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~ /'4""f'./<, l tJ I ~)~~;/l~ ,/ 
In every colli""ltr.t, i::. ... rc:;pcc ti vc of' i t.s ~t-::.~e of ccono:llic c.cvclor..:.~cr-t 

cc~crcicl b~-:::~ L!.:lVc ~ key role to pl~y . 

p~cfcrc..-:cc of their custcmQr3. They arc the largcnt depo~itorics of natio:'l~l 

s~vin:s, 1-;hich th0y attro.ct, t~uch their l"l'lm"~ offices and the wido . v~rioty o.f 

services they offc.?r~ They are the l~.J's bot·.rce:'l their do:nestic ~"ld th0 ~"'rld 

In dovelo:?in~ countries they are all the more i.r:!portc.nt~ not onJ.Y ... ~s c~vin3s 

~d lli~~cing in~titut.io:r..s, but also as the promoters of c'h.ange., e.d:.pt~:!.na in 

econw..y. 

In most Of the develop~'1.g CCU11trles, CO:mJll0l"Cial banking 't'nlS in tiro-

duced a~ a.."'l early stage, by let..dinj,.·banks fr~n f)J.rcpe., the Udted S ... c.atca a':'ld 

J~p~ that established branches in the co ... s~ tr~d.-:ine outposts of Lc.t~1. 

Ju;:~ica.? J. .. sia and Africa.. 1·Jhat brought the:n there uas a de.-:J.and fo:.~ i'i::1ancial 

se!""vices ~~s.ted to the tr.s.de and sh.ipp~ of t.:1eir o-:-o nn.tionats end the 

It 't'Jas inovitclJl:G that these bc:nks ;:ould soon. ~hi.ft to the filw....,cing of loc3.l 

production and· proc·essing, of co • .-·1raodities, a.."'ld hence of loco.l manu.facturil'lZ in 

those parts of tho world i-.'"1 w:dch they h . .c.d set:, up ~c,hei:' bra."lche:l. This :tn-
·' ' 

tez-~ating precess O.f fo:reit;.n. banks i.~ the lo~n.J. econc::J.ies 't-;a.S Si)Cedecl 'U",9 by 
,· 
·' .. 

the achiev~t ot independence end the :pre~~~e exerted by politic:U fo~:·ccs 



-2-

in.t.cn~tionul institutions. The lleGds i'or capital az-e great, ar1ci cc~:.no:--cio.l 

b:ml~s lo~d ill tha mobilization. of tinsncio.l l .. c5ourccz. They are of p=.rticula:.• 

i::=-Jor·~'1cs to priv'-lto business initiative, which stil.l holds to a closely co~-

institution could oaoflY duplicatez moreover~ no otho~ institution c~~d ~~ld 

~') a co:nparuble volu:ne of bush"1css, in uhich risks in now V~'1.tures could be 

adequately <4versi.ficd. Conscque:1tJ.y~ ad\ta.~ti~{~es of t,:ll11o, c1di'd and si:;e give 

cc."=lcrcial b~s a le~<lli:.g l"ole as the i'ol~tivc· ir~titutio:lS of modtd i"ir.o.1;.~3.1 
.. :·: 1 

·' .. . 



.... 
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sic:1~ il:d'..i.ccd. by -'.;,he dc:;il"'e of t.ho b:1.."'1!cs to c.cquirc additional resources cr:d 

tho policies of tho .::ut.horit:tc~ to bl--ing bn.nks outside of cities .und opo their 

s9ccialized institutions. both ~~ctio~ ~d 

~o~e o:l ·the ~ela.ti·..re credit ri~ks and less en locc.l so.v.lnes for~atio::.. 
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~: e .::.: c.:.:d ·~::c "'::s_s :.."ol ... sc)=-r~to inoti tu.tio:'ls ~ .. )ccitll~ing in savings, invest-

l'\:;~ui~'owt::: of corp orate .fL~1cillc and tho l"~dlinz of soCUl'1. tics. In tl:lny 

COU.."1t:. .. icc i:-:. Ln.tin Arr:c...-ica ~"'l.d A:::ia, the ccmn.ercial bC'J"'kS r.ave 1~i tinted 

co~i:.:.cd to their C:ly-to-chy ~ending, a:-1cl is o:nly in part l ... cla ted to ·t,hc 

nortzaso and securities fir'..anc:L.~. Thoy co:J.t:L"lu0 to be t.b.o osz~"'ltial li:-i:s 

i::l ·c'he cr.:J.in of tr~e a.~d i.'llvcstments; tblt joil1 t:~e devclop·i ~g 't-Yi.th the i:~-

~s'C.ria.l countries of tho ~·rorld. Whv..t is mora or less s.pproprla.:t,e ,fo'!: ccn-

the key :ins ti tu tions of the~ otr.a. rr.arkets and the chum1ols through which 

do.11estic sav±tgs m:.d foreign funds merga for econo:uic develop;::.ent. 

cc: :·1r. S:.cchet,ti 
!·Ir. ?-:'";~o:: v 
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