase at Simpele - Board
machine cylinders & grinders

(4) New corrugating machine at
Paperituote 521,000

(5) Renewal of No.5 bachine at 2,767,419
Tervassari
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Swiss Swedish U.K. U. S.
D.Hks. IFrans Kroncr f

(6) Converting machinery at
Jameankoski 95,251

(7) Converting machinery at
Paperituote 140,000

W. Rosenlew & Co. - No details avtilable
except on sunmary page of new
applicants - described as increase
in Kraft paper production and 8,573,000 375,000 1,158,000 1,434,000
to manufacture sulphite paper 1,517,000 2,326,200

Rosenlew Totals 10,090,000 375,000 1,158,000 3,760,200

(a) No attempt has been made to place projects of United Paper Mills in any
position of priority with respect to projects of other companies but a
suggestion is made as to their priority in relation to each other.

(b) No attempt has been made to place Rosenlew projects because no details other
than as given above are presently available, also because the large amount of
U.S. currency required may make it impossible to include them as a loan par-
ticipant.

(e) Numbers appearing at left of company listings indicate suggested priority
within the list of projects of that company.

(d) Note that in two cases, vis. Kymmene and Myllykosken their proposals have
been split into groups of different suggested priority. The Mrllykosken items
XI (1) ad (2), for instance, are for production of power and groundwood pulp
in anticipation of being able to put in another newsprint machine at some
future time.

Prepared by F.L.Mitchell
Typed at Washington
May 25, 1954



In reply refer av 25, 195
to: Loan *n.61 PI

Dear Mr. Makk1nens

I at ach for you inonation V copi * of a letter
T ave today written t the iank of Finla'.nd about some cha;ea
1n the trr nission project of Loan No.61. Aa you will note,
the ank has agreed to modify the description of e proj t
to accord with the revised plans of Imatran Voima t aakeyhtio.

I 6hould be grateful if you wuild forward one Aopy of
mletter to Helsini, to )ether .with the signed copy o the
ank of Finland' s letter of Kay 10.

Yours sincerely,

S. R. Cope
Assistant birector of Operations

Europe, Africa and Australasia

Mr. Veikko Makkonen
First Secretary

caition of F'inland
1200 Twmnty-fourth Street, N.W.
W ingtor, '.C.

Enclo sure



FORM No. 58
(5-48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. S. R. Cope DATE: May 25, 1954

FROM: Neil J. Patersonf-

SUBJECT: Finland: Loan o.61 - Power Project

I submit for your confirmation two copies of the Bank of Finland's
letter of May 10, requesting modification of the description of the
transmission project.

The letter differs from the draft attached to Mr. Hoar's letter of
April 21 (attached hereto) only as to details, which we had asked them
to fill in. The draft sent to Finland was cleared by the Working Party.

I also attached for your signature a reply to the Bank of Finlandt s
letter of May 10.



AIPR4AIL Ny2,l~

In reply referIowrfrn,
to: Loan No.61 F O refrenc

Gt eent

Thank you for your letter off Ma 10 1954, about the
changes in the transmission project of Imatran Voima Osakeyhtiotwhich is being financed under Lo>an No.61.

I am returning herewith a copy of your letter of Nay 10,and I have confirmed on it the Vank's agreement to the changes inthe description of the project. I note that these changes will
not affect the List of Goads dAspite the reduction in the totalcost of the project,

Your letter cleared up several aspects of the project aboutwhich im were uncertain,

lours truly,

5. R.Cope
Aseis ant Director of Operations

Eiurope, Africa and Australasia

Suomen Pankii-Finn a
Helsinki
FINLAND

NJPater son: dhc
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: MAY 14, 1954 ROUT ING

TO: FLESER, INTERNATIONAL BANK FOR ACTION COPY TO
R ECONSTRUCTION AID DEVELOPMENT MR. R

.FROM: F7INK TINFORMATION COPY TO

Decoded By

TEXT:

YOUR CABLE 5/4 LIPKCWITZ WE ACCEPT NEW REPORTING ARRANGEMENTS

LOANS 16 61 AND 70 AS LAID DOWN YOUR LETTER FEBRUARY 8

AND JAVE ALREADY ACTED ACCORDINGLY REGRET DELAY ANSWER.

OPERATIONAL DATA AND ACCOUNTS AGRICULTURAL PROJECTS SENT

PELLONRAIVAUS MAY 1,1 #IN RAIVAUS MAY 7. REFERRING

YOUR LETTER APRIL 5 MISSING REPORTS PIETARSAARI WILL BE SENT

MAY 15 TuPPILA AFTER FEW DAYS

SUOMENPANKKI

ORIGINAL IL
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. a PAVAYS 14/5/54 V1rITEEMME TU EA N.
SUOMEN PANKKI - FINLANDS BANK, HELSINKI DATUM VAR REF.

DATE OUR REF.

Mr. Carl Flesher, VAEVISTAMME TATEN TAMANPAIVMSEN, ALLAOLEVANMr. IJALIENN15KSEN MUKAISEN SAHKEEMME.
International Bank for Reconstructiou BEKRAFTA HARMED VART TELEGRAM AV I DAG ENLIGT NEDANSTAENDE KOPIA.
and Dvelopment. Det. Tenof i cal WE CONFIRM OUR TELEGRAM OF TO-DAY AS PER COPY HEREAFTER.

Opeations, Wasting on ,D.C. ' KUNNIOITTAEN / HOGAKTNINGSFUL / YOURS FAITHFULLY

SXHKEVAHVISTUS SUOMEN PANKKI - FINLA S ANK
TELEGRAMBEKRXFTELSE
CABLE CONFIRMATION f?/cNxAAAa *-

Flesher
Intbafrad
Washington DC

Your cable 5/4 Lipkowitz we accept new reporting arrangements

loans 16 61 and 70 as laid down your letter February 8 and have

already acted accordingly regret delay answer stop Operational

data and accounts agricultural projects sent Pellonraivaus may 11

Lapin Raivaus may 7 stop Referring your letter April 5 missing reports

Pietarsaari will be sent may 15 Toppila after few days

Sm.npankki

SP 110
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1NTERNATINALJ
*HANK*

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
1818 H STREET, N.W.

TELEPHONE EXECUTIVE 3-6360 WASHINGTON 25, D. C. CABLE ADDRESS-INTBAFRAD

AIRMAIL

No.8 May 11, 1954

Dear Raymond:

Thank you for the instalments of the Mission' s running
report. We have now received up to and including paragraph 323,
I am passing copies on to Technical Operations and they will give
you any comments they have direct.

I am interested in the report of your discussion with
Professor Waris about the possible prior redemption of the early
dollar obligations of Loans Nos. 16 and 61. We shall now await
any move the Finns might care to make.

Yours sincerely,

A. S. G. Hoar
Director of Operations

Europe, Africa and Australasia

S. R. Cope, Esq.
Hotel Kamp
Helsinki
FINLAND



N
Helsinki, May 10, 1954.

AIR MAIL A JG 1T.

International Bank for Reconstruction
and Development,
1818 H. Street, N.W.,
Washington, D.C.

Subject: Loan N? 61-FI.

Gentlemen:

We hereby request your agreement to the amendment

of Paragraph F, Part I of Schedule 2 of the Loan Agreement

(Power, Woodworking, and Agricultural Projects) dated April

30, 1952, between us. Such paragraph, as amended, would

read as follows:

" F. Transmission Project

Transmission lines will be constructed,
including interconnecting links between
the Hydroelectric stations of PyhAkoski,
Pet&j&skoski and Pamilo
and existing transmission lines. The major
characteristics are described below:

Branch Voltage Capacity Approx.

Nuojua-petajAvesi-Tammisto Ky Kva Length Km
2= 150.00 500

ViinijArvi-Pamilo 110 50.000 66
Pet jAskoski-Pikkarala-AlajArvi 380 450.000 381
Pyhgkoski-Pikkarala 220 150.000 17
Alajgrvi-Petdjdvesi 220 150.000 100 "

Please indicate your agreement by signing the form

of confirmation on the enclosed copy of this letter and return-

ing the copy to us.

Very tryly yours,

SUOMEN ANKKI-FINLA1S K

International Bank for Reconst ction
and Development

By i S. R. Cope
Assistant Dfractoyt Ope lo
Europe, Africa and Austra CW



VIA AIR MAIL
SUOMEN PANKKI - FINLANDS BANK, HELSI O DATUM

DATE Mlay 10, 1954,
VIITTEEMME
VAR REF. A JG MJ.
OUR REF.
KIRJEENNE

-+ International Bank for Recon- EDERT BREV
struction and Development, YOUR LETTER 4
Department of Technical Opera- E'TTE NE

tions, Washington 25, D.0C YOUR REF.

ASIA
BETR.
RE Loan N2 61-FI.

Gentlemen:

We have pleas e in enclosing a letter of Imatran Voima

Osakeyhtib, dated May 7, 1954, containing details requested by you

in connection with the amendment in the plans of Imatran Voima. We

also enclose our request of agreement to the amendment of the rela-

tive paragraph of the Loan Agreement, dated April 30, 1952,

~/I ery truly yours,

U N PA AKI-FINNDS

Enclos.

SP 100.
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Fo itm.

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

PROGRESS REPORT SLIP 61 FI

DEPARTMENT OF TECHNICAL OPERATIONS

COUNTRY Finland

LOAN OR PROJECT Etela-Pohjanmaan Voima Oy

PERIOD TO Jan. 31, 1954

TYPE OF REPORT Schedule of Par. & Del.

CARDED May ll, 1954

FOR ACTION TO: INITIAL DATE

M.D. Bryce

2

5

6

7

$ Mr. Jones



may 19, 1954.

This has already been shown on the card. Did you want

me to make a 2nd entry, or does your previous analysis of

Feb. 9 take care of it?



FORM NO. 75 INTERNATIONAL BANK FOR
(3.52) RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLIP

NAME ROOM NO.

Action Note and File

Approval _ _Note and Return

Comment Prepare Reply

Full Report Previous Papers

information Recommendation

initial Signature
Remarks
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LEGATION OF FINLAND
1900 TWENTY-FOURTH ST, N.W.

WASHINGTON 8, D. C.

No. 2544

May 7, 1954

International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.

Re: IB-61-FI-Electric Power Proiect
Gentlemen:

I have been informed by the Bank of Finland that the
international Bank for Reconstruction and Development has brought
to the -knowledge of Ekono that the January Report regarding the
Schedule of Purchases and Deliveries of the Power Plants under the

Loan IB-61-FI has not been received by the International Bank. The

Bank of Finland has, therefore, now transmitted a cony of the Report
to this Legation requesting us to forward same to you, Accordingly,

I have the pleasure to enclose herewith the copy of the Report.

At the same time I wish to inform you that the engineering
re ort which you had also requested has been sent to you on the 5th

of April, The Bank of Finland assumes that this report has already

been received at the Bank.

Very/1ruly yours,

Veikko Makkonen
First Secretary of Legation

VM:cb
enclosure
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May 7, 1954

International Bank for

Reconstruction and Development,

1818 H-Street, N.W.,
Washington D.C.

Subject: Loan No. 61 FI

Gentlemen,

Thank you for your letter of April 21, 1954.

In the following we wish to give you information

you required.

When visiting Finland in the autumn 1953 Mr. Finne

was given a full report on all matters concerning Montta -

Pyhakoski and Nuojua - Utanen - Pdlli transmission lines.

Therefore we got the idea that the matter was entirely

cleared up and consequently did not mention it in our

letter of April,3, 1954. The above mentioned lines are not

to be included any more to the IB - 61 Loan for the following

reasons.

The line Montta - Pyhdkoski, the length of which

is only 5,5 kilometers, has been left out from the project

because so much material was left over from the completed

construction work on other transmission lines, not included

in the IB - 61 Loan, that it is possible to build this line

using the remaining material without additional purchases.

The 110 kV line Montta - Utanen - Palli will

not be included because the comparison of costs has shown

that it would be more economical to connect the Utanen water

power plant direct to the 220 kV line Pyhdkoski - Nuojua,

which is already completed and taken into service.

-2-
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Sivu _

These changes in our plans do not require any amendments

in the official list of goods or in the breakdown list of

goods for the loan.

The total costs for transmission lines according

to the earlier plan were estimated at 36.770.163:- U3A A.
The total costs for the new sTstem have now been estimated

at 22.545.000:- USA Z, of which amount 9.723.597:54 U3A %
have been used up to March 31, 1954.

The division of the costs is shown in the following

table:

Used up to Still re-

Currency March 31, quired Total

1954

I.B.R.D. 2.331.323:54 1.914.676:46 4.246.000:-

Other foreign

currency 1.300.000:- 1.900.000:- 3.200.000:-

Local currency 6.092.274:- 9.006.726:- 15.099.000:-

Total 9.723.597:54 12.821.402:46 22.545.000:-

We hope that information given above will be of

use to you.

Faithfully yours

IATRAN VOIKA OSAKEYHTI3

ML/EKL

Lom, u 5 b. 1500. 12.52.
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YHTYNEET PAPERITEHTAAT OSAKEYHT10
(UNITED PAPER MILLS LTD )

SIMPELE - TERVASAARI - JAMSXNKOSKI - KAIPOLA
PAPERITUOTE - JYLHXVAARA - VALKE

HEAD OFFICE VALKEAKOSKI, Y4- , 19 .TELEGRAMS: YHTYNEET, VALKEAKOSKI (Finland)
TELEPHONE: VALKEAKOSKI 201

Pur eh .e t .

uternat onal Baak for ceconstruction and
evelopaent

a s ni n a 0 a 1

It

Loan d1 fI.

re new reports, W:ich you will fInd Attached, are
repared in tho oasis, which Was issued in your letter

to ank af Finla d of eruar th 1 __ All re sorts
shw te 3i tuartion on t-ne date of aPc. 3lst- .

Th, 2 I orts would be prepared Julie 3rth,
eocept th e Lic eulc 1purchiases and oeliveries, which

will b>e issuej3 next tima Sptemoor fth, and the
sthenet oc cdule u euoanditures and sources once

a bear or E12re, if thcro are changes to be reported.
In your IC lt-r to !an of Finlnd of oebr. 8th you
presumed tUhat t e uncovered balance in te ste t r et

Sf SourceS of funds, a CI oe - e r l'th -3 ,rereents
I et of alm<oe Wt. Tis is a))arcntly a

.raaensi 0n your si e, iccause ic .dn t Ot

Ltt0chor y a -i in a :opy of the cont ract of

Yours very truly,

TI T 'I

. .

2000. 6. 53. T 27.
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C 0 1 L 4 A T T made the 15th day of September, 1952, between
WALkiLEYS (B;RY) LIMITED, BURY, IRJLAND, (hereinafter called
"THE MANUFACTURERS" ) of the one part and YHTThEET PAPERI-
TEHTAAT 0JAKEYHTIO, (UNITED PAPER ILI.3 LIkITID), HEAD OFFICE,
VALKEAKOSKI, FINLAND, ( hereinafter ealled "THE PURCHASERS" )
of the other part

WHEUPI IT IJ AGiiEED an follows,-
1. THE MANUFACTURERS3 agree to supply and THE PC t01 -3EU 4e3

to purohase from THE MANUPACTUdSRS One (1) Foardtinlor
Paper-Making Machine of 220 inosate (5587 a.m. ) wire width
and associated equipment as described in the attached
schedule numbered one, which schedule foras apintegral
part of thi4 0ontraot.

2. TOTAL ?g4HBdZ PRI A AD PAYMENT COBiDITION3

The taW purohase priao anall be Z 720.000. 0. 0.

4 .1.Db&unde#.xtwntythoasaag pousads *g9Wl.tS

packed or preteeted where neceasary for export shipment And
delivejred f.a.s, MANCHESTER. THE PURCIAE3RR will be
responsible for arranging shipment to port of discharge
and for the payment of freight and other charses, also
such duty charges as may be assessed by the Finnish
Aiwkoriti.

PRICE VARIATION CLAUSE.

The above-mentioned total purokhae price ia based on the
e@t of labour and aterial. ruling at the 5th Jun, 1952,
and if, briween such date and the 30th June, 19559 there
are variations, either by rise or fall, in these ooata,
then the purchase price shall be adjusted as hereinafter
providod to cover those variations.

LABOUR- Yormula for ealoulating variatibna in respect of

changes in Rates of Pay.
If, at the end of the first te'--Mevenths of the delivery
period, any variation a4eepted nationally by the Engsr4,eri*g
and Allied EUployeri National Federattn of *rea4 3rlLn
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ahall exist in the rates of pay for adult skilled male

labour ruling at 5th June, 1952, the purchase price shall be

adjujted at the rate of 0.40 per cent of juoh purohase price

for each 1.00 per cent variation, auoh variation being

caloulated as a peroentage of !he rate of pay ruling at

5th June, 1952. ?or each additional variation in the said

rate of pay ocouring during the last three-sevenths of the

delivery period, the said purchase prics shall be adjusted

at the rate of 0.40 per cent of a ch purchase price for each

additional 1.00 per cent variation multiplied by that

fraction of the last three-sevenths of the delivery period

which is unexpired at the date of each additional variation,

such additional variation being calculated as a poe;ntage

of the rate of pay ruling at 5th June, 1952.

At the time of any v-riation uwder this clause THE MAIMPACTURMEJ

will forward to THE PURCHASER official notification of the

change or changes in the labour rate of pay.

MATERIS - Formula for oaloulating varl9tioPs in respect

of changes in costs of materials.

The said purchase price shall "lso be ad usted at the rate

of 0.45 per cent of such pirobase prics for each 1.00 p!-r sent

differe.oe between the index figure for seciaiic'l engineering

materials last published by the Board of Trade journal before

the 5th June, 1952, and that index figure last puiiished

before the end of the first five-sevenths of the delivery

period, such diCferenoo ueing oalculated as " peLAtd*

of such index fia-iure last published in the Bodre oi Trade

Journal be.'ore the 5th June, 1952.

If, becore final shipment, ary tax oz, sales cor dlMilar tax

hereafter enacted by the British Government sha . afiect

the oaota of TIE MAUFACTURMEB in ne oarrying out of this

Contract, THE PURCHASEWR shall reimburse THE MASUFACTURERS

for the amount as sufLCered by THE MANUPACTUREM,.

For the purpose of these calculations -

(i) The words "rate of pay" shall be deeped to

include basic wage rates, bonuses, allowances

and other forms of ren"eraties.

(ii) The rate of pay for adult skilled male labour

ruling at 5th June, 1952, shall be deeW to

be t1O.g, per week of 44 hours.
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3. The Total Purchase Price dhall be discharged as follows:-

/j I53 51 in December 1952. ~L o-- 0 3p'

154 in Aagust 1954.

254 in March 1955, provided THE KAUPACTUaSWU notify THS

PURCHAiiRS that the main parts of the machine are

ready for shipment or will be shipped within two

months thereafter. If auch notification is not

received, payment will be postponed tuntil auch

notl'icdtlon Is r. v ved.

154 in December 19%5.
20' in June 1956.

15% in August 1957.

All iastalments to be w'ju. ts: *, give effect to any rise or

fall reblultine from tUe iperotiin ot the Price Variation Clause
forming part of Clause 2 of this Contract.

TBB PRCWAMN8 have the right to make earlier payments if

they so desire.

THE PUW"4ZRi agree to pay intaSftt on $hw .iaatalments
saheduled after Maroh 191/5 for the period *aloulated

from the date of final shiyment to the dv. daAs theeon

at a rate caloalated on the basis of the offioali &An of

England rate ruling at the respective due dates plus

14 (one per cent) or alternatively if the coat to

THE WAIUFACTURU8 for finanoial aooemodation to allow the
extended period of payment for the instalentb in question,

is in ezoesa, then the higher rate shall apply.

THE PURIIAi3 HR3 to obtain and furnish to THE XAXUhACTUREP4

a form of guarantee from the Bank of Finland that

stzrUng would be made available to THE PURCUASNS for

transmision to THE MANUFACTUREJ to meet the payment

instalments as and wben they are due.

4. TIEE OF DELIVERY.

THE LANUPACTURER3 undertake to do everything possible to

commence despatch of the machinery in karch 1955 and to

complete despatch in June 1955 but in any case ao that

erection on site be completed to permit of oommenoement

of operation not later than October 1955.

Thi foundattZ!n plateas and the drjer section will be
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delivered in the ftiat j4jp%@nt 4Ai4 otLjp 4ttp14u may
folEow in the aeqiePae TH-W MA JAJIJd dediro, provided
t.-1 does iot ourtail the uninterrupted ercotion of the
Papar-4 'king W'ao.ine and Equipment in guaution,

5. qi-E..dATION i0Ri DLAYHD DE IVER4Y

Should the supply or some part thereof be delayed beyond the
time of delivery atated above,A Ti 1iCTULi.bR shall pay
THE PURCHASER3 a oompet sation of 3/4f of the total contrast
prios for every whole week for which a supply has b:en delayed.
Any compensation for other lireot or indirsot louses oauaed by
the delay oC the supply, THE MAtJAkCTU .8R3 will not pay.

COMPMN3ATION FO: DEL\YED PAYLXNT,

3hould the pAyient or sOmc part of it be delayed beyond 'be
datds of patent stated above, Tih P'jiCHAjEIJ agree to pay
T1,1 MANUA: tJIR 3/44 of the total contract prloo for eAih
week that tie respeotive p,/sent has been delayed.

6. FOROS L1JEJdE, ETC.

Tu18 UMtRUPAOTURERS do not accept any responsibility for lose
or delay ariting from force majeure such a fire, labour
di-aputes, or any other oaues as are not in the power of THE
LAINAIOTURE2W to avoid.

7. -UFACTJREW' GtRAITSE

a. TILE AiUJACTURRIS guarantee the mao ine to be supplied
by them to be well designed and manufactured, and further
guarantee that all materials used shall be of firat cl&aa
quality and suitatble for their respective purposes.
b. THE LAUPACTJ.ER3 agree to iak* good or replace at t-eir
owi expense any defects or defuotive parts which uaj " -pear
within a period of fifteen months from date of finjl shipment,
and which ace proved to be due solely to the -se of defective
materials or bad workmanship. It is agreed that any defectivt
parts replaced are to be the property of T1E MA2"JFACTURERS,
and further, that the new parts will be delivered to THE
PUIVIIAZERS o.i.f. Finnish port.



o. Zn the event of it being necessary to replace any
of the parts Covered in the specification during

the period of maintenance guaranteed under this

Contract, the maintenance period for such parts

will be extended further by one (1) year counted

trom the date when the part in question was put in

)paration.

d All moving parts of the machine are to be in static

And dyn.aio baLanoce t pezr'it the makyiig o0 paper at a

spe'd of two thousund (200) fust per minute. The speed and

quality of tne paper made on the machine to be equal to that

made on similar modern mactines operating under similar

reasonable and satisfactory oonditions.

*. In case it should be desired at a future date to

mechanically interconnect all sections of the dryers, it Is
understood that the gearing of the dryer part will be of

sufficient strengtn to M-sist any unusual stresses Imparted

by the driving motors upon the gears during starting or regular

operation.

f. Within this guarantee 2RU MANUPACTURtSM shall not be held

liable for contingent liabilities.

8. MAOM IN AMD SHI PF NO INSTIRUCTI O1.

These to be settled at a later date. THS MANUFACTURMRS agree

to give notice to Tilt PURCHASERS of mashinery ready for despatch

so that THA PUbtIASUjS may notify identification marks and make

the necessary shipping arrangements.

9. IN3UA42j&
THE PURCHA83RS will insure the afashinery troa fa.s. Manaoheetor
onwards. Trn MARUPACTUkURS will inform TU PURCHASERS by aable

of necessary details for this purpose.

10. INSPSCTIOI.
TUX PUVCiI sR8 or their authorised representatives have the right

to inspeot the 'aohinery at THE MANUFACTURENAM Works.

11. POUNDATIO

THE PUX0IAC"I to provide all foundations in aoeordaaoe with

TUN MANU FATURWS detailed drawings and instruetioos. the
foundatio*o for the Paper Machine soleplates to be ready



to receive Tkis MANUFACTURERS' soIeplates not later than March 1955.

12. XRiECTION ON SITE*

T2 S MANFACTU RES will furnish the services of one supea ing

erector and one skilled assistant erector, to supervist

erAotion on site. THW PURCHASERS shall provide all other

sailled and vnfakillsd labour, lifting tackle, cranage

faciilities, eta* lils PURCtjAS3S shall pay THS MANUFACTURE

for the tervice of their 
ereoctorS on terms to be 

agreed.

Any *lt~oratIO1S ',C 8:ditions to this Contract must be made in

writing and be i Lgned y hotb parties nereto, Ts mA-NUACTUREMS

shall no' ae responsibie for delays 
,.*sed by such alterations

or addi*mns made oy TH PURCHASERS.

149. DIFZIWNCES.
Differences regarding the correct interpretation 

and application

of tnis Contract are to be settled by arbitration in the

foiLowing mannier : TV%~ !ArnJFACTURERS and T" PUI(CHASES will

select one (1) representative each and these representatives

Vill select a rairmar which Is agreeable to both T1E

i.NI cACTUREHS and Tkll VURCHASERS. It such a chairman candt be

agreed upon, the Chamber of Comserce in jelsinkis Finland, will

select the onairlman for the arbitration.

This Contract has been executed in duplicate# and one copy i

remain vith THS MANUFACTUWME and one copy with THE PUHCHASZhS.

Valkeakoski, 15th September. 1952

Signid for and on behalf of

WAIJOA5TS (BURY) Li,;TH /-IOOv C),

Witness

Signrd for and on behalf of

YAT A EST PA~bRI TEdTiAAT SFMI

(UN TED PAPER MILLS LIMITED)

W itia55
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I tem I Ome Paper-Itaking Wtohimo 200* ( 5589 a. a. ) trin
width from Read Box to Reel inoluding TnrliVing
;hIfts to speatfleiti on dated 15th Jep'itjer, 1952,

1 to 19 io ;en rFy to Drawing ?D 32 3
ipof Yacline O)r , sgw -D 3302 A d n 3309

itdad aox ) ypical rswimg T 133.21>6 ( Oiling

.yutqu ) Reias ineiering Ze's DrAwing T B397

( Atwac ard Cord'ensate System ).

Item 7 2 One Super Calender to apeoifioation pages I to 3.

Item a 3 ,pare* for Paper-*%king Vaohine and Juper Calender
pages 1 to 6.

T ter ' 4 Harlan4 Drive Cor Prper-J' eking Machine to

poi ficati n pa-es 1 to

I tm 5 P ArrAnd Drive Cor Super Jalender to speoification
pages 1 to

I tem 9 6 p Ared for Hia- land 'rive for Piper-kaking kaahine
to peOCifiOAtiOfl pAte:S 1 to

Item 7 7 ;pares for Harland Drive for Juer C lender to

pecificatior pa es 1 to



FORM No, 59

CROSS REFERENCE SHEET

COMMUNICATION: Outgoing Wire

DATED: May 3, 1954

TO: Samuel Lipkowitz, Kamp, Helsinki, Finland.

FROM: Flesher

SUMMARY: Eight. Time permitting discuss Bank of Finland our Suggestions
concerning end-use reporting arrangements re loans sixteen, sixtyone and
seventy to which no reply yet received also submission operational data and
accounts for agricultural projects Pellon and Lapin Raivaus for 1953.

FILED UNDER: Finland - Loan 16

CROSS REFERENCE: Finland - Loan 61
Finland - Loan 70



FORM No 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. R. L. Garner DATE: April 29, 1954

FROM: A. S. G. Hoar

SUBJECT: FINLAND - Loans 16 FI and 61 FI

1. I have received the following cable from Mr. Cope in Helsinki:

"BANK OF FINLAND MAY HAVE ABOUT THREE NILLION DOLLARS FOR SHORT
TERM INVESTMENT NO DECISION LIKELY FOR SOME WEEKS BUT PRESENT
THINKING FAVORS PRIOR REDEMPTION PART OF 1954, 1955 AND 1956
MATURITIES LOANS 16 AND 61. WOULD IBRD WAIVE REDEMPTION FREMIUM."

2. The following is a breakdown of the maturities due under these
loans from now through 1956:

U.S. $ Yaturities held by Bank $000

Under Loan No. 16 1,151
Under Loan No. 61 1.278

2,429

U. S. $ Maturities held by Others

Under Loan No. 16 425
(held by India Supply Yission)

Non-U. S. $ Maturities (all held by Bank)

Under Loan No. 16 (by special agreement) 694
Under Loan No. 61 (by pro-rating) 150

84

Total 3,698

3. I recommend that, as in other cases, we indicate our willingness to
waive the redemption premium on maturities held by us. (The amount of
the premium would be about $15,000.) The proposal raises the following
additional problems:

A. It would require special agreements under the Loan Agreements.

The Loan Agreement for Loan No. 16 specifies that bonds for
redemption are to be selected by lot (Article VI, Section 2). In the
case of Loan No. 61, the Loan Regulations provide that the latest maturi-
ties should be redeemed first (Loan Regulations Section 2.05). In both
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eases we may of course agree with the Borrower (the Bank of Finland)
to do otherwise and I would suggest that in this case we indicate our
willingness to select maturities for redemption to accord with the
proposal.

B. It may require revision of the amortization schedules.

We agreed on March 9, 1954, with the Bank of Finland that all
outstanding non-U. S. dollar payments due under Loan No. 16 ($456,000)
would be included in the next three maturities (August 1954 and February
and August 1955). The question of the currency composition of the various
maturities for Loan No. 61 has not yet arisen as disbursement is not yet
complete and as amortization does not start until December 1955. By pro-
rating disbursements so far made, however, non-dollar maturities of about
$150,000 would fall due before the end of 1956. It is doubtful if the
Finns would wish to redeem the non-dollar maturities of either loan
(which are mostly in sterling, Danish kroner and Swedish kronor) by using
dollars. I would suggest that we indicate now that, if requested, we
would agree to revision of the amortization schedules so that only dollar
maturities would be involved.

C. It would call for the agreement of the India Supply Assion as
holder of some of the bonds.

If redemption should be required before August 1, 1954, the Bank
would have to ask the India Supply Mission whether it would forego the
redemption premium; I would argue against the Bank's trying to persuade
the India Supply Mission to do so.

If the Finns should wish not to redeem before due date the
$425,000 held by the India Supply Mission but to redeem before August 1,
the dollar maturities held by the Bank, I would think that we should
inform the Indians and give them the opportunity to comment on the trans-
action. Until the intentions of the Bank of Finland are more clearly
known, however, there would seem no point in involving the India Supply
Mission.

3. I have discussed the foregoing suggestions with the Treasurer's
Department (Mr. Cavanaugh) and with Legal Department (Miss Morsey) who
agree with them. If you agree we might cable Mr. Cope as follows:

"AE WOULD AGREE WAIVE REDEMPTION PREUM ON M&TURITIES HELD BY US

STOP DOLLAR MATURITIES DUE THROUGH 1956 AND HELD BY US AMOUNT TO

$2,429,000 ON BASIS SCHEDULE OF AMORTIZATION FOR LOAN NO. 16 AS
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AGREED BY BANK OF FINLAND MARCH 9, 1954 AND PRO-RATING CF CURRENCIES

FOR AMORTIZATION OF LOAN 61 STOP WE ALSO HOLD ON SANE BASIS NON-DOLLAR

Jv&TURITIES FOR ABOUT $844,000 STOP IF FINE REQUESTED WE WOULD AGREE

TO A40RTIZE BOTH LOANS SO THAT NON-DOLLAR OBLIGATIONS WOULD BE SHIFTED

TO AFTER 1956 STOP WE WOULD ALSO AGREE TO PRIOR REDEMNTION OF EARLIEST

MATURITIES FIRST COLON LOAN AGRE3,ENTS SPECIFY THAT UNLESS OTHERWISE

AGREED BETWEEN BORROWER AND BANK MATURITIES FOR PARTIAL PRIOR REDEMP-

TION BE SELECTED BY LOT IN CASE OF LOAN 16 AND IN INVERSE ORDER OF

DATE IN CASE OF LOAN 61 STOP IN ADDITION TO MATURITIES HELD BY US

INDIA SUPPLY MISSION HOLDS DOLLAR MATURITY OF LOAN 16 FOR $425,000

DUE AUGUST 1, 1954 STOP IF FINNS WISH REDEMPTION BEFORE THEN WE WOULD

HAVE TO ASK INDIANS WHETHER THEY WOULD RELINQUISH PREMIUM COLON WE

WOULD NOT PRESS THEM STOP ALSO WE WOULD CONSULT THEM IF FINNS WISHED

TO REDEEM PRIOR TO AUGUST 1 ONLY THOSE MATURITIES HELD BY BANK"

* /

10k



April 27, 1954

Iegation of Finlandl
1900 2htrh Street, N. W.
Waahizgtur 8, s. (G.

ubject: iana No. 61 FI and 70 FJ

Deor Mr. bakkoxen

r 
thank for your letter of April 20 enclosing 'ower of Attorwy

dated April 13 to you, Ir Krhilo z4 r. akela.

~he original Iower of Attorney to you and liessrs. MAlU, and Alholm

dated Janury 8, 1953 is returned herewith.

Sincerely yours,

Virginia ?orsq
Attorney

VMorsey/nop



Arohia April 26, 1954
Attention. Miss Paterson

Virginia 'orsey

Loans N.. 61 F1 and 70 F1

Attached is Power of Attorney authorizing Mr. ?iakkonn, r. Karhilo

and 1r. Aakela to take action under the above-ztntioned loans. 'ar.

;akkoin has requested that the orevious Power of Attorney dIted Janu-

mry 8, 1953 be returned to him. wgi4 you therefore pleoam forwrd it to

mo Copies of the attached Power of Attorney should be sent to legal

files and to Treasurer's files*

Attachmnt

VMoraey/,p



FORM No. 59
3.49)

CROSS REFERENCE SHEET

COMMUNICATION: Incoming Wire

DATED: April 25, 1954

TO: IM

FROM: Helsinki

SUMMARY: SEVEN. BANK OF FINLAND MAY HAVE ABOUT THREE MILLION DOLLARS FOR

SHORT TERM INVESTMENT NO DECISION LIKELY FOR SOME WEEKS BUT PRESENT THINKING

FAvORS PRIOR REDEMPTION PART OF 1954 1955 AND 1956 MATURITIES LOANS 16 AND

61. WOULD IBRD WAIVE REDEPTION PREMIUM.

COPE

FILED UNDER: Finland - Loan 16

CROSS REFERENCE: Pinlanr - Loan 61



Ir rerly refer to April 21, 19,4
Loan 'o. 61 FI

Your references A J 'J

Gentlemeni

Thank you for your letter of April 10, 1954 and one! tres
ot tie pans of I tran Voi- jy tor the develo ent of the

electric rower transmission system from north Finland.

" ore agre:ble to the revisions sug este& by IUntran
Voi e y to the description of the trknsird8Si n rr jqat, as a
consequence of the c e in their plans. ir order to effect
the necessary odific tion of Achedule 2 of the Loan Agreeient,
we sugest t t you submit for our confir-sti n a letter along
the lines of the attaohed draft, correcting and compjeting the
detiled descrti no of the ain br-inch lines included in the
proJ ct.

It is not erti ely clear ethor the rr-jeet now covers
the ontta-iyhakoski 3 nd the IUoja-Utnen-frlli lines wich
ware included in the deocrirti n of& t ;r-jec as -revin sly
revised by your letter of apri 10, 1953 (reference J KW Ar 01).
Iwtran Vim Cy's let-ar of April 3, 1954 Aoes not mention them

Ld w1 x ve seor Ugly left then - ut of the :ttached draft. e
lsid ,pprei t y r re-inrtirr th0:e, if they re at7ll to

ho lu ed, nr if the) ire nt, e sh 1(3j M to Inve a state-
nent n b ut the reasons for t ir omissi n.

Ssh (3 also ike to kno wh t & n es, if any, will be
reqUired in the officirl P:t of owds or the breakdown list of
inods for tin loan as result of the revisitn of Imatran Voimr
Ou's plans.



Suomen ank'i,-Finl~rds 1ank -2-

Finall, we shold cpprecia ts an up-to-d ta revisi of
y ur esti ea of the total cost of th, project broken down to
show .eqarvtely COst finnced by the Bnk loan and other for-
eign curre-cy and local currency costs. This hould be accos
panied by onfir tion that your ubertaking b >ut the provisii
of adequ to la1 and 1 oreign f in: cing for the projct, a
lyon in your letter of April 30, 1952 (K,18/KW/JS/ r) is in no

way affected by the cange in the project.

ai c ry Cf tils letter has been sent to the i tion of
Filand in hl -ahinton.

Yours snely,

A. S. ,Sc
Director of Oper tions

Europe, Af-ica and Jsutre 3asia

Attaoh ent

1:o en Pankki-Finlsndw Bank
helsinki
Finland

Cleared with Working Party

CC: Aiss Morsey
)r. Bryce

r. Rigby
Leg on of Finland

NJPter



.Dz~FT (B O F PI; .D LF TTECD)

Intern tional Bank for
Reconstructaor and Develoruent

1W18 H Street, N.W.
Washington, D.C.

Subject: Loan No. 61 F1

Gentlemon:

We hereby request your agreement to the amendment of
aragraph F, Part I of Schedule 2 of the Loan Agreement (Power,

Woodworking, and A ricutltural Projects) deted April 30, 1952,
between us, Such paragraph, -s amended, would read as follows:

#F. Tra mssion Proleet

Transmission lines will be constructed,
inclt.ding interconnecting links between
the hydroelectric stations of

and existing transmission lines. The
mvjor characteristies are described
below:

Apierox.
I-ranch T-,1tee Yv GavacitX-hval Leni-th Km

Nuojua-Petajavesi-Tamnisto 220 150,000 500
Viinijarvi-Pamilo 110 7 ?
Petajaskos i-Pikkarala-Ala jrrvi 380 450,000 381
Pyhakoski-Pikkarala 220 150,000 17
Alajarvi-Petajavesi 220 150,000 100"

Please indicate your areeiAent by signing the form of
confirmation on the enclosed copy of this letter and returning the
copy to us.

Very truly yours,

SUOMEN PANKKI-FINLANDS BANKX

By
Authorized Representative

IN" P/TI'AL- F.
SC OBSThI-OTI N AM) DEVTELOP ENiT

Date:

By
Authorized Representative



FR .7INTERMTIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. A. . Hoar/ DATE: April 21, 1954

FROM: N. J. Paterson

SUBJECT: Finland - Lohn No. 61 - Power Project

The attached letter prepared for your signature agrees to a
change in the transmission project being financed under the $20
million loan to Finland. The change does not alter the broad
objective of tapping the hydroelectric resources of the North for
the benefit of the industries of the South. It involves a change,
and according to the Finns an improvement, in the way this is to
be done.

Dr. Rembert is prepbred to accept the technical side of the
argument on face, although for disbursement and end-use purposes,
we need the additional information asked for.

The letter and its attachment have been cleared with the
Working Party.

I feel that this letter falls in the twilight zone between
the routine matters which might be answered under my signature
(and shown to you before dispatch) and the more important ones,
involving judgment of controversial issues, which would normally
go to you. For my future guidance, I should appreciate an indi-
cation of how you would like letters of this sort (and they are
reasonably numerous) handled in the future.

Attachments

IV~



Ir r ily refer to April 21, 1954
on o. 61 1I

Y our refrene T O3

Thank you for yu Tlett r of A pril 1, 1951 and enal eure
fro Imatra ol y b-boit the Corrqny' aropou 1 t t ank-

fiA.ned equ - -nt be a ifted from ne v-,er -r lect to another
I aeordance with cl Ing , -I.

r the ase-nt tir nl t.t orly construction 0tchinery is
invoved ndt ttheegi -nt- w at a11 ties beuedfor

a t thescope of on e. 61 Fwe wouldhaveno
ob ecti n to the Tor po1,

Y ours uince-el;,

F.i1 J. It tson
flrart ent of per-tionz

f- ice end Autral aie

3 one: Tankki-Finhir n 1nrk
1e tnki

FIn nd

Cleared with Working Party 4-20-54

CC: Mr. ce
Le ion of Finland

NJPaterdjlms



LEGATION OF FINLAND
1000 TWENTY- FOURTH ST, N.W.

WASHINGTON 8, D. C.
No. zX (0

April 20, 1954

Miss Virginia Morsey
Attorney, Legal Department
International Bank for Reconstruction

and Development
1818 H Street, 3.W,
Washington 25, D.C.

Dear Miss Morsey:

With reference to our telephone conversation today regarding
the persons who are authorized in the name and on behalf of Suomen Pankki-
7inlands Bank to sign applications for withIrawals in connection with the
Loans IB-61-PI and IB-70-71 and to take any other action and execute any
other documents required to be taken or executed by Suomen Pankki-Finlands
Bank pursuant to the said Loan Agreements, I have the ulensure to enclose
herewith a new Power of Attorney given by Suomen Pankki-Finlands Bank to 11r.
K.V. M4kelA, Secretary of Legation, Mr. Aarno Karhilo, Attache, ani to the
undersigned, for this purpose. This new Power of Attorney will reolace the

credentials previously submitted to you due to the fact that Mr. B.0, Alholm
has now left for Finland and has been replaced by Mr. Karhilo, Inasmuch as
the Bank of Finland has requested me to return to them the cancelled Power
of Attorney, I would be Prateful if you kindly would forward it to me at your
earliest convenience.

At the same time I have the pleasure to submit to you on a separate
sheet the specimen signature of Mr. Aarno Karhilo which I understand is required

by the Bank,

SiAe6i 1y,

Veikko Makikonen (
First Secretary of Legation

VM: db
enclosures (2)

V1-i



N

Power of Attorney

WHEREAS the Bank of Finland has contracted loans with

International Bank for Reconstruction and Development,

IB-61-FI up to 20 million dollars and IB-70-FI up to 18

million Swedish crowns; and 4

WHEREAS further documents or action in connection with

these loans will be signed or required;

NOW THEREFORE the Board of Management of Bank of Finland

hereby names and constitutes Mr. Veikko Makkonen, Mr. Aarno

Karhilo and Mr. K.V. M~kela, the last mentioned until June

1, 1954, in the name and on behalf of Suomen Pankki-Finlands

Bank to sign applications for withdrawals in connection with

any of said loans and to take any other action and execute

any other documents required to be taken or executed by

Suomen Pankki-Finlands Bank pursuant to the provisions of

any of such Loan Agreements.

Given in Helsinki, this 13th day of April, 1954.

SUOMEN PANKKI-FI 7;



LEGATION OF FINLAND

TO WHOM IT MAY CONCERBI:

The following is the authenticated specimen signature

of Mr. Aarno Karhilo who has been designated on behalf of the

Bank of Finland to sign Withdrawal Applications and Bonds and

to take any other action or execute any other documents required

or permitted to be taken or executed by the Borrower under the

Loan Agreements IB-61 and IB-70-7I,

Aarno Karhilo
Attache

This is to certify that the above signature is that of Mr. Aarno

Karhilo, Attache of the Legation of Finland.

Washington, D.C,, at the Legation of Finland, April 20, 19 54.

George J. ravice-consulo z



April 13, 19 51 s.

The Bank of Finland,
Hela nki, Finlard.

Gentlemen: Re: Loan No. 61-I, iaectria Power Projeqt

acknowledge with thanks, receipt of your letter dated

April 1st, 195h, rteferenc A JG '(J, with which you enclose Progress

ort 'o. 3, coveri ; rject -tala- ohjnmri oIna , for the

period ending Lccxuhr 31, 1953.

Yours very truly,

C. W. Flesher
Chief, Industry Division

Department of Technical Operations

CWF:MB:ka



Helsinki, April 10, 1954.

VIA AIR rAIL A JG MJ.

International Bank for Reconstruction
and Development,
Department of Technical Operations,
Washington 25, D.C.

Gentlemen:

Loan N IB-61-Fi-I, Electric Power Project.

We have pleasure in enclosing a letter of the

Imatran Voima Osakeyhtib dated April 3, 1954, with two

maps concerning transmission lines included in the captioned

loan.

'Yours faithfully,

SUME N, PAKKI-FILAND 5ANK

3 Enclosures
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IMVITRAN4 VOIL OSAKEYHITIO

1 0 t~ A N

April 3, 1954 \

International Bank for
Reconstruction and Development,
1818 H-Street, N.W.,

WASHIGTMON 25, D.C.

Dear Sirs,

Re Transmission lines includedin I - 61 Loan

The 220 kV transmission line Petajdskoski - Pyhakoski -
South-Finland for power transmission from Kemi-river,
in the first place from Petajaskoski power plant, to
South-Finland is included in the 13 - 61 Loan. During
the last two years Imatran Voima Osakeyhtid has made
careful researches for the purpose of settling the im-
portant question of power transmission taking into
consideration the demand for energy in the whole land
for a longer time. According to Lhe prognos the energy
to be transmitted to South-Finland will be in the year
1960 about 435 MW, 1965 about 800 iW, and 1970 about 1250 MW.

Because the demand for power transmitted from the North-
Finland is going to increase so fast, the researches for
the development of power transmission network were made
from the very beginning taking into consideration the
possibility of changing the voltage to 380 kV, and the
investigations were concentrated to the comparison between
380 kV and 220 kV transmission systems.The both systems
were thoroughly scrutinezed with the network analyser
of Electricit4 de France in Paris in order to find out
the technical charasteristics of the systems. The final
projects for power transmission system, drawn up on the
ground of these investigations, are enclosed. The both
alternatives are practically seen equal in regard to the
load carrying capacity.

-2-

5 1W (00 52. UK.



IMATRA~[Sivu2

SIDV

The economical comparison between the two alternatives
results that the 380 kV alternative isfar than
the 220 kV4aiternative, The investments necessary for the
futher alternative until the year 1970 are calculated to be
17,7 billion mark ( = 77 million USA $ ) and for the 220 kV
alternative 23,1 billion mark ( = 100 million USA ' ), so
the 380 kV alternative is about 23 % cheaper. The annual costs
at the final construction stage will be 2,77 billion mark
for the 380 kV transmission system and 3,57 billion mark
for the 220 kV system, so the 380 kV system is 22 ' chearer
in this__respect.

The Administrative 3ody of Imatran Voima Osakeyhtib has
therefore decided in its meeting on the 22nd U'arch, 1954
that the transmission system should be developed on the ground
of 380 kV transmission voltage and that the construction
works should be started immediately because it is necessary
to reinforce the power transmission system already for the
transmission of tkie energy generated in Utanen power plant.
The 380 kV transmission line Pikkarala - Alajairvi and the
220 kV connecting lines Pyhdkoski - Pikkarala and Alajdrvi -
Petdjsvesi are going to be built first. These lines should
be completed simutaneously with Utanen power plant in the
year 1956. A 380 kV line is going to be constructed from
Petdijskoski to Pikkarala for power transmission from Pe-
tdjaskoski power plant. The 380 kV lines, mentioned above,
will be at first used with the voltage of 220 kV. The
changing up to 80 kV voltage will hanpen when the next
following power plant after Petdjaskoski in the Keoi-rives
is completed.

According to the statement above the following Imatran
Voima Osakeyhtid's transmission lines would be included
in the IB - 61 Loan:

1) 220 kV line Nuojua - Petdjdvesi - Tammisto

2) 110 kV line Viinijdrvi - Pamilo

3) 380 kV line fetdjdukoski - Pikkarala - Alajsrvi, length
of the line 381 km, steel-towers, conductors 6 x 564 mm Al,
( Finch 1.113.000 Circular Mils ), load carrying capacity
450 MW.

4) 220 kV line Pyhskoski - Pi.karala, length 17 km, steel-
towers, conductors 3 x 403 mm Al, ( Condor 795.000 Circular
Mils ), load carrying capacty 150 TW.

5) 220 kV line Alajsrvi - Pegsjavesi, length 100 km, wooden
poles, conductors 3 x 524 mm Al ( Curlew 1.033.000 Circular
Mils ), load carrying capacity 150 vi#.

The lines mentioned in the paragraphs 3, 4, and 5 will re-

-3-
Lam. u 5 b, 1500, 12, 52.



IMATHAN VOIMAL OSAKE.VETKO Sivu

place the lines Petdjdskoski - Pyhdkoski and Pyhaikoski -
South-Finland stated in the IB - 61 Loan Agreement. We
wish that The Bank will kindly take the foregoing into
consideration when defining the transmission lines included
in thie Loan Agreement.

Faithfully yours

IDMATRAN VOIMA OSAKEYH

Encl.
fWL/EKL

Lom. u 5 b 1500, 12. 52.
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Kajaani q
relegraph:
KAIAANY44Ti KAJ AA N i April 8th, 195+.
good,-'addr: (Fin land)
KAJAA N -TII S-NNIMI

PURCHASING DEPT.

BE/M

The International Bank for

Reconstruction and Development,

WASHINGTON D C

Re: Loan IB - 7O Fi - Sw.Cr.3,096,ooo.-

Gentlemen:

Referring to your favour of February 8th, 195+,

addressed to the Bank of Finland, Helsinki, concerning

the development of the II - J Plan, we hereby beg to

inform you that the work on the Evaporation Plant for

Sulphite Red Liquor will begin this month.

According to negotiations with the supplier

of the machines, the supplier has promised to get the

foundation work of the machinery ready before the end

of the year 1954.

The estimated cost of the building amounts now

to about 63 Milj. Finnish Marks, because part of the

feed water works is going to be housed in the same

building, which we ourselves erect.

We are, Gentlemen,

Respectfully yo rs,

KAJAAkn o

C 57



April 5, 195 4.

Bank of Finland,
Hiolsinki, Fin31d.

Qentlemen: Ras Loans 61-FI and 70-Fl. Frogress iipports

Progress reports on projects financed under Loans 61-Fl and

70--Fl have been reviewed, and while reports on most projects are reasonably

up-to-date, no reports have been received for a long time on certain other

projects. So that a complete analysis of these projects as of December 31,

1953, may be made, we would appreciate your best efforts in securing reports
as of that date on the following projects:

Xhgineering reports

llykoski Jwo-utzeit - Kotka

Kajaani 4so-G6utzeit - Ilewsprint

$aastamoinen Vietsiluoto

ett"nomist Otka

k'ietarsaari Topilla

Vaasa Pwer

Financial a"l PAgvhase and elivery Reports

Mtsanonist

Saastamoinen

Vaaa Power

We woud also welcome a reply to our letter of February 8, 1954

and your answer on our suggestion that technical, financial and operational
reports in future be submitted quarterly - the next report for all projects
to be as of tureh 31, 1954,, that statements of scheduled expenditures and



-2-

sources of financing be aubmitied annually starting 'iarh 31, l9Si, and
that report. of lurchasat a n Deliveries be subrItted sezi-annually
coenoing iarch 31, 1954. ne are of the opinion that the proposed
system f reporting would be loss brdensome to you and to the co p onis
concrned, yet would give us the information we need.

Youra ver,? truly,

C, W. Flesher
Chief, ;ndustry Division

1partment of Technical Operations

Cleared with Area Dept,



FoRM go. 295
(0 - 52) -*

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

PROGRESS REPORT SLIP 61-FI

DEPARTMENT OF TECHNICAL OPERATIONS

COUNTRY Fin~land

LOAN OR PROJECT Etala-Pohjamaan Voima Chy,

PERIOD TO Dec. 31, 1953

TYPE OF REPORT Progress

CARDED

FOR ACTION TO: INITIAL DATE

2

3

4

5

6

7

8 Mr. Jones



Helsinki, April 1, 1954.

VIA AIR MAIL A JG MJ.

ND

International Bank for Reconstruction
and Development,
Department of Technical Operations,

Washington 25, D.C.

Gentlemen:

Loan N? IB-61-Fi-I, Electric Power Project.

We have pleasure in enclosing a letter of Imatran

Voima Osakeyhtib dated March 27, 1954, and the Progress

Report N? 3 of EtelU-Pohjanmaan Voima Oy concerning their

shares in the captioned loan.

Yj j / Yours very truly,

SUO iN PAM:KKI-FINLAN\DS #7

Enclos.

01 ~1'
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IMKATR6AN4 Ol~Ml[ oSAKEYH TI6
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arch 97, 1954

International Bank for
Recons tru2ction and Develop-ient,

I19 H Street, NW

NT ON 25, D.,.

1ear i rS,

Re:Useof mao ie. turchased sn 1_B-6i on.

Sachines n :or c towor c tion . ontta,

Uanenoc, 'e t jskoski an ilo) anr for tihe SUransmiOi

lines are stted i the Is-1 lon T 1owever, the need of

certain machins -i ci ip, in Jlfierent or;i a laces

1eondin , on II s < , the wor!. ns tIe work in (ifferent

laces is not pro ce e ' val ly, the achicnes -,irehased on

th LanI could bI c tt use(,I, if t-hey, though 1avin' been

rurchased for one certain workin jlace, could be used als0

in ot er places. here.fore we apl 'L t the Bank would

i-Ez a -rssion to t rtional use of one machine in any

wvorking- pla"Ce lbelnig tI Oar,

Ycuras Jithfully,

I IuI E

UK

IQ~ ' e l



jXF)

.') p IA



TECHNICAL OPERATIONS DEPARTMENT

FINIAND END-USE REPORT

Introduction

The report includes the information obtained on a visit to Finland in
November 1953 to check the progress and status of the projects partly financed
with the Bank loans. The information has been brought up to date through the
progress reports subsequently submitted by the Borrower. The report consists
of three parts. Part I includes general comments on the investment programs
of the woodworking companies, power companies and in the field of agriculture.
Attached to this part is a table showing revised figures of the total capital
required and the source of financing. Part II gives a description of the
progress and status of the individual projects which are being carried out.
Attached to this part is a table showing the revised estimated construction
costs of the projects and the expenditures made to December 31, 1953. Part III
includes some information on recent price development and production and export
data on the most important woodworking products.

Summary and Conclusions

The execution of the woodworking industry projects, which are included
in the investment program partly financed by the Bank loans after the changes
approved by the Bank in September-October 1953, is on the whole progressing
satisfactorily. On the technical side no difficulties are anticipated 'which
would delay the completion of the program by the end of 1955 as scheduled at
present.

On the financial side the present estimated construction costs are judged
to be realistic. Information received from the companies and confirmed by
officials of the Bank of Finland indicate that the funds required to complete
the projects are available. However, the financial position of some of the
companies, caused by the decline in prices of woodworking products in 1952/53
give cause to some concern. The position has improved somewhat since the end
of 1953, but a new decline will make the position of the Finnish woodworking
industry extremely difficult and probably make a delay in the execution of
some of the projects necessary.

Since the woodworking industry plays a dominant part in the Finnish economy,
the position of the power projects will be similarly influenced. For 1954, funds
have been made available through loans to carry out the construction work as
scheduled. However, the Petajaskoski project and -some of the transmission lines
are not scheduled to be completed before the end of 1958. It is not possible
to judge at the present time whether the investment in power facilities can be
kept at its present rate.

In order to get a picture of the overall amount of new capital which is
available from the institutions which participate in the financing of the
investment program, the follouing information was obtained: The major source
of funds is the National Pension Fund (Social Security), which in 1953 granted
loans totalling about $43.5 million equivalent. They estimate that in 1954
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about %47.5 million would be available. Of this amount about $19 million would
be earmarked for electric power, but includes also projects not included in the
Bank financed program. No breakdown was available on the balance which changes
from year to year depending on applications from the different sections of
industries. The Postal Savings Bank estimates to make available a total of
about i2O million in 1954 for loans mainly to industrial and power projects.
The Industrial Mortgage Bank floated a special bond issue in the beginning of
1953 for the financing of the woodworking projects. The issue was well received
and the total amount of the equivalent of about $11 million was subscribed at a
faster rate than expected. A new issue of a similar amount is now being planned.

There are no outstanding problems in connection with the projects being
carried out in Finland which at present require any Bank action. In order to
improve the system of progress reports, certain simplifications have been dis-
cussed with the Industry Division and a letter was sent to the Bank of Finland
on February 8, 1954, outlining the suggested changes.

PART I

A. Woodworking Industries

In spite of the difficulties experienced by the Finnish woodworking
industries during the last year, caused by the greatly reduced world market
prices of pulp and paper products, the companies participating in the Bank
loans have been able to carry out their scheduled construction programs. In
most cases the physical progress of the projects has been excellent and the
companies involved have obtained loans which in addition to their own resources
should provide sufficient funds to complete the projects according to the
present schedules. By the modifications in the program which were requested
by the Bank of Finland in June 1953 and approved by the Bank in September 1953,
a few projects were cancelled as the companies involved felt it prudent to
curtail new investment in view of the changed market conditions. The most
important projects included the development of production of semi-chemical pulp
and its use for paperboard production. The market outlook for this product is
not judged to be favorable by the companies at the present time and considerable
technical difficulties remain to be solved in order to make the production a
profitable one. Production on a small scale is, however, being continued in
order to find economical use for the large amount of birch wood available in
Finland, in particular in form of waste from the plywood production.

In total 13 companies are participating in the program, and the total
investment amounts to the equivalent of about $75 million. In addition to the
Bank loan of about $13 million, government sources including the Bank of Finland,
the Pension Fund and the Postal Savings Bank provides about $15 million, Joint
Stock Bank's about 18.7 million and about $22.4 million are available from the
companies' own resources. In the case of two companies, 'htyhneet Paperitehtaat
and Veitsiluoto, a total balance of about $5.8 million remains to be financed,
but negotiations are under way and informal agreements have been reached between
the companies and their banks to increase the amounts of their loans.
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The completed program will increase the annual production capacity of
sulphate pulp with 78,000 tons or about 14S, newsprint with 230,000 tons or
about 55/ and kraft and writing paper with 75,000 tons or about 50%. In addi-
tion the installation of a number of soda recovery boilers will result in a
considerable saving in imports of fuels and increase in steam generating
capacity.

The major problem at present in the Finnish woodworking industry is the
high production cost caused by the increase in wage rates and timber prices
which took place during the Korea boom. As a comparison, the Finnish wage
rates are now 10% higher than the Swedish. As it is unlikely that the wages
can be reduced, the woodworking industry advocates a devaluation of the Markka,
a step which is opposed by the present Government with the backing of the Bank
of Finland. The position is particularly difficult for the companies in Northern
Finland where the additional transportation costs have made the operations of
their pulp mills unprofitable. Since spring 1953 the mills have been partly
closed down and partly operated with reduced capacity. The companies have been
able to offset a part of their losses by increased sales of sawn goods from
their saw mills, which have been operating profitably and at full capacity.
As a result of these difficulties a refinancing of the Kemi Oy Company was made
necessary, and a new joint ownership consisting of the three companies, Enso-
Gutzeit, Hyteneet and Rosenlew, and the Bank of Finland took over the operation
of the company. As a short-range measure to avoid unemployment in this area,
the Government is planning to give the companies in Northern Finland direct
financial assistance using the accumulated funds obtained through an export
duty levied on woodworking products during 1951-52. About '17 million are
available from this source. Based on the minimum prices obtained for pulp
during 1953, this amount together with the companies' own reserves are suffi-
cient to keep the mills in operation at least to the last quarter of 1954. The
prices on pulp have since increased and are currently about 15% above the mini-
mum. On a longer range, the opinion of the Government is that the improved
market conditions coupled with a policy of tax reduction and pressure to reduce
the prices on domestic raw materials will be sufficient to keep the companies
in a sound financial condition. Developments during 1954 will show whether
this holds true.

B. Power Companies

The total estimated cost of the power projects included in the program
partly financed by the Bank loan amounts to about $117 million. As of the end
of 1953 about ,33 million had been expended.

The main sources of funds for the program are the Finnish Pension Fund
(Social Security) and the Postal Savings Bank, and to a small extent from the
power companies' own resources through accumulated savings. The existing power
rates, which are Government controlled, permit the companies a return of invested
capital of about 4%. They are, therefore, able to finance only a small part of
the large construction program required to cover the growing demand for electric
power. So far, sufficient funds have been made available from the Pension Fund,
but the rate of increase of this Fund is decreasing and cannot be expected to
cover the total requirements for new capital. The Government is studying this
question and it is expected that the power rates will have to be increased,
probably in the form of a fixed fee per kw load connected.
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With respect to the Bank financed program, the present position is that
Oulujoki Oy, the company which carries out the development of the Oulu River,
including the construction of the Montta and the Utanen power plants, has
sufficient funds to complete its program including the loans granted in the
beginning of 1954, totalling about $17 million. The construction of the
Petajaskoski plant on the Kemi River, however, might have to be carried out
over a longer period than scheduled at present. The plant is the first stage
in the development of the Kemi River which is estimated to require some 15-20
years. A new company will be established, Kemijoki Oy, for the construction
and operation of the plants and the present position is further complicated
because legal difficulties with regard to the water rights have delayed the
-onation of this company. The necessary legislation has been introduced in
the Diet, but because of the election this spring it cannot be approved before
later in 1954. In the meantime, Imatran Voima Oy, which will also be the main
shareholder in the new company, is carrying out the construction work financed
by allocations from the Government Unemployment Fund. So far about $4.2 million
have been appropriated from this source and it covers the requirement of funds
until the last quarter of 1954.

The construction of transmission lines for the connection of the new plants
with Southern Finland is being carried out by Imatran Voima Oy. The company has
the required funds available from its own resources and by loans from the Pension
Fund and the Postal Savings Bank to complete the first stage now under construc-
tion. This includes the second 220 kv line from the plants at Oulu River to
Helsinki, the tie lines to the Montta and Utanen plants and the expansion of
existing substations. It also includes the 110 kv line from the Pamilo plant,
under construction by Enso-Gutzeit Oy, to the existing substation at Viinijarvi.
The second stage includes the line from the Petajaskoski plant to Southern Fin-
land. The engineering and design of this line are still under study.

About 40% of the funds required for the construction of the Familo power
plant in addition to the allocation of the Bank loan are obtained from the
company Enso-Gutzeit Oy's own resources and the balance by loans from the Pension
Fund and the Postal Savings Bank.

The position of the steam power plant project to be carried out by the
company Etela Pohjanmaan Voima Oy in Vaasa is unclear. The company can only
finance a small part of the construction cost of the plant from its own resources
and has not been able to secure the necessary loans. The present undisbursed
portion of the Bank loan allocation amounts to about $350,000, and it appears
likely that it will be cancelled or that the Bank of Finland will request the
transfer of the amount to another project in the Bank financed program. The
funds required for construction of transmission lines and substation have been
obtained by loans from local commercial banks.

C. Agriculture

The allocation of the loan amounting to $1 million has permitted the
purchase of agricultural machinery, mainly tractors. The amount has been fully
disbursed and the equipment has been received in Finland.

The operations carried out by the company Pellonraivaus have been satis-
factorily during 1953. Good weather conditions permitted a larger amount to
be accomplished than scheduled, particularly in the clearing and drainage of



-5-

marshland and clearing of river courses for improved timber floating conditions.
In some fields of activity less work has been accomplished, in particular
construction of forest roads, which is carried out on a contract basis. Finan-
cial considerations have forced the forest owners to reduce their investments
in new roads.

The company is preparing a detailed report on its activities in 1953
which will be submitted to the Bank.
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FIILAND WOODWORKING AND -L8CTRIC PROJECTS

TOAS 61 FI AD 7_0 FI (us $)
SOURCA'S OF ~d~S7 

Tp'~7 Other WoodworkingWoocn oridn Prc ts Enso-Gutzeit Veitsiluoto Kemi Joutseno My]lykaski Thtyneet u Projects Prots rooeckn
(Reort of: Se t 53 Nov. I-/L A-)r. 23/A.53 u. Nov. 18/ Nov. /53 total To tal Tota

S089,655 305,600 1,196,000 1,274,000 1,083,000 2,185,761 190,00 11,526,000 1,453,000 12,979,500
Fational Pension Fund 1,731,600 164,502 2,250,280 6,1463

Postal Savingr Bank 1,082,250 1,082,250
Industripl Mortgage Bank 4,112,550 2,692,700 1,273,430 4,329,004 866,000 2,528,16 15,80,820Bans of Finland 4761,900 1,350,570 1,685,ooD 7,707,470Knsallis Osake, 7a4d59 2,044,000 841,000 2,885,000 61,977,715Cwn !unds 8,745,895 1,010,994 367,000 5,249,171 15,373,060 7,099,333
To Be Financed 1,852,400 3,939,500 5,791,900

O'AL 21, 710,000 7,082,300 3,820,000 10,822,500 2,316,000 17,032,500 3,416,000 66 0,,882 8,552,333 7L 57,215

eCxtrCF S ro.&uNts U Transmission Electric Total Electriciectric Projscts Otanen Kontta Petajaskoski 7? Amilc Vnasa LinesPrecs nd owrig
(Ieport of: mar /5 Mar 3 ar . / r oects anr Woodorking

iBRT 506,000 696,000 2,012,000 1,430,000 610,00 6,n60,000 11,314,000 24,293,000
Natioc al Pension Pund 7, 5 , 07)0 ,600,000 14,120,000 4, 1)0,000 ii,6o0,000 45,265,000 51,411,282o,2- , 5 ,6&,000 7,530,000 1,674,000 5100 070 26,22?000 2 0OL250Unefmployment Rui s 16,9 , 0,0 1 6 0 ,5

o r E n Fun s ,- 6 850,000 2,404,000 2 L,,000Otner oanks 9,5 0,00' 1,773,000 4,223,000 ,5 ,470
19 2 e-,196,000 1,427,000 5,100,000 13,90C,000 2,591,000 7,063,393

T--'o Be Financed
3,761,000 3,761,000 9,552,900

Industrial Mortgage 3ank

T0TAL 16,251,000 17,27,000 27,004,000 12,34,ooo 6,144,000 36 770,000 117,780, CC 192,837,215
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PART II
WOOVORKING PROJECTS

1. Enso-Gutzeit

a) Kotka Kraft Paper Mill

The mill is in the final stages of completion.' The first paper machine,
which was financed under Loan No. 16, went into production in March 1953. The
installation of the second machine is far advanced and is expected to be put
in production in the beginning of March 1954. The new mill will have an annual
capacity of 90,000 tons of kraft paper. No difficulties have been experienced
on the completion of this project.

b) Summa Newsprint Mill

During the early part of 1953 the company decided to revise its decision
with regard to the location of the new mill. The change was partly caused by
difficulties in obtaining a sufticient area of land with space for future expan-
sion at a reasonable price and partly the company's desire to build the new mill
at a harbor. After several alternatives had been studied, it was decided to
build the mill at Summa near the harbor of Hamina at the Finnish Gulf, 10 miles
east of Kotka. The major advantage of the new location lays in the improved
communications; ships can load right at the mill site and only a short railroad
siding of about 2 miles is required to connect the site with the railroad at
Hamina.

Fresh water for the production will be supplied from a nearby stream, but
will requaire the construction of a small dam, a pumping station and a pipe line.
Power will be supplied by a tap line to the Imatran Voima Oyts 110 kv line con-
necting Imatra and Kotka. The disadvantage of the new location is that the
major part of the pulp wood will have to be transported to the mill by rail
from the Saima Lake, with the rest being floated from Kotka. However, the
company estimates that the advantages of the new location will result in an
overall reduction of the production costs of some 5% compared to the old site
at Tanionkoski.

The general planning and engineering work has been completed and shows
that ample provisions have been taken for a possible expansion of the mill later.
The clearing of the site and excavation for the main buildings were started in
August 1953 and rapid progress has been made. The delivery of rGhe first parts
of the newsprint machine is scheduled for April 1954 and should be ready for
operation a year later. The schedule is a tight one, but the company's well
experienced staff is certain that it can be accomplished.

c) Financial

The total costs of the two projects are estimated to be $19.1 million, of
which 4.7 million relates to the Kotka mill. The estimate for the Summa mill
shows an increase of some 35% and is mainly caused by an expansion of the grind-
ing mill capacity and the inclusion of other auxilliary equipment. The pier and
loading facilities at the Summa site does also account for a part of the increase.

Of the funds required for the projects in addition to the Bank loan, about
50% will be obtained from the company's own resources, the balance in about equal
part by loans granted by the Bank of Finland and the Finnish Mortgage Bank.
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2. Veitsiluoto Oy

a) Paper ,ill and Expansion of Power Plant

The construction work on the new paper mill is progressing satisfactorily.
The main building was brought under roof in August 1953 and installation of equip-
ment is under way and will continue through 1954. The mill is scheduled to be
put in operation early in 1955. The delivery of the new steam turbine for the
power plant is expected in June 1954.

The company's decision to cancel the expansion of its semi-chemical pulp
mill is caused by the fact that the production has not been proved to be profit-
able at the present time. Trial operations of the small existing mill is being
continued to gain more experience and to improve production methods. The pulp
is sold mostly to other Finnish paper mills for experimental purposes.

b) Financial

Because of the revision of the construction program, the total cost has
been reduced to about $7 million. In addition to the Bank loan, funds have been
obtained by loans from the Pension Iund and the Finnish Mortgage Bank. In
November 1953 financing of about '$ 1.8 million remained open but an additional
loan from the Mortgage Bank was being negotiated and it was expected that an
agreement -iould be reached early in 1954. The funds will be required in the
last quarter of 1954. As the company is 10% Government owned, there is little
doubt that sufficient funds will be made available.

3. Kemi Oy

a) Expansion and Modernization of Karihara Pulp Mill

The largest project in the modernization program is the installation of a
soda recovery boiler in the sulphate pulp mill. Deliveries took place during
the first half of 1953 and erection work has progressed as scheduled. The
boiler is expected to be in operation by the beginning of March 19 5 4.

The modernization of the sulphite mill includes the installation of circu-
lation systems with heat exchangers permitting the working pressure in the digesters
to be increased, resulting in faster cooking and higher yields of pulp. The de-
liveries are scheduled for February - April 1954 and installation is to be com-
pleted by August 1954.

The barking machines for the log preparation and stacking and trimming
machines for the lumber yard were delivered and installed during the first half
of 1953.

The reconstruction of the two steam turbines in the power plant has been
delayed due to engineering problems which had to be solved in cooperation with
the suppliers. The work is not expected to be carried out before 1955.



b) Financial

As mentioned earlier in this report, the weak financial position of the
company made a refinancing necessary, which was completed in May 1953. The Bank
oF Finland has taken over a 30% interest in the company and the other owners are
Yhtyneet Paperitehtaat, Enso-Gutzeit and Rosenlew, three of the largest wood-
working companies in Finland. As new manager of the company has been appointed
the previous manager of the Oulu Oy Company.

The total estimated cost of the construction program is about $3.8 million.
The necessary funds in addition to the Bank loan are being obtained through loans
granted by the Bank of Finland and the Finnish Lortgage Bank.

4. Joutseno Oy

a) Sulphate Pulp Mill

Actual construction work on this project was started towards the end of
1952, some two months later than scheduled. The work has been progressing satis-
factorily and is expected to be completed in March 1954. The planning and detailed
engineering has also been delayed, mainly because of the decision to utilize the
continuous cooking process developed by the Suedish Company, Kamyr. As a result
the placing of orders and deliveries are running some 4 months behind schedule.
The mill can be expected to be ready for operation in March 1955.

b) Financial

The total estimated cost of the new mill amounts to about $10.8 million.
About 25% is obtained from the two owners of Joutseno Qy, the woodworking comp-
anies, Rauma-Repola Oy and Kaukaan Tehdas Oy. The rest, apart from the Bank
loan, is obtained by loans from the Finnish Pension Fund, the Finnish Mortgage
Bank and the commercial bank, Kansallis Osake-Pankki.

5. Myllykoski Oy

a) 11odernization of Newsprint Mill

The modernization program, which will increase the annual capacity of the
mill by 10,000 tons, includes the reconstruction of two paper machines. Orders
have been placed for the equipment required including the automatic pick-up
arrangement developed by Beloit, U.S.A., parts for the electric drives and
suction rolls. Deliveries will be made in the beginning of 1955 and the work
is expected to be completed in the middle of 1955.

b) Financial

The total cost of the project is estimated to be about .2.3 million. Of
the funds required in addition to the Bank loan, about 75% is being obtained by
a loan from the Finnish Mortgage Bank and the rest from the company's own resources.
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6. Yhtyneet Paperitehtaat Oy

a) Kaipola Newsprint Mill

The progress on this project has been exceptional; during 1953 the building
construction program including storage building, barking and grinding department,
paper mill and boiler house with chimney was completed. The installation of the
7 grinders was completed in January 1954 and is ready for trial operations. The
installation of the paper machine No. 1 has started and is expected to be com-
pleted in August 1954. The mill has been designed for the installation of two
paper machines and in October 1953 the order for the machine No. 2 was placed
with Vialmsley Ltd., England, after approval was given by the Bank of Finland.
The supplier has granted a 3-year credit on this order. The annual capacity
of the mill will be increased by 50,000 tons. The installation is scheduled to
be completed in October 1955.

b) Financial

Due to the expansion the total estimated cost of the project has increased
to about $17 million, of which about $5.2 million are obtained from the company's
own resources. In addition to the Bank loan, funds are made available by loans
from the Postal Savings Bank, the Finnish Pension Fund and the Finnish Mortgage
Bank. During the years 1955-57 an additional amount of $1.8 million will be
required, mainly to cover payments on the paper machine No. 2.

7. Oulu Oy

a) Expansion of Nuottasaari Sulphate Pulp Mill

As the Bank was informed in June 1953, the company has found it necessary
to postpone part of its expansion program. The main work remaining includes the
installation of a soda recovery boiler, which is close to completion, and install-
ation of a back pressure steam turbine which will be delivered towards the end
of 1954. In addition, 7 new digesters will be delivered in October 1954 to re-
place the existing ones which have reached the end of their useful life.

Outside the Bank financed program the company has, during the last two
years, carried out the construction of a new pier with storage building and
dredging of the approach channel. This work was completed in July 1953.

b) Financial

The total estimated cost of the program has been reduced from $11.5 million
to about $3.4 million. The necessary funds in addition to the Bank loan have
been obtained by loans from the Bank of Finland and the commercial bank, Kansallis
Osake Pankki.

a. Various Companies

About $1.5 million of the Bank loans have been allocated to the following
7 companies: Toppila Qy, Pietarsaari Oy, Kymin Oy, Kajaani Cy, Serlachius Oy,
Sastamoinen Oy and Metsanomistajan letsakeskus Oy. Toppila is carrying out an
expansion program including the erection of a mechanical pulp mill and moderni-
zation of the sulphite pulp mill. The work is well advanced and scheduled to
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be completed by the end of 1954. The total estimated cost amounts to about
$3.2 million. The funds required in addition to the Bank loan are obtained
from the company's own resources.

Pietarsaari is carrying out a program to expand the annual capacity of
its sulphite pulp mill by 30,000 tons, which will be completed by the end of
1954. The total estimated cost amounts to about $2.9 million and the funds
required in adaition to the Bank loan are obtained by a loan from the Finnish
Mortgage Bank.

The remaining 5 companies are utilizing the funds provided by the Bank
loan to purchase and install equipment needed as replacement or for improve-
ment of production methods. Only relatively small amounts of additional funds
are required and they are in all cases being obtained from the companies' own
resources. The major part of the deliveries of the different pieces of equip-
ment will be completed by the end of 1954.

POiZR PROJECTS

1. ontta H-ydro Power Project

Construction *ork on the Montta project was started in 1952 and at the
end of 1953 the first stage was largely completed. This includes the concrete
part of the dam with spillway structure, the foundation of the power house,
intake, draft-tubes and about 30% of the excavation work on the tailrace. The
overall progress on the project is 2-3 months behind schedule, caused by the
difficult foundation conditions encountered, which made additional excavation
and concrete work necessary. The difficulties have, however, been overcome
and the company's plans to make up the delay during the coming construction
season seems feasible.

In December 1953 work on cofferdam II was started. The water will be
diverted through the completed spillway section and excavation work on the
earth dams is scheduled to start in spring 1954.

Installation work in the powerhouse is scheduled to start in the beginning
of 1955. The first 13,500 kw unit should be in operation in October 1955; the
second and third 3 and 6 months later. Deliveries of equipment are well coordi-
nated with this schedule.

2. Utanen Hydro Power Project

The construction of the Utanen plant completes the development of the
Oulu River. The three units of each 17,500 kw will bring the total installed
capacity of the 6 plants to 365,000 kw.

Preliminary work on the site was started in the last quarter of 1952, with
actual construction getting under way in the spring of 1953. The first stage
including the construction of cofferdam I, excavation and concreting of the
spillway section of the dam and the left abutment was completed in October 1953.
On the second stage, cofferdam II was completed in December 1953 and the water
was successfully diverted through the completed spillway section. The excavation
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and concreting of the main part of the dam including the power house and will
require about 2 yoars; installation of the three units is scheduled to be
started in the spring of 1956 and completed in the middle of 1957. The progress
on the project has been very good. Overall completion at the end of 1953 is
estimated to be 12J.

3. Petajaskoski Hydro Power Project

The Petajaskoski project is the first step in a program to develop the
hydro electric potential of the Kemi River in Northern Finland. Preliminary work
like construction of access roads, camp facilities and construction plant was
started early 1953 and largely completed by the end of the year. The site of
the power house was cut off from the main river by a small cofferdam and
excavation work on this phase of the project was started in December 1953.
The construction period is estimated to be about 3 years. Technically this
seems feasible; however, financial considerations might make it necessary to
extend the construction over a longer period.

4. Transmission Lines

In April 1953 the Bank approved the inclusion of the 500 km Nuoja-Petajavesi-
Tammisto transmission line in the construction program partly financed under the
loan. The total estimated cost of the program has, therefore, been increased by
about $14.5 million to about $36.7 million. The program will be carried out over
a period of 8 years.

The construction of the first stage of the new line, from Nuoja power plant
to Petajavesi substation, was completed in June 1953. Construction of the second
stage to Tammisto outside Helsinki is progressing satisfactorily. Tower founda-
tions have been completed and erection of towers is under way. The line will be
in operation in the middle of 1954.

The construction of 110 kv line connecting the Pamilo power plant with the
Imatran grid at Viinijarvi was started towards the end of 1953. Most of the
work will be carried out during the summer of 1954. The line will be completed
well ahead of time the power plant will be ready for operation.

The largest project to be constructed is the line from Potajaskoski to
Southern Finland. Detailed engineering studies are being carried out on this
project and final plans were not yet completed at the end of 1953. The line
will be built in two stages, and survey of the right of way has been completed
on the Northern branch between Petajaskoski and the substation planned at
Pikkarala on the Oulu River. The right of way of the Southern branch has not
been decided and different solutions are being studied. The question whether
the line will be built for 380 kv is also still under study.

5. Pamilo Hydro Power Project

The construction work on the Pamilo project was started in the summer of
1952 and is progressing satisfactorily. At the end of 1953 the project as a
whole was a few months behind schedule, mainly caused by unfavorable weather
conditions during last summer. At the end of the year, the rock excavation
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on the channels and construction of dams, which will form the reservoir of the
plant, was about 30% completed. Rock excavation is also under way on the access
shaft, inlet tunnel and tailrace tunnel of the underground power house. The
installation of the first of the two 25,000 kw units will be started in August
1954 and be in operation in early 1955. Deliveries of equipment are well coor-
dinated w ith the progress of the construction work.

6. Vaasa Steam Power Project

The construction of transmission lines and substations connecting the city
of Vaasa with the surrounding districts is being carried out as scheduled, and
will be completed by the end of 1954. No further work has been carried out on
the planned steam power plant in Vaasa.



ESTIMATED COSTS AND STATUS OF EXPENDITURES TO DECEL3ER 31, 1953
ON POWER AND WOODWORKING PROJECTS

FINANCED UNDER LOANS 61 FI AND 70 FI

(Both loans combined and exnressed in thousands of US$)

Original Estliates Revised Estimates 12-31-53 Rnenditurcs to 12-31-53

IBIRD Other IBRD Other IBRD Other
Funds Funds TOTAL Funds Funds TOTAL Yunds Funds TOTAL

Power Projects

Utanen 506 15,986 16,492 506 15,745 16,251 187 2,137 2,324
Montta 696 16,746 17,442 696 16,849 17,545 578 9,653 10,231
Petajaskoski 2,012 27,832 29,844 2,012 26,092 29,004 1,019 3,068 4,087
?Milo 1,430 10,691 12,121 1,430 10,474 12,304 1,209 5,171 6,380
Vapsa 610 5,061 5,671 610 5,269 5,879 171 407 578
Transmission Lines 4,246 18,048 22,294 4,246 32,524 36,770 ?,318 7,142 9,460

Power Total 9,500 94,364 103,864 9,500 108,253 117,753 5,482 27,578 33,060

1oodworking projects

Enso-Gutzeit 2,150 10,040 12,190 4,090 15,023 19,113 2,919 5,725 8,644
Veitsiluoto 1,0W6 806 6,277 7,03 427 2,137 2,564
Kemi 1,358 2,674 3,819 1,146 2,668 3,814 S38 2,070 ?,908
Joutseno l/ 1,274 1,274 9,548 i0,822 588 3,072 3,660
Myllykoski 950 5,310 6,260 1,083 1,233 2,316 38 49 87
Yhtyneet 1,300 8,972 10,272 P,186 14,847 17,033 721 8,665 9,386
Oulu 1,661 889 2,527 3,416 387 1,139 1,526
Pietarsaari 355 355 2,546 2,901 232 2,274 2,506
Kajaani 450 598 397 995 118 200 318
Serlociu-s 212 261 122 383 261 - 261
Topilla 69 3,110 3,179 69 2,36 2,405 40 2,365 2,405
Sarstamoinen _/ 50 50 22 72 16 1 17
Kywin 100 100 870 970 96 64 160
Metsanomistajain 3/ 68 68 80 148 - 23 23

4/
Woodworkin Total: 12,97 12,975 GI9Y 71,471 ,l 27,04 14,05

1/ August 31, 1953 dta 2/ November 30, 1953 &ta 3/ Anril 30, 1953 data

4/ Includes $2,192,000 originally allocated to three projects since deleted (Tampella, Rosenlew, and Viiala).

(Prepared by MDB)
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PART III
SALE AND EXPORT OF WOODORKING PRODUCTS

Organization

The Finnish woodworking companies have formed a number of trade associa-
tions which represent an extensive export organization covering all of the most
important branches of Finlandts forest industry. The associations are at all
time informed about current production and are also being consulted about expan-
sion plans. Incoming orders are distributed among the different mills in rela-
tion to their production capacity. Recent trends in some of the major branches
of the industry have been as follows:

Newsprint

The price of newsprint fell steadily during the first half of 1953 and the
price was about the same as before the Korea boom, when the minimum level was
reached in June. Recently the demand has picked up and the price has been in-
creasing slowly and is at present $170-175 per ton. About 40% of the Finnish
production is exported to the U.S. and contracts are signed on a yearly basis
and usually negotiated in December. The contract price is based on the price
quoted by 5 of the main Canadian producers. The trade association judges the
outlook for the next 6 months as favorable and does not foresee any difficulties
in obtaining orders for the available production. The present price permits the
Finnish mills to operate at a moderate profit which, however, is not sufficient
for new capital investments.

Other paper products

The general outlook and price development are the same as for newsprint.
Sales are made on an individual basis by exchange of letters with no standard
contracts being used. Through trade agreements higher than average prices are
being obtained in certain countries, in particular USSR and Turkey.

Woodpulp

The price development of pulp has also followed the same pattern as for
newsprint. There is at present an unsatisfied demand for pulp on the world market
but the price is only slowly increasing and had at the end of 1953 not reached a
level which permitted the Finnish producers to operate at a profit. The mills
are therefore forced to operate with reduced capacity. The major part of the
pulp is sold or contracted on a yearly basis providing for price negotiations
each quarter. A weakness in the sales picture of Finnish pulp is the fact that
Finland lost its only sulphate pulp bleaching plant after the war and it is,
therefore, not able to fill the total requirements of a number of its customers.
On the other hand, the Finnish pulp products enjoy a reputation of being of
excellent quality.

General

Three tables are attached showing the total production and export of wood-
vorking products for 1952 and 3 first quarters of 1953.

March 25, 1954 Christian Finne



THE CMfTRAL ASSOCIiiLTION OF

, FINIISH WOODIORKINC- INDUSTRIES

Production Statistics

S__TYp o d n u 1 Other
Sulphite - Sulihate Mechanical Newsprint paper

ton ton ton ton ton ton ton ton
Totl For sale Total For sale Total For sale

1952 712,000 540,000 442,000 324,000 ?23,OTc 147,000 435,000 249,000

Jan.-Sevt. 1953 467,000 337,000 334,000 193,000 ? 135,000 328,000 193,000

PaBerboard V;allboard Plywoo d Smn-Timber Timberhouses
ton tonto7

1952 147,000 S4,000 233,000 765,000 1,085,000

Jan.-Sept. 1953 142,000 73,000 165,000 619,000

Helsinkci, 6.11.1953



THE CEXTRAL ASSOCIATIOIT OF F1MITISH

IOOhOPK INuG INiUSTIS

Export of woodmorking products 1952

W 0 o (1 10 u 1 -
Sulohite Sulohate Mechanical Newsorint Other oper

toL 1000 k ton 1000 MIk ton 1000 Ink ton 1000 mk ton 1000 mk

USA 71,882 2,269,418 54,498 1,43LJ,977 16,867 238,287 143,727 3,630,205 6,234 193,690
England 191,767 9,002,381 96,303 4,621,325 71,726 1,215,857 75,076 2,502,747 15,097 917,690
USSR - - - 12,009 328,990 - - 23,786 1,557,656
Other

countries 212,852 11,806,952 94,621 4,350,928 42,841 93h,75? 173,639 ,013,145 13,48Q 9,006,74

Total L76,501 23,078,751 245,422 10,407,230 143,043 2,767,886 392,24I2 14,146,097 175,597-11,675,780

Pa-erboard 'allboard Plywood Sarn-Ti.ber Timberhouses
ton 1000 nk ton 1000 mk mT 1000 mk std 1000 7k m 1000 mk

USA 3,620 122,609 2,934 56,645 5,6'5 156,707 - 298 1,861
England 12, 046 500,743 3,341 77,145 125 ,6 3 3,923,057 158,284 6,512,865 21,017 80,762
USSR 6,483 300,088 - - - - 122,11 6,300,oo6 913,205 7,4a6,109
other

countries 42,491 1,823,362 38,085 887,098 90,572 2,695,321 320,085 13,663,553 114,073 569,188

Total 64,840 2,746,802 44,360 1,020,88 221,850 6,775,085 611,180 26,476,424 1,048,593 8,097,920

Helsinki, 3.11.1953



THE CENTRAL ASSOCIATIOU OF

j1IN1T Ish WO0DWOtIIG INDUSTRIES

Export of woodworking productT 1.1 - 30.9.1953

S0 o o o a 1 -p
Sulphite Sulohate Mechanical Newsnrint Other oaver

ton 1000 mk ton 1000 mk ton 1000 mk ton 1000 mk ton 1000 mk

USa 32,817 798,639 44,516 987,506 24,687 333,688 104,378 2,746,6 9 35,151 1,004,747

England 126,434 3,085,138 72,913 1,456,248 79,324 1,092,124 28,722 78,830 10,130 434,605
USSR 8,428 339,116 8,476 254,250 8,7?( 129,019 8,580 2h3,763 27,446 1,519,695
Other

countries 171,649 4,979,090 112,820 2,310,394 35,244 492,350 156,497 4,487,160 113,227 5,035,266

Total 339,328 9,201,983 23-,725 5,008,398 147,960 2,047,131 298,177 8,262,402 186,354 7,994,315

Paperboard Wallboard Plyo0a Timber Timberhousec

ton 1000 mk ton 1000 mk in- 1000 Mk 9td. 1n00 ink m- 1 00 imk

USA 4,012 123,961 4,391 75,450 20,861 518,538 3 124 - -

England 11,062 311,225 4,366 1,691 39,765 1,103,324 251,767 1o,493,853 4,161 58,428

USCR 7,575 323,045 8 295 3 78 55,088 2,735,086 581,351 4,429,755

Other
countries 31,948 957,800 22,973 434,522 88,658 2,269,823 201,4h9 8,779,311 17,784 61,907

Total 54,617 1,716,031 31,738 599,958 149,287 3,891,763 508,307 22,006,374 603,296 4,550,090

Helsinki, 2.11.1953



VIA AIR MAIL
SUOMEN PANKKI - FINLANDS BANK, VI ATS AIA 

DATUM
DATE March 12, 1954.
VIHTTEEMME
vAk REF. A JG MJ.
OUR REF.

' KIRJEENNE
-+ International Bank for Recon- EDE TBREI

struction and Development, . YqqRETTER

Department of Technical Op~eta- VIITEENNE

tions, Washington, 25, D.C. YOUR REF.

ASIA
BETR.
RE Re: Loan NT IP-61-FiIII-II, Woodworking Industries Projects.

Gentlemen:

We have pleasure in sending you herewith an Information

of Estimated Withdrawals from the captioned loan.

'ours very truly,

13UOMEN PANYI-FInAPDc.

1 Enclo.

O SP oe.
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Joodworking Industries Projects

Loan N:o IB-61-FiIII-II

Information of estimated withdrawals from the loan

o mpaur- Withdrawals Estimated withdrawals in 1954 Estwithdr.
So m a n rency as per 28.2.54 March II-quarter III-quarter IV-quarter in 1955 T o t a 1

Enso-Gut zeit Oy 2.919.619:50 - 362.287:20 6 00.000:- 207.7148:73 - 4.089.655:43

Veitsiluoto Oy 492.386:- 24-198:- - - 516.584,.-

semi Oy " 668.233:- - 31.767:- - 700.000:-

joutseno-Pulpy Oy 515.023:88 - 10.000:- 10.000:- 24.976:12 - 560.000:-

lyllykosken Paperitehdas y - 28.000:- 185.000:- 145.000:- 180.000:- 412.000:- 950.000:-

'ihtyneet Paperitehtaat Oy 721.197:07 259.300:- 777.900:- 167.363:50 260.00:- - 2.185.760:57

Kymin Oy 96.096:- 1.234:- 2.670:-- - 100.000:-

.akobstads Oellulosa Ab 17.000:- - 17.000:-

0 ulu Cy 310."00;- - -310.000:-

H. Saastamoinen Oy " 6.096:39 S.000:- 8.000:- 8.903:61 31.000:-

Torpila Oy 39.797:- - 203:- -1- _4 .000:-

5.785.448:84 312.732:- 1338.060:20 962.130:50 680.724:85 420.903:61 9.500.000:-

Helsinki, 11.3.1954



ORM No. 27 4wjI -0)INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: March Jr, 1954 CLASS OF SERVICE DESIRED

TO: SUOMENPANKKI NIGHT LETTER F CODE [il
HELSINKI
FINLAND DEFERRED ] FULL RATE ]

TEXT: TELETYPE EI

YOUR CABLE MARCH 1 BANK AGREES AMENDMENT IESCRIFTION TRANSMISSION LINE

ACCORDING YOUR IETTER OCTOBER 10, 1953.

COPE

AUTHORIZED BY: For Use by Archives Division

NAME S.R.COPE Checked for Dispatch

DEPT. EUROPE, AFRICA & AUS IA

ORIGINAL (FILE COPY)

NJPaterson;dho
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FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: 1 194 175 ROUTING

TO: TACTION COPY TO

FROM: INFORMATION COPY TO

Decoded By

TEXT:

ATTENTIUON FINNE IB-61-FI CUR LEITT T I IITBAFRAD 10/10/53

~c NCENIN~G iU JU PETAJAV SI TAMITSTC I iE STILl WITHOUT

( O I L BAK)

ORIGINAL
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FoM Nd '75 INTERNATIONAL BANK FOR

(3.52) RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLI P

NAME ROOM NO.

Action Note and File
Approval Note and Return

Comment Prepare Reply
Full Report Previous Papers
Information Recommendation

Vemarksnitial 
Si gnature

NERAL FILES AND COBEESPONDENCE,
Archives Division



PAYS 135 VIITTEEMME AK J
SUOMEN PANKKI - FINLANDS BANK, HELSINKI DATM VAR REEF.

VAHVISTAMME TATE MANPAIVAISEN, ALLAOLEVAN
International Bank for Reconstruction JALJENNOKSEN M iSE SAHKEEMME.

and Developm nt , Department of Techni' VINEKRAFTA HA RT MEGRAM AV I DAG ENLIGT NEDANSTAENDE KOPIA

alWE 
CON 0 EGRAM OF TO-DAY AS PER COPY HEREAER

AEN / HOGAKININ(SFULLT I YOURS FAITHFULLY

SXHKEVAHVISTUS OMEN PANKKI - FINLANDS BANK

TELEGRAMBEKRXFTELSE
CABLE CONFIRMATION

LT Intbafrad

Washington DC

Attention Finne IB-61- i our letter to Int10f/r0d O/15/53 concerning

Nuotue Petaiaveai T6m1ieto line ctill without reply plefSe cable

Suomenpa nkI i

SP 1 .



Mr. A. S. 0. Hoar March 1, 954

Neil J. Paterson

Finland Loan o.61 for $20 million

Mr. Svoinbjonison telephoned today to say that the swedish Govern-
rnrnt had -ieclined to release from their 4 'the S.Kr.556,OQ (?107,000)
requested in your maorandum of January the late Mr. Varjonen.
As you will recall, the amount was required to complete payment under the
above loan Cor an electrical diive bking partly financed under the
5.Kr.ld million loan (Loan No.70). The Lwediah refusal aeans, of course,
that wu shall now have to purchabe kronor with saio other currency. The
inns are agreeable to this. Disbursement would be in accordance with

established procedure under an existing loan for a specific project and
would therefore do no violence to the case for dollar payment to the
borrower which we are n w arlaing for Norway.

cc: Mr. Cavanaugh
Miss Morsey
Mr. Verheyen
Mr. Finne

NJPaterA dhc



FoRm No. 57 - /
(5,48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. A. /G. Hoar DATE: March 1, 1954

FROM: J. Akerman4

SUBJECT: Finland

The following chronology of Finnish loan inquiries covers the period
since the autumn of 1952. The latest loans for Finland, Loans Nos. 61 FI
and 70 FI, were granted on April 30, 1952 and November 13, 1952, respectively.

1. On November 10, 1952 Minister Nykopp inquired informally of
Mr. Garner if the Bank would consider lending $3 million to-
Finland for road construction and maintenance. Mr . Garner
promised to consider the proposal.

2. On December 3, 1952 the Staff Loan Committee agreed that the Bank
should not at that time lend dollars to Finland for road building.
Minister Nykopp was subsequently informed about the Staff Loan
Committee's decision.

3. On January 12, 1953 Minister Nykopp informed Mr. Garner that the
Finnish Government did not regard a loan for road development of
high priority but that they were considering applying for a loan
of about DM 20 million for woodworking industries and DM 10 million
for electric power. On January 29 Mr. Garner informed Minister
Nykopp that the Bank would be prepared to consider a DM 30 million
loan if i.a. an adequate 18% release could be obtained.

4. On February 18, 1953 Minister Nykopp informed Mr. Garner that the
Finnish Government wished him to reopen discussions for a $3 million
loan for road building in addition to a German mark loan. Mr. Garner
said the Bank would be prepared to consider the matter if certain
information was provided.

5. On March 23 Mr. Garner and Mr. Hoar agreed that even if not asked
to send an operational mission, the Bank should send someone to
Finland to study economic development.

6. In the spring and early summer of 1953 Mr. Kahma, Director of the
Finnish Export Association, approached the Bank for a loan to
Finnish small industry through the intermediary of an "Industriali-
zation Finance Corpontion." (This was subsequently set up in the
fall of 1953)

7. On November 16 Professor Waris handed Mr. Cope a memorandum dated
November 13 containing a request from the Finnish Government for
a DM 40.2 million loan with the following distribution:

vx



/ -2-

Woodworking Industry DM 18.0 Million
Hydroelectric Plants 8.5
Chemical Industry 3.0
State Railways 1.7
Minor Projects including the
"Industrialization Finance
Corporation" 9.0

Total DM 40.2 million

Some DM 4.3 million were connected with the completion of projects
involved in earlier Bank loans.

8. On January 13, 1954 Mr. Skribanowitz, Assistant to the German
Executive Director, stated that Germany would not be prepared to
release from its 18% subscription as much as DM 40.2 million for
Finland.

9. On January 14, 1954 Mr. Garner informed Minister Nykopp that until
a Bank mission had investigated the Finnish situation the Bank
would not be able to proceed with the Finnish loan negotiations.

10. On January 26, 1954 the German Ministry of Economy informed Dr.
Zahn that Germany could only grant an 18% release for Finland on
a 50-50 basis (letter attaehed). On February 5,. Dr. Zahn replied
stating different points in connection with the loan which had to
be further examined (letter attached).



PELLONRAIVAUS O.Y.
POSTIOS 0 OIT E: PUHELIN: SA HKEOSOITE:
H E L S I N K I, VAIHDE 61 526 "P E R A"
Y R3 0 N K. 2

H/AS/I/54.

Helsinki, 16.2.54.

International Bank for Reconstruction and Development,

Wa.ashington, D.C.

U. S. A.

Gentlemen,

This refers to your letter of December 27 th concerning deliveries

of Allis Chalmers HD-9B tractors.

These tractors are all delivered and delivery dates are indicated

in following monthly reports:

Rep. Jo. Date Number of tractors

7 27.3.1953 1
8 27.4.1953 4

10 27.6.1953 1

6

Yours respectfully

U 0 CY
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List of tractor orders olaced in 19L1
by Pellonraivaus OZ with the Caterpillar Tractor Conroany

Purchaser Order No. Item Submitted to OIT
for DO RATIYG

Pellonraivaus Oy M-8/11 ( 4 D4 tractors 11/27/51

-"- M-68, M-70 ( 2 D8 "

M-72, 77/79 ( 1 D7 tractor "
( 3 D6 tractors

-"- M-76, (2 D6 tractors
M-85/86 ( 1 D7 tractor

M-84 ( 2 D4 tractors
M-13/14 ( 1 D6 "

M-71 ( 1 D6 "
M-80 (2 D7
M-73/74 ( 1 D8

-"- M-12 ( 1 D4
M-75 ( 3 D6 "
M-81/83 (I D7 "

M-87/88 ( 2 D6 " "
M-15116 ( 7 D4 tractors
M-22/24
M-66/67

Summary

D D8 tractors
5 D7 tractors

712 Db tractors
<14 D4 tractors



February 8, 195h

Bank of Finland
Helsinki, Finland

Gentlemen e Lois Nos. 61 F1 and 70 F1
Progress Rep2orts

I refe4X our aeeral letters, particularly those dated December 12,
1952, February 4 and June &1953, concerning the submission of project reports
on the various projects financed under the two loans. We have now reviewed the
status and presentation of all reports which you have forwarded us as of to date
and would like to make the following comments:

The information contained in the technical and financial progress
reports received has generally been satisfactory in giving the Bank a good pic-
ture of the current progress on the various individual projects financed under
the two loans. The many excellent photographs attached to these reports, showing
the various phases of construction have been very much appreciated.

_n the 'other hand, we have had difficulties, sometimes, in arriving at
an overall picture of the progress made under the two loans, in part because of
the different time periods for which progress reports have been prepared, and in
part because of delayS in the submission of some of the reports. Also, the
Schedules of Vurchases and Deliveries, while generally too detailed for our pur-
poses, have been lacking consolidation and uniformity of presentation.

In order to consolidate and simplify the presentation of progress
reports- and to bring our information up to date, we would like to make the
following suggestions:

(1) The technical, financial and operational reports on all projects
financed under the two loans (including power, woodworking industry and agricul-
tural development) should henceforth be prepared on a quarterly basis, the first
report to be submitted as at Docember 31, 1953. In cases where a report has
already been prepared for a date later than the above, such a report, f course,
would be submitted. Ihe next report in such cases, similar to all other reports,
should be furnished as at March 31, 1954.

(2) A statement of Scheduled xpenditures and Sources of Financing should
be submitted showing:

(a) past and anticipated expenditures to completion of the project,
broken down in six-monthly periods;

(b) sources of funds to cover these expenditures. This statement
should be prepared as of March 31, 1954, and should be revised
whenever appropriate, at least once a year.



(3) A Schedul, of Purchases and Deliveries should be submitted for each
project as at larch 31, 1954, and every six month. thereafter (instead of
monthly intervals as at present). This Schedule should show for each of the
major items of equipment required for completion of the project -

a) Value of order,
b) Amount of BL financing,
c) Name of supplier,
d) Estimated delivery date,
e) Arrival at site,
f) Changes and partial deliveries.

In addition, a brief note should be included in each quarterly technical report
describing significant changes during the period with respect to orders, prices,
estimated and actual deliveries conc trning major items of equipment financed
under the loans. This note should be supplemented by a summary statement showing:

(a) total IBM) loan allocation to the project and total value of equip-
ment fully or partially finaneed from this allocation;

(b total. amount of ID loan funds earmarked for orders placed to
date and total value of these orders;

(c) total estimated value of deliveries to date.

(lj) inally, we would like to receive at an early date additional up-to-dateinformation with respect to the following points:

Project I D -P amilo (

Thv latest statement of 3cheduled Xpenditures and .,ources of Funds,
dated March 19, 1953, does not specify sources of financing other than
the Sank loan. We would like to have an up-to-date breakdown of these
sources.

Project II G - Veitsiluoto o.

The Statement of Sources of Funds, dated November 30, 1953, shows anuncovered balance of approximately $1.8 million (equiv.). Mr. Finne, during hisrecent visit to the Company, was told that negotiations for the additional
financing were underway. "We would like to receive an up-to-date statement
regarding this matter.

Project II C - Yhtneet Paperitentaat (7

Total cost of this project is now estimated at about $17 million (equiv.)which also includes the cost of paper machine No, 2. The statement of Sources offunds, dated Novenber 18, 1953, indicates an uncovered balance of about $3.9million (equiv.). 'e presune that this substantially represents the credit grantedby the British supplier of the paper machine, and would like to have this confirmedand obtain somo indication as to the payment arrangements under the contract.



Project LX - Kajaani Qy

ve expect to receive a brief report on the progress on this project,

Project ii F - Myllykoski Cy

We are looking forward to receiving the ftirt progress report on
this projecto

he Would appreciate your contacting the respective companies regardingLkhe above matters and would welcome any farther questions or coents you or theymight have. ,e believe that the suggested changes in the present rerporrting
arrang emnta should relieve thoseo aonerned with the preparation of the reportsof" a bubstantial buarden of work,. while; at the sabme time, providing thre ZDank withmoeuseful inform--ation.

~willI write you laexith reg 'ard to !,oim i6 ,concerning, the typeof informuation we would like to receive with respect to the operational perfornmeand general economic merits of some of the zajor project., norw completed,, in thefinancing of which the Daink has participatede

We enclose two copies of this letter for your convenience.

Thanking you for your kind cooperation, we are,

Yours very truly,

Chief, Industry Division
Department of Technical Operations

LSvoboda jd



In reply
refer tot Loan No.61 January 26, 1954

Your ref: AJG;MJ

Gentlemen:V
Thank you for your letter of January 14, 1954, and enclosure

about the financing under Loan No.61 of three excavators for the
PetjWJtkoski power plant of Imatran Voima 0y.

've note that, the cost of the excavat-ors will be $307,012.67
instead of $240,000, as originally estumated, and that, on the otherhand, the sum needed for tower cranes will be less than expected.
Accordingly we are agreeable to the transfer of #67,012.67 from
Item B-3-a to item B-3-b of the breakdown list of goods. It. will
not be necessary to modify the official list of goods for this
purIpose.

One copy of this letter has been sent to the Legation of
Finland in ^shington.

Yours truly,

S. Ri. Cope
Assistant Tr4rector of Operations
Europe, Africa and Australasia

Suoren Pankki-Finlands bank
Helsinki
FINLAND

NJPaterson;dhe (CLEARED WITR LEGAL DEFARENT)



~January 22, 1954

Bank of Finland
Helsinki, Finland

Gentlement

Loan No. 61 FI

With further reference to your letter of October 27,
1953 and the schedule of Purchases and Deliveries for Lapin-
Raivaus which was attached thereto, we would appreciate it if you
could let us know when Lapin-Raivaus expects to receive the last
International TD-lhA Crawler Tractor whiah was ordered on January
7, 1953 for delivery in May, 1953 under item number IB-61-FI-I1B-3,

Once this will have been received there will be no
further need for Lapin-Raivaus to prepare schedules of Purchases
and Deliveries. Thereafter, we will want to receive only the
operational reports, the last of which covered the year 1952.
We are looking forward to receiving shortly the report on the
activities carried out during 1953.

Very truly yours.

E. de Vries
Chief, Agriculture Division

Department of Technical Operations

BI'S/iaf



FORM No. 59
(3.49)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: January 19, 1954

TO: Mr. V. Makkonen, Legation of Finland.

FROM: Neil J. Paterson

SUMMARY: Encla ing duplicate letter written to Bank of Finland about
financing of equipment ftr Pellonraivaus Oy under Loan No. 61 and
Joutseno-Pulp Oy under Loan No. 70.

FILED UNDER: Finland - Loan 70

CROSS REFERENCE: Finland - Loan 61



4,

In rerly r fer to: J19uary 1, 1954
Loan Uo.61 F1

Your reft A JO MJ

Gentlemen:

thank you for your letter of November 28, 1953 and encloeure
about equipment to be financed under Loan No.61 for 1Lellonraivaus Oy.

We are agreeable to your suggestion that tho allocation for
spare -arts for Caterpillar tractors be increased from 4210,QOO to
$2L1,0o and thaL the allocation for spare parts for Allis-Chalmers
tractors be increased from $65,OoO to $75,sOO. We ar providing for
these increases by re-allocating the unused balances for other items
for i'ellonraivaus Oy, and we assume that you All adjust your
records correspoaningly. wo formal modification of the liht of goods
is called for.

One copy of the letter has been sent to the Legation of
Finland in liashington.

Yours truly,

Neil J. Paterson
epartmet of perations

urope, Africa and Australasia

-uamcn ankki-Tinlands _,"nk (LATD-1H' HIC kclHisinki(CL1 D WID K PAM TI)
FINLAND

co: Mr. Verheyen
Mr. Finne
Miss Morsey

ters ''dhc



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

JDFFICE MEMORANDUM
TO: Mr. A.b.G. Hoar# DATE: January 18, 1954.

FROM: Unto Varjonen

SUBJECT: FINLAND - LOAN NO. 61

I fully agree with you in your reluctance

to service the A S E A delivery of Myllykosken

Paperitehdas in dollars. I have informed the Bank

of Finland about your stand and have asked the

Bank to request an additional release of Swedish

kro rp. I shall notify you of the result.

s s

OFIESRIE/71



FORM No. 57 INTE ATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. A. .G. Hoar DATE: January 15, 1954

FROM: Neil J. Paters

SUBJECT: Finland - Loan No.61

I attach for your signature a memorandum to Mr.Varjonen (Tab "B")
asking him to try to obtain the release of S.Kr.556,000 to help finance
the purchase of an item of woodworking equipment from ASEA (Swedish
General Electric).

A letter to 4Aakkonen which I have signed (Tab "C") and his
letter dated January 5 Tab IU") explain/ the transaction.

Briefly it is that the Finns will need for the woodworking
projects which we are financing under Loans 61 and 70 more Swedish
kronor than the 18% released for Loan No.70. The release now sought
wouldthereforebe used under Loan No.61 ($20 million loan, which was
made for purchases in countries other than Sweden).

The memorandum now submitted for your signature and the letter
to Mr. Makkonen have been cleared with the Working Party and Mr. Cavanaugh.



Mr. Unto U. M. Varjonen January 15, 1954

A. S. S. Hoar

Finland - Loan No.61

Tllykosken Paperitehdas C'. has to pay .Kr. 556,000 to complete
payment for an electrical drive for a paper machire.

2. The total cost of the drive, which is being manufactured by ASEA,
is S.r.590,000. Of this amount onli S.r.34,000 is available from the
proceeds of Loan No.70 (for which the Swedish Govrmnuent released
L.Kr.18 million) after providing for other purchases in Sweden, including
another electric drive.

3. The Finnish Legation has therefore asked the Bank to provide the
balance from Loan No.61. This loan, as you are aware, uas intended to
finance purchases from countries other than Sweden, and no release of
18% Swedish kronor was requested for it. As the matter stands at the
moment, therefore, we could agree to the Finnish request only by financing
the transaction with, say, dollars and thus imposing a dollar liability
on Finland. We are most reluctant to do this.

h. I should therefore be most grateful if you would ask the Swedish
Uovernment to release from their 18% subscription the additional
S.r.556,000 needed to complete payment for this electric drive, so that
we could use it through Loan No.61.

cc: Mr. Cavanaugh
Miss Morsey
Mr. Verheyen
Mr. Finne

(CLEARED WITH WORKING PARTY AND MR.CAVANAUGH)

N. Patersan;ASGH; dhc



FORM No. 75 INTERNATIONAL BANK FOR
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Fom No. 295IN3
00 .52) IN 31

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

PROGRESS REPORT SLIP

DEPARTMENT OF TECHNICAL OPERATIONS

COUNTRY Finland 61/70 FI

LOAN OR PROJECT Etela-Pohjannaan

PERIOD TO Nov. 30 and Dec. 31

TYPE OF REPORT Pur & Del (2 reports)

CARDED 1/18/54 jd

FOR ACTION TO: INITIAL DATE

2 --- -

7

L. Jones



Helsinki, January 14, 1954.

VIA AIR MAIL A JG MJO

International Bank for Reconstruction
and Development,
Department of Technical Operations,
Washington 25, DC.

Gentlemen:

Loan N2 IB-61-Fi-I, Electric Power Projects.

We have pleasure in sending you herewith a

letter of ,Imatran Voima Osakeyhtib dated January 8 con-

cerning an alteration in their share as well as the

Monthly Reports N? 7 and 8 of the EtelK-Pohjanmaan Voima Oy.

Yours very truly,

SUOMEN" PANKKI-FINLANDS BAUK

Enclos0



-Ln.



IMATRAN VOIMA OszIKEvMxTI4d
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P. 0. BOX 138

FI N L A N D

Helsinki, January 8th, 1954

International Bank for
Reconstruction and Development

1818 H.StreetN.W.
WASHINGTON 26, D.C.
USA

IB 61 Loan - Excavators for Petijdskoski Power Plant.

Gentlemen:

The specification concerning the use of the above mentioned

loan includes three excavators of 2i cyds for Petajaskoski

power plant. Two of them are already delivered and the

purchase of a third one is at the moment under negotiation.

As the unit price of the excavators of 2} cyds was estimated

too low the remaining currency for the item B3b amounts only to

$4.227.33

We therefore suggest that the additional currency required for

the purchase of the third excavator,

$67.012.67

should be taken from item B3a including 3 tower cranes totalling

to 6126.000,00

All this because the cableway which is now in operation at

Vontta power plant can be transferred to Petdjsskoski power

plant considerably earlier than expected and our intention

therefore is to buy only one tower crane.

Yours very truly

IhATRAN VOIMA OSAKEYHTIC

PC/ TL

Lom. u 5 a/ 3000 12. 52,



In reply rurer toy
LXAns 4'o. 61 wn 70

Yougrefrnec No12

1 refer to your let4ter of Janury , 95 dUr
iss estrday about the financinZ under t, 2' oann of
eloctric drives for two peper -a-hines of 3yllykoeken -qwrit#hd" .

We are agreebla to your uezon that .E. , be
-d i burued aantitnI - f of tho l 's f goods ror Lomn 4o,70 to

,my in fuU for mne drive and in part for th oter. We ire 4lso
wpret to- dbrze .Kr. 556, O ajkinst ltm 11 - F of tV* list of
,oods for Lcwn No.61 to cover the balAnos of the cost of the wond
drivre Wt we a sy not hove 17 cpital from Swdena le for this

pmurpoav at thb tino rmiaw-reownt In reqauffted.

Iau will rcall tht at t 01w 5 the lois were cioned it
was aaaulwd tha4 the wow produat indstrie frm
-ont-riev omar than 5veden would be la osed under Low No.61 ad
that 6quipamenm cmng frim Luodon would be rinanoed under Loan 14o.?0.
4e shall attempt to obtain the reisase from %wdm of the -i.dsh
krvnor 556,jOW which ymu now wish to applyr &Aginat Loan No.61, but
if we aiv unsuo-esbful we shanl ham to purdhame the ikranar a,,xinat
anothmr murrency, pruaw%6bly ;iati frianos or U.*&. dollarm andi char, ,
thw oank of Finland with an zbA1gtinm to rup.y in the arrmy uied
'or the pardhae.

I wndorsuwnd thet yc will discus this aspect further with
the nk of FPaUwI befoe ubit the rfor rmt
under Loan No.61. We ahould aleo be Intertsted to loam if there are

any~ Aurthsr purabases in 6Svvdan for th* toodeorking; Industries Projact
for which raivbura nt will be. umer Loan No.61 and also for
what 1tW= of equipMent the ba 3ae of *4 s alleojtien under
Loan No.61 will be u&W,

iil J. PNtIrson
Deprtanntof ,pvraimes

str.~~~xk V1km iniae

~~.eMaw ccl M19 Twantr-'ourt ,.. A,t eroonKdh,
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LEGATION OF FINLAND
1900 TWENTY-FOURTH ST, N. W.

WASHINGTON 8, D. C.
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