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August 15, 196F

Mr. Cornelius H. Smith, Jr.
Smith, Barniy and Co., Inc.
20 Broad Street
Now York, Now York 10005

Dear Nick:

It was good to talk with you the other day and to learn
of your interest in developing closer ties with development
banks throughout the world.

The name of the directory I referred to is as follows:
A Global DirecIr of Developm nt Finance Institutions in
Dmvlo .n countries. It may-be obtafned IN-a Uhw Divslopmnt
Center of the O.F.C.D.:

91, Bd. ilxelmans, 75
Paris 16., France

It wa3 issued in 1967.

The names and addresses of the companies with which the
World Bank Group is associated you will find on the enclosed
list.

I hope we see you and Helene soon.

Yours sincerely,

Donald W. Jeffries

Enclosure

DWJ:ss

44



Mr. Rebert 2. Molamara Aril is, V

Dan Iyhart, to ihose ltter ytcu have ised ae to
draft an acknovldgaent , iz a young profeasor who letusre
occasionally at the "DI. I e, in fairly cloie touch vith
him, because of his irtorest in development fiuance *oupanies
and baca@se a lot of brlgt young sen from harvar and IT
go through his *eiinarg.

irectory he sent you "as promoted i art by
uu, an4 we weled L witn it. It i, a usefil dociAment.

The analysis he said lie is aaxiu of it is likeiv to ie
interestin , bu less important t an he imlies.

Attached is an askovle ut f r your signature.

Attacam*nt

-, iuztoia4us



March 18, 1968

Professor J.D. Nyhart
Massachusetts Institute of Tobnology
Alfred P. Sloan School of Management
50 Memorial Drive
Cambridge, Massachusetts, 02139

Dear Dant

Many thanks for bringing to my attention

Messrs. Freeman and Prakash and for giving me their

resumes. I shall study the papers and will let you

know what happens.

Attached are notes on some of the Development

Banks in your "Directory" which I said we would collect

for you. I hope this is enough of a starting point for

you to develop.

With best regards,

Sincerely yours,

'Jig

William Diamond
Director

Development Finance Companies
Enclosures

PMathew:ts



Notes on Some National

Development Finance Institutions

in "A Global Directory"

Algeria Caisse Algerienne do Developpement

Established : By law on May 7, 1963
Ownership I Public
Total Assets 1 Not available

Brazil Fundo do Financiamento a Pequena s Media Empresa (FIPEME)
(Special Fund of Banco Naeional do Desenvolvimento Economico)

Established z March 5, 1965
Ownership : Public
Total Assets : CR$ 20.6 billion

June 30, 1966

Fundo do Financiamento para Aquisicao de Maquinas e Equipamentos
Industriais (FINAME)

(Special Fund of Banco Nacional do Desenvolvimento Economico)

Established : December S2, 196 4
Ownership : Public
Total Assets : CR$ 64.5 billion

June 30, 1966

Cameroon Societe Nationale d'Investissement

Established : December 1964
Ownership I Public
Total Assets : Not available

Ecuador Compania Financiera do Desarrollo Industrial S.A. (00F10)

Established : January 8, 1966
Ownership : Private
Total Assets I S/ 129.1 million

December 31, 1967

Ghana Agricultural Development Bank
(Formerly Agricultural and Cooperative Credit Bank)

Established i April 1965
Ownership : Mixed
Total Assets s N% 6.1 million

December 31, 1966
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Indonesia Bank Pembaguan Indonesia

Established : 1960
Ownership t Public
Total Assets : Rp 800,883 million

December 31, 1965

Jordan Industrial Development Board Fund

Absorbed by the Jordan Industtial Development
Bank

Kuwait Kuwait Investment Company

Established a November 25, 1961
Ownership 2 Mixed
Total Assets t KD 18,304 million

December 31, 1964

Kuwait Foreign Trading, Contracting and Investment Company

Established : January 16, 1965
Ownership t Mixed
Total Assets t KD 11,528 million

December 31, 1966

Idberia Liberian Bank for Industrial Development and Investment (LBIDI)

Established : 1961
Ownership a Mixed
Total Assets a 113$ 2.1 million

December 31, 1966

Libya National Agricultural Bank of Libya

Established : 1957
Ownership % Public
Total Assets t L 5.7 million

March 31, 1965

Malawi Malawi Development Corporation

Established I April 1964
Ownership t Public
Total Assets : Not available

Nigeria Northern Nigeria Development Corporation

Established t 1955
Ownership t Public
Total Assets IZN 8.9 million

March 31, 1955
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Pakistan National Small Industries Corp.

No longer exists.

West Pakistan Industrial Development Corporation (WPIf)

Established : July 1962
Ownership : Public
Total Assets : Not available

Portugal Banco de Fomento Nacional

Established : 1959
Ownership : Public
Total Assets : Ese 6,943 million

December 31, 1965

Spain Banco Industrial de Bilbas

Established : Not available
Ownership : Private
Total Assets t Ptan 3,591 million

December 31, 1967

Induban - Banco de Financiacion Industrial S.A.

Established : Not available
Ownership : Private
Total Assets : Ptas 11, 561 million

December 31, 1967

Turkey Agricultural Bank of the Tarkish Republic

Established 1 1863
Ownership : Public
Total Assets I Lt 10,734 million

December 31, 1966

Industrial Credit and Investment Bank

Established : 1963
Ownership : Private
Total Assets 3 LT 200 million

December 31, 1966

Uganda Uganda Development Corporation

Established t 1952
Ownership : Public
Total Assets : L 11.8 million

December 31, 1966

IFC/DFC
March 18, 1968



r. P. 4. fathw March U, 1968

U. GarA.a-Tobar

Information*fr Xr,& Xjawt's Global Dtrctory

1. Pursuant to your request to Mr. (krcia, I have choockd the informtion
sotained in our Division files on the companues mentioned in the additional list
of Mr. Nyart ts publication "A Global Directory of Developament Finance Institut-
ion. in Developing Countries".

2. 1 was able to find the followings

a, Counstay DLIVIA

of ,f the C.gm SAM: INUSTRIAL, %. A. (formry Banco
do Dosarrollo Industrial, S. A.

Dato of Inoorporaton: July 1963

OwneE!Ugps Private

Size gf Ap.ts b$ 44,141,957,68 as of Deoe.er 31, 1967

b. 4w;7 BPAZIL

Nas of the CoapaQyt PDO do FIMAJCIANEW10 A
E MEDIA OMM0!A (FIPEME)

Date of noorMrch, 1965 (as an account on the
books of anco Nacional do Desenvolviruto Economico).

Size of s CR$ 20,6 billion as of June 30, 1966.

0. Cona BMaIL

N Wf U DE FMNACIANTO PARA AQISICAO DE
UQUINAS E EQUIPAMEMTS INDTRIAIS (MICE

Dato of Inoownoration: Dsof.r 22, 1964 (as an account on the
boks of Banco Naionaligo Desenvolvimento
Economico),

Ownopr# Public

StM of Asset. CR2 64.5 billion as of June 30, 1966.

1/ Special funds of Banco Nacional do Desenvolvimento Economico.
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d. CorI: FIVADOW

Nww. of 2 u 0 cOMPAAU FNANCIMRA -IATORIANA E
DMSATROLL ODUTIAL, F.A. (O0FINC)

Date ot I .=orstions Jetuaryb8, 1966.

Owme rsap: Private

Size of Alsl: zS/. 12.1 a n to of 1ehoSbr 31, 1967.

Uarde!T/d



N*ws. 3ercita-aynori, Jeffries, Polia, may"u 1, L96
Powou and boks.

3.. Sin

A GlIWMI Directory of Development finang uagttutioms Is
bowl*ping Gomntries

I an seding a copy of the abov Diretory to be

iled in 7@"V Division fter U"a by tQW staff M"60" in the

Diviattn.



Massachusetts Institute of Technology
Alfred P. Sloan School of Management

50 Memorial Drive
Cambridge, Massachusetts, 02139

January 12, .1968

Mr. William Diamond, Director
Development Finance Companies

International Finance Corporation

1818 H Street, N.W.
Washington, D. C. 20433

Dear Bill:

I was appalled to learn by your letter that you didn't have a copy of

the Directory. I had heard from Mr. Shinn that he had a copy, and I just

assumed that you had gotten at least one copy. My understanding of the ar-

rangment is that a number were to be sent to each of the cooperating institu-

tions, and I am unhappy that evidently the IFC's allotment has not reached

you yet. I will write to Paris and urge them to do this. In the meantime,

I am sending under separate cover one of my own copies, which also gives me

the happy opportunity to thank you for your critical part in bringing the

Directory to fruition.

The overall distribution plan is to send a copy to every bank that is

represented by a listing in the Directory. Mr. Shinn called me to confirm

this three weeks ago, and two weeks ago I talked to Edmond by telephone in

Paris, and he said that this was the plan and that most of the distribution

was now completed. But if you would be good enough to tell Mr. Shinn that

eventually every bank in the directory will be getting a copy, I would ap-

preciate it. Incidentally, you will be sorry to hear what I learned by letter

yesterday. In the intervening two weeks since I talked with him, Edmond has

been in a very serious car accident. He remained in a coma for awhile, but

I gather he is out of danger now. At any rate, he will be out of action for

a couple of months.

We have alot to talk about, Bill, and I hope we'll have an opportunity

to do so before long. I would like to bring you up to date on events in Brazil.

Heinz is working out very well, from all that I can tell here. I am grateful

for your interest in encouraging him to take this assignment. I hope that it

works out well for him. I am off to Brazil tomorrow for two and a half weeks.

Sometime in February I hope to get to Washington; I haven't been there since

summer. If so, I hope that we can have a chance to talk.

Very best regards,

J D. Nyhart

--- 7-



December 11, 1967

Dear Mr. Nyhart:

We are glad to know that "A Global Directory of
Development Financial Institutions in Development Countries"
has been published by OECD. Congratulations on the publi-
cation of the work for which you and Mr. Janssens have so
patiently labored.

I have checked the pages relevant to the develop-
ment finance companies whose data we provided you with. I
note that in most cases the pages carry information con-
sistent with our records. In a few pages, however, I have
found minor differences from our records which I thought had
better be brought to your attention in case you plan to
issue a revised edition in the future. These are contained
in the attachment.

I hope you will find these suggestions useful.

Tours sincerely,

.. Shin
Development Finance Companies

Attachment

Mr. J.D. Nyhart
Massachusetts Institute of Technology
Alfred P. Sloan School of Management
50 Memorial Drive
Cambridge, Massachusetts 02139

BHShin: ts



Attachment

to Letter of December 14, 1967

1. China Development Corporation

Pane 9
Directorst S.I. Chang to read S.L. Chang

2. Corporacion Financiera de Caldas

Page 69
Ownerships "Private" to read "Mixed"
Board of Directorst Martin M. Rosen
(Executive Vice President, IFC, Washington)
to be deleted.
(CF Caldas offered a directorship to Mr. Rosen
who declined to accept it. Subsequently, IFC
was represented by Mr. A .G. Arango in the Board
of Directors of Caldas in March 1966.)

3. Corporacion Financiera Nacional

Pace 71
Description of Operations:

Paragraph 1, last sentence - Equity
investment out- to read Equity
investment outstanding at

h. Industrial Credit and Investment Corporation of India
Limited

Pag! 1h2
Statement of Condition

Indian Indian
Govt. Private
Funds Funds

Capital stock 34. 9b
To read
Capital stock 9 . 2a 25. 7b
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Notes

a. 18.47% held by two government-owned companies.

b. 51.38% held by private Indian interests.

The numbering of footnotes for the rest be adjusted
accordingly.

5. Bangue Ivoirienne ,e Developpement Industriel

Page 182
Statement of Condition

Ivorian
Private Other
Funds

Capital stock' 50.0 0  3000.0
To read
Capital stocka 100.00 250.06

Notes

a. In the lest sentence, "other other" to read "any other".

a. 7.1% to read 14.3%.

e. 42.9% to read 35.7%.

6. Banque National pour le Developpement Economigue

Page 25L
Statement of Condition

Administrative Funds to read Administered Funds.

Page 25
Description of Operationst

last paragraph, last sentence - "interest-free"
... to read "low cost".

Board of Directors,
"Central Dresdner Bank" to read "Dresdner Bank".
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7. Private Developmnt Corporation of Philippines

Page 318
Ownership: "Mixed" to read "Private".

8. Industrial Development BAsxk of Turkey

Page 390
Statement of Condition

Internal Totals
Funds TL I

Capital and Liabilitiest

Other Liabilities 1.2 1.
Total Liabilities and Net Worth 278.1 30.391
To read
Other Liabilities 6.9 Sjij3  2.67l

Total Liabilities and Not Worth 285.0 31.635o

Assets: Totals

Assets not Covered Below 22.
Total Assets 277.1 30 91
To read
Assets not Covered Below
Total Assets 285.0 31.6350

Note

j. Including LT 6.9 million of allowance for bad debts.

The numbering of footnotes for the rest be adjusted
accordingly.

The reason for the suggestion is that your statement
carries on the asset side a figure under "Loan Outstanding"
to whidh the allowance for bad debts of LT 6.9 million has
been added back; at the same time this bad debts provision
has been deducted from "Assets not Covered Below". This
does not show an accurate position. The simplest solution
is to treat the bad debts provision as a liability under
"Other Liabilities". The above figures have reflected these
adjustments.



Pase 391
Description of Operationss

1st paragraph, line 4 - "local market" to read
"local capital market".

9. C.A. Xenesolana de Desarrollo

Page h06
Statement of Confition

Venezuelan
Private Other

Funds

Capital stocka 7.60 16.40
To read
Capital stock' 17-40 6.6e

c. 21.2% to read 48.5%.

e. 46.0% to read 18.7%.

f. @ 5% to read 4 3%.

"Balance yet undrawn"to read "Bs 1.8 m yet undrawn".

Page 107
Description of Operations:

1st paragraph, line 8 - 1964 to read 1965.

IFQ/DC

December 1, 1967
BHShin:ts



Dember 1, 1967

Dear Mr. Lcmvets

Thank yon for your letter of November 16, 1967 to
mr. Daond on the Directory of developmeat banks and en

the subjets the Develeoosnt Center will take up oncerning
development banks.

Mr. Damond in currently away on business trips to
Afriea. I assure you that your letter and a eopy of the
Directory sent to Mr. Diamond will be brought to his otten-
tion on his return.

We are grateful for your keeping us posted on the
development of your project. We will be greatly interested
in your studles of the questions you have mentioned in the
letter.

Yours si#erely,

S.N. ain
Developent Tinane CopanUie

Mr. L. Iouvat
Fi"ancial Polieies Division
Organisation for Economic Co-operation

and Development
2, Rue Andro-Paseal
Paris XVIO

es i Mr. Diamond

UIshintes



Mrs. Avona I. Bonnett November 27, 1967

B.H. Shin,

The O..C.D. Development Center has recently published

a Directory of development banks, whose copies we want to circulate

to the development finance companies associated with us. Would you

please procure 35 copies for us.

BHShinits



OCDE OECD
ORGANISATION DE COOPERATION ORGANISATION FOR ECONOMIC

ET DE D2VELOPPEMENT 9CONOMIQ_ES CO-OPERATION AND DEVELOPMENT

Tiliphone 870 76-00 Tiligrammes: DEVELOPECONOMIE 2, rue Andrd-Pascal, PARIS-XVIe

Paris, 16th November, 196'7.

Dear Kr. Diamond,

The O.E.C.D. Development Center has just published
a Directory of development banks. I thought you might
wish to have a copy of the Directory for your own per-
sonal files. The Directory represents the first phase
of a survey undertaken by the Development Center with
a view to drawing the lessons from the successes and
failures of some of the development banks. It is intended
that the Center will look into questions as the following

"What weight have they in the economy of the countries
or regions they serve ?"

"How far have local savings been mobilised through the
institutions ?"

"Have they encouraged the diversification of production ?"

"have they helped to promote the efficient duration of
productive investment and to boost the private sector
share in it 7".

Hr. William Diamond,
Director,
Development Bank Services,
I. 3. R. D.,
1818 H Street,
Washington D.C. 204.)5
U.S.A.

- -- <'- . .



Plessrs. Nyhart and Janssens of the Development
Center, who are in charge of this research, will pro-
bably be in touch with the Bank and I.F.C. on these
matters. In any case, I shall let you know from time
to time where we stand in this project.

Yours sincerely,

L.A C)W

L. Louvet,
Financial Policies Division

14.3. I am sending a Directory to Mr. Demuth.



Dev. Banks-Directory

FORM No. 59
(2.55)

GROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: November 16, 1967

TO: Mr. Demuth

FROM: Mr. Louis Louvet
OEDC

FILED UNDER: Liaison - OECD

SUMMARY: Re: Enclosing a copy of the just published Directory of the development
banks.

ack. Nov. 22, 1967



March 1, 1967

Dear Professor Nyharts

Thank you for your reply of February 2A regarding the

current status of the Development Institution Directory.

We are pleased to learn from it that the completion is now

at a lest stretch.

Regarding the list of the names and addresses of

development banks, we would be very gratefUl if you send us

a copy, even though it may not be the final version. Of

course, we will use it only within our organisations.

With bet regards.

Yours aincerely,

M. hin
Development Finance Companies

Professor J. D. Nyhart
Massachusetta Institute of Technology
Alfred P. Sloan School of %nagement
50 evmorial Drive
Cambridge, Massachusetts 02139

BHShin/tx



Massachusetts Institute of Technology
Alfred P. Sloan School of Management

50 Memorial Drive
Cambridge, Massachusetts, 02139

February 24, 1967

Dr. B. H. Shin
Development Finance Companies

International Finance Corporation

1818 H Street, N. W.
Washington, D. C. 20433

Dear Dr. Shin:

Work in continuing on the Spanish and French versions of the

Development Institution Directory. I hope that this phase is nearing

completion, and believe that it may in fact be so, as a recent letter

from Edmond Janssens inquired about the status of a draft preface I

am working on. I think that this is an encouraging sign.

I have no word as to the short list.~.. the names and addresses of

development banks. I sent the final copy of this on well before the

end of last year. Unfortunately, first Edmond Janssens was out of

Paris and then in January I was out of this country. I am writing
him on a host of Directory matters and will include this point. If
I have any further information, I will let you know. Meanwhile, I
appreciate your continued interest and the continuing patience of

the cooperating institutions.

Very best regards,

J. D. Nyh rt

JDN/sb

2"A-
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February 14, 1967

Dear Professor Nyhart:

It has been quite some time since I inquired on November 28

about the progress status of the Directory of development financo

institutions. I am wondering what progress has been made since

then.

If I remember correctly, you said, among other things, that

a list of the names and addresses of development finance

institutions might possibly be made available before the Directory

was put in a complete form. I guess after all this has not mat-

erialized.

I would appreciate it greatly if you let us know of any new

developments concerning the Directory.

Yours sincerely,

Shin
Development Finance Companies

Professor J. D. Nyhart
Massachusetts Institute of Technology
Alfred P. Sloan School of Management
50 Memorial Drive
Cambridge, Massachusetts 02139

BHShin/ts



FoRM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION - C

OFFICE MEMORANDUM
TO: Files DATE: November 29, 1966

FROM: B. H. shi

SUBJECT: Directory of Development Finance
Institutions in Developing Countries

1. I called Mr. Nyhart of the Massachusetts Institute of Technology
on November 28 and inquired about the progress status of the Directory which
he has been preparing for the Development Centre, OECD.

2. He replied that he had finished the listings on the Directory of
222 development finance institutions and handed them over to Edmond Janssens
of the Development Centre, Paris. He had anticipated the publication of the
Directory by December 1966 but he now sees that there will be a little further
delay for it was decided by the Development Centre that the French version of
the Directory would be published simultaneously with the English one. Inci-
dentally he said that although not definite, it was very likely that the list
of names and addresses of the development finance institutions would be made
available before the Directory was published in a complete form.

3. With regard to the listings of the World Bank group to be included
in the Directory as source agencies, the draft of which we prepared and sent
to him on April 7, 1966, he said he would send back the draft listings to us
so that we could bring them up-to-date.

BHShin: phm
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INTERNATIONAL BANK F

RECONSTRUCTION AND DEVELU-MENT
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April?, 1966

Dear Dans

We have prepared listings of the World *Bank group for
your Directory and are enclosing them herewith.

Please note Item 2, regarding location. A literal
interpretation of the instruction8 -eans that the United 'tates
of America is the answer required. However, you might prefer
something more indicative of the character of the institution.
For instanc%, you might want to add to the U.S.A., the words
"International: 102 member countries (103 member countries as
of April 5, 1966) for the world Bank; "International: 94 member
countries (96 member countries as of April 5, 1966)" for IDA;
and "International: 78 ;ember countries (81 member countries
as of April 5, 1966)" for IFC.

I apologise for the long delay in the preparation and
hope that the delay has not caused too much inconvenience.

With best regards,

sincerely yours,

William Diamond
Director

Development Finance Companies
Einds.

Mr. J.D. Nyhart
Massachusetts Institute of Technology
Alfred P. loan School of Management
50 emrial Drive
Cambridge, Massachusetts 02139

Cleared with Messrs. Lind, Love, Grenier, Gray, Chang and Fowler

cc. Messrs. Grenier, Love, Lind

nfoniWDiamond :lg



Excerpt from letter dated April 28, 1966 to Mr. Diamond from Prof. J.D. Nyhart

Dear Bill:

Many thanks for the listings of the World Bank group for the
Directory. In going over them I find that they are up to your office's
usual high standards, and reatiy appreciate your seeing that they
were so well prepared. As to the location, we are planning to put these
and the comparable listings from the other cooperating source agencies
together in a special section of the Directory, so I think that the dif-
ferent nature of the agency will be clear. Obviously, we will want everyone
to have at hand the actual address of the institution, although I find it
hard to imagine there are many who do not know the bank's address. I will
think about how we can fully indicate the international nature of the
World Bank group at the same time, using the ideas you have set out in your
letter.

Best regards,

/s/ J. D. Nyhart.



AWI1 6, 1966

1. Nam i

Intenational Bank for Recontruction and Dwalopant

2. Countryt

tDited States of Ameroa

3. Ardaesat

1818 H Stret, N.W.
Wassington, D.C. 20433, U.S.A.

4# Telephonet

E~ecutive 3-6360

. Cable Address:

6. Ownerships

Public

7. Scope$

International

8.Began Oper atones

une., 196

Data as of,

June 30, 1965

20. Reported in currency:
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11. Description of Operations:

The World Bank's basic purpose is to promote the flow of capital

into productive projects and programs in its member nations, especially among

the less developed of these. By June 30, 1965, the Bank had made 424 loans

amounting to a net cumulative total of $3,772 million. In recent years the

Bank's operations have expanded considerably: in 1964/65, for instance, Bank

lending totaled $1,023 million for 38 separate loans in 27 countries.

The Bank's lending is concentrated upon basic services required to

form a durable foundation for sustained economic growth, and which do not

normally attract private investment. Before the Bank lends for any project

it must have satisfied itself of the economic and technical soundness of the

proposal and the ability of.the country concerned to repay capital and interest.

To date, about one-third of total Bank lending has gone toward electric power,

another one-third to transportation, and most of the rest to industrial develop-

ment and agriculture. In recent years, lending for agricultural and educational

projects has been a rising element in the Bank's scale of priorities. Terms for

the Bank's lending are approved by Executive Directors representing the Bank's

member countries: interest rates are governed essentially by the cost to the

Bank of raising money in the market, but amortization terms will vary according

to the character of the project and the external debt position of the country

concerned. The average repayment period is about 20 years. Both to open new

capital inflow channels toward its less developed members and to increase the

turnover of its own funds, the Bank sells part of its loans to other financial

institutions, either at the time the loans are made, or out of its portfolio.

Though primarily an international lender, the Bank acts as a catalyst

for growth in many other ways. Its professional staff provide member countries
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with continuing technical assistance in both the preparation and pursuit of

individual projects and in economy-wide surveys which, in effect, determine

the setting for consideration of individual projects. Increasingly, the Bank

uses its special position in the development finance field to bring all capital

exporters interested in a particular country or region into coordinated groups,

thus increasing the total efficiency and productivity of development assistance.

The Bank has established its own Economic Development Institute to help provide

the developing countries with well-trained officials and administrators.

The Bank's Articles of Agreement provide that each member should sub-

scribe to shares of the Bank's capital stock broadly in accordance with the

country's economic strength. At June 30, 1965, its total subscribed capital

stood at $21,669 million. Of this amount, only the equivalent of $2,168 million

had been paid in, partly in gold or dollars and partly in local currencies.

Under arrangements governing capital subscriptions of members, the remainder is

subject to call only to meet obligations of the Bank arising from its own bor-

rowings or guarantees. The fact that such a large proportion of member countries'

subscriptions remain on call as insurance has been a major factor in allowing

the Bank to mobilize funds -- primarily by the sale of its bonds -- from the

caoital markets of the world.

12. Board of Directors:

See attached sheets.

13. anagement:*

George D. Woods, President
J. Burke Knapp, Vice President and Chairman, Loan Committee
Geoffrey M. Wilson, Vice President
S. Aldewereld, Vice President and Director, Projects Department
A. Broches, General Counsel
Richard 1. Demuth, Director, Development Services Department
Irving S. Friedman, The Economic Adviser to the President and

Chairman, Economic Coimmittee

Also shared by International Development Association



24. Branches:

New York Office*
20 Exchange Place
New York, N.Y. IQ05s, U.S.A.

European Office**
h Avenue d'Iena
Paris 160, France

Iondon Office*
Now Zealand House
HRymrkat
Ioedon, S.W. 1, England

15. Departmental Structure

World Bank Departments and their coelements of professional st aff:

Office of the President; Africa Department; Europe and Middle

East Department; Far East Department; South Asia Department; Western

Ihmisphere Department; Projects Departmentl Legal Department; Develop-

meat Services Department Enomics Department; Administration Depart-

mentl* Informtion Department*; Secretary's Department**1 Treasurerls

Department** and Economic Development Institute.

16. Juridical Basis:

The World Bank was established by International Agreement at the

Bretton Weods Economic Conference of July, 1944. Its Juridical basis is

the Articles of Agreement signed by mmber countries, either at Bretton

Woods or since that time.

* Also shared by IMO

ew Also shared by International Developmant Association and IFC
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17. Statement of Income and Expenses: (for the fiscal year ended June 30, 1965)

(in thousands. Expressed in U.S. currency)

Income Expenses

Income from investments 61,394 Admin. expenses 17,806

Income from loans: Services to member

Interest 198,233 countries 4,517

Commitment charges 5,761 Interest on

Commissions 852 borrowings 105,456

Service charges 88 Bond issuance

Other income 1,242 and other financial

Gross Income 267,620 expenses 1,914

Discount on sale of

loans 161

Deduct - amount equivalent to Gross Expenses 129,854

commissions appropriated to Net income 136,914

Special Reserve 852

Gross income less Reserve 266,763
Deduction

Balance Sheet as of June 30, 1965 (in thousands. Expressed in U.S. currency)

Capital, Reserves and Govt. Private Internal
Liabilities Funds Funds Funds Other Totals

10. Capital Stocks' 2,168,554-J 2,168,554

19. Net Income (July 1,
1964 - June 30, 1965) 136,914 136,914

21. Reserves for Losses 894,542 894,542
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Govt. Private Internal
Funds Funds Funds Other Total

22. Reserves for Staff
Retirement Plan 22,355 22,355

23. Bonds and Debentures 869,878 1,854,111 2,723,939-1

27. Other Liabilities 1,774,859-1 1,774,859

28. Total Capital, Reserves
and Liabilities 7,721,213

29. Contingent Liabilities
- 4,195

Assets: Total

31. Fixed Assets 20,562

32. Cash and equivalents 1,753,959

33. Assets not covered below4, /
466 ,011'

34. Effective loans held
by Bank 5,480,682-/

Number of Loans 424

7,721,21-3*

Detail may not add to total because of rounding.

Sector breakdown for cumulative loans, net of cancellations, refundings and
terminations.

Agric. ining Manufacturing Construction Utilities Trans p. Others

626.0 203.5 1,175.2* 3;107.7 2,950.9 707.8**

* Including $345.6 million for development finance companies.

** Consisting of $496.8 million for post-war reconstruction loans and of
$211.0 million for general development purposes and for educational
projects.

a! Authorized 220,000 shares of $100,000 par value each

Subscribed 216,694 shares $21,669,400,000

Less - Uncalled portion of
subscriptions 19,501,410,000

Subscribed capital paid in 2,167,950,000
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b/1 Inclusive of $553,560, payment on account of pending subscriptions.

c/ nepresenting a series of bond issues and notes in various currencies

such as US dollars, Belgian francs, Canadian dollars, Deutsche Marks,

Italian lire, Netherlands guilders, Pounds Sterling and Swiss francs.

Of the amount $186 million is due within one year.

d/ Of this amount $1,663 million represents undisbursed balance of effective

loans held by Bank and $29 million represents loans agreed to be sole.

e/ Including temporary investments in US Government obligations and in

time deposits of $1,305 million and Special Reserve Fund assets of $2S9

million.

f/ Including Receivable on Account of Subscribed Capital -- member currencies,

other than United States dollars $325 million, unaortized Bond Issuance

costs of $17 million and Staff Retirement Plan Assets of $22 mill.on.

j/ Including undisbursed balance of $1,653 million.



Appendix I

EECUTIVE DIECT )S AND ALNATES OF TE WaK AND THIR VOTING )0WR(Jun. 3Q0

Executie Dairer Altemte

ApporITE Casting Votes of Total Voes

John C. Bullitt thited States. . . # . . . . 3 . 6750

J.M. Stevens N.M.?. 2 tited Unedom . . s . . . 26,250

Rene Larre Joan Malaplate France . . . . . . . . . . . . 10,O750

Otto Donner Helga Steng GeraWa 10,750

X.S. Sundara Rajau S. Guhan India., 8,250

ELECTED

Joaquin Gutierre Cano Sergio Sigli nti tay, Spain, Portugal, Gro*. 10,960
(Spain) (Italy)

John M. Garland A.J.J. van Vuren Australia, South Africa, Now
(Australia) (South Africa) Zealand, Viet-Nam ...... 10,297

6Gengo Suzuki r51 apan, Ceylon, Thailand, Burma
(Japan) -1011 1) 0ea . . . . .W .....A .9,6lo

L. Denis Rudon S.J. aI 3-Jon(s Canada, Ireland, Jamrica. . . 9,117
(Canada) (Carada)

Mmttas Nirza Al Akbar KEhoropur Pakistan, United Arab REpublic,
(Pakistan) (Iran) IranSaudi Arabia, Kuwait,

Syrian Arab Rapublic, Iraq,
Jordan, Lebanon. . . . . 8,694

Abderrahman Tazi Cludly Ayari8  Indonesia, Malaysia, Algeria,
(Morocco) (Tunisia) 1orocco, Ghana, Afghanistan,

Tunisia, ibya, Lao.. . . . 8,650
9

Pieter Lieftinck Aleksandar Bogoev Netherlands, Yugoslavia,. .
(Netherlands) (Yugoslavia Israel, Q'prus. . . . . . . 8,383

Andr6 van Cavenhout Othmar 11aushofer Belgium, Turkey, Austria, .
(Belgium) (Austria) Korea, Lxmbourg 8050

Re cO. Cen China . 7 ......750

John MW=Wan orba S. Otheilo Colasn Nigeria, Congo(Democratic
(lipeia) (I&beria) epublic of), Sudan, Keuya,

Tansania, Uganda, Trinidad
and Tobago, Guinea, Mali,
Burundi, Liberia, Sierra Ions,
Ethiopia. . . . . . . . . . 7,306



oii ei OX Ob , OiJ :I

- ii - Appendix I

EXECUTIVE DIRECTORS AND ALTERNATES OF THE BANK AND THEIR VOTING POWER (June 30, 1965):

Executive Director Alternate Casting Votes of Total Votes

ELECTED

Vilhjzlmur Thor Odd Hpcedal Sweden, Denmark, Norway, Finland

(Iceland) (Norway) Iceland . . . . . . . . . . 7,226

Jorge Mejia-Palacio Jose Camacho Brazil, Philippines, Colombia,
(Colombia) (Colombia) Ecuador, Dominican Re-

public . ..... . . . . . 7,220

Luis Machado Rufino Gil Mexico, Venezuela, Peru, Haiti,
(Cuba) (Costa Rica) Costa Rica, El Salvador,

Panama, Guatemala, Honduras,
Nicaragua . . . . . . . . . 6,657

Manuel San Miguel Juan Haus-Solis Argentina, Chile,.Bolivia,
(Argentina) (Bolivia) Uruguay, Paraguay . . . . . 6,291

Mohamed Nassim Kochman Said Mohamed Ali Senegal, Cameroon, Ivory Coast,
(Mauritania) (Somalia) Malagasy Republic, Rwanda,

Somalia, Togo, Central

African Republic, Chad,
Congo (Brazzaville),
Dahomey, Gabon, Mauritania,
Niger, Upper Volta . . . . 5,933

1. Succeeded by Livingston T. Merchant.
Alternate: Bernard Zagorin.

2. Succeeded by Robert E. Radford.

3. Succeeded by Felice Gianani (Italy).

4. Succeeded by M.W. O'Donnell (Australia).

5. Succeeded by A.M. de Villiers (South Africa), in turn succeeded by T.J. Bartley

(Australia).

6. Succeeded by Chalong Pungtrakul (Thailand).

7. Succeeded by Patrick M. Reid (Canada).

8. Succeeded by Taoufik Smida (Tunisia).

9. Succeeded by Zoran Zagar (Yugoslavia).
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1. Hame S

International Finance Corporation

2. Country:

United States of America

3. Addresst

1818 H Street, N.W.
Washington, D.C. 20ii33, U.S.A.

4. Telephonm t

EZloutive 3-6360

5. Cable Address:

CORINTFIN

6. Ownership:

Public

7. Soope:

International

8. Began Operations:

Julr, 1956

9. Data as of:

June 30, 1965

10. Reported in currency:

us $
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11. Description o operations,

The International Finann Corporatin (IFC) was ostabisbhd by

mato gov&usnts to assist the groth of the private sector of the eoonmdos

of less di2qelpd amder bwntries. VC is an affiliate of the International

Bank for Roeonstrtction and Development (World Nu*). 17C provides risk

capital, without governnt grant*o of ropuwnt, to produotve private enter-

pdzes of hi& *conomic priority *az potential profitability; seeks to develop

looal capital mkotal aW attempts to stimulate the international flm of

private capital. up to Jura 30, 965, IFC had made gross invastmont in tmmntes

totalling $237 million in 32 countries. In its muet recent fiscal year (1964/65)

In's eammitmats totalled $26 mUilon in 11 countries.

1FC mae direct investments, in association with private investors

an mnagsement, normally by subscribing to the shams capital of an enterprise,

often in conjunction with a lean. The uasl ranp of final mturities for 1FC

loans is frem five to ten yeare, with a gree period to aflvA the venture being

inmnced to cime Into opration. Thee is no uniform interost rate. At June 30,

1965, nFC's portfolio holdings amounted to $6247 Alon, of which $41.6 m ailin

(66 per cent) was in tom form of loan a $21.1 milIon (34 per cent) was in

the form of shars invstments. On a calative basis, aproximately $35 Ml1ion

of IM cmdtments are in iron aW steelj $18.7 million in pu3p a&W paper;

$17.3 million in development finance conc ieng $16.7 million in construction

materials; aW $13.9 million in tiztiles. The average siso of VC0 invest*nV

(loan a&W/or equity) has ben ppr:mate4 $1.3 million.

17C also mas stanwby or wterwriting 0omitmnnts; provides

technical and financial assistance to privately owsrd developeent finance

OoManies and sells parts of its investments to other private investors. IFC

had up to Jine 30, 1965 made standby or underwriting agreements totaling



$16.6 millon in 6 countries it ragards such osomitments a an important

meas of dewlping lecal apital mwftU and scring bro&r leal owwr-

s*ip of industry. At Jua 30, 1965, 370 was a shazhbolor in 14 dev.lopant

finance coma in 12 ountries. V is popared to auk arrangements for

and to assist in training staff members of developent finance omanies

associated vith the Werld Bmk Group. At the end of Jut*, 1965, apperdi atell

$42 .9 million of I0s insmente, standby and underwriting amitmnat had

been nl o~' by other invastore. M umerasf joint investment traMac-

tiono with losl institutions (such as development finance opanies) as

well as national and international agencies. Within the World Bank Group

(the World Bank,, the International Developmnt Association and V7 itself)

Qe Oorporation has since 1962 been responsible for the appraisal and

supervision of all proects concerting devwLqwent finance ompanies. Since

April, 1965, it has also held sindlar responsibilities for all industrial

and minag proposals sumitted to the Group for finaning.

M70 is unuoual amng international institutions in being able to

subscribe to share opital. 1FC financing is available to est foreign

wwagen or leal currencyependitures. Funds msy be used for the acquisi.

tion of fixed assets or for working cspital requirements. Vinsawing is not

tied to the purchase of specific equipwsnt or to a specifl eountr7. 770'a

niasds of oerstion have broadened siqet e of amu at of its Articles of

Agem t in 1961 to permit the corporation to be4 equities. Te amesment

has Meds it posuible for 170 to develop its role as an uslerwriter ot public

share offrirg ai as a shareholder in development finance companies. At
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JW* 30, 1965, steps vere earing CoM tIoU On a proposal to ineresWe FC's

resources by about $400 milion by ausoAing the Corporation's ArbUo*s of

Agreement* to perit it to borrow from the World Ban. This w0424 enable

JFC to =wke larger iulividual ceaotments aM al.so peruit an inmwysse in

the voluAf of its operations.

*(Am uadmt *fIotiv*, SeptMber 1, 1965)

12. Board of Directors: Se attached seet

13. Management t

Oeorge D. Woods,, wesident

M1ar. X. Rosen, Vocutive Vice President

14. BrnheS

Now !ork Office*

20 Exchane Plae

W York, N.Y. 10005 U.S.A.

European Office**

4 Avenue d'Iena

Paris 10, Frane



Iondon Office**
lew Zealand louce

yHayuarket
Ion4on, S.W. 1, ngland

AlSo s7rve h orld Bank

** Also ue rve the World Dank ard IA

15. Dparmetal tructure: !PC is divided iiio the fo~lowing department a
Dvelopment tiaaca o aniwa Department
Department of InvtAments, lAtin America, Europe

and Australaiae
Department of Invutments, APrica, Asia and 1iddlo East

logal Departwent
Admiitration Deprtmtnt*

Secetay'sDepartment*

Tr~ceawurerls Department*

*Also aerves the World Bank and IDA

16. Juridical Basis, IF= was established bry international agreaat (tho
ArtiOl8 of Agrga. at of the International Fironce Corporation)

awnig its uwmer count$ies.

17. Stateouut of Net Income and Capital Profits andz Iosses
FPor t Ical r erde J__ __, r

,5xpressWd in hunco U

Incove

Operational 1nvatUnt--

Fiied interest $2297

Additional/Contingent interest 235
Corm~itwent charge 132
Comissiorw 55 3,262

U.S.* GovernLent Gbilation 2,490

Ot!Ar income

Gross Incoe 5,733

Grosn ff:peanzs

Net Incow $ 3,007
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Capital Profits and Losses

Profits on sales of operational ivrestments $ 369
Losaes on sales of operational immstments (67)
Other Profits and Losses

Contingent interest 67
Losses on operation invstments (375)
Losses on depreciation of member currency (107) 113)

Net Income and Capital Profits and Losses $ 2t894

Balance Sheet: as of June 3Q, 1965 (in thousands of tJ$)
aprira & Iabi1iti Member

Govt. Internal
Funds Funds 0ther Total

18. Capital stock / ;) 7 b/ -"-,M7

21. Reserve against losses 23,141 23,141
27. Other Liabilities 7,983 - 7 983
28. Total Liabi.lities and Net Worth

Assets
Totals

32, Cash & Equivalents

33. Asets not cwvered below 66,953d/

34, Loans Cutstanding 41,636
(including undisbursed)
No. of Loans - 44

35. Equity Investments 21,070
(Carried at cost)
No. of Investments - 34

36. Total Assets 130,171

a/ Authorised capital of $110 million divided into 110,000 shase of
$1,000 par value each.

b/ Subscribed 98,964 share. and ful4y pald-up by 78 countries. Incilding
- payvwnt on aewount of pending subscription of $83,000.

e/ Including unwisbursed balance of effective loans aod equity investatnt

Hold by IC $5,864,001
Agreed to be sold 8728

d/ Inciling holding of U.S. Governoent obligations, tim depostis
maturing within 6 months and acored interest, toaalling $63,?56,256;



Sector breWlown for cumulative loans, *quity
investments, stardby and undernritigmng oo.ent (in millions of U$)

137*

* Including $17.3 million for equity investments in dovolopment fjnaoA
companies.



Appendix I

Directors and Alternates and their Voting Pmier

June 30, 1965

Director Alternate Casting Votes of TOta votes

APPOI
John C. Bullitt United States 35418
J.M. Stevens N.M.?. Reilir United Kingdom 14,650
Rend Iarre Jean Malaplate Francs 6,065

.S. Sundara Rajan India 4,681
Otto Donner Helga Steeg GermaW 3 ,905
IEECTED

Mumtas Mirsa Ali Akbar Khosropur Pakistan, United Arab Republic, Iran, Kuwait $,022
(Pakistan) (Iran) Saudi Arabia, Syrian Arab Republic, Iraq,

Iabanon, Jordan
A i van Campenhout Othmar Haushofer Belgium, Austria, Turkey, Korea, Luxembourg 5,022

(Belgium) 3 (Austria) 4
John M. Garland A.J.J. van Vuuren Australia, South Africa, New Zealand 4,996

(Australia) (South Africa)
L. Denis Hudon S.J. Handfield-Jonws Canada, Ireland, Jamaica 4,830

(Canada) (Canada),
Gengo Suzuki Eiji Ozaki Japan, Bursa* Ceylon, Thailand 4,240

(Japan) Japan)
Joaqufa Gutinrr) Cano Sergio Siglienti Italy, Spain, Greece 4,129

(Spin) (Italy)
Vihj lmur Thor Odd 144edal Sweden, Denmark, Norway, Finland, Iceland 4,097

(Iceland) (Norway) 8Pieter Lieftinck Alsksaaw ropey Netherlands, Cyprus, Israel 3,929
(Netherlands) (Yugoslavia)

Luis Machado Rufino Gil Mexico, Peru, Venezuela, Costa Rica, 3,629
(Cuba) (Costa Rica) Guatemala, Haiti, El Salvador, Honduras,

Nicaragua, Panama
Jv- Mamman Garba S t hello Coleman Nigeria, Kenya, Tansania, Uganda, Sudan, 3,231

(Nigeria) (Liberia Liberia, Sierra Ieone, Ethiopia
Manuel San Miguel Juan Haus-So1s Argentina, Chile, Bolivia, Paraguay 3,1144

(Argent4) 4 livia)
Jorge Mej a- Palacio J036 nla--o Brazi, Colombia, Philippines, Zcusdor, 3,024

(Colombia) (Colombia) Dominican Republic
Abderrahman Tasi chedly Ayari9  Mrocco, Malaysia, Ghana, Tunisia, 2,630
(Morocco) (Tunisia) Afghanistan, Libya

Mohamed Nassim Kochman Said Mohamed Ali Senegal, Ivory Coast, Malagasy Republic, 1,822
(Mauritania) (Somalia) Somalia, Togo

1. Succeeded by Livingston T. %Gchant 6. Sucoooded by Chalong Pungtrakul (Thailand)Alternates Brard Zagorin . Succeeded by Pelice Gianerli (Ita a)2 Succeeded by Robert E. Radford
3. Succeeded by M.W. ObDonyll(Australia) S e y Taouf SgdAa dia)
4# Succeeded by A.M. do Villiers (South Aflwica)

in turn succeeded by T.J. Bartlay
5. Succeeded by Patrick X. Reid (Canada)
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1. NameI

International Development Association

2. Countrys

United States of Awrica

3 Address:

1818 H Strest, N.W.
Washington, D.C. 20433, U.S.A.

4. Toelphones

EXecutive 3-6360

5. Cable Addres

INDEVAS

6. Ownership;

Public

7. Scope:

International

8. Began Operation5:

In November 1960

9. Data as of:

June 30, 1965

10. Reportod in ourrency:

us $
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11. Description of Operations:

The International Development Association (IDA.) was created IV member

cOmtries of the World Bank in September 1960 specifically to deal with a

problem that lay bei ond the reach of the Bank itself. A growing number of

the less developed countries were unable to bear the burden of loans mRAe on

conventional termsa their capacity to make use of capital was greater than

their ability to assume and repay conventional debt. Thus 113's objective

has been to keep development capital flawing into these countries on terma

that place little strain an their balance of payments. To thia end, by June

30, 1965, IDA had granted a total of 77 development credits amounting to $1,085

tllion to 29 countries. In fiscal year 196,/65 IDA credits totaling $309

million were granted to 11 countries -- an increase of $26 million abov, the

level of the previous year.

?or purposes of subscription, IM's mmber nationa are divided into two

categoriest the first, consisting of the countries more advanced economically,

pay their entire subscription in convertible currency, all of which -ay be

used for IM lending; the second, corprioing the less develqped nations, pay

only one-tenth of their subscription in convertible funds, the rest -- paid

in the mouber's own currency -- may not be used without the member's consent.

In pursuit of its specialized task Ilt had lent all of its resources, avail-

able from initial subsecriptions, amounting to $767 million in convertible

funds, by the middle of 1964. The 18 economically advanced members of IDA

are now providing supplemsntaary resources of more than $745 million for com-

mitment at least through June 30, 1966. By mid-1966 S4eden will have made

five special contributions totaling $23 million; the World Bank itself con-

tributed .50 million out of net income for 1963/64 and $75 million for 1964/65.

IDA. extend2 credits repayable over 50 years, free of interest and carrying only

a 3/4 of 1 per cent annual service charge.
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IDA's purpose is to ease balance of payments burdens upon the less

developed countries, but not to provide financial subsidies for the partic-

ular projects for which its funds ar used inside those countries. Henoe,

a borrowing government which re-lands the proceeds of an ImY credit for

investment in a revenue-producing project is required to do so on con-

ventional terms of interest and repayment. The projects submitted for IDA

financing are expected to meet the same tochnical, economic, financial and

administrative standards as if they were being financed by World Bonk loans

on conventional terms. At the sam time, the wide range of direct technical

assistance which forms an integral part of the Bank's activities is equally

applicable to IDA operations. Thb projects financed by IDA are generally

of the same sort as those financed by the Bank. Of the $309 million approved

in credits in 1964/65, $110 million went to transportation, $88 million for

agriculture, $39 million for electric power, $33 million for telecomunications,

$15 million for industry and $ 24 million for education.

12. Board of Directors:

See attached sheets.

13. managemenet

George D. Woods, President

J. Burke Knapp, Vice President and Chairman, Loan Committee

Geoffrey M. Wilson, Vice President

S. Aldewereld, Vice President and Director, Projects Department

A. Broches, Oeneral Counsel

Richard H. Demuth, Director, Development Services Dopartment

Irving 3. Friedmn, The Eonomic Adviser to the President and
Chairman, Economic Committee

* Also serves the World Bank.



14. Branches:

European Office*

4 Avenue d'lana

Paris 16e, France

lordon Office*

New Zealand House

Haymarket

ILondon, S.W. 1, England

*Also serves the World Bank and IF1C.

15. Departmental Structura:

IDA and the World Bank have the same staff.

Office of the President; Africa Department; Europe and Middle East

Departmentj Far East Department; South Asia Departmenti Western Hemisphere

Department; Projects Department; Agal Department; Development Services

Department; Economics Department; Administration Department*; Information

Department*; Secretarya Departmant*; Treasurer's Department* aW SconomSa

Development Institute.

*Alao aerves IFC.

16. Juridical Basis:

The International Development Association was established by Inter-

national Agreement in September 1960. Its Juridical basis is the Articles

of Agreement signed by member countries either at that time or since.
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17. Statement of Ineaus and ZxpenseB (for the fiscal year ended June 30, 19%5)

Rpressed in United States Currency

(in thousands)

Incom 4Vea

Income from investments 3 , 3 41 Admin. epenes 2,896

Inc one from development Ebchange
credits 21W Adjustments

L4h86 2,90

Net Income 2

* Detail may not add to total because of rounding.

Statement of Condition (as of June 30, 1965)

Expressed in United States Currency

(in thousands)
Liabilities, Subscrip-
tions, Supplementary
Aesources, Transfer and Govt. Int.rnal

Accumulated Net Incoma FdS Other Tot

18. .ubscriptions and 3,pple-
mentary -ssources' 1,002,281b 1,002,281

19. Accumulated Net Income 6,721 6,721

20. Transfer 50,000 / 50,000

27. Other liabilities 580,949 00.k

28. Total 1,639,951

Assets Total

32. Cash and equivalents 126,090W

33. Assets not covered below 518,588V

34. Credits outstanding 995.Z73'

1,639,951
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Sector breakdown for cumulative credits, not of cancellations. (in millions of US$)

J~grc. Mnlx M.Constr. Mtillted Tranas Othe

2196 121.511 234.29/ 464.1 46.14/

1/ Including $25.0 million for development finance companies.

g/ Consisting of power, teolccmniications and water supply,.

y/ aepresenting edwation projects.

Representing amounts subscribed of M$ 995,695,000 plus supplementary

resources of U3$ 755,880,000. Amounts in currencies other than US dollars

have been converted into US dollars.

Representing amounts subscribed and supplementary resources less $8,625,000,

the portion of the amounts subscribed for which paymint is not yet due, less

$740,75,000, the portion of the supplementary resources for which payment

is not yet due, and plus $76,000, paymnt on account of a pending subscrip-

ian.

cj Transfer out of the net income for the fiscal year ended June 30, 1964 by

the World Bank as a grant to IN.

/ Including investments in U.3. Government obligations (at cost or afortized

coat) of 43,478,522.

g/ Including the receivable on acoount of subscriptions of $468,020,198, the

receivable on account of supplementary resources of $10,236,638 and the

receivable from the World Bank of $39,600,000, part of Us1$ 50 milion

granted to IDA by the World Bank.

$/ Including undisbursed balance of $58 0,58 4,145.



AppendiX I

XQWCTI7% DIRECTORS AND ALTEMNATES OF 2t1 AND TR91R VOTMN POWER
(.une 30P 1965

fecuttive Director Altanat4

AP0NITJ Castiog votes t Ttal Votes

John 0 * anttY United States 64,558

J.N. Stevrmx NJ.?*. bly/ United Kingsm 26,728

RA6 Larre Ja Naxp.lte tranc. U,092

Otto Danner Helga Stag GeRWy U,092

X.S. Sundara Rajan a. GOan atA 8,570

Joaqun oiti6rres Cano Sergio SgliantY Italy, Spain, r.... 7,654
(Spain) (Italy)

Jon M. GarlandW A.J.J. van Vuuren- Australla, South Africa, 7,856
(Australia) (South Africa) Viet-Nan

Omp Sauki 3541 0Sakiy Jepan, 0eylon, ThailaaM 10,934
(Japan) (Japan) buua, Nepal

L. Dude wAdon S.J. mandfild-JoesY Can../ hwand 9,172
(Canada) (Caada)

fettas Mine All Akbar Zhosropur Pakistan, Mbited Arab Republic, 10,36
(Pakistan) (Iran) Iran, Sa Arabia, llwait,

syrian Arab Repubic I",
Jordan, Iebanon

Abderrahman Tai Chwd37 Ayriy Walqsia, Algeria, Nwomoo, 7,294
(Morocco) (Tunisia) Wau, Afghanistan, Tunisia,

Lir, I00

Pieter Lieftin k Aleksandar Netherlnds,, 8, 8I
(Netherlands) (7ugwlavia Israel, Cyprus

Andri van Campanh t Ot1hmar aushofer DMiL, Turkey, Austria, 6,645
(Belgium) Krea, Luxabourg

binsaon C. Chan China 6,552
(China)

Johm Numamn Garba S. Othello Colamn Nigria, CGago (Democratic 8,716
(Nigeria) (Liberia) Republic of), &dan, Keaya,

Tanzania, Ugada, Mali, %r=Ai,
Liberia, Sierra Leon% Ethiopia

n11h3m5 Thor Odd foceda1 Sweden, Dwauark, Norway, 8,39C
(Iceland) (Norway) FinlaMn, .elnd

Jorge Majia-Palalo, J046 CaGcho Brazil, Philippines, Colcabia, 8,190
(Colambia) (Colombia) uador, Dominican R iubll*

usa Machado Rufino Gil MNioo, Peru, Haiti, Costs Rica, 7,058
(Cb) (Costa Rica) 11 Salvador, Panaa,

ou*temala, Hwnuras,
Nicaragua



Esswutivo Dissetor Altarnato

wjcmtmlm ltas of Total Vots

Mnual San Miguel Juan HaUBsolia AWM tina, 031e, bDlivia, 6,744
(Argxentna) (Bolivia) Paraguay

Mohamed Nasix lacba . Said Mohamd Ali Segal, Camr , Ivory 9,698
(Maurianua) (Samina) Coms Malagsy Papublie,

Rwaxda, Somlla, Togo,
Owitral African RepubLic

Mhad, CWAgo (Br&XX&Til1G5,
ahms, 0abon, Naurwtaia,

Nigr, upper Volta

Suoceeded by Livingston T. Merhant. Alterntei Bernard Zsgori.
Succeeded by Robert Z. Radford.
Suceeded b7 ftlie Gisanin (Ittay).
Suweeeded b7 M.W. O'Daell (Auetr&lia).

Swcoaded by A.M. do Villier (South Africa), In turn Owecoed.d by T.J. Bart3.q
(Australia).

Swpeseded by R.alng Pungerakul (TawhaW).
Succeeded by Patrick M. b4id (anaa).
Suseeded by TaouMfk Saida (Tunisia).
Sueceeded by Z ran Z ar (Ugolavia).



FORM No. 57 INTERNATIONAL DEVELOF- ....T INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mr. B.H. Shin DATE: March 11, 1966

FROM: David W. Gray

SUBJECT: IFC - Income and Expenses for
the year ended June 30, 1965

Attached is a table showing an analysis of IFCts income and

expenses for the year ended June 30, 1965.

This information should provide you with the data you require

for the OECD Development Centre Directory.

Attachment

cc: Mr. Rutland
Mr. Gray
Mr. Matthews/Mrs. Manion

DW/tp



DRAFT
BHShin:phm
March 1, 1966

K 1. Name:

International Finance Corporation

2. Country:

3. Address:

1818 H Street N.W.
Washington, D.C. 20433, U.S.A.

4. Telephone:

EXecutive 3-6360

5. Cable Address:

CORINTFIN

6. Ownership:

Public

7. Scope:

International

8. Began Operations:

W1i956

9. Data as of:

June 30, 1965

10. Reported in currency:

US$



II. Description of Operations:

The International Finance Corporation (IFC) was established by

member governments to assist the growth of the private sector of the economies

of less developed member countries. The Corporation is an affiliate of the

International Bank for Reconstruction and Development (World Bank). IFC pro-

vides risk capital, without government guarantee of repayment, to productive

private enterprises of high economic priority and potential profitability;

seeks to develop local capital markets; and attempts to stimulate the inter-

national flow of private capital. Up to June 30, 1965, IFC had made gross

investment commitments totalling $137 million in 32 countries. In its most

recently completed fiscal year (1964/65) IFC made commitments of $26 million

in 11 countries.

* IFC makes direct investments, in association with private investors

and management, normally by subscribing to the share capital of an enterprise,

' sometime in conjunction with a loan. At June 30, 1965, IFC's portfolio holdings

amounted to $62.7 million, of which $41.6 million (66 per cent) was in the form

of loans and $21.1 million (34 per cent) was in the form of share investments.

On a cumulative basis, approximately $35 million of IFC commitments are in iron

and steel; $18.7 million in pulp and paper; $17.3 million in development finance

companies; $16.7 million in construction materials; and $13.9 million in tex-

tiles. The usual range of final maturities for IFC loans is from five to :0

years, with a grace period to allow the venture being financed to come into

operation. There is no 9 {nierest rate, the -0 .
A

ee The average size of IFC investment (loan and/or

equity) is approximately $1.3 million.

Other major operating methods of IFC include standby or underwriting

commitments; the provisioncf technical and financial assistance to privately

owned development finance companies; and the sale of parts or all of any of its
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investments to other private investors. IFC had up to June 30, 1965 made standby

or underwriting agreements totaling $16.6 million in 6 countries; it regards such

commitments as 'in important means of developing local capital markets and securing

broader local ownership of industry. Assistance to development finance companies

also comes into the same category. At June 30, 1965, IFC was a shareholder in 14

institutions of this kind in 12 countries. IFC also seeks the participation of

other investors in its own investments. To June 30, 1965, approximately $42.9

million of its investments, standby and underwriting commitments had been taken

over by other investors. IFC undertakes joint investment transactions with local

institutions (such as development finance companies) as well as agencies such as

the European Investment Bank, Inter-American Development Bank, Export-Import Bank

of Washington, Export-Emport Bank of Japan and Kreditanstalt f-dr Wiederaufbau.

IFC is prepared to assist in developing projects and in promoting new enterprises.

Within the World Bank Group (the World Bank, the International Development

Association and IFC itself) the Corporation has since 1962 been responsible for

the appraisal and supervision of all projects concerning development finance

companies. Since April 1965, it has also held similar responsibilities for all

industrial and mining proposals submitted to the Group for financing. IFC is

prepared to make arrangements for and to assist in training staff members of

development finance companies associated with the World Bank Group.

P IFC is unusual among international institutions in being able to

make equity investments and to provide financing without government guarantee

of repayment. Unlike most institutions, IFC provides general purpose financing,

covering the acquisition of fixed assets or for working capital purposes, to

meet foreign exchange or local currency costs. IFC financing is not tied to

the purchase of specific equipment or to a specific country. IFC's activities

have been substantially broadened by amendment of its Articles of Agreement in
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1961, to permit the Corporation to hold equities: apart from direct investments

the amendment made it possible for IFC to develop its role as an underwriter of

public share offerings and as \ar.invcet in development finance companies. At

June 30, 1965, steps were nearing completion on a proposal to increase IFC's

resources by about $400 million by amending the Corporation's Articles of Agree-

ment* to permit it to borrow from the World Bank. This is expected to enable

IFC to make larger individual commitments as well as a larger number of commit-

ments; it will also free IFC's entire share capital and reserve for making equity

investments.

(* Amendment effective, September 1, 1965)



12. Board of Directors: See attached sheet

13. Management: George B. Woods, President
Martin M. Rosen, Executive Vice President

1)i -ranches: N~ew Yokfi4uLa ficnrdLno

75. Departmental Structure: TFC is divided into the following Mficees
Development Finance Companies Department
Department of Investments, Latin America, Europe

and Australasia
Department of Investments, Africa, Asia and Middle East
Engineering Denartment
Legal Department
Administration Department*
Information Department*
Secretary's Department*
-Treasurer's Department*

*Also serves the World Bank and IDA

16. Juridical Basis: IFC was established by international agreement (the
Articles of Agreement of the International Finance Corporation)
among its member countries.

17. Profit ?nd Loss tateents: (for the fiscal year ended June 30, 1965)
f in Thousands o U5>.)

2,n , Admin. expenses 2,726

I n-a ea& giy y-n-
vestments and standby
and underwriting commit-
ments 3,2h 2

Other income 1 Net profits 3,007

5,733 5,733

Balance Sheet as of June 30, 1965 (in thousands of US$)
Member

Capital & Liabilities,, Govt. Internal
Funds Funds Other Total

Ib

18. Capital stocka/ 99,047-' 99,047
emssi Reserve i 23,141 C/ 23,141

27. Other Liabilities 7,983 71983
28. Total Liabilities and Net Worth 130,171
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Assets Totals

32. Cash & Equivalents 512

33. Assets not covered below 66,953~

34. Loans Outstanding hl,636

No. of Loans = 44

35. Equity Investments V i M' 21,070

No. of Investments =3

36. Total Assets 130,171 1

a/ Authorized capital of $110 million divided into 110,000 shares of

$1,000 par value each.

b/ Subscribed 98,964 shares and fully paid-up by 78 countries. Including

payment on account of pending subscription of $83,900. Shortly after

the end of the fiscal year, the number h1ee increased to 7/. -

c/ Including undisbursed balance of effective loans and equity investment

agreements.

Held by IFC $5,86h,001
Agreed to be sold $1, 987,2h8

$7,851,249

d/ Including holdings of U.S. Government obligations, time deposits

maturing within 6 months and accrued interest totalling $63,956,256.

Sector breakdown for cumulative loans, equity

investments, standby and underwriting commitments (in millions of US$)

Mfg.

137 *

* Including $17.3 million for equity investments in development finance

companies.



ITERNATITONAL FINANCE CORPORATION

'' Statement of Net Income and Capital Profits and Losses
For the fiscal year ended June 30, 1965

Income

Operational Investments

Fixed interest $ 2 , 29g 97&
Dividends 527-?3&
Additional/Contingent interest 23
Commitment charge 132,,B-
Commissions A4re34 $ 3,241,-3?'

U.S. Government Obligations S9,886-

Other income 19

Gross Income $ 5,73",919-

Gross Expenses 2, 72 "17-

Net Income $ 3,0O7,441-

Capital Profits and Losses

Profits on sales of operational investments $ 3684-661-
Losses on sales of operational investments (6
Other Profits and Losses

Contingent interest 6
Losses on operational investments (37
Losses on depreciation of member currency (107,30D) (113,9+

Net Income and Capital Profits and Losses $ 2,894/91

Treasurerts Department
Finance Division
March 11, 1966



11. Description of Operatins t

The Internatonal Finance Corporation (IMO) was established by

member governments to assist the growth of the private sector of the economies
I FC'

of less developed member countries. ,I--e .M*un is an affiliate of the

Intornational Bank for Reconstruction and Development (World Bank). IO pro -

vides risk capital, without government guarantee of repayment, to productive

private enterprises of high economic priority and potential profitabilityl

seeks to develop local capital markets; and attempts to stimulate the inter-

national flow of private capital. Up to June 30, 1965, IC had made gross

investment commitments totalling $237 million in 32 countries. In its mest

reca ntlp fiscal year (1964/65) M comitment; -26 million

in 11 countries.

ITO makes direct iavmstmuts, in association with private investors

and management, normally by subscribing to the share capital of an enterprise,

se eW s in conjunuction with a loan. At June 30, 1965, IYC's portfolio holdings

amounted to $62.7 million, of which $41.6 million (66 per cent) was in the form

of loans and $21.1 million (34 per ast) was in the form of share investments. -

t4les. The usual range of final maturities for IFC loans is from five to ten

years, with a grA pea ta allA being finansed to come into

n There is no uniform interest rate. Tte average sise of ITO iarmtment

(loan and/or equity$

IVO NWA1 Vc standby or underwriting

eamitmentai technical and financial assistance to privately

owned development finance companies; and , parts w of M its
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innstents to other private investors. M70 had up to JUM 30, 1965 made standby

or undentriting agreements totaling $16.6 million in 6 oouunries; it rogards such

cooitments as an imotat means of developing local capital markets anW securing

broader local ownership of industry.

A"n A*a . At June 30, 1965, 1C was a shareholder in 14

k in 12 countries.

million of i uinvestmnts, standby and underwriting coitiients had been taken

over by other investors. V7C undertakes joint investment transactions with local

inaitutions (such as development finance corgandew) as we jagene e h 1 -0

Within the World Bank Group (the World Bank, the International Development

Association and M70 itself) the Corporation has since 1962 been responsible for

the appraisal and supervision of all projects concerning devlopwnt finance

eovpanies. Since April 1965, it has also held smilar responsibilities for all

industfa1 ail miming proposals submitted to the Group for financing. FM is

prepared to urke arrangements for and to assist in training staff members of

development finW companies associated with the World Bank Group.

1FC is unusual ,mong International institutions in being ablo to [,

Sacq ition of ftimd assets or for working

the purchase of specific equiprent or to a specific country. In's

have Mcw- wo".10ft broadened * -mendment of its Articles of Agreement in
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1961, to partit tb Corporation to hold oquities 1

th amendment 1ade it possible for IMC to devwop its role as an undorriter of

public share offerings and as a shareholder in development Xiname companies. At

June 30, 1965, uteps were nearing comletion on a proposal to increse IFC's

resources by about $4W miion by ad1ing the Corporation's Articles of Agree-

ment* to pertLt it to borrow from the World Bank. This -a ampeetsd-4o enable

VO to make arger individual coiut*mentA s rMA' INS OMMO

(* Afstament effective, September 1 1965)
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12. Board of Directors: See attached sheet

13. Management:

George D. Woods . . . . ..... . . . . . . . . . . . . . . President

Martin M. Rosen . . . . . . . . . . . . . . . . Executive Vice President

Robert W. Cavanaugh*.... . . . . . . . . . . . . . . Treasurer

William Diamond . . . Director, Development Finance Companies Department

J. David Dodd . .. . . . . . .... . Director, Engineering Department

Harold N. Graves, Jr.* . . . . . . . . . . . . Director of Information

Howard C. Johnson* ... . . ..... . . . Director, New York Office

Michael L. Lejeune* . . . . . . . . . . . . . Director of Administraticn

M., M. Mendels* . . . . . . . . . . . . . . . . . . . . . Secretary

John D. Miller*. . . . . . . . . . . . . . Director, European Office

Naokado Nishihara . . . . . .Special Representative in the Far East

Neil J. Paterson . . . . . . . Director of Investments, Latin America,
Europe and Australasia

R. B. J. Richards..... ...... . . . . . . . . . . . General Counsel

Virgil C. Sullivan . . . . . . . . . . . . . . . . Special Adviser

Ladislausron Hoffmann . . . . . . . . . . . . Director of, Investments,
Africa, Asia and 4iddle East

Harry J. Williams . . . . . . . . . . . . . . . . . Accounting Adviser

*Also Officer of the World Bank

14. Branches:
New York Office* ( f'
20 Exchange Place
New York, N. Y. 10005 U.S.A.

European Of'fice* - i tarTf-
4 Avenue d' Iena =Ir-nv Tnneinflffic4
Paris 1 6e, France
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14. Branches:*

New York Office** (A profrsni nal staff 9 four)
20 Exchange Place
New York, N.Y. 10005 U.S.A.

European Office** (A profestiona1 saff of 12, also serving Loi1doawfice)
4 Avenue d'Iena
Paris 1 60, France

London Office**
New Zealand House

Haymarket
London, S.W.l., England

15. Departmental Structure.
World Bank Departments and their complements of professional staff:

Office of the President; Africa Department; Europe and Middle East
Department; Far East Department; South Asia Department; Western Hemisphere

Department; Projects Department; Legal Department; Development Services De-

partment* Economics Departnent; A inistration Department** Information De-

partment," Secretary's Department; Treasurer's Department~* and Economic
Development Institute.

16. Juridical Basis:

The World Bank was established by International Agreement at the

Bretton Woods Economic Conference of July, 1944. Its juridical basis is the

Articles of Agreement signed by member countries, either at Bretton Woods or

since that time. 11 the powers of the Bank are vested in the Board of Governors,

consisting of one governor and one alternate appointed by each member country

in such a manner as it may determine. In practice the Board has delegated many of

its powers to the Executive Directors (listed above). These consist of five

appointed Directors, one by each of the five largest stockholders in the Bank and

15 elected Directors chosen by the other member countries. Article VII of

the Articles of Agreement of the Bank provides that the Bank shall possess full

juridical personality.

* Also shared by International Development Association

** Also serves IFC



14. Branches:

New York Office* (
20 Exchange Place
New York, N.Y. 10005, U.S.A.

European Office*(

4 Avenue d'Iena
Paris 16e, France

London Office*
New Zealand House
Haymarket
London, S.W.l. England

* Also serves the World Bank and IFC.

15. Departmental Structure:

IDA and the World Bank have the same staff.

Office of the President; Africa Department; Europe and Middle East

Department; Far East Department; South Asia Department; Western Hemisphere

Department; Projects Department; Legal Department; Development Services

Department; Economics Department; Administration Department*; Information

Department*; Secretary's Department*; Treasurer's Department* and Economic

Development Institute.

* Also serves IFC.

16. Juridical Basis:

The International Development Association was established by Inter-

national Agreement in September 1960. Its juridical basis is the Articles

of Agreement signed by member countries either at that time or since. All

the powers of the Association are vested in the Board of Governors. In

practice the Board has delegated many of its powers to the Executive Direc-

tors (listed above). Article VIII of the Articles of Agreement of IDA pro-

vides that the Association shall possess full juridical personality.



Instructions for Completing Entries for Listings
in the OECD Development Centre Directory of Development
Finance Institutions

NOTE: Numbers refer to appropriately marked items on the blank
listing.

PAGE 1

Item:

1. Name: Enter name of institution in English,French,
or Spanish. If generally written in a lan-
guage other than the above three, enter this
in brackets after the English translation.

2. Country: Enter country in which the institution is
located.

3. Address: Enter institution's address.

4. Telephone: Enter the institution's head office telephone
number.

5. Cable: -Enter the institution's head office cable
address.

6. Ownership: Indicate the nature of the institution's capi-
tal stock ownership: enter 'private", "mixed",
or "public", whichever is appropriate. If, in
a mixed institution, control of the board of
directors differs from capital stock control,
please indicate so following *mixed*.

7. Scope: Indicate the normal scope of the institution's
operations, i.e. provincial (e.g. a sub-
national unit), national, or regional (e.g. a
multinational unit).

8. Began
Operations: Enter the date on which the institution com-

menced. Use date of incorporation or enabling
legislation if actual operation date not known.
Use month or *early", "mid", or *late" followed
by year if month not known.

9. Data as of: Enter date of data used in this listing, as
indicated on annual report or other material.
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Item:

10. Currency: Enter the currency in which the figures will
be given and its U.S. dollar equivalent at the
time the data were generated, e.g. 1 Rupee =
U.S. $.21.

11. Description Summarize in not more than 325 words the insti-

of Opera- tution's operations, following the outline
tions: below insofar as relevant. Please be selective,

presenting those facts most likely to describe
the main aspects of the institution -- particu-
larly, but not exclusively, those operations not
likely to be discerned from the other data in
the listing. Try to let facts speak for them-
selves, substituting them for editorial
opinion wherever possible.

In apportioning the limited space, roughly
equal allotments to each para. would be desir-
able. Also please remember that many antici-
pated users of the directory will not be fami-
liar with the specialized language of develop-
ment finance institutions. Hence, terms should
be self-explanatory insofar as possible.

Suggested outline:

Para. 1. Introduction.

A. Statement of bank's objectives. (One or
two sentences).

B. Total amount lent, invested or otherwise
committed to the economy.

C. Amount committed in the most recently
completed fiscal year.

para. 2. Description of Primary Function.

A. Description of the most important phase
of institution's operations, providing
factual summary along lines of following
examples:
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1) If major function is lending and
provision of equity capital:

(a) Size of portfolio; its dtvision
between loans and equity (at book value unless
otherwise specified).

(b) Summary of sectoral distribution.
(c) Ranges of most normally applied

loan terms - length, interest rate, grace period,
etc.

(d) Distribution of loans by size,
average or typical size.

2) If major function is promotion, invest-
ment in, and/or management of enterprises (e.g. a fomento or
development corporation type of institution):

(a) Summary of equity holdings in
enterprises in which institution is a major
shareholder.

(b) Non-equity financing made to same
enterprises.

(c) Sectors in which institution has
major holdings (indicate rough percentages of total
holdings, where possible).

(d) General criteria employed in select-
ing areas for investment.

(e) Policy regarding participation by
other investors and/or outside management.

(f) Any sale of holdings.

Para. 3. Description of Other Significant Functions.

A. Identification of other functions of
special interest. Please provide where
available data indicating extent of insti-
tution's commitment to these functions,
in terms of either finance or personnel.
Some examples follow:
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1) Promotion of or assistance to other
financial institutions, e.g. stock market, investment funds,
co-operative banks or other types of banking systems.

2) Special programs providing finance in
co-operation with other financial institutions - participations,
discounting services for commercial banks, guarantee of commercial
banks' loans, etc.

3) Special programs offering financial ser-
vices other than medium- or long-term credits or equity - working
capital, hire-purchase, underwriting, guarantee of suppliers'
credits, export financing, etc.

4) Promotion and project development, includ-
ing technical services extended to supported insustries and major
sectoral or specific industry studies.

5) Training and education of assisted enter-
prises' personnel, or own or other financial institutions' staffs.

Para. 4. Evolution & Growth

A. Predecessor institutions

B. Position in relation to other financial
institutions - past and estimated future.

- uniqueness; other institutions performing
same functions.

C. Changes in role or objectives since beginning
of operations and in future.

D. Areas in which most growth anticipated.

Item:

12. Directors: List members of the board of directors or comparable
body including where available in brackets after
each name the man's major business, or institutional
affiliation or representation. Identify the
holders of positions such as Chairman, Vice Chair-
man, Managing Director, etc.
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Item:

'13. Management; List the names of the people who direct
the institution's day-to-day activities;
i.e. Chairman (if he is also the chief
executive officer), General Manager or
Managing Director and their deputies.

14. Branches: List the institution's branches giving the
address of each (city in which located will
suffice in the case of numerous branches) and
the number of professional employees assigned
to each.

15. Depart- Indicate the institution's departmental
mental: sructure by listing the major departments,

their function (i.e. application appraisal,
borrower supervision, accounting, etc.) and
the number of professional (non-clerical)
employees assigned to each.

16. Juridical In describing the institution's juridical
Basis: basis, include whether organized under general

companies act, by special legislation, or by
executive decree. Specify laws by title,
other identifying terms, and date where
possible. Indicate directly pertinent regula-
tive legislation or authority to which the
institution is subject, e.g. banking codes,
general development banking acts, etc.

17. P & L State- The Profit and Loss Statement should include
ment: the following entries where applicable:

Revenues
Interest on development loans outstanding

and commissions, e.g. exclude here where
possible income from assets listed under
"liquid assets not covered below" on the
balance sheet.

Dividends on shares held.
Other Revenue.
Excess of expenses over revenues.
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Item:

17. Cont'd. Expenses
P & L Direct Administrative (wages, office
Statement equipment, facilities, travel, etc.)

Capital Costs
Taxes
Profit
Other Expenses

NOTE: Please list separately where
applicable amount of principal re-
paid during accounting period and
on re-evaluation or writing-off
of assets.

PAGE 2

CAPITAL & LIABILITIES

NOTE: To the left of the liability totals are columns
representing five possible sources of funds. The first,

Govt.", refers to the local government; the second,
Private",_'to funds from local private investors or

credits from local suppliers, (fill in the country's name in
both blanks). In the third column, enter funds from external aid
agencies (e.g. IBRD, IFC, IDB, AID, CCCE, CDC, CDFC, KW, etc.).
The fourth column refers to funds generated by the institution,
itself, through its operations (e.g. reserves, surplus, etc.),
while the fifth column should be used for all other sources (e.g.
foreign private investors, etc.) For each item in this section,
subtotals should be appropriately placed in these columns (on
the same line as the entry total) to provide a source breakdown.
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Item:

18. Capital In the TOTALS column list the value of paid-
Stock: up capital stock, using a separate line for

each class of common (or ordinary), pre-
ferred or other type of shares. Indicate
in the proper column the amount held by each
source.

19. Surplus: Enter here the unappropriated profits,
earned surplus, or equivalent from the
institution's operations; the source in
this case is internal funds.

22. Grants: Indicate here any grants received by the
institution from its government, an external
aid agency or other source noting the source
through an entry in the proper "source
column". Include in this item only those
funds which were acquired by the institution
as outright gifts and are, therefore, part of
its capital structure.

20. Capital Enter here the value of those appropriations
Reserves: of the institution's gross earnings which

remain part of its capital structure (i.e.
reserves for contingencies, statutory reserves,
etc.) and reserves whose formation and growth
have resulted from a decrease in assets (i.e.
accrued depreciation, allotment for bad debts,
etc.) Do not include in this item "reserves"
which are more appropriately labled "accrued
liabilities" (i.e. reserve for taxes payable);
these are entered under Item No. 22. Both
here and in No. 22, use a separate line for
each major reserve.
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I tern:

21. Reserves Enter here the value of appropriations from
for the institution's gross earnings which are
Accrued held in reserve for the payment of future
Liabili- liabilities (i.e. pension plan or provident
tir's: fund, reserve for dividends payable, reserve

for taxes payable, etc.). With regard to
sources, these and the reserves listed above
in Item No. 21 are usually generated from
internal funds. This should be indicated by
entering the amounts in the proper source
column.

23. Bonds & Indicate the value of bonds and debentures
Deben- outstanding and show the amount held by each
tures: source of funds.

24. Loans and Enter here the value of loans received by the
Advances - institution for period in excess of one year.
Medium & Give a breakdown by source through entries in
Long Term: appropriate source columns.

25. Loans and Follow the same procedure as outlined in No.24,
Advances - but this time for advances, overdrafts, and
Short Term:loans received for periods less than one year.

26. Deposits: On separate lines list the time, demand, or
other deposits held by the institution.
Please indicate sources by an entry in the
proper source column.

27. Other Lia- Enter any liabilities not covered elsewhere
bilities: in this section (i.e. accounts payable,

dividends payable, etc.).

28. Total Net On this line, the sum of all liabilities and
Worth & net worth entries should be placed in the
Liabili- TOTALS column.
ties:
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Item:

29. Contingent Enter in the TOTALS column the sum of
Liabili- contingent liabilities resulting from
ties: guarantees, acceptances, letters of

credit, etc.

30. Adminis- Enter on a separate line each trust or other
tered separately administered fund, showing the
Funds: amounts in the TOTALS column. Unlike grants

(Item No. 20), these funds are not gifts to
the institution but, rather, placed in its
care for some period of time with the insti-
tution frequently assuming liability for
their proper and circumspect management.
Often, they appear as balance sheet lia-
bilities.

NOTES: The following notes should be made on the right side of
page 2 opposite the above sections; they should begin on
the same line as the item to which they refer. Each
entry requiring an explanatory note should be assigned a
footnote (i.e., lower case letters a, b, c, etc., placed
to the right and slightly above the entry). The note
(to the right of the TOTALS column and on the same line as
the entry whenever possible) is then preceded with the
same footnote to establish a positive link between it and
the entry to which it refers. Examples of this notation
technique may be found in the sample listings.

Opposite 18: Indicate the value of authorized capital and
issued capital if these differ from paid-in
capital. Enter also dividend per share,
market value of shares (where appropriate),
and volume of transactions in them.

Opposite 23: Indicate separately each bond issue, noting
the amount of the issues, interest rate paid,
date issued, and date due.

Opposite 24: List each line of credit and major loan
received (designating foreign currency loans
with an asterik), including for each: the
total amount, its source (IBRD, AID, etc.),
whether the balance separating the total
amount from the amount currently outstanding
(if any) is a "balance yet undrawn" or a
"balance repaid", the interest rate, the date
of agreement, the grace period, and the length
of the loan.
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ASSETS

Item:

31. Fixed Enter here the total fixed assets carried
Assets: on the institution's balance sheet (ice.

buildings, equipment, vehicles, etc.).
Normally these will be at their current
book or depreciated value.

32. Cash & On separate lines, enter first the insti-
Equiva- tution's total cash position (both cash
lents: on hand and due from banks) and, then,

its holdings of treasury bills, certifi-
cates of deposit, and other short term
liquid assets. Also include here, on a
separate line, the book value of any long
term securities held to temporarily
mobilize unused funds.

33. Assets Not List assets which are not covered else-
Covered where in this section (i.e.- accounts
Below: receivable, judgments due, etc.)

34. Loans Enter in the TOTALS column on two succes-
Out- sive lines, the values of loans extended
standingt for periods of more than one year (medium

and long term) and those of one year or
less(short term loans). These amounts
should refer to actual disbursements,normally not
loans approved or sanctioned though not
yet paid. In the space provided, enter
the total number of loans outstanding.

35. Equity Enter here the value of equity investments
Invest- as carried on the institution's balance
ments: sheet, reflecting book value wherever

possible. In the space provided, indicate
the number of firms in which the institu-
tion has an equity position.
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Item:

36. Total On this line, the sum of all asset
Assets: entries should be placed in the TOTALS

column.

37. Borrower Enter the total borrower liabilities
Liabili- which result from guarantees, letters
ties on of credit, acceptances, etc. Indicate
Guarantees: the total number of transactions in

the space provided.

38. Loans & Enter the value of loans outstanding
Other Assets and other assets held under adminis-
under Admin- tered separate funds. Indicate the
istered number of loans outstanding under these
Funds: funds in the space provided.

NOTE: To the right of the totals are columns in which the
institution should show a breakdown among ten major

(re. economic sectors of each item 34 - 38; the breakdown
items should appear on the same line as the TOTALS entry
34- for the item. Wherever possible, the past year's
38) commitments under each item should be shown in paren-

theses next to (or beneath) the net outstanding
figure. The United Nations' International Standard
Industrial Classification table should be used as the
reference guide. In the event that all, or a major
portion, of the institution's portfolio falls in the
"manufacturing" sector, please provide a more detailed
breakdown, using the attached list as a guide.



LIST OF DIVISIONS AND MAJOR GROUPS

Major Major

Group Group
Division 0. Agriculture, Forestry, Hunting and 37 Manufacture of electrical machinery, apparatus,

Fishing appliances and supplies
38 Manufacture of transport equipment

02 Agreutr andl39 Miscellaneous manufacturing industries
02 Forestry and logging
03 Hunting, trapping and game propagation Division 4. Construction
04 Fishing 40 Construction

Division 1. Mining and Quarrying

11 Coal mining Division 5. Electricity, Gas, Water and Sanitary

12 Metal mining Services

13 Crude petroleum and natural gas 51 Electricity, gas and steam
14 'Stone quarrying, clay and sand pits 52 Water and sanitary services
19 Other non-metallic mining and quarrying

Divisions 2-3. Manufacturing Division 6. Commerce

20 Food manufacturing industries, except beverage 61 Wholesale and retail trade
industries 62 Banks and other financial institutions

21 Beverage industries 63 Insurance
22 Tobacco manufactures 64 Real Estate
23 Manufacture of textiles
24 Manufacture of footwear, other wearing apparel

and made-up textile goods Division 7. Transport, Storage and Communi-

25 Manufactures of wood and cork, except manufac- cation
ture of furniture 71 Transport

26 Manufacture of furniture and fixtures 72 Storage and warehousing
27 Manufacture of paper and paper products 73 Communication
28 Printing, publishing and allied industries
29 Manufacture'of leather and leather and fur pro-

ducts, except footwear and other wearing apparel Division 8. Services
30 Manufacture of rubber products
31 Manufacture of chemicals and chemical products 81 Government services

32 Manufacture of products of petroleum and coal 82 Community services
33 Manufacture of non-metallic mineral products, 84 Recreation services

except products of petroleum and coal 85 Personal services
34 Basic metal industries
35 Manufacture of metal products, except machinery

and transport equipment Division 9. Activities not adequately described
36 Manufacture of machinery, except electrical

machinery 90 Activities not adequately described

5



- - ao ..- ..-- ,- -----

om x osx sa dx

PAGE NO 1:

3. Add ess: _

4. Tol phone: -5 Cable A dreas:

6. Own. rship: -
7. Sco >e: -

- 8. Begku Operat ons:
9. Datt as of:
10. RePorted in (ourreio )

11. De scription of Opera ions: -_

. - . . I J |J . li | . li - -ii i IIil

k



otx ix oOx x - o Ax

_ a t~ - - -

12._B__ rd of trectors: -

j3. agemeit. -- -

14. B ancheB -- -

_ 15.. Ipartment l-Structare_ - - -

_____ 6. rBasi

7 ofit & Lga Stat eent

-.. . ... , -,------- - -- -- -. - -- ----------------------. .



- -..Ao: dxOsax o xjxa

Od I~ OdJXGovt. Oi .h O3

SOURCEGovt. Private Aid nal Otb-- -

F nrla Fus Avency Funds te Aid nal Other TOTA=S

18. Capital Stoc -

19. Sur plus -- no's1 Capital Rese yes--

_22 Acc rued Liabilities -

_ _-2.-Gr- a--

- 23. Bonds and Debentures -'-I- -

-24,- Loans -medim & 1ong tern - .... .

25. Loans & Advances - -h-rt ter----~-. . - -

- 26. De siti -- ---- ~~--~--

27. Other Liabilities - - ------_

28. TO A IIIT IES & N ET RT---- --~~~ ~

29. Cortingent Iiabilities - ----- --

-30. Adzinistere Funds -- - .- ------ - ~ ~-~~~~~
---------------------------- ------------------------------------------------ ------

- Aets- 
---- -.

TOTALW-- - -

--31.-Fi ed Assets ----- --- - - - ---.- -.- ----- ~- - -- -

N'- -326 Cah & Equiv alents -- - - - ------- - - ----------- --

-ot covered b low- -1 us under admi.-Se r reakdownE forcurr - ty-ire tents taratee. and
Azrig 6. or ejkdown for murr u tandiig oynerc Tra .Srie / -34.LoE no Outsts nding - - - -------EZ *- ~ ~

4 - No.-of loans - -- - - - - - - --- --- - ~

No. Eg ity Investments 1 - - - - ~- ~

No. of investmer ts -

36. TO AL ASSET - ~ -~ -~-

37. Borower li bilities on Guaramteas - ------- - - - ~ ~ -

38. Loisn & Oth r Assets Under Administered.- - ~ - ~~~~_-_-_-_~

Se iaratiFu da-----



FokM No. 57 IN'TkRNkTIONAL DEVEI !ENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
,,>JA SOCIATION RECONSTRUCTION AND DEVELOPMENT i CORPORATION

OFFICE MEMORANDUM
O: Mr. Shin DATE: March 7, 1966

FROM: David Grenier

SUBJECT: IFC Entry in OECD Directory

I am returning to you the draft on IFC you have prepared

for the OECD Directory. Some changes are noted, and you will also

find attached a redraft of the section describing IFC's operations.

The section dealing with financial results etc. should be checked

by Treasurer's.

DG: ji
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11. Description of Operations:

I. The International Finance Corporation (IFC), an affiliate of the

World Bank, was established by its member countries to assist the Loustria

development of its less advanced member countries through investments in pro-

ductive private enterprises To this end IFC has established four principal

methods of operation. Firstly, the Corporation makes direct investments in

association with private investors and management, generally either by subscribing

to the share capital of an enterprise or by providing a combination of 
loan

and share capital. These investments are concerned with the financing of specific

projects, including the provision of working capital, 
and may cover local ex-

penditures as well as foreign exchange costs. IFC does not engage in direct

financing of imports or exports, nor are funds provided by the Corporation 
tied

to the purchase of specific equipment or to any particular country. Secondly,

the Corporation extends financial and technical assistance to localldevelopment

finance companies, geared primarily to assisting medium-sized enterprises.

Thirdly, IFC makes standby and underwriting commitments in support of 
public

offerings of corporate securities. Finally, it seeks the participation of

private investorsiin the capital-exporting countries in 
its investments, whether

at the time of the original commitment or subsequently by making sales ofY more

seasoned securities from portfolio.

Fom its establishment to June 30, 1965, IFC approved financial assistance 
for

a total of $120.4 million in the form of loans and equity investments. In

addition, IFC entered into standby and underwriting commitments for 
a total of

$16.6 million. Thus the cumulative total of financial commitments was <brought

to $137 million as at June 30, 1965. The number of countries receiving IFC

financial commitments has increased steadily in recent years and at the end of

the fiscal~ear it was counted to a total of 32. These commitments involved 103

transactions. Approximately $35 millionwent to steel companies and to metal

manufacturing enterprises making a variety of producerM and consumer goodb.
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A further $19 million of commitments have been made in pulp and paper producers.

Nearly $17 million has been committed to manufacturers of construction materials,

chiefly cement, while textile companies have accounted for a further 
$l million.

The rest of IFC's commitments were made to other industries including chemicals,

food processing and electrical goods, and to development finance 
companies. To the

latter IFC has made commitments of more than $17 million and at June 30, 1965

it was a shareholder in 14 of these companies in 12 countries.

II. During the fiscal year 1964/65, the total commitments of IFC amounted

to $26 million consisting of $15 million in loans and $11 million in eq*uity

investments for 15 enterprises in 11 countries of Latin America, 
Europe, Africa

and Asia. These commitments were undertaken chiefly in support of basic

industries including cement, textiles, pulp and paper and food products. 
The

commitments include IFC's equity investments that were made 
in the initial share

capital of a new development finance company in Ivory Coast and 
in the doubling of

the capital of a development finance company in Spain. As at June 30, 1965

IFC held portfolio of $62.7 million, of which $41.6 million, or 66 percent, was

in the form of loans and $21.1 million or 3~g4 percent, in the form of share

participations. Holdings include)62 enterprises in 30 countries. IFC does not

charge uniform interest rates on its loans. The interest rate in each case is

fixed in relation to all the relevant circumstances, particularly the 
risk

involved, the amount of IFC's participation and the prospective return 
on its

entire investments. The usual range of final maturities for IFC loans is from

about five to fifteen years.

III. IFC acts to mobilize private domestic capital and to braden the

distribution of jignetrial ownership, often in company with local financial

institutions. During the fiscal year six IFC commitments were joint ventures 
with

local development finance companies. IFC continue4 its efforts to stimulate the



international flow of private capital to the developing countries, especially

by enlisting the participation of other financial 
institutions in its investments

and by selling more seasoned investments from portfolio. Up to June 30 all

or part of 46 of IFC's commitments in 22 countries have been 
sold to investors in

the United States, Switzerland, the United Kingdom, and in a number 
of other

countries including Belgium, France, Germany, Kuwait, the Netherlands and Sweden.

During the 1964/65 fiscal year other investors took or agreed to 
take over

$13.1 million of IFC's investments and underwriting commitments.

IV. IFC has evolved considerably in its mode of operations and 
financial

resources. A major evolution took place in 1961 when its Articles of Agreement

was amended so as to enable IFC to make equity investments in productive private

enterprises ae- -z- a-to provide direct loans. Participations by other investors

in IFC ts underwriting commitments and investments, sales from portfolio 
and

principal repayments raised the total of funds IFC has 
been able to revolve.

Toward the end of the fiscal year a proposal for enabling the World 
Bank to

lend to IFC to increase IFC's resources was about to be put into effect.

The effect of the proposal would be to make possible an increase of approximately

$400 million in the funds available to IFC for relending to private 
enterprises

without government guarantee. Within the World Bank group of institutions -

the Bank, IDA and IFC - IFC has acted on behalf of the whole group since 1962

in the field of development finance companies where its operation 
may lead to

an IFC investment, a World Bank loan, and IDA credit or a combination 
of these.

IFC has acquired added responsibilities to act for the group 
in the technical

and financial appraisal, preparation and supervision of industrial and mining

projects.



Massachusetts Institute of Technology
Alfred P. Sloan School of Management

50 Memorial Drive
Cambridge, Massachusetts, 02139

February 2, 1966

Mr. William Diamond, Director
Development Finance Companies
iriterridiuial Finance Corporation
1818 H Street, N. W.
Washington, D. C.
20433

Dear Bill:

I have received a letter from Edmond Janssens, suggesting Friday,
March l. as a tentative date for the next meeting of the Consultative Group,
in Paris. The subject matter would presumably be a report on the directory -
that it is ready for the printer, I pray - and fairly thorough discussions of
next research steps. I know that Edmond very much wants the whole group
together, and I am writing to you, A.I.D. and I.D.B., to determine whether
this date looks good on your calendars. Meanwhile, Edmond is checking
with KW, Caisse Central and C.D.C.

Would you let me know whether or not the 11th looks good from your
viewpoint.

Edmond mentioned at one point last fall, that he felt that it would
be very desirable if we were to include in the directory a listing for each of
the source agencies that have cooperated in its publigation. I agree, and

iouc w6'-alk-T ~93ur frIEE ouliprepare listings for the World Bank
group, so that we might have them by the end of this month.

Very best regards,

J. D. Nyhart

JDN:ear
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