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BANGLADESH
GDP growth is projected to remain subdued in FY26 due to
the impact of the Middle East conflict, elevated inflation, and
weak investment amid persistent financial sector vulnerabili-
ties. Poverty increased by 1.4 million between FY24–25, with
the conflict projected to push an additional 1.2 million into
poverty in FY26. Growth is expected to recover gradually in
FY27–28 as reforms in domestic resource mobilization, the
financial sector, and the business environment accelerate.

Key conditions and challenges

A newly elected government, led by the Bangladesh Nationalist
Party (BNP), assumed office in February 2026. The government
has inherited several macroeconomic challenges, including slowing
economic growth, elevated inflation, constrained fiscal space, vul-
nerabilities in the banking sector, and subdued investment and job
creation. The conflict in the Middle East will compound pre-exist-
ing domestic fragilities and negatively impact external balance, fis-
cal balance, inflation, and growth.

Labor market conditions remain weak, with job creation insuffi-
cient to absorb new entrants, employment shifting back toward
agriculture, and female labor force participation falling sharply to
38.4 percent in 2024, narrowing the productivity dividend that
drove two decades of poverty reduction. The conflict is projected
to compound these pressures, particularly for the one-third of the
population that remains vulnerable to falling back into poverty.

Bangladesh faces significant medium- to long-term challenges
relating to low domestic resource mobilization, a weak financial
sector, poor governance and business climate, limited export

Population1 Poverty2

million millions living on less than $4.20/day

175.7 34.7
Life expectancy at birth3 School enrollment4

years primary (% gross)

74.7 106.5
GDP5 GDP per capita6

current US$, billion current US$

456.3 2597.4
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2022 (2021 PPPs). 3/ 2023.
4/ 2024. 5/ 2025. 6/ 2025.

diversification, inadequate human capital, and vulnerability to
climate and external shocks.

Recent developments

The conflict in the Middle East has started to weigh on the econ-
omy. Even before the conflict, economic activity over the past 6
months remained constrained by elevated inflation and weak in-
vestment amid pre-election political uncertainty, high interest
rates, and elevated production costs. Banking sector vulnerabilities
continued, with the non-performing loans ratio increasing to 30.6
percent in December 2025 from 20.2 percent in December 2024,
and the capital-to-risk-weighted asset ratio remaining low at 4.5
percent in June 2025. Despite ongoing challenges in FY26, econom-
ic conditions improved relative to FY25 largely due to base effects,
as growth in FY25 had already fallen to a low 3.5 percent following
a sharp decline in investment by 2.5 percent amid the July 2024 stu-
dent-led uprising and heightened political uncertainty.

Inflation remained elevated at 9.1 percent in February 2026, al-
though moderating from the FY25 average of 10 percent. Monetary
policy remained tight, and the policy rate has remained unchanged
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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at 10 percent since October 2024. The conflict is projected to raise
the poverty rate to 8.7 percent at the US$3.0 line in FY26 from 8.0
percent with nearly 600,000 jobs expected to be lost due to the on-
going conflict. Rising prices account for around 10 percent of the
increase, hitting the poorest hardest and widening the poverty gap.
Remittances offer little buffer for the poor in this context.

The current account balance turned into a deficit of US$343 million
in the first half of FY26, led by declining exports as global trade
uncertainty continued to dampen external demand. However, re-
mittances growth remained robust at 18 percent, boosting foreign
exchange reserves to nearly 3.8 months of prospective imports
(US$30.3 billion) in February 2026. Total domestic revenue is ex-
pected to increase to 8.4 percent of GDP in FY26. An increase in
current expenditures is likely to be offset by a reduction of capital
expenditure to contain fiscal deficit in FY26. Risk to debt distress re-
mained moderate based on the latest Debt Sustainability Analysis.

Outlook

Real GDP growth for FY26 has been revised downwards to 3.9 per-
cent from 4.6 percent (Global Economic Prospects, January 2026),
reflecting the impact of the Middle East conflict and ongoing do-
mestic economic challenges. The Middle East conflict is also expect-
ed to impact on the current account deficit, which is projected to
widen compared to FY25 due to higher import and slower export
growth. Inflation is expected to moderate in FY26 compared to
FY25, but the impact of the conflict will keep it elevated. The fiscal

deficit is also expected to widen compared to FY25 despite im-
provements in revenue, as current expenditure is projected to rise
due to higher fuel subsidy requirements resulting from the Mid-
dle East conflict, the recapitalization of the banking sector, and the
new government's promised increased social spending. Public debt
as a share of GDP is expected to rise gradually to over 45 percent
of GDP by FY28.

Growth is expected to rise moderately to 4.6 percent in FY27, but
remain constrained by spillovers from the Middle East conflict and
existing structural challenges in the economy. It is projected to
reach 5.3 percent in FY28, supported by a modest recovery in pri-
vate and public investment. However, medium-term growth will
continue to be constrained by financial sector weaknesses. Poverty
at the US$3.0 line is projected to remain around 0.9 percentage
points above the pre-conflict baseline through FY28, as labor mar-
ket conditions are expected to recover only gradually.

Risks are significantly tilted to the downside. If prolonged, the
Middle East conflict could further widen the current account
deficit, reduce remittance inflows, keep inflation elevated, in-
crease subsidy pressures, and weigh on growth. Further weaken-
ing of the banking sector and trade disruptions from the Middle
East conflict and global policy uncertainty could further dampen
economic activities. On the upside, political stability post-elections
and resulting renewed investor confidence, and accelerated struc-
tural reforms in domestic revenue mobilization, business climate,
and the financial sector could support a faster growth rebound and
employment expansion.

Recent history and projections 2022/23 2023/24 2024/25e 2025/26f 2026/27f 2027/28f

Real GDP growth, at constant market prices 5.8 4.2 3.5 3.9 4.6 5.5
Private consumption 2.0 6.0 6.6 6.0 6.0 6.0
Government consumption 8.5 9.8 2.3 9.2 8.5 7.0
Gross fixed capital investment 2.2 3.3 -2.5 0.6 1.8 4.1
Exports, goods and services 8.0 -17.1 10.0 2.3 4.1 4.7
Imports, goods and services -9.8 -4.6 6.8 7.7 6.4 5.5

Real GDP growth, at constant factor prices 6.2 4.3 3.9 3.9 4.7 5.5
Agriculture 3.4 3.3 2.4 3.0 3.2 3.4
Industry 8.4 3.5 3.7 3.8 4.9 6.1
Services 5.4 5.1 4.3 4.1 4.8 5.4

Inflation (consumer price index) 9.0 9.7 10.0 8.6 7.5 6.0

Current account balance (% of GDP) -2.7 -1.5 0.0 -0.8 -1.0 -1.1
Net foreign direct investment inflow (% of GDP) 0.4 0.3 0.4 0.3 0.5 0.6

Fiscal balance (% of GDP) -4.6 -3.9 -3.5 -4.4 -4.9 -4.8
Revenues (% of GDP) 8.2 8.3 8.0 8.3 8.6 8.9
Debt (% of GDP) 37.0 37.6 39.5 41.9 44.4 46.3
Primary balance (% of GDP) -2.6 -1.7 -1.1 -1.6 -2.1 -1.8

International poverty rate ($3.00 in 2021 PPP)1,2 6.3 8.3 9.0 8.7 8.0 7.2

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 21.0 22.6 23.2 22.8 22.1 21.3

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 71.3 70.7 71.0 70.4 69.6 69.1

GHG emissions growth (mtCO2e) 2.1 1.5 1.5 1.9 2.8 3.4

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SAR-POV harmonization, using 2022-HIES. Actual data: 2022. Nowcast: 2023-2025. Forecasts are from 2026 to 2028.
2/ Projections using microsimulation methodology.
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BHUTAN
Growth accelerated to 8.1 percent in FY24/25, driven by
new hydropower projects and tourism recovery, but youth
unemployment remained high at 20.6 percent. The fiscal
deficit widened to 2.6 percent of GDP, and the current ac-
count deficit (CAD) remained elevated. Growth is projected
at 7.1 percent in FY25/26, with poverty declining, with risks
stemming from higher fuel prices and fiscal pressures linked
to the Middle East conflict.

Key conditions and challenges

Despite robust growth, labor market continues to face structural
challenges with limited private sector development. Although
overall unemployment rate was at 3.8 percent in Q4 2025, youth
unemployment reached 20.6 percent. Limited opportunities for
quality job and large wage differentials compared to abroad have
contributed to the emigration as of 2025 of about 9 percent of
Bhutan’s population, especially highly skilled youth. Implementa-
tion of the 13th Five-Year Plan (FYP, 2024–2029) aims to address
these challenges by fostering private sector development and
formal job creation.

Robust growth and remittances supported improvements in living
standards over the past decade, with extreme poverty (US$3.0/
day) nearly eradicated. However, progress remains uneven;
poverty ranges from 1.5 percent in Thimphu to 41.4 percent in
Zhemgang (reduced to 37.1 percent in 2025, National Statistics
Bureau (NSB) 2025), and 87 percent of the poor live in rural areas
(NSB Poverty Analysis Report 2022). Spatial disparities are mir-
rored in human development outcomes, with wide disparities in lit-
eracy and infant mortality across dzongkhags. Gender gaps persist,

Population1 Poverty2

thousand thousands living on less than $4.20/
day

796.7 3.2
Life expectancy at birth3 School enrollment4

years primary (% gross)

73.0 114.9
GDP5 GDP per capita6

current US$, billion current US$

3.6 4495.0
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2022 (2021 PPPs). 3/ 2023.
4/ 2024. 5/ 2025. 6/ 2025.

with 44.2 percent of working-age women neither employed nor ac-
tively seeking employment, compared to 27.3 percent of men (NSB
Q4 2025). Slow structural transformation leaves livelihoods vul-
nerable, as climate-sensitive agriculture employs 46.3 percent of
the workforce, including most rural and female workers.

Recent developments

Real GDP grew rapidly at 8.1 percent in FY24/25, driven by hy-
dropower expansion and continued recovery in services. Industrial
growth accelerated to 12.0 percent from 3.1 percent in FY23/24,
supported by the commissioning of the Puna-II hydropower plant
and construction of Dorjilung and Khorlochhu hydropower plants.
Service sector grew by 6.7 percent, supported by a revival of
tourism, although tourist arrivals remained below pre-pandemic
levels. On the demand side, growth was underpinned by hy-
dropower exports and increased private investments associated
with hydropower construction. Headline inflation softened to 2.6
percent in FY24/25 from 4.3 percent in FY23/24.

Fiscal deficit increased to 2.6 percent of GDP in FY24/25 from 0.2
percent in FY23/24, driven by higher capital spending with the

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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implementation of investment projects under the 13th FYP. Total
revenue, including tax and grants, was 26.5 percent of GDP, sim-
ilar to the previous year’s 26.8 percent. Public debt declined by
5.7 percentage points to 111.2 percent of GDP in FY24/25, with
no new issuance of government Treasury bills.

The CAD improved from 20.4 to 17.4 percent of GDP between
FY23/24 and FY24/25, reflecting lower cryptocurrency-mining-re-
lated imports and higher remittances (US$242 million). The deficit
was financed primarily through external loans and grants. Gross
international reserves increased from US$800 million in June 2025
to US$1.1 billion in January 2026 (covering 7.3 months of imports).
The financial sector is stable, but asset quality is weakening with in-
creasing non-performing loans.

Outlook

Real GDP growth is projected at 7.1 percent in FY25/26 and 6.4
percent in FY26/27, supported by the construction of the Khor-
lochhu and Dorjilung plants and higher capital spending under
the 13th FYP. The industry sector is expected to grow by 11.8
percent in FY25/26, driven by hydropower and electricity exports.
The services sector growth is expected to moderate to 5.6 per-
cent due to tourism disruptions from higher oil prices. Head-
line inflation is projected to reach 5.2 percent and 5.6 percent in
FY25/26 and FY26/27, respectively, driven by higher food and oil
prices linked to the Middle East conflict and transitory inflation-
ary pressures from recent tax reforms.

The CAD is expected to widen in the short term, reflecting higher
imports of hydropower machineries and construction materials.
Financing is expected to come from increased remittances, offi-
cial grants, concessional loans and foreign direct investment (FDI),

and cryptocurrency loan repayment. International reserves are
projected to increase to US$1,309 million in FY25/26.

Fiscal deficit is expected to widen to 3.7 percent in FY25/26 and 5.2
percent in FY26/27, reflecting higher capital spending and a diesel
subsidy—adding 0.4 percentage points of GDP in spending in FY25/
26—in response to rising fuel prices due to the Middle East conflict.
Recent cuts to corporate and personal income taxes are likely to
reduce tax revenue from 14.4 percent of GDP in FY24/25 to around
12 percent in the medium term. Public debt is projected to rise to
113.4 percent of GDP in FY26/27, due to hydropower financing.

Poverty is projected to continue declining due to the robust
growth, with the US$8.3/day poverty rate falling to 5.1 percent in
2026 and 4.5 percent in 2027. However, these gains remain frag-
ile. Rising fuel costs linked to the Middle East conflict, alongside
broader inflationary pressures, could weigh on household welfare
and food security in the near term. With employment still con-
centrated in climate-sensitive agriculture, livelihoods remain high-
ly exposed to natural hazards. Over the medium term, persistently
high youth unemployment and continued skilled emigration could
further weaken human capital accumulation and constrain growth,
affecting livelihoods.

Key domestic risks include delays in hydropower projects, weaker-
than-expected tax revenues, and materialization of financial sector
contingent liabilities. External risks stem from heightened geopo-
litical tensions, including the Middle East conflict, through higher
fuel costs and disruptions to tourism, alongside climate hazards.
Volatile cryptocurrency prices could slow the accumulation of for-
eign reserves. The economic demarcation between the Gelephu
Mindfulness City (GMC) project and the rest of Bhutan is a key point
of risk management, while the GMC is also expected to generate
private sector opportunities.

Recent history and projections 2022/23 2023/24 2024/25e 2025/26f 2026/27f 2027/28f

Real GDP growth, at constant market prices 4.9 6.1 8.1 7.1 6.4 6.8
Private consumption 6.1 2.4 5.5 4.4 4.5 5.4
Government consumption -0.5 6.0 4.3 9.1 7.8 10.3
Gross fixed capital investment 5.6 -4.2 10.3 14.0 13.5 9.0
Exports, goods and services 9.8 24.2 15.4 10.6 7.9 12.4
Imports, goods and services 7.5 1.7 10.3 14.0 13.2 12.9

Real GDP growth, at constant factor prices 4.7 5.9 7.9 7.1 6.4 6.8
Agriculture 0.1 2.6 2.8 1.7 1.6 1.9
Industry 2.3 3.1 12.0 11.8 9.6 9.1
Services 7.4 8.3 6.7 5.6 5.4 6.3

Inflation (consumer price index) 4.6 4.3 2.6 5.2 5.6 4.0

Current account balance (% of GDP) -34.0 -20.4 -17.4 -19.9 -20.3 -20.0
Net foreign direct investment inflow (% of GDP) -0.4 -0.1 -3.1 -3.5 -2.8 -2.7

Fiscal balance (% of GDP) -4.7 -0.2 -2.6 -3.7 -5.2 -2.1
Revenues (% of GDP) 25.3 26.5 26.8 28.8 27.1 26.7
Debt (% of GDP) 126.1 116.9 111.2 112.4 113.4 111.8
Primary balance (% of GDP) -4.1 0.6 -1.7 -3.5 -4.6 -0.3

International poverty rate ($3.00 in 2021 PPP)1,2 0.0 0.0 0.0 0.0 .. ..

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 0.4 0.3 0.2 0.2 0.1 0.0

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 8.3 7.2 6.1 5.1 4.5 3.8

GHG emissions growth (mtCO2e) -2.4 -2.5 -3.7 -4.4 -3.1 -3.3

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Fiscal year is from July 1 to June 30 of next year. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SAR-POV harmonization, using 2022-BLSS. Actual data: 2022. Nowcast: 2023-2025. Forecasts are from 2026 to 2028.
2/ Projection using neutral distribution (2022) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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INDIA
Growth accelerated to 7.6 percent in FY26, driven by private
consumption and investment. Poverty has continued to de-
cline since 2011, with lower-middle-income country poverty
at 16 percent in 2023. Growth is projected to moderate to
6.6 percent in FY27, due to headwinds from higher oil, gas,
and fertilizer prices caused by the conflict in the Middle East.
Risks to the outlook hinge on the evolution of the conflict
and related energy market disruptions.

Key conditions and challenges

India aims to become a developed economy by 2047, building on
two decades of progress. In the last two decades, the size of the
economy quadrupled—to become the world’s 5th largest—and re-
al per capita income tripled. Growth has also become more sta-
ble and broad-based, rebounding quickly from the COVID-19 shock
and averaging 7.7 percent in the post-pandemic years (FY23–FY26).
Poverty declined from 58 percent in 2011 to 16 percent in 2023, lift-
ing nearly 500 million out of poverty, and extreme poverty dropped
from 27 to 2.6 percent (footnote 1/). Both rural and urban poverty
declined, from 65 to 19 percent and 40 to 8.6 percent, respec-
tively. Poverty remains concentrated; 43 percent of the poor live
in the more populous states of Uttar Pradesh, Maharashtra, and
Bihar. Employment is mostly in low-productivity and poor-quality
jobs; only 23 percent of workers held salaried jobs as of 2023.

In recent months, India has taken important steps toward opening
its economy (via free trade agreements, lower tariffs, and the re-
moval of regulatory barriers) and liberalizing factor markets. Main-
taining reform momentum will be critical to sustaining rapid
growth and expanding productive job opportunities.

Population1 Poverty2

million millions living on less than $4.20/day

1463.9 232.7
Life expectancy at birth3 School enrollment4

years primary (% gross)

72.0 120.5
GDP5 GDP per capita6

current US$, billion current US$

3904.1 2666.9
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2023 (2021 PPPs). 3/ 2023.
4/ 2024. 5/ 2025. 6/ 2025.

Recent developments

Growth is estimated to have accelerated from 7.1 percent in
FY25 to 7.6 percent in FY26 (April 2025–March 2026), owing
to strong domestic demand and export resilience. Private con-
sumption growth rose, supported by low inflation and rational-
ization of the Goods and Services Tax (GST). Investment growth
also accelerated, with higher public capital expenditure and pri-
vate investment in manufacturing plants and equipment. These
developments more than offset a drag from net exports. On
the supply side, services drove growth, led by finance and IT,
followed by manufacturing, particularly electronics and automo-
biles. Inflation averaged 1.9 percent in April 2025–February 2026,
thanks to low food and fuel prices, allowing the Reserve
Bank of India (RBI) to cut the policy rate from 6.25 percent
to 5.25 percent.

Labor market conditions improved over Q1–Q3 FY26. Unemploy-
ment declined (4.8 percent) and labor force participation increased
(56 percent), with relatively stronger job creation in rural areas and
among women. Nonetheless, structural labor market challenges
persist, including high youth unemployment (14.8 percent) and low

FIGURE 1 / Real GDP growth and contributions to real GDP growth
at factor cost
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FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita

0

20000

40000

60000

80000

100000

120000

140000

160000

0

10

20

30

40

50

60

70

2011 2013 2015 2017 2019 2021 2023 2025 2027
International poverty rate Lower middle-income pov. rate

Real priv. cons. pc

Real private consumption per capita (constant LCU)Poverty rate (%)

Source: World Bank. Notes: See footnotes in table on the next page.

Macro Poverty Outlook / April 20266



female labor force participation (35.3 percent compared to the 47
percent average for middle-income countries).

The general government fiscal deficit is estimated to have nar-
rowed to 7.4 percent of GDP in FY26, from 7.7 percent in FY25, dri-
ven by strong non-tax revenues and modest expenditure growth
at the central level. However, public debt rose to 84.5 percent of
GDP in FY26 due to subdued nominal GDP growth. The current ac-
count deficit is estimated to have widened to 1.0 percent of GDP
in FY26 due to a larger merchandise trade deficit. Net foreign di-
rect investment inflows rose to 0.5 percent of GDP (from 0.03 per-
cent in FY25), reflecting increased gross inflows and flat repatria-
tion outflows. However, net foreign portfolio investment declined
to near zero as a share of GDP amid global financial-market uncer-
tainty. Nevertheless, India’s foreign reserves rose to US$730 billion
in February—thanks to higher gold valuation—providing around 11
months of import cover.

Outlook

Growth is projected to decelerate to 6.6 percent in FY27, reflecting
headwinds from the Middle East conflict (based on the assumption
of extended disruption of global oil and gas supply until end-2026).
Although reduction in GST rates should continue to support con-
sumer demand in the first half of FY27, elevated global energy
prices are expected to put upward pressure on prices and con-
strain households' disposable income. Government consumption
growth is expected to soften to offset higher subsidy outlays for
cooking fuel and fertilizers. Investment growth is likely to moderate
amid elevated uncertainty and rising input costs. Improved access
to the US and EU markets for India’s exports, enabled by recent

free trade agreements, will be undermined by slower growth in
major trading partners. Headline inflation is expected to rise to 4.9
percent in FY27, as food prices normalize from a low base in FY26
and the partial pass-through of elevated global oil and gas prices
into higher transport, food services, and imported input costs (gen-
erating a 90-basis-point increase in headline inflation relative to the
pre-conflict baseline). The overall fiscal deficit is projected to widen
to 7.6 percent of GDP in FY27 as increased subsidy outlays, ex-
cise duty cuts, and measures to limit inflation pass-through to con-
sumers (0.5 percent of GDP) are only partially met by reductions in
non-essential expenditures. The current account deficit is project-
ed to widen to 1.8 percent of GDP (0.7 percent of GDP higher than
the pre-conflict baseline), driven by a larger energy import bill com-
pounded by depreciation pressures.

Poverty is projected to decline further to 8.9 percent in FY27,
supported by sustained growth. The impacts of new labor
codes, including measures to improve worker welfare, increase
formalization, and establish a national wage floor, alongside
planned changes to the rural employment guarantee program,
will materialize over time.

There are substantial downside risks to the outlook. India can ab-
sorb temporary shocks from the Middle East conflict, but its re-
liance on energy imports and remittances from the region makes
the current account, inflation, and the fiscal account vulnerable to
large and sustained increases in oil prices. Fiscal risks would rise
if measures to limit fuel price pass-through need to be scaled up.
Elevated prices globally would eventually increase retail inflation,
dampen domestic demand, raise producers' input costs, and affect
household welfare. Lower remittances from the Middle East would
impact remittance-dependent states.

Recent history and projections 2023/24 2024/25e 2025/26f 2026/27f 2027/28f 2028/29

Real GDP growth, at constant market prices 7.2 7.1 7.6 6.6 7.2 7.0
Private consumption 5.8 5.8 7.7 7.0 7.6 7.2
Government consumption 0.6 6.5 6.6 6.3 7.8 7.2
Gross fixed capital investment 7.3 6.4 7.1 6.7 7.1 7.0
Exports, goods and services 0.7 6.6 6.5 6.5 7.5 8.0
Imports, goods and services -1.0 5.3 6.4 6.7 7.5 7.4

Real GDP growth, at constant factor prices 7.2 7.3 7.7 6.5 7.2 7.0
Agriculture 2.6 4.2 2.4 2.0 3.0 3.0
Industry 10.9 8.3 8.8 7.5 8.0 7.9
Services 7.0 7.9 9.0 7.5 8.1 7.8

Employment rate (% of working-age population, 15 years+)1 52.4 53.2 54.0 54.8 55.7 56.7

Inflation (consumer price index) 5.4 4.6 2.3 4.9 4.4 4.0

Current account balance (% of GDP) -0.7 -0.6 -1.0 -1.8 -1.2 -0.6
Net foreign direct investment inflow (% of GDP) 0.3 0.0 0.5 0.6 0.7 0.6

Fiscal balance (% of GDP) -7.9 -7.7 -7.4 -7.6 -7.4 -7.2
Revenues (% of GDP) 21.3 22.6 23.1 23.0 22.7 22.6
Debt (% of GDP) 85.0 84.1 84.5 84.1 82.2 80.8
Primary balance (% of GDP) -2.7 -2.6 -2.3 -2.7 -2.7 -2.6

International poverty rate ($3.00 in 2021 PPP)2 2.6 2.1 1.5 1.2 0.8 0.6

Lower middle-income poverty rate ($4.20 in 2021 PPP)2 16.1 13.8 11.1 8.9 6.8 5.3

Upper middle-income poverty rate ($8.30 in 2021 PPP)2 80.0 77.7 74.2 70.7 66.5 62.2

GHG emissions growth (mtCO2e) 5.2 2.9 3.6 2.9 3.7 3.5

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ These estimates are based on the current weekly activity status in the Periodic Labour Force Surveys, which is aligned with ILO recommendations. Since January 2025, the PLFS has
been revamped to collect monthly estimates. The comparability of the series before-and post-January 2025 may be affected.
2/ Calculations based on SAR-POV harmonization, using 2023. Actual data: 2023. Nowcast: 2024-2025. Forecasts are from 2026 to 2028.
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MALDIVES
The current conflict in the Middle East is expected to sig-
nificantly affect Maldives, disrupting tourism and driving up
import costs. In 2026, growth is projected to slow, infla-
tion to rise, unemployment to increase slightly as service-
sector earnings fall, and poverty to increase with eroding
real incomes. Foreign exchange (FX) liquidity pressures are
intensifying, while buffers in the form of usable reserves
remain low.

Key conditions and challenges

Tourism has underpinned Maldives’ rising per capita income and
substantial welfare improvements and poverty reduction over
the past three decades. However, fiscal and external imbalances
have widened due to high public spending, an expanded state-
owned enterprise (SOE) footprint, and increased reliance on non-
concessional external borrowing, resulting in elevated debt dis-
tress and mounting FX liquidity pressures.

The country is still in a demographic dividend phase, but a rapidly
ageing society by 2031 makes efficient and sustainable public
spending critical. Overall unemployment remains low, yet women
and youth face persistent labor-market barriers, reflected in a 27.7
percentage points gender employment gap in 2025Q3.

Urgent fiscal consolidation is needed to restore debt sustainability
while protecting the poor and vulnerable, through better-targeted
social protection programs, more efficient health and capital
spending, and stronger SOE governance. Despite tourism’s recov-
ery post-pandemic, many households remain near poverty and
highly exposed to inflation in an import-dependent economy.

Population1 Poverty2

thousand thousands living on less than $8.30/
day

529.7 54.8
Life expectancy at birth3 School enrollment4

years primary (% gross)

81.0 99.7
GDP5 GDP per capita6

current US$, billion current US$

7.8 14686.3
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2019 (2021 PPPs). 3/ 2023.
4/ 2024. 5/ 2025. 6/ 2025.

Recent developments

Real GDP is estimated to have grown by 5.7 percent (y-o-y) in
2025, driven by robust performance in tourism and a recov-
ery in fisheries. Tourist arrivals increased by 9.8 percent (y-o-y)
and reached a historical high of 2.25 million in 2025. Follow-
ing a sharp contraction in fisheries in 2024 – due to sectoral
disruptions, including the closure of a major cannery – fish ex-
ports grew strongly by 94.0 percent (y-o-y) in 2025. As a result,
poverty declined by more than one percentage point in 2025
relative to 2024.

Headline inflation accelerated to 4.0 percent in 2025,
driven mainly by an 80.6 percent increase in tobacco
prices due to higher import duties on cigarettes, and
a 4.7 percent rise in food and non-alcoholic beverage
costs, linked to FX liquidity constraints. Poorer house-
holds are especially affected, as they spend over a third
of their budgets on food. Social protection benefits are
not effectively adjusted for inflation and remain poor-
ly targeted, contributing to declining real non-labor in-
comes and inclusion and exclusion errors.

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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The fiscal deficit is estimated to have narrowed to 4.3 percent of
GDP in 2025. Reported capital expenditure fell sharply by about
35.9 percent (y-o-y), but it is difficult to ascertain whether this re-
flects a decline in commitments or an increase in the accumulation
of arrears due to liquidity challenges. Revenues increased robust-
ly by an estimated 12.2 percent (y-o-y) in 2025, primarily driven by
tourism-related revenues.

With an increase in goods exports and a decline in imports, the
trade deficit is estimated to have narrowed by 6.1 percent (y-o-y)
in 2025. Official reserves increased to US$983 million (2.3 months
of imports) by end-2025 from a low of US$371 million (0.8 months
of imports) in September 2024, supported by a US$400 million cur-
rency swap, rollover of some maturing loans, new FX regulations
for resorts, and a narrowing trade deficit. In the meantime, FX liq-
uidity constraints remain pressing and there was a reported signif-
icant increase in the parallel market exchange rate for US dollars.
Despite the recovery in official reserves, estimated usable reserves
remain significantly lower.

Outlook

The current conflict in the Middle East is expected to weigh
heavily on Maldives’ outlook through tourism disruptions, higher
fuel prices, and tighter financing. Tourism revenue is projected
to fall in 2026 amid fewer arrivals and shorter stays, limiting real
GDP growth to 0.7 percent before a rebound in 2027–28. Infla-
tion is expected to rise to 6 percent in 2026, reflecting higher
global commodity prices, and remain above 4 percent through
2028 due to intensified FX constraints and demand pressures
for food and essential goods.

Unemployment is projected to increase slightly, with ser-
vice sector workers earning less due to reduced hours
worked. Inflation will further erode real incomes, pushing
the poverty rate from 7.7 percent in 2025 to 7.9 percent
in 2026 and increasing vulnerability, particularly in atolls,
where 93 percent of the poor live and access to infra-
structure and markets is limited.

The fiscal deficit is projected at 11 percent of GDP in 2026,
driven by weaker tourism revenues and higher subsidies,
and to remain elevated at around 9.5 percent of GDP in
2027–28 without major fiscal reforms. Heightened global oil
prices are projected to drive up import costs leading to a
widening of the current account deficit to about 21.3 percent
of GDP in 2026, before slight moderation in 2027–28. Debt
servicing obligations are estimated at US$1.5 billion in 2026,
including a Sukuk bullet repayment of US$500 million due
in April, while the official reserves, including the Sovereign
Development Fund, are estimated at US$1.0 billion as of Jan-
uary 2026. Public debt is projected to exceed 140 percent
of GDP in the medium term, reflecting rising fiscal deficits,
increased borrowing costs, and slowing growth.

Maldives faces significant downside risks. Key domestic risks
stem from large upcoming debt repayments and FX liquidity
pressures, while external risks reflect prolonged conflict-related
shocks to tourism, supply chains, and import costs. Fiscal con-
solidation and a credible debt financing strategy remain top pri-
orities to address imbalances and mitigate risks. If left unad-
dressed, these risks could translate into weaker growth, fewer
jobs, and constrained access to essential goods, heightening
poverty and food insecurity.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices1 4.9 3.5 5.7 0.7 7.2 4.0

Real GDP growth, at constant factor prices 4.8 3.8 5.9 0.7 7.2 4.0
Agriculture 3.2 -25.9 39.5 3.6 3.7 3.4
Industry 3.2 0.8 7.0 2.3 3.1 3.8
Services 5.1 6.0 4.3 0.4 7.9 4.1

Inflation (consumer price index) 2.9 1.4 4.0 6.0 4.3 4.1

Current account balance (% of GDP) -24.2 -21.2 -7.4 -21.3 -16.3 -16.6
Net foreign direct investment inflow (% of GDP) 11.6 11.4 10.9 10.8 10.6 10.6

Fiscal balance (% of GDP) -10.5 -9.9 -4.3 -11.0 -9.4 -9.6
Revenues (% of GDP) 33.5 32.3 32.9 30.4 29.7 28.8
Debt (% of GDP) 123.6 133.4 129.2 137.3 139.8 142.5

Primary balance (% of GDP)2 -6.4 -5.6 -0.2 -4.2 -2.8 -2.6

Upper middle-income poverty rate ($8.30 in 2021 PPP)3 8.7 8.9 7.7 7.9 .. ..

GHG emissions growth (mtCO2e) 8.4 8.4 8.0 7.5 7.3 7.2

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise. The fiscal projections do not include arrears, which might be significant.
1/ This MPO was prepared based on published data available on or before March 10, 2026.
2/ The primary balance excludes interest payments received.
3/ Calculations based on SAR-POV harmonization, using 2019-HIES. Actual data: 2019. Nowcast: 2020-2025. Forecasts are from 2026 to 2028. The 2024-2026 poverty estimation uses
growth rates produced by the World Bank microsimulation model, anchored to the 2023 poverty rate. Poverty rates for Maldives are reported relative to the international poverty lines
based on 2021 PPPs.
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NEPAL
Growth is projected to decelerate to 2.3 percent in FY26
from 4.6 percent in FY25, driven by service sector disrup-
tions linked to the September 2025 unrest, the impact of the
current conflict in the Middle East, and slower agricultural
growth. Poverty reduction is expected to slow down due to
weaker remittances, with many households remaining vul-
nerable. Medium-term recovery depends on the pace of
reforms and reconstruction.

Key conditions and challenges

Youth-led anti-corruption protests in September 2025 escalated in-
to widespread unrest, leading to the prime minister’s resignation
and the dissolution of the House of Representatives (HoR). The dis-
turbances caused human and economic losses estimated at 1.3
percent of GDP. Under an interim government, snap HoR elections
on March 5, 2026, resulted in a single-party majority government.

Structural constraints, including governance, a challenging busi-
ness environment, inconsistent tax policy, and inadequate infra-
structure have hindered private sector development. Consequent-
ly, growth averaged 4.3 percent during FY12–25, lagging regional
peers and failing to generate sufficient jobs. With youth unemploy-
ment rate at 22.7 percent in FY23, migration is a dominant liveli-
hood strategy. Remittances—averaging 23.3 percent of GDP—re-
mained a critical stabilizer; without them, an estimated 2.6 million
additional people would fall below the poverty line. However, per-
sistent spatial inequalities continue to shape welfare outcomes.

Addressing these constraints requires effective implementa-
tion of reforms across several areas, including increasing

Population1 Poverty2

million millions living on less than $4.20/day

29.6 2.7
Life expectancy at birth3 School enrollment4

years primary (% gross)

70.4 124.6
GDP5 GDP per capita6

current US$, billion current US$

44.8 1512.9
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2022 (2021 PPPs). 3/ 2023.
4/ 2024. 5/ 2025. 6/ 2025.

policy predictability, simplifying tax policy and administration,
relaxing capital account restrictions, reducing corruption and red
tape, and accelerating infrastructure investment.

Recent developments

Growth slowed in H1FY26 due to disruptions from the September
unrest and weaker agricultural performance. Heightened uncer-
tainty contributed to an 18 percent year-on-year drop in tourist
arrivals in September 2025, which later recovered to 4.0 percent
in H1FY26 from 3.6 percent in H1FY25. Unfavourable weather dis-
rupted main-season paddy production, slowing agricultural
growth. Real estate transactions fell 7.7 percent, weighing on the
construction sector. Hydroelectric capacity increased, with over
350 megawatt added to the grid.

Average headline inflation declined from 5 percent in H1FY25 to
1.7 percent in H1FY26, driven by lower food prices, potentially mit-
igating adverse impacts on vulnerable households. Monetary poli-
cy remained cautiously accommodative with two policy rate cuts in
H1FY26 lowering the rate to 4.25 percent. Despite record-low lend-
ing rates, private sector credit growth slowed to a three-year low

FIGURE 1 / The current account surplus widened to a record high
in H1FY26
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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of 4 percent and the non-performing loan (NPL) ratio exceeded 5
percent, reflecting the slowdown in the real economy.

The current account surplus (CAS) increased from 2.7 percent of
GDP in H1FY25 to 6.7 percent in H1FY26, supported by strong re-
mittances offsetting a widening trade deficit driven by higher mer-
chandise imports. Crude soybean oil imports rose sharply but were
largely offset by increased exports of refined soybean oil to India.

The fiscal balance shifted from near balance in H1FY25 to a deficit
of 0.3 percent of GDP in H1FY26, due to lower non-trade taxes and
non-tax revenues. Total expenditure remained broadly unchanged,
as a 0.2 percentage point GDP increase in current spending—partly
from interest subsidies and higher allowances—was largely offset
by low capital spending, with only 12.1 percent executed in H1FY26.

Outlook

The conflict in the Middle East is expected to affect Nepal’s econo-
my through higher commodity prices, subdued remittances, lower
tourist arrivals, and less investment. Nepal imports all petroleum
products from India and more than half of its fertilizers from the
Middle East. Over 70 percent of Nepal’s migrant workers are in the
region, contributing nearly 40 percent of remittances.

Reflecting the conflict and September unrest, growth is pro-
jected to moderate to 2.3 percent in FY26. Services growth is
expected to moderate due to subdued tourist arrivals and re-
stricted credit growth. Industrial growth is expected to decelerate
amid weak investor sentiment and higher input costs. Agricultural
growth is projected to slow, driven by a drop in paddy production.
Growth is projected to average 4.4 percent over FY27–28, driven by

reconstruction, continued hydropower expansion, and a consump-
tion boost from the 2027 subnational elections.

Inflation is expected to average 4.7 percent in FY26–27, reflecting
higher import and fuel prices, before easing to 4.2 percent in FY28
as global commodity prices moderate. Despite the conflict’s impact
on imports and remittances, robust remittance growth in FY26 to
date is expected to widen FY26’s CAS, although growth may slow
later as migrant outflows decline.

The conflict in the Middle East is projected to have modest but non-
negligible effects on poverty. Poverty at the US$4.2/day line is ex-
pected to reach 6.6 percent in 2026 under the conflict scenario,
compared to 6.5 percent pre-conflict, before remaining unchanged
in 2027 (5.9 percent) and 2028 (5.2 percent). These effects reflect
slower growth, higher inflation that erodes real incomes—particu-
larly for poorer households—and a sharp decline in remittance in-
flows, especially affecting remittance-dependent rural areas. Addi-
tional pressures stem from the suspension of overseas labor per-
mits issuance and limited, weakly responsive social assistance, con-
straining the government’s ability to protect vulnerable households
and potentially widening inequalities.

The fiscal deficit is projected to widen marginally in FY26, reflecting
election-related spending and lower revenues, but expected to nar-
row as growth recovers. Public debt is expected to rise slightly in
FY26, before declining over FY27–28 in line with lower deficit.

Rising NPLs, recurring floods and landslides, Financial Action Task
Force (FATF) Grey-Listing, and uncertainty from the conflict in the
Middle East tilt risks downward. On the upside, a majority govern-
ment and sustained structural reforms could strengthen investor
sentiment, supporting stronger growth recovery.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices 2.0 3.7 4.6 2.3 4.2 4.6
Private consumption 0.7 1.1 1.8 3.4 3.1 3.0
Government consumption -21.2 13.3 -0.4 9.6 9.2 5.4
Gross fixed capital investment -15.8 2.0 1.5 1.0 9.3 10.6
Exports, goods and services 4.3 11.8 20.7 9.3 8.1 12.1
Imports, goods and services -18.8 -2.5 6.3 6.5 7.4 7.9

Real GDP growth, at constant factor prices 2.3 3.4 4.0 2.3 4.2 4.6
Agriculture 3.0 3.4 3.3 2.4 2.8 3.0
Industry 1.3 0.1 4.5 3.6 6.5 7.9
Services 2.2 4.4 4.2 1.9 4.3 4.4

Employment rate (% of working-age population, 15 years+) 35.6 35.5 35.5 35.5 35.5 35.5
Inflation (consumer price index) 7.7 5.4 4.1 4.3 5.1 4.2

Current account balance (% of GDP) -0.9 3.9 6.7 8.5 7.8 7.2
Net foreign direct investment inflow (% of GDP) 0.1 0.1 0.1 0.1 0.1 0.1

Fiscal balance (% of GDP) -5.8 -2.5 -1.6 -1.9 -1.5 -1.0
Revenues (% of GDP) 19.3 19.4 20.1 19.4 19.8 20.3
Debt (% of GDP) 42.8 42.7 43.8 45.5 44.3 42.8
Primary balance (% of GDP) -4.6 -1.2 -0.5 -0.5 -0.1 0.4

International poverty rate ($3.00 in 2021 PPP)1,2 2.3 2.0 1.5 1.4 1.2 1.0

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 8.7 7.9 7.1 6.6 5.9 5.2

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 51.5 49.4 46.7 45.4 43.5 40.8

GHG emissions growth (mtCO2e) -0.1 2.9 2.9 2.7 3.1 2.3

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SAR-POV harmonization, using 2022-LSS-IV. Actual data: 2022. Nowcast: 2023-2025. Forecasts are from 2026 to 2028.
2/ Projection using neutral distribution (2022) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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SRI LANKA
The economic recovery has been strong, with key sectors
resilient to Cyclone Ditwah. However, households remain
vulnerable, with real wages and employment below pre-
crisis levels. Medium-term growth and poverty reduction
hinge on continued macro stability amid external shocks
such as the conflict in the Middle East, implementation of
growth-enhancing structural reforms, and the pace and
scale of government post-cyclone reconstruction efforts.

Key conditions and challenges

The Sri Lankan economy started recovering in 2024, with growth pick-
ingupto5percent(year-on-year,y-o-y),afterthesevereeconomiccrisis
in2022.Thisalsocontributedtoanotableimprovementinmacro-fiscal
conditions with inflation stabilizing, gross usable reserves rising to
US$4.7billion(3monthsofimports)andpublicandpubliclyguaranteed
debt trending downwards but remaining elevated at 103.2 percent of
GDP. The recovery was supported by the implementation of cost-re-
flectiveenergypricing,market-determinedexchangerate,andphasing
outofmonetaryfinancing. Incontrast,socio-economic indicatorshave
continuedtoworsen:povertyisdoubleits2019levels,malnutritionand
stunting have increased, and the labor market recovery remains in-
complete. Despitethestrongrecovery,SriLankacontinuestofacestruc-
tural challenges to growth, including an inward-oriented economy, weak
investmentclimateandinefficientfactormarkets,andlowproductivity.

Recent developments

In late 2025, Sri Lanka was struck by Cyclone Ditwah, resulting in
646 fatalities and physical damages of 1.8 percent of GDP. Despite

Population1 Poverty2

million millions living on less than $4.20/day

22.0 2.5
Life expectancy at birth3 School enrollment4

years primary (% gross)

77.5 91.5
GDP5 GDP per capita6

current US$, billion current US$

108.8 4940.4
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2019 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2025. 6/ 2025.

this, real GDP expanded by 5 percent in 2025 (y-o-y), supported by
a broad-based industrial rebound and steady growth in financial
and tourism-related services.

Headline inflation turned positive in August 2025 after eleven
months and increased gradually thereafter (1.6 percent, y-o-y, Feb-
ruary 2026). With subdued inflation, monetary policy remained ac-
commodative. The overnight policy rate was reduced by 25 basis
points to 7.75 percent in May 2025. With surplus domestic liquidity,
commercial lending rates declined and private sector credit growth
increased sharply (26.3 percent, y-o-y, January 2026). Benign infla-
tion, increased wages, and high private sector credit growth sup-
ported the continued recovery in private consumption.

The current account surplus increased to US$1.7 billion in 2025,
anchored by robust tourism and remittances. However, the mer-
chandise trade deficit widened as imports—driven by motor vehi-
cles and general consumer goods—outpaced exports, which have
remained resilient amid heightened global uncertainties. Despite
government measures to ration fuel and introduce additional
public holidays, the recent Middle East conflict could further widen
the trade deficit. High import demand, slower foreign exchange
purchases by the central bank, and high debt service payments,

FIGURE 1 / External sector performance
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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resulted in a slower reserve accumulation. Official usable reserves
reached US$5.4 billion by end-2025 (3 months import cover) and
the rupee depreciated 6 percent against the US dollar.

Fiscal buffers strengthened in 2025, supported by revenues from
motor vehicle imports and increased consumption, and capital
budget under-execution. The primary surplus is estimated to be
5.4 percent of GDP in 2025, well above the budget target of 2.3
percent. External debt restructuring, including of SriLankan Airlines
debt, is nearly complete as of March 2026.

Following multiple shocks, household welfare recovery remains un-
even and slow, with 32.8 percent of households experiencing mod-
erate or severe food insecurity in 2025. Real wages in the public
and private sectors and the labor force participation rate, particu-
larly in urban areas, are below pre-crisis levels. Further, lagging re-
gions in the northern and eastern provinces and interior hill coun-
try, where poverty and food insecurity levels exceed the national
average, were among the hardest hit by the cyclone, reinforcing
the economy’s spatial inequities.

Outlook

In 2026, growth is expected to slow to 3.6 percent (y-o-y), dri-
ven by investment and supported by post-cyclone reconstruc-
tion activity. Poverty is projected to decline to 20.1 percent
(US$4.20 per person per day, PPP) in 2026 but the pace of

poverty reduction is expected to slow. The conflict in the Mid-
dle East has contributed to the worsened growth and pover-
ty outlook, due to reduced agricultural incomes, disruptions in
supply of critical inputs, dampened construction activity, lower
global growth, and higher inflation. Higher commodity prices
are expected to increase inflation above the central bank tar-
get in 2026 and result in a small current account deficit.

Despite additional budgetary spending on reconstruction, robust
indirect revenue collection and prudently managed expenditure is
expected to drive a primary surplus. The persistence of the primary
surplus remains contingent on the resolution of the conflict in the
Middle East, and on the timing, scale, and sequencing of the gov-
ernment’s reconstruction program. Careful prioritization and phas-
ing of reconstruction investment in line with absorptive capacity is
critical to manage undue fiscal and external stress.

Downside risks remain high. Prolonged conflict in the Middle East
and trade uncertainty will weigh heavily on export demand and
deter investments, while continued reliance on trade taxes could
hinder export competitiveness. Further shocks to livelihoods could
slow poverty reduction as household resilience remains limited.

On the policy front, monetary policy needs to remain agile to man-
age the impact of commodity price shocks on inflation, while the
flexible exchange rate can help absorb external volatility. Imple-
menting structural reforms remains critical to improving the econ-
omy’s long-term growth prospects.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices1 -2.0 5.0 5.0 3.6 3.8 3.9
Private consumption -1.9 4.0 4.7 3.9 4.2 4.4
Government consumption -5.4 -1.8 0.5 1.7 0.2 -1.9
Gross fixed capital investment -7.4 19.1 13.6 6.7 4.0 3.7
Exports, goods and services 13.2 12.5 5.4 4.1 4.9 5.2
Imports, goods and services 8.9 22.5 11.2 7.3 4.5 3.8

Real GDP growth, at constant factor prices -2.3 4.6 4.4 3.6 3.8 3.9
Agriculture 0.1 0.6 1.4 0.8 1.1 1.3
Industry -9.2 11.1 7.8 5.2 5.8 6.1
Services 0.5 2.4 3.3 3.1 3.2 3.2

Employment rate (% of working-age population, 15 years+) 46.8 47.3 47.3 47.3 47.3 47.3
Inflation (consumer price index) 17.4 1.2 -0.5 5.4 4.4 4.1

Current account balance (% of GDP) 1.7 1.2 1.6 -0.3 0.5 0.6
Net foreign direct investment inflow (% of GDP) 0.8 0.7 0.9 0.6 0.7 0.7

Fiscal balance (% of GDP) -8.3 -6.8 -2.3 -2.9 -1.9 -1.6
Revenues (% of GDP) 11.2 13.6 16.7 16.6 16.7 16.7

Debt (% of GDP)2 104.2 95.4 95.0 88.0 83.9 79.8

Primary balance (% of GDP)3 0.6 2.2 5.4 3.9 4.2 4.3

International poverty rate ($3.00 in 2021 PPP)4 10.8 9.3 7.9 6.9 6.5 6.2

Lower middle-income poverty rate ($4.20 in 2021 PPP)4 27.6 25.0 22.1 20.1 19.5 18.9

Upper middle-income poverty rate ($8.30 in 2021 PPP)4 71.1 69.3 66.7 65.4 64.5 63.4

GHG emissions growth (mtCO2e) -3.8 4.4 6.3 6.9 7.0 5.9

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Components of GDP by expenditure for 2023-2025 are estimates, as the data published on March 17, 2026, by authorities only included GDP by production.
2/ The series uses central government debt figures.
3/ The primary balance excludes interest payments received.
4/ Calculations based on SAR-POV harmonization, using 2019-HIES. Actual data: 2019. Nowcast: 2020-2025. Forecasts are from 2026 to 2028.
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