
BANGLADESH
Table 1 2022
Population, million 167.9

GDP, current US$ billion 460.4

GDP per capita, current US$ 2742.4

International poverty rate ($2.15)a 13.5

Lower middle-income poverty rate ($3.65)a 51.6

Upper middle-income poverty rate ($6.85)a 86.9

Gini indexa 32.4

School enrollment, primary (% gross)b 115.9

Life expectancy at birth, yearsb 72.0

Total GHG emissions (mtCO2e) 266.3

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2016), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Real GDP growth slowed in the first

half of FY23, as inflation surged and ex-

ternal conditions deteriorated. Full year

growth is projected to decelerate to 5.2

percent in FY23 from 7.1 percent in

FY22 and downside risks to the outlook

are rising. External risks include com-

modity price volatility and deteriorating

economic conditions in key export mar-

kets, while domestic risks include unre-

solved financial sector vulnerabilities.

The extreme poverty rate is expected to

decline modestly in FY23 to 10.03 per-

cent from 10.44 percent in FY22.

Key conditions and
challenges

Real GDP grew by an average of 6.0 per-
cent since 2000, making Bangladesh one
of the fastest growing economies in the
world. Growth has been supported by
a demographic dividend, sound macro-
economic policies, and accelerating ready-
made garment (RMG) exports. However,
the pace of job creation and poverty re-
duction slowed over the last decade. Per-
sistent structural weaknesses include low
public sector institutional capacity, highly
concentrated exports, growing financial
sector vulnerabilities, suboptimal urban-
ization, a business climate that lags peer
economies, and high exposure to climate
risks. Bangladesh will graduate from UN
Least Developed Country status in 2026,
which will gradually reduce access to
concessional financing and preferential
export market access.
Bangladesh navigated the COVID-19 pan-
demic with prudent macroeconomic poli-
cies, maintaining positive real GDP growth.
However, pandemic job losses and reduced
earnings disproportionately affected the
poor, especially among women. Spatial in-
equality widened with the reemergence of
a welfare gap between eastern and western
Bangladesh. A post-pandemic recovery has
been disrupted by elevated global commod-
ity prices, rising global interest rates, and
slowing global growth.
A widening Balance of Payments (BoP)
deficit from the second half of FY22 led

to a sharp decline in foreign exchange re-
serves. The declining reserves were further
exacerbated by a multiple exchange rate
regime that has disincentivized export and
remittance inflows. In January 2023, an
IMF program to support key policy re-
forms and rebuild external buffers was ap-
proved. Under the program, the authori-
ties agreed to unify the official exchange
rate by June 2023.
Downside risks to the outlook are rising
and external risks remain elevated. A
further rise in commodity prices could
increase imports and worsening global
economic conditions would limit export
growth. Continued import controls and
energy rationing would disrupt industri-
al production. Unresolved financial sec-
tor vulnerabilities may disrupt financial
sector intermediation.

Recent developments

Real GDP growth slowed in the first half
of FY23, as high inflation weighed on pri-
vate consumption and fiscal consolidation
measures slowed government consump-
tion and investment growth. Exports re-
mained resilient, growing by 9.8 percent
in the first seven months (July-January)
of FY23. On the supply side, domestic in-
dustrial production was disrupted by a
lack of energy supply, rising input costs,
and limited issuance of letters of credit
due to a shortage of foreign currency.
Modest agricultural growth was sus-
tained, although increases in the diesel
price impacted production.

FIGURE 1 Bangladesh / Real GDP growth and contributions
to real GDP growth
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FIGURE 2 Bangladesh / Actual and projected poverty rates
and real GDP per capita
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Inflation accelerated, driven by rising glob-
al commodity prices and an upward ad-
justment in administered prices of petrole-
um products. Monetary policy was tight-
ened through higher policy rates, although
transmission was impaired by a cap on
lending interest rates. Tight liquidity con-
ditions and narrow net interest margins
weighed on private sector credit growth.
Employment levels improved, but real
earnings have not yet recovered to pre-
pandemic levels. Improving labor market
conditions were partially offset by the loss
of purchasing power. The poorest decile
of households are most vulnerable to lost
purchasing power, spending more than
two-thirds of their income on food, hous-
ing and utilities.
The BoP deficit surged in the first half of
FY23. Resilient export growth and slowing
imports narrowed the current account
deficit. However, a sharp contraction in
trade credit and lower medium- and long-
term borrowing contributed to a financial
account deficit, resulting in a US$7.2 bil-
lion BoP deficit in the first half of FY23 and
a 7.2 percent depreciation of the interbank
exchange rate. Gross foreign exchange re-
serves declined by US$12.6 billion over a
one-year period to US$32.6 billion at the
end of January 2023.

The fiscal deficit widened to 4.3 percent
of GDP in FY22 from 3.7 percent in FY21
but remained below a 5 percent of GDP
target. Tax revenue remained among the
lowest in the world at 7.6 percent of GDP
in FY22. Expenditure growth accelerated
with higher subsidy spending as a result
of elevated commodity prices. Capital ex-
penditure rose in FY22 led by infrastruc-
ture megaprojects, before being rational-
ized in the first half of FY23 to narrow
the budget deficit.

Outlook

Real GDP growth is expected to deceler-
ate to 5.2 percent in FY23 before return-
ing to its long-term trend. Elevated infla-
tion, tighter financial conditions, disrup-
tive import restrictions, and global eco-
nomic uncertainty will weigh on growth
in the near term. Modest export growth
is expected in FY23, led by rising RMG
market share. Growth is expected to ac-
celerate in FY24, as inflationary pressure
eases and reform implementation accel-
erates, converging to around 6.5 percent
over the medium term. A gradual reduc-
tion in extreme poverty is expected, from

an estimated 10.03 percent in FY23 to
9.54 percent in FY24.
The fiscal deficit is projected to narrow to
3.7 of GDP over the medium term. Rev-
enues will rise with increasing trade and
economic activity, higher incomes, and tax
administration reform implementation.
Public expenditure is expected to remain
stable as a share of GDP, as declining sub-
sidy expenditure creates fiscal space to
sustain public investment spending and
support poverty reduction expenditure.
External conditions are expected to im-
prove over the medium term. The current
account deficit will narrow as imports
normalize with moderating commodity
prices. Remittance inflows are expected
to rise with a higher outflow of workers
and resilient demand for workers in the
gulf region. A financial account deficit is
projected to contribute to external sector
pressure in FY23, before returning to sur-
plus in FY24.
Addressing longstanding structural chal-
lenges and continuing to invest in climate
adaptation and resilience would help sus-
tain GDP growth over the medium term.
Reform priorities include revenue mobi-
lization, tariff modernization, resolving fi-
nancial sector vulnerabilities, and improv-
ing the business climate.

TABLE 2 Bangladesh / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2019/20 2020/21 2021/22e 2022/23f 2023/24f 2024/25f
Real GDP growth, at constant market prices 3.4 6.9 7.1 5.2 6.2 6.4

Private Consumption 3.0 8.0 7.5 3.9 4.8 5.3
Government Consumption 2.0 6.9 6.2 11.3 10.8 9.1
Gross Fixed Capital Investment 3.9 8.1 11.7 2.4 6.4 7.4
Exports, Goods and Services -17.5 9.2 29.4 9.4 7.5 6.5
Imports, Goods and Services -11.4 15.3 31.2 -0.5 4.5 5.2

Real GDP growth, at constant factor prices 3.8 7.0 7.2 5.2 6.2 6.5
Agriculture 3.4 3.2 3.1 3.3 3.3 3.4
Industry 3.6 10.3 9.9 6.5 7.2 7.8
Services 3.9 5.7 6.3 4.7 6.1 6.2

Inflation (Consumer Price Index) 5.6 5.6 6.1 8.6 6.5 5.7

Current Account Balance (% of GDP) -1.5 -1.1 -4.0 -2.1 -1.5 -1.4
Net Foreign Direct Investment Inflow (% of GDP) 0.3 0.3 0.4 0.2 0.4 0.6

Fiscal Balance (% of GDP) -4.8 -3.7 -4.3 -4.4 -4.0 -3.8
Revenues (% of GDP) 8.5 9.4 8.5 8.5 8.7 8.8
Debt (% of GDP) 31.7 32.4 33.1 33.8 34.1 34.2
Primary Balance (% of GDP) -2.9 -1.7 -2.5 -2.5 -2.1 -2.0

International poverty rate ($2.15 in 2017 PPP)a,b 11.7 11.1 10.4 10.0 9.5 9.1

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 48.4 47.2 45.9 45.1 44.1 43.0

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 85.8 85.3 84.9 84.6 84.2 83.8

GHG emissions growth (mtCO2e) 2.4 4.4 4.8 3.6 4.3 4.5
Energy related GHG emissions (% of total) 39.6 40.8 42.2 43.2 44.4 45.6

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on SAR-POV harmonization, using 2010-HIES and 2016-HIES. Actual data: 2016. Nowcast: 2017-2022. Forecasts are from 2023 to 2025.
b/ Projection using annualized elasticity (2010-2016) with pass-through = 1 based on GDP per capita in constant LCU.
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