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Context of the manual

 Historically ICP and CPI not harmonised in many countries

 Move to continuous compilation of PPP

« Decision to mainstream PPP as part of ongoing activities of
NSOs

« Budgetary support to NSOs no longer available for ICP
« Recommendation of review of 2011 ICP round

« World Bank ICP research agenda
« Jtem 12. Harmonizing ICP and CPI activities

 New CPI manual being finalised



Aim of manual

|dentify areas of CPI process where ICP can be
Incorporated

|dentify areas of CPI process which can be improved
through incorporation of ICP methods

Capture practical experience of different countries

Ambitions must be modest because of diverse
character of national CP| arrangements

Acknowledge CPI best practice is captured in the CPI
manual

Target audience is price statisticians in developing
countries



Outline of sections

1. Survey of current practices

2. The statistical value chain is an organising framework

Specif Collect }Process Analyse Disseminat Evaluate
needs and edit




Outline of sections

1. Survey of current practices
2. The statistical value chain as an organising framework

3. Design:
» Classification
» Specifications
« Forms
« Sample

4. Price collection

« Materials and training
» Schedule and logistics

5. Process and edit

« Capture
 Validate and edit

6. Case studies



Design

Classification

Key recommendation: COICOP classification and hierarchy should be
consistent for ICP and CPI products

COICOP* CPI ICP Example 1 Example 2
Division Division Division Food and NAB Clothing and
footwear
Group Group Group Food Clothing
Class Class Class Cereals and cereal Garments
products
Subclass Subclass Subclass Bread and bakery Garments for
products women
Micro class | Basic heading Bread [Women’s skirts and
dresses]
ltem ltem Loaf brown bread
Variety X brand in y outlet X brand in y outlet




Design

Specifications

Key recommendation: The specifications required for ICP product
selection and pricing should be mainstreamed to the CPI.

ICP restrictions ICP specifications CPI specifications
Brand > Brand
Specific/ _
Type of Quantity
brand
Weight per piece | Size (weight)
. Size
Max/min .
uantit : N Unit of
| Y Ll | measurement
measurement
Type
Packaging Description
Ingredients
Type of outlet Tyoe of outlet »| Type of outlet




Design

Price collection forms

Key recommendation: CPIl and ICP data should be recorded on the
same price collection forms which must contain all the specifications
identified as necessary for both PPP and CPI compilation.

Prices for June 2018 Location Megacity
Collection Dat«6 June 2018
Price collector XXX Outlet  Superstore Type of outlet Supermarket
Class Bread and Ce reals coircor 0111

Item information Product description/presentation Price information
Price number Basic headin item item code 8rand |Product name |Product code Ingredients Packaging Further descriptior]  Size Unit of size |Previous price|Current Price Comments
(a)8 Bread Brown 01113 i|Albany [Premium 011131 01100 % wheat flour|Plastic bag Redandblue 700 gram

bread brown bread colouring.

02 Othercereal|Comflakes 01114 ilKellogs |Kellogscorn fla 011141 01|Maize/ com Cardboard box Picture of bow! 500 gram

with cereal and
rooster.
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Sample design

Product (item) list/basket

Key recommendation: The CPI basket should be used as a basis of the
|CP product sample with the aim to minimise the additional products
needed for ICP.

A simplified process for selecting the regional basket could be:
e Countries submit CPI basket products along with detailed list of product characteristics
that are mapped to the list included in the SPD of ICP items to ICP regional coordinator

e Regional coordinators match products to determine the scope of commonality

e A cut off point is identified whereby the regional list comprises products with a certain
percentage of country commonality.

e The regional list must be compared against previous regional lists and the global list to
ensure adequate coverage.

e Countries decide which of the regional list items they will include as additional ICP
collection based on considerations of importance/representativity.




Sample design

Geographic sample

Key recommendation: CPIl and ICP prices should be collected in the
same geographic areas

“the areas of price collection should be as representative as possible”

Outlet sample

Key recommendation: The CPI outlet sample should include all
outlets types where ICP products are available



Sample design

Sample of product varieties

Key recommendation: CPl sampling methods should include ICP

requirements

Non CPI products » Follow ICP requirements

ICP product = representative

Overlap products

Follow standard sampling rules

v

Ensure characteristics properly
recorded and identifiable as used

in ICP
T

ICP product = not representative

Use product catalogue with ICP
specifications




Price Collection

Schedule and work allocation

Key recommendation: All price data should be collected according to
the same schedule

Support materials and training

Key recommendation: All field staff should be trained on product
specifications, variables and changes to collection forms.



Processing and editing

Capture data

Key recommendation: Data required for the ICP should be stored in the
same database as other price data

Validate and edit data

Key recommendation: CPI editing procedures could be extended to
include analysis of average prices



Next steps
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Edit and extend case studies

Improve and extend graphics
Extend coverage to services such as health, education...

Circulation stakeholders for comment



