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REMARKS AT AIRPORT UPON ARRIVAL IN SAUDI ARABIA 

It is a great pleasure . to be here on my first visit to Saudi Arabia. 

I look forward to this opportunity of seeing your country at first hand and the 

progress which has been made. I hope to explore with the Government the ways 

and means in which the Bank may be of assistance. 

Over the last two years the Saudi Arabian Government and· the Bank · 

have re-established a working relationship. The Bank's financial involvement 

has not been required but it has agreed to provide technical assistance by 

acting as Executing Agency for a United Nations Development Program Transportation 

Survey. I welcome the Bank involvement with the transport study and I do hope 

that this will lead to greater understanding and collaboration. 

The year 1972, in a sense, is a landmark in the growing relations 

between the Arab World and the Bank Group. Our lending to the Arab countries 

in the Mlddle East and North Africa reached a record level of $210 million in 

that year. It was more than six times our annual lending average in the years 

1964-68. Increase in our lending in the area has been accompanied by notable 

changes in the scope and complexity of our op~rations--changes designed to 

contribute most to development. It was the first year which brought to fruition 

many years of efforts to establish an active relationship with the Arab countries. 

I am confident that, within our over-all lending program, we will continue to 

move forward in the years ahead. 

Saudi Arabia has contributed to the cause of development of the Arab 

world. In addition your country has started to choose the World Bank as a medium 

~ 
to assist global development efforts. I have no doubt in my mind that Saudi 

Arabia will continue this great service. The Bank Group stands ready to work 

closely with you in every aspect. 
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MARCH ·1971 

KINGDOM OF 
SAU Dl ARABIA 

Saudi Arabia occupies most of the Arabian 
Peninsula in the Near East. With an area of ap-
proximately _813.Jl_QO miles, it is almost 
the size Texas · ornia combined. 

From a range of mountains near the ed Sea, 
the land slopes gently eastward toward the Per
sian Gulf. The country is notable for its hot, dry 
climate and desert geography, with the Rub al
Khali (Empty Qu e anse in the 
~au··~~ .~~~~~~~_.~ ~jnfa~averages 

ricul-

The two principal holy cities of Islam, Mecca 
and Medina, as well as the commercial center of 
the country, Jidda, are located in the west (the 
Hejaz). The region of Najd is situated in the heart 
of the country. The Eastern Province (also known 
as al-Hasa), bordering on the Persian Gulf, con
tains the principal oil installations. 

The flag of Saudi Arabia is green and white. 
The Arabic script filling the green field is the 
Moslem creed: "There is no god but God, and 
Mohammed is His Prophet.'' The sword of Islam 
underlines the motto. 

THE PEOPLE 

No official census has been taken in Saudi 
Arabia, and population estimates vary between 
3.2 million and 7 million inhabitants, with 5 mil
lion probably being the most reliable. The annual 
population grgwth PB:te ii egtjmated at 2. 7 percect .
Density is very uneven with the major urban cen
ters around Dhahran, Riyadh, Jidda, and Mecca. 
The principal cities and their populations are: 
Riyadh (170

0
goo-200.00Q), Jidda (150,000), and 

Mecca (15D,nQO) 
Saudis are composed primarily of descendants 

of the indigenous Arab tribes, with some admix
ture of Negro blood from descendants of Mrican 
slaves. Some inhabitants of the towns along the 
Persian Gulf are of Iranian descent, while numer
ous Indians, Turks, and Indonesians reside at 
Mecca and Medina. Until recently a large pro-

ortion of the eo le e nomads or seminomads; 
however, under the impact of general economic 

growth, the settled population in the principal 
towns is increasing. The overwhelming majority 
of the Saudi Arabs are Sunni Moslems t adherents 
of the puritan Wahhabi Sect of the Hanbali school. 
Arabic is the official language, and the literacy 
rate is about 15 percent. 

HISTORY 

The first Saudi Empire, established in col
laboration with Muhammad ibn Abd al-Wahhab, 
founder of the Wahhabi sect dedicated to the re
form of Islam, reached its apogee late in the 18th 
century. The House of Saud was defeated in 1818 
by Turkish-Egyptian forces. Saudi power grad
ually revived, and in 1902 Abd al-Aziz al-Saud 
(known internationnally as "Ibn Saud") recap
tured the family's traditional capital, Riyadh. In 
1913 Abd al-Aziz succeeded in driving the Turks 
out of al-Hasa and was made nominal Turkish 
Governor of the region. 

Continuing his conquests, Abd al-Aziz van
quished the Hejaz in the west, defeating its forces 
in 1919 and finally consolidating his control over 
that region in 1925. The following year he was 
proclaimed King of the Hejaz and Sultan of Najd. 
In 1932 the two regions were combined as the 
Kingdom of Saudi Arbia. 

In 1933 King Abd al-Aziz granted an oil con
cession to the California-Arabian Oil Company. 
later to become the Arabian-American Oil Com
pany (ARAMCO). Large deposits of oil were dis
covered, and major production began shortly after 
World War II. More recently, Saudi Arabia has 
granted concessions to the Getty Oil Company 
(U.S.) for the southern half of the Kuwait-Saudi 
Arabian Neutral Zone, and, in conjunction with 
Kuwait, to the Arabian Oil Company Eapanes-!1 
f Neutral Zone's offshore a These con
cessionaires nave iscovered important deposits 
of oil. 

King Saud bin Abd al-Aziz ascended the throne 
in 1953 after his father's death. From 1953 to 
1958 and from December 1960 to October 1962 
the King exercised direct rule and personally 
presided over the Council of Ministers. Early in 
1958, following a period of chaos in the national 
finances and of strained relations with the United 
Arab Repuolic (U.A.R.), members of the royal . 
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Athens, Greece, on February 23, 1 

GOVERNMENT & POLITICAL CONDITIONS 

Saudi Arabia is an independent monarchy with 
no constitution Executive and legislative~rern
fuental authority is exercised b th ° Chief 
o ate an overnment) and his appointed 
Council of Ministers (cabinet) wo in the frame
work of Arab tradition and shari'a Is 
!,he Kmg 1s a sot e suPreme Feljg;ous Jeadet..Qf 
t!lf AApntrY. the courts, whose judges are ap
pointed by the Islamic leadership, also apply 
shari'a law. 

For administrative purposes the country is 
divided into a number of districts some of which 
are Mecca, Medina, Riyadh, Eastern Province, 
Asir, and Northern Frontiers. The senior official 
in each district is the Amir (Prince), although 
only some are members of the royal family. 

Political parties in the Western sense are un
known · in Saudi Arabia. Despite rapid economic 
progress, .§Ociety remains strgngly conservative 

nd reli ious with a t 0 0 0 

• Although 
t e overnment is paternalistic in character, 
there is a stron element of e alitarianism in 
t traditional form of rule in 

ECONOMY 

Saudi· Arabia's gross national product (GNP) 
in 1969 was approximately U.S. $2.9 billion, or 
about $577 per capita. In recent years the average 

real economic growth rate has been more than 9 
percent annually. The budget for the fiscal year 
beginning September 2, 1970, totals $1.5 billion
almost 40 percent is earmarked for development 
and about 40 ercent for national defense and 
securit . 

e greatest single factor of economic im
portance in Saudi Arabia is oil. Current produc
tion exceeds 3. 7 million barrels a day, from which 
the Government realizes an annual income of 
more than $1 billion, or 85 percent of its total 
revenue. More than 90 percent of this oil is pro
duced by the Arabian-American Oil Company 
(ARAMCO). 

Saudi Arabia is beginning to expand and diver
sify its industrial potential through the use of in
come from the petroleum industry. Private capital 
is being encouraged to take an active role in in
dustrial development. Of major importance are 
current government projects for construction of 
a water desalting and electric power plant near 
Jidda and petrochemical plants near Dammam. 
The Government, through the Petroleum and Min
erals Organization, is also enQouraging deve!gp
ment of its own petroleum industry, including 
refining and marketing facilitie"?. 

The annual Islamic religious pilgri~.-.ge (the 
haj) draws foreign pilgrims (more than 400,000 
ln1970) to the holy cities of Mecca and Medma. 
This influx has created a large ·tourist in 
and generated consi era e revenue about $70 
million in 1970) in return for goods andservices. 

Although about 15 percent ofthe totalland area 
is estimated to be arable, because of scarcity 
o;f-- water only 1 percent or less is actually under 
cultivation. Dates, traditionally the principal crop, 
are being supplemented by items such as wheat, 
corn, alfalfa, grapes, and rice. Coffee is grown 
on the slopes in the Asir region. Local food pro
duction is supplemented by large imports of 
staples. The Government, with technical advice 
from the U.N. Food and Agriculture Organization 
(FAO), is setting up an agricultural institute to giv~ 
advice on improvin crops, grazin and animal 
husban ry. 

The Government is making considerable pro
gress in its transportation and water development 
programs. The country now has more than 4, 000 
miles of main roads completed, and more than 
2,500 additional miles are planned. Expansion and 
improvement of Jidda's port facilities are in pro
gress, and similar projects for other ports are 
under study. In addition to the 5 million-gallons
per-day desalting plant being constructed near 
Jidda with the cooperation of the U.S. Government, 
a 7.5 million-gallons-per-day plant will be built 
in the Eastern Province by the U.S. firm, Aqua
Chem. 

Financial reforms, begun in 1958, have resulted 
in a high degree of fiscal stability and confidence 
in the Saudi riyal (1 riyal • U.S. $0.22). This 
sound currency, together w1th energehc 1mple
mentation of the development program, has re
sulted in a prosperous and booming economy. 

3 



In 1970 Saudi imports amounted to an estimated 
$798 million, a 5-percent decrease from 1969's. 

• In addition to foodstuffs, its major imports include 
transportation equipment and machinery. The 
United States is the leading supplier, accounting 
for almost one-fourth of the total. Exports, of 
which petroleum products form more than 90 per
cent, totaled $1.8 billion in 1969. Other major 
trading partners are the United Kingdom,. Japan, 
the Federal Republic of Germany, and France. 
Saudi Arabia makes an annual net contribution 
of $500 million to the U.S. balance of payments. 

FOREIGN RELATIONS 

Saudi Arabia follows an independent foreign 
policy, oriented toward the other Arab states and 
the defense of general Arab interests. Its basic 
o · t · to maintain its paramount poSirf'Oil 
in the eninsula an 1ts prestige m the Arab and 

os s c or o e holy p aces 
and tenets of Islam. I 1s a c ar er mem er of 
the United Nations and a member of several of 
its specialized agencies and the Arab League. 
Saudi Arabia does not maintain relations with any 
Communist country, and no known Communist is 
allowed to reside in the country. 

In August 1967 Saudi Arabia, along with Kuwait 
and Libya, agree to pay annual subsidies to the, 
U Jor n to compensate them for losses 
suffered during the June 1967 Arab-Israel hostili
ties. Saudi Ar · ' ual share amounts to 0 

U.S. -SAUDI ARABIAN RELATIONS 

Formal diplomatic relations were established 
between Saudi Arabia and the United States in 1940. 

U.S. oil interests in Saudi Arabia makes the 
security of that country a matter of continuing 
concern to the United States. ARAMCO represents 
the largest single American investment in any 
foreign country, and the continued availability of 
Saudi oil on reasonable terms is important to the 
security and prosperity of U.S. allies in Western 
Europe and of Japan. 

In 1945 the United States, by agreement with 
the late King Abd al-Aziz, began the construction 
of an airport at Dhahran in the Eastern Province. 
The airport was formally transferred to Saudi 
Arabia in 1949. The United States continued to 
enjoy certain operational privileges at the airfield 
on the basis of bilateral agreements, the last one 
a 5-year agreement signed April 2, 1957. This 
agreement also provided for an expanded U.S. 
military mission in Saudi Arabia and U.S. grant 
economic assistance in the amount of $25 million 
for improvements to the port of Dammam and 
for construction of a civil air terminal at Dhahran. 
Arrangements established by a procurement as
sistance agreement signed June 18, 1951, were 
also continued, permitting Saudi Arabia to pur
chase U.S. military equipment. 

In early 1961 King Saud announced the Saudi 
Government's desire to terminate the airfield 
agreement, which duly expired on April 2, 1962. 
However, the Government stated its interest in 
retaining the U.S. Military Training Mission, and 
mission personnel are continuing their operations 
there. It continues to be in U.S. interests that 
Saudi Arabia remain a stable, sovereign state, 
that there be orderly development of Saudi re
sources, and that the country be able to contribute 
to the peace and stability in the Near East. 

PRINCIPAL GOVERNMENT OFFICIALS 
King; Prime Minister; Foreign Minister-Faisal 

ibn Abd al-Aziz 
Crown Prince; First Deputy Prime Minister

Khalid ibn Abd al-Aziz 
Second Deputy Prime Minister; Minister of In-

terior-Prince Fahd ibn Abd al-Aziz 
Minister of Agriculture-Hassan Mishari 
Minister of Commerce and Industry-Abid Shaykh 
Minister of National Defense and Aviation-Prince 

Sultan ibn Abd al-Aziz 
Minister of Finance and National Economy

Prince Musa'ad ibn Abd ar-Rahman 
Minister of Education-Hasan ibn Abd Allah ibn 

Hasan Al ash-Shaykh 
Minister of Information-Ibrahim al-Angari 
Minister of Labor and Social Affairs-Abd ar

Rahman Aba al-Khayl 
Minister of Petroleum and Mineral Resources

Ahmad Zaki Yamani 
Minister of State for Foreign Affairs-Sayyid 

Omar Saqqaf 
Ambassador to the U.S.-Ibrahim al-Sowayel 
Ambassador to the U.N.-Jamil Baroody 

Saudi Arabia maintains an Embassy in the 
United States at 1520-18th Street, N.W., Washing
ton, D.C. 20036. 

PRINCIPAL U.S. OFFICIALS 
Ambassador-Nicholas G. Thacher 
Counselor of Embassy-William A. Stoltzfus, Jr. 
Public Affairs Officer (USIS)-William Hugh 
Defense Attache-Lt. Col. William Fifer, USA 
Consul General, Dhahran-Lee F. Dinsmore 

The U.S. Embassy in Saudi Arabia is located 
on Palestine Road, Ruwais, Jidda. 

REAO I NG Ll ST 
American University. Area Handbook for Saudi 

Arabia. Washington, D.C.: U.S. Government 
Printing Office. 1966. 

deGaury, Gerald. Faisal, King of Saudi Arabia. 
London: Barket, 1966. 

Howarth, David. The Desert King: A Life of Ibn 
Saud. London: Collins, 1964. 

Lipsky, George A. Saudi Arabia: Its People, Its 
Society, Its Culture. New Haven: Human Rela
tions Area Files Press, 1959. 

Philby, Harry St. John Bridger. Saudi Arabia. 
London: Benn, 1955. 
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• LIST OF CABINET MEMBERS AND BIOORAPHICAL DATA 

* King•••••••••••••••••••••••••••••••••••••••••••••••••••••Sa'ud, ·paysal ibn 'Abd al-'Aziz Al 
Prime Minister ••••••••••••••••••••••••••••••••••••••••••• Sa'ud, Faysal ibn 'Abd al-'Aziz Al 
Dept. Prime Minister•••••••••••••••••••••••••••••••••••••Sa'ud, Khalid ibn 'Abd al-'Aziz Al 

*2nd Dep. Prime Minister ••••••••••••••••••••••••••••••••••••• Sa'ud Fahd ibn 'Abd al-'Aziz Al 
Min. of Agr~qulture & Water •••••••••••••••••••••••••••••••••••••••••••••••••• Mishari, Hasan 
Min. of Communioations ••••••••••••••••••••••••••••••••••••••••••••••• Tawfiq, MUhammad 'Umar 
Min. of Defense & Aviation ••••••••••••••••••••••••••••••• Sa'ud ·Sultan ibn 'Abd al-'Aziz Al 
Min. of Ed~cation••••••••••••••••••••••••••••••••••••••••Shaykh, Hasan ibn 'Abdallah Al al-

*Min. of ~nance & Natl. Economy•••••••••o••••••••••••••••••••Sa' ud Musa'id Abd al-RahmanAl 
Min. of Foreign Affairs ••••••••••••••••••••••.•••••••••••• Sa'ud Faysal ibn 1Abd al-'Aziz Al 
Min. of Heal~h.·••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••Hujaylan, Jamil 
Min. of In~ormation. •••••••••••••••••••••••••••••••••••••••••••••••••••• Anqari, Ibrahim al-
Min. of Interior •• ~ •••••••••••••••••••••••••••••••••••••••• Sa' ud, Fahd ibri , 'Abd_ al- 'Aziz Al 
Min. of Justice ••••••• ~······•••••••••••••••••••••••••••••••••Harkan, MUhammad ibn 'Ali al
Min. or Labqr & ~ocial Affairs ••••••••••••••••••••••••••••••••• Aba al-Khayl," ·•.Abd al-Rahman 

* Min. of Petrole~ & ·.Mineral Wealth. •••••••••••••••••••••••••••••••••••••• Yamani, Ahmad Zaki 
Min. of Pilgrimage Affai·rs & Religious Trust~ ••••••••••••••••••••••••• Kutbi, ·Hasan 'Muhammad 
Min. of Trade & Industr,y •••••••••••••••••••••••••••••••••••••••••••••••• Awadi, Muhammad al
Min. of Stat~••••••••••••••••••••••••••••••••••••••••••••~JOd al-wasi 1

, Abd al-Wahab Ahmad 
Min. of Stat&•••••••••••••••••••••••••••••••••••••••••Qurayshi, 'Abd al-'Aziz ibn Zayd al

l Min. of State ••• ~ ••••••••••••••••••••••••• · •••••••••••• Husayn, Salih ibn 'Abd al-Rahman al-
* Min. of State and Head, · Central Planning Organization ••••••••••• Nazir, Hisham Muhyi al-Din 

Min. of St'--:te for Financial Affairs & National Economy •••••••••••••• Aba ·al-Khayl~ Muhammad 
·· Min. of State ~or Foreign Affairs••••••••••••••••••••••••••••••••••••••••Saqqaf, 'Umar al-

. Biographical notes (provided by the State Department) on the .King and 
on those members of the Council of Ministers whom Mr. McNamara is ~most likely 
to meet officially {asterisked) are attached, together with a biographical 
note on . Prince Saud ibn Faisal Al Sa' ud De ut Minister of Petroleum. Affairs, 
who called on Mr. McNamara in July, 9 We have no personal knowledge in 
the Bank of any of these officials. 



His Majesty Faisal ibn 1 Abd al-Aziz a Al Sa 1 ud 

King .Faisal, who is about 67 years of ye, came to the throne 
in November 1964, following the deposition of his older brother, Saud. 

sa as played a major role in his country's histor,y serving it in 
many capacities prior to becoming King. A friend of the W~st and 
particularly of the United States, he is nevertheless dee 1 concerned 
over US olio rael. He has often expressed his feu a 
he spread o communism and often asserted that a link 

between Zionism and Communism. A dee 1 reli ious man he is committed 
to the movement. 

Faisa1 1 s father, King ibn Saud, groomed him to be Saudi Arabia 1 s 
foreign affairs expert. In 1919 Faisal was sent on a tour of Europe when 
he met a number of officials who had participated in the Versailles Peace 
Conference. In 1 926 he became the GGrvernor of the Hi az Pr a 
position which e e his father's death. In 1932 he became 
Minister of ·Foreign Affairs, a position which he still holds (the Minister 
of State for Foreign llfairs is Omar Saqqaf). :During the 1950s, ·Faisal 
also held a number of other ministerial posts (Commerc , Finance and 
Interior). In 1 958 he was responsible for insti tutins: the first compre-
hensive budget abia which was one of the institutional 
reforms a he pressed for on the then King Saud. He was also responsible 
for making the Saudi Arabian Monetar,y Agency an independent institution 
which was given authority to stabilize the economy, allow .. ;external debts 
which Saud had accumulated to be paid off rapidly and to build up a 
budgetar.y surplus Which began to be used for development purposes in the 
early 1 96os • In 1962, Faisal became Prime Minister, a position he has 
also retained since becoming King. 

Faisal is an intelli&ent man with a strong sense of honor. 
He regards personal disloyalty and lack nf principle as a major sin. 
An able debater, he can be either acerbic or very friendly, as the 
occasion demands. He has a keen sense of humor and a dignified, unpre
tentious manner. He has traveled on a number of occasions and has been 
in the US many times. He is married and has eight sons and four daughters,; 
all except the f rst t sons have studied in the US. In recent years, 
Faisa sui'fered from ill health; he ha an operation for ulcers and 
has been treate arz a. s doctors however find that he has made 
a good recover,y and have pronounced him to be · in good. health. Faisal 
understands En lish but uses an interpreter for substantive talks. 



Fahd ibn 1Abd al-'Aziz Al Sa'ud 

Prince Fahd, 51, was appointed by his half-brother, King Fais!J, 
to be Mfiiister of fnterior in October 1962. In 8ctober 196'7 he was 
assigned the additional responsibilities of Second Deputy Prime Minister. 
As the King himself is Prime Minister and the First Deputy, Crown Prince 
Khalid, is inactive, Prince Fahd normally chairs meetings of the Council 
of.. Ministers. He has long been close to Fais~, whom he supported ag~inst 
the late King · Saudi in the events of 1963-64 that brought Faisal to the 
throne~ Today ~d is second in infiuence only to the King. ...~-=:::..---""""<77>~ 

"Fahd is an intelligent and capable man who in recent years haS. 
grown in stature and in ability as he has been entrusted with increasingly 
greater responsibilities within the Saudi Government. Although .!i;is nnt.Jnok / 
is essentially conservative, he is thought to have ressed within the Royal 
F Y. r g ~ e c nc in government and for expansion of government 
ser~ces to eo le. His lea rship of a tightly- seven· 

rot era, who con~l several key government posts, has enhanoed his 
power. 

,•r.• 

· ' ' · FaJ?.d shares Fai.sal' s de sir~ tQ continue Saudi Arabia's close 
relationship with the United States ~o long as this serves Sau4i. ipt~rests. 
He first visited the United States in 1945 and came to Washington in October 
1969 .as the official guest of the Secretary of State. He was received by 
the .'President at that time and on the occasion of a subsequent, private visit 
in September 1971 • Three of his sons- have st ed in S&nta Ba ara 
California; Fahd knows a g s u will prefer to speak in Arabic 
through an interpreter. 

j ••• 



Musa'id ibn tAbd al-Rahman al-Sa 1ud 

Minister o£ E1 nance and National Economy 

Amir Musa 1id ibn ~Abd al-Rahman al-Sa'ud, uncle o£ tho Kin& 1 has / 
been Minister of' Finance and National Economy since= March 1962. He is 
invariably caJ.m, practical and far-sighted, with an obviously independent 
turn of mind. His mind is astute and analytical. As Finance Minister, 
he has acquired a great depth of experience in the Kingdom's internal 
affairs. 

Musa'id was acting Minister of Foreign Affairs in the fall of 
1962, in addition to his regular post. Musa'id was retained as Minister 
of Finance when the present Cabinet was formed in October 1962. He was 
appointed a member of the Supreme Defense Council and vice chairman of 
the Supreme Planning Board in 1963. In October 1964 he led a delegation 
to Lebanon to officially congratulate the new Lebanese President. Amir ~ 
Musa 1id has been critical of som of the govermnent 1s spendin ol c 
In the last year an c easing amount o s duties have 
been assumed by the Minister of State for Financial Affairs and National 
Economy, M,llha.mmad Aba al-Khayl. 

Musa 1id was born about 1922, while his older brother 'Abd al'Aziz 
was conquering the area which became Saudi Arabia. He was presumably 
educated at the princes' school in Riyadh. He first took part in 
government affairs in 1954, when he was appointed chainnan of the 
Grievance Board of the King's diwan. In 1955 he was sent to Kabul as 
mediator in the Afghan-Paiistani dispute. He investigated labor problems 
in the Eastern province in 1956. He accompanied King Sa' ud to Cairo, 
Baghdad and the US in 1957, and was named head of the Regency Council 
during Sa' ud' s state visit to Jordan the same year. Between trips he 
was appointed chainnan of a special committee to hear the complaints of' 
merchants and importers and to advise on currency policy. He was made 
comptroller of state accounts in June 1957 and Counselor with the rank 
of Cabinet Minister the following September. He was Acting Prime 
Minister during Faysal' s absence in 1959, and supported li'aysal against 
Sa'ud's attempts to oust him from the Cabinet in early 1960. In 1960, 
Musa 'id was appointed Minister of Interior. 

Musa'id is small in stature. He is very scholarly. Amir Musa'id 
is believed to speak only Arabic. 



Minister of Petroleum and Mineral Resources 

Yamani is ..& 1 SX¥er by background who became Minister of Petroleum 
and Mineral Resources in March 1962. He is also one of the 'Sandi 
directors of ARAMCQ. He served as Secretary GeriinJ of the Org!.!rl za;tion 
of Arab Petroleum Co in 1968-1969 and is currently '---
ac g a nego iator for the Gulf OAPEC governments in the participation 
talks. 

Yamani has been a leading advocate of prodnger gaverpment 
participation in ex1st1ng o11 cancessiQB!• Earlier, he favored government 
participat1on in "downstreamn oil operations but more recent~ has focused 
on obtaining from the oil companies a 20 to 51 percent share of the 
existing "upstream" operations. Yamani appears to have the solid backing 
of the King on the participation issue. Yamani 1 s o.ther 1 ntarests j,ncl ude 
government organiza*i:en en& 1 8 iBl reform. In the mid-60's, he wrote several 
newspaper articles advocating the mo Sau 1 traditional 
I lamic institut He s also sted in ed t articularl7 
l:.!J.....¥~WL-..aam:~cal ields, and has been the guid.!lng hand behind the College o 
Petroleum and sources in Dhahran. 

Yamani is regarded as a pr~gmatist who likes to find sensible 
solutions to problems. He does not have a forceful personality, however, 
and is unwilling to stand too firmly against the mainstream of Arab 
opinion. He is intelligent and courteous but is considered a poor adminis
trator. In the current participation talks, he has shown himself to be an 
adroit, flexible negotiator. 

Yamani was born July 2, 1930 in Mecca. He studied law at Cairo 
University and subsequently at NYU and Harvard ·· where he specialized in the 
problems of capital investment and inte~ disputes. Returning to 
Saudi Arabia in 1957, Yamani established a private law practice while 
serving as legal advisor to the Directorate General of Petroleum and 
Mineral Affairs. In 1958, he was appointed legal advisor to the Council 
of Ministers. He resigned from government service in December 196o to 
return to private practice until appointed Minister in 1962. 



Hisham Muhyi al-Din Nazir 

Minister of State and Chairman~ 
~entral Planning Organizati~ 

Hisham Nazir is regarded as ~ong the most important and~ 
influential of the educated new generation_of Saudis. An able civil ser
vant, he can discuss complex technical matters with scope and depth. 
He is known as an articulate and logical spokesman on development 
matters. As Chairman of the Central Planning Organization, Nazir has 
yqpervised the putting together (with el from stanford Research 
Institpte)- of the comprehensive · abian Government n 
Pian announced in Sept~ber ~ He also wor s with individual Saudi 
ministries on implementation of the development program. 

Born in Jidda in 1932, Nazir received his higher education 
in the United States. He has a BA degree in International Relations 
and an MA in Political Science from UCLA. In 1958 he returned .to Saudi -Arabia as an Assistant Legal Adviser in the Directorate General of 
Petroleum Affairs. He became Director General, Ministry of Petroleum 
in 1961 and Deputy Minister in 1962. Ttbile 1.vith that Ministry he 
attended several Arab and international petroleum conferences and par
ticipated in an oil official exchange program with Venezuela. He was 
named Chairman of the new:cy--created Central Planning Organization in 
1968. Since being named a JVlinister of State in July 1971 Nazir also 
attends meetings of the Council of Hinisters where he is one of several 
younger, Western-educated Saudis who help to shape Saudi domestic 
policies. 

// 
Nazir is married and the father of two children. He speaks 

excellent English and some Spa ni.sh and Turkish. He reportedly returned 
from his educatl.onal experience in the United States with an interest in 
baseball, movies, and other aspects of American culture. 



Umar 'Abbas al-Saqqaf 

Minister of State for Foreign Affairs 

'Umar al-Saqqaf, Saudi Arabia's most capable and experienced 
~lomat, was appointed Minister of State ror Jloreign Affaus on April 1, 

lthough King Faisal retains the formal title of Minister of 
Foreign Affairs, Saqqaf serves as de facto head of the Foreign Minist~ 
and attends Council of Ministers meetings as its representative. He also 
represents Saudi Arabia at most Foreign Minister-level conferences and 
has routine~ headed the Saudi Arabian delegation to the United Nations 
Genera 1 Assembly for the past eight years. He appears to enjoy the 
complete confidence of the King in most foreign affairs matters. 

The son of a prominent Madina fami~, Saqqaf, 51, is proud 
of his descent from the Prophet !-1u.hamrnad and is normal~ addressed by 
the honorific "Sayyid. 11 He received part of his secondary education in 
Cairo and in 1947 earned a BA degree from the American University of 
Beirut. He immediately entered the Saudi Arabian Foreign Ministry 
serving as Chief of Protocol. He subsequently had diplomatic assignments 
to Indonesia, London, and Rome. He also was briefly assigned in 1957 as 
Ambassador to Ethiopia but never took up this position, remaining instead 
in Jidda as Acting Permanent Under Secretar,y of Foreign Affairs until 1959. 
After a brief period outside the government, Saqqaf was named by Prime 
Minister and then Crown Prince 'Faisal to be Permanent Under Secretar,y of 
Foreign Affairs in October 1962. 

Saqqaf is a shrewd, patient man with a soft-spoken, controlled 
manner. He is an ardent bridge player. He is married to a Lebanese woman 
who divides her time between Jidda and Beirut, where their three children 
are in school. Saqqat speaks fairly good Englisb- in addition to his native 
Arabic. • 



# 
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Saud ibn Faisal Al Sa 'ud 

Prince Saud ibn Faisal Al Sa 'ud, the !onrth son of King Faisal, 
became Deputy Minister of Petroleum for PetroleUm Affairs in June 1971 .-
He is 31 years old. He previous~ served for a year as the Deputy Gover
nor for Planning in Petromin, the state-owned General Petroleum and 
Mineral Organization . He is presently the Saudi liaison officer with 
OPEC . The Prince is considered intelligent and competent. 

Prince Saud attended the Hun School in Princeton, New Jersey. 
He adua t d fro · nceton University in 1965 with a degree in economics. 
In 19 the Prince worke as an economic adviser in the office of the 
Minister of Petroleum and Mineral Resources . That same year he was named 
secretar,y to the chairman of the Board of Fetromin. The same year he was 
a member of the Saudi delegation to the OPEC meeting in Vienna . He was 
also a delegate to the OPEC meeting held in Beirut in September 1971. 

The Prince is married to Jawharah, granddaughter of ex-king 
Saud. In 1967 they had a one-year-old daughter. Prince Saud speaks 

\( ~ceJ,l en <a English and also has an excellent command of classical Arabic. 
He reads Hemingway, F . Scott Fitzgerald and the ancient Arab poets with 
equal facility . 





TOPICS FOR DISCUSSION 

Background 

1. Saudi Arabia is today a ma or aid donor, making available about 
200 · n annuall , a little over percent of· its present GNP 

(5+% in 1971 to neighbouring Arab and Islamic countries. Egypt, Jordan, 
and Yamen have been the major beneficiaries. Egypt and Jordan have been 
given large grants under the Khartoum Agreement; Yemen has been given 
mainly short- ected to be rolled over or not re aid. 

ma er amounts have been furnished rom time to time in response to 
specific re uests for help from countries such as Sudan Somalia and 

·an ollowing the recen a istan con ict, Saudi Ara a, 

bolster Pakistan's foreign exchange reserves; there is no evidence of A _ 
together with Iran and Kuwait, agreed to a standby arrangement to ~ 

any disbursements so far. l{g formal mechanism exists for eualu.at~ ·~ · 
aid r annelling assistance· this contrasts, for example, -1::._ "'--.. 
with the UK, whose aid program is comparable in size. 

2. Besides direct aid, Saudi Arabia has stated its intention of 
supporting the embryonic Arab .Fund for Econo · evelopment. Probably 
~ of inves ng reserves soundly rather an contributing 
to world development efforts, di Arabia has urchased $33 million in 
2- ear and a further $30 million in lo - arm IBRD bonds. 

3. By 1975, the country's GNP is likely to rise to about $7 billion. ,/. .. 
If Saudi Arabia continues to provide g;irAgt a.i.d at the 1 971 level C?t /1 -1-~--;~ 
.S porcept pf j ts GNP, over the next few years it could proVide between J-( ~ . 
$jQQ 'ie $ 0 · ear. "Further, by 197~, its oil revenues are ~ 
projeoteq to also rise to about ~.5 billi QD irOm th8 current leyel of 
~2,7 bi111QV. T~ng account of its growing balance of payments surplus --
even assuming a maximum use of resources for its ow.n substantial development 
needs -- Saudi Arabia will build up substantial reserves by 1980. 

4. 

~i~~~~~td~~~~~t:l~~: be utilized for the q Saudi Arabia's effort to increase its 
development spending is already evident from the 16o percent increase in 
the projects budget over the last two years. On the other hand, in an 



interview with Mr. Vickers of the· Wall Street Journal, Mr. Ali indicated 
recently that Saudi Arabia ties to invest 
i lipping C to Pe ro 
Sector Brief). 

5. These statements are not contradictor.y. They suggest that the 
time perspective will be important in determining the terms on which the 
Saudis may make aid funds available. They may also be hesitant about 
longer term commitments until they get a better idea of the costs of 
reclaiming their deserts or moving into major "downstream" investments. ~ 
Saudi aid other h the Khartoum .Agreement has t · ta}fen ...;;,. . ~ l ~ 
the form of loans with rath r 3- years and fairly '~ ~ 
h1 h interest ra s~ The Saudis recognize that amen, o , ~-
cannot service debts on these terms, and they have privately assured 
Yemen that the loans will be rolled over. But they are not rea~ formally 
to put their aid on a concessionary basis. 

6. Because of our lack of direct contact with Saudi Arabia, we do not 
have reliable knowledge of present Saudi attitudes towards aid to non
Muslim peoples. Nor do we know which arguments for foreign aid may be most 
persuasive. Thus, in view of both what we do know and what we don't know, 
a cautious approach on these matters would seem in order, especially in 
view of re orts o · · the C uncil of Ministers on conomic 
]2.0licy. A ministerial committee has been set up to cons er the implicat ons 
of tlie recent agreement on participation in the production of oil by 
international oil companies. One group of ministers, probably including 
nr. Hisham Nazar, favors a polic~£ inaQ&trialjz;+ian, while others believe 
that oil reserves are intrinsically more sound than financial investments, 
and favor a olic of ti roduction. 

1. A few further notes of caution may be sounded. Mr. Nafie has 
s ested that our approach for funds should be "to the heart rather than 
to t e head" an a we shoul avoid direct re erences to the wealth of 
the "ric countries and how and where they should invest their funds. At 
least until the recent oil agreements, we know that Saudi Arabians did not 
think themselves rich. Should this issue be raised, Mr. McNamara may feel 
it would be appropriate to point out the distinction that should be drawn 
between the importance of Saudi Arabia's role in the international monetary 
field and her role as an aid donor. 

8. Finally, Mr. 'Dajani has suggested that Mr. McNamara should avoid 
all mention of Kuwait or the United Arab Emirates unless the King himself 
mentions them. It may appear natural that close cooperation between the 
Bank and those countries would be mentioned when discussing future -~ 
cooperation with Saudi Arabia. However, the Ki a parently considers ~ L..v--<.. 
himself to be far above co n n sue as t an ,_.,.....-e. -('-~, 
the A.E. -- particularly the latter, whom he still dries not recognize ~ ~ 
because o.f the dispute over the Buraimi area. ~~ 

~~. 



A Suggested Approach 

9. Keeping the above background in mind, Mr. McNamara may wish to 
highlight the Bank Group's recent efforts in providing both Bank and IDA 
monies to Middle East countries, and to express appreciation of Saudi 
Arabia's role as a major aid donor in the area. He may wish to say that ~ 
the Bank has been prepared to respond to any Saudi expressions of interest 
in Bank advice or assistance, noting that following their 1971 request for 
our help with a transportation survey, five Bank missions • 
The discussion may then turn to the bene s of increased cooperation 
between th.e Bank Group, Saudi Arabia and other oil producing countries in 
the area. These benefits 'WOuld include: 

a) The direct financial returns t9 states investing in 
medium-and long-term bonds of' the Bank; 

b) The benefits from Bank Group ·technical assistance; 
c) · The provision of international contacts, in-depth 

studies and other infonnation which could be of 
conaiderable assistance to the economic planning 
of these countries; and 

~) .More resourc for the poorer Arab c (e.g. 
Jordan, e Yemen Arab pu ic, Syria, Egypt) 
where IDA outlays have been tn9reased substantially 
in· recent years, but where our ·level of assistance 
is severely constrained by the shortage of IDA funds. ~ 

ans over the next 
other co tries. 

Mr. Nafie 1. suggests that direct questions about the Khartoum Agreement 
assistance '(e.g., what would happen to the .level of aid to Egypt if the 
Suez Canal were reopened through an interim solution) should be avoided; 
this is an emotional issue. Mr. McNamara . may wish to refer to the points 
raised iq paragraph 3 above, observing tliat Saudi Arabia's share of aid in 
GNP, although high by international standards, is declining. He may wish 
to te~l ~he King· that the Bank Group st to be a channel for ~ 

· aid or if fers articipate in joint operations on the 
en IDA model~ 

11. It may prove that, because of the ' aonsiderationsdescribed in paras. 
4-6 above, the Saudis will be reluctant to provide assistance to other than 
Arab or Muslim countries, or to commit their financial resources beyond 
the short-to.-medium term, in which case Mr. McNamara may wish to propose 
the following: 

a) The Bank could arrange to issue Bank bonds · · a d.i 
tor periods varying rom years as the Bank has done 
in Libya and Kuwait; or 

b) · 
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COUNTRY DATA 

A country data sheet has never been prepared by the Bank. The data shown 
below are derived from published sources of uncertain reliability. 

Area 
6oo,000-920,000 sq. miles 
Some boundaries indefinite 

P~ulation · . 
3 11 million; no census; 
published range: 5-8 million 

Density 
perhaps 7 per sq. mile 

Population Characteristics 
Crude birth rate (per 1600) 50.0 (1965-70) 
Crude death rate (per 1000) 22.7 (1965-70) 

Health 
Population per hospital bed 784 (1970) 
Population per physician 6,770 (1970) 

Infant mortality (per 1000 live births) 152 (1970-71) 

Nutrition 
Calorie intake per day 2080 

(as % of requirement)89% 
Protein intake per day (grammes) 56 

Education 
Primary enrollment ratio 31% (1968) 

(females) 18% (1&68) 
Secondary enrollment ratio 7% (1968) 

(females) 2% (1968) 
-.Literacy rate (total pop.) 5-15% ( 1 971 ) 

GNP per capita: 
(range of estimates) 

$440 (1970) - ' World Bank Atlas, 1972 
$725 (1971)- S.A. Monetary Agency 
$1000(1972) - see text 

GDP in 19711/ 2/ U.S., bil. 
GNP at factor cos~ ~ 3~ 5 

% of GDP 
75 

Net factor payments 1.29 
GDP at factor cost 5.14 

Petroleum 3.09 
Agriculture .25 
Industry and construction .32 
Services 1.48 

25 
100 

60 
5 
6 

29 

Government Finance (1972)11 
Riyal bill % of GNP at r.c.l±l 

Total revenue .... , 10.78 56 
(oil revenue) 9.86 52 

Budgeted expenditure · 
Defense 
Agriculture 
Education 
Aid to Arab co~tries2/ 
Other 

10.78 
2.70 

.51 

.96 

.66 
5.89 

56 
14 

3 
5 
3 

31 

Labor :Force (1970 ( '_000) (%) 
Nomads 12 
Agriculture 331 28 
Petroleum 15 1 
Mining, Manuf. 208 18 

Construction 
Services 480 41 

Total 1,179 100 

lf Actually 1390/91 in the Hejira fiscal year, from Sept. 1, 1970 to Aug. 22, 1971 in the 
Gregorian calendar. 

2/ Riyals converted at current exchange rate of $1.00 = Riyals 4.14. 
3/ 1391/92 in the .Hejira fiscal year. 
4/ Calculated 'on the assumption that 1972 (1391/92} GNP rose by 20%. 

·~/ Does not include all aid, some of which does not pass through the budget. 
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COUNTRY DATA 

Money, Credit and Prices 1969 1970 1971 
(billions of riya!S'Outstanding,. 

Money 2.32 2.40 2.6.5 
~uasi Money .64 .74 .94 
Claims on private sector 1 .61 1. 71 1 .82 
Net foreign assets 3. 71 4.31 7.3.5 

Balance of Payments, 1969-71 ($ millions) 
1969 1970 - . 

Exports of goods and services 2,020 2,370 
(of which: oil exports) (1 ,840) (2,173) 

Imports of goods and services -1,881 -2,078 
(of which: investment income) (-724) (-895) 
Current balance (axel. transfers) 139 292 

Net transfers -227 -274 
Capital movements 9 91 
Change in reserves (increase -) 127 -87 
Errors and omissions -48 -22 

Reserve Positionz end of Eeriod 
Gross reserves of S.A. Monetar.y Agency: 607 662 

Rate of Exchange 
Before December 1 971 : U .·s. $ 1 • 00 = Riyals 4 • .50 

Riyals 1 .oo= u.~s.$ 0.22 
Since December 1971 : U. 'S.$1.00 =Riyals 4.14 

Riyals 1.00= u.s.$ 0.24 

July 
1972 

end period) 

3.07 
1 • 11 
1. 73 

10.33 

1971 

3,853 
(3,61.5) 
-2,783 

(-1,433) 
, ,010 
-258 
-49 

-80.5 
42 

1 ,46.5 



POLITI CAL BACKGROUND 

2. Saudi Arabia is an absolute monarchy. King Faisal heads the 
government as Prime M:inister and M:inister of Foreign Affai.:"Cs. The members 
of the Council of Ministers (a full list is given in Section D) include 
many from the royal family. Ministers are responsible to the king. 

3. The apparatus of modern government -- ministries, civil service, 
budgeting, etc. -- has been rapidly built up in less than a decade. There 
are neither political parties nor popular franchisee However, a constitution, 
an independent judiciary, and a modern judicial system form part of an 
important reform programme begun in 1962. A minister of justice was appointed 
in 1970. 

4. 
sections a 

External Affairs 

5. Since F~isal became k:i..ug, Saudi Arabia has become th o:int 
f 11 tradft~onatist 11 camp in Ara cs an as sought to strengthen 
its ties wit o er conserva ive arid pro-Western countries in the area 
through the notion of an Islamic Pact. Until the six-day war of 1967, K:ing 
Faisal 1 s politics, together with his support for the royalists in the Yemen 
civil war, created a considerable degree of friction with his more left-wing 
Arab neighbors. · ith Egypt, which bac · 

Yemen, were particul stra.:L.ne • Since then Saudi Arabia has 
tempered its an ~- ~an line as a gesture towards Arab unity. Meanwhile, 
Egypt, 'Which is receiving substantial amounts of aid from Saudi Arabia, has 
shelved its campaign aga:inst King Faisal. .Bel ations between the two countries 
are now cordial. A number of trade, economic and social agreements have "' 

~ ... been-signed, and in the swmner of 1971, K:ing Faisal paid a state vi sit to 
Cairo. 
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6. Saudi Arabi has played a heavy-handed role in the affairs of .... 
her ally, the Yemen Arab Republic. The Saudis are known to view the ~ ~ 
proposed union of the Yemens with considerable misgivings, probably because ~~ 
of the powerful radical influence in the Peoples Democra~ic Republic. 

7. Saudi Arabia is a member of the League of Arab States and of 
the Arab States Defense Pact. It is also a member of the Organization of 
Petroleum Exporting Countries (OPEC) and the Organization of Arab Petroleum 
Exporting Countries (OAPEC). It has a mutual Defense Assistance Agreement 
with the US covering procurement of weapons and assistance in training Saudi 
military forces. 

8. Until recently one of the more remote Arab countries, Saudi Arabi , 
under the leadership of Sheik Yamani, the Minister of Petroleum and Wealth 
(see Section D), has played a leading role in the negotiations on partici
pation between OPEC and.the international oil companies. 

9. The Kin a· rs. Reputedly a 
friend of the United. States, he is neverthe ess deeply concerned over U.S. 
policy on Israel~ The King is atrongly autj-oommupjs£, and he asser~ 
that there is a link bet en Zionis · The State Department 
believes tha ng will a e the opportunity of his meeting with 
Mr. ~IcNamara to air his views on this issue. The~'s interest in promoting 
Moslem solidarity ie a lon -standin one . Like Col . Kheda±i1 of L1bya, -
Klng Faisa 1s a very conservative Moslem, and both are beginning to exploit 
the potential powers o e1r 1na resources to the ends of strengthening 
Isl:illl and combatting Isr•e4 influence in Islmnic --areas of Black Africa, 
as well a-s -iri the· Ar•b -Worla: Uritir re.ceritJ.Y, , ·saudi Arabia-'s financial 
commitments to Africa had been · ver.y~modest, · consisting largely in small 
grants for mosque construction, .etc . However, the recent credit to Uganda 
(cited in Part E) was quite substantial -- in the order of $15 million . There 
are also press reports that King Faisal made a 10 million gift to Niger upon 
his recent visit there, but these reports -have not been substantiated, and · 
the State Department doubts their reliability . Given the reported antipathy 
between Faisal and Khedaffi, however , there seems a greater likelihood of 
Saudi-Libyan rivalry than of cooperation in these areas . 

January 30, 1973 



THE SAUDI .ARABIAN ECONOMY 

1 • Saudi Arabia covers about four-fifths of the Arabian Peninsula 
and has an estimated area of 900,000 sq. miles. The country is divided 
into four provinces: Hejaz (northwest), Asir (southwest), Nejd {central 
plateau) and Al-Hasa (known in English as the Eastern Province) on the 
Arabian Gulf. The total population is uncertain, as a census has never 
been taken. Estimates range between 3~ 11 million; published figures 
range between 5-8 million. Population growth probably exceeds 2% per 
annwn. Over half of the population reportedly are nomadic or semi
nomadic, the remainder being fanners living in small scattered agricultural 
communi ties, and townspeople. Only about 1 percent of the land area 
(150,000 acres) is .cultivated, although it is estimated that a much larger 
area is arable. Average land density is 7 per sq. mile, but most people 
live in the coastal regions, either in cultivable areas or commercial centers. 
The main cities are Riyadh, the administrative capital (about 300,000), Jeddah, 
the main business center (250,000), Mecca, the religious capital (200,000), and 
Medina ( 72,000) , Taif ( 1 00,000) , Ho fuf ( 60,000) , Dammam ( 40,000), and Dhahran, 
center of the oil industry (1,000, mainly expatriates). The indigenous 
population is entirely Arab. 

2. Education: The literacy rate is estimated at under 20 percent of~ ~he 
popUlation, Elementar.y, secon and hi her ducation are free but not 
comnu1soEY• Poor chi en are encouraged to attend school by fi~cia~ 
subSidies, free books and free meals. ·Free education is also provided for 
Saudis at the university level abroad. In 1971, there were 19 colleges of 
higher education in Saudi Arabia; the fi~st college for girls was opened in 
1970. In 1 969/70 there were reportecJ.IY 1 700 primary schools (compared to 
only 600 a decade earlier) and 441 post primary schools. Total enrollment 
was reported at about 590,000 students in 1971 -- more than t 
· ncrease in the precedin ei ht ears. The current government budget 
a~~ocates roug y million to e ucation -- about 11% of th~ total budget • 

.3. Health; ~ife ~itVAc* is estimated at about 44 years, !!lfant mortaJ1ty 
at bout 152 per 1_ _ _ _ 1 rths The nwnber of physicians in 1971 was 
reporte 0 -- about one per 7000 persons (using official population 
figures), or perhaps one per 4000 persons using a more realistic -population 
estimate. ·In any event, Saudi health facilities remain grossly deficient. 
In 197J there ware perhaps 80 hospitals with 7,300 beds, but these hospitals 
were generally poorly staffed and poorly equipped. The Saudi's average daily 
caloric consumption is estimated at 2,100 calories per capita, but . utrition 

lent. 

4. Per . Capita Income and its Distribution: The World Bank Atlas puts the 1970 
per capita . income at $440 --based on an assumed 1970 populat~on .of · 7.4 million. 
If the actual population is closer to half this much, as many believe, then the 
1972 per capita income would be close to $1 000. The Saudis es"ttimated 1971 per 
capi~a income at $725. In any event, the income is distributed very unequally, 



- 2 -

and the 

5. Structure and Growth of Output: The following table shows the evolution 
of the sectoral structure of the Saudi economy in recent years: 

Percent of GDP ~ Value of 0utEut 2 1971 Av. Annual Growth (f.c._ 
1'965 1971 ($ millions)~/ 1965-71 

Petrole~ 50.4 60.1 3,090 

~ culture 8.5 4.5 250 
Manu ac ng & Mining 2.1 2.0 1'·01 • #:-

Construction 4.9 4.2 215 4.6 
1 nsp. & Comm. 7.2 6.7 346 11.6 
Pu0lio Administration 

& defense 8.3 6.2 317 3.1 
Other services 18.6 16.3 838 7.0 
Net factor income 

payments to abroad 21.4 25.1 1,291 12.8 

The growth of GDP in the six year period averaged 9.9 percent annually, and that 
of GNP, 9.0 percent annually. 

6. The predominance of Eetroleum in the Saudi economy is underlined by the 
fact that in 1971, petroleum production and refining contributed over 60 percent 
of GDP. Petroleum revenues accounted for over 90 percent of total government 
revenues, and petroleum exports for over 97 percent of total exports. There is 
little mineral development except for oil, although mineral prospects are 

e ortedly good, particUlarl for pho hate iron ore, an eavy_ m s. 
A ric very ackwar • a es are e s a crop an mainstay of 

crops include wheat, fruits, and vegetables. 

a) Shares calculated from current prices series, growth rates from constant 
price series. 

b) Riyals converted at $1 = 4.14. 
c) Including ref:ining. 

(%) 



- 3 -

Livestock (camels, goats and sheep) provide the means of livelihood for the 
majority of the people. A large and growing proportion of the country's 
food requirements are imported. The government has given increased emphasis 
to agricultural and water resources development (including desalinization ~ ,/ 
plants) in recent years. According to a u.s. estimate,_up to 1$ percept of ~~ 
Saudi Arabia's land area is potentiall , which suggests that this J-..tl-f,..V'-'~ 
sector may become capa e o very large amounts of capital in the ~; 
coming decade. Until very recently, Saudi industry was limited to such items ~..., 
as soft drinks, paper products, building materials, etc. However, the General ~'1 +
Petroleum and Mineral Organization (petromin) has branched out into refinery n ~ 
construction, steel rolling, -fertili zers and other oil-based industries. ~Jil 
Tourism has grown in absolute terms as the number of foreign Haj pilgrims ~ 
reached nearly 500,000 last year, bringing total travel earnings to well over 
$100 million. But these earnings now comprise only 3 percent of total exports, 
and are declining in relative importance in view of the preponderance of oil. 

7. The Development Plan: Saudi Arabia's first Development Plan was launched 
in September 1970. It was originally intended to cover the five years following 
that date, but it was feared that insufficient funds would be available to 
penni t its implementation within five years. In the aftermath of the 1967 Middle 
Eastern conflict, Saudi Arabia's oil output was increasing only slowly, while 
increased demands on revenues were being made for military eJq>enditure and for 
aid to Egypt and Jordan under the Khartoum Agreement. Thus, in 1968 and 1969, 
consecutive deficits appeared in the balance of payments, and external reserves 
declined by over $150 million. The authorities then foresaw a revenue shortfall 
of about $2 billion below the Plan's projected outlays of $5.1 billion in 
current expenditures and $4.1 billion in capital expenditures over the five year 
period. 

8. Since m.id-1970, of course, the projected oil revenue prospects have changed 
dramatically as a realit of various new oil agreements. Indeed, revenues have 
been increasing at perhaps twice the projected rate, which implies that Saudi 
Arabia will get about $5-6 billion more than was then anticipated over the five 
year period. In these circumstances, and for at least the short n1n 1 the binding 

· · t will not be financial availabilities, but rather 
abso ti ve ca: aci ty -- particularly the sho age o r n power. The heavy 
claims on resources by the military is also seen as a constraint. In 1971, 
military spending absorbed over 30 percent of the budget. 

9. The Plan itself recogriizes that Saudi Arabia 1a yotential xill ~nd~ 
largely on manpower training, changes in- the occupational distribut · fthe 
labor force, on improved legal an a a e ce res, ad tion to the 

h ical infras ,cure ee er roa ai orts, t~l s, 
Ur an hous munici a s, rural electrifi-
and diversification es field of agriculture and small 
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1ndns+~-qz:. In the view of the U.S. Government, the Saudis now seem committed 
to the Plan's success, though it is also reported that the existing Plan may 
be supplanted by a new Plan, to be issued in about two years. The existing 
Plan aims at a GDP growth rate of about 1 0 percent annuB.lly, with target 
rates of _2_percent for airiculture, 23 percent for non-petroleum mining, 
14 percent for manufacturing, 13 percent '-for transport and communications, 
19 percent for education, and 10 percent for health. _or :the projegted 

s s, 30 percent was allocated for defense, ·:31 percent for / 
transport and communications, 18 percent for public utilities and urban ~-
development. , 7 percent for education, and 5 ~cent or less for administration,--~ 
industry, agriculture and h a th and social fairs. /] 

1 0. Government Finances: The following table presents a summary of the _. ~ · 
evolution of Government finances in recent years: ~ ~~ 

Total Revenue 
of Wh:l.ch; .. Oil revenue 

Total Expenditure 
Defense 
Agricu1 ture 

· Education , 
Health 
Comrilunigations 
Aid to Arab countries 
Other 

Deficit 

Memorandum Item 
Cash outlays 
(not incl. Arab aid) 
(as % of total expend.) 
Privy purse allocation 

i ~.:R 
Central Government Budgets J~ · . ~ 'd...J . 
Fiscal years ending C /if 
1969 1970 1971 

5.z 101 
4,196 

5.~536 
1 ,L48 

487 
487 
170 
195 

2,154 

435 

4,940 

89% 
•• 

millions of ri 

5.z553 
4,784 

5.~966 
1,818 

382 
484 
168 
701 

2,413 

413 

5,417 

91% 
173 

. 6.z380 
5,436 

6.z380 
2,008 

313 
546 
177 
633 
400 

2,303 

5,756 

90% 
173 

19-72 ~ 
s ' , 

10.z782 
9,855 

101782 
2,695 

569 
960 
279 

1,483 
660 

4,136 

1,195 

'67% 
173 

13.z200 ~ 100 .. • • • • 

13.z200 3.19 

~ 3,951 ~ 
708 .17 

1,410 .34 11 
421 .10 3 

1,435 .35 11 
660 .16 5 

4,615 1 • 11 35 

•• •• • • 

•• . . • • 
173 
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11 • This table represents budgetary allocations; actual expenditures 
are indicated only by a sunnnary figure at the bottom. Saudi budgets are 
required by law to be balanced, but there are various funds and reserves 
which obscure this issue. In any event, it may be seen from the table 
how completely oil revenues dominate the fiscal structure, and how 
significant on the expenditure side are outlays for defense, communications, 
and aid to Arab countries. The share of expenditure on social services may 
also be seen to have risen substantially. The Goverrunent does not have a 
capital budget as such, but capital . formation in the public sector is 
approximated by the "project expenditures" of the development budget. · This 
budget remained at close to Rls 2.6 billion from 1968-70, and was increased 
to Rls 5.0 billion in 1971 • In recent years, actual outlays und~r the 
project budget averaged about 80 percent of allocations, and about 15 per
cent of GNP. Total investment in 1971 was estimated at about 20 percent 
of GNP. 

12. This apparent lj@.t to ahsarpti ve capaci t~ suggests 
·den considerabl as 

~~~~~~~~WW~~~~~~~~~u~a~J~]~over the next several years, 
reaching $4.5 billion by 1975 and $8.7 billion by 1980. Even if the Saudis 
experience a cons era e se in their cap a ou: put ratio (as might be 
expected as they push this absorptive capacity for investment to the limit), 
and even if high levels of consumption as well as investment are financed by ~ -PI
these revenues, it still appears inevitable that enormous external reserves ~ -~ 
maz cQD:tinl!e to be accumulated throygh ~he decade. Gross foreign exchange ~ 
~r;;; iliaady stand at $2.3 billit}n {fo months' imports at the 1971 level),~ -+-J-
liaving risen by $800 million in 1971 and by another $820 million in the first ~~ 
elevetl months of 1972. In 1973, Saudi Arabia should achieve its target of 
having reserves equivalent to a full year's imports. 

13. On the basis of interviews in Saudi Arabia, Mr. Vickers of the Wall 
Stre~t , Journal cited an estimate that reserves would reach 
the n deca e. (See a ached article o anuary 3, 913, in Sec ion • 

t is not known whether this figure represents the Saudi's current estimate 
or Mr. Vickers' personal guess, but it does not seem out of bounds. By our ~ 
o~ est~~es~ total cumulative Saudi oil revenue§_(including additions from 4,_ ~~ 
participation) in the ten years 1 973-82 woUld approximate $70 b ion. On ~ ~ 
this basis, in or er to r a res Saudi Arabia --, ~ 
would have +o 6t"nd $42 billion of its o revenues over the deca -- a sum 
equivalent to times the cumulative oil revenues of the 1960's, or more 
than 1 0 times the 1 • The Saudis appear to be trying hard to expand 
their absorptive capacity (the project budget was nearly doubled in 1972 and 
was increased by another 33 percent this year), but obviously they~ t 
be in for some e · the wealth now be inni to accrue 
to them• However, we do ' not. #know to what extent they may e inclined to use 

ncreased revenues for consumption, or to push their absorPtive capacity 
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to the limit (e.g. through expensive reclamation projects with very low rates 
of return), or to invest their resources outside the country, whether 
"downstream" in the oil industry or elsewhere. 

14. Balance of Payments: The Uses of Oil Earnings: The sources and us s of 
oil revenues from a budgetary point of view was desoribed in paragraphs 1 0 
and 11 above The following table gives a sources and uses breakdown for 
calendar years 1970-71, from a balance of payments' perspective: 

Sources and Uses of Oil Export Receipts, 1970-1971 * 

Rec~ts 
EXPorts of oill/ 

Payments 
Investment income 
Other goods and services, net 
Unrequited transfers, net 

(Gross outflows: privat~ 
· government) 

Direct investment 
Private long-term capital, net 
Pri va.te short-tenn capital, net 
Central .government capital, net 
Commercial bank capi tall/, net 
Errors and omissions 
Increase in reserves 

1970 1971 
~ millions OT$) 

895 
986 
274 

(188) 
(147) 
-20 
-82 
-12 

23 
22 
87 

1433 
1112 

258 
(177) 
(147) 
115 

9 
-98 

23 
-42 
805 

It may be seen that the gross oil exports less investment income payments, as 
reported above, very closely approximate the net oil revenues reported in the 
central govenunent budgets (para. 1 0). The small discrepancy is probably 
attributable to the fiscal year-calendar year difference. The table above is 
essentially self-explanatory, though attention should be given to footnotes 
(2) and (3). 

1/ On the basis of posted prices less allowances. 
2/ Includes donations in cash and kind to other Arab countries. 
1/ It is believed that some Saudi loan assistance to other countries 

(e.g. Yemen and Uganda) has been channelled through connnercial 
banks 1 accounts. 

* Source: Adapted from IMF Balance of Payments Yearbook and data from the 
S.A. Monetary Agency. 



FOREIGN ASSISTANCE AND DEBT 

1 • Foreign Assistance: What we lmow about Saudi Arabia 1 s 
foreign assistance has been described in Part E. 

2. External 'Debt: We have no infonnation on this. It is 
presumed that official debt is negligible, though 
there . might be some military debt outstanding. Loans 
received (gross) by the central government have 
averaged only $14 million annually o-ver the past five 
years. Trade credits to the private sector have 
averaged $50 million {net) over the same period. The 
only interest payments reported in the balance of 
payments (under investment income) apply to loans from 
the u.s. Government for the purchase of military 
equipment; these payments have averaged only a few 
million dollars annually. 



SAUDI ARABIA 

THE PEI'ROLEUM SECTOR: ITS POSITION AND PROSPECTS 

Background 

1. Concessions: The original and most important producer and exporter of 
petroleum is the Arabian American Oil Company (ARAMCO), owned 30% each by 
Standard CaJ.i.f'omia, Exx:on and Texaco and 10% bl )1obil. In 1972 it exported 
about 6.0 million barrels per day (b/d) of oil._/ The balance of Saudi 
oil is produced in the Saudi Arabia-Kuwait neutral zone. Exports of Saudi 
Arabia• s half-mterest in 1971 averaged 189,000 b/d from the Arabian 
Oil Company (AOC) 1 s offshore fields, and 93,000 b/d from Getty Oil 1 s 
onshore fields. The above and other concession holders 1 fields are 
briefly described in Attachment A. (All references to attachments apply 
only to this sector brief, not to the countr.y brief as a whole.) 

2. Reserves: Proven recoverab~~ r~;~~ee of oil at end-1972 are con
servatively estimated at 1)8 billion barrels, or ~ a! worJ s;1 ~§erves. 
These reserves co su ort over 6 of ro · o at t rrent 
rate of offt • Product:l.on · comes from about 3 wells, indicat:ing a 
~g ave.rage production of 8, 100 b/ d per well. Saudi Arabia is now the 

world 1 s third largest oil producer (after the U.s. and Soviet Union), and 
is the world's largest oil exporter. 

3. Refinery: ARAMCO 1 s ~finery at Ras Tam1ra has a crude oil distilla
tion capacity of 415,000oarrels per stream day; the refiner,y also processes 
condensate (propane, butane and some heavier hydrocarbons) as feedstock 

fbr other refinery units. Exports of refined products in 1971 averaged 
494,000 b/d. 

Petromin 

4. The state enterprise Petromin was fonned to operate in all phases ./ 
of oil and other minerals in Saudi Arabiao Its interests include a steel C 
roll:ing mill a.t Jidda and a 51% holding in companies for geophysical--.__ 
survey, drilling and marine petroleum construction. Its exploration 
activities are described in Attachment A. Petromin is understood to be 
the Government's instrument in holding an initial 25% participation in 
ARAMCO. It has taken over from ARAMCO the distribution of refined products 
in the local market; this amounted to about 25,000 b/d in 1971. Petromin 

Y One million barrels per day (b/d) equal to about 50 million tons per 
year. On average there are 7.30 barrels per metric ton of Saudi Arabian 
crude. 
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has a 71% interest in SARCO, which operated a refiner.y at Jidda; this 
has a capacity of 12,000 b/d, planned to be expanded to 45,000 b/d. 
Petromin also has a 71% interest (Mobil 29%) m a 50,000 barrel/year 
lubricating oil blending plant at Jidda. / 
5. Petromin has 51% interest in the Saudi Arabian Fertilizer Compazcy-
( SAFCO) ; the remaining 49% is Saudi private capital. SAFCO has completed 
an anunonia-urea plant for $40 million at Damman, taking ARAMCO 1 s asso
ciated gas as feedstock. Occidental Petroleum will manage the plant (for 
an unknown period of years) and market the output of anhydrous ammonia, 
urea, and sulphur. A §Ulphu.r recovery pJ aot at Damman is planned in ~ 
association with Occidental Petroleum. A petrochemical venture is ~ 
similarly planned in association with ANIC, a petrochemical subsidiar,r 
of ENio 

6. Petromin 1 s subsidiar.1 Petroship is bein develo ed as a tanker~ 
owner and o rator. In addition, Saudi Arabia lias ratified the OAPEC 
agreeme o fonn a joint tanker fleet, to be named the Arab Maritime 
Company for Petroleum Transportation. 

u------------ - - - -
1. Organization of the Sector: The Chart on page 3, prepared by ABAMCO 
m 1969, shows the structure of the Ministry of Petroleum and Mineral 
Resources and of Petromin. The number of projects in "Which Petromin is 
engaged has increased since the chart was prepared, and some positions ~ 
may have changed, but the basic organization remains the same. It ~ 
should be noted that Sheik Yamani is not only Minister of Petroleum 
but also Chainnan of the Board of Petromin. 
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Production, Prices, and Government Revenues 

8. Table 1 summarizes Saudi Arabia 1 s crude oil exports (measured 
in both tons and barrels), revenues per barrel and total government 
revenues over the period 1955-71 (actual), as estimated for 1972, and 
as projected to 1985. It may be seen from this table that between 
1960-70 oil exports increased nearly threefold, while revenues per 
barrel rose by only 17%, with the consequence that total revenues in
creased by a factor of 3.4. Between 1970-80, the yglume of e;eorts is 
Ero,jected to jpcrease by a factor of a·2; revenues er barrel b a factor 
of 2. 3, and total revenues '6 a f ta_ A- excluding he e ec . o 
p J..CJ..pation. Inclu g e effects of participation, total revenues 
are projected to reach nearly 8 times 1970 revenues by 1980 and nearly 
15 times 1970 revenues by 1985. In the ten year period 1971-80, cumu
lative production is projected at 4. 2 billion tons;-and cnmiila+.i:ve 
revenues at some $50 billion (excluding effects of participation), or 
ci'bout $52 billion including effects of participation. The background 
to this past growth and the assumptions underlying the projected future 
growth are described belolv. 

1955 
1960 
1965 
1966 
1967 
1968 

1955 
1960 
1965 
1966 
1967 
1968 

Table 1. 

Petroleum Production2 Prices2 and Revenues 

I. Crude Oil Exports 

A. In millions of metric tons 

48 1969 160 
65 1970 188 

109 1971 236 
129 1972 est. 301 
139 1973 315 
152 1974 357 

B. In millions of barrels 

350 1969 1158 
474 1970 1359 
787 1971 1706 
932 1972 est. 2200 

1005 1973 2300 
1099 1974 2405 

1975 410 
1976 443 
1977 478 
1978 517 
1979 5.58 
1980 603 

1975 2746 
1976 2936 
1977 3182 
1978 3443 
1979 3862 
1980 4342 
1985 6831 



1955 
196o 
1965 
1966 
1967 
1968 

1955 
196o 
1965 
1966 
1967 
1968 
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Table 1. (Continuation) 

Petrolewm Production, Prices, and Revenues 

II. Government Revenue per Barrel (Cents) 

82 
75 
83 
83 
85 
88 

III. 

288 
355 
655 
777 
852 
965 

1969 
1970 
1971 
1972 est. 
1973 
1974 

87 
88 

127 
144 
149 
156 

1975 
1976 
1977 
1978 
1979 
1980 
1985 

163 
170 
177 
185 
192 
200 
243 

1( Revenues on a calendar year and accrual basis, these figures may differ 
somewhat from text figures reported on a fiscal year and collection basis. 
Projected revenues do not inclUde estimated benefits from participation. 

Source: OPEC 

9. Goverrunent Revenues, 1960-72: Oil revenues accruing to Saudi Arabia 
rose from $3055 million equivalent in 1960 to $1.2 billicn calendar 1970 
on an accrual basis ($1.15 billion on a collection basis). This mostly 
reflected growth in export volumes, as government revenue per barrel 
increased only a little, as a consequence of a 1964 requirement that 
royalties be deducted in computing net taxable income. 

10. However, successful Libyan negotiations led to :increases effective 
September 1, 1970 of posted prices (ioe. tax-reference prices) and tax 
rates of crudes exported from Mediterr-anean and Nigerian ports. The posted 
price of Arabian Light (34.0°) f .o.b. Sidon, Lebanon was raised from $2.17 
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to $2.37 per barrel, although Tapline remained closed from May 3, 1970 
to January 29, 1971. Then, effective November 14, 1970 tax rates of 
crudes exported from the Persian/Arabian Gulf incluiling Saudi Arabia 
were raised from 50 to 55 percent. Posted prices f.o.b. Ras Tanura 
remamed unchanged at $1.80 per barrel for Aralb.ian Light (34.0°) but 
were increased by nine cents each for Arabian Medium (Jili.OO) and Heavy 
(27.0°) to levels of $1.68 and $1.56 respectively. /See tables 4.5 and 
6 below..:.? Government 11 take11 per barrel rose by an average 11% per barrel 
for the above crudes (weighted 75:5:20, respectively). 

11. The Teheran Agreement, effective Februar.y 15, 1971 between oil 
companies and gove:mments of six countries including Saudi Arabia, resulted 
hoth :in a major increase in posted prices and in a consolidation of tax 
rates at 55%. The above postings became $2.18, $2.085 and $1.96 for Light, 
Medium and Heavy crudes respectively, and Government revenue rose by an 
average 29% per barrel. The agreement was to constitute a f:inal settle
ment of Government "take" per barrel and of the companies' financial 
obligations until end-1915. It provided for contractual escalation of 

. posted prices during this period of 2.5% for inflation and 5 cents per 
barrel for general escalation on June 1, 1971 and each January, 1973-1975. 

12. Posted prices and tax rates for crudes exported from Mediterranean 
ports were similarly increased, effective March 20, 1971, in agreements 
between governments and companies. The first of these agreements was the 
Tripoli Agreement which raised the posted price for Arabian light (34.0°) 
f.o.b. Sidon, Lebanon to $3.181 per barrel. This raise consists of two 
elements: (i) a base postirgwhich escalates in line with the Teheran 
Agreement, and ( ii) two temporary premia vmich represent Saudi Arabia Is 
freight advantage -- includ:ing that from closure of the Suez CanaJ. -- over 
the Arabian Gulf to the NW European market. The income tax rate for such 
exports was consolidated at 55%. 

13. Total production in 1971 was 4.8 million b/d, an increase of 26% 
over 1970. Moreover, Gover.runent revenue per barrel increased by an average 
40% over 1970. Thus Government oil revenue was $ 2.16 billion in 1971 on 
an accrual basis, an 80% increase over 1970. .On a collection basis it 
was $1.95 billion, 69% higher than in 1970. 

14. The Geneva Agreement and 1972 Revenues' Ef'fective January 20, 1972 
posted prices :in the Gulf States were again increased by 8.49% under the 
Geneva Agreement in compensation for the international currency realign
ment of December 1971. Parallel agreements also effective Janu~ 20 were 
subse~ently reached for exports from Mediterranean ports. All agreements 
include a parity index, designed to compensate for another major realign
ment in average exchange rates for currencies of nine industrial countries 
with the u.s. dollar; the index has not yet been brought into use. Posted 
prices f.o.b. Ras Tanura thereby rose to $2.479, $2.373 and $2.239 per 
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barrel for Arabian Light, Mediwn and Heavy crudes respectively per 
barrel; and Goverrunent revenue from each crude rose by 14% over the 
weighted averages for 1971. The posted price f .o.b. Sidon for Arabian 
Light rose to $3.370 per barrel. Crude oil exports are estimated at 
about 301 million tons in 1972 (6.0 million b/d), which is an increase 
of 29.% over 1971. Thus Government revenue is estimated at $3.17 billion 
in 1972, up 47% over 1971 on an accrual basis. 

Future Expansion of Output 

15. ARAMCO is pl anning additional capacity to raise output to 10 
million b/ d by 1977 if demand warrants it. It has nearly completed works 
needed for an initial expansion, which ( i) will bring in production from 
the offshore Zuluf and Marjan fields and will export su.hh crude via a 
230,000 dwt storage tanker, and (ii) will double the capacity of the 
Berri field to 600,000 b/d. It has also just increased the berths from 
six to eight at the Ras Tanura tenninal. ARAMCO is understood to be 
planning a new port able to load the largest tankers under construction; 
this port would eventually more than double ARAMC0 1 s export capacity. 

16. Saudi Arabia -- and to a lesser extent Iran and Abu Dhabi --
evidentl s to act as 11 swin 11 source · , from which increased 
production will be avai a e o acconnnodate changes in world demand. On 
this basis, we forecast Saudi production in the order of 12 million b/d 
by 1980 and nearly 19 million b/d by 198.5 (see Table 2). That this is 
feasible is supported by the statement in May 1972 by Sheikh Yamani, the 
Minister of Petroleum and Mineral Resources, that Saudi Arabia envisages 
increasing its crude oil output to 20 million b/d (1,000 million tons p. a.) 
by 1980. This amount would represent roughly the entire predicted 
Western European oil demand that year. 

Saudi Arabia1 s Proposal for a Special Oil Relationship with u.s. 

17. Sheikh Yamani 1 s statement is particularly important in light of 
his widely reported address in September 1972 at the Middle East Ihstitute 1s 
annual meet:ing in Wash:ington D. c. on "Prospects for Cooperation between 
Oil Producers, Marketers and Conswners11 • (Attachment I). He foresaw two 
problems to be tackled after that of government participation in concessions: 
(i) new oil prices when the Teheran Agr,eement expires at end-197.5, and 
(ii) the likely shortage of energy supplies in the 1980 1 s. He said that 
Saudi Arabia extended its hand to the u.s., and he .... c..;al;;;;;:;le.;;.d.;;...;;f...,..-..-.-...... ~;;.,;.;;:;:; 
~are -
exemP.ting it from restrictions an~d~~~~WM~~~~~R*~~~~~~ 
investfu.m o au such oil 
c ear tha J.S proposed relationship woul gJ.ve 
Europe and Japan. The Saudi proposal seeks: (i) a steady and grow:ing 
supply of Saudi oil to meet the U.S. growing energy deficit; (ii) large
scale Saudi investment in downstream facitilities in the U.s. which would 
help alleviate the u.s. energy import bill; and (iii) a steadying influence 
on relations between Arab oil producers and the U.s. 
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companies are sununarized in Attachment A to the memorandum on OPEC oil 
projections (in the Gulf Region brief). Effective from January 1, 1973, 
Saudi Arabia acquires an initial 25% participation in the equity of 
ARAMCO for a sum of $500 million. This was calculated on the basis of 
the updated bo~k formula in the General Agreement. 

22. The formula for the prices at which foreign partners will buy 
back the Government's share of output follows the lines envisaged in the 
General Agreement. The foreign partners ~re now negotiating with their 
customers to pass on the additional cost incurred in buying back such 
crude, which had been available to them at tax-paid cost prior to 
January 1 , 1973. Their average cost of oil liftings -- including their 
own crude~ bridging crude and phase-in crude -- is calculated to rise 
in 1973 by about an average ~ cents per barrel for Arabian Light, 8 cents 
for Medium and 7~ cents for Heavy crudes (Tables 4, 5, and 6). These 
increases are additional to those of about ~ cents per barrel also on 
January 1, resulting from escalation under the Teheran Agreement. In 
practice, foreign partners are currently seeking widely different price 
increases (ranging ' from 7.5 cents to 15 cents per barrel) to offset their 
differing costs of replacing previous availability to equity crude. For 
example, if they are overlifting in excess of their equity share of output, 
they would have to buy the overlifted crude at market price. 

23. The revenue to Saudi Arabia from selling its share of output, both 
to foreign partners as bridging and phase-in crude and to third parties 
for export, is estimated at about 8-10 cents per barrel of total output 
during 1973-1'978. This is additional to what i would obtain from royalty 
and taxation~ ·This additional participation revenue per barrel of output 
could likely d9uble by the early eighties. _ 

24. The gross -annual benefit to Saudi Arabia from participation is . 
hence ~bQ~t $20Q million p.a. during 1973-1976, increasing to about $600 
million by 1980 and $1.2 billion by 1985 (Table 3). Assuming that payments 
for Saudi Arabia's initial equity participation are made over three years, 
the indicated installments in 1973-1975 would leave a balance of about 
$35 million of net yearly benefits on average. However, the benefits are 
predicted to rise strongly thereafter to about $~00 million by 1980, and 
to perhaps $1.2 billion by 1985. 



Total output ~ 

Total output 

ARAMCO via Arabian Gulf 
ARAMCO via Sidon 
other 

Total output 

ARAMCO via Arabian Gulf 
ARAMCO via Sidon 
Other 

Partners' share in output 

Foreign share 
National share 

- bridging 
- phase-in crude !?/ 
- retained £1 

Foreign partners' liftings 

ARAMCO: 

- own share 
- bridging crude 
- phase-in crude ~ 

Table 2 

SAUDI ARABIA: FORECAST OF CRUDE OIL PRODUCTION, 1973-1985 

1973 1974 1975 1976 1977 1978 1979 1980 1985 

----------------------------(million metric tons)-----------------------------

315.0 329.5 374.8 402.1 436.0 471.7 594.8 936.0 

--------------------------------(million b/d)---------------------------------

~ 6.6 --1.:2. ...JhQ ~ __.2:1± 10.6 11.9 18.7 

5.6 5.9 6.8 1.3 8.o 8.7 9.9 11.2 18.0 
o.5 0.5 0.5 0.5 o.5 0.5 0.5 o.5 0.5 
0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 

------------------------------(million barrels)-------------------------------

2,300 2,405 2,736 2,935 3,182 3,443 3,862 4,342 6,831 

2,047 2,152 2,480 2,680 2,926 3,187 3,6o6 4,086 6,515 
183 183 183 183 183 183 183 183 183 

10 10 13 72 13 13 13 13 13 

------------··----------------(barrel of output ~)----------------------------

0.15 0.15 0.15 0.15 0.15 0.10 0.65 o.6o 0.49 
0.25 0.25 0.25 0.25 0.25 0.30 0.35 0.40 o.5l 

0.1875 0.125 0.0625 
0.0315 0.015 0.1250 0.175 0.1625 0.195 0.21 0.2225 0.1495 
0.0250 0.050 o.o625 0.015 0.0815 0.105 0.14 0.1775 0.3605 

. ) 

-----------------------------(barrel of output £/)----------------------------
0.915 0.95 0.9315 0.919 0.888 0.852 0.794 Q:.U2 0.546 

0.15 0.15 0.15 0.15 0.15 0.10 0.65 o.6o 0.49 
0.1875 0.125 0~0625 
0.0315 0.015 0.1250 0.162 0.138 0.152 0.144 0.135 0.056 

Conversions assume 1.31, 7.24 and 7.06 barrels per metric ton to Arabian light (34.oo), medium (31.00) and 
heavy (27.0°) crudes respectively. The ratio Of output is assumed to be 75:5:20 respectively. Weighted 
conversion is hence 7.30 barrels per metric ton. 
General Agre.ement on Participation expressed the phase-in and retained parts of its share of oo.tput after 1975 
purely in tems of !21.2. output. · . 
The foreign partners lift (i) their own share and (ii) the bridging and phase-in parts of the national share 
of oo.tput. It is all, including that lifted after 1915, expressed in terms of output in the year in question. 



Table J 
SAUDI ARABIA: FORECAST OF EXPORT Rl!nEIPTS AND GOVERNMENT REVEfUE, 1973-1985 

1973 1974 1975 1976 1977 1978 ·1979 1980 1985 

------··------------------------------(US$ million)------------~-------------------------

Gross Export Receipts 4668.0 5036.2 5036.2 6462.1 7256.6 8149.5 9445.6 10952.7 19809.0 

ARAMCO via Arabian Gulf L.114.0 4463.2 5309.1 5845.1 6618.6 7489.5 8762.6 10247.7 19166.0 
ARAMCO via Sidon 426.0 441.0 456.0 472.0 488.0 5o4.o 521.0 538.0 447.0 
Others 128.0 132.0 142.0 145.0 150.0 156.0 162.0 167.0 196.0 

Government Revenue from royalties 
and taxes lkl9..:.Q 3746.6 4451.1 4985.1 5636.8 6358.1 7427.6 8688.8 16579.J 

ARAMCO via Arabian Gulf 3005.0 3303.3 3983.4 4497.6 5127.5 5827.0 687h.5 8113.2 15881.3 
ARAMCO via Sidon 329.6 344.2 359.4 374.1 390.7 4o7.2 423.8 440.8 533.1 
Others 94.5 99.1 108.3 113.4 118.6 123.9 129.3 134.8 164.9 

Government Benefit from 
ParticiEation 

Additonal gross revenue 

ARAMCO via Arabian Gulf 202.7 208.7 230 .• 6 183.9 252.5 340.7 457.6 599.4 1167.7 

Less Purchase Price of Share) 
150.0 ..1.Qk£ .J!!h! ___.22.:Q __1Q:J 107.9 ARAMCO ) ---

Net Benefit 52.7 7.5 42.5 183.9 252.5 310.7 387.3 491.5 1167.7 



Attachment A 

Concession Holders and Producing Fields 

1. ABAMCO holds 272,000 sq. km. in the eastern part of Saudi Arabia, 
having made relinquishments in 1960, 1963 and 1968. ARAMC0 1s fields fall 
into three main groups: 

(i) Five producing fields are located south and west of the export 
terminal and refiner,y at Ras Tanura. These are: the Ghawar field - the 
world's largest field, divided into sections (Haradh, Hawiyah, Uthmaniyah, 
Shedum, Ain-Dar and Fazran); the Khurais field; the Abqaiq field in the 
north-east (second largest in Saudi Arabia); the Qatif field (extending 
offshore); and the Damman field. ARAMC0 1 s administrative headquarters at 
Dhahram are situated on the Damman field. Crude oil from the above fields 
is sent by ARAMCO pipeline to: (a) the Ras Tanura terminal for export as 

crude or for refining into products for exports, (b) via submarine pipeline 
to the Bahrein refiner,y for export or (c) to the Mediterranean loading ter
minal at Sidon, Lebanon via the Trans-Arabian Pipeline (Tapline)through 
Jordan and Syria·. In 1971 two other fields, Harmaliyah and Mazalij, were 
discovered in this area. 

(ii) Two field~ Abu Hadriya and Fadhili,are close to the ARAMCO pipe
line at Qaisumah. Their crude is sent through this line and Tapline for 
export at Sidon, Lebanon. 

· (iii) A northern group of fields is linked by a pipeline system from 
the offshore Safaniya field (just south of the Saudi-Kuwait Neutral Zone) 
to Ras Tanura. The fields are: Safaniya (the world's largest offshore 
field and the third largest Saudi Arabian field); the Manifa offshore 
field; the Khursaniyah onshore field; and the Berri field (both on and 
offshore). A separate offshore field is Abu Safah, which is linked by pipe
line directly to Ran Tanura; its revenues are shared with Bahrein. ARAMCO 
has not yet brought into production the offsho~e fields in this area at 
Karan and Jana (found in 1967) and at Zuluf and Marjan (newly found). 

2. The state enterprise Petromin (General Petroleum and Mineral Or-
ganization) has done much surveying of the Rea Sea coastal area and of 
ARAMC0 1s relinquished areas in central Arabia. It is reported to have· lo
cated promising structures. 

3. In 1967 a concession was granted to the French state enterprise ) 
ERAP. This covers 26,800 sq. km. along the Red Sea. Tenneco later acquir
ed a one-third interest in ERAP 1 s rights. A gas and condensate field was 
found at Bargan. Part or the remaining area bas been relinquished. Petro
min can opt to participate 40% in the concession·-and vote 50% - if com
mercial oil is proven. 

4. Joint venture agreements have been signed with a ENI-Phillips 
group and with Sinclair (replaced by Sun Oil)/Natomas/Pakistan government 
agency group, ~overing other areas in Saudi Arabia. Thus far, no com
mercial oil is reported to have been found. 

5. Saudi Arabia is expected to award grants shortly for two conces-
sion areas in central Arabia recently relinquished by ARAMCO. Bids have 
been submitted by Mobil, Occidental and an ~erseas Petroleum (Japanese)/ 
Sun ·Oil/Cities Service group. Petromin is like~ to take a 51% share in 
the concessions. 



Effective Date of Agreement 
Nov 13, 

To: 1970 

SAUDI ARABIA: ACTUAL AND FORECAST TAX-PAID COOT OF ARABIAN LIGHT CRUDE OIL (34,0° API) · F:.;O,B. RAS TANURA , 1970-198.5 
.- (u.s. Cents ··per :Barrel) 

TABLE 4 

Nov 14, 
1970 

February 15, 
1971/a January 20, 1972/b Mission Assumpti.ons/c 

Date of Price Calculation Jan 1, 
1970 

Jan 1, 
1971 

Feb 1.5, June 1, Jan 20, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan. J_, Jan 1, Jan 1, Jan l, Jan 1, Jan 1, Jan 1, 
1976 1977 1978 1979 1980 1981 1982 1983 1984 198.5 

Posted price effective since 1968 

add: general increase 

freight disparity 

gravity adjustment 

Base posting 

add: escalation of 2.5% 

escalation of 5 cents 

supplement of 8. 49% 

PVsted price 

less: gravity allowance 

percent allowance 

marketing allowance 

production cost 

royalty 

Deductible costs 

Net Taxable Income 

Income Tax @ 5.5% 

Goverment 11Take 11 

add: production coot 

Tax-paid co st to producer 

Foreign Partners• Participation cost 

Producers' margin 

Realized f. o .• b. export price 

180.0 

180.0 

3.1 

6.3 

0.5 

13.0 

22.5 

45.4 

134.6 

(@ .50%) 

67.3 

22.5 

89.8 

13.0 

102.8 

180.0 

180.0 

3S 

3.6 

0 • .5 

13.0 

22 • .5 

43.1 

136.9 

7.5. 3 

22.5 

97.8 

~ 

110.8 

1971 1971 

180.0 

3,3.·0 

.2.0 

3.0 

218.0 

218.0 

13.0 

27.3 

40.3 

177.7 

97.7 

27.3 

125.0 

218.0 

5.5 

5.0 

228.5 

13.0 

28.6 

41.6 

186.9 

102.8 

28.6 

131.4 

~-0 13.0 

138.0 144.4 

1972 1973 1974 197.5 

228.,5 

19.4 

247.9 

13.0 

31.0 

44.0 

203.9 

. 112.1 

247.9 

6.2 

5.0 

.2.59 .1 

13.0 

32.4 

45.4 

213.7 

117 .,5 

31.0 32.4 

143.1 149.9 

13.0 13.0 

2.59.1 

6.,5 

,5.0 

270.6 

13.0 

33.8 

46.8 

223.8 

123.1 

33.8 

1,56.9 

13.0 

:$6.1 162.9 -169.9 

9.6 8.6 

34.5 34.5 

207.0 213,0 

270.6 

6.8 

,5.0 

282.4 

13.0 

35-J 

48.3 

234.1 

128.8 

35.3 

164.1 

13.0 

177.1 

7.7 

35.2 . 

220.0 

282.4 

7.1 

,5.0 

294 • .5 

13.0 

36.8 

49.8 

244.7 

134.6 

36.8 

171.4 

294 • .5 

7.4 

5.0 

306.9 

13.0 

38.4 

.51.4 

25.5 .5 

140.,5 

38.4 . 

178.9 

306.9 

7.7 

,5.0 

319.6 

13.0 

40.0 

.53.0 

266.6 

146.6 

40.0 

186.6 

319.6 

8.0 

.5.0 

332.6 

13.0 

41.6 

54.6 

278.0 

:$2.9 

41..6 

194.5 

332.6 34.5.9 

8.3 

,5.0 

8.6 

5.0 

345.9 359.5 

13.0 13 .o 

359.5 

9.0 

,5.0 

373.5 

13.0 

373 • .5 

9.3 

5.0 

387.8 

13.0 

387.8 

9.7 

·5.o 

402.5 

13.0 

43.2 44.9 46.7 48.,5 ,50.3 

56.2 51.9 

289.7 301.6 

:$9.3 165.9 

43.2 44.9 

202.5 210.8 

59.7 

313.8 

172.6 

46.7 

219.3 

61.5 

326.} 

179.5 

48.5 

228.0 

63.3 

339.2 

186.6 
• 

50.3 

236.9 

13.0 13.0 13.0 13.0 13.0 13.0 _ __1.3.0 13.o __ u.o 

184.4 

4.7 

34.9 

224.0 

191.9 199.6 

5.3 6.3 

34.8 35.1 

232.0 241.0 

207.5 

6.4 

35.1 

249.0 

215.5 223.8 

6.4 

35.1 

257.0 

232.3 241.0 249.9 

\ 

Jt 

!I Under the Teheran Agreement of February 15, 1971 the base postings far the Gulf exparters ..: of Abu Dhabi, Iran, Iraq, Kuwait, Qatar ani Saudi Arabia were in:reased on February 15 1 1971, by 33¢ per barrel, 
rising on June 1, 1971 and on each January 1, 1973 - 1975 by 2.,5% for inflation plus 5¢ for general escalation. Th~ also rise by 0.,5¢ for every degree below 40° down to 30° API and by 2¢ for freight 
cliB pari ties, plus an addi tiom 1 increase of 1¢ for Iranian Heavy, Arabian Medium and Kuwait Crudes. 

E! Under the Geneva Agreement of January 20, 1972 posted prices for the above Gulf exporters were increased that date by 8.49% to compensate for the international curren:y realignment of December 1971. The 
increase is close to the revaluation offterling to the US dollar; sterling is the currency used for oil revenue payments by most Gull exporters .other than Saudi Arabia. The Agreement includes a parity 
index, designed to compensate for another major realignment in average exchange rates for currencies of nine industrial countries with US dollar; the projections assume no change in the index. 

£1 Tre Teheran ani Geneva Agreem3nts expire on December 31, 1975. Projections trereafter assume that the same provisions would continue through 1980. 
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402.,5 

10.1 

,5.0 

417.6 

13.0 

,52.2 

6,5.2 

3.52.4 

193.8 

52.2 

246.0 

13.0 

259.0 

3.6 

35.4 

. 298.0 



Effective Date of Agreement 

Date of Price Calculation 

Posted price effective since 1968 

add: general increase 

additional 

freight disparity 

gravity adjustment 

Base posting 

add: escalation of 2.5% 

escalation of 5 cents 

supplement of 8.49% 

Posted price 

less: gravity allowance/d 

pa- cent allowance 

marketing allowance 

production cost 

Nov ]J, 
..l21Q_ 
Jan 1, 
1970 

l59.0 

159.0 

1.8 

5.6 

0.5 

TABLE 5 

SAUDI ARABIA: ACTUAL AND FORECAST TAX-PAID COOT OF ARABIAN MEDIUM CRUDE OIL (31° API), F.O.B. RAS TANURA, 1970-1985 
(U.S, Cents per Barrel) 

Nov. 14, 
1970 

Janl, 
1971 

168.0 

168.0 

2.0 

).4 

0.5 

13.0 

Februar~ 15, 
197J.L.! 

Feb J.5, JuneJ:, 
1971 1971 

168.0 

33.0 

1.0 

2.0 

4.5 

208.5 

208.5 

208.5 

5.2 

5.0 

218.7 

January 20, 1972 /b 

.,ran 20, Jan -1,- Jan 1, -Janl, 
1972 '1973 1974 1975 

218.7 

18.6 

237.3 

13.0 

237.3 

5.9 

5.0 

248.2 

248.2 

6.2 

5.0 

259.4 

259.4 

6.5 

5.0 

270.9 

Jan 1, Jan 1, 
1976 1977 

270.9 

6.8 

5.0 

282.7 

13.0 

282.7 

7.1 

5.0 

294.8 

13.0 

Jan 1, 
1978 

294.8 

7.4 

5.0 

307.2 

13.0 

Mission Assumptions /c 

Jan 1, Jan 1, -Jan 1, Jan 1, 
1979 1980 1981 1982 

307.2 

7.7 

5.0 

319.9 

1).0 

319.9 

8.0 

5.0 

332.9 

13.0 

332.9 

8.3 

5.0 

346.2 

13.0 

346.2 

8.7 

5.0 

359.9 

13.0 

Jan I, Jan 1, 
1983 1984 

359.9 

9.0 

5.0 

373.9 

13.0 

373·9 

9.3 

5.0 

388.2 

1),0 

Jan 1, 
1985 

388.2 

9.7 

5.0 

402.9 

1).0 

iooyalty 

13.0 

19.9 

40.8 

2b£..._ 

13.0 

26.1 

13.0 

27.3 29.7 

13.0 

31.0 

13 .o 

32.4 

13.0 

33.9 35.3 36.9 38.4 40.0 41.6 - 43 • .1 45.0 46.7 48.5 50.4 

Deductible costs 

Net Taxable Income 

Income Tax ® 55% 

118.2 

(® 50%) 

59.1 

39.9 

128.1 

70.5 

39.1 

169.4 

40.3 

178.4 

98.1 

42.7 

194.6 

107.0 

44.0 

204.2 

112.3 

45.4 46.9 

214.0 224.0 

117.7 12}.2 

48.3 

234.4 

128.9 

49.9 

244.9 

134.7 

51.4 

255.8 

140.7 

53.0 

266.9 

146.8 

54.6 

278.3 

153.1 

56.3 

289.9 

l59.4 

58.0 

301.9 

166.0 

59.7 

314.2 

172.8 

61.5 

326.7 

179.7 

63.4 

339.5 

186.7 

add: royalty 12:.2 
79.0 

..1hQ_ 

91.5 

93.2 

26.1 27.3 29.7 31.0 32.4 33.9 35.3 36.9 38.4 4o.o 4J...6 J.,uJ_ J6.o _ _ ~ _____1&._5 ______5Q.k 

Government "Take 11 125.4 136.7 143.3 J$0.1 l57.1 164.2 171.6 179.1 186.8 194.7 202.7 211.0 219.5 228.2 2)7.1 

add: production cost 13.0 13.0 

119.3 

13.0 13.0 13.0 13.0 13.0 13.0 13.0 13.0 13.0 13.0 13.0 13.0 13.0 13,0 __ 13.0 1).0 

Tax-paid cost to producer 92.0 104.5 132.3 138.4 149.7 

Foreign Partners' Participation Cost 

Producers' margin 

Realized f.~.b. export price 

156.3 

8.1 

29.6 

194.0 

163.1 

7.3 

29.6 

200.0 

170.1 

6.6 

29.3 

206.0 

177.2 

3.7 

29.1 

210.0 

184.6 

4.6 

29.8 

219.0 

192.1 

5.2 

29.7 

227.0 

199.8 

5.2 

30.0 

235.0 

207.7 

5.3 

30.0 

243.0 

215.7 224.0 232.5 241.2 

/.!. Under the Teheran Agreement of February J$, 1971 the base postings for tm Gulf exporters of Abu Ihabi, Iran, Iraq, Kuwait, Qatar arrl Saudi Arabia were increasedoon .February 15, 1971, by 33¢ per: bag el, 
rising on June 1, 1971 and on each January 1, 1973 - 1975 by 2.5% for inflation plus 5¢ far general escalati<n. They also rise by 0.5¢ for every degree below 40 down to 30° API ani by 2¢ fer freight 
disparities, plus an additional increase of 1¢ for Iranian Heavy, Arabian Medium and Kuwait Crudes. 

/b Under the Geneva Agreement of January 20, 1972 posted prices for the above Gulf exporters were increased that date by 8.49% to compemate for tm internatiCtlal currency realignment of December 1971. The 
- increase is close to the r evaluati. on of sterling to tm US dol]ar; sterling is the curren::y used for oil revenue payments by most Gulf exporters otmr 1iBn Saudi Arabia. The Agreement includes a parity 

index, designed to compensate for anotmr major realignment in average exchange rates for currencies of nine industrial countries with US dollar; the projections assume no change in the index, 

f!:. The Teheran and Geneva Agreements expire on December 31, 1975. Projections thereafter asswoo that tm same provisions would continue through 1980. 

/d Prior to February 15, 1971 the posted price for crude oil exports from the Persian/Arabian Gulf varied by 2 cents per barrel for e~ch full degree API above or below that indicated. Sin::e then, it varies 
-.- by 0.15 cents per barrel for each 0.1° API for crude oils up to 40.0° ani by 0,2 cents for each 0.1° API for crude oils above 40.0 • 
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250.1 

2.9 

30.0 

283.0 



Effective Date of Agreement 

SAUDI ARABIA: ACTUAL AND FORECAST TAX-PAID COST OF ARABIAN HEAVY CRUDE OIL (27° API), F.O.B. RAS TANURA, 1970-198.5 

(U.S. Cents per Barrel) 

february l5, 
1971La. 

January 20, 1972/b 

... -

TABLE 6 

Mission Assumptims /c 

Date of Price Calculation 

Nov ],3, 
_illQ_ 
~ 

:tlov 14, 
~121Q_ 

~ FelO ~ June 1, Jan 20, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Ja:ri I, -·Jan 1, Jan I, Jan 1, 
1976 1977 1978 1979 1980 1981 1982 1983 1984 198.5 

Posted price effective since 1968 

add: general increase 

freight disparity 

gravity adjustment 

Base posting 

add: escalation of 2.5% 

additional 

escalation of .5 cents 

supplement of 8.49% 

Posted Jrice 

less : gravity allowance I d 

percent allowance 

marketing allowance 

production cost 

royalty 

Deductible costs 

Net Taxable Income 

Incane Tax @ 55% 

add: royalty 

Government 11Take 11 

add: production cost 

Tax-paid cost to producer 

Foreign Partne!s' Participation Cost 

Prod~cers' margin 

Realized f.o.b. export price 

1970 

147.0 

147.0 

5.1 

0 • .5 

13.0 

18.4 

37.0 

110.0 

(@ 50%) 

.5.5.0 

18.4 

73·4 

13.0 

86.4 

1971 

],56.0 

],56.0 

3.1 

0 • .5 

13.0 

19..5 

36.1 

ll9.9 

6.5.9 

19.5 

8.5.4 

ll:..2 
98.4 

1971 1971 

156 .o 

33.0 

2.0 

5.0 

196.0 

196.0 

13.0 

24.5 

37 • .5 

158.5 

87.2 

24 • .5 

lll.7 

13.0 

l24.7 

196.0 

4.9 

0.5 

,5.0 

206.4 

13.0 

25.8 

38.8 

167.6 

92.2 

2.5.8 

118.0 

13.0 

131.0 

1972 1973 1974 1975 

206.4 

17 ..5 

223.9 

13.0 

28.0 

41.0 

182.9 

100.6 

28.0 

:128.6 

13.0 

141.6 

223.9 

.5.6 

.5.0 

234..5 

13.0 

29.3 

42.3 

192.2 

10.5.7 

29.3 

13.5.0 

13.0 

148.0 

7.3 

27.7 

183.0 

234 • .5 

.5.9 

.5.0 

24.5.4 

13.0 

30.7 

43.7 

201.7 

110.9 

30.7 

141.6 

13.0 

],54.6 

6.3 

27.1 

188.0 

245.4 

6.1 

.5.0 

2.56..5 

13.0 

32.1 

4.5.1 

211.4 

116.3 

32.1 

148.4 

13.0 

161.4 

5.2 

27.4 

194.0 

2.56 • .5 

6.4 

5.0 

267.9 

13.0 

33..5 

46 • .5 

221.4 

121.8 

33-.5 

1.5.5 ·3 

13.0 

168.3 

2.4 

27.3 

198.0 

267.9 

6.7 

.5~0 

279.6 

13.0 

3.5.0 

48.0 

231.6 

127.4 

3.5.0 

162.4 

13.0 

17.5.4 

3.3 

27.3 

206.0 

279.6 

7.0 

.5.0 

291.6 

13.0 

36 • .5 

49.5 

242.1 

133.2 

36 • .5 

169.7 

13.0 

182.7 

3.8 

27.5 

214.0 

291.6 

7.3 

.5.0 

303.9 

13.0 

38.0 

.51.0 

2.52.9 

139.1 

38.0 

177.1 

13.0 

190.1 

3.9 

28.0 

222.0 

303.9 

7.6 

.5.0 

316 • .5 

13.0 

39.6 

.52.6 

263.9 

145.1 

39.6 

184.7 

13.0 

197.7 

3.8 

27.5 

229.0 

316 • .5 

7.9 

,5.0 

329.4 

13.0 

41.2 

.54.2 

27.5 .2 

],51.4 

41.2 

192.6 

])_.0 

20.5.6 

329.4 

8.2 

.5.0 

342.6 

1).0 

42.8 

.5.5 .8 

286.8 

J57. 7 

42.8 

200 • .5 

],3.0 

2],3 .,5 

342.6 

8.6 

5.0 

3.56.2 

13.0 

44 • .5 

57 • .5 

298.7 

164.3 

44..5 

208.8 

13.0 

221.8 

3.56.2 

8.9 

,5.0 

370.1 

1).0 

46.3 

.59.3 

310.8 

170.9 

46.3 

217.2 

13.0 

230.2 

~ UndEil' the TeheranJgreement of February ],5, 1971 the base postings for the Ou1..f exportat's of Abu Dhabi, Iran, Iraq, Kuwait, Qatar and Saudi Arabia were increased on February JS, 1971, by33¢ per barrel, 
risi:t8 on June 1, 1971 and on each January 1, 1973 - 197.5 by 2..5% far inflation plus .5¢ far general escalation. They also rise by 0 • .5¢ for every degree below 40° down to 30° API and by 2¢ for freipJI.t 
disparities, plus an additional imrease of 1¢ far Iranian Heavy, Arabian Medium arxl Kuwait Crudes. 

Qa Under the Geneva Agreement of January 20, 1972 posted prices for the above Gulf exportEil's were increased that date by 8.49% to compensate for the international currency realignment of Decanbat' 1971. The 
increase is close to tb:l revaluation of sterling to the US dollar; sterling is the currency used for oil revenue payments by most Gulf eJ<POrters other than Saudi Arabia. Tb:l AgreerrBnt incltrles a p~.rity 
index, designed to canpensate for another' majar realignment in average exchange rates fer currencies of nine :Industrial colUltries with US dollar; the projections assume no cha~e in the :in:iax:. 

~ The Teheran and Geneva Agreements expire on Decelli>er 31, 197.5. Projecticns tbrea.t'ter assume Ulat the sam:~ provisions w:nld aJltinue through 1980. 

~ Prior to February 1.5, 1971 the posted Jrice for crude oil eJCparts from the PEil'sian/Arabian Gulf varied by 2 cents per barrel for each full degree API above or below that indicated. Since then, it varies 
by o.l5 cents per barrel far each O.lo API for crude oils up to 4o.oo and by 0.2 cents for each 0,10 API for crude oils above 40.0°. 

RBotbwell/JFoater:cb 
January 25, 1973 

370.1 

9.3 

,5.0 

384.4 

13.0 

48.1 

61.1 

323.3 

177.8 

48.1 

22.5.9 

13.0 

238.9 

2.3 

27.8 

269.0 
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Saudi Arabia - Kuwait Neutral Zone 

6. Onshore production in the Zone is from the Wafra and South Wafaris 
fields and, since 1968, from the South Umm Gudair field. In 1971 output av
eraged 187,000 b/d. 

1. The Saudi half-interest in this Neutral Zone is held onshore by 
Getty Oil, which sends its 50% share of production by pipeline to an export 
tenninal and 50,000 b/d refinery at Mina Saud. The refinery throughput was 
29,000 b/d in 1971. Both crude oil and products are exported. The Kuwaiti 
half-interest is held onshore by Aminoil, which exports its 50% share of 
output via a terminal in Kuwait. 

8. The Saudi and. Kuwaiti half-interests offshore are both held by the 
Arabian Oil Company (AOO). AOC is a subsidiary of Japan Petroleum Trading 
which is a group of about 60 Japanese firms. There are two offshore produc
ing fields (at Kafji, discovered in 196o) and at Hout {discovered in 1963). 
Crude is delivered by pipeline to an onshore terminal from which it is expor
ted - nearly all to Japan. Loading capacity is 520,000 b/d. Production av
eraged 357,000 b/d in 1975. Since 1966 AOC has had a 30,000 b/d refiner.y 
onstream to provide bunker fuels and products for its local needs. Its 
throughput was 23,000 b/d in 1971. 
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There are these days ever-increasing worries about the not too 
distant future when the world is expected to face an energy shortage. Such 
a Shortage would not har.m the world's economic progress solely but would 
probably have adverse effects on all aspects of its civilization as well. 

Oil is the chief source of energy today, and so long as there 
are sufficient reserves of it to keep it flowing, it shall continue to be 
so. However, the rate of :increase in world consumption of oil exceeds 
the rate at which new fields are being discoveredo This calls for 
doubling all efforts in exploration and drilling. Atomic energy pro
vides no comfort, for its part in environmental pollution places serious 
limitations upon it. Furthermore, the uses to which it can be put are 
also limited and it cannot therefore be considered a real substitute 
for oil. 

Whenever the energy shortage is the subject of discussion, the 
Kingdom of Saudi Arabia, as the ow.ner of the largest proved oil reserves 
in the whole world and of vast une.xploited areas where the geological 
and geophysical tests indicate the presence of huge volumes of oil, 
emerges a:s an important factor. It woo.ld be no exaggeration to say that 
Saudi Arabia alone has in its lands as much oil as all the Gulf States, 
including Iran, Kuwait, and Iraq, put together. It is therefore abun
dantly clear that the United States of America has a real :interest in 
build:lng as from now an economic bridge linking it with Saudi Arabia. 
This bridge would become bigger and stronger with time and would aid the 
United states· :in meeting the expected energy shortage and pemaps even in 
solving the balance of payments problem that would be caused by ito 

As is well known, there are two new factors that will undoubtedly 
have an important bearing upon strategy and positions of strength in the 
oil industry. I have already mentioned the first factor, whibh is the ex
pected excess of demand over supply. The second factor is the implementa
tion of the principle af Participation, agreement on which has now become 
a highly probable matter. 

Before entering :into the details of the subject, allow me to 
recall certain facts about the oil industry. The parties to the oil 
industry are three in number: the producers, the consumers, and the pro
ducing oil companies. Prior to the sixties, the producers were in a 
weakened position. The major oil companies on the i)ther hand, had un
restricted freedom of action, and heedless of the interests of the producing 
coo.ntries, they resorted to depress:ing the prices of oil. They were perhaps 
pushed into taking this action by pressure from the consumers and also by 
economic and competitive considerations. But the unjust effects of their 
action on the revenues of the producing countries were felt and this led 
the producers to get together and form an organization for the purpose of 
protecting their interets. That is how OPEC came into being. 
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The oil companies chose to ignore the new Organieation and for 
over a decade, rejected a basic demand by the producing countries; that 
is, a few cents increase in posted prices. Posted prices remained at the 
same level while the prices of connnodities imported by the producers went 
up steadily. This meant, in effect, a reduction :ln the producers' 
revenues. When the economic situation began to change, OPEC reacted to 
the companies' conduct. The Teheran and Tripoli Agreements brou~t about 
increases in posted prices to much higher levels than those orig:lnally 
contemplated by the producing count,rie s. 

However, a fair price for their oil was not the sole demand by 
the producing countries. The producers has been made to feel that they 
were foreign to their own natural resources, with neither control over 
them nor say in how they were utilized. 

When the principle calling for the control of Ratural resources 
by the people who own them became firmly established and got world-wide 
acceptance, and when the winds of nationalization appeared in the horizon, 
Saudi Arabia started seeking a solution that would be an alternative to 
nationalization - a solution that wruld preserve stability in the oil 
industry and maintam its increasing prosperity. In this we were moti
vated by our natural dislike for the princiliple of nationalization which 
goes against our economic system, and by the fear of the disastrous effects 
it would have on the oil industry's development. Such adverse effects 
would damage our interests as well as those of the major oil companies and 
the consumers. The only alternative to nationalization, therefore, was 
the principle of Participation. 

We started discussing Participation with ARAMCO in 1963, and in 
1965 we had further discussions. At those early stages the bases of 
Participation entailed far less than what we are demanding today. Our 
call to Participation gained momentum in 1967 and we made it an official 
demand in 1968. Later it was officially adopted by OPEC despite the 
fact that some of that Organization 1 s member-countries believe in national
ization as the only route to their right to control their O'Wil natural 
resources. 

'We are now :ln the final stage of our negotiaticns, which we hope 
will result in a just and equitable agreement. This agreement mey cost 
more and have stricter condi tiona than what we were asking for in 196~ 
and 1968, but it will provide real coordination and harmony between the 
interests of the three parties concerned. These are benefits that would 
no longer be attainable if we were to wait further and allow the raging 
storm of nationalization to hit our land. The harmony of interest would 
be undone and many other evils would befall everyone concerned. Needless 
to sa:y, we can avoid all these evil effects by the correct :implementation 
of Participation. 
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It is our belief that the existing oil concessions carmot 
cont:inue :in their present form. The parties concerned must accept a 
change in the situation. They must accept one of the two alternatives -
Participation or Nationalization. 

In the case of Naticnalization, or conditions of instability 
and uncertainty, the oil companies would f:ind it difficult to justify 
significant investments in further exploration and drill:ing operations. 
Yet these additional operations are of vital importance and all efforts 
must be united to maintain thEill. Here the third benefit to be derived 
from Participation becomes visible. With participation, a heal thy and 
congenial atmosphere that welcomes investment would be created and, 
when the time comes, the producing countries themselves would bear 51% 
of the drill:ing and development costs. 

In view of the limited time available to me, and in order that 
I may have sufficient time for answering your cp.estions 'Which I consider 
to be the most important part of rrry topic today, I shall not go :into 
further details about the benefits of Participation. It suffices me to 
say that Participation would br:ing about important changes in the oil 
industry, strengthening the existing structure and protecting it. The 
three traditional parties to the oil industry would rema:in as they are 
and be joined by our national oil companies as a fourth element which 
cooperates with the consumers and the oil companies and draws their 
points of view and that of the producing countries closer to each other. 

We are now faced with two problems of unequal importance. The 
less important problem is that of determining the new oil prices in 1975. 
The other and far more serious problem is that of the expected shortage 
of energy supplies in the eighties. Our national oil companies will not 
be in a position to play a leading role in 1975, for they will still be 
in the prelimin~ phases of their development on the international stage. 
They will, however, be much more effective in the rucceeding rounds and 
will help in resolving differences and bringing views closer to each other. 

To return to the price issue in 1975 and after, there is no 
doubt that it will constitute a problem in the future. It is a fact that 
the trend of oil prices is go:ing upwards and there is no way of chang:ing 
it. However, the OPEC countries must make only reasonable demands based 
on justice. The consumer countries on the other hand must accept an 
eqQitable increase in prices and absorb the whole of such increase, so 
as to leave the oil companies enough profits to enable them to cont:inue 
their exploration activities and development of producing fields. I 
cannot visualize the oil industry developing and coping with the energy 
shortage problem without the support of the major industrial countries. 
And, after all, the very economies of these mdustrialized countries 





CAPITAL SUBSCRIPI'IONS TO THE BANK 
AND RELATED INFORMATION 

.. SAUDI . ARABIA 

IBHD Subscription to Capital Stock (IDee. 31, 1972) 

Shares : 1143 
Paid in capital : $12.41 million (1972 dollars) 
Uncalled subscription: $111.69 million (1972 dollars) 
Total subscription : 124.10 
% of voting power : .49% 

IDA Subscription to Capital Stock (Dec. 31, 1972) 

Initial subscription : $4.02 million (1972 dollars) 
Saudi Arabia has not taken up the additional subscription 

to which it is entitled under the 3rd .plenishment; this 
amounts to $156,500 (1972 dollars). 

Two-year Issues of IBRD 

Saudi Arabia purchased $5 million in two year bonds due 
March 1973, $10 million due September 1973, $10 million due 
March 1974, and $8.08 million due September 1974 -- a total 
of $33.08 million. 

Long-Term Bond Issues of IBRD 

In addition to its holdings of two-year bonds, ·saudi 
Arabia has purchased $30 million of long-term U.s. dollar 
bonds: $15 million of ~ 26 year bonds of 1968 

$15 million of 6-3/8% 26 year bonds of 1968 

Prepared January 25, 1913 



SAUDI ARABIA 

Trans ort Surve 

In response to a request from the Central Planning Organiza
tion (CPO), the Bank sent a brief mission in May 19 1 to eview the ne d 
for a full-sea e survey of ransp At that time, ere had 
been no econo ~ o a a ~a or more than ten years, since 
the Bank had no lending program for the country. 

The mission of May 1971 found the transport network in Saudi 
Arabia to have developed substantial]¥ over the previous nine years. 
The most significant developments took place under a road construction 
program which accounted for a large share of the investment budget. The 
mission noted that some ro·ects were of doubtful economic justi · 
and that, while a number of studies o e var~ous ranspor modes 
existed, they did not provide a reliable basis for investment recommend
ations. The mission, therefore, concluded that a transport survey, 
covering the following topics would be useful: 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

(g) 

(h) 

Coordination between air and road transportation; 

Economic eyalJJa±.; on of the planned main road: aewerlE, -
Economic evaluation of planned port investments; 

Long-term prosoocts of the railway; 

Road design standards; .... 

Road-user charges; 

-------------------Or anization of the transport sector· and 

Because of the difficulties in assessing whether these topics 
were the on~ problems that should be studied, how mudh work was required 
on each and, in same cases, what methodology should be used, the Bank 
mission suggested a two-phased survey. The first phase was seen as a 
data collection and problem identification phase which would set the 
scope and direction of the second phase. The Bank's best estimate at 
that time of the total cost of the survey- was about $1 .2 million for 
about 130 man-months of work. 

SUbsequ.en t~, the Government of Saudi Arabia advised the Bank 
that it was prepared to approach the UNDP for financing in order that 
the Bank might act as Executing Agency, although the Government could 



finance the study from its own funds. At the Government' s request, the 
Bank prepared a draft request for a transport survey. In December 1971 , 
this request was forwarded to the Government for its approval and subse
quent submission to UNDP. The request was predicated on a total budget 
for Phases I and II of $1.07 million, of which ${84 million was to be 
from UNDP funds and $.23 million equivalent as a Government contribution. 
The application was submitted to the UNDP in February 1972. 

Meanwhile, as a background for the study and in response to a 
request from the Government of Saudi Arabia for assistance on certain 
well-defined problems, two on -man missions concerned with current port 
and airport projects visited the Kingdom in M~ 1 Brief reports on 

ese were s 

There was same delay because of UNDP's reservations about the 
form and substance of the Government's request, and a somewhat longer 
del~ in securing Government approval of the proposed short list of 
consultants. Nevertheless, the Bank was able to invite pro os r 

ase I of the study on temb r 2 ego iations with 
_the se c e on ants, Hoff & Overgaard/Systan/Norconsult (Denmark/ 
U.s ./Norway), were held in the week of December 11, 1972 and a Starting 
Date of February 1 5, 1973 for the study was ai"reed on. However, because 
of the annual pilgrimage, and at the Government's request, the Consult
ants sent a traffic engineer and an administrator into the field on 
January 8, 973. 

The Project Document bas been signed ~ all parties (final 
signature, UNDP, on Januaiy 17, 1973) and we expect to have the contract 
with the canm,J+an+s signed in the first week of Febru~ 1973· --
Relationship Prior to Transportation Survey 

As a matter o.t policy during the past twelve years, the Bank Group 
has not taken the initiative in developing a relationship with Saudi Arabia, 
although we have been prepared to respond to any expressions of interest in 
Bank advice or assistance from the Saudis. Since the last economic mission 
in 1960, there have been no regular operational missions, but following the 
Saudis' 1971 request for our help with a transportation survey, five small 
Bank missions have been mounted. It is possible that, as a result of the 
intermittent contact, the Sallif:rauthorities do not have a complete under
standing of Bank Group policies or procedures, either with respect to Saudi 
Arabia or to the Arab world generally. 

Several approaches have been made to the Bank in recent years, 
mainlY by the Central Planning Organization, - ese approaches invariab 
we t f ed up by the governmen A request in 19 or ass~s ance with 

he preparation of e propose five-year development plan was not pursued 
despite Bank interest; instead, the Stanford Research Institute was contracted 
to help. In 1969 there were several approaches to IFC by private firms inte
rested in petrochemicals, power, grain storage and a caustic soda ash plant, 



and in establishing a development finance company . . lEO-had preljmj~ 
discussions with the parties concerned in all cases, b -s 
eventual1Y withdre~. It was only after April 1971 that the transportation 
surv audi Arabia and the Bank an opportunity to effectively re:!ume 
a relationship for the countr,y's development. 

January 29, 1973 



PROSPECTIVE OPERATIONS 

Other than our prospective transport survey, 

described previously under "Existing Projectsn, 

we have no new operations in .prospect. 



MEMOS OF CONVERSATIONS 

The only memo in our files of conversations with Saudi 

officials is that relating to the visit of Prince Saud 

·Faisal (Deputy Minister of Petroleum Affairs) and Mr. 

Mohamed Jokhdar (mleputy Governor of Petromin) to the 

Bank in July 1 972. A record of this visit was made 

in Mr. Dajany 1s memo to fil~s of August 2, 1972, attached. 



Files August 2, 1972 

Omar Dajany 

Prince Saud Faisal's Visit to the Bank - Saudi Arabia 

During his info:nnal visit to Washington last week, H.H. Prince 
Saud Faisal visited the Bam and had luncheon with Mr. McNamara on Friday 
July 28. Present were Mr. Mohamed Jokhdar, Deputy Governor of "PETROMIN", 
and Omar Da.jany. 

Mr. McNamara had decided before meeting the Prince that he would 
not discuss the question of fund raising in Saudi Arabia. He merely 
wanted to get to know the Prince and discuss Middle Eastern questions in 
general. 

The discussion throughout the luncheon was ver,y war.m and cordial. 
It covered the general situation in the Middle East and some aspects of 
the Bank •·s operations in the Arab countries with particular reference to 
Yemen, Syria and Iraq. The Prince was quite interested in our activity in 
Yemen which he felt needed and deserved ever,y assistance and which, he said, 
Saudi Arabia was trying to help through bilateral arrangements. 

The main discussion centered on the subject of oil. Both the Prince 
and Mr. McNamara exchanged views regarding present and future energy 
reserves, future oil prices and the attempts being made at finding alternative 
energy sources for the future. They also agreed that oil producing countries 
should endeavour to diversif,y their economies at an early stage in order not 
to be totally reliant on oil in the future. 

Mr. McNamara told the Prince he was ver,y happy to make his acquaintance 
and asked him to call on him when he came to Washington next. He also took 
the opportunity or the meeting to thank the Prince for the assistance he is 
giving Mr. lBajany in the Bank's fund raising activity in Saudi Arabi.a. 





H. UNDP ACTIVITIES 

1. The tables following summarize the UNDP 1 s projects :in Saudi 
Arabia, approved as of June 30, 1972. 

2. Your attention is directed also to Section G of this country 
brief. Under the heading "Existing Projects" we have described a 
UNDP project compris:ing a transportation survey, for which the Bank 
will be Executmg Agency. This project was approved by UNDP in January 
1973. 
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. II. COUNTRY PROJECTS 

. Approved as of 30 June 1972 

I . 
;..... 

Project number and title 

AGRICUlTURE, FORESTRY AND FISHERIES 

sau-68-005 ANI"AL PRODUCTION AND HEAlTH 

SAU-69-003 RA~GE MANAGE~ENT 

SAU-66-518 IRRIGATION DEVELOP~ENT IN THE WADI JIZAN 

sau-62-512 PILOT EXPERIMENTAl FARM AND AGRICUlTURAL CENTRE 

sau-67-517 FAR ... E~GINEERING CENTRE, RIYADH 

EOUCATEON 

SAU-68-002 EDUCATIONAl STATISTICS 

sau-11-001 EOUCATION-l PLANNING 

SAU-66-515 SECONDARY SCHOOl TEACHER TRAINING COLLEGE, RIVAOH 

SAu-69-005 GIRLS AND WOMEN EOUCATlON 

SAu-71-008 SECONDARY SCHOOL TEACHER TRAINING 

SAU-11-Q05 ASSISTANCE TO THE ABDUl AZIZ UNIVERSITY 

5~68-003 LITERACY 

SAu-69-004 ADULT EDUCATION 

GENER~L ECONOMIC AND SOCIAL POLICY AND PlANNING 

SAtJ-68-010· ECO~OMIC PLANNING 

SAU-68-009 NATIONAl ACCOUNTS AND ECONOMIC STATISTICS 

SAu-71-003 PERSONNEL AFFAIRS 

U- ·"'l-004 PUBLIC AD.'4INISTRATION 

INDUSTRY 

S&U-65-514 INDUSTRIAL STUDIES AND DEVELOPMENT CENTRE, RIYADH 

$~70-005 INDUSTRIAL DEVELOPMENT AND POLICY 

SMI-71-006 FER TI-L llER INDUSTRY 

SAu-n-002 COOPERATIVE EDUCATION AND TRAINING 

SAU-69-523 C91TRE FOR APPLIED GEOLOGY • COLLEGE OF PETROLEUM Ar.D · 
MINERALS • J EDOAH 

LABOURw "ANAGEMENT AND EMPLOYMENT 

SAU-70-002 MANPOWER ASSESSMENT AND PLANNING 

SAu-70-009 EMPLOYMENT SERVICES AND STATISTICS 

SCIENCE AND TECHNOLOGY 

SAu-68-011 METEOROLOGY 

SAU-7Q-006 METEOROLOGY 

SOCIAL SECURITY ANO OTHER SOCIAL SER~ICES _____________________________ .;... ___ _ 
SAu-7D-007 EDUCATION OF MENTALLY RETARDED PERSONS · 

SAU-69-52~ REGIONAL AND NATIONAL PHYSICAL PLANNING 

SAU-69-519 CENTJtE .FOR. TRAINING AND APPLIED RESEARCH IN COMMU~ITY 
DEVELOPMENT 
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Executing 
agency 

FlO 

FAD 

FAD 

FAD 

FAD 

UNESCO 

UNESCO 

UNESCO 

UNESCO 

· Date 
approved · 

11/68 

06/66 

05/62 

06/67 

11/68 

02/71 

01/66 

10/69 

UNESCO 01./72 

UNESCO ·11111 

UNESCO ll/6tJ 

UNESCO 10/69 

UN . 03/69 

~ 03/69 

~ Olt/71 

UN 09/71 

UN IDO 

U~IDO 

UNU)O 

ILO 

UNESCO 

ILO 

ILO 

~MD 

· ...uJ 

_,---; 
---- . UNESCO 

UN 

UN 

06/65 

01171 

03/'12 

0'5/71 

06/69 

. 10/70 

01/71 

12/68 

12170 

11/70 

01/69 

SAUDI ARABIA . 

Estimated project cost 
Estimated . 1-----.:.IU.::..S.::....:d..:.o;...:lla.::..r_.e:..:q~u_:iv..:.a...:le_n...:.t) __ --l 
completion Government 

date UNDP counterpart 

01/12 

10/71 

01/72 

. 05/14 

05/73 

01/73 

07/72 

01/73 

07/H 

03/72 

01/ll 

09/71 

01/13 

12174 

06172 

03/13 

01/74 

01173 

04/73 

01172 

10/73 

06/72 

04/72 

Olt/73 

09/74 

09172 

02175 

07175 

contribution 

36,000 

le069.754 . 2.714,573 

888,550 1,585,325 

54w000 

838,223 

30w000 

195.000 

. 5.ooo 

llt 550 

24,000 

30,000 

111,000 

2.300 

3o;,ooo 

29.-600 

15,000 ' 

890w610 

26,500 

33,700 

us. 675 

l5w400 

22,000 

747.139 

855,071 

'te622.096 

1,469,277 

2,aU,686 

• i 
I 
t 

~ 
1 
j 
I 

j 
I 



:SAUDI ARABIA (continued) 

Project number and title 

TRANSPORT AND CO~~UNICATIONS 

SAU-68-001 CIVIL AVIATIO~ 

II. COUNTRY PROJECTS 

Approved • of 30 June 1972 

SAU-67-516 TELECO~MUNICATJONS AND BROACCASTING TRAINING CENTRE 9 YEODAH 

-- ------- _/ 

- ~ ----

- 204 -

Executing· 
agency 

ICAO 

ITU 

:,..,/ 

Date 
approved 

11/68 

01/67 

Estimated 
completion . 

date 

01/13 

01176 

Estimated project cost 
(US dollar equivalent) 

Government 
UNDP counterpart 

contribution 

286,475 

1.111,340 

l 

t 
f 
t 
I 
J 
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