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The war in Ukraine has caused major supply disruptions and led to historically higher
prices for several commodities. The war added to the broad-based rise that began in
mid-2020.

Most prices are expected to be significantly higher in 2022 than in 2021 and to
remain high in the medium term.

Brent crude oil to average $100/bbl in 2022, a 42 percent increase from 2021.

Non-energy prices are expected to rise by 20 percent in 2022, with the largest
increases in commodities where Russia or Ukraine are key exporters.

Wheat prices to increase by more than 40 percent in 2022.

The outlook depends on the duration of the war in Ukraine and the severity of
disruptions to commodity flows, with a key risk that commodity prices could be
higher for longer.



Commodity prices: 2011-22
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Source: World Bank.
Note: The shaded area corresponds to February 2020 — March 2022 (last observation).



Percent of global exports
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Source: BP Statistical Review; UN Comtrade; U.S. Department of Agriculture; World Bank.
Notes: Data for energy and food are trade volumes while metals and minerals are trade values. Fertilizers include phosphate rock and potash minerals, and

ammonia-based non-minerals. Data are for 2020.
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Energy prices: 2011-21
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Source: World Bank.
Note: The horizontal (left panel) represents the January 2011 - August 2014 average. Lat observation is March 2022. 5



Real oil prices: 1970-2022

USS/bbl, deflated by U.S. CPI (Jan 2022 = 100)
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Source: World Bank.
Note: Price represents the average Brent, Dubai, and WTI. Last observation is March 2022. 6



European natural gas prices: 1970-2022

USS/mmbtu, deflated by U.S. CPI (Jan 2022 = 100)
50 -

20 -

1970-2022 average: $8/mmbtu

10 -

0 | | | | | | | | | |
1970 1975 1980 1985 1990 1995 2001 2006 2011 2016 2021

Source: World Bank.
Note: Last observation is March 2022. 7



Coal prices: 2070-2022

USS/mt, deflated by U.S. CPI (Jan 2022 = 100)
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Source: World Bank.
Note: Price refers to the Australia benchmark. Last observation is March 2022. 3



Global oil supply growth US oil production

Percent change relative to January 2020 Million bbl
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Source: |[EA, OPEC, World Bank.
Notes: Global supply growth (left panel) is calculated as change relative to January 2020. Last observation March 2022.



Metals prices and Purchasing Manager Index
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Source: Haver Analytics, World Bank.
Note: Last observation is March 2022. The base metals price index includes aluminum, copper, lead, nickel, tin, and zinc. 10



Global metal consumption | Metal consumption growth
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Source: World Bank, World Bureau of Metal Statistics, US Geological Survey, British Geological Survey.
Notes: Last observation is 2021 (left panel), February 2022 (right panel). 11



Agricultural prices

USS index, nominal, 2010 = 100
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Source: World Bank.
Note: Shaded area corresponds to February 2020 — March 2022 (last observation). 12



Wheat prices: 1970-2022

USS/mt, deflated by U.S. CPI (Jan 2022 = 100)
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Source: World Bank.
Note: Price represents the US HRW benchmark. Last observation is March 2022. 13



Wheat Soybeans

mmt, annual change mmt, annual change
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Source: U.S. Department of Agriculture (April 2022 update).
Note: Years represent crop seasons (for example, 2019 refers to 2019-20). Supply is the sum of beginning stocks and production. 14



Grains
S/U Ratio
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Source: U.S. Department of Agriculture (April 2022 update) and World Bank.
Notes: The stocks-to-use ratio (S/U) comprises of 12 grains and edible oils, aggregated according to calorific content. Years refer to crop seasons (i.e., 2020 refers

to the 2020-21 crop season).
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Coal, natural gas, and fertilizer prices | Biofuel production
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Source: BP Statistical Review, OECD, World Bank.
Notes: Last observation March 2022 (left panel) and 2021 (right panel).



Price forecasts

World Bank Commodities Price Forecast (nominal U.S. dollars) Released: April 26, 2022

Differences in levels

Percent change from October 2021

from previous year

projections
Commaodity Unit 2020 2021 20221 2023f 2024f 20231 2022F 2023f
Price indices in nominal U.5. dollars (2010=100)
Energy a/ 52.7 954 1436 1258 110.8 -12.4 91.7 306
MNon-Energy Commodities 84 4 112.0 1335 1217 117.8 -88 49 4 115
Agriculture 675 1087 1279 118.0 117.8 7.7 408 11.7
Beverages 60 4 Q3.5 103.5 Qa7 100.2 -3.7 231 a7
Food a31 121.8 149.7 1342 1335 -10.4 57.2 157
Qils and Meals 89.8 1271 164.9 1419 140.6 -13.9 751 16.2
Grains 953 123.8 149.0 133.6 1326 -10.3 559 19.0
Other food 955 1131 130.3 1248 1251 -4.2 348 12.2
Raw Materials 776 845 872 878 88.4 07 96 36
Timber 86.4 90.4 86.4 895 a0.8 6 0.0 1.7
Other Raw Materials 679 780 681 859 8659 -2.5 202 92
Fertilizers 732 132.2 2237 198.3 168.5 -11.4 150.5 622
Metals and Minerals b/ 791 116.4 1348 1206 1121 -10.5 55.7 31
Base Metals ¢/ 80.2 117.7 143.9 1319 123.8 -8.3 63.7 13.3
Precious Metals 133.5 1402 144 4 1315 127.0 -69 109 -a.7
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World prices and regional averages
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Source: IMF, Haver Analytics, World Bank.

Notes: EAP = East Asia and Pacific, ECA = Europe and Central Asia, LAC = Latin America and the Caribbean, MNA = Middle East and North Africa, SAR = South Asia,
SSA = Sub-Saharan Africa; EMDE = Emerging Markets and Developing Economies. Bars denote year-on-year inflation (average of December 2021-February 2022).
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The Commodity Markets Outlook, published today, reflects the effects of the conflictin Ukraine and
the severity of disruptions to commodity flows.

Commodity prices surged during the first quarter of 2022

The increase in prices reflected the effects of the war in Ukraine as well as continued growth in
demand and various constraints on supply. For most commodities, prices are expected to be
significantly higher in 2022 than in 2021 and to remain high in the medium term. The outlook for
commodity markets depends heavily on the duration of the war in Ukraine and the severity of

di i = -

flows with.a kev risk thas ol cauld he hich £ )

19


http://www.worldbank.org/commodities

www.worldbank.org/prospects

@ THE WORLD BANK  Global Economic Prospects Search Q
IBRD - IDA
This pageiin: English | Espafiol | Frangais | Pycoxwit | X | Portugués | s | B2SE

Global Economic Prospects

FOREWORD OUTLOOK TOPICALISSUES DOWNLOADS

Slowing Growth, Rising Risks

The global recovery is set to decelerate amid continued COVID-19 flare-ups, diminished policy support, and

Global
Economic
Prospects

ingering supply bottlenecks. The outlook is clouded by various downside risks, including new virus variants,
unanchored inflation expectations, and financial stress. If some countries eventually require debt restructuring,

the recovery will be more difficult to achieve than in the past. Climate change may increase commodity price

volatility. Social tensions may heighten as a result of the increase in inequality caused by the pandemic. These
challenges underscore the need to foster widespread vaccination, enhance debt sustainability, tackle climate

change and inequality. and diversify economic activity.
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