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THIS FILE IS CLOSED AS OF

DECEMBER 1965.

FOR FURTHER CORRESPONDENCE SEE:

1966 - 1968.

RECORDS MANAGEMENT SECTION
February 1969



August 12, 1965

Mr. Fernand Suykens
Hoofdadviseur Bij de Algemene
Directie van het Havenbedrijf
Stadhuis
Antwerpen
Belgium

Dear Mr. Suykens:

Some time ago when we met at the Belgian E&bassy in Washington

you were kind enough to propose sending us some literature with

respect to operations of the port of Antwerp. Such information

would be of great interest to the World Bank staff concerned with

port projects, and we would appreciate receiving it, if possible,

in English and/or in French.

Thanking you in advance,

Sincerely yours,

J. De Gryse
Transportation Division
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ANNEXE I T
~I21 IKIOD 1

Dans [a reponse, menticonner lea
indications ci-dessus.

Objet : Emprunt B. 1. R. D. (107 BE) de $20. 000. 000 (1954) .

Messieurs,

J'ai 1Phonneur de vous transmettre, sous pli separ4, la carte et le planing

concernant le projet D : Canal Charleroi-Bruxelles, fournis par IAdminis-

tration des Voies hydrauliques du Ministere des Travaux publics et relatifs

au 4e trimestre 1964.

En outrej ladite administration communique les renseignements suivants

Rensejgeenets t chnigue s ndant

Rensej.gne ents financiers

----------------------------------------------------------------------
P r o j e t s Estimation totale Liquidation avant Liquidation pen

le 4e trimestre 1964 dant le 4e trim.
1964

1. Canal Charleroi-, 3.160.000.000 3,086.681.971 35.706.768
Seneffe

-2. Canal Seneffe-
Clabecq 2.100,000,000 1.849.392.888 117.578.135

23. Canal Circulaire
L Gand 2. 375. 000. 000 1.086.439,276 32.439.787

---------------------------------------------------------------------------



4r

Affectation de certains cr6dits buidgtaires aux pro rbr ui

ont 6t6 sous empr nt: n6ant

Veuillez ag-r6er, Messieurs, 'assurance de ma considratiron distingude.

Au nom du Ministre
Pour le Directeur g6ndral
LE CONSEILLER,

Tn

R. G SON.
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*,e ow 4 Ldon April 30, 1 964

Roge A. Chaufyurnier

3UjaM Watrway and Port Projects Loan
3*1Lg= Canals Project Loan 174 BE

End-U s Inpetin, 10-U1,964

In .rw.r t, your requt I am Cenfirming that our Dnpartment

conceurs mi " ooedtic"s contAinsd in Your memoranduem of

February 19, 194, that no furt er action nd to be taken at tMbe

time bY the bnk and that no further eand-use visitM be mae,.

UAChauf ourni orif g a
I.3.R.D.

(cleared with)

Foivtoi 1
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

To : Files February 19, 196

From : J. W. Lowdon -

Subject : Belgium Waterway and Port Projects Loan 107-BE
Belgium Canals Project Loan 174-BE
End-Use Inspection, February 10-11 1964

Report

Summary

(i) It was expected that Project B, Ghent Ring Canal (Southern and
Western Sections) the only remaining item of Loan 107 would be completed
in 1967. This compares with a date of 1962 '-iven in the revised project
description, and of 1965 as foreseen at the time of the last end-use
inspection in 1960.

(ii) About 85% of Charleroi-Seneffe section of the Loan 174 project
was complete and in partial service. Correction of the slips which
occurred prior to 1960 was not ret complete and further serious slips
had occurred. It was now expected to complete the whole section in 1967
as compared with 1960 originally forecast and 1961 as foreseen in 1960.

(iii) Completion of the Seneffe-Clabecq section of the Loan 174 project
was now forecast for 1967 as compared with 1962 as envisaged in the project
description and 1964 as forecast in 1960. Work on the "inclined olane" at
Ronquieres was well in hand.

(iv) In view of the generally low level of activity at the sites visited
and the possibility of further constructional difficulties, the writer con-
siders that overall completion may be delayed even beyond 1967.

Recommended Action

None (see paragraph 16).

Appendices

1. Extract from a Belgian newspaper of 9/10 February 1964.

Report

General

1. The inspection was brief. Visits were paid to the Ghent Ring
Canal, and to parts of the Charleroi-Seneffe Clabecq Canal. The projects
were discussed with the following officials of the Inland WaterTays Admini-
stration of the Department of Public Uorks:

1r. Doyen - Inspector General
Hr. Vandervelden
Mr. Sportmans.
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Belgium Waterwaays_and Port Projects Loan 107-BE

Background

2. Loan 107 was signed December 14, 1954, the amount being
US$20,OOOOOO. It was fully disbursed in 1957. Amortization begins in
1965. The project originally comprised five items: (A) the Baudouin
Lock at Antwerp; (B) the Ghent Ring Canal, Southern and Western Sections;
(C) a new section of the Nimy-Blaton-Peronnes Canal; (D) improvements
to the Charleroi-Seneffe section of the Charleroi-Brussels canal; and (E)
a dam and lock at Neuville-Sous-Huy on the Meuse. The original total esti-
mated cost of the whole Loan project was US$118 rillion equivalent of which
US$20 m(illion was to be provided from the Bank Loan;US$30 million by borrowing
in the United States; and the remaining US$68 million by the government.

3. Of the foregoing, (A), (C) and ( ) are complete. Loan 174 pro-
vided further finance for (D), progress on which is described in paragraphs
(7) to (9) below. The position of item (B) was as follows.

4. In 1956 the Bank agreed to a request of the Borrower that con-
struction effort should be concentrated on the Northern section of the Ring
Canal, a work not forming part of the Loan project. At the same time the
Loan project description was revised to show completion of item (B) in
1962 instead of 1958. Since 1958 work has proceeded fairly steadily on the
Northern section but only to a limited extent on item (B).

5. At the time of the inspection progress on the whole Ghent Ring
Canal project was as follows.

(a) In the Northern Section four of the five bridges were completed
and the remaining bridge nearly so. The one lock in the section was complete.
Excavation of the canal and all other works required for completion were
in progress and it was expected to put the Section into service in mid-1964.
i.e. one year later than foreseen in 1960 when the last inspection was made.

(b) In the Southern and Western sections project item B above,
24 bridges are now involved, one originally proposed having been deleted
since the last inspection. Eleven of these were complete, and seven in
progress, leaving six not begun. The one principal lock is under construction.
Excavation and revetment of the canal is in progress. It was forecast that
all works would be completed in early 1967.

6. If expectations are realized, the Northern Section will thus be
completed a year later than foreseen in 1960. Project item (B) will be
completed two years later than foreseen in 1960, 5 years later than the
already revised date of 1962 referred to in para. 4 above, and 9 years
later than the date given in the project description.

Belgium Canal Project - Loan 174 BE

Background

7. Loan 174 was signed September 10, 1957, the amount being
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US$10,000,000. It was fully disbursed in February 1960. Amortization
began in 1963. The project comprised the outstanding improvement work
on the Charleroi-Seneffe section of the Charleroi-Brussels canal, the
improvement of which section had been one of the Loan 107 projects, and
the improvement of the Seneffe-Clabecq section of the same canal. The
Loan project description stated that "The Project is scheduled to be com-
pleted by the end of 1962". The total cost of the project was estimated
to be US$106 million equivalent.

Charleroi-Seneffe Section

8. All structures on this section were complete, and 85% of its
length was in partial service. Reportedly the only work required to permit
the section being fully commissioned was the correction of bank slips
which had occurred. However completion of this work was not expected until
the beginning of 1967.

9. The position regarding the slips was as follows. Those referred
to in the last end-use report had been corrected except in the case of
that between Pont a' Celles and Passerelle de Fichaux, where work was still
in progress. Further serious slips had occurred south of Godarville,
involving both sides of the canal over a distance of about 500 meters. The
difficulty is to be overcome by trimming back the sides of the cutting
in which the canal lies to a slope of about 1 in 5, and constructing cut
off trenches filled with sand and gravel reaching down to rock. From
these trenches the water which is causing the difficulty will be continuously
pumped. All contracts in connection with the various correction works
were stated to have been let.

Seneffe-Clabeeq Section

10. On this section, construction of the one lock was in progress,
completion being expected in mid 1965. Construction of the "inclined
plane" at Ronquieres, a major work, is in full swing, completion being
expected at the beginning of 1967. Only one contract remained in con-
nection with the excavation, revetment and bridges in this section. This
had just been let, with a completion date in early 1966.

11. The "inclined plane" is a unique structure of its size and is
attracting attention throughout the world from those involved in the
technical aspects of inland water transport. The present estimate of
its complete cost is US$40 million equivalent, twice the figure given
in 1960.

Completion of Loan 174-BE Project

12. The two sections of the Canal are thus expected to be completed
in 1967, i.e. three years later than expected in 1960 and 5 years later
than stated in the project description.



Files - 4 February 19, 1964

Expenditure on Loan Projects

13. At the end of 1963 this was as follows. (000 Belgian francs)

Loan - 107 BE Total Estimated Cost Spent

(a) Ghent Ring Canal (S & W Sections) 2,375,000 935,042
(revised estimate)

Loan 107 BE/174 BE

(b) Canal Charleroi-Seneffe 3,160,000 2,909,727
(c) " Seneffe-Clabecq 2,100,000 1,448,973

5,260,000 h,358,700

It was expected that the cost of (a) would be approximately as
shown but that the figure for (b) and (c) would be substantially ex-
ceeded.

Reason for delays which have occurred

14. Officials concerned said that apart from the constructional
difficulties encountered the principal reasons for the extended delays
which had occurred in these projects were: (a) delays in acquiring land,
the procedure for which is complicated: (b) the need to keep the whole
of the Administration's annual program within the funds available; (c) in
the case of the Charleroi-Clabecq canal, some shortage of labor.

General Comment

15. Excepting at Ronquieres, where a good deal was being done on
the construction of the "inclined plane", the level of activity at the
sites visited was not high. The difficulties of construction encountered
in the Charleroi-Senneffe section are serious, and it is not a matter of
certainty that the corrective measures now being taken will be successful.
Terrain likely to give similar difficulties also exists in the Southern
Section of the Ring Canal. The writer accordingly obtained the impression
that it is by no means certain that the projects will be entirely completed
in 1967 as forecast.

16. The Belgian public appears critical of the protracted delays
which-have occurred, as evidenced by the extract frcm a Belgian newspaper
of 9/10 February 1964 attached (Appendix 1).

Recommendations

17. After the 1960 end-use inspection the Belgian authorities
attention was drawn to the delays which occurred and to the fact that the
work did not appear to have been programmed so that a return could be
obtained on capital invested at the earliest possible date. (Letter of
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October 10 1961 to the Minister of Finance). A somewhat perfunctory reply
was received (Letter of January 25, 1962 from the Director General, Depart-
ment of the Treasury and National Debt, Ministry of Finance), but after
careful consideration it was decided not to pursue the matter. Although
the delays are proving more prolonged than then envisaged, it is doubt-
ful whether any useful purpose would be served by making further represent-
ations. In forming this opinion the comparatively small participation
by the Bank in financing the projects and the considerable time which
has elapsed since the Loans were made have been taken into account. It
is also suggested that while the Bank should continue to receive quarterly
progress reports from the Inland Waterways Administration, no further end
use visits should be made.

jk:ch
February 19, 1964
BANK

cc: Messrs. S. Aldewereld
H. B. Ripman
A. D. Spottswood
R. Chaufournier (2)
H. J. van Helden



La modernisation (ou ralenti) du canal Charleroi-Bruxelles

Operation <dernibre chance)) ce lundi a la Flichere I
Si elle no riussit pas, il faudra envisager do d6tourner Is tracd du canal

6 cat endroit
Charleroi. 7 f6vrier. nous cherchions depuis si long- endroit crucial, donneront de meil-

temps. leurs resultati; gue les autres tra-On n's certainement p., oublit, vaux Qui ont tit exicutis A Is Pit.iu fut annonci que lea A PROPOS D'UNE SOLUTION chire au cours de ces huit derne-
do Charleroi-ruelles U a e so passait-il exactement A res annees, en pure perte I
talent A de tra sirieuses difficul- fins chre ondroit situd aux Con- OPERATION
tm& non seulement budntaires, Piton? Sur le berges du canal, aDERNIERE CHANCE"?i
riiqoe, I ministre puremen tec lea terres ne cessa ent de saffais- Dans lea milieux intiresses par!Iux 1 ub1411 , . minreires B x ser, au fur et A mesure que le Ia mise au gabarit 4e 1.350 tonnes,
vaux Publics, M. Georges Bohy machines micaniques creusaient on ne cache pas d'ailleurs que Iaccm enta 'par protester. A pour ilargir et a profondir 16 ca- a solution * A laquelle M. Bohy a
ble, tIn admit qu'il y avat des nal, les berges glisaaient en direc- si souvent fait allusion au cours
ble t vai t dOn tion de Is cuvette fraichement de ces derniers mois, ne suscitedif'oul Fvaincre tant . Ron. creuste pour Ia combler. On l'a que mifiance et pessimisme. Onqulres qu, I& ldchre ( 'u- compris : les travaux ne progres- ne se dissimule pas non plus, queAifletPhr, come. nous I avions salent aboolument pas dans ce sec- lea travaux qui vont Wtre repris etd'afleurx rivil. Maine en Taisant teur long de plusiours kilomitres. qui doivent debuter ce lundi matin,ce aveux. e ministre des Trvaux Aux hauts fonctionnaires du do- sont, somme toute, une sorte d'op#-publics smpreesa do noter partement des Travaux publics qui ration *de Ia dernire chance a.

1) onurs, ii n'y a plus de prenaient le ciel A timoin de leur Il eat 6vident, en effet, que si Is
dcl, 6s6A craindre : noun dEconvenue. des anciens fonction- dernibre solution qui va 6tre appli-

lea &Tons Vaincues et Is plan naires du mime miniatire ne ces- Iud A Ia Flechhre devait ne pM
Inclind sera achevt dans les dlais; salent de rtpter : Vous naves onner les rdsultats escomptts, ilque ce que vous mdritez I Ceux qui faudrait envisager ren moms que2). I a Flichire A Gouy-lez-Pi#- connaissent bien Is site de Gouy do detourner le trace du canal enton : il y a eu des ennuis avec et de Pont-A-Cell.s vous avatent cet endroit ! Autrement dit, ce se-lee terrains mouvants qui carac- dit d'iviter de passer par lA avec rait retarder encore lachovementtirisent l'endroit, mais nous avons Is nouveau canal modernist, parce d'un canal dont ]a modernisationfinalement trouvi is solution que qu'ils savaient que tous ces ennuis est promise depuis 1960 et dont

surgiraient pour retarder les tra- 11 devient de plus en plus Ovidentvaux, sinon pour empecher leur que, contrairement A tout ce querialleation I a peut promettre M. Bohy, qu'elle
A ceux-li,.M. Bohy et sea fonc- ne sera pas achevte avant encoretionnaires actuels rtpondraient : au moins trois ou quatre ans sinonon finira urtsnt bien par triom- plus I

phor un =ur de toutes les dif"i- En quoi vont consister lea tra-
- ENFIN vaux de l'opration g dernirebou s i 1 c UE (VRAIE) SOLUTION ? chance a? Les travaux qui sont

26-12 30-1 6-2 arrstis depuis d6cembre dernier- - - Ce jour est-11 enfin arrivt ? Si dans le secteur -Pont-A-Celles-Gouy,Knts r. Ptid 111.7 116.6 116,6 l'on en croit certains fonctionnai- viennent de reprendre Sur le terri-Uanq u . 792.0 820.4 res, oui. Selon eux, en effet, une toire de Pont--Celles. Ma repon-
Immobires ............ 408,74 solution aurait riellement 0t6 trou- dront ce lundi matin sur le i-ri-
Ch. de fer et 'rranap. We pour risoudre le problime des toire de Gouy.

par eau ........... 242.9 240.2 239.1 safailissements des berges A Gouy, A Pont-A-Celles, les 6quipes d'ou-Tramways ............ 18.2 196.0 192,4 su lieudit c La Flichire s. vriers 3pcialisks se risquent en ceTrusts ................. 93. 620.4 634.3 Ehn quoi consists cette solution ? moment A enlever le mur qui re-IeAti- n ii.............. 0.3 5281 521,4 Nul lie 10 sait parce que pricis6- tient les terrains mouvants qui
Measurgl .............. 44, 4 4,5 471 ment lea techniciens intiressis n'en n'ont cesst de glisser en direction
Zins, plombs. mines 1606.9 1701,4 1723,3 soufflent mot. Au vrai : personne du lit du canal.
Produte ehim1.ues ... 95, 181,6 2044,4 West certain que lea nouveaux tra A laFolchre, A Gouy-lez-Piiton.Chazbonnages........223.5 213,9 211.2 vaux qui vont Atre exioutis en cet lee oovrlers aidis do puissantes etGlacerles et Perreres 822.1 524.5 820.3 - ouvrers aines e ter
Construction ......... 191machines vnt tter
'extues :.....I ..... 11 7.3 727.s 7e Emprunt & lots do 1953 de faire sauter Ie fameux bouchonValeurs congolaiaeg .. 100,9 103.9 101,0 glui a 60i proyoqud par les glisse-Plantations ............ 13, 101.4 1994 561 Wange dui 7 f6virier 1964 monts de terrains en direction do
Almenfition .......... 41, 478.6 472.1 Un lot de 1.000.00 do francs eat canal. Ce sont cot travaux qui d-
Braseries.............. 206.2 201.0 200,8 dchu A l'obligation bul.on sund des ros peid-
sucreries .................. 3457 307.9 371.2 buteront lundi dis lea premires
Diverses ................- 1864,1 1896,7 1912.2 54rl 17SS n. 709 heures de Ia journde. Oeux de Pont-Papotoriles ........... 17479 15.6 180.3 A-Cellos, noun l'avons dit ci-doms.
Gran& Magazins :.: 208.6 2109.8 2170.0 Un lot do NOA0 francs eet attr- sot en coors depts quelgues jours.
Indic@ gdr~al .... 6064 620,2 80.9 u,&FbiadnHR
Ind. g 'n. des actions 622.0 637,3 1 i. 4 K. U S " 2 n o

Ind. win, des actions Tin I , . .* ..--- - -.
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: jf, W& t6dn ) DATE: January 15, 196%-

FROM: H. J, yan Helden

SUBJECT: End-Use in action in connection with Belgian Canals Projects -
Loans 107 and 174 BE and Taiwan Dredging Project -_ Credit 6 CHA etc.

1. On or about February 9, 1964 you will proceed from Portugal
to Brussels, where you will make a brief inspection of the Belgian Canals
projects, paying particular attention to physical progress. Your stay
in Belgium is expected to last 2-3 days.

2. You will then proceed to Holland where you will make a brief
inspection of the following items included in the Taiwan Dredging Project.

(a) Construction of hopper dredge by IHC

(b) Dredge personnel training arranged by IHC.

You will also pay brief visits to the Port of Rotterdam and the
Delta reclamation works. Your stay in Holland is expected to last 2-3 days.

jk

Copy to and cleared with Mr. R. Chaufournier
Mr. G. M. Street

C4~Th ~C 4

C -444



FORM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: January 7, 1964

TO: Mr.Williot

FROM: Mr.Van Helden

FILED UNDER: BE-174

SUMMARY: Re visit of Mr.Lowdon to Belgian Canal Projects Loan Nos.107 and 174 BE.
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SUBJECT

Letter in Frweh re a uap and plaw B eaning
the Cwnal Cbar'leroi-Brwwalss and ent lmgder
aepwrate covvr. Loan 107 BE.
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FORM No. 337D
(12.61) Mr.

Fontein
Room

=INISTRY CV YIMA?]

Departmmnt of the Tr-aavuz-
and PubU.0 Debt

(Division 4 - frtnmh 2)
Barussels, 31 Deember 1962

bear sires

In myr oeamxdcation of 9 October 1901 directions mme givmn to , e
with respect to the oolMdeduction at aource (pranapta) of ,.on
interest coupons an 1ai 7- for $, 2o miluan. 1954 at !,5/8% and

1lfor 5 10 mtillio 1957 at 5-3/1a.

I have the honor to inform ymu that under the nwr provialme that
for= the subject of the Act of 20 November 1962,. aMWnding inmtme tuxes,
Vie withholding at source of a 10% advance deftation for mupllmentary
tmas an personal inom will be replaced with effect frm I Janmr

= by Uhe vWutholding at solurce tW a -,L% advance deduation In respect
of auPPlermwntar twoes an innmea from securities.

I should therefore be grateful if with effect from 1 Jammr7 1963
and In the reaes referred to in nWeranmmication of 9 0*tdber 1961, you
wou,2d withhold 15% from coupons maturing subsequent to 3eptember 1., 1961.

I should like to rwaiMd ymu for all relovant purpwses that the
deduction should be mde an the aoupmns of kU=,re g hd In the following
easeas

(a) If Yvur institutimn does not oonside it is abln to sign a
oertificmte worded In conformity vith the example annexed to
mr com nc+in- under wreremee, or

(b) 'Whmever coupons sent to ymu for oollotimn b7 Belgimn later-
mediarie* who have paid these coupons in Belgium, are not
acaompanied b- a oartifteate rooording that theee ntmwdiaries
luave oonformed to the fiscal regulatims gZwernimg such trans-
actiftn4.

lo ohang"* have been made In the procedural Lastructions dazerlbed
--:7y comamdiatlon of 9 October 1961.

Als mr, stated -in TT,, letter of 20 Plarch 1962, there is no intention at
impvsing the doduwW = at source an inome receivrd byr or for the aomwtun
of your 11w*.

TRANSLATION SECTION



A*e instructim described or referred to above wiU therefamo only
app2; to that part of the loans that mw pasibly be in the tom of
bearer bonds.

I rWmvin

Towr. vey imz'y,

/, - . , - liot
Director arul

flor the MInustar



Cleared with Mr. Wilson and Mr. Cavanaugh

Dear !tr. otr,

3ince I last wr,o to yTU on the subject of the
"inpot 7mpiemaatai're pNwaonaal", we havfj g-vivnom
"Urther thought to the mattr, and Mr. Maok vish
to raise the -"stion personally with Mr. Deqm".

I anding you enclised a draft of letwur w&ich
Mr. lack uight addrmes to the ligt r of ?inrce. An you
vUil -ota, the letter makes a mmbw -. statewenv r#gardlag
the loyal Decree of July 14 I 1 and its er at on.
htore uending the lieter wm *abld Likm to e sure tht our
readiLg of the Decree is correct and ths t w letter is in

o ther respec ts in ac cor dance with 3elglan law.

We houl also 3e grat"Vl for a.- ice of your institution
on two other aspect. of this matter. ft1 firs is tat we have
in id provided th the Minister of Finsnc aeccepta cur
vimnm as to our lega. right, to waive in rapec t af aky future

ises our objectiow to the withholaig of tax in accordance
with the provisions with the -oya1 Decree. Should this, in your

be ragarded as maaig futur ioswe lees atractive?
The seconw point oern the now outatandinV 5O 31gian Franc
30id of 1959. As you -ww, both th4 propeaws and the boads
contain a section entitled 14gime Fiscal". The proepectus
also cwntaiws a deacnption of the -'nk Aich includes a
reI.taL of the Bwnk'a immunities, ng ihia* the bnks

iniLities from liabili - for collection of any tay or uty.
Is the 3ank, in the opinion of your insUtion, under any legal

or vral obligation to oes to it ht the intres on its bonds
Li paid without deduction of taX? In that connection it wou1d Ie
interesttzag W know whether y:u have heard of az, cn ticif by

-ders f the faet that tax was withheld.

ltr. A. 1osteonw
DirecerSecr4 taire
Administration Oentrale

d la 5ocists MnAerae d. 3slgiqu
3, 'M-ktagne du Parc .. /.
3russels 1,

ABrochee/wa



Bfoors proceeding further 12 thi matr It vo4 o vokt
Yauable to us to have the btenfit of the advice @f our bankars

and thmir Isgal counmol. ?1ar I thank you ii Advanne for the
attention which you and your auciat. will give w thi. inttr.

Mam-wile I remir wi -h personal regards,

Sinoerely y*r#,

A. Smechas
3e&wral Counsal

inclomure



FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: July 3, 1962

TO: Mr. Robert de Lesseps, Paris 017fice.

FROM: Robert W. Cavanaugh

FILED UNDER: Belgium - Loan 174

SUMMARY: Re withholding tax.



June 26, 1962

Dear Mr. Rostenne

I a writing to thank you for your letter of
June 2 , 1962, and for the information contained
therein with respect to the collection of coupon No. 3
of our Belgian Franc Bondbof 1959.

We have in the meantime received (apparently by
seamail) a letter from the Minister of Finance confirming
the negative decision on the request which we made in our
letter of January 1, 1962 on the subject of the withholding
tax.

The United States Legislation about which I wrote you
in Mr last letter is still pending before Congress. Until
this Legislation has been finally disposed of I do not
think that there is anything we can usefully do.

Meanwhile I remain with personal regards,

Sincerely yours,

(Signdj *. Broches

A. Broches
General Counsel

Mr. A. Rhstenne
Directeur-Secretaire
Banque de la Societe Generale de Belgique
Administration Centrale
3, Montagne du Pare
Brussels 1, Belgium



June 26, 1962

Dear Mr. Minister,

I have the honor/to acknowledge receipt

of your letter of May 18, 1962, ref. CI.R.9 BILD/213.438,

on the subject of the "Precompte d'impot complementaire

personnel".

The Bank regrets that you have not found it

possible to aoede to the quest made by the Bank in

its letter of January 1 , 1962, and may wish to revert

to this matter at a later time.

Respectfully yours,

(Signedt A. Broches

A. Broches
General Counsel

His Excellency A. Dequae
Minister of Finance
Brussels,Selgium



FORM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: May 21, 1962

TO: Mr. A. Rostenne, Banque de la Societe Generale de Belgique,
Brussels, Belgium*

FROM: A. Broches

FILED UNDER: Belgium - Loan ;W

SUMMARY: Re withholding tax.



FoRM No. 26 (8-59)

INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT I N C 0 MI N G WI RE CORPORATIN

DATE OF R 0 U T I N G
WIRE: XkRCH 30, 1%62 1517

LOG NO.: RC 16 ACTION COPY: MR. BROMtg|g O"jgE

IO: INT RAD INFORMATION
COPY:

FROM: AMSITERDAM DECODED BY:

TEXT:

ARRIME CARLTON HOTIM AMSTERDAM*

M33a FMEIGN OF71CE AND PERXAnM COURT nMAY

AND 33MITRY FINANCE BRUSSELS RE WITHHOM'Ill TU01SDAy.

BEST WISHES A1XNRR

BROCUES

FAMILY NOTIFICATION MADE

DUPLICAT14
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FoRM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED: February 19, 1962

TO: Files

FROM: Joseph Fajans

FILED UNDER: Belgium - Loat 174

SUMMARY: Belgian Canal Loans.
This afternoon, Mr. Williams told me that Mr. Cope had

decided, for the time being, to give up the idea of the staff making a state-
ment to the !raecutive Directors on the delay in the completion of the Ghent
Ring Canal and the Charleroi-Seneffe-Clabecq Canal. The decision was takey
after consideration of the contents of Mr. Williot's letter of January 25, 1962
and in the light of Mr. Lowdon's comment that the reasons for the delay given
in the letter did not express the independent opinion of the Belgian Ministry
of Public Works but were a restatement of the points made in Mr. Cope's letter
of October 10, 1961 to Minister Dequae.



Mr. Lowdon

Room 3

MINISI~ERE LkS FINANCES
DE 8ELGIQUiE

(BELGIAI IINISTiY F FINANCE)

DEPAaTMENt OF THE TEEASURY
AND NATIONAL DEBT Brussels, 25th January 1962

Ref. 4e Direction-2e Bureau
T.D. No.840/2

I.B.R.D.

For the attention of Mr. A.t. Cope, Director of Operations
Europe, Africa and Australasia.

Subject: Works covered by I.B.E.D. loans (#20,000,000 from
1954 and $10,000,000 from 1957).

Dear Sirs:

Further to your letter of the 10th October 1961 I am writing
to bring the following particulars, which have just been sent to
me by the 4aterways Administration of the Ministry of Public Works,
and which relate to the carrying out of the works in connection
with the Ghent circumferential canal and the Charleroi-Brussels
canal, to your notice, and to ask you to consider them.

Ghent circular canal

As regards the works covering the Northern Section of this
canal, it should be noted that they are all either finished or in
course of execution, except for the roads, and that it can be
anticipated that this section of canal will be put into service,
for vessels of 2,000 tons, at the end of 1963.

Concerning the continuation of the works covering the South-
ern and #estern Sections, the carrying out of which was delayed
owing to geo-technical studies, there is every reason to antici-
pate that the bridge and other construction works, as also the
bank protection works and the earthworks, will be put out to tender
in 1962, so that - unless some unforeseeable delay occurs - it will
be possible for 2,000 ton vessels to use these sections towards the
beginning of 1965.

In the matter of the off-set between the financial gain
arising from the building of the orthern Section and the loss
suffered owing to the investnen, works in the Southern and

TRANSLATION SECTION

Translated FromFrench 2/2/62 By:GHStasl

Erri



-21"

Western Sections remaining temporarily unproductive, it should be remarked
that, while the Southern Section was being studied, work was in progress
on the Northern Section,and some of the land thus formed was in an area
favourable for establishing industries,

On the other hand, the earth available from the excavation of part
of the drainage system of the Western and Southern Sections has been used
to advantage in building the embankment of the Brussels-Ostend motor road,
which runs along part of the canal at a short distance from the latter,

Charleroi-Seneffe-Clabecg Canal, part of the Charleroi-Brussels canal.

A solution was found in the case of the repurchase of the Ronquieres
waterfall, so it was possible for the contract for the electromechanical
equipment for the inclined plane to be awarded on the 28 September 1961.
The successful tenderer has been entrusted with the carrying out of the
works,

The awarding of contracts for the civil engineering and related
works, and also for the framework of the ferry slips and the gates took
place on the 5 and 12 of December 1961 respectively.

After the lowest tender has been examined the contractors will be
promptly notified of the approval of the tenders,

This very large project, involving an expenditure of the order of
F2 billion, should be finished, in theory, at the end of 1965.

It should be pointed out that there has been considerable delay in
carrying out the works connected with this canal as a result, among
other factors, of the embankments having slipped in some cases, owing
to the par-icularly poor nature of the soil, and also on account of the
complexity of the technical studies made of the inclined plane of Ronquieres.

Yours faithfully,

On behalf of the Liniater
DIRECTOR GENERAL
(signed) M. WILLIOT.



C 0 PY
FORM No. 58 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(5-48)

OFFICE MEMORANDUM
TO: Files DATE: January 25, 1962

FROM: S. R. Cope

SUBJECT: Belg

Mr. van Campenhout telephoned me today to say that Mr. Ansiaux
had told him that the Ministry of Finance was pressing the Ministry of
Public Works to provid an answer to the various points raised in our
letter of October lO, 961, and that we would be advised as soon as possible
of the result

SRCopet:mr

cc: Mr. H. van Helden
Mr. J. Fajans



January 15, 1962

Mr. A. Rostenne
Secretaire
Banque d la Soci6t6 G6nsrale
do Belgique

Bruxelles, Belgium

Dear Mr. Roatennet

Thank you for your letter of January 9 and for your

very kind offer to assist us in the matter of the "impft

complientaire personnel". We have not yet had a reply to

our earlier letter of November 16, 1961 to the Ministry of

Finance and I have accordingly sent the enclosed letter to

the Ministry. I shaU1 let you know of any reply as soon

as possible.

With kindest regards,

Sincerely yours,

A. Broohes
General Counsel

Enclosure

DJFontein:ea



December 21, 1961

Banque do la Socistt G&nArale do Belgique
3, Montagne du Pare
Brussels, Belgium

Attention: Mesors A. Rostenne and J. 4senen

Dear Sirs:

I ackwledge with thanks receipt of your kind letter of
December 14 and the enclosed note concerning the "pricompte a
1 1imp6t compl4mentaire personnel" from which I gather that you
are in agreement with the position we have taken in the matter.

We ha not yet received an answer to our letter of
November 16, 1961 addressed to the Minister of Finance. As dis-
cussed with you by Messrs. Cavanaugh, 14iller and Fontein in
Brussels, we propose to wait until the first week in January
before approaching the Niistry again at which time we shall also
communicate with you.

I enclose herewith for your information a copy of an
article appearing in the Journal des Tribunaux of Sept ember 24,
1961. The passage on page 517, marked in red, is of particular
interest. The statement in the second paragraph of the passage
that international organizations have already subjected them-
selves to certain tax obligations '"particularly in the field of
retention at the source in respect of payments of income due by
them" does not apply to the Bank, and it would appear, therefore,
that this part of the Government 's reasoning is without support
as far as the Bank is concerned.

Very truly yours,

A. Broches
General Counsel

Enclosure

cc: Messrs. Miller and Cavanaugh
V b5
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BANQUE

DE LA

SOCIETt GENtRALE Brussels, December 14th, 1961.

DE BELGIQUE

TNTERMATIONAL BANK FOR RECONSTRUCTION
AITD DE-VrLOP,KPW

1818 H Street, N.W.-

WASHINGTON 25 D.C.

- U.S.A. -

To the attention of ir A. BROCHKS
General Counsel

Dear Sirs,

Complying with the wish hr. Cavanaugh has
expressed to us during the very pleasant talk we have had
with him and hessrs. hMiller and. Fontein, we beg to hand you
enclosed a notice relating to the possible obligations of
the International Bank for Reconstruction and Development
in connexion with the "pr6compte A l'imp6t compl6mentaire
personnel" laid down by the Belgian law.

We very willingly are at your entire disposal
to give you every further information or advice you might
desire.

If you wish to be assisted during your possible
talks with the Belgian Ninisteiyof Finance, we shall take
much pleasure in helping you as far as possible.

.Yours faithfully,

J. 1E'1EN, A. ROSTWINE,
Head of the Legal Secretary.

Department.

A '

--

- * -*

4
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sur les obligations 6 ventuelles de la Banque Internationale pour
la Reconstruction et le D 6 veloppement en ce qui concerne la
perception du precompte de 10 % a l'imp6t compl6mentaire

personnel beige.
----------------------------------------

I. - Les statuts de la Banque Internationale pour la Reconstruction etle D 6 veloppement, dont le texte a 6t6 approuv6 par le l6 gislateur beige,
pr 6 voient en leur article VII, Section 9 (a) que

La Banque, .ses avoirs, biens, revenus, ainsi que ses op 6 rations
et transactions autoris6es par le pr6sent Accord seront exon6r6s
de tous imp6ts et de tous droits de douane. La Banque sera 6galementexemptee de toute obligation relative au recouvrement ou au payementd'un imp6t ou droit quelconque."

La dernic re partie de cette disposition dispense express6ment laBanque Internationale pour la Reconstruction et le D 6 veloppement del'obligation d'effectuer aucune retenue d'impt au profit d'un Etat mem-bre, aussi bien sur les revenus qu'elle paie elle-meme que sur les re-venus qui sont pay6s a son intervention.

II. Le precompte de 10 % a l'imp6t compl6rmentaire personnel instau-re par la loi belge du 14 f6 vrier 1961 ainsi que par l'arrat6 royal du14 juillet 1961, constitue une retenue sur un revenu,au profit de LI'Etat -b e I g e : valoir sur un imp6t dQ a celui-ci.
La perception de ce pr6 compte tombe directement sous le coupde la disposition des statuts d' la Banque Internationale pour la Recons-truction et le D 6 veloppement reproduite sub. I) ci-dessus.

III. - I apparart des lors que la Banque Internationale pour la Recons-truction et le D6 veloppement est formellement dispens6e de percevoirle precompte sur tous les revenus pay6s par elle, soit pour son compte,soit pour le compte de tiers.

IV. - En ce qui concerne les emprunts 6mis par la Banque Internationalepour la Reconstruction et le D 6 veloppement, la dispense pr6vue a ladisposition precit6e des statuts s'applique non seulement a la B.I.R.D.elle-mieme, mais aussi aux institutions financieres qui agissent commemandataires de celle-ci et paient les revenus pour son compte.

k%4



V. - Les principes ci-dessus expos6s concernent exclusivement la
dispense pour la Banque Internationale pour la Reconstr-action et le
D6veloppement d'agir comme collecteur d'imp6t et de percevoir le
pr&compte a l'impot compt6mentaire personnel beige. Ils ne modi-
fient en rien le r6gime fiscal des emprunts de la Banque Internationale
pour la Reconstruction et le D6veloppement ou des emprunts d'Etats
membres souscrits par La B.I.R.D. et c6des par elle.

En ce qui concerne plus particuliirement les emprunts 6mis par
la Banque Internationale pour la Reconstruction et le D6veloppement,
ils b6n6ficient de l'exon6ration de la taxe mobiliere dans les limites
prevues par la loi beige; par contre, il n'est pas pr6vu a leur 6gard
d'exoneration de l'impOt compl6mentaire personnel beige.

En consequence, les personnes assujetties -a la loi fiscale belge
restent tenues A. la debition de ce dernier imp6t, nonobstant labsence
de retenue du precompte.

Quant aux emprunts 6mis par l'Etat belge et souscrits par 'M
Banque Internationale pour la Reconstruction et le D 6 veloppement, ils
subissent chacun leur r6gime fiscal propre.

Le 14 docembre 1961.

:f~.~/t



L'Ardcnne ! 11 la sentair, il la prati- Ou encore, son 6loge d'uno Reine d6- Ce furent ensuite les ombres envahis-
q;ait, i: l'ai1aii, il la chantait comme nul funte < swur des petites abeilles, butinant santes. Eloign6 du pr6sent qui lui 6tait
autre ne I'a jamais chant&c. En des vers pour les pauvres, ou mieux Reine md- devenu 6tranger, il 6tait rctourn. a s
d'une nurct da cr>stal, d'un 61an reli- diatrice Regina Cwli, Astrid, pleine de souvenirs d'enfance 'Li grando figure de

I cux - cir sa podsie toujours tournde grdce, advocata nostra ... son perc, a qui i avait gardd un cuite que
vcrs Deu, a:vai ]a pidt6 et l'cnvol d'unc Ic temps n'avait pu alt6rer, lui redevenait
pricrc -- riunC douce at pdn-, singulieroment procha et il reprenait avec
trante ' . d uc Son corps etait rest6 alcrte, son cwur lui les affectueux entretiens d'autrefcos.

'Adurant un demi-siecl, solide, sa taille hautc, droite ot puissante, i aimait 4h fixer, de ses ycux demourcs
Ia source vi bate et quasi quotidiennc de I avait a paine grisonn6. Pcut-trc 6tait- pargants, la maison familiale de ]a ruc
son inspiration. Avec qucllc alldgresse ,ij al dcvenu un peu dur d'oreille mais, ainsi du Prince Royal, qu'il lui semblait n'avoir
wetournait a ele, chaque annde, tel un qu'il ]a disait avec uh sourire bonhomme : jamais quitt6c. 11 avait form, avec.insis-
amoureux toujours fidel a un premier < Qu'iniporte, si je garde l'orcille de la tance le vcu de dormir son dernier som-
amour: Cour >- mcil dans I'humble cimetiore de Dilbeek,
Scigneur, nous voici donc une nouvelle I poursuivait ainsi d'un pas skr et aux c6t6s-de cc pere vdndr6 dont il avait

Jois, quilibr6, le chemin qu'il s'6tait trac6, conserv6 l'immarcescible empreinte.
Revenus dans la paix des prairies et des aur6ol6 maintenant des lauriers de

bois. l'Acad~mie at des honneurs professionnels , ar
du barreau, entourd du respect qui saluait 'rmporta sans souffranco; ii
le grand et rayonnant batonnicr qu'il avait s'endorint paisiblement dans uno nuit do

Ses vers, toujours 6mouvants dans leur 6tc mais rest6 semblable at lui-mamc septembre, au cour do - beau temps a des
simplicit6, toujours riches de nuances d6- serviteur du Droit, ciseleur de substantifs vacances dont il avait si souvent c6d6br6
licates ou de couleurs vives, toujours d6- pricieux, imperturbablement optimiste, le charme at ]a douccur. Scs traits
bordant de vicintrieure, s'6levaient aux confiant dans la bont6 de la nature et n'avaient pas change. q En son regard
cimes les plus exaltantes quand il 6vo- 6claini6 par Ic phare toujours lumincux de charg6 de bont6, la malice et la naYvetd
quait de grands q absents > ou de grands sa Foi. melaient leurs 6tincelles >.
morts dont il magnifiait les s spreuvs, , Sa compagne des bons et des mauvais
vertus, !e talent ou le sacrifice. jours, celle qu'Alfred Dorff avait bapti-sombrir le soir de cc cheminement qui.

'Que de jolies pages il a consacries a semblait devoir s'achever n beaut .uL. sie la - Dame de la Mambore > - la
P6guy, son cher Piguy, chez qui il re- brumes avaient voil son esprit Los Mambore, collin inspirc, face a laquel
trouvait sans doute ce don d'enfance, souvent, avait r6pandu asprit u i avait consacre sos vars ls plus pr-
cette piitd d6pouiliie, ce sens de la terre Iu n'avait pu, condme il n avait expri- nants i son Ardenne at a son cher Mas-
r riciire, cet amour du pays natal qui m6 lo souhait sin dont il 6tait si fier do tra citoyrn
l'ont si souvent impr6gn6 lui-mame I Et d'honneur > - la Dame de la Mambore
quee grandeur aussi dans ce culte des cjusqu'au supreme accueil lui avait prodigud jusqu'aux derniers mo-
cimetires o'r , a Rossignol at en d'autres 0 mon Dieu / conserver une ame imer- ments le r6confort d'une tendresse intel-
hauts ijeex, rLgne grace ilui, t pur sou- veillee ligente, affinee at dilicate, tout comme
venir d'un Ernest Psichari at do ses cam- par le spectacle auquel vous l'avez eveil- elle s'6tait associee a tant d'anndes de sa
pagnans d'infortene au do gloiro ! cMe. > vie, la complitant et l'6clairant de son

Mais P'un de ses plus purs joyaux est Il avait dn quitter pour toujours cc sourire de madone de Boticelli.
eut- trc son salut a un jeune officier palais de justice at ses innombrables sal- A elle, a ses fils qui, comme iui, font
agais qui, en aofit 1914, avait cantonn6 les d'audience qui, toutes, gardent l'icho honneur i la robe d'avocaz, a toute l'ad-

dans sa maison de campagne ardennaise de sa voix ailde, comme les forts d'Ar- mirable lignee qui perpituera ses traits
et avait 6t6 tu6 le lendemain, au combat. denne gardent l'6cho du grand vent qui at ses exemples, va aujourd'hui notre

o Lieutenant Robert de la Forest Divon- les a vivifides, m~me lorsqu'il a pris un sympathie, boulevers6e par leur chagrin,
ne cours plus lointain. Son dernier passage qui est aussi le n6tre.

je ne t'ai pas connu, mais ton nom clair parmi nous fut un symbole de son atta- Thomas Braun, figure de proue, qui ne

bourdonne chement persistant a ce bareau dont il ressemblait ii aucune autre, est de czs

dans mon sommeil comme un frelon dans avait d6fini et pratiqu6 les regles d'or hommes dont le souvenir vivra longtemps
l'iglantier. avant d'en 6tre le chef respect6 : il avait dans c0 palais dont il fut la fierte.

l'imaginait, faisant l'inventaire du tenu a participer i l'6lection d'un do ses c Le vrai tombeau des morts est au

pavllon, y passant quietement la soir6e successeurs at Lt assister i une assembl6e cour des vivants a.

Puis ton dernier sommeil -ennoblit ma gonerale do I'OrdreP STRUYE
maison.

J'imagine ton cri d'amour et l'dpre gout COMMENTAIRES LI GISLA TIPS
de vie qui t'exalta le soir du lendemain C
le vingt-trois aot, quand tu tombas sur

les genoux Le p1reCOmDTe
dans la bruysre en fleurs, d gauche du

chemin Commentaire des dispositions Zegales et rdglementaires organrsant,
Nos plus belles forts disormais t'envi- d partir du D' septembre 1961, la perception de Z'impdt comnpiementare personnel

par voa de retenue 4 la source sur certains revenus mobiliers.
et t'offrent les senteurs de la For&t divon- CHAPITRE PREMIER. ((Le Roi d6termine, parmi les revenus v:-
ne. r . scs A 1'axticle 41, ceux pour lesciuels L" per-troducion- ception de 1'impot complementaire personne'

Comment oublier aussi les accents par voie de retenue sera eitectuae suivant
bouleversants de son K Throne pour la 1. extes et sources d nterpretatio un taux uniforme qui ne peut ULpasser 10 Cl

mort du Roi a : 1. L L'article 131 de la loi du 14 f ~ver et ce, quels que soient les bntficiaires de
mort du 1961 d'expansion 6conomique, de progres so- ces revenus et le montant de ceux'-ci. I
La tite en bas cial et de redressement financier (1) com- rgle les riodalites de calcul et de versement
Comme saint Pierre plate I'article 39 des lois coordonn6es rela- de 1'impot-dci A la source, ainsi que les con-
Ia tite en bus tives aux imp6ts sur les revenus par la dis- ditions qui doivent etre observ; es par le be--
les bras en croix position suivante neficiaire de ces revenus en vue de 'inpu-

tation ou de la restitution 6ventuelle de cetet les deux mains reposant sur la pierre. (i) Moniteur, 1s ivr. 1961. imp6t retenu A la source. n



2. - C'cst enl cxecution do cotte dispoal- encore du prconpte, dont Ic taux ost uni- Ainsi., als bont do liquidation dr2 ::c't4tlo:n 16'. qu'L 61 pr.s l'arr~t6 royal du form6ment fix6 A 10 %, quo do la retonuc par actions n'ftant pas impohz A14 ju2clt C100 relat"I A la perception do l'im- sur Ics r6mundrations, dont le taux est pro- pot complrymcntaire personnea (I1. i,pxat complkmek e personnel par voie de grcssif. Cchappcnt dans tous les c' 1 ; a r.eo'retl:-ue A la zource sur certains revenus mo- do oct imp6t par vole do rctrnuo .bile-s (2). 5. - Les dLfauts de cc mode do percp- DEo mme , alimnPa: t comnpavl& tair p'tr-
Cot ar-.:, : e pas de rapport; au tion expliquent que le prdcompte. commf la sur lea revsnus s pxonrs dud t i rn t an1oi. C Sl........ a 6t6 "oumis au retenue zur les ramunbrations. no noit qu'un sur 1'a-ricnu 41.n1r's d et I d n ver-

CoceU% : ndu par celui-ci le- mode do perception provisoirc do l'impot donecs rolatves aux ,mpAts .ur lc:; reovnu
22 puin I . Publl (3). complmntairL personnel. sujet A r6gulari- ou do dispoitions lgais partlculfrcs re(13

'n das lra que de sation uIteriurc. ud.Mais 1e proCompte nattelat, pau-rus au ldeux S .. ... Lation dOS tOxteS Lorsque l b&n6ficiaire des rovenus n'est rvenus do capitaux mobilira qu doouen.
1 105 cr.~'x:~~atoirs dola101 du Pa13 aIssuaj eLti A cot irnp6t. los sommes pcr- dclrsAinptoml o.are -14 f m . a nissur ou ils con sa source doivent ire restitUes. sonnl onform6mn-p t i larticio .I do:l

cenent 'article 121 do cett ol (4) Lorque le bdn62iciaire est redevable do coordonncs. 1 no sappllue qu'a ccrtain':l'irnrpot compl6mcntaire personnel, los rete- rdonn ce (4 s' certain2* lo conmmentairo administratif do Yarrt0' nues effectudos no le dispensont pas do d6- revenss en cspdccs (14) dc certcires Valeuraroyal du 14 juillet 1961 (Moniteur, 19 ao-t clarer chaque ann6e l'ensemble de ses rave-
1961, pp. 6541 A G563. ot annexe A. Moni- nus, y compris ceux qui ont Wtt atteints par (za) Cass., 20 mars z956, Par., 1. 774.teur 31 aott 1961, pp. 6823 A 6825). la retenue A la source. Le montant do 'im- (12) Commentaire adminitratit, 7.

0 6, Mniieur,
Pot rdellement dO. une fois determin6, l'Ad- zq aoft m6tr, p. 6543.

S2. - Physionomie g6ndrale 1inistration restitue le trop pergu ou 6ta- (13) Art. 2, 2, 1 de l'arrLt6 royal.2.- pryiomle bt une cotisation compl6mentaire pour la Une liste des fonds publics dont Ics revenus sontdu pr~comptc. part de 'ImpUt qui n'a pas 6t& pergue A la exon&drs du pr6comptc a &6i publie au Moniteuir sous3. - La retenue A la source de 10 % sur source (7). forme d'anncxc au commentairc administratif (Moni-les revenus do cortaines valeurs mobilibres, teur, 31 ao6t 1961, pp. 6824 ct 6825).ou prdcompt. constitue un mode de pcrcep- 6. - Le prdcompte prosento deux Inmpor- . Aux e revenus exon6 4s de l'imp~t cormp'mentniretion de I impdt compldmentairc personnel, et tantes particularites par rapport A la rote- personnel en vertu de dispositions lg!les particulii-non un imp6t nouvrau (5) : de meme quo nue A Ia source du I'impot compl6mentaire res a, cette liste ajoute toutefois lc rvcnCOus de ccr-l'impot compl6nontaire personnel affdrent personnel sur les remunerations. tains emprunts publics extirieurx qui noc sont pa. li-gakenjent exofles de l'mp6l comnplbneniaire personaux rdmundrations est c perqu par voie do re- a) Alors quo ln bxndficiaire des rev'nus, n i t n t olsenfanr rntenue en memne temps que la taxe profes- , sqeebnfcar e eeu, nel: il s'agit d'cmprunts on dollars, en francs suis~-tn e le n s e o tm s s ta par of s- qu'il soit ou n on assujetti A Pin pot com pl6- ou n florins 6m is par 'Etat b el e, parsionnelle solon Ics mtnmes modallt~s a) (art. 39 mentairo personnel, no pout t-viter la rote- colonic du Congo belgce t par Ic Ruanda-Urundis.des lois coordonnoes relatives aux impbts sur fue tA la, source sur les rmun trations, ret h garne de n bege, et Ear eb pau- a5ieles revenus), de mneme l'impot complemen- ue l oresrlsrmnrtos lli la garantic de I'Etat beige, et par cc. tains rarmstaire personnel affdrant aux rvenus de cer- est au contraire loisible d'tchapper au pr6- publics (R' gi ds Ti'6graphcs t T:6phoncs, Sccici
taines vale urs a Lf dr a e s a de c r com pte. Il lul suffit, A cette fin, d'autoriser nationalc d credit I rhindustric, O traco n. Les, r vcfames vctlers mbilidres est,' depuis be l'organisme payeur A renseignor l'Adminis- polisprcsenrnssr xri opo~I" septembre 1061. perqu par vole de rate- 4rnim pyur enenrl'd ns- produits par ccs emprunts sont exondrLs du r1 septsmbre 1061, po'ins ar ole de rote- e m tration sur le montant des revcnus pay s et te tantt I condition quo les titres n'appartiennen; ps
flue A la source A Vinstar de la taxe mobi. sur P'identit6 du b~n~flciaire. ou, si le b~n6- u un habitant du Royaoine, tantcdt I can(ditionc'u'il&

ficiairo n'est pas redevable de il'imp6t com- n'appartiennnt ni n habitant u Royumc ni is
plImentaire personnel, de fournir une d6cla- one personne morale beg, tant6t clans tous mes ca4. - Ce mode de perception de l'imp6t ration relative aux raisons pour lesquelles mais sans que rle benficiaires des rcvus :,e s

compl-_5mentaire personnel presente toutefois cot imp6t n'est pas dil (8). dispns6s de dilarer ceux-ci, he cas rcycnts six
deux graves ddfauts. dsessd elrrcu-i ecsehat 'm

b) Lorsque le precompte est effectivement pot complkmentaire personnel (voy. notes 1, 2 ct 3a) I atteint des personnes qui ne sont pas perqu sur les revenus de valeurs mobili res, sous la liste publide au Moniteur du 31 aOGl 1561,assujettles A P'impAt compl6mentaire person- l'organisme payeur ne revble pas A l'Admi- p. 6825). Ces modalites d'exondration du pricompte
nel. En effet, ct imp6t n'est dQ sur les r6- nistration i'identitt du bendficiaire t le ripondent aux conditions dans Icsquelles les em-
mundrations et sur les revenus des valeurs montant de ses revenus (9) comme il doit le prunts en question ont &4 6mis.
mobilibrcs quo lorsque lour b6n6ficiaire est faire n cas de paiement de rdmunbrations Ainsi, pour les revenus do fonds d'Etat que l'on
une personne physique habitant on Belgi- tax6es A la source (10). Cxonere du prcompte quels au'en soient les birdfi-

ciairCs, les arr&6s royaux relatifa i ission prequo (art. 37 des lois coordonento), alors quo yfn somme. le syst6me de taxation des re- voyaient : a le paiement des coupons et le rembou:-a, re nue A l Ia source attitent 0' rvenus venus de valcurs mobilibres institu6 par 'ar- sement des obligations sont exempts de tous imp~tsmtme si le bnnficiaie abite A ')trangor r& royal du 14 juilet 1961 comporte soit et taxes reeLr quelconque, prsents et futurs, au profitOu st une prsonne morale (6). la perception do imp6t A la source, soit un de l'Etat, des provinces et des communes a (voy.,b) Lorsque los bnficiaires des revnus myen do contrmne des declarations A lim- par exempie, art. 6 de l'arrati royal duo z. f"vri-sont assujettis A lirp6t complso-ntaire pt compl6mentaire personnel, tandis quo le 1960 relatif a l'mission d'un einprunt d'Etat eapersonnel, Ie ontant de la retenue est sou- systme d'imposition des r6munerations com- francs suisses, Monileur, z8 fvr. ig6o, p. 101 1)vent loin do correspondre A yelui de c'Imprt Porte 4 la lois perception A la source et Dans cc cas-ci le pricomptc est donc assirnild parr bement dUL. Ccci eat dvidemment plus vrai moyen de contr6bo des declarations d'imp6t. lAdminist-ation I un impt c re a. -
Les conditions d'6mission d'autres emprunts pr -

( a' '' eni tr, 7 j ihl . z6 . C H A PIT R E II. voyaient qu'ils seraient exem pts d c tous im pots pr '-
sents ou is venir, sauf en cc qui conce-ne les obli-C. aavis du Conseil d'Etat relatifs aux arr&t s ain uaprtcdie (!n esocdm-roysux sont. normalemcnt ( annexes aux rapports Revenus soumanis au -pr6 conmpe. appartiendraiente Isonepersannedomroa uRia(o u2 iebe14 raiu cib~c en Belgique ou ayant sa rdsidence habituelle onfaitsCosRl DE(hoi do 23 disbrce 946 organique 7. - Principes g6ndrauix. - A. Le pr&- Belgique a, lesquelles ne seraient exemptes c quo deso. Conseil d'Etat, art, a). Mais.cn 'absenc de rap. compte n'atteint quo des revenus de capi- imp6ts et taxes riels prdsents ou futurs a (voy., parport so Roi, aucune publication est prvue pa la taux mobilicrs susceptibles dZ4tre soumis j exemple, arrktd royal du 9 septembre 1957, relatif kloi. Le gouvernsment a toutfois communiq I Ia d imp6t compldmentaire personnel. Des sm l 6mission d'un cmprunt d'Etat en dollars, Monhieur,

22 juin 6 : voir Le Soir, d juillet 6d. mes qui, do par leur nature, no constituent 9-1O sept. 1957). D'aprs IC cornmentaire adminis-
22 uin s p riux Leasoirs doet z~traau prira- pas des revenus taxables A 'imp6t compl- tratif, les revenus de ces emprunts ne scraient cxon-(4) Les prinipaux passages des travaux prspara. mentaire personnel 6chappcnt necessaire- ros du pricompte qu'i la condition que les itres n'ap-Toires :la loi concmrnazat 1erticlc 131 soot lea sur ment au prdcompte. partiennent pas I un habitant du royaume on par

yants :6rail 
done consid~rcr cette fois qo he pr&omptc n'cs- Expos6 des motifs du projet dc loi (sur I'art. 130, pas on imprt et rc is u !

dev l9at-13!u d I-, oi D a i tion I ha source soit one personne morale. Le :os A notre avis, bien qu'il s'agisse d'un mode debre, I99190 la 6ource p.i 71.proni oal.L-- Rapprt bait so nom de ha Commission des I pout toutefois se presenter: ainsi, une sociat poss6- perception de l'imp5t complimentairc personnel, Ic
nances de Ia Chambre par M. Discry :Doc. part!, dant la personnalit6 juridique peut Ztre administra- precompte, qui ateint en principe Ics revenus mobi-n do la Chambr par19: M. 649-2, :. Doe2. pa teur d'unc aut-e socidtd et subir la retenuc is la sour- hers a un taux uniforme quels qu'cn soicnt les bdnd-Chainbre, 196o-z96r, n, 649-28, PP. 19 Is 21. fcars ot r osdr om niptr- Rapport fait au noi de a Commission des F- ce sur les tantimes. fciaires, doit etreonsidcr6 comme n impst rel
nances du Sbnat par M. Adam : Doc. parl., S6. (7) En cc qui concerne la retcnue a a source sur il ne peut ds ors, en aucn cas, 6tre prdicvd sur

nat, 160-19:, n' 04, p. 22 128 etp- 30 les rmundrtionsvoy, 'art.e6 den'arr d royaldu.inspinnts psd'bmpcstsepblicsexcdriurs emptts
oa r~ cz o pp2 s Se p3 ea reinnations, voy. l'art. x6 ale larrit6 royal do les itoos dputS nels pbisctrc xmt

(5) Cf. cxpos6 des motifs du projct de loi, Doc. 22 septembre 1937, modifiil par celui dU 20 mars
parl., Chambr, 1959-190, n* 649-1, p. 71; rap. 1951,; - Cass., io d&c. 1959, Pai., 960, I, 423 ct (14) Ne sont en effet pas sounis au prdcompteas les revenos encasss 00 rccueilhis sous Ia forneport fait I la Chambre, Doc. parl., Chambre, 1960- notes. s res egcisses ou rcisous afrm
196!, n' 649-28, p. x9; rapport fait au Senat, Doc. (8) Voy. infra, chapitrc III, n" 14 a 22. rentes des titres visss au d aembrst 4m do p eparl., Snat, 1960-1961, n* 104, P. 23. (9) Voy. inra, chapitre IV, n 2'8. sent a tide (titres bisgs), soil dc , itres 4s dpti'c-

(6) Sans doute est-il exceptionnel que IC bnefi- (to) Voy. art. 18 1 2o de 'arr&t6 royal du 22 s epale i poue irsn rcvenu s (art, d, 2, 2 de Iuasptsclaire de rimuniralions faisant l'objet d'une percep- tembre 1937, modifids par cclui du an mars 1951. roy ,),



n;?:'rcs lic:es ot &trang-rcs (voy. infra, 11 s'agit dcs socitts visdes A l'article 14, ci6t6s ou asociations no -olont pt; a , m -
" 12). 1", 10, des lois coordonn6cs. c'est-A-dire des par des cocidtds, associations, (tc. ), m'a

C. -. co qu concrnc Ics revenus auxqucls soclit6s bclges constitufcs sous la forme do bien par les personnes phyysI(quc. qui c'm-
s.;;;iqo, Ie prb~ompte dolt 6tre retenu. soci6tA- anonymc ou do sociUt6 cn comman- posent ccs groupcrments. Toute(o's, 6n 1rrin-
princiwp (13), qu*l cu'cn soiont les b6n6- dite par actions (21). ginc mnl que de tels gr6Upcoments 6ntbsnt.

cuxci ne sont pas assu- II 6tait inutile dc soumettre au prdcompte des titres d'emprunt 1 ordro ou au portcur.
i A Im. com mentaire personnel Ics revenus des parts des soci~tos autres quo do sorto quo cette dispositIon rrstera vrai-i6h Cotte . nolifre toutefois une ex- par actions poss~dant Ia personnalit6 juri- semblablement lettre rorto On CO (uitS

eption (voy. f:/ro n 13). dique. puisque ccs socidt sont tenues dc concerni.
joindre A l br d6claration annuelle g un re- 2) a( Titrcs dmis par l'Etat, Las provinces et~ 1". - 1 a 'nn, mobil1res belgres. 1cv6 indiquant, poui chaque b6n6ficiaire, les communes, par 1'ex-Congo belge et les

S. -- Vue lusion des Litres l'adressoet le montant dcs sommes qui lui territoires sous mandat belige ainsi qua
t.-Les mobilibrcs begcs sont allouds ou attribuoes a (art. 35, 4 des par les dtablisscments, organismes et,om~n~t l rs.vnu .; rnomptires bsn .lois coordonndes). La fraude fiscale quo le autres pcrsonnes morales de droit public

antmres r 1'arviclc 2, f c, o A so0 n prbcompte vise A pallier ne so congoit done de la Belgique, dc V'ex-Congo belge at desCo sont, sans rdserve des pr.isions quo pas de la part des associds, actifs ou non territoires sous mandat belge a (art. 2,
Ots apportcrons ultdricurement (17), los actifs. do ces soci6t6s. w4
arts de societds par actions et de fonds 10 - Parts do fonds communs do place- II est assez surprenant de voir assimilero7fmuns de placement belges et les titres ment. - Sont soumis au pr6compte ales aux fonds publics belgrs les titres 6mis par*cmprunt dmis par des personne3 morales revenus des titres repr6sentatifs de droits de lancienne colonic du Congo belge et par leoolges do droit priv6 ou de droit public. propriftaire indivis dans des fonds communs personnes morales de droit public do cette
Mais les revenus do ces valeurs ne sont de placement belges r6gis par des disposi- ancienne colonic, alors quo &elle-ci est do-
>umis au precompte que si olIcs sont cretes tions l6gales particulibreso (art. 2. 1", 30). venue un Etat indpendant. Il semble quo ce

ordre ou au porteur. L'article 2. 2, 30, Lcs dispositions particulibrcs r6gissent ac- texte ne vise que les titres d'emprunts con-
xclut en effet du champ d'application du tuellement les fonds communs do placement golais dont les revenus sont garantis at
r.compte a Ics revenus vis6s au S 1", cont cellos de la loi temporaire du 27 mars pay6s par l'Etat belge, les autres consti-
a h 40, du present article, produit par des 1957, dont les effets prendront fin le 31 d6- tuant A tous 6gards des avaleurs mobilibres
itres nominatifs ou par des inscriptions no- cembre 1961 (22). ftrangbres D ne pouvant 6tre soumises au
ninativcs au Grand-Livre de la Dotte Pu- prdcompte quo dans les conditions fix6os par
liquc a. I I. - Titres d'emprunts 6imis par des le 50 de l'article 2, 1. .
Les raisans do cotto dbrogatlon en favour personnes morales. - A. Sont encore soumis En ce qui concerne l'application du pr.-es titres nominatifo ont t donnoes au au prcompte. aux tormes do l'article 2, 1r, compto aux bons de capitalisation 6mls parours dos travaux prtpnratoiros de la lot du los revenus des titres suivants: certains 6tablissements publics do cridit, voy.

4 f6vrier 1961. Voici le passage du rapport 1) e Obligations, bons de caisse ou autras ti- commentaire administratif, n 8. Moniteur,
c la commission de la Chambre relatant les tres reprdsentatifs d'emprunts ou de dd- 10 OOt 1061, pp. 6543 ot 6544.
xplications du Gouverncment Is cc sujet : pdts, 6mi,? par des socidtds, associations, B. Les revenus do titres d'emprunts ne
Le Ministre precise encore quo les titres institutions, tablissements ou organismes sont toutefois pas soumis au prdcompte lors-
ominatifs ne seront pas soumis au pr6- de droit privd ayant en Belgique beur sid- quils sont encaisss ou rocueillis sous la
ompte. La plupart de ceux-ci sont d6tenus ge social, leur principal ditablissament ad- dormeod rem-
ar deo -ocidts, ou bien lorsqu'il s'agit de mini stratif ou leur sidge de direction ou boursement a (art. 2, 2, 20).
tre i natifs de la dette publique, par d'administration a (art. 2, 11. 20). Los intirets qul, dons cortains cas, sontare atis d Iadoto pbliuo.parbonifi~s pour la p~riade comprise entre laos peoannes morales. ou constituent des Les titres vis6s par cette disposition sont date do souscription ct Ia date d'6mtsslon
.voirs d'enfants mineurs : les premiers los titrs A ordro ou au porteur (23), ropr- de3 Litres sont assimils A des primes d'6mis-
C6tant pas redevabes do l'imp6t compl6- sentatais d'enprunts ou do dp6ts (24)- sisn (26).
aentaire personnel. et dans le second cas, 6mis
ucune fraude n'6tant possible (18). I onera do meme dos intdrts des ddp6ts ban- a) Par des personnes morales belges de 2. - Valeurs mobilieres 6trangl-res'aires et des intbrest p yes par la Caiss droit privd (soci6tes civiles ou commerciales, et titres d'emprunts
ainIrale d'Epargne et do Rotraito. Coci &ga- associations sans but lucratif, 6tablissemcnts 6mis par des organisnams internationaux;ment 6tan donn qu'il s'agit. dons Ia plu- d'utilit publique, institutions sans but lucra- de droit public.art des cas, do potits comptes, qu ne justi- tif ayant obtenu la personnalit juridique 12. - Valeurs mnobilieres 6trangeres. -lent gudre de msures contre une fraude avant la loi du 27 juin 1921, etc.). L'article 2, 10o, 50 soumet au pricompte
ventuellea (19). b) Par des collectivitds ddnudes de la per- a les revenus des valcurs mobilibras etrang6-
Ce rlgime de faveur so justifie mal, ih sonnalitd juridique, ayant leur sitge de di- res n - a y compris les certificats des fonds

otre avis, on ce qui concerne les titres no- rection ou d'administration en Belgique. - communs de placement dtrangers n'ayant pas
sinatifs 6mis par les socibtes par actions, 11 n'est pas douteux que le paragraphe 1", la personnalit4 juridique ot les certificats au
ar I'Administration no dispose, dans l6tat 20, de I'article 2 embrasse les societds ot as- porteur representatifs d'actions nominativesctuel de notre legislation, d'aucun moyen sociations ddnubes de la personnalit6 juridi- dtrangbres dmis par des socites belgess) (27)
o connaitre l'identit6 des propriltaires de que (251, bien que. strictement parlant. les - dans deux cas
os titres (20). Les actionnaires d6sireux emprunts contract6s dans le cadre de ces so- a) alorsque ces revenus sont encaisss ou.*6ludr l-imp6t compl6mentaire personncl recueillis en Belgique;ourront dos lors, usant du droit que lour (21) Sur Ic champ d'application dc l'art. 4 14, b) a lorsque ces rovenus sent encaisss euonftre l'article 46 des lois coordonndes sur i*, des lois coordonn6es, voy. Schrcuder, Les inipdti recuillis As l*Lranger, pour autat que los
cs soc s. faire convertir leurs actions au sur les revenus, n 62. - Les anciennes soci&t6s colo. instruments do rtcouvroment auxquls 113
>orteu, . parts nominatives. niales qui avaient leur principal &tablissencnt adimi- se rapportont (2 8) soent envus n Be-

-- se soclt~s par actions. - Lo nistratif en Belgique ct n'ont pas d6cidU de be trans gique & un etablisscment qui assure le
r.m e PasntO en rm . sr- idrer au Congo conformmnt l larticle 2, j in, C service financier du debiteur de ces re-rncorpte atteint, en premier. lieu, e los re- a boi du 17 juin 5960, relative au statut des societis venus. ))onus dactions ou parts quelconques. umises belgcs de droit colonial, sot rtgis par be proit bcl. Les conditions d'application du prtcompteat- des soc]Wts par actions, civiles ou comn- go: b'art.- 2, S i-, i, de 'a r&6 royal beur cit appli- nux revonus des valeurs mobilitres 6trang-aerciales, ayant en Belgique leur siege so- cable. rs dncaisstes ou rccueillis As istrnger ap-
al ou lour principal etablissement admi- (22) Sur cetta loi, voy. Van Ryn, Principes de parnissent ainsi commeplus largt quc celles
istratif a (art. 2, 1, 1, de l'arrt6 royal). droit commercial, t. II, n*' 1341 1 1353; - Schru- ie a'I taxe insbiliro. En effet. ceile-ci West

der, op. cit., n 22.8bis. de l u xe re . E e cu lle-c i n es
(5) Sauf accomplisscrnent des formalitis permet- (23) Voy. supra, n* 8. duo sur le revenus des valurs mobiitres

ant d'&happer au pr&ompto : voy. infra, chapitre (24) Quels sont les titres de ddpct vis&e ? On peut ger quo si les bnsiciairs sent u eIes person-
11, n*' 14 1 22. certes concevoir qu'un dip6t en banque soit reprd- nos phesiques bunmorales sontii des purt,-

(16) Cf. xpra, no 4, litt. a. senti par un titre i ordre ou au porteur, mais nous sid nt dans e pays) (art. 14, 1, 40, des
(1) Voy. infra, n* 9 xx. nous diemandons s'iI ne s'agit pas la d'une hypo- lois coordonyes). La axe mbiire nst des
(8) L'Administration cst armde pour anmpchor la these d'cole. lors pas rtone s. la source sur los revenus

raudc an cc qui conccrnc les revenus des titres no- (25) Cola r&ulte non saulement de la g6ndralit6 encisss ou recuillis s ouctrunger par des'
ninatifs de la de.er publique: voy. art. 57bis, or des te-mcs du paragraphc r, 2*, mais aussi du rap- personnes r usidant A l'tranger. mL~me si les
les lois cuonronnr es sur las inipits sur les revenus. prochemen t de cotta dispaition avec : i r un s d n rec 'uraner, e nvoyle

(ig) Rapport dc la Commission dc la Chambre, -- be paragraphe I, 4*, qui visea les 4tablissements Instruments de recouvrement sont envays
Due, part., Clambre. 1960-1961, no 649-28, p. 20; organismes ou autres personnes morales de droit
:f. rapport de la Commission du Sinat, Doe. part., public a; (26) Commentai administratif, no 7, Moniteur,a:it, :960-196t, no 504, p. 22. - le paragraphe 2, 4*, litt. b, qui contient la mamc a) aout -96x, p. 633.(2u) l n'cn cst pas de mine en ce qui concerne inumr&ation que be paragraphe r, 2*, et pr- (27) Commentaire administratif, a 3, 5* Moni-

s parts nominativc des socikcs autres que par ac- voit expressiment be cas ou les organismes 6nu- teur, 59 a5Ot 1961, p. 6541c.6mos: voy. art. 35, 4, des lois coordonnies relatives, mcrds seraient dinuds dc la pcrsonnaliti juridi. (28) Ne faut-il pas lire : les instruments de re-.xv imp t. Irs revenus. et imtra, n' 9. que.. couvrement to rapportant a eex revenus D ?
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en Belgique A un c6tabllsse:nents qul assure s s b cet imp6t. Aussi Icur permet-on, en ques habitant cn Belgique dolvent autorisr

Ic service fiancer du dbitcur des revcnus; princip2, comme nous Ia verrons (34), lorganisme payeur A remettro 6 ladmInia-
dans Coete hypothie. Ia prdcoMpto sera au dc'ehappor au precompte par Ia remise d'un tration des contributions di-rectec. avant le
contrai1o peru, ; moins clue l b6ndficiaire certificat affirmant, principalement, qu'elles 15 mars do chaque ann6e, a des fichos ndi-

des rcvenus n'accomplisse ics formalites rc- sont propridtairos ou usufruitiers des titres viduclIcs indiquant, pour chaque op6ration
quises I1u y chapper (29). productifs des revenus et n'ont pas leur d'encaissemnt ou do rccucillement do reve-

Ccute divs :: (anro les conditions d'ap- principal 6tablissement en Belgique. Uns
piCat.O: d: et cellos de la taxe Mais en vue Ce no pas nuire au corm- 1* 'identit6 ou Ia d6nomination et I'adr.e.:
mnoblioe% la source est d'autant mrce do banque, les auteurs de I'arrot6 compl6te du b6n-ficialre ct, cn outre.
moins jucr . > ;ernonnes habitant L royal ont admis que lo prbcompte serait do lorsquc les revenus sont encaissts ou re-
i'tranqer fle ..c cemm t pas redeva- plein droit inapplicable aux valeurs mobi- cudillis 6 l'intrrvention d'un tiers. 'iden-
bles de 'Impo t c.;;.:6mcntaire personnel. lidres ddposdcs A dcouvert en Belgique par tit6 at l'adresse compltte de Ce tiers;

ces personnos avant Ia janvier 1961 (25). 20 la date d'encaissement ou de rccuoille-
l2bis. - Titres d'emprunis 6mis par des La limitation de cc r6gimc exceptionnel ment des revenus;

organismes int:rniationaux de droit public. - aux d6p6ts i dbcouvert antdrieurs au 1 jan-
Les rovenus odoea titres d'emprunts dmis par vier 1061 repond 6vidcmmont au souci dc V 10 montant net, en francs belges. des
des organismes internationaux ou supranatio- prvenir Ia fraude qui consisterait, pour des revcnus encaissbs ou recueilis, sous d6-

naux de drolt public dont la Belgique est habitants du royaume, & d6poser leurs ti- duction de la taxe mobilidre due A Ia

menabre a ront sounis au prdcompte clans les tres a dcouvert sous le nom d'une personne source en ce qui concerne les revenus do

m6mes conditions que les valeurs mobilibres physique habitant A 'dtranger ou d'une valeurs mobiligres 6trangeres, mais avant

(trangires (art. 2. 1- do larrWt6 royal,. Et personne morale 6trangbre. deduction do tous frais 6vEntuels;
ces organismes (20'is) sont redevables du Aussi I'Administration entend-elle par 4 la danominatlon et l'adresse completrs
prcompte Cans la mesure oQ les revenus sont a valcurs mobilieres ddposdes 6 ddcouvert en de la perzonne physique ou morale qui
encaissts ou recucillis chez eux, en Belglque, Belgique avant le 11 janvier 1961 D o non remt la fiche . l'Administration des
soit par Ia b6ndficia!ire, soit par un intermd- sculement les valeurs effectiveinent incluses contributions directes a (art. 7 de l'ar-
diairc autre qu'une banque 6tablie en Belgi- clans un d6p6t existant au 31 d6cembre r6tU iyal .
que ou un dtablissement belge de cr6dit a 1960, mais aussi celles qui les auront rem- Cette autorisation est donnde:
(art. 3. 1", 20: voy. infra, no 24). plac6es A partir du 1' janvier 1961 par suite a) quant aux revenus encaissas au guichet

Le Conseil d'Etat avait object6, b juste ti- des nlcessites d'une gestion normale et isol6ment lors de chaque sr6sentation de
tre, croyons-nous, quo les organismes interna- celles qui proviendront du remploi de cou- c
tionaux de droit public qui sont installds sur pons ou de valeurs remboursbes v (36). En ,f,
Ic territoire beige jouissent d'un statut juri- effet, pour les valeurs provenant de pareils b). quant aux revenus des tVtres ddposds d

dique sp6cial et que leur nature s'oppose h. remplois. la fraude quo l'arrUt6 royal vise A ddcouvert : globalement pour les revrnus

cc que I gouvernement belge puisse leur.im- empecher ne se congoit gudre. de tous les titres d'un nme ddpbt (37).
poser lobligation do percevoir un impbt & la En co cas, l'autorisation peut tre donn~e

et revoque 6 tout moment; l'autorisation
Si 10 Gouvernrment n'a pas cru devoir CHAPITRE II. et la r6vocation prenncnt effet immrdia-

suivre cet avis. c'est qu'en fait ces organismes Moyens d'6viter P'application tement.
so soumettent dj& 1 ccrtaines obligations du procompte. Gra.ce aux fiches visees L V'article 7. que
fiecales anotamment en mntibre de retenue r'organisme payeur doit remrttre, a accom-

source sur les rovenus dont ils sont dd- 14. - Il appartient, en principe, aux b6- pagneos d'un relev6 recapitulatif. au contr6-
-urs)) (30). Nous no savons si le Gouver- ncficiaircs des revenus soumis au precompte leur des contributions du ressort, au plus

nement visait par la Ia ratenue b. Ia source d hchapper b Ia retenue de 10%, moyennant tard le 15 mars de l'ann6e suivant celle
do la taxe mobilibrc ou do Ia taxe profession- certaines formalitbs. laquelle clles se rapportent n, l'Adninistra-
nelle. Quoi qu'il en soit, Ia situation du fait Celles-ci diffbrent selon que 10 beneficiaire tion connaitra le mantant total des revenus
invoquce no now, parait do nature b assurer des revenus est ou non redevable de l'impbt sujets au precompte que organisme payeur
la lfgalitO des obligations fiscales imposdes compl6mentaire personnel sur les revenus des aura verses au cours de l'annde au ben.&fi-
aux organisnes intcrnationaux de droit pu- capitaux mobiliers. ciaire : celui-ci ne pouvant plus, ds lors,
blic par l'arrtk royal. passer sous silence 10 montant de ces rove-

1. - B6nificIaires assujettis i l'impbt nus dans sa dbcaration :1 l'Imp6t comple-
M 3. - Excplion compl6mentaire personnel. mentaire personnel, Ia retenue de 10 % de-

13. - Titres dc,,ss6s i d1;couvert en Bel- PrIncipe. - Les personnes physi- vient inutile.
gique ar:snt I 1" janvicr 10G1 par des per- 15.s h rtncipen -Losu pesnes phyi-e On trouvera en annexe au coammentaire
sonnes atablies A V'Ntranger. - Sauf accom- l'uo abitant en Belgique pcuvent rvitrr administratif un modble de fiche individual-
plissement des formalitds permettant d'y 'application du prscompte sur uns revenus le ct de relev6 (38).
6cimpper (31), Ia pricompte est perou sur do valeurs mobilires beiges ou trangres, Il convient de souligner quo ces fic-es ot

los evous os alens obii~ns blgo et pour autant quo ces rovenus solont cc encais-Ies revenus des valcurs mobilibres beiges et ss ou recueillis en Belgique a (art. 2, 2, 50, relevs ne fourniront A l'Administration
&trang!rcs quo nous venons de passer en litt, a) aucune indication ni sur la nature des valeurs
revue (32) quels cu'en soient les b6neficiai- En revanche, il leur est impossible d'6chap- mobilieres ni sur Ia date d'attribution des r-
rest per au prncompte lorsqu'ils encaissent ou venus auxquels se rapportent les paiements

Cette rbleI souffre toutefois une exception. rccueillent & 1'61ranger, (38bis).
Suivant l'article 2. 2, 40, littera a, de

l'arr~td royal. l'impbt complmentaire per- - soit des revenus de titres belges: 2. - BWn6ficlaires non assujettis
nrel n'est pas percu par voie de retenue - soit des revenus de titres 6trangers dont i l'inpbt compl.mentaire personnel.
ls revenus a produits par des valeurs les instruments de recouvrrment sont en- A. - Personnes morales belges.

mobilieres belges ou 6trangbres diposges 4 voys en Belgique b un -6tablis-ement qui ' t r L
ddcouvert en Belgique)) avant le 1 lanvier assure 10 service financier du d6biteur des 17. - Systime de l'arre 6 roy.il. - Ls

1961 - revenus. personnes morales belges pcuvent soustraire

- c par des porsonnes plzysiques n'ayant en A notre avis, l'impossibilit6 d'6chapper au au- prdcompte :
Belgique ni lour domicile, ni leur residen- prdcompte en pareil cas est injustlfi~e. a) Les revenus do leurs velours mobilieres

deposdes ez decouvert en Belgique : en rcmet-C Ca: 16. - Autorisation A donner par '0 ben6- tant au depositaire une declaration par la-- ou par des personncs 7moralcs an'ayant ficiaire des revenus. - Pour 6chopper au quelle elles:pas en Belgique lour sidge social ou hour precompte sur leurs revenus u encaisss ou
principal tablisscment administratif a- recuhellls on Belgique a, les personnes physi- icers d s tt tre opr talres ou usufrui-

Cos deux catdgories de personnes ne sont - a et l'autorisent i faire connaitre a l'ad-
pas redovablos de l'impt complementaire gique: voy. art. 2, 5 2, 4*, litt. a, ct 50; art. 6, 55 2 ministration des Contributions directes,
personnel sur los revcnus des capitaux ma- ct 3; art. 7 et 8; art. 9, 3*, b) nc soit pas calquae avant 10 15 mars de chaque ann6e, les
biliors, puisquc oulos los personnes physi-- sur celle dc l'art. 37 des lois coordonnies telatives
quos habitant en Belgique (33) sont souni- aux imp~ts sur les revenus (a habitant du royau- (37) Si Ic dmposant disirc que les effets de l'auto-

me a, c'est-a-dire c cclui qui y a 6tabli son domicile risacion soicnt limitms s cortaincs valeurs dposics, il
(29) Voy. inlra, n* 2o, litt. b. ou le siLge de sa fortune a). lui est loisible de faire scindcr son dp&t en deux
(29bii) Le comnrctairc administratif cite comme (34) Voy. infra, n"l 20 ct 21. comptes distincts. - Sur le cas oni un intcrmmdiaire

exemples de ces organismes: Ia C. E C. A., lae (35) Cette reglc pcut krc rapproch6c de l'cxcmp- deposc a d&ouvcrt i un compte unique des titres lui
C. E. E., l'Euratom cc Ia B. I. R. D. (voy. Moniteur, tion de Ia taxe mobilibre privue par I'art. 14, 5 1', appartcnant ct des valeurs apparienant I ses clients,
19 aoic zq6t, p. 6541). 4*, al. 2, des lois coordonndes en cc qui concerne voy. commentaire administratif, n* o, Moniteur

(30) Voy. Ic comptc rcrdu dc l'avis du Conseil cc les revenus des valeurs itrangeres diposdes en Bel- x9 aoat ig6i, p. 6544.
d'Etat publi6 dans Le Soir, it juillet i96t. gique par des personnes physiques ou morales n'ayant (38) Voyf- modeles n" Soo et Sox T, annxes B et

(31) Voy. infra, n" 14 1 22. dans le pays ni domicile, ni risidence, ni itablisse- F, Moniteur, i9 aoOE g6i, pp. 6549 ct 6558.
(32) Voy. supra, n" 8 1 12. ment D. (3 8bis) Cf. Brutsaert, Le pricornpr ou Ia riponse
(33) 11 est regrettable, I cet igard, que Ia termino- (36) Commentaire administratif, n, 9, Moniteur, h Ia question : laut-il laisser'retenir ou ne falu-il pas

logic dce l'arrit, royal (domicile ou risidence en Bel- i9 aoet 1961, p. 6544. laisser retenir les so % ?, p. 5.
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%;&, r dr~radra e r:gir,';n'c';t 'Aubre conforme aux prin- Ica revenui pour lt ; cimpti; 611 rdiiar
I : : ':r.. 2, (:. c' r ,.; :vens d'un groupement d6- et par l'intenn6diaire flur: sn un:r;xf du

; ::, de la pen.n:,unmli jur"lquo conl:;MIIwilt, comentaire administratif (50).
b) Lr r-erenus enzczff:ss ou rCcucil1.s on au point do vuC juridliquc. dcs revenus (t-:; b). cs rCoCnus cncasW3s ou recucillis I

lctg que de :lu!, ):cTrS non dUposdcs personnes physjques falsant p,,rtic (c cc l'tranger. - Pour que les personnes physl-
Sd cou,-e7r, doan ; ;;:s; :f autorisant l'or- groupement : celics-ci sont donc redevables ques habitant A l'6tranger 6chappent au

gan;:m.n pi.. ,.r.~ : A l'Administratlon dc l'impbt compliinentaire personnel sur procompto sur les revcnus qu'ellos encals-
c1ui cotribuus we. avant le 15 mars leur part des revenus du groupement .,3) sent. ou rccucillent b l'Ltranger, i1 faut
de chaquo :,.,.. 5 iches individuelles et l'arret6 royal leur pcrinet n-anmoins qu'unc banque 6trangbre envoil A une ban-

prevue:;l A'ud :.:t. 2, 2. 5o, litt. a). d'6chapp2r au prdcompte sans -cue lcur iden- quue beln ou A la pcrsonne morale beige
Comme nous 1*:l*,'f u I. ces fiches ren- tit6 et le montant de leur part dans les re- uoettrice des titres les instruments do re-

re~imiant rAdmini.trAn ' ur le montant des venus du groupement soit rov&16s l'Admil- couvrement des revcnus, accompagns d'une
revenus payLa e, sur 'idontit6 du b'nof-- nistratiori (44). attestation (51) par laquelle la banque
calare. , L'assimilation aux personnes morales des 6trangrc ccrtifie, sans rlvwtlcr 1'identit-6 des

Paz plus quc ics personnes physiques habi- groupements sans personnalitt juridique so bndiiciaircs des revenus
tant en Delgique. Ics personnes morales bel- justifie. A notre avis, par les difficult6s pra- - quo coux-ci a lo sont proprittaires ou
gcs no peuvent 6chapper au prdcompte sur tiques auxquelles so serait heurto l'appli- usufruitiers des titres productifs des re-
les revenus encaissts ou recueillis & I'dtran- cation du regime pr.vu pour les personnes venus; 2o sont des personnes physiques
gcr (40). physiques (45) aux valours mobilires ainsi n'ayant on Belgique ni leur domicile ni

mises en commun. i arrive souvent en effet lour rosidence *
18. - Lgalit6. - La lo du 14 f6vrier 1961 que les groupements donu6s de personnalit6 -- qu'aucun des tiers qui ont encaiss6 ou

n'a habilit& le Rol qu'A rdglementer a la per- juridique comportent un nombre considdra- -recucilli ces revenus pour le compte des
ception de l'impdt compldmentaire person- ble de membres et possdent un portefeuille bondficiaires n'a en Belgique son domi-
nel par voie de retenue A la source ). important (46) : s'il fallait considerer celui- .lO OU sa residence a (art. 2. I 2, 60, at

Or les personnes morales ne sont pas as- ci comme indivis entre los personnes physi- art. 9 do l'arrte royal) (52).
sujctties A l'imp6t compl6mentaire person- que composant le groupoment, lorganismo
nel. payeur devrait, lors do chaque payement de 21. Personnes morales. - Les persornns

Dans Ia mesure on il no lur permet d'vl- coupons, dtablir autant de fiches individucl- morales Utrang&rcs peuvent &chapper au
ter la retenue dc 10 % qu'A la condition de Los que le groupement compte membres I precompte sur leurs revenus encaiss ou

faire connaltre A I'Administration leur iden- I n'en reste pas moins que i'arrWtd royal recuoillis en Belgique ou A VC tzanger dans

tit et le numdro de leur ddp6t I ddcouvert laisse aux particuliers un moycn commode les m7mcs conditions quo les personncs phy-
ou le montant do leurs rovenus de titres, d'6chapper au prbcompte et d'6luder l'impbt siques habitant 4 L'4tranger (art. 2. 1 2, F/,
l'arr6t0 royal ninstitue-t-il pas Un moyen complementaire personnel : il suffit A plu- litt. 1, et 6), sous cette wruln r'z:-; r '
do contr6lc des d6clarations & la taxe pro- sieurs personncs de mettre en com-unun leurs les certificats qui doivent (tre rrl:; di

/csionnc11c et n sort-il pas du cadre tracA valeurs mobili6rcs ct de constituer une so- indiquer, en plus des mentions prescrite"

parle c gislateur? ciWte civile sans personnalitM juridique, ayant pour les personnes physiques. quo la personne
p son siege d'administration en Belgique (47) morale b6ndficiaire des revenus n'a pas pour

Nous n le pensons pas, car la loi du et ayant pour objet la gestion du porte- objet exclusil ou principal la gestion de
14 f~vrier 1961 a incontestablement donn6 feuille social, qui sera d6pos6 en banque au participations ou de valeurs de portefeuille
au Rol le pouvoir do prescrire la retenue de nom de la soc16 (48). (art. 8 et 9 de 'arrtW royal) (53).
10 ' -ur les revenus de personnes non assu- En d'autres termes, i'arret6 royal ne per-
jet ? l'impbt complbmentaire personnel. B. - Personnes dtablies c L'dtranger. met pas aux personnes morales 6trangeres
A condition quo celles-ci puissent en obtenir 20. - Personnes physiques. - Les per- ayant pour objet la gestion do participations
la restitution (41). sonnes physiques habitant A 1'6tranger peu- ou de valeurs do portefeuille d'6chapper A

Or la restitution aux personnes morales du vent soustraire A la retenue de 10 % : la retenue A la source de 10 %. Mais il leur
procompte applique A leurs revenus implique a) Les revenus encaissds ou recueillis en permet, comme nous le verrons (54), d'ob-
n6cessairement quo celles-el fassent connal- Belgique (49) : en remrttant au premier in- tenir A tout moment restitution des sommes
tre A l'Administration leur Identite et le termediaire belge, A l'appui soit de lour d6- retenues sur dcmande 6crite, appuyde des
montant des revenus auxquels la retenue a p6t, soit des instruments de recouvrement pieces justificatives, adresse au Minis-
W appliquee. des revenus, une declaration datee et sign6e tre belge des Finances (art. 6, 2).

Ayant le pouvoir de subordonner A ces par laquelle elles indiquent leur identit6i et Comment s'explique cette evidente con-
renseigncments la restitution des sommes adresse compi6te et certifient : tradiction ?
retenues A la source, le Roi possbde, a for- 1* 6tre propri6tares ou usufruiticrs des ti- Le Gouvernement paralt avoir initialement
tiori. le pouvoir d'y subordonner la non per- tres productifs des revenus; prevu, dans le projet soumis au Conseil
ception du prtcompte. 2* n'avoir en Belgique ni leur domicile ni d'Etat, que les societds c holding, 6tran-

19. - Assimilation aux personnes morales ltur rbsidence (voy. art. 2, 2. 50, b, et gbres ne pourraient, tout au moins en prin-
des grouiecments n'ayant pas la personnalit art. 8). cipe, ni 6chapper au precompte, mi obtenir
jurilique. - Les a sociftds, associations, Un modble des d6clarations A souscrire la restitution des sommes perques d la
Institutions. .tablisscmcnts ou organismes par le b6n6ficiaIre, par le tiers qui encaisse source. Le Conseil d'Etat a fait observer que
qcucionqucs ayant en Belgique... leur si __ge l'article 131 de la loi du 14 fevrier 1961

do direction ou d'administration a peuvent n'avait pas donne au Roi le pouvoir ae
oustrairc au pricompte leurs revenus de va- (43) 11 on est ainsi mimc dans le cas des exploi- creer un impot nouveau A charge de per-

lou inobilires dans les mrmes conditions tations cn commun soumiscs au regimc des art. 27, sonnes morales 6trangbrcs non assujetties
5 3 ct 31, j 2, des lois coordonnees, car celles-ci nc A l'imp6t compltmentaire personnel et quo

S sit. b, et s 5, litt. a) : (ar suffIt don a ,ont traitecs commo des entitcs juridiques quo pour les socitWs c holding * 6trangores no pou-
lers eandatairs de permettre la commu- 1'application dc la taxe professionnelle. , valent dts lors, sans illegalit, &tre prives
nicaton A d'Administrato de I'identit du (44) Les renscignements auxquels est subordonne& du droit d'obtenir restItution des sommes

groupemnnt et. suivanit les cas, du numero pore non pecepton pas la rotenue i a sourcn ae com- prgues A la source. Le Gouverncment s'est

do son dp6t A dcouvert ou du onade portent, en cffct, pas Ia moindre indication au su1de inclin6 devant cette observation du Conseil

rovenus encaiss6s pa le groupemnent (42). ic la composition du groupement ct dc la division d'Etat, qui ne concernait que la restitution
des revenus entre sOs membres. des sommes permues 6 la source, mais a

(45) Sur cc regime, voy. supra, n" 15 ot x6.
(39) Voy. supra, n* 16 . (46) Un exomple en est donn6 par les caisses cries

(4o) Cf. supra, n' 15. au sein do certaines entropriscs, qui groupent en asso-
(41) Cc pouvoir conf&ri au Roi reisulte du toxte ciation do fait les membres do icur penonncl en vue (5o) Voy. modElc n* 8o5, annexe C du commen-

ic l'art. 131 dc la loi du 14 fivrier 1961 (aLe Roi, de Icur assurer, au moyon de Ieurs cotisations ct de taire administratif, Moniteur, ig aoat 1961, p. 6552.
ddtcrmino, parmi los rcvcnus viscs s l'art: 41, ceux cellos de l'employcur, des avantages compltant les (51) Un modele do certificat I delivrer par la ban-

pour lesquels la perception dc l'impat compldmen- pensions 16galcs do retraite ot do survie. que 6trangere figure en annexe do commentaire ad-
tairo personnel par voie de retenuc sera effectudc... (47) Sur Ic cas des groupoments sans personnalit ministratif: voy. modeIc n* 8o4, annoxo D du com-
quels que roient les b/nziiciaires de ces revenus... I ayant lour siego do direction ou d'administration I mentaire administratif, Moniteur, 19 aoft x961, p.

reglc Ics conditions qui doivecnt tre ob,.crvies par Ic V'6tranger, voy. infra, n* 22. 6554.
bcncjiciairc dc ces rcvenus en vue do la reotihution (48) Les rcvonus des parts do cctte soci&t no se- (5::) Cetie dcrnierc mention qui doit figurer sur Ic

venmudle de cet impct di i la source a) intcrpr&t6 raient pas soumis au precompte, et la soci&6 elle- z destinc is privenir la fraude
i la iumiilre dcs travaux priparatoires le Ministre memo ne pourrait atre consid&r&c commr 11nu 1 t du royaume. I rc-
a expressamcnt cnvisag, tant devant la commission tation en commun redevable do la taxc bid rcs bclges i
de la Chambrc quc devant cello du S6nat, la porcep- puisqu'il no s'agirait pas d'une exp . m;a;Itaire d'un
tion du p-&iompte . charge des 6trangers ct des per- triolle, commercialo ou agricole (voy. art. 4,
siinecs im5rales (voy. Doc. parl., Chamnbre, 1960-1961, (49) I s'agit des revenus des titres qui n'ont pas (53) Voy. ausk modec ii' 95' 4i- . d

n* 6,,,-:S, p5. ct Doc. parl., Sinat, 1960-1961, 6ti diposis i dicouvert en Belgique avant le x jan- mentaire administratif, Moniteur, i9 a% , P,
n 10'. P. ;- vier 1961 : sur le rgimc des titros diposis 1 dicou- 655o.

(. (Cf I.-. nl 1- vert en Belgique avant cette date, voy.-supra, n* 13. (54) Voy. intra, n* 30.



CHAPITRE IV. bile en Belgique ou un 6tablissemenlt brlt
lalss subsistcr, par inadvertance, l'IntIr- do cr6dit a, cette banque ou cmt Lt2t% -
diction d'6chappr au prRcomple (55). Redevaelcs du precomplo. nmnt est rodovablo du prnompt/

Dans ces conditlons, il faut, I notro avis,
consirX'rcr le littera a du 3-> des articles 8 1'. - D~terninatlon des redevables. Les banues dtabItcs on B2
et 9 coM.m e 7 cc drit : on renoneant A pri- 23. - Systeme initialement pr6vu par le 6tablissements beiges de cre-dit UIi. a..
er sh ng . trangrsd Gouverncment. - Au cours des travaux pr6- ue t (2 ron a one a p rmirc.

.u droon dCs sommes per- paratoires de la loi du 14 f6vrier 1961. Ic Mi- ds postes 2 cn a r Ciro

Cues ; l Gouvernement a impli- nistre des Finances a fait la d6claration tes redevables du prdcomptc.tSxec y
citem0nt c privr :c a possibi- suivante, tant devant la commission de la a rn pr~t r a clut de (a tace mob'an 'rcs
lt6 cl~ -.:~comP. (5). Chainbre que devant celle du SUnat primitivement mnvlsa& (63), c'et sans eout

22. - Grou iments sans personnalitC ju- ((Pour lcs titres belges, le prcompte sera quo Von a estlm pquo lss banqucs talel-
tliqlC. ~associations. Insti- rtn lasucaulos micux outill~cs pour, sat! sfa' re aux obli-o aisretenu la source pt vers6 au Tr6sor en gations complexes qu'cntraine la percepiton

,tutions, 6t,,blisz mints ou organismes quel- m6me temps et de la mome manibre qua la dupbop.
conques r dUnuds do la personnalit6 Juridi- taxe molbill; rc, par la soclbt6 ou l'organisme dupco t.

quo ct ayan leur sihge do direction ou d'ad- dobiteur des revenus. B. Organismes dmetteurs des titres. -Les

ministration . 1*'tranger sont assimil6s aux Pour les titres trangers. Ia retenue sera organtsmes 6metteurs des titres no sont re-
personnes morales 6trang-res (art. 2, J 2, effcctude par les banques et agents do chan- devables du pr6compte sur les revenus quils
to, b et CO). Ils peuvent done recueillir go en m~me temps quo la perception de la payent qu'A deux conditions. I faut:
leurs revenus sans pr66vement du pr6- taxe mobilire qu'Ils doivent dj& retenir ac- 1) qu'il s'agisse d'organismes belges ou, s'il
compte tucllement a (59). s'agit d'organismes 6trangers, quo les re-

a) En Eclgique : A condition do remettre Cc systeme de perception du precompte, venus soient encaisss ou recueillis chez

au premier Interm6diaire belge un certifi- calqu6 sur celul de la taxe mobilibre (60). eux en Belgique;
cat indlquant, non pas Vlidentit des per- consistait A faire de I'organi.me metteur 2) que les revenus soient pay6s soilt au b6nd-
sonnes physiques faisant partie du groupe- des titres le premier redevable du pr6compte ficiaire, soit a aun interm6dialre autre
ment. mais celle du groupement lui-mdme, et t n'imposer cette retenue aux interm6- qu'une banque 6tablie on Belgique ou un
ct affirmant quo celui-ci a son si6ge de di- diaires (banquiers, agents de change. etc...) 6tablissement beige de cr6dit (art. 3.
rection ou d'administration A l'tranger et qu titre subsidiairo, dans les cas ole l'or- t V, lo et, 20).
est propriftaire ou usufruitier des titres ganisme emetteur des titres tait 6tabli & c. Intermddiaires autres que les banques
(art. 8). l'6tranger. et. les dtablissements do cridit. - II s'agit

b) A l'Ntranger : condition que les Tel n'est pas, cependant, le systeme que en ordre principal. des agents do change.
instruments do recouvrement des revenus consacre l'arrWte royal du 14 juillet 1961. mats aussi de tous les autres intermdiaires
envoy6s en Belgique soient accompagn6s tablis en Belgique, et notammcnt do ceux vi-
d'un certificat bancaire attestant que le b6- 24. - Systeme institu6 par l'article 3 de. ses par I'article 20, 11, 30, des lois coordon-
n6ficiaire des revenus est un groupement l'arrWta royal. - Aux terrmes de V'article 3. noes (notaires, girants d'affaires).
d6nu6 de Ia personnalit6 juridique ayant 11, de l'arrit6 royal, sont redevables du 1) Ces intermidiaires ne sont jamais rede-
son sibge & l'itranger et qu'il est propric- prftompte vables du precompte sur les revenus de ti-
taire ou usufruitier des titres (art. 9). g pr Lsmdtevasldsrduenr cospse su'aos rrsenusgdo(64)

Toutefois, l'assimilatlon A des personnes c10 Les dbiturs do revnus vlss u ,l'artl- tres belges (64).
des des groupements sans personnalite do 2. lt, lo A 4o. dans Ia mosure ofi En offet do deux choses l'une.

.diquo ayant lour sl6ge A t'6tranger n'est ces revenus sont encaiss6s ou recueillis Ou blen 'intermddiaire encaisse les reve-
pas complete : les certificats qui doivent chez eux, en Belgique ou a 1 'tranger. nus chez l'organisme 6mctteur des titres :
itro remis pour viter l'application du pr6- soit par le benficiaire, soit par un in- en ce cas, c'est cot organisme qui est soul re-
compte doivent affirmer en outre qu'aucun term6diaire autre qu'une banque 6tablie nebe ds comte rgny. su , est B).
des associes ou membres du groupement en Belgique ou un 6tablissement beige devabte du prncompte (voy. supra lit. B).
o n'est une personne physique ayant en Bel- do crndis; Ou bien o'untermidioare encaisse les rove-
gique son domicile ou sa residence o (3o, a 2* les dibiteurs de revenus visis A l'arti- nus A la banque ou ; f'6abilssncent de cr-
litt. b, des art. 8 et 9), A moins que le grou- cle 2, 1", 50, dans la mesure oi ces di qu assure l. service financier do norga-

pement Int6ress6 ne solt un fonds commun revenus sont encaisses ou recueillis chez nisme tmtteur. En co cas, celle banque ou
de placement (57). eux, en Belgique, soit par le b6nificial- cot 6tablssement est redevabl du pr.cos.p-

En d'autres termes, les groupements d6- re, soilt par un intermidiaire autre to (voy. supra, lltt. A.).
nuts de la personnalit juridique - autres qu'une banque 6tablie en Belgique ou Sans doute le textoe du 3o do aitcle 3
quo les fonds communs de placement - un 6tablissement belge de credit; lot, parat-il disposer que tout sntermdsrie-

ayant leur si6ge A 1'tranger ne peuvent a 3* ls banques. 6tablissements de cridit. re est redevable du pr6icompte sur les revs-
6viter l'application du precompte du mo- agents de change et autres interm6- nus qpur paye au b6nficlaire, ma's ce a'
ment qu'un scul do leurs membres est un diaires, 6tablis en Belgique, y compris vral pour t'interm diare autre qu'une ba-
habitant du royaume. Toutefois, ils peuvent I'administration des postes, aupres des- que ou un ablissment de crdit quo s*il

toujours obtenir restitution do la retenue A quels les revenus vis6s A l'article 2 sont n'encaisse pas lu-m me los revenus aupris
la source ( dans la mosure correspondant au encaiss~s ou recueillis, solt par te be- d'un redevable d'une autre cat, orie (ban-
rapport existant cntr, d'une part, la quo- nificiaire, soit par un intermbdiaire quo ou tablissement do crrdit, oranisne
tit6 des revenus sounis A cette retenue qui pr6c6dent. autre qu'une banque 6tablie pmetteur des titres) car le prcompte n
revlcnt A des personnes physiques n'ayant en Belgique ou un 6tablissement beige pout videmment Ur pergu qu'une fols sur

Belgique ni tour domicile ni leur risi- de cr6dit. un mime revenu.
,e ou a des pcrsonnes morales, et, d'au- 11 faut done distinguer trois ordres de re- 2) Les intermndiaIres 6tablis en Belgique

tre part. l'ensemble de ces revenus (art. 6, devables : les banques et 6tablissements de - autres que les banques et les itablhsse-
3). credit, los organismes imetteurs des titres ments de cridit - sont redevables du pri-
I est assez paradoxal quo l'on alt si ml- et le3 intermidiaires autres que les banques compte sur les revenus d'origine 4trangere

nuticusement riglemcnt6 la perception du et dtablissements de cr6dit. payis par eux s'ils les encaissent ou les re-
procompte - charge des habitants du royau- cueillent :
me faisant partie do groupements d6nues A. Banques et stablissements de crddit. - - soit A l'tranger;
de la personnalit6 juridique lorsque ceux-ci Deux reglos se digagent de P'article 3, le.
ont Icur sV'ge d l'dtrangcr, et que l'on nait 1) Chaque fois qu'une banque etablie en
rien provu pour le cas oi ces mimes grou- Belgique ou un 6tablissement beige de cridit (61) Suivant le commentaire adrninistratif, a la
pements ont leur siege en Belgique (58). encaisse ou recueille pour le compte d'autrui Caisse gineralc d'Epargne ct dc Retraite, Ics comp-

des revenus soumis au pricompte. lorganis- toirs d'escompte de la Banque Nationale de Belgique

(55) Nous diduisons cette application du res6mc me qui les lui paye n'est pas redevable du et les organismcs ou 6tablisscments publics belges qui

de l'avis du Conseil d'Etat publid dans IC journal pricompte. intervienncnt, un titre quelconque, dans l'encaisse-
Le Soir, du it juillct 1,)6x. 2) Chaque fois qu'une banque 6tablie -en ment ou Ic recucillement de revenus de capitaux mo.

(56) Si cCttc intcrprctation n'Ltait pas admise, il y Belgique ou un 6tabissement-belge de credit biliers, sont assimils N des banqucs 6tablies cn Bel-
aurait lieu. I notrc avis, le consid6rcr i'alinda discutL paye des revenus soumis au pricompte, que gique ot s des itablissements beiges de cr&dit a
des art. S ct 9 comme illegal, pour les memes raisons cc soilt au ben6ficiaire ou . a un interm6- (Commentairc administratif, n* 12, 2, Monikeur,
quc cellcs qui ont motiv4 I'avis du Conseil d'Etat cn tliaire pr6c6dent autre qu'une banque &ta- 19 aoOt 1961, p. 6545).

cc qui concernc la non-restitution des sommes per. (62) Voy. art. 3, le, 30, et commentaire admi-

eues a la source. nistratif, n' 12, 20 (Moniteur, 19 aot 1961, p. 6545).
(57) Cete dirogation ne r6sulte pas du tcxte de (59) Rapport de la commission du SUnat, Doc. - Cette assimilation n'cst pas justifi~c, car 1'ad-

larrEt6, mais du commentaire administratif, no 5, 10, parl., Sinat, 1960-1961, n* 104, p. 24; cf. rapport ministrationdes Postes n'a pas de personnaliti dis-

litt. c, Ct 30, litt. a (Monifeur, 19 aokt 1961, p. dc la commission dc la Chambre, Doc. part., Cham- tincte de coHe de I'Etat et lorsque les titres imis par

6543) : l'Administration assimile donc complctcment bre, 1960-1961 no 649-28, p. ig. I'Etat sont encaissas ou recucillis chez cettc adminis-

les fonds communs de placement &rangers dnu& (6o) Sur les redevables de la taxe mobiliere, voy. tration, c'est en raliti 'Etat qui les payc directe-

d'individualiti juridiquc I des personcs morales. - art. 20, S "" ct 23 des lois coordonnics, ct le com- ment (cas vise par l'art. 3, t er, x*).
Cf. supra, no 12 ct note 27. mentaire de ces dispositions par Schrcudcr, op. cit., (63) Voy. supra, n' 23.

(58) Voy. et comp., mupra, no 17. n* 52 et 135- (64) Cf. toutefois inlra, n* 25, in line.
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- solt en Belgique, aupres d'un interm6- I est A noter toutefois que les agents de B. En outrc. quIl s'agisse ou non de rere-
diaire autre qu'unc banque ou qu'un 6ta- change qui excrcent leur profession en so- nus do titres ddposds A ddcourert :
blissement de cr6dit. citW en nom collectif (71) peuvent 6chap- 1). si le bdndficiaire 6dt dtabli en Belgique

Lei cas clans Iclquels ces interndialres pcr A ce danger, car la sociWt6 quIls for- (77) : dtablir ou complfter les documents
sont redcvnbl: du prtcompte sont donc & ment, n'6tant pas redevable de l'impbt com- necessalres pour quo le pr6compte no solt
pOu pr*:: 11 mc: quo ceux dans lesquels pldmentaire personnel. pout sans Inconvd- pas pergu (78) at les transmettre A I'Ad-ils sont e;:. -c.; itcurs de la taxe mo- nient encaisser A 100 % les revenus des titres ministration avant le 15 mars de chaque
W&e ( .de ses clicnts sans r6vtler l'identit6 de ann6e, accompagnbs 6ventuellement d'un

ceux-ci : il lui suffit d'accomplir en temps relev6 recapitulatif (art, 2, 2. 40, litt. c,25. - inconv; Ipiits du systrne consacr6 utile les formalitbs par lesquelles les per- at 5o. litt a et art. 7);par i'arr Ai royal l"ur les agents de chan- sonnes morales belges peuvent soustraire 5 '
ge. - I r1ultc de la determination des Icurs revenus au pr&ornpte (72). 2) si le bindficiaire est une personne physi-
rcdevablcs telle clu'clc est r6gl6e par 'article En ce cas, la soci6t6 d'agents de change que ou morale dtablie A l'dtranger (7)
3 de I'arr t6 royal que lorsque le service fl- sera redevable du prbcompte sur les revenus 6tablir ou completer les documents n6-
nancier de lorganisme 6metteur des titres est qu'elle transmet L ses clients, meme s'l cessaires pour quo le precompta ne s.oit
assur par une banquc 6tablie en Belgique, s*agit de revenus d'origine beige (73). pas pergu et les conserver A I'appui du
c'est collc-ci qui cst redevable du prdcompte, registre pendant quatre ans (art. 8 01 9,
mime si les revenus sont encaiss6 ou recueil- 2. - Obligations des redevables. in fine).
Ils chez elle par un agent de change pour le
comp'e du benaficiaire. 26. - Registre. - Les redevables visds A 28. - Cas de paiement des revenus apris

Cctte rgle a pour corollaire que les agents l'article 3. 1*, sont tenus d'inscrire, dans prWlevenent du pr6compte. - Lorsqu'il paye
dc change sont obligs do rviler aux ban- un registre dont le modile est detemin6 par (79bis) des revenus soumis au prdcompte sans
qucs Z'idcntitd et I'adresse do leurs clients. le Ministre des Finances (74). pour chaque que les formalitds requises pour y 6chapper

En effet, sI le client d'un a-ent de change op6ration d'encaissement ou de recueille- solent accomplies, le redevable doit :
maniftste ia volont6 de toucher ses revenus ment de revenus vis6s A l'article 2 (75) A. Retenir le prcicompte (art. 3. 1 2). -
A 100 %. sans pr6lvement du prmcompte. ( a) le numdro d'ordre de l'operation; Le montant A retenir (test calcul6. au taux
l'agent de cange devra transmettre A la P b) le montant, en francs beiges, des rove- uniforme de 10 %, sur le montant, en francs
banque assurant le service financier do 'or- nus encaiss6s ou recucillis, sous deduc- belges, des revenus encaisses ou rccucillis
ganisme 6metteur des titres I'autorisation tion de la taxe mobllire due A la sour- (80), sous dtlduction de la tate mobllitore
prevu' A l'article 7. qui indique notamment ce en ce qui concerne les revenus des due A la source en ce qui concerne les re-
ol'identitO ou la denomination et l'adresse valeurs mobilires etrangeres. mais venus de valeurs mobilircs 6trangercs.mais
complte du btn6ficiaire et, en outre, lors- avant deduction de l'imp6t compldmen- avant d6duction de tous frais 6ventuelsa
que les revenus sont encaisses ou recueillis taire personnel 6ventuellement pergu (art. 4, 1').
A 'intervention d'un tiers. I'identiti et par voie de retenue et de tous fraIls La base de calcul de la rctenue est donc:
'adresse complhtes de ce tiers ) (66). 6ventuels:

Si, au contraire. le client de l'agent de D c) le montant de l'imp6t complementaire a) pour les revenus d'origine belge : le mon-
chnnge ne fournit pas cette autorisation, le personnel 6ventuellement pergu par tant pour lequel le coupon est payable;
rcd'vable du pr6compte - la banque, dans voie de retenue; b) pour les revenus d'origine 6trangbre : le
le cas quo nous envis-igeons - doit. comm a ) s n montant qui sert de base au calcul de la
no ! verrons (67). deiivrer au beneficiaire a d) in justification succincte do la non- taxe mobiiMre, diminu6 de ladite taxe
de. venus un2 pice Justificative Indiquant perce:tion de l'imp6t complementaire (12 %) ou. on cas d'exonration, 1e mon-
notamment son identit et son adresse com- personnel)) (art. 10, 1 1"). tant payable on Belgicque (81).
plites (art. 5. 2, 10). Pour obtenir cette Ce registre, ainsi quo ics documents justi-p
plce justificative. dont son client a besoin ficatifs des inscriptions qul y sont port~es, B. Verser l'imp6t retenu au receveur des
en vue do l'imputation ou de la restitution doit Utre conserve, pendant quatre ans A contributions de son ressort dans Zes quinze
du precompte. i'agent de change devra partir du 1* janvier de 1'annee A laquelle jours qui suivent l'expiration du mois pen-
donc. dans cc cas encore, rev6ler l'identit6 il se rapporte ot doit 6tre exhib6 A toute ro- dant lequel les revenus imposables ont 4W
du client A la banque. quisition de l'Admninistration des Contribu- encaissds ou recue'llis. - Lors de chaque

Suivant le commentaire administratif. il tions directes (art. 10, I 2) versement, le redevable de l'impot remet une
y a lieu de considbrer a quo les intermediai- declaration mentionnant le montant des re-
res autres quo Irs banques belges et les ta-, 27. - Cas de paiement des revenus sans venus soumis A la retenue de l'imp6t com-
blissements bel-es de cr6dit sont les bdnd- pr6levement du pricompte. - Lorsqu'il est pi6mentaire personnel et celul de la retenue.
ficiaires des re',enus lorsqu'ils les encais- invit6 A payer les revenus sans pr6levement Dans cette declaration, le redevable certifie
sent ou les recueillnt pour compte de tirrs du prdcompte, le redevable doit, principale- quo la somme versee correspond au montant
auprhs d'un autre intermediaire ou auprms ment : total des retenues effectu6es pendant le mois
du debiteur des revenus sans ddclarer qu'ils A. S'il s'agit de revenus do titres non d6- 6coul6 (art. 4, I 2) (82).
aqisse'Lt pour le compte des vdritables bdnd- poses d decouvert (encaissement au guichet C. Ddlivrer au bdnd/iciaire des revenus une
ficiaires et sans indiquer, pour chacun de sur prescntation des instruments de recou- pidce justificatire de la retenue (art. 5,
ceux-ci, l'identitd ou la ddnomination. vrement) : a s'assurer de l identit6 ou de la 1*). - Cette pice justificative doit porter
l'adresse compl~te et le montant des re'e- denomination ot de l'adresse complte du
nus)a (81. En parel cas, si I'agent de chan- bnficiaire des revenus ou, ventuellement,
ge autorise la banque A informer I'Admi- de cclles du tiers qui encaisse les revenus
nis-ntion du montant des rcvcnus qu'il on- pour le compte du beneficiaire a (art. 10, (77) Cf. suspra, n0 r6 1 x9.
c. (60). Ii sera personnellement tax6 sur I "). (78) Fiche individuelle ou affirmation de propriec5
ces .ommes A l'impot compi6mentaire per- Le pr6sentateur des instruments de recou- avec autornsation de reveler IVexistcnce du depot (voy.
sonnel. Et s'sl no souscrit pas cotto autori- vrement des revenus doit donc tre Invit6 supra, n" 6 Ct 17).
satlon. lEs piAces justific.tivs stront eta- A exhiber sa carte didentite ou son passe- (79) Cf. supra, nC 20 k 22.

blios nu nom do i'a-tent do change et no per- port, et s'il refuse, le precompte doit tre (79bis) Le redevable doit, I notre avis, prilever

mrttront pas au client de celui-ci d'obtenir pergu (76), Ic precompte I loccasion de toute op6ration pcrmet-

l'imputation ou la restitution du precompte. tant au propri&aire des titres d'encaisser ou de re-

Fn obligeant ainsi les arents de change A cueillir les revenus de ceux-ci: peu importe que le
rev6ler aux banques l'identite et l'adresse de qu'ils sont longtemps rest6s dans I'idde que les agents redevable paye les revenus parce qu il en est dcbi-

Icurs clients. l'arrte royal risque de causer de change seraient mis sur le meme pied que tous teur, ou parce qu'il a it charge d'assurer ic se-vice

un grave prjudice A la profession d'agent les organismes financiers qui paient des coupons, et financier du d6biteur, ou parce qu'il a achet les

do clnnge, car ics ban-ues pourront profiter que les banques lur paieraient ies revenus I soo %: coupons, apres ou avant Nichiance, au propriitaire
d' ce's ron-cignotnents pour vroceder A u, cest en effet cc dont le p-isident de la Commission des titres (cf., en matiire dc taxe mobilire, art. 23
publicit5 intensive auprs des clients des dc la Bourse avait assur4 les agents de change, I la des lois coordonnees). La vente de coupnns, echus ou

suite d'une entrevue que Ic minist-e des Finances non 6chus, I une personne non assujettie 1 l'imptagents do change (70). lui avait accordec quclques jours avant la publication compl6mentaire personnel ne pe-met donc d'6ludcr
de l'arr&t6 (voy. Le Soir, 6 juillet 5961, p. 3). Ic pricompta que si l'acqui-eur ne doit pas lui-meme

(65) Sur ics cas dans lesquels les intermiiaires (71) Voy. art. 73 de la loi di 3o dicembre 1867 pr~ilver celui-ci sur Ic prix de vente en vertu de i'art.
sant retclvables de la taxe mobilire, voy. art. 20, portant revision du titre V du livre Ir du Code de 3, sr, de l'arrati royal (cf. Brutsaert, op. cit., pp.
i 1r ct 23 des lois coordonnies, et Schreuder, op. commerce, modifi6 par I'arrkti royal n* 84 du 30 jan- 18 et 19).
cit., n* s2, litt. B. - Cf. toutefois supra, n' 12. vier 1935. (8o) c Le revenu imposable est fix en dizaines de

(66) Voy. supra, n* 16. (72) Voy. supra, n* 17. francs, par bin6ficiaire et par op&ation, la derni~er
(67) Voy, injra. n* 28. litt. C. (73) C'est 11 une dirogation I la rigle que nous fraction de rrins de so francs itant nigligi a (at.
(6S) Commentaire administratif, n* 12, 3, Moni- avons digagic supra, n' 24, litt. C. 4, ", al. 2).

teur. 19 Sant 1961. p. 6545. (74) Voy. modele n* 8o2, annexe G du commen- (81) Commentaire administratif, n i3, :
(69) Le cas cst privu par le c.'mmentai-e admi- taire administratif, Moniteur, 19 aoat 1961, p. 6560. 19 aoIt 1961, p. 5645-

nist-atif, no 16, 6', , .aroniteur, 19 aoCt 1961, p. (75) 11 s'agit des revenus que nous avons passis (82) Un modile de cette diclaration mensuclIc
6546. en revue au chapitre II, n" 7 1 13. figure en annexe du commentaire administratif : mo-

(70) Si les milicux intiresss ne paraissent pas (76) Commentaire administratif, no 17, l*, Moni- dele no 803, annexe E, Moniteur, 19 aofit 1961, p.
s'etre emus de cc danger, c'est. penns-nous. parce teUr, 19 2ot 1961, p. 6547. 6556.



10s mtmes mentions que crIles qui doivent CHAPITRE V. tube qu'apr6s vdrlfication do la Urlaratirn
itre inscrites au rcgistre lors de chaque op6- Im utation et restitution
ration donnant lieu A la perception du pr6- ontnua eris6n (s3).
compte (numdro d'ordre du registre, mon- du precomrpte. Cette rglo no vaut, A notro avi:, qup p(ur
tant des rcveaus, montant du precompte 30. - Cas dans lesquels il y a lieu a6 im- Ics b6ndficialres des revenus (ui tuiri vent
vOv s . et ea outre: putation ou A restitution. - A. Le b6ndfl- unc dbclAration A l'impet cnpl6mentair.

se complete du b6ndfi- claire des revenus peut obtenir 1- restitution personnel; a dbtermination du montant do
integrale 'de l'nipt compl6mentaire person. l'imp6t conplumcntalre perr.,nnel qui a 6t(

2- ient ou do reaucille.. rel perqu par voic de retenue indiment ptru depend en effet, en cc cas
. depde la verification do la dWclaration.

1- S'il n'est pas assujetti A l'imp6t com- Mais pour les b6ntficianros do revonus,
3' I O ti l'adrese complfte do pi6mentaire personnel, c'est-A-dire sil est telles les- personncs morales bolges, qui ne

p - ilvre im plce justifica- - une personne physique habitant A l'dtran- sont pas assujcttis A l'imp6t compl6mrntaire
tive . 8s) . ger s .. personnel. et produisent les pl(6c(s justilica-

Lor picols j ictt I ves ainsil 6tablics sont - une personne morale blgre; tives A l'apput do leur dclaration A la taxe
dntinses A permittre au benficiaire des re- -- une dersonne morale trangire, mme proffessionnelle. l'Administration ne pourrait.
venus, s'il le desire, d'obtenir 1'imputation s'l s'agit d'une soclt ((holding) (87) A notre avis, subordonner la restitution A la
ou Ia restitution du precompte (voy. inira, 2* Si. 6tant assujetti A l'impot compl6men- verification de cette ddclaration. Sans druto
n* 31). taire personnel. ii n'en est pas redevable en J'arrft& royal permet-il d'affecter le p -L

raison du caractre peu 61ev6 de ses reve- compte indfument prolev6 A 'apurement
29.. - Sanctions. - Ni la loi du 14 fdvrier nus (83). d'autres cotisations dont le b6n6ficiaire des

1931. ni 1'arrUt6 du 14 juillet 1961 ne pr6- B. Lorsque le b6n6ficiaire des revenus revcnus est redevable, mais il s'agit IA dune
volent do sanction pour le cas oQ un rede- ayant subi le prdcompte est imposable A application du principe de la compensat.on
vable ne s'acquitteralt pas de ses obliga- F'imp t complementaire personnel, il pout lLgaLe, qui ne pout etre invoqu6 par V'ELat
tions. obtEnir que le montant des sommes retenues dans le-cas on la crtance du redevable est

Les sanctions applicables doivent des lors A la source soit imputd sur sa cotisation A liquide et exigible et ot sa dette vis-A-vis
tre recherchdes dans les lois coordonnees l'imp6t compl6mentaire personnel et que .du Tr6sor ne l'est pas.

relatives aux imp6ts sur les revenus, dans l'excdent 6ventuel lui soit restitu4. B. Demande crite appuyde des pieces jus-
le Code p6nal et dans les principes de la Un tel excedent se pr6sentera lorsque l'im- tificatives. - La restitution doit dgalement
responsabilit6 civile. p6t compl6mentaire personnel dil par le bd- dtre accord~e, dans Ics cinq dhs A partir du

Sans avoir la pretention d'ftre complet n6ficiaire sur 1'ensemble de ses revenus im- 1r janvier de i'exercice auquel se rattache
nous indiquons ci-aprts les principales sanc- ,posables n'atteindra pas 10 % (89). C'est le 'imnpbt complementaire personnel perqu par
tions auxquelles les redevables s'expose- cas, actuellement, pour les redevables n'ayant vole de retenue, sur demande 6crite du b6-
ralent on n6gligeant de s'acquitter de leurs pas de charges de famille. lorsque leur re- neficiaire appuyee des pibes justificatives.
obligations. venu total taxable A l'imp6t compl6mentaire lorsque ledit b6neficialre :

A. Lois coordonndcs relatives aux impots personnel n'excede pas 327.000 francs (90). 1) nest pas tenu de souscrire une declara-
A. Lis reoen-n cas 'abvesenur im d6- C. La restitution de l'imp6t complemen- tion aux imp6ts sur les revenus,sir ls revnus. - En ns d'absence de d- tire personnel perqu par voie de retenue est - soit qu'il ne soit pas asujctti A l'im-

inexacte,I redovabie dti praeompte petit tltre effectue de preference par affectation des pbt complimentaire personnel (94;i' a d'oflice, mais in preuve du chiffre sommes indiment prelevbcs A l'apurement - soit qu'il sait dispens6 de renouvelert- ,de mes rens lnaombe.v duntr avis d'autres cotisations dont le beneficiaire des sa declaration annuelle en raison dede kns revenus incombe. A notre avis, revenus est redevable (art. 6, 1"). Ce n'est la modicitd de son revenu globalA riAdministration (84) et i n'y a pas lieu qu'.A defaut de semblables cotisations a que (art. 53. 2. des lois coordonnees);A tripemont d'imp6t (85). Toutefois. si lnab- la restitution se fait en esp6ces. - soit que son revenu global d'un exer-sonce de duclration ou a d'iclartion in- cice ait 6t6 retenu forfaitairement pourcompite ou inexacte est dicte par a Pin. 31. - Moyens d obtenir l'imputation et la determination de la base imposabletention d'6iuder l'imp~t a, los peines cor- la restitution du pr~ioznpte. - L'article 6 des deux exorcices suivants (art. 53.rectionnelles pr~vues par l'article 77, 3, dos de l'arr t6 royal pr voit deux moyens dob- 4, des lois coordonnts);
lois coordonndes seront. semble-t-il, applica- tenir l'imputation et la restitution du pr6- 2) ot n'a pas souscrit tne declaration auxblcs, cu gard A la genralitO des termes do compte.
ctte disposition. -impots sur les revenus. alors qu'il 6tait

A ddfaut do paiement dans les ddlals pr6- . A. Production des pidces lustificatives A tenu de le faire;
vus par I'arretd royal. les sommes dues 6 l'appui de la ddclaration aur imp6ts sur Les 3) ou encore s'est abstenu de produire. A
titre de precompte font l'objet de rbles sp6- revenus. - g Lorsque le b6n6ficiaire des re- l'appui de la declaration qu'il a souscrite.
ciaux (art. 51 des lois coordonnees), et les -venus souscrit, pour un exercice d'imposi- le3 pieces justificatives prevues A l'arti-
int&rfts moratoires sont dus. en l'absence de tion d6termin6, une ddclaration aux impbts cle 5 (voy. art. 6, 2).
texte sp6cial (86), au taux ordinaire en ma- sur les revenus (91). appuyee des pibces justi- A notre avis, les b6neficiaircs de revenus
titre civile (4, 5 % par an). ficatives prevues Am larticle 5 (92) concern- soumis au precompte qui ne sont pas assu-nant los reventis imposabies do cet exercice. .Iettis A l'imp6t compldentaire personnel.B. Code pdnal. - Le redevable qui conser- le montant de l'imp6t compldmentaire per- mais doivont souscrire ine d pclaratlon A la
verait fraudulusement par devers lul les sonnel perqu par voie de retenue est impute taxe professionnolle. pouvent demander la
sonmrs retenuos A la source commettrait sur sa cotisation audit imp6t: l'excedent restitution du prps ompt do la manire pr-
videmment un ddtoumement penalement 6ventuel ou A ddfaut do cotisation A l'impbt vue A l'article 6. 2 A tout moment, sans

punissable (art. 491 du Code penal). compllmentaire personnel, ledit montant attendre la date A laquelle ils dmclaent leurs
faux 6criture et l'usage de faux com- perqu par vole de retenue. est affecte A revenus (95).

n._ dans l'intention d'61uder le prlcompte ou l'apurement d'autres cotisations dont il est La demande do restitution doit itre
dy faire 6chapper un tiers est punissable redevable ou. A dffaut de semblables cotisa- adre m dt n
conform6ment au livre II, titre III. chapitre tions. est restitu6 d'office dans les cinq ans adresse
IV. du Code p~nal (art. 77, 4, des lois coor- A partir du 1- janvier de l'exercice auquel a) au controleur des contributions du res-
donn6es). appartient l'imp6t complementaire person- sort du btndficiaire des revenus, si celui-

nel pergu par voie de retenue a (art. 6, 1 1"1). ci est une personne physique habitant enC. RespansabilitM civile. - Au cas oh les Le commentaire administratif ajoute qu'en Belgique ou une personne morale belge;redevables du prcompte refuseraient de d6- ce cas. l'affectation A l'apurement d'autres b) au Ministere beige des Finances. admi-livrer aux btficiadres des revnus los cotisations ou la restitution ane sera effec- nistration des contributions directes.pikces justificatives do In retenue. uls se- _______ r lorsq-ue le bdn~ficinire des revenus estraient responsables. conform6ment au droit e rsoe phnique hes reve n
commun. du prdjudice qui en resulteroit (87) Cf. supra, n 2. tine porsonne physique habitant A l'otran-
pour coux-ci. (88) Sur le minimum imposable I l'impbt compl. in groupemont sans personnalite juridi-

mentaire personnel, voy. art. 45 des lois coordonnces. unya nt ans sonnslige dordl-
(89) Cf. rapport dc la commission du Scnat sur que ayant A 16tranger son sage de di-

(83) Voy. modlc n* Soo, anncxc B du commen- P'art. s3o du projet de la loi du 14 fcvrier 1961, Doc. rection ou d'administration a (art. 6. 1 2).
tairc administratif, Aloniteiur, 19 aoat 196t, p. 6549. parl., Sdnat, 1960-1961, n* 104, p. 25.

(84) Le rcnvcrscmcnt du fardcau dc la preuvc pr6. (90) Cc chiffre risulte de l'application des taux in- (93) Commentaire administratif, n* 21, Moniteur,vu par l'art. 56 des lois coordonndcs ne s'applique diqu~s a I'art. 46 des lois coordonndes. Cf. Brutsaert, 59 aot 1961, p. 6548.
en effet qu'aux d&canations prvues par les art. 53 op. cit., p. 8. (94) Voy. les cas vis6s supra, n* 30, litt. A, I*.
'et 54 des lois coordonnecs. (9t) I ne s'agit pas necessaircment d'une d~ica-- (95) Le textc vise, de maniere ginirale, Ics cas ou(85) Le champ d'application de l'art. 57 est en ration I l'imp6t complimcntai-e personnel : le texte a le bdndfici jrc des revenus n'a pas souscrit ou n'csteffect le mme, a notre avis, quc cclui de I'art. 56 de l'art. 6, 5 1-, vise toute ddclaration annuelle aux pas tenu de souscrirc une dIclaration aux impits surdes lois coordnnnes. impots su revenus, et notamment les diclarations les revenus D : celui qui, tenu de souscrire une dcia-(86) L'art. 59, S 2, nest en cifet applicable qu'aux 1 la taxe profcssionnelle des personnes morales, ration annuelle, ne l'a pas encore souscrite parce queimpAts payablcs dans les dilais fixes par Ie paragra- (92) Sur ces pieces ustificatives, voy. supra, n* l'exercic n'est pas encore clos, nous parait ripondrephe i- de cet article. 28, litt. C. I ces conditions.
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Sur le droit A restitution des groupements I-eureusement payante pour les revenus de Attendu que, le 16gislatcur n'ayant pas

sans pcsonnnlit6 juridique ayant leur sibge titres qui portent le revenu global du contri- dcfini l'tat d'ivresse 3, il &ct (de d(i-

de directi.on ou d'administration A 1'dtran- buable au-delA de 200.000 francs (99). ner I cette expression sa signific,,Atirn

ger, voy. supra, n* 22. usuelle; que, dans Ic langage co'irant,
35. - Exercices passes. - Les contribua- une personne ivre cst celle qUi se trouve

. 32. - Absence d'int&rsts do retard sur bles qui n'ont doclar6. lors des exercices an- sous l'influence dc la boisson dans une
les somnles A restituer. - En vertu de l'ar- t0rieurs A l'exercice fiscal 1962, qu'un reve- Idle mesure, qu'cllc n'a plus Ic contre
ticle 74 . ccs lois coordonhlies rela- nu global inferieur A 200.000 francs, seront permnent de sces acces, sans qu'I e ait
tives aux imp:s sur les revenus. (taucun tentes, si leur revenu r6ci est 6gml ou sup6- nLcessairement perdu la conscience de
interCt n'en ali: en cas de restitution rleur A cette somme, d'inclure dans leurs d6- ceux-ci;
clllrnp6ts dus a sourcc, autres que la taxe clarations futures des revenus de titres qu'ils Attendu que, par ]a seule adoption des
nobiliro n. Ce lxtfe est applicable, A notre avaicnt anterieurement passos sous silence, considerations prkcitfcs du premier ju
avis. A la rcstitution du procompte. de faon A porter leur revenu d6clar6 A ge, le jugement attaqu6 ne constale pas

200.000 francs. que le demandeur se trouvait en parel
33. - Cole s tatias. - Sl 'Administra- Mais cette augmentation de leurs revenus 6tat et, partant, ne justific pas ILtgalement

tion refute au b6ndficiaire des revcnus une mobiliers. qui risque de faire apparaltre A la condamnation sur base de l'article 2-4
restitution A laqucdle cc dernier estime avoir I'Adminstration la dissimulation dont les in- de la loi du 1t noCit 1890, modifi6e pat
drolt, ii pourra intenter devant le tribunal thresss se sont rendus coupables au cours l'article 3 de la loi du 15 avril 1958. ap-
civil une action en rlpotition de l'indu. I1 a, des annees antricures, ne les exposera-t- plicable au fait datant du 4 aoAt 1959;
en effet. un droit civil A la restitution (96). elle pas, en cons6quence, A des rappels de . , . . . . . . . . .

Cette action se prescrit par cinq ans A droits et A des triplements d'imp6t?
partir de louverture de l'exercice auquel Suivant le commentaire administratif. ail
l'imp't compltmentaire personnel litigieux a te decid6 que les renseignements obtenus
se rattache (97). A la faveur du procompte ne pourront tre Cass. (2e ch. pln.),

utilises pour justifier le rappel. de droits 8 fivrier 1961.
CHAPITRE VI. d'exercices anterieurs. Ces renseignements ne

Influence dui prccompte scront done pas invoquds par les services de Pris.: M. Gistot., pris.
af n c pr~ mptaxation pour contester le montant des re- Rapp.: M. LoUvEAUX, cons.

sur la fraude fiscale. venus mobiliers antrieurs ddelars A l'impat Min. publ.: M. DEPELCHIN, av. sin.

34. - Exercice & venir. - Le taux de compidmentaire personnel: ils ne seront pas (Mehaignoul Jules et S. A. La Zurich, p.C., C. fixon
rnmp6t compidmentaire personnel. progres- retrnus non plus au titre de signes ou in- Alfred, pr.)

sif par tranchcs, atteint 10 % pour la tran- dices rdv6lant un revenu sup6rieur A celui iNSTUUCTION CRIMINELLE. - AC-
che de 150.000 A 200.000 francs (sauf reduc- qui a tt soumis prcedermment A la taxe TION CIVILE. - Fondement. - Fait d6bic-
tion pour ci-arges de famille) (98). prof essionnelle n) (100).

Parconeqent l b~~Liiare o evous Au cours des travaux prftaratolres do la tuoux et pr6judice. - Consequence dec e
Par cons6quent. lrdea inart A f revenus du 14 fvrier traalx Ministre dos Finan -fait dhlictueux constituant un d6lit de coups

soumis au prlcompte a intorit A les fa4re et blessures et une infraction au Code de la
figurer dans sa decliration A l'imp6t com- ces avait pris 1'engagement de donner des route. - Action civile tendant A la rpa-
pl6mentaire personnel dans la mesure o instructions en ce sens Amon adminstra ration du prbjudice caus6 tant aux person-
la declaration de ecs revenus ne porte pas tion (101). II n'en roste pas moms quo, cor- .atis u brens.l-- Pretriti pr.
son revenu global imposable au-delA de me l'a fait observer un sensteur. c'est dans nes qu'aux biens. - Prescription.
20 000 francs; jusqu'A ce seuil, la fraude la lot qu'aurait dA 6tre inscrite cette exemp- Si, pour servir de base d l'artion civile

e est devenue desavantageuse pour les tion d'imp6t que constitue une renonciation devant les tribunaux rHpressifs, il faut
rt..:nus mobiliers sournis au precompte. au rappel do droits (102). necessairement un fail delictueriux, objet

En revanche, la fraude fiscale reste mal- John KIRxPATRICK. de la poursuile, et que le pr judice dont
la rparation est demande soil la con-
sequence de cc fail deictueux.

(96) Voy. risumi de l'avis du Conscil d'Etat, pu- (99) Cf. Brutsaert, OP. cit., PP. 7 ct 10 1 12.. Les articles 3 e 4 de la loi du 17 aril
blii dans Le Soir du it juillet 1961. (too) Commentaire administratif, n* 25, Moniteur, 1878 ne requerent ni ue le dommare

(97) Ce delai de prescription no risulte pas tant de 19 aoat x96, p. 6548. dont la reparation est dcmand e ai iti
Iart. 6 de Varret royal, qui vise It dilai dans lcquel (lot) Voy. rapport de la commission du Sinat, causi par chacun des dlments de le-
It pricompte doit tre restitui, que de V'article 34 de Doc. parl., Sdnat. x96o-x96z, n* 104, p. 23. fraction ni que l'existence de ce dom-
la loi sur la comptabiliti de I'Etat. (102) Voy. mette rapport, Do. part., SUnat, ig6o-

(g8) Voy. art. 46 ct 49bis des lois coordonnits. 1961, n6 104, P. 27. aion.
Lorsqu'un mime fail delicfueux consti-

lue d la fois un dilit de coups ou blessu-
res involontaires ot une infraction au Co-

n TI S P R U D E N C E de la route, une action civile, nie de ce
fail delictueux et lendant d la rparation

Cass. (28 ch.), 20 f6vrier 1961. Sur le moyen pris d'office de la viola- du prejudico cause tant aux personnes
Pris.: M. BAVOT, pris. ff. tion de l'article 2-4 de la loi du 1" aoait qu'aux biens, peut, devant to juge rdpres-

lt.,pp.: M, NAULA1.115, cons. 1899, modific par l'article 3 de la loi du sif, 6tre Mtdalement fonde indifferem-

Mn. publ.: M4. Pu MAHAUX, av. gin. 15 avril 1958, ment sur l'une ou l'autre de ces infrac-

(De Corte Mauritius, Pr., c. De Loocke Andr, P.C.) en cc que les motifs du jugemcit no tions ou concurremment sur les deux in-

LrGe. -arts Cr.,d.De L'une v drlc.) - justifient pas le dispositif : fractions des lors que le juge en est I-
)ULAGE. - Conduite d'un vshicule' - Attendu que le jugement attaque con- galement saisi.

* T D'IVRESSE. - -Notion. - Perte du damne le demandeur A une amende pour D'autre part, il ne se concoit pas qu'un
contralo permanent de ses actes. avoir, en 6tat d'ivresse, conduit un v6hi- fail culpeux unique generaleur de dom-

Le Iqisltur n'ayahlt pas d~fini c ltat cule ou une monture dans un lieu public, mages d la fois aux personnes et aux
ivressoslaiturehetydo donns dn cello ox- et le d6clare en memc temps dachu pen- biens, enaendre deux actions civiles tota-

pression sa signification usuelle dans tl dant un deIai d'un mois du droit de lement diffrentes soumises d des pre-
s d st conduirc un vehiculc, un aeronef ou une scriptions diffdrentes.

langage courant : une personne ivre 05 Dans cc cas, c'est la prescription la
celle qui se trouve sous l'influence de la monture; plus longue au point de vue ripressif qui
boisson, dans une ltle mesure qu'elle n'a Attendu que le jugement se borne a doil rgir le sort de u'action ciuile.
plus le contr6le permanent de ses actes adopter les motifs du premier juge et A
sans qu'elle ail necessairoment perdu la declarer que le fait mis A charge du de- Vu I'ordonnance rendue par M. le pre-
conscience de ceux-ci. mandeur est demeur6 etabli; mier prdsident ff., le 18 janvier 1961, de-

N'est pas legalement motivA le juge- Attendu que le premier juge avait fon- cidonl quo Ia cause sera traiteo en au-
ment qui ne constale pas que le deman- d6 son dispositif sur les considerations dience p]6nibrc;
dour se trouvail en pareil Atal el, par- que si Ic prevenu ne se trouvait pas Vu I'arret anttaqu, rendu be 27 mai 1960
tent, no justific pes lgeglomont Ia con- dans un 6tat d'ivressc manifeste, il 6tait par la Qour d'appel de Liege;
damnation sur base de t'arlicle 2, 4, de neanmoins sous l'influencc de la boisson, Sur le moyen pris de la violation des
la lol du fI- aolt 1899, modifidc par l'ar- do sorte que, lors de l'arrivec de l'auto, articles 3. 4, 21. 22. 23, 25, 26 et 28 de la
licle 3 de la loi du 15 avril 1958 applica. ii n'cut pas Io rkflexe, qui s'imposait, de loi, du 17 avril 1878 contenant le titre
ble aux fails datant du 4 aoit 1959. Ae porter autant que possible A droite preliminaire du Code de procedure p6-

pour 6viter ainsi l'auto . et que si le pre- nale, des articles 1er et 2 de Ia loi du 30
Vu le jugement attaqu6. rendu le 22 venu ne donnait pas A cet instant I'im- mars 1801 qui la-modifie. 25, 28. 38, 65,

septembre 1960 par le tribunal correc- pression d'6tre ivre, il doit cependant 85 et 100.du Code penal. 2 et 7 de Ia loi
tionnel do Gand, statuant en degr6 d'ap- Were admis qu'il avait consomm6 plus du I- aoft 1899 sur Ia police du roulage,
pci; d'alcool qu'il n'6tait admissible pour 16 de l'arr&t6 royal du 8 avril 1954 (mo-

L - rn lant que le pourvol est dirigi quclqu'un qui, en pleine nuit, devait ef- difi6 par I'article 1 de l'arret6 royal du
contre la dicision sur t'aclion publique : ectuer un trajet en motocyclette; 15 jun 1954) portanl rbglement general
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Address replies to: CABLE ADDRESS

INTERMEET INTERMEET
19TH AND H STREETS, N.W.
WASHINGTON 25, D.C.

Memorandum to Files September 23, 1961

From: J. H. Williams

Subject: Annual Meeting - Belgium

The Congo Loans

The Belgians agreed without qualification that there
should be no resumption of disbursements until conditions in
the Congo were more settled and until the Bank had reviewed
any changes necessary in the projects for which the loans
had originally been made.

Congo Assets Study

Mr. Black said that he did not believe that any serious
progress could be made until there was a recognized government
in the Congo which controlled Katanga and other areas in dispute.
He favored doing nothing at all for the time being. Mr.- Dequae
said that the government welcomed the proposal for a fact-finding
study and thought it would be useful for the Bank to start an in-
formal and strictly private examination of what could be found
out in Brussels so that as soon as conditions favored a formal
study, the foundations for it would have been laid. Mr. Ansiaux
and Mr. Strycker felt that the principal problem was to define
the questions to be examined. At some point, the Belgians would
have to agree with the Congolese on- the scope of the study as a
whole. The Belgians knew perfectly well what subjects they them-
selves would'wish to see examined, notably the Congo debt, but
they did not know what terms of reference any future Congo Gov-
ernment would wish to see. The Belgians had begun to study what
would be involved in a fact-finding study and would write to the
Bank when they felt ready to receive an informal mission to
Brussels. Sir William Iliff felt that it would, on balance, be
useful to explore confidentially what information was available
in Brussels but everyone agreed that it was very important that
the Congolese should not be given any cause for thinking that the
Bank and the Belgians were getting together before listening to
the Congolese case.



Belgium -2-

IDA Membership

Mr. Dequae and Mr. Ansiaux argued forcefully that there
was very little point in taking the issue of IDA membership
to the Council of Ministers unless a lower quota could be
negotiated. The Government had already tried twice and failed.
Mr. Black said that he appreciated that the Belgians had very
strong arguments on their side, but that it was quite unrealistic
to expect that the Board would be prepared to reduce the Belgian
quota. He said that Belgium could always offer to make a special
contribution of a smaller amount, without of course having any
voting rights. Mr. Black was not surprised at the lack of
enthusiasm for that suggestion.k Mr. Dequae outlined the govern-
ment's present plans to consolidate the considerable external
short-term debt. The government was planning a $ 25 million
bond issue and $ 25 million placement of notes through Morgan
Stanley and had to organize public issues on placements in The
Netherlands, Germany and France by the end of the year. The
Government hoped to reduce the floating debt from about BF 25
billion to less than BF 7 billion in 1961 and to limit long-
term borrowing to about BF 13 billion compared to BF 27 billion
in 1960. The potential burden of the Belgian guaranteed Congo
debt was a major preoccupation. He had roughly estimated that
it could amount to well in excess of BF 1 billion over the
ext ten years.

Canal Loans

Mr. Cope explained that we would feel obliged to a~quaint
the Board at some point that the progress on two of the canal
projects was seriously behind the timetable originally agreed
/and we would therefore vrcome an explanation from the Belgian
Government that could, if necessary, be given to the Board.
He offered to give them a short note.

Belgium Bank

Mr. Andre Dequae Mr. E.R. Black
Mr. Hubert Ansiaux Sir William Iliff
Mr. Cecil de Strycker Mr. L. Rist
Mr% Andre van Campenhout Mr. S. R. Cope

Mr. J. H. Williams



Mr. Kichal L. Tajsmqu July?, 1961
Joseph Fajana -

BeMnCManals (Loans 107 and 1710

1. You will recall Mr. Cope's intention of lost fall to
bring to the attention of the axesutlve Directors the delay
in the completion of two of the Belgian canal projects, on
which Mr. Lowdon reported last Nove*er after an end-use
visit. I attach two notes exhaned in early January between
you, Mr. Cope and myself.

2. As you probably nowV, Mr. Lowdon, who was to write
the Inland Waterways Administration in Brussels about his
findings and subsequently males a statement to the Board, was
absent from the Bank for a long time earlier this year for
reasons of health.

3. I called him today and learned that he would be going
on home leave tomorrow and would not be back before September.
W1 discussed the matter and agreed that there would be a good
reason for making another inspection of the progress of work
on the two canals on the occasion of a possible field assigr-
mWnt in the Middle East later this year. The findings could
then be communicated to, and discussed with, the inistry of
Public orks in Brussels and the gieoutive Directors eould be
advised of the status of the projects, if we decided that such
a',tion were necessary,

Jlaans san

Cleared with and copy to Mr. Loin



Xb. J. W. L(vdCA Jmar 3 .2 , 1961

Joseph Pajan$

1. As I mwntimned yesterday, Mr. Qope has agreed that we do net, for
the tim being, inform the Executive Directors of the delay in the carrying
out of the Ghent and Charleroi Canals. We should, however, write to Brussels
and advise the Ministry of Public Works of the findngs and conclusions of
your missin.

2. We sha&I revert to the matter in a few weeks and, possibly in the
light of the Belgti reply, decide hov best to bring to the attention of the
Board the status of the two projeets.

Jlajanstre

o0.3 Masrs. Sep, .Jeune, Bateson
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Copy of a handwritten letter to Mr. van Helden from Mr. Lowdon, San Francisco,
California, dated November 30, 1960.

November 30th, 1960

Dear Hank,

Belgian Canals Loans

Some days ago, Mr. Fajans told me that after reading my back-
to-office report, Mr. Cope was considering the advisability of reporting
to the Board that completion of the Ghent Ring Canal (8.J Section) would
be much later than contemplated, also that completion of the second loan
project would be delayed. Mr. Cope had discussed the matter with Mr.
Aldewereld.

Just before I left yesterday, Mr. Fajans came to see me and dis-
cussed the projects. I told him of what I had seen and of our feeling
that work on the Ghent Ring Canal and on the Loan 174 project might have
been programed so as to give an earlier return on the capital invested.

Thinking over the matter en route here, it seemed to me that
while there might be no great harm in simply advising the Board of the
delays, it would be inadvisable to enter into anything implying criticism
of the Inland Waterways Administration, either in respect of the delays
or of unsystematic programing, until T. 0. D. had officially called the
attention of the Administration to the matters involved.

As far as I know this was not done during the disbursement of
the loans, and I feel that the Administration might object, perhaps with
some justification, should criticism now be made at a higher level. As
you will appreciate, during my recent visit, while the Administration
officials may have understood our feelings from the nature of my ques-
tions, the latter mainly took the form of enquiries as to fact, and I
voiced no direct criticism.

I think Area are still turning the matter over in their minds,
and may finally decide to drop the subject. However, I think you may
like to have my views in case the matter comes to a head while I am away.

With best wishes,

Yours sincerely,

(Signed) J. W. Lowdon

JWLowdon mcw
December 2, 1960
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FORM 48) 57 INTERNATIONAL BANK FOR RECON'STRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files DATE: November 30, 1960

FROM: J. W. Lowdon

SUBJECT: Belgian Waterway and Port Projects: Loan 107-BE
Belgian Canals Project : Loan 174-BE
End--Use Inspection, October 27 and 28, 1960.

Report

(i) It was now expected that Project B, Ghent Ring Canal (Southern
and Western Sections) the only remaining item of Loan 107,
would be completed in 1965. This compares with a date of 1962
given in the revised project description.

(ii) About one-third of the Charleroi-Seneffe section of the Loan 174
project was complete and in service. The whole section was ex-
pected to be completed towards the end of 1961 as compared with
the original forecast of the end of 1960. However, in one part
of the section serious slips had occurred which may cause further
delay.

(iii) Completion of the Seneffe-Clabecq section of the Loan 174 pxroject
was forecast for 1964 as compared with 1962 as envisaged in the
project description. The Technical Committee set up to study the
problem of overcoming the difference in level at Ronquieres had
decided in favor of an "inclined plane". It was hoped to invite
tenders for this in March 1961.

(iv) In the case of the Ghent Ring Canal and the Charleroi-Clabecq
Canal improvements, the construction program did not appear to
have been planned with a view to obtaining an early return on
invested capital. Had this been done more return might already
be accruing from these projects than is the case.

Recommendations

That progress reports should in future be made at six-monthly in-
tervals instead of quarterly, the reports to cover the Loan 174 project and
the Ghent Ring Canal (paragraph 12).

List of Appendices:

Appendix 1. Charleroi-Clabecq Canal - Status of Contracts,
October 1960.

S7q



Loans 107-BE and 174-BE - 2 - November 30, 1960

Report

General

1. The inspection was brief. Visits were paid to the Ghent Ring
CanaL, Northern and Southwestern Sections, and to the Charleroi-Seneffe-
Clabecq Canal. The projects were discussed with the following officials
of the inland Waterways Administration of the Department of Public Works:

Mr. Sportmans - Engineer in Chief.
Mr. Vandervelden . Chief Engineer of the area which

includes the Ghent Ring Canal.
Mr. Raepers - Chief Engineer of the area which

includes the Charleroi-Brussels
Canal.

Mr. Rooryk - District Engineer in charge of the
Charleroi-Clabecq works.

Belgian Waterways and Port Projects Loan 107-BE

Background

2. Loan 107 was signed December 14, 1954, the amount being US$20,000,000.
It was fully disbursed in 1957. Amortization begins in 1965. The project
originally comprised five items: (A) the Baudouin Lock at Antwerp;(B) the
Ghent Ring Canal, Southern and Western Sections; (C) a new section of the
Ninmy-Blato-Peronnes Canal; (D) improvements to the Charleroi-Seneffe section
of the Charleroi-Brussels canal; and(E) a dam and lock at Neuville-Sous-Huy on
the Meuse.

3. Of the foregoing, (A), (C) and (E) are complete. Loan 174 provided
further finance for (D), progress on which is described in paragraph 7 below.
The position of item (B) was as follows.

4. In 1956 the Bank agreed to a request of the Borrower that construc-
tion effort should be concentrated on the Northern section of the Ring Canal,
a work not forming part of the Loan project. At the same time the Loan proj-
ect description was revised to show completion of item (B) in 1962 instead of
1958. Since 1958 work has proceeded fairly steadily on the Northern section
but only to a limited extent on item (B).

5. At the time of the inspection progress on the Ghent Ring Canal was
as follows.

In the Northern section, four of the five bridges were complete
and bne under construction. The one lock in the section was under construc-
tion and about one-third complete. Excavation for the canal itself was in
progress. All contracts had been awarded. Completion was forecast for 1963.

In item (B), Southern and Western sections, 13 of the 25 bridges
were complete, together with some canal excavation and revetment, but the
one lock had not been started. Work was in progress only on minor items of
the project. It was forecast that work would be completed two years after
the Northern section, i.e., in 1965. This will be three years later than
the already revised date of 1962 referred to in paragraph 4 above.



Loans 107-BE and 174-BE - 3 - November 30, 1960

Belgian Canal Project - Loan 174-BE

Background

6. Loan 174 was signed September 10, 1957, the amount beingUS$10,000,000. It was fully disbursed in February 1960. Amortization be-gins in 1963. The project comprised the outstanding improvement work on
the Charleroi-Seneffe section of the Charleroi-Brussels canal, the improve-
ment of which section had been one of the Loan 107 projects, and the ire-
provement of the Seneffe-Clabecq section of the same canal. The Loan proj-ect description stated that "The Project is scheduled to be completed by theend of 1962R.

Charleroi-Seneffe Section

7. As to the time of the inspection all the bridges in the sectionwere complete. Two of the three locks were complete and in service, andthe third was complete save for electrical work. The canal was completeand in service for about one-third of its length at the Charleroi end, ex-cavation and revetment of the remainder being well advanced. All contractshad been awarded and completion towards the end of 1961 was expected. Ap-pendix 1 gives the status of the various contracts.

8. In the central part of this section a number of slips had takenplace in the sides of the new canal. On the east bank between Pont at Cellesand Passerelle de Fichaux, such a slip had carried away the road parallel tothe canal, endangering the abutment of the Pont a' Celles bridge. It was pro-posed to deal with this by trimming back the slope and building a relievingspan to the bridge. The latter was however still in use. New sheet piledrevetment was being constructed on the west bank south of Pont at Celles, toreplace revetment carried away by similar slips.

South of Pont de Gouy les Pietons a slip about 150 feet long oc-curred some time ago. This was dealt with by removing surcharge, but inearly October 1960 a more serious slip about 600 feet long occurred at thesame place.

Geotechnical study of the problem involved in these slips was inprogress at the time of the inspection. However it appeared that the geo-technical surveys and studies undertaken before the projects were put inhand may have been insufficiently extensive. The matter is a serious one,possibly involving delay in the completion of the project.

Seneffe-Clabecq Section

9. On this section, excavation, revetment and the construction ofbridges was in progress over about one-third of the length, and excavationfor the one lock was in progress. It was anticipated that all remainingcontracts would be let during 1961 and that all work would be complete by1964. Appendix 1 gives the status of the various contracts. The last itemto be completed will be the aqueduct and "inclined plane" at Ronquieres.



Loans 107-BE and 174-BE - 4 - November 30, 1960

10. The technical committee set up to study various proposals for over-
coming the difference in level of 68 meters at Ronquieres decided in favor of
an "inclined plane". Two individually counterbalanced barge tanks will be used,
traveling on separate tracks and able to operate independently in either direc-
tion. The gradient will be 5% and the speed of travel 1.2 meters per second.
Experiment had indicated that no surge problem existed providing adequate ar-
rangements were made for acceleration and retardation. The estimated cost, in-
cluding the approach aqueduct was US$20,000,000 equivalent. Detailed designs
were almost complete and tender documents were being prepared with a view to
obtaining bids by March 31, 1961.

General Comment

11. As has been pointed out in the past, the conception that project
execution should be programed so that a return on capital invested can be ob-
tained at the earliest possible date does not appear to have been given great
weight in carrying out these works. Had one or other section of the Ghent
Ring Canal been concentrated on from the beginning, substantial return might
soon be accruing. As it is, no benefit at all will be obtained until 1963.
In the case of the Charleroi-Clabecq canal, the benefit now being obtained
from partial use might be much greater had construction been planned with a
view to the improved canal being put into service section by section as work
was completed.

Yiscellaneous

Progress Reports

12. The Inland Waterways Administration has hitherto sent the Bank a
quarterly progress report. Recently the report did not cover the Seneffe-
Clabecq section of the Charleroi-Brussels canal, the officials of the Admin-
istration having formed the opinion that this was not part of the Loan proj-
ect, neither did it cover the Ghent Ring Canal. Seeing that Bank loans are
fully disbursed and in view ce the slow progress of the projects, it is sug-
gested that the reports might now be made on a sir-monthly basis. However
they should cover the Seneffe-Clabeq section and the Ring Canal.

13. Copies of the following were obtained and have been sent to files?

(a) Canal de Charleroi at Brualles. Progress plan marked up to
September 30, 1960.

(b) Ronquieres Inclined Plane - Sections. Drg. K. 358E280

(c) Ronquieres Inclined Plane Plan.

cc: Messrs. S. Aldewereld
P. J. Squire
J. Fajans (2)
H. J. van Helden

JWLowdon mew
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FORM 4.5 INTERNATIONAL BANK FOR RECON'STRUCTION AND DEVELOPMENT
(5-48)INENTOABAKFRRCKTUTO AN DEEOM T

OFFICE MEMORANDUM
TO: Fies DATE: November 3, 1960

FROM: J. W. Lowdon

SUBJECT: Belgian Ports a d Waterways Project - Loan 107-BE
Belgian Canal Project - Loan 174-BE
End-Use Inspection, October 27 and 28, 1960.

1. Brief conversations were held with officials of the Inland Water-
ways Administration and visits were made to the work still in progress on
the Loan projects.

Loan 107-BE (Fully Disbursed)

2. The projects covered by this loan have been completed with the
exception of Project B, Ghent Ring Canal (Southern and Western Sections).

In 1956 the Bank agreed that construction effort should be con-
centrated on the Northern Section of this canal, a work not covered by
the loan. At the same time the project description was amended to show a
postponed completion of Project B by 1962. Since 1956 work on the latter
has been carried on to only a limited extent.

At the time of the inspection, 13 of the 25 bridges in Project B
were complete together with some canal excavation and revetment, but work
on the main locks had not been begun. It was forecast that the project
will be completed two years after the Northern Section, now expected to be
finished in 1963, i.e. Project B will be completed in 1965, three years
later than the date given in the revised project description.

Loan 174-BE (Fully Disbursed)

3. This loan covered the completion of the improvement of the Charleroi-
Brussels canal between Charleroi and Seneffe and the improvement of the canal
between Seneffe and Clabecque.

Charleroi-Seneffe Section

The improved canal was complete and in service over about one-third
of its length, work on the remainder being well advanced. Completion, orig-
inally forecast for the end of 1960, was now expected towards the end of 1961.
However on one section serious slips in the sides of the new cutting had occur-
red, the repair of which may occasion further delay.

Seneffe-Clabecque Section

Work was in progress over about one-third of the length of the sec-
tion. Completion was forecast for 1964 as compared with 1962 as originally
envisaged.



Belgian Ports and Waterways - 2 - November 3, 1960

The technical committee appointed in 1957 to study the problem
of overcoming a difference in level of 68 meters at Ronquieres had decid-
ed in favor of an #inclined place". Detailed designs were almost complete
and it was hoped to invite tenders for the work in March 1961.

General

4. The standards of design and construction were high throughout.
However, as has been pointed out in the past, a lack of systematic pro-
graming of construction was evident. Had such programing existed, a
greater length of improved canal might now be in service, bringing a more
appreciable return on the large sums already invested.

cc: Messrs. S. Aldewereld
P. J. Squire
H. J. van Helden
A. F. Geolot
J. Fajans

JWLowdon mow



FORM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: September 14, 1960

TO: M. le Directeur Leon Tresorerie et Dette Pablique, Ministere des Finances,
30 Avenue des Arts, Brazelles, Belgium.

FROM: H.J. van Helden

FILED UNDER: Belgium - Loan 174

SUMMARY: Advising that Mr. Lowden will be visiting Bank-financed projects in

Belgium - Loans 107 and 174 BE.



.'4Pt**Yer-15, 1958

Ainwstera dkw Vinan"D do 561.1"u

r 14r acU3n - r %aemm

g pejin4of ,St 4lg tq,
on March 21, 195" wo vwete to you an %he *ban subjsat, aekiM

you t o restrict yaw qaartarly inforation to the Tont Ri, 1Ia&, %Me
(hraUWQJ-4MWftJ a o nd the dam and lok at,
wark on the other weject of t t at tht etis the of 4iWaQ4 pat gr n

wonense, had preeactnaV bean aowet&d.

we f1Wnm &fUatt- 9r. van *Idenvs visit to the projecUs ansk-
the o"s of the Information ==mwwwd beyea YOW U* of *iagne 1 , t
a f-tw redu1n Ia Us Wra&U n supliod to th Rwn Is fewibln.
AS a oansquenwo ve wmald Wola to suzmaot the fdtsowint prooedur*.

The project on which w k of vabstame U at pr nt geotM

ln .i su,~ 1 th nl hm waersa , sewn ohree4nff n

tt -)and te would aooprealab it if ym aentlw to ripply us
ewch quartwr *i the Wamaton &low, the limed 1 ased upn bet wsn us

,"ilt_ respect to Ow '-%ant FIeg Conal (Iouthm *M 'istern
-oattoif however, we MUd su est UWt V* OUPAY of W alus I)

anseneduntU awth tims Vat work ef w4y Umpostm" on those seetlnw
t reeamxed At thot tU*, ve can again decide upa the "yp of informs-
tinn Vo )e -)raed.

'Ath rwspewt to Vh* don and look &t Nuil-e-Wwwek Is
prnweaI-,fl cos~latd and Wbntion on this projeet OW, '00 stfppd.

, e would, hvmvvero mqppreiate yaw t*IW us In A*e coure oil VIO final
twamseto data of th Orojeat.

-inre yours,

J. .Min
17 f, rnOertatton AiVULMo

Deprtaanaof Teehnaoal Operattom,
Aeured with and cc to lr. itqvene

CTM



--- ww:x:-::xxxxxxxxxxr:,--
x

9



(Copy of handwritten memo sent to Mr. Main from Mr. van Helden in The Hague)

FORM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files DATE: June 19, 1958

(Received June 24, 1958)
FROM: H. J. van Heldon

SUBJECT: Belgian Waterway Projects : Loans 107 and 17/-BE
End-use inspection : June 16-19 : Summary Report

1. For Terms of Reference, see Mr. Main's office memorandum dated
June 10, 1958.

A one-day field trip was made to the dam and locks at Neuville-
sur-Huy and some sections of the Charleroi-Seneffe-Clabecq canal. The
following is based on findings during the trip and information from of-
ficers of the "Service des Ponts et Chaussees".

Boudewyn lock at Antwerp

2. The lock is satisfactorily in operation since October 1956. There
is no waiting time for ships except in special circumstances such as fog,
when a greater than usual number of ships accumulates on the river Scheldt.

3. A project of a new canal-dock with a third lock, connecting this
canal with the Scheldt for seagoing vessels, is under consideration. The
estimated cost is about BFrs 1,000 million ($20 million equivalent).

Ghent Ring Canal

4. Except for two bridges nearly completed, works on the Northern Sec-
tion of this canal (not included in the Bank projects) are scheduled to com-
mence November 1958, and will not be completed before the end of 1961. It
seems unlikely that construction of the remaining works of the Southern and
Western sections, forming parts of the first Bank loan projects, will be re-
sumed before 1961. In that case the revised completion date in the Loan
Agreement for this project will not be met.

Canal NirY-Blaton-Peronnes

5. The section Baudour-Blaton-Mont des Grosseillers, a project under
the first Bank loan, has been completed and is in use. Works on the remain-
ing section Mont-des Groseillers-Peronnes-River Scheldt (not included in the
Bank project) are either under way or will be contracted in 1959. The con-
nection Ninmr-River Scheldt is estimated to be completed by 1960.

Dam'and Locks at Neuville-sur-Huy

6. Except for the electro-mechanical installations for the gates of the
dam, the works are practically complete. Two of the five gates remain to be
put in place, but are alr-ady on the site and all works are estimated to be
completed by the end of this year.

Both locks will be put in use within a month.



2.

Charleroi-Seneffe-Clabeca Canal

7. Of the Charleroi-Seneffe section, included in the projects of both
the first and second Bank loan, all works are now either complete or under
contract. This section is scheduled for completion by the end of 1960.
Progress on the remaining excavation works has to be slow, since slides oc-
curred where excavations progressed too fast, not allowing for sufficient
time for drainage of the impervious soil of the surrounding terrain.

8. After June 1, 1958, about BFrs 750 million remain to be spent on this
section until end of 1960, at a rate of about BFrs 300 million per year.

9. Bids for a first 1.5 km stretch of the Seneffe-Clabecq section will
be opened at the end of June 1958. The estimated cost of this stretch is
about BFrs 100 million. Bids for a second contract, estimated at about
BFrs 150 million, are to be opened end of August 1958, and possibly two more
contracts, totalling about BFrs 370 million, may be let before the end of
1958.

10. Considering the estimated expenditures for the contracts of the
Charleroi-Seneffe section and taking into account the amounts which might
be spent on the first contracts of the Seneffe-Clabecq sections it is not
unlikely that the second loan will be fully disbursed by mid-1959 as was
estimated at the time the loan was made. (Balance to be disbursed as of
June 1, 1958, t6,471,769.52, equivalent to BFrS 323,588,476.00).*

11. However, the problem of how to overcome the fall of about 65 meters
in the canal near Ronquieres in the Seneffe-Clabecq section has not yet been
solved. Although the special study committee considered feasiblek the execu-
tion of a so-called "plan incline",there seems to be reluctance to carry it
out. It is to be assumed that completion of this structure will be the deci-
sive factor as to the completion date for this section. It is likely that
this will not be before 1963 or 1964.

Recommended Action

12. No particular action is needed at present. However, since the first
loan is already disbursed since April 30, 1957,*it is recommended that the
Bank's requirements for progress reports for projects under the first loan be
adjusted as follows:

a) no more information to be provided for the Boudewyn lock (this in-
formation was actually discontinued) and the Ninyr-Blaton canal (as
already corimunicated by the Bank's letter dated March 21, 1958);

b) the information on the dam and locks at Neuville could be limited to
informing the Bank when all works are fully completed;

c) the information on the Southern and Western sections of the Ghent
Ring canal should be suspended until actual work on these sections
will be resumed, at which time the Bank could reconsider the matter.



3.

The information on the Charleroi-Seneffe-Clabecq canal should be
continued as usual, along the lines set forth in the Bank's letter dated
March 21, 1958.

4 These figures obtained from Mrs.
Stith of the Treasurers' office.

Mr. Stevenson
cc: Mr. de Leeuw

Mr. Wytzes

mmm
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Ministere des Finarces
de Belgique Bruxelles, le 30 mai 1958.

TRESQRERIE
ET DETTE PUBLIQUE M

DijV,=tijom "dn rale C/o International Bank

T./Dr Q -# 332,,42 for Reconstruction and Development,

C. D 1.818 H Street, N.W.,

ANNEXE : *

Ddns !a r ponse, mentionner l+s
indications ci-dessus.

her Monsieur BTEVENSON,

Jtai bien reeu votre lettre du 26 mai et serai heu-
reux de revoir M. van HEIDE.

M. WITLMS ne sera malheureusement pas libre le lundi
16 juin, car il doit pr6sider le Congrbs international des Portf
qui s'ouvre h Anvers, 6 la date pr401440, M. WILLES demande
done lue M. van HEIDE veuille bien prendre contact avec M,
SPORTMAS, Ing~nieur en che*f au Ministbre des Travaux publies.

Pour ce qui concerne le logement de M. et Mme van
HEIDE,. 'ai interrog4 1' Htel Mtropole, qui tiendra "a double
room" h a disposition de M. et Mme van HEIDEN h partir du
15 juin.

Veuillei bien agrder, eher Monsieur STEVESON, l'ex-
pression de mes sentiments tres distinguds et les meilleurs.

Mo WILLIOT.



Xy 26t 1958

Mr. K. Williot
Director General of the Treasury
Ministry of Finane
30, Avenue des Arts

arussels, Belgium

Dear Monsiour Williets

The bank will shortly be sonding Mr. van holdon of our Department
of Tchnical Opratimns to Pakistan and Australia and we v.4 like to
take advantage of his passing tarouSh urope d have hi. make an in.
spection of m of the projeets incl4ded in our l... of Deembor 195
and September 1957 for th Belgian waterways.

In view of the feet that several projects financed under the 195
loan have been completed for soms tim, swe propose to adjust our report-*
ing reqairements, possibly liiting progress reports to the Charleoi-
Claboaq ftnal. Mr. van Holden, wiw, as you know, Is familar with beth
waterww' loans, eould discws this and other iAtten with Mr. Willn.
and his elleagues at the Ministry of Publi Works.

Mr. van HIden is scheduled to arrive in Amsterdam on June 33 and,
if this is agreeable to the Ministry of PtUie Works, eoid proseed to
Brussels en Jms 15. 1 shomld be very Erateful if ya would lot me ken
whether he could call an Mr. Willems In the norning of Monday, June 16.

The Bank has asked American &%press for a double roon at the Metrow
pole for Mr. and Mrs. vw lelden for the period June 15-20. we under.
stand, however, that firm reservatisus are diffieult to obtain and, In
the eirrumstanzesp I wonder whether you would be kind onough to help
us in getting accommodation for Mr. and Mrs. van Holden at the Retropole
or at .some other hotel.

ith best personal regards,

Yours siaeerely,

Alexander Stevensan
Department of peratims

europe, Africa and Australasia
C:ran.:HvHedenum
et Mr. van Helden \x



Co

Minist re des Finances Bruxelles, le -6 - -
30, avenue des Arts - 96, rue du Commerce
T6l. 12.99.20 - 13.28.70

-RESORERE - ----------------- -nternationalank for Reconstruction
ET DETTE PUBLIQUE and Development,

3e direction - 3e bureau 1818 H Street, N. W.

WASHINGTON 25 D.C.

- (E. U. A.)

A l'attention* de M. J. F. MAIN
VWRE LETTRE DU VOS REFERENCES NOS REFERENCES ANNEXES

T. D No 840/2 3 fardes
C. D.

013JET

Messieurs,

J'ai 1'honneur de vous transmettre, inclus dans trois ar-
qu'es respectivement

43. Ring canal Ghent,
vD. Charleroi - Clabecq Canal,
VE. Dam & lock at Neuville s/Huy,

des documents fournis par P'Administration des Voies hydrauliques et qui con-
cernent l'avancement des travaux au cours du ler trimestre 1958.

En outre, suite '.vgtre lettre-du 21 mars 1958, ladite Administra-
tion communique les renseignements suivants

Renseignements techniques

En ce qui concerne le barrage 6clus6 d'Amnpsin - Neuville et le
canal circulaire a Gand, je vous signale qu'il n'y a pas eu d'4v6nements impor-
tants susceptibles d'entraf'ner des retards.-

Le pont W 15, sur le dernier canal cite, a 6t6 mis en service, le
7. 2. 1958. La fin des travaux de parachZevement est prevue dans le courant
du Zme trimestre.



Renseignements financiers

Estimation 'Liquidation avant ' Liquidation ' Observations
totale le.r trim. 1958 ,pendant ler

tri 1958

1.Canal ,Charleroi
Seneffe ' 3. 160. 000. 000 1. 380. 174. 800 ' 63.319.203' Les liquidation

2. Canal Seneffe- ' . avant le ler

Clabecq I.100.000.0001 Z.136.000 I - trimestre de
1958 sont in-

3. Ecluse barra- diquees a par-
g.e i Neuville- tir du 1. 1.
s/Huy 445. 000. 000 358. 627. 644 14.396.000' 1954 (d6but

4. Canal rua ler emprunt)
re a Gand Z. 375.000.0001 356. 839. 235 18.297.526,

Affectation de certains credits budgetaires aux programmes qui sont ou qui t
6t6 sous emprunt.

Canal Charleroi-Bruxelles.

Les travaux suivants ont 6t6 mis en adjudication dans la section
Charleroi-Seneffe

1) Liaison 6cluse 2 F - 4cluse 3 F, le 19. 12. 1957;
cr4dit engage' F 43. 336. 074.

2) Liaison ecluse 3 F - Luttre, le 30.12.1957;
cr6dit engag6 : F 63 373.532.

C anal Nimy-Blaton-P6ronnes

Section Wiers-Pdronnes : trongon d'extr~mit-eval et 6cluse de raccordement
a 1'Escaut

adjudication le 7.8. 1957;
credit engage' : F 147.422. 526

Meuse

Amenagement partiel de la rivi'ere en amont et en aval du barrage d'Ampsin-
Neuville;

adjudication le 31. 12. 195;
cr6dit engage : F 65.311.402.

Veuillez agr6er, Messieurs,1assurance de ma consideration
distingude.

Au nom du Ministre :
Pour le Directeur general,

LE DIRECTEUR,

J.VAN AERSCHOT.



21 Maweh 1968

Urwuflles, B1liqu

-tat Lowt& lA. 37 ant! 17.4 7 i

*v mhNk you for your l ttor of ebm.rur 25, 19 !iof/
wi f.wr st& of ma and ehartm, ooeun.ning the thero" dlrtng
1a.t quarter of 1957 of tho four rjejts parttaly Inanwed Out oa
the 4r.%eNdt of loans 107 and 174-41. The charta 3nd A rp a ry 11wU

jrwe.nted and they enable w to !bra a nlar piotue of the proglees of
the wOr and also *.ther it is abead of r ache 1, e r

We cant get an 51pr 01io fro1 the 0f th asstk for dolays,
i' any, and o" the other inUwnces on the rate of prwrees achinved.

As far as fiwnee i .on mrned, we find outielves at prenvnt more or 1e.
in the dark; Ve only finanoial inf.ormtIon rectved is containwd in
your li atin or dI rnnt an the Charleroi-Caboeq Canal.

tOn 4slering the above, we would armatly appro iate 7our coopr-
tio in proidin us with asewat ore explicit, 4soration o1 t
foUlotzn typies3

4. ?echnicals Flwso continue sending quarUwrly the charts
an uape or the var ou projects (.u1uding t. LAny-

lAtn c nal iioh in iamticaUy comploted), as you
have bon dain: until now. We would Uike you to sMpla-
ment this infornatim by fsm beakgromnd dariptIon on
major d.laya, &dif tias or unwWIL conlitions, I eny,

enouitened er anticipated in the course of the pertod
under di5cu#sion.

b. Flnnials Eash quArter we wouLi 11k to be informe d anout
he a ount spent on sach of the projects ude uton

at preent. Appendix A to this letter gives a saho-dule
which you might use in povidin- the kind of inormution
requueted. In addition to thka, we wud wppreciate ri."v-
ivw at s4itable intervaU inforation about Vie budgvtary

&;vprriatiw, for the projets for atch our has
rado the twq loans.



May w ?Ie rst pario Oor *Iwch ym

provido us with tis mom exts1wive ntormattan bo the first
of 19*

H. J. van fioldn
Assitant-1hif, Tansprtaton ivislon

(,I irod vith Area D*pt. ( a. Ua)

0. 0san,. C*Oaaka
Lowdon

14 yz*
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FILE COPY

MUsre. Priws and Street (3) ctober 1, 1956

Walter C. P. hutland

Loan IT BE - Extension of Cloaing Date

By letter dated Septe, iber 25 signed by -. cOpe th &nk aproved

the extension of closing date of subject loan until June 30, 1957.

cc* Mr. avanaugh
Ir. kutland (2)

Jir.Peres
Tickler File

WCPRutland/fr.



Ministere des Finances Bruxelles, le f se p te bre 1'57.

30, avenue des Arts - 96, rue du Commr
TM1. 12.99.20 - 13.28.70

TRESORERIE International anj

ET DETTE PUBLIQUE for Reconstruction and -Develop.-ent,
7 edirection . Ier bureau I-.

__ 1919 " treet , Y.,

WA1HINTO' 23 D.2.

VOTRE LETTRE DU VOS REFERENCES NOS REFERENCES ANNEXES
T. No

C. D.

OBJET :le s si eur s,

En execution du contrat d'emprunt .u 10 septembre 1K37
1tre i Royaume de Bel-i'lue et votre Institution(, mon Dspzrtement

doit vous adreseer pdriodiquement des derandes de rembourse-Tent
des d'-qpenses faites pour 1'exscution des travaux au financement
desuels 1'erprunt precit6 est affects.

J'ai 1'honneur de vous faire savoir 'Ve les demandes
dont il s'ait seront valablement signdes par l'une des personnes
Qont le spxiaci en de signature figure ci-dessous:

Directeur fn.5ral de la
Trssorerie et de la Det-
te rublique

2. 1.A. DURIEUk,
Directeur d'administra-
tion

3. LI. P. LEON,
Directeur d'administra-
tion

Veuillez agreer, tlessieurs, l'assurance de ma consid6-
ration trbs distingude.

Pour le Linistre des Finances, absent,
LE IAINI3TRE DE L 'AGR'ICULTURE,



394eab15, U5

Tb* Haso AMI" Lsobawt
niistr at 7Yasum

n41" r-3"Na t
Aawt4n X'rkht.Sktieotn Pmst %*We

waadnitos9 P.C.

I write Aa r*Xervnce te yew 1&4"r to )%r. ,4m*

of th*. delay tor Ue. ti, izatia . t&e belaeg of tb la
bWeme KLr1a of 1.414in aMd 1 3teratummal batik fr.Ed 4W1pges - L. bea r 1i, 19,L

** IMW0 Ows to 84dS to 7~ rqpasI AS1V 4  f v the
Cloin4 ftU NW" In @tiAU 6.*4 at Aritge VI of US eio.I is ame Jaw..i 3& m,

J. 4. Cgps
DIle0tur .t twwam

bmvp% Afw as a

cc: Messrs. Stevenson
Oppenheimr
van Helden
Cavanaugh

Verheyen Form and content is letter were
discussed with . penheimer,



INTERNATIONAL MONETARY FUND

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

W . BOARDS OF GOVERNORS ELEVENTH ANNUAL MEETING WASHINGTON 25, D.C.

CABLE ADDRESSSeptember 24, 1956 JOINCON

Dear *r. President i

The loan agreement concluded by Belgium with your insti-
tution on December 14, 1954 provides t hat rithdrawals will be
made at the rate of completion of the projects until December 31,
1956.

The rhythm of pqnents made by Belgiva up to the present
shows that the amount of the loan will not be disbursed at the
end of this year. The need to proceed at the a me time with
other projects than those for the achievement of which the loan
was concluded, and this in a period of full emloyment, is the
reason for that situation. I would therefore appreciate an ex-
tension of six months, i.e., until Jim. 30, 1957 of the delo
for the utilisation of the balance of the loan (65.3 million).

I hope that in view of the circumstances mentioned above,
you will find it possible to give a favorable answer to mr re-
quest. I am, of course, at your disposal to discuss this matter
at your earliest convenience.

Yours sincerely,

Henri Liebasrt
Minister of Finance of Deliua

Mr. Egene R. Black, President,
International Bank for Reconstruction

Wnd Development,
181 H Street, N W.
Washington, 25 , D.C.



IPROVIMENT CF BEIaIAN WATERWAYS

Costs Aount to Eleven Billion o Francs

Brussels (Jaly 16, 1956): According to information given today in Bergen by the

trim Minister and the Minister of Public Works, a ten year plan has been dram

up for the improveaent of the inland waterways; as bad already been established

for the modernisation and expansion of the port of Antwerp. The ain is to

make the most important waterways navigable for ships of 1350 tona; the amount

required for this pIrpose over the ten year period is B. France eleven billion,

Prime Minister Van Asker pointed out that with the exception of the

Albert Canal (navigable for ships up to 2000 tons) the waterways between the

industrial centers and the ports of Antwerp and Ghent are only navigable for

ships up to 300 tons* Therefore the following connections will be moderniised

1) The canal Brussels-Charleroi and the branch Seneffe-La Louviere the

works are scheduled for completion in 1961.

2) The canal NiaV (north of Bergen)-Blaton-Peronas (south of Doornik on

the Scheldt): completion also scheduled for 1961.

3) The Sambre between amen and monceau has to be navigable for ships of

1350 tons in 1965.

4) The modernisation of the Meuse will be continued; it should be navi-

gable for large ships up to the French border in 1964.

5) The northern section of the ring canal around Ohent (between the Ghent-

Bruges canal and the Terneusen oanl) should be completed in 1958; the western

section of the ring canal (between the Upper Scheldt and the Ghent-Bruges canal)

in 19631 the southern section (between Upper Scheldt and Sea Scheldt) in 1965.

6) Modernisation of the Upper Scheldt between Ghent and the French border

should be completed in 1966.



7) The canal of the Center (Niar-eneffe) should be completed in 1969.

Minister Van Audenhove pointed out that since 199 an amount of eleven

billion has already been spent for modernisation of the largest part of these

waterways. However, the expected results have not been obtained so far, R

establishing a schedule by law it will be possible to concentrate activities

without having to improvise as had to be done until now, which has impeded

progress.

It will be noted that the present plans are designed primariy to aid

the declini industrial region in Rkinault and the Governmmnt is hopeful that

no more industries will leave this territory. Within four years the regions

of Charleroi and La Louviere will have been eonnected by modern waterways with

the Soheldt (via the Charleroi-Bruasels canal) and with the Mause (via the Im-

proved Sambre). The regions of the Center and the Borinage will get two modern

waterways to Ohent and Antwerp, a western through the XiU-Peronnes *anal and

the Upper Soheldt and an eastern through the canal of the Center wich dis-

charges itself in the Brassele-Charleroi canal near Seneffe. Since priority

is given to the Nin-Peronnes canal the interests of both regions (Doornik

and the Porinage) wil be served.

In 1957, one billion will be spent for these works, 1.25 billion dor-

ing each of the four following years and one billion a year fram 1962 to 1966.

Soures ieuve Rotterdamse Courant
July 17, 1956.

*ot Mr.' Fajans
Mr. Main
Mr. Stevenson
Mr. Van Holden

(Translated by A. de L*euw)
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IA4 2, 1956

Director General of the Trwa=7
inistry of Finance

30, Avenu des Arts
Brussels, Belgium

Dear Mer. Williott

I talfs pleasuwe in returning a ay confirmMd copy at

the ftrWnamumn to the Loan Agremant of Docenber U.4
1954 betomm the Lingdao of Belgium and the InterntlaW

Bank IW RoconetUuetion and Devappagnt.

Tw-e se,

. . Cop.e
Director of Opaetteo"

Europe, Africa and Australaa

AttahumIt

- JFajana zmc

to$ heel"#v n een/eea



Brussels, June,16 1956

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N.W.
WASHINGTON 25, D.C.

Dear Sirs,

We hereby request your agreement to have the Loan Agreement dated
December 14, 1954 between the Kingdom of Belgium and the International
Bank for Reconstruction and Development amended by modifying the descrip-
tion of projects B and D, included in Schedule 2, to read as follows:

PROJECT 13.

Ghent Ring Canal

The Project consists of the completion by the end of 1962 of the
southern and western sections (lying between the Maritime Schelde
and the canal from Ghent to Bruges) of a canal by-passing Ghent
and of necessary appurtenant works. When completed, these sec-
tions will be approximately 16 kilometers long and will be able to
accommodate barges up to 2.000 tons. The Project includes the
construction of two loc ss. two dams and 23 road and railroad brid-
ges.

PROJECT D.

Brussels-Charleroi Canal

The Project consists of the completion by the end of 1959 of the im-
provement of the section of the canal between Charleroi and Seneffe
and necessary appurtenant works. When this improvement is finished,
this section will be approximately 27 kilometers long and will be
able to accommodate barges up to 1.350 tons. The Project includes
the replacement of a tunnel at Godarville by a deeply excavated open
canal, the construction of three locks and of 22 road and railroad
bridges.

Please confirm your agreement by signing the form of confirmation
on the attached copy of this letter and returning it to us,

Yours very truly,

Confirmed:

International Bank for
Reconstructi an ent

Minister of Finaice
by: of the

S. R. Cope Kingdom of Belgium
DIrector of Opera i

Europe, Africa ad A alasia



Ministere des Finances e^
de Belgique Bruxelles, le Ul juin 1956

# , INTERNATIONAL BANK FOR

TRESORERIF

EETTE PUSQUE RECONSTRUCTION AND DEVELOPMENT,

3* diretio - lrbureau 1818 H Street, N.W.

1 IQ

T.D.N*841 WASHINGTON, 25 D.C.
C, D.

ANNEXES : 5

Dans la r~ponse, mentionner l ,s
indications ci-dessus.

Emprunt de $ 20.000.000

Messieurs, 3

Conme suitb a votre lettre du 6 juin courant, j'ai Phonneu
de vous transmaettre, en double exemplaire, une lettre demandant vo-
tre accord pour modifier la description des projets B et D inclus dans
l'annexe 2 de la convention d4emprunt du 14 decembre 1954 conclue en-
tre le Royaume de Belgique et votre Institution.

Je vous saurai gr6 de vouloir bien me renvoyer revtu de
votre accord, un exemplaire de la lettre susyis6e.

Yeuillez agr~er, Messieurs, assurance de ma conside
ration distingu6e.

LE MINISTRE DES FINANCES,
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June 6. 1956

Mr. Ho Wlliot
Director General of the Treasury
A "inistry of Finane
30, Avenue des Arts
: russels, Belgium

Dear Mr, Williot;

I write in reference to Mr. Vanheurck's letter of Decamber 29, 1955
(TD No. 8U) and our subsequent correspondence regarding the ehwuges of the
constraction schedule of the Uhent Ring Canal.

We have now discussed the matter with Mr. van *elden, who has reported
he fIndings of his inspection of the projects, I understand that heoars.Falcke

and Sportmans of the Ministry of Public Works Wood with Mr. van Holden's
opinion hat the inclusion of the northern section of the canal in Schedule 2
of the Loan Agreement could hardly affect the rate at which the Eank's loan
would be drawn wn. As shown in the attached table, prepared in cooperation
with Mr. Sportmans, expenditure on the northern section is estimated at only
fra. 33 million in the current year and would therefore be of little signifi-
cane for the disbursement of the loan which will largely depend on the
progres3 of the Charleroi-Seneffe Canal and Neuville-sousoefuy projects.

Consequently, we suggest that the Loan Agreement be amended merely by
extending the completion date of the soudern and western setions of the
canal from 1958 to 1962. At the same time, we would extend the corpletion
date of the Charleroi-Senefe Canal from the end of 1957 to the end of 1959to
meet a request by the Ministry of Public Works. If our suggestion is agree-
able to yxu, I would ask that Monsier Liebert, or someone authorised by Lis
for the purpose, sign a letter based on the attached draft and address it to
the BAnk in duplicate. We shall then return one copy of the letter to you duly
confirwed by the 14=k.

Tours sincerely,

S. ho cope
Attachments Director of Operations

Europej Africa and Australasia
;{JJFajans:HvHelden:me

cc: Messrs. Stevenson
van eilden (Cleared with Mr. Oppenheimer)
de Leeuw
Oppenheimer



BELGIAN WATEiWAYS PRWJECTS

Estimated Exp dtWr

(in millian Belgian Francs)

(from Marh 31)

Baudouin Lock 10 20

Niy4latoan Canal 35 5

Charleroi-Soneffe CaNl 5W 750

D and Loa lk ouvi e-aso y 105 155

) Southern and Western Sections 62 50

)oQrthn section 328

Total



I

Minitere de lImances A ts"elsp A956

International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.

Dear SirsI

We hereby request your agreement to have the Loan Agreement dated Deombw U4,
1954 between the Kingdom of Belgim and the International Bank for Roconstmuction
and Development -mend by modifying the description of Proects I and D, inaluded
in Schedule 2, to read as follows

PROJECT 2.

about Ring Canal

The Project consists of the copletion by the ad of 1962 of the
southern and western sections (lying between the Mariting Schelde
and the canal frm about to Bruges) of a canal by-passing Ghant
and of necessary appurtenant works. ihtm completed, these sections
will be approximately 16 kilometers long and will be able to ae.
comodate barges up to 2,000 tons. The Project includes the eon-
struction of two locks, two dams and 23 road and railroad bridges.

Canal

The Project consists of the complaties by the end of 1959 of the
improvement of the section of the canal between Charleroi and Seneffe
and necessary appurtenant works. Whon this improvement is finished,
this section will be approximately 27 klemters long and will be
able to acc~-odate barges up to 1&350 tons. The Project includes
the replacement of a tunnel at Godarville by a deeply excavated open
canal, the construction of tbree looks and of 22 road and railroad
bridges.

Please confirm your agreement by signing the form of confirmation on the
attahed copy of this letter and returning it to us.

Yours very truly,

Minister of Finanee
of the

Iingdoi of Belgium
COmfirsoedt

International Bank for
Reconstruction and Developemat



FoR o. INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(5.48)INENTOABAKFRRCNTUTO AN DEEOM T

OFFICE MEMORANDUM
TO: Files DATE: June 1, 1956

FROM: H. J. van Helden 44,
SUBJECT: Belgium: Inland Waterway rojects - Loan 107-BE

Report on End-Use Inspection

1. An end-use inspection of the above loan was made from May 21 to
May 26, 1956, The terms of reference called for:

a) discussing with Government officials the inclusion of the
Northern section of the Ghent Ring canal in the Bank project,
and appraising this additional project from an economic and
technical point of view;

b) reviewing the status of all parts of the Waterway Projects
and appraising their progress,

2. Of the Bank financed Southern and Western sections of the Ring
canal, the Government plans to complete only those works for which contracts
are awarded, and not to award any new contracts until the Northern section
is completed or nearly completed. The scheduled completion date for the
Northern section is the end of 1958, and the tentatively revised completion
date for the Southern and Western sections is the end of 1962, instead of
1958 as is agreed upon in the loan Agreement.

30 The main reasons for the change in the program appear to be the
following:

a) it would take approximately B. frs 1300 million to complete the
not yet started works of the Western and Southern sections. Completion of
the Northern section will take only B. frs 480 million. As at present the
financial burden of the rest of the Belgian Waterway program is very heavy,
the Government preferred to postpone the very expensive Southern and Western
sections;

b) the full economic benefits of the Northern section will be achieved
directly upon completion, whereas the full economic benefits for the Southern
and Western sections would not be "erived until the improvement of the Upper
Scheldt above Ghent is completed also. The latter work will not start in the
very near future as the studies are not ready, and available funds and person-
nel are concentrated on the other Bank financed projects;

c) the Northern section of the Ring canal will create about 150 ha.
favorably situated terrain for industry, of which the city of Ghent is in
need to fight unemployment.

4. The tangible economic benefits of the Northern section should be:

a.) reduction of freight rates for shipping from Ghent to the
Belgian coast by reducing the 2 day trip by approximately
one day;



s" 2 sm

b) creation of approximately 150 ha. of land suitable for
industry.

5. The total cost of the Northern section is estimated at B. fra 525
million, incl;1ding purchase of land. About B. fra 100 million may be re-
captured by sale of land for industrial purposes.

6. About 5 million tons per year will be affected by the reduction of
shipping time by one day. The present freight rate Ghent-coast is 35 francs
per ton. A return of 6% on the net invcstment of B. frs 425 million would
require a reduction in freight cost of about 5 B. francs per ton. Whether
this saving will actually be achieved is somewhat dubious; in a memorandum
from the chief engineer-director in charge of the Ghent Ring canal an
average saving of "at least 2 B. francs " is mentioned. This would mean a
return of only 2 to 2,5% on the net investment. On the other hand, the new
land available for industry might reduce unemployment in Ghent. The economic
and social benefits thereof can hardly be expressed in return on the invest-
ment.

7. As of March 3], 1956, approximately $8.5 million remains to be
disbursed from the Bank loan. This is equivalent to 60% (the Bank's dis-
bursement ratio) of B. frs 710 million. According to the table of estimated
expenditures (Attachment A), approximately B. frs 785 million may be spent
during the balance of 1956 (after March 31) and B. frs 1160 million during
1957. Of these amounts only B. frs 33 million will be spent in the balance
of 1956 and B. frs 180 million in 1957 for the Northern section of the Ring
canal,

8, Under the circumstances it is doubtful whether it is worth while
extending the Bank project to include the Northern section. Extending the
construction period for the Southern and Western sections of the Ring canal
(on which the Bank wxuld have to agree in any event) might be a simpler pro-
cedure and would hardly affect the disbursement schedule of the Bank loan aa
all or nearly all of the Bank's payments will be made in 1956 and will go
mainly to the Charleroi-Seneffe canal and the dam at Neuville sous Huy.

9. Progress of the other parts of the Bank project is good. The
Baudouin lock has been satisfactorilrin operation since October, 1955., and
since then no ships have been waiting to enter the port* The Bank financed
part of the canal Niny-Blaton-Mont des Grosseillers is progressing satis-
factorily and will be completed by the end of 1956 in accordance with the
Loan Agreement. The progress of the dam and lock at Neuville sous Huy is also
very good and its completion can be expected by the end of 1957, also in ac-
cordance with the Loan Agreement.

10, Although progress on the Charleroi-Seneffe canal is also rather
satisfaqtory, this part of the project will not be completed by the end of
1957 in accordance with the Loan Agreement. However, this is not a result
of bad progress but of a misunderstanding between Belgian officials at the
time the loan was negotiated. A period of 18 months was taken for a contract
which actually allowed 50 months to the contractor. Therefore Schedule II of
the Loan Agreement will have to be adjusted accordingly,



Recently a new contracting firm, Socol., started work on this
project. Its performance so far is not very satisfying and should be
watohed in the near future.

Recommended Action

11. The Working Party should discuss and recommend whether the Northern
section of the Ghent Ring canal be included in the Bank project, or whether
the Bank should merely agree that the completion date of the Southern and
Western sections be extended from 1958 to 1962.

12. The Bank should inform the Belgian Government accordingly, and also
that it is prepared to extend the construction period of the Charleroi-Seneffe
canal until the end of 1959.

HJvanHelden:hak

cc: Mr. Stevenson (4)
Mr. Aldewereld
Mr. de Leeuw



Attachment A

BEIGIAN WATERWAY PROJECT

Estimated Ebpenditures
(in Million Belgian Francs)

1956
as of March 31 1957

Baudouin Lock 10 20

Niry-Blaton Canal 35 5

Charleroi-Seneffe Canal 51W 750

Dan and Lock Neuville sous Huy 105 155

) S & W Sections 62 50
Ring Canal )

) Northern Section 33 180

TOTAL 785 1,160
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Ministere des Finances
de Belgique Bruxelles, le 6 mai 1956.

International Bank for Reconstruction
and Deyelopment,

TRESORERIE 1818 H. Street N.W.,
ET DETTE PUBLIQUE WASHINGTON 25 DC.

3e Direction - ler Bureau A lattention de Monsieur J.F. MAN

T.D.N* 841

C. D.

ANNEXE

Dans la r6ponse, mentionner les
indications ci-dessus.

votre r6f.: V/te Corresp.:
Loa N14 f6vrier 156

L oan N '$10 /17 avril 1956

OBJET: Emprunt de $ 20,000,000

Messieurs,

J'ai 14onneur de vous communiquer ci-dessous les explications qui
viennent de m18tre fournies par V'Administration des Voies Hydrauliques au
sujet du retard dont question dans vos lettres sous rubrique.

1. - Travers ee de la Crete de partage - eame partie - Section B - Cahier
des Charges n 434 de 1954.

Du fait de la 1oi belge et des difficult4s mises en avant par les propri6-
taires des terrains A exproprier, Vordre de commencer les trayaux a pu
Otre d61ivre A lentrepreneur qu A l1expiration du d4lai de 180 jours sp4cifi6
a ITarticle 12 du cahier des charges n' 434 de 1954. C'est en pr~vision de
ces difficult6s que le delai habituel avait d4jAl 6t6 fortement prolonge. En f ait
lPordre de commencer les travaux a e't& donn6 a V'entrepre-neur alors meme
que tous les terrains navaient pu 1tre acquis, et ne le sont meme pas compl-
tement A ce jour,

Par ailleurs, la nature mme du terrain ne permet de procder aux
travaux euavec une extreme circonspection; i1 importe d'6viter les glisse-

+1



Ministire des Finances
de Belgique Bruxelles, le

TRESORER IE
ET DETTE PUBLIQUE

T. N'
C.D.

ANNEXE

Dans la r6ponse. mentionner les
indications ci-dessus.

ments de terraiAs qui i. 1gocasion d'un travail trop httif risqueraient de se

produire presqu'A coup *dr. - Prdvision dacheyement - septembre 1959.

Z.- Ecluse 3 F.

Travail qui sera mis en adjudication trzs prochainement pour

ache&y en 1958 - retard dt aux 6tudes n~cessaires.

3.- Liaison 2F - 3F.

Idem pour 8tre achev6 en 1959.

4.- Ponts de Viesville et de la Chauss.e.

Idem pour etre achev6 pour fin 1958 ou d4but 1959.

Veuillez agr6er, Messieurs, Vassurance de ma consideration tros

distingue.

LE DIRECTEUR D 'ADMINISTRATION,

A. DURIEUX.
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AD
Ministre des Finances

de Belgique Bruxelles, le mai I956.

International Bank for Reconstruc-
TRESQRERIE

ET DETTE PUBLIQUE tion anDevelopment,

3e Direction-lr Bureau 1818 -H Street N..W.,

WASHINGTON 25 D.C.
T. DN* 841 (USA,)
C.D.

ANNEXE

Dans la reponse, mentionner les
indications ci-dessus.

Mess i eurs,

/J''ai l'honneur d'accuser r6ception de votre lettre
du I3 avril dernier et de vous faire savoir que votre deman-
de de photos, relatives . vos activit6s en Belgique, a 6t6
transmise au service int6ress6 du D4partement des Travaux
publics et de la Reconstruction.

Des que celui-ci m'aura transmis les photos en ques-
tion, je ne manquerai pas de vous les faire parvenir.

Veuillez agr6er, Messieurs, l'assurance de ma consi-
d'ration distingude.

Au non du Ministre :
Pour le Directeur g6n6ral,
DIRECTEUR D'ADI'TNI3TRATION,

A. DJRIEUX.
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Noy Us 1256

Mr. K. Williot
Director General of the Treasuary
Ministry of Finance
30 Avem des Arts
Brussels, Belgium

Dear Mr. Williot /
Thank you for your letter of April 28 addressed to

Mr. Cope. We appreciate your kebAwssn in makLn the
necessary arrangements with the Ministry of Public Works
for the pending visit of Mr. van Helden.

Mr. van Heldent s present plans provide for arrival
in Brussels an May 20. He intends to call at your office
on Monday, Ma 21 at 9:30 in the morning.

With kind regards.

Yours sincerely,

Alexander Stevenson
Department of Operation$

Europe, Africa and Australasia

>Fajans:mc

ci Mr. ivanIile
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Mr., N. WAULW

Db r teterGne t WaU trsa

MULOX tr er insee
30 Ava * d" Arte

That you for yowr letter of Aprl 7 *qapinaft t-e reaaws
bedtAw dw sape in the timing of works on the Ghent Una CansU.

I I="e pawn e wamu +e-Man to mr., van H014Ms Vba Umi asema
Ume rAtr mith tho OfritAU =wd ftiginwor 41roctly coneorred vutA

the proef dqA&sn hus visit tc lis, of *44h we 44WIMd Y"u 4

1 Sa UkLMa t optit to ask you to bo kind wnugk to
Wspeait %)a 4"pat+ to tho t**k of the 4tavalne on the cxterO4l

,-*b of 1--4gin of Tawi~ 31# I955. Thbow "atoents, vsUpp de
006i-44Annu4 t* th* Amk unker tboh od4 am ate nn.a roemwsted
fria yvxr ~ovrmtp6 ane " a rue boirq4 recalv*d taft in FeOrU617
MWd ,%%*t. Tba pfte"e deayv havjjw twml LWQU -X t*or attoatus I

tqmahta I Ai*k mlixt ymar belp in thw Sattw.

lawrs sinnertly,

De4parutin "f Openatiovo
arpAriMs Sn AuStraj=xU

ct Mrs. Paulson
Messrs, van Helden

Raiassen

AFaanamne



DE1 Bruxelles, le 28 avril 1956.

TRESORERIE

ET DETTE PUBLIQUE

CABINET
DU

DIRECTEUR GtNtRAL Cher Monsieur,
./D.G./No 332.42

En rdponse a votre lettre du
24 avril, je m'empresse de vous dire que
mes Collhgues des Travaux publics se tien-
dront tres volontiers h la disposition de
M. van Helden, lors de sa prochaine venue
h Bruxelles, c'est-h-dire dans la seconde
moiti6 du mois de mai.

A toutes fins utiles, je n'ai
pas manqu6 de remettre au Ministbre des
Travaux publics une copie de votre lettre.

Veuillez agr6er, cher Monsieur
l'assurance de ma consid6ration distingu~e

M. WILLI6T,
Directeur general.

Monsieur S.R. COPE,
Director of Operaiions Eurmpe,
c/o International Bank for Reconstrustion

and Development,
1.818 H Street, N.W.,

WASHINGTON 25, D.C.
U.S.A.



D R~
Ministtre des Finances

de Belgique Bruxelles, let-favril 1956.
30, Avenu- des Arts.

TRESORERIE
ET DETTE PUBLIQUE INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT,
3e Direction-ler Bureau 181S H Street N.W.,

TD.N 841 WASHINGTON 25, D.C.
C. D.

ANNEXE

Dans la r6pons mentionner les
indications ci-dessus.

oan 1 0 7BE

Messieurs,

46' Comme suite A vos lettres des 29 janvier
et 4 avril 1956, j'ai l'honneur de vous informer
des considerations ci-apres qui ont amen6 le Minis-
tere des Travaux publics & construire la section Nord
du canal circulaire A Gand en premier lieu.

La construction de la section nord du canal
circulaire peut (tre considb-r-e, en liaison avec la
zone industrielle du canal Gand-Terneuzen, comme stant
la realisation d'une grande darse industrielle pr6sen-
tant de grandes facilit6s au point de vue des terrains
industriels et des moyens de transport. Plusieurs nou-
velles industries attendent d'ailleurs actuellement la
construction de la section nord pour venir s'y 6tablir.
Il est aussi indeniable que cette section de canal, une
fois construite, exercera iune attraction sur les capi-
taux 4trangers A investir.

Ce sont ces considerations d'expan5ion indus-
trielle de la r6gion gantoise et par cons4quent de
resorption de ch mage, Gand 4tant un des centres le
plus durement atteint, qui ont amiene faire construire
la section nord du canal circulaire en premier lieu.

a

Les d6penses liquiddes du ler janvier 1954
jusque fin f vrier 1956 pour la section Sud do ce canal
s .dlevent A F 35.888.268.



Il est difficile do pr4voir actuellement
la date dtachevenent de la section Sud, 1'effort
technique 6tant concentr4 sur la section Nord.

euillez agrJer, M7essi urs, I'assur nce
de ma consideration tres distinguAe.

Au nom dui MIinistre
LE D)IRE,:CTEUR iRA

[WLLTGT.
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Xr. R. Williot
Director Genaral of the Treasury
Ministry of Finance
30 Avenue des Arts
Brussels, Belgium

Dear Mr. williots

In order to make the routine progress inspection of the five pro.
jects financed with the help of the 1954 Bank loan and the Now York
bond issue, we propose to send Mr. Hendrik van Helden to Belgium in
the latter part of May.

Mr. van Helden, who is with the Bank's Technical Operations Depart.
ment, was a member of the mission which visited Belgium prior to the
conclusion of the loan. He is faillar with the projects and has met
several of the officials and engineers in charge of the works. He will
notify you by cable of the exact date of his arrival and contact you
upon reaching Brussels. I would be very grateful if you could put his
in touch with the Ministry of Public Works.

One of the matters to which Mr. van hel wish to devote his
attention is the proposed change in the time-4hedule of work on the
Ghent Ring Canal. I gather from your recerr letter, written in reply
to Mr. Stevensonts inquiry, that the pertinent information on this
matter may reach us here soon and it would be very useful for Mr. van
Holden to failirize himself with the facts before his departure. How-
ever, if the information cannot reach us in time, it should be available
to Mr. van Helden on his arrival.

5 e Yours zincerely,

cc: r. Basyn
Mr. van Helden

ansretor 
of Operations

Europe, Africa and Australauia

(Cleared with Mr. van Helden)



April 17, 1956

Ministere dos Finances
Tresoerfe at Dette Publique
30 Avenue des Arts
Bruxelles - Belgium

Attn. Mr. J. Vanheurok
Re : Loan No. 107-BE

Gentlemen:

Reference is made to our letter dated February 1L, 1956
in which we inquired about the extension of the completion
date of the Brussel-Charleroi canal. We should appreciate
being informed when we may expect to receive your answer to
that letter, of which a copy is enclosed for your convenience.

Very truly yours,

'.IF. gain
Chief, Transportation Division

Department of Technical Operations

Encl.

cc: Mr. Stevenson
Mr. Fajans

AJMdeLeeuw/al



April 13, 1956

Dear Xe. Wll toit

Last year you kindly arranged for us to receive a very good
selection of photographs showing the construction work on the
Baudouain look at the port of Antwerp and the iddening of the
canals in Belgium.

Our offi cS of Information is bringing its photographis
library up-to-date in preparation for the next annual report
and a new insue of their picture book WARS AT WORK. They
would like to acquire further pictures of operations in Belgium
and especially photographs of the aompleted look and its inau-
guration. ith the popular pictorial appeal in mind, they am
looking for shots whioh include some action in their oomposi-
tion and people, barge traffia on the canals, ships in the lok,
ships being loaded and unloaded, ete.

I would very much appreciate it if you could help our ins-
formation people to obtain the photographs they require so that
they are in a position to give better coverage to Belgian
operations.

Very 5in@Wel,

Alexander Stevenson
Department of Operctions

2urope, Africa and Auotralsals

Director of Administration
Treasury and ?Iablio Debt
MInistry of Finance
12 run de la Lei
Brussels, Belgium

GML:osp



NH 0
Ministere des Finances

de Belgique Bruxelles, le Il ayril 1956.

International Bank for Reconstruction
and Develo pment,

TRESOE~iE1818 H Street N.W. ,
TRESORERIE

ET DETTE PUBLIQUE
WASHINGTON 25 D.C.

3e Direction - Ier Bureau

T. N*

C.D,

ANNEXE

Dans la r&ponse, mentionner les
indications ci-dessus.

an n* 107.B.E.

Mes sieurs,

J'ai 1honneur de vous faire savoir que j'a smis au Minis-

tere des Travaux publics copie de votre lettr e du 4 avril 1956 et de son

annexe, en I e priant de vouloir bien ipe four nir le plus t*t possible les

renseignements demand~s par la Banque concernant les travaux au canal

circulaire de Gand.

Veuillez agr*er, Messieurs, 1Passurance de ma consid4ration

tres distingu6e.

' Ail nom du Ministre
Pour le Directeur gneral,

LE DIRECTEUR DIADMINISTRATION,



April 4p 1%Z

We K. wiui"
,Direetr : Q r et b Tr"aUry
HMinistxy "f Vinm"c
30 Aveums d Arts
Brwasl, Balma

Dear Nonsiewr W11U10s

On January 20 we milmd to the KirdxtrX of yi a
rArp~ to M* vanb"eicets ec--=%i"at4am at Demers 9

To at.. r letter bw raNlm u w a I &a rpw
owwd:in you A OOpy in "Ms the arigzna ba bown 10m6e HOW11

fil, the Bak h bem msklng popwaka uwwd the lom in.
cludin rejubaraement for work dmw aen the %wet RSin Cang.

consemUntys e are Sndamw to clarity the situation with
'regard to this partiv4~Ar Wrojaet and# AS "O"807mr, wedify
3ckd 2 of the loam agmesmft at the earliet 31tuo.

raw smamas,

2Cetw1.ar stavedem .
DepartrAwt Of cperatiomn

FArOIp Afric& and Australagig

MCR Mesars, Basyn
Van selden
y m (Cleared with Mr. van Helden)
Oppemheiaw



Mr. Brian I. Colquhoun Fobruar7 24, 1956

J. 7. main

Following our talk this morning, I an enclosing herewiths -

1. Copy of the Manual of Professional Practice of the
New Jersey Sooiety of Professional Engineers.

2. The professional records of Pader and Associates,
which Mr. Rader left with me when you and he came
to my office for a t.alk a week or so ago.

Rep ng loan 107-BE, the Belgian Inland Waterways' projects
and the Bfaun Io* at Antwerp come under: -

Mr. G. Willems
W ;4.', reoteur-General do. Ponts et Chaussii)

Ministere des Travux Publi4Ue
Palaoe de la Residehe
RmR do la Loi
Brussels

J7~ain/u



February 1., 15

Enistere dz Finance8
Ts rcr4-e Ct -e4te pubique
50 Avenue d .rts
Brux1Llss
1Belg1. m

Attention: Mr. J. Varnm.rck

Ge ntlensn:

Reference is nade to,9 progress renort of the Brrusels-
Charleroi CanI f-or thi %Ard quarter of 1955, received with your
letter date! 'rcenber 29, 1955, No. 8i.

Part of this report consists of a constructinn chedle
(Amnex I bis) indicating planud and actual physical progreas of
the project. This schedule showv that the completion of vorI-us
works wil extend into 1958 and 1959.

According to the '"Description of the Projects" which forms
part of our Loan Agretment (-chwdule 2) the fharleroi-Senefz'e
section would be coapleted by the end of 1957. Ie should
appreiate very much your informing us in sozw detail what the
reasona are that according to the present schedule thus coiapletion
dte has been extended by -lmott two years.

Very truly yours,

. ?.%in
Chief, Trans -or,7ation Division
Technical Operatiorn Departwont

cleared with and cc: Mr. Stevenson
Mr. Fajans

HvanHelde n/JMdeLeeu/jma



In reply please refer January 20, 1956
to Loon No. 107 B9

Ninist~re des Finances
30, avenue des Arts
Brussels, Bolgiva

Attentions_ ft. J. Vanheurok

Gentlowas

Thank you for your letter of December 29, 1955, informing us
of the proposal to change the sequene in wbicb various sections of te
Ghent Ring Canal will be built.

We should be grateful, before deciding about the modificaton
of the project description in the lean agrmenut, if you would explain
to us in dotil what considerations have led to the decision to build
the northern section of the canal first. Tau will recall that when the
Bank's mission'was in Brussels in late 194, a nueber of arguments were
put forward for buthng te southern ad western sections of the canal
first. One was that the greatest esonamies would be those sacrning to
traffic between Antwerp, on the one hand, and Bruges and Southern Belgiua
on the other, by virtue of the by-pass provided by the southern and west-
ern sections. The flood oontrol benefits of these sections were alse
said to be especially great.

It would also be helpful if you would inform us what expenditures
have bew made on the southern section of the canal since January 1, 1954,
the date on which expenditures becam reimbursable either from the publie
bond issue or from the Bank loan. In this conneetion, will you please
let us know what you now expect the completion date of the southern se-
tion to be.,

Yours sincerely,
Cleared with Mr. Van Helden

cc: Messrs. Basyn
Van Helden S. I, cope
Verheyen Director of Operations
Oppenheimer Europe, Africa and Australasia

RFSkillings:AStinsonsmamg
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Ministere des Finances
de Belgique Bruxelles, le ty d4 cembre 1955.

TRESORERIE
ET DETTE PUBLIQUE

-3e Direction - ir Bureau INTERNATIOAL ,BANK FOR
RPECONISTRUCTION AND DEVELOPME1T,

T. D.N* 8141 1818H Street, N-
C.'D.A

_ WASHINGTON 25 D.C. /

ANNEXE :

D n lar~pornse. rtionner les
ci A Itattention de M% J.F , AIN

Emprunt de $ 20.000.000

essieurs,

Co me suite A votre lettre du 12 decembre courant,
Re : Loan, No 107 B.E., jai 11honneur de vous transmettre
inclus dans quatre fardes marqudes respectivement

B. Ghent Ring Canal
C. Nimy - Blaton - Peronnes Canal
D. Brussels-Charleroi Canal
E. Lock it Neuville-sous-Huiy.

des documents fournis par la Direction g6n4rale des Voies hydrau-
liques du D4partement des Travaux publics et qui concernent
l'avancement des travaux au cours du 3e trimestre 1955.

Conform0ent A notre correspondance ant rieure, vous
trouverez ci-dessous des renseignements compl4mentaires qui fa-
ciliteront la comprehension de certains de ces documents.

* FARDE B.

L'annexe I donne 1avancement des travaux dlapres les paiements,
tandis que l1anhexe This donne cet avancement d'apres les quan-
tit~s reellement ex4cut4es.
La carte BJ/5255 du canal circulaire donne des indications dans

3 les memes hypothases (voir annexes II et IIbis).

V....



Les travaux des ,Pts W13 et W15 ont 4t4 retards A la suite
de difficult4s r n6 Irs du rabattement d appe aqui-
fTre.

FARDE D. AI6
Les annexes I et II sont relatives A l1'avancement exprim4 en
paiemients, et les annexes Ibis et IUbis V 14atancement en quan-
tit~s rdellement executdes.

x

Le Ministre des Travaux publics me prie de aoumettre
A votre examen la proposition suivante de modification au pro-
gramme initigl en ce-qui concerne -le canal cir uiae ato de
Gand (voir Loan Agreement du 14 dcembre 1954 Schedule 2j.

Ce canal est subdivis6 en 3 sections, les sections
nord', ouest et sud, dont les deux derrtirea seulement sont actuel
lement sous emprunt.

Pour satisfaire aux besoins immddiats du port de
Gand, et pour promouvoir 1'industrialisation de la region traver-
s~e, il y aurait lieu .d leNacuter les travaux A ces trois section,
dans 1 ordre-q\e voici: nord; 6uest et sid.

Il est sugger4 des lors que la section nord puisse
bendficier de l empxunt en rempla cmert de la section sud.

Je vous saurai gr6, ,essidurs, de mne faire coninaltre
votre avis sur cette proposition et je vous prie dagrAer, ''as-
surance de a consid.ration distdingnuae.

Au nom du dIinistre :
IAVIINIST ATUR-DIRECTEUR GEMERAL,

J.AIHIEUR CK.

Il



December 12, 1955

MWntere des FinanceS
Tre6orerie et Detts Publique
30, Avenue des Arts
Bruxelles, Belgium

Attnt Mr. J. Vanhourk
ro: Loan Wo. XT'-BE

Dear Sir.

Reference is made to your latter dated August 3, 1955,
TD No. 841, and enclosed progress reports for the sesond quarter
of 1955. We should appreciate being informed when we ay expect
to receive these progress reports for the third quarter of 1955.

Very r yours,

,J. ain
Chief, Transportation Division

Department of Technical Operations

we. Mr. Stevenson
Mr. Yajeea

AeLeeuiW/a1



Mr. A-J-M.de Leeuw

Room 203

inistry of Finance
of Belgium.

Brussels, Octobet 1-h, 1955.

No. 841

International Bank for Reconstruction & Development
1818 i St., N.W.
Washington 25, D.C.

Attention: Mr. J.F. Main

Gentlemen:

With reference to your letter of September 15th last, I beg
to inform you that the "Direction Generale des Voies Hydrauliques", as it
appears from information supplied by that agency, believed it possible
to draw a comparison between actual physical progress of the work and
planned progress by expressing in percentages the amount of the work
completed; it is clear that by using this method the expenditure made will
not coincide with the work actually carried out.

In the future, the "progress plannings" will show the amount of
work actually executed.

Yours ...........

For the inister
The Administrator-General Manager.

S/
J. VAnheurck.

* Translator's note: probably meaning construction schedules.

TRANSLATION SECTION

Translated From:French 10.19.55 By: AB
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Ministtre des Finances
de Belgique Bruxelles, le4q octobre 1955

30, avenue des Arts.

TRESORERiE
ET DETTE PUBUIQUE International Bank for

3e Dire ction- ler Bureau Reconstruction and Development,
1818 H Street, N.W.

T.D N- 841 WASHINGTON 25 D.C.
C. D. ---------------

ANNEXE

Dans la r6ponse, mentionner les A attentionde Mr. J.F MAI
indications ci-dessus.

Messieurs,

En reponse A votre lettre du 15 septembre
dernier, j'ai lhonneur de vous faire savoir qu'il
resulte de renseignements fournis par la Direction g6-
nerale des Voies hydrauliques que ce s ervice a estime
que la comparaison de l t 'tat d'avancement reel des tra-
vaux avec 1'Vtat d'avancement pr67iv pouvait #tre faite
en exprimant en pburcentage le montant des travaux pr6-
sent6s en liquidation; il est evident que cette concep-
tion entratne un d<calage ,entre les depenses effectu6es
et les travattZ relleIent ex4cute6s.

A l'avenir, les plannings d'avancement indi-
queront le montant des travaux reellement ex6cut6s.

yeuillez agieer, Xiessieurs, l'assurance de
ma consideration distinguee.

Au nom du brnistre:
1ADMIAISTRATEUR-DIRECT-UR GENERAL,

J. VANHEURCK.
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ep1amber 15,t

Mr. M liot
Ministere dos inance et Ttte Nblique
YO, Awvem des Arts
1.riuselv, IBlgium

.'var iMr. '9ill1iots

,e acknowledge receipt of your letter dated A1ugust 3o, 195, ad thalk
you for U. explanation of the reasons for delay of some of the workx of
the harleroI-w4neffe canl.

Thmre still appears to be some confusion about the cvnetruction sehedul

for this projec t and we wish to make our* that there to no misundersandi
en the interpretation of tths scheul or an those of the other projects
under the Bank Loan.

The ustraction schdulez ie* intonded to show actual physicil pgress
cv pAred with plannee physical progress; thoy are not supp)4*d to ubww expen-
diturgs, etbr actual or planod4. For exampls, you mention that the delay
of the pont-rails do ay34nt is only appamnt becauze the work is completed
but part of the cost will have to bo reimbursed by the Valgiua aiflwys. In
this cave ws expect the constraction sekwduls to show that the work is o100

CoXmpletod "n not 62%.

It would ppr that tho above wotruction ochedU is en old omi,
made prior to the tino the loan was negotiated. FYr rtrssc the wrk

Medernioation au droit ot en aval du Pont-rail* do Luttre" was, according
to your sedulo, plannod to L* completed by the end of novwmber 195h, whereas
at the end of June 1955 only 157 was copatoe. Tt a delay vouU be in-
currd was therefie already known when the loan was signed on Itcevber 14,

19%. Since the purpo of the progress reports is to enable us to compare
the actual physicol. prWges with Sehedule I1 of the Lan Agrm nt, we feel
that dlays iwurred before that date shmld be eilairmted from the construc-
tico schedulv* sent to the Bank*

A ill be grateful if ym will ensure that all cmotruction scheaduls
ame In aoordance with Ue abe procedu o,

Vtry truly oT

3. r. M
HJVan Helden:mle hief, Trasperta Divixian

ccs Mr. Van Holden
de Iseuw
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DES F/&

Bruxelles, le 3Oaoilt 1955.
30, avenue des Arts,

TRESORERIE

3e Direction-ler Bureau

T.D. no 841

Emprut de 000.000 International Bank for
dS2.0....0 Reconstruction and Development,

1818 H. Street, N.W.,

WASHINGTON 25, D.C.

A l'attention de MI. J.F. Main

Messieurs,

En rdponse 4 votre lettre du 11 aont dernier,
Re.: Loan nO 107 B.E., j'ai l'honneur de vous prier de bien
vouloir trouver ci-dessous les renseignements que donne la
Direction g4ndrale des Voies hydrauliques, concernant les tra
vaux du canal Charleroi-Seneffe, pour lesquels la comparaison
du planning de base et la situation au 30 juin 1955, indique
un retard rdel ou apparent.

Pont-rails St.Th6odore

Ltouvrage est termin6, mais le ddcompte final est en-
core k liquider.

Pont-route de Bayemont

Le retard provient des difficult4s rencontrdes pour
l'approvisionnement des fils de pr~contrainte qui, lors des
essais de r6ception, ne repondaient pas aux normes imposdes.
Cette question est actuellement rdglde.

Pont-rails de Bayemont

Le retard sur les prdvisions n'est qu'apparent. Cet
ouvrage est pratiquement termin4. Une partie des frais de
l'ouvrage doit 9tre support4e par la Socist4 Nationale des
Chemins de fer belges. Un projet de convention, reglant no-
tamment la question de rdpartition des d6penses, a 6t4 ap-
prouv4. La ddpense a charge du Ministbre des Travaux Publics
et de la Reconstruction pourra maintenant Stre fix~e ddfini-
tivement.

Ecluse 1 F ....



2.-

Ecluse I F.

L'avancement de cette entreprise est normal.

Ecluse 2 F et ses liaisons amont et aval

Les pr4visions sont basges sur la proportionnalite dans
le temps entre les sommes pay6es et les ddlais cumul4s. Au d6-
but d'une entreprise, et c'est le cas pour l'4cluse 2 F, cette
proportionnalit4 ne peut Stre respect6e par suite de l'ampleur
des installations de chantier.

Crete de partage 26me partie - Section A.

Le matdriel de terrassement utilis4 ne convient pas et
l'entrepreneur est en pourparlers pour le remplacer.

Modernisation au droit et en aval du pont-rails de Luttre
Cette entreprise est prdsentement terminde et il ne res-

te h rdgler que le d4compte final.

Crete de partage - 16re partie

Au 30 juin 1955, 65,4% des travaux sont terminds et 76%
du ddlai d'ex4cution sont 6coulds.

Les travaux comportent, en ordre principal, des terras-
sements qui ont impos4 le ddlai d'exdcution. Les autres tra-
vaux consistent en ouvrages accessoires en b4ton qui sont depen-
Uants des terrassements mais cui n'ont eu qu'une influence se-
condaire sur la fixation du delai d'exdcution.

L'examen des situations de travaux a permis de se rendre
compte qu'il n'y a pas de retard en ce qui concerne les terras-
sements.

L'ex4cution des travaux de b4tonnage n'est possible qu'h
partir d'un certain degr6 d'avancement des terrassements.

Pont-rails de Soudremont

Ouvrage termine, mais le ddcompte final est encore h
liquider.

Pont-route de Binche

Le retard provient des difficult4s rencontr4es pour
l'approvisionnement des fils d'acier de pr4contrainte rdpondant
aux normes imposees.

x x

x



3.-

Le Ministre des Travaux publics h qui j'ai fait part
du d4sir de la B.I.R.D. de recevoir un planning d'exdcution
revis4, aimerait avoir des pr4cisions concernant ce que vous
souhaitez exactement.

Veuillez agrder, Messieurs, l'assurance de ma considg-
ration distingude.

Au nom du Ministre
Pour l'Administrateur-Directeur g4n6ral,

LE DIRECTEUR GENERAL,

M. W ILLIOT.
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August 11, 1955

'inistry of Finaneq
12 Rue de la Loi
Brussels, Belgium

Attnt -r. J. Vanheurck
Re: Loan No, 107-bb

Gentlesen:

We acknowledge receipt of your letter dated August 3, 1955,

and of the reports on the projects being executed under the above

mentioned Loan.

We have noted with satisfaction the progress which generally

is being made in the execution of the works. However, it seems that

the construction of the Charleroi-Seneffe Canal is going at a slower

rate than had been anticipated. It was also noticed that progress

of this project was indioated on an old construction schedule of before

195L.

We should appreciate it if you eauld give us sone explanation

for the delays apparently being encountered with tis project and it

in future reports a revised construction schedule could be included,

Sincerely yours,

J. F. M
Chief, Transportaton DUivislon

Department of Technical Operations
cc! Mr, Stevenson

'r. Fajan*

mdseu/Pk/*l
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MJC
Ministre des Finances

de Belgique Bruxelles, le 3 ait 1955
30, avenue des Arts.

TRESORERIE International Bank for
ET DETTE PUBLIQUE Reconstruction and De l p n

3e irection- ler Bureau 1818 H Street, N.W.
WASHINGTON 25, D.C.

T. D N- 841 -
C. D.

ANNEXE s: diverses ll'cr *

Dans la r6ponse, mentionner les
indications ci-dessus.

Emprunt de 20.000.000 A l'attention de M.J.C. Meh

Messieurs,

Me r6f6rant 9 ma d6pche du 21 mai dernier,
6marg6e comme la prisente, j'ai 1'honneur de vous
faire parvenir en annexe des plans et autres doouments
relatifs A l'avamoement, au ours du 26me trimestre
1955, des travaux hydrauliques (The Boudewyn Look
(Antwerp) - The Ghent Ring Canal , The Baudour Blaton
Canal, The Charleroi-Seneffe Canal, Movable dam &
looks at Neuville-sous-Huy) A financer par le produit
de l'emprunt de $ 20.000.000 consenti par votre 6ta-
blissement en verta du contrat du 14 d6embre 1954.

Veuillez agreer, Messieurs, l'assurance
de ma consid6ration dis tinguie.

Au nom du Ministre:
Pour l'Administrat ur-mDirecteur gen6ral1

LE 0'RECTEU DINISTRATION,



FORM No. 59
(2. 55)

CROSS REFERENCE SHEET

COMMUNICATION: Ltter

DATED: June 1, 1955

TO: Mr. Arnold Fray, 5 Northway, Browrille, 8, N.Y.

FROM: A. Broches

FILED UNDER: Norway - Indebtedness - Public issue.

SUMMARY: Enclosing information about the opmbined public issue and loan

transactions of the Kingdom of Belgium and the Kingdom of Norway.



may 31* 1955

inistry of Finance
12 Rue de la Loi
mrussels, Belgium

Attn: Vr. J. Vanheurok

Gentimen:

Reference 1b maae to letter by Mr. 1artin M. Rosen of
this Bank daced December , 1954. This letter enclosed a request
to the Ministry of Public Works for information to be transmitted
to the Bank pursuant to Section 4,01 of the Loan Agreement and it
was suggested that this information be submitted quarterl4, the
initial report to cover the first quarter of 1955.

Since no reports have yet been received we should appre-
ciate it very much if you could see to it that these reports be
submitted as soon as may be convenient.

Yours very truly,

J. F. Main
Acting Chief

Transportation Division
Departmont of Technical Operations

00 Mr. Rosen
r. van lic en

AJu'deLewe/al



DES 
Bruxelles, le 24 mai 1955.
18, rue de la Loi,

TRESORERIE ,

D'-TE Nvc

3e Direction-ler Bureau
------------ International Bank for Reconstruction

T.D. nO 841 and Development,

Emprunt de 8 20.000.000 1818 H. Street, N.W.,

diverses annexes WASHINGTON 25, D.C.

- ? (ee PZV 41. 'r 4

A l'attention de M. J.C. Mehaffy

Messieurs,

Re. Loan nO 107 B.E.

Me refdrant a votre lettre du 8 d4cembre 1954, j'ai l'hon-
neur de vous faire parvenir en annexe des plans et autres documents
relatifs aux travaux hydrauliques (The Ghent Ring Canal, The Baudour
Blaton-Mont des Groseilliers Canal, The Charleroi-Seneffe Canal,
Movable dam & locks at Neuville-sous-Huy) a financer par le produitde l'emprunt de $ 20.000.000 consenti par votre etablissement au
Royaume de Belgique en vertu du contrat du 14 ddcembre 1954.

Quant aux renseignements relatifs h l*'cluse Baudouin,
ceux-ci vous seront transmis dbs que le Ddpartement des Travaux
publics me les aura communiqu4s.

Veuillez agrger, Messieurs, l'assurance de ma considdration
distinguee.

Au nom du Ministre
Pour l'Administrateur-Directeur g4ndral,

LE DIRECTEUR D'ADMINISTRATION,

A. DURIEUX.
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-M 4  " "Q

y 20, 1955

Dear Mr. Williot:

In the absence of Mr. Stevenson, who is overseas

on a mission for the Bank, I wish acknowledge the

receipt of your letter of May 18 enclosing twenty photo-

graphs of Belgian canal and port works.

The photographs are most interesting and give a

very good idea of the progress of construction. We

appreciate your kindness in handling our request and

are very grateful to Mr. Vanheurck for his help in the

matter.

Yours sincerely,

Joseph Fajans
Department of Operations

Europe, Africa and Australasia

Mr. V. Williot
Director of Administration
Treasury and Public Debt
Ministry of Finance
12 rue de la Loi
Brussels, Belgium

oc Mes-rs. Rosen/Stevenson
Fulton

JFajan s$mo



O9g.Ministere des Finances
de Belgique Bruxelles, le 18 mai 1955.

TRESORERIE
ET DETTE PUBUQUE

direon - biure Monsieur Alexander STEVESON,

T. 313.49. Department of operations Europe, Africa and
T. N*/$.Oe313.4Ausgtralia,

C.D International Bank for Reconstruction and

ANNEE 3:20 j~tosDevelopment,ANNSXE#a 20 Phtta e
1 liste. 1b18 H street, h.W.,

idictjn "6;c*l"ssus ' ISBGTON 25, D.C,

Monsieur Stevenson,

En me rif ran L1a lettre que M. VANHEURCK
vous a adressde le 5 mai courant, J'ai le plaisir de

vous envoyer sous. e pli ane srie de photographies

oencernant les travaux & financer par 1'emprunt 6mis en

d6cembre 1954.

Veuillez agr~er, Monsieur Stevenson, l'assu-

rance de ma considration trbs distingu6e.

M. WILLIOT
Direateur d'administration.

Z
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Ministre des Finances
de BIlgique Bruxelles, le 5 mai 1955.

ET DTE EOU IQUE MLonsieur Alexander STEVENSON
Department of operations Europe, Arica

direction - ureauAustralia,
International Bank for Reconstruction and

T. N* S' 349evelo-ument,
can 1818 H street, .W.,

ANNEXEASHINGTON 25 C

Dans la r6ponse, mentionner lks
indications ci-dessus

Cher Monsieur Stevenson,

Vous m'aviez demiand , il y a quelque temps,
d'examiner avec le Minist re des Travaux publics et de 1,
Reconstruction, la possibilite de fournir des photogra-
phies conoernant les travaux ' financer par l'emprunt
6mis au mois de ddoembre dernier.

J'ai le plaisir de vous faire savoir quo le
departement preoite vient de m'aviser de ce que satis-
faction pourra vous etre donn6e'yt que l'ex6cution est en

cours.

Croyez, cher Monsieur Stevenson, a mes senti-

ments les meilleurs.

J. VANiURCJ ,
Ainietrate-ur-Direoteur g6ndral.
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Bruxelles, le /6 fd'vrier 1955.
18, rue de la Loi,

TRESORERIE
ET DETTE PUBLIQUE

3e Direction - 1r Bureau

T.D. N- International Bank for Reconstruction
C. D, and Development,

ANNEXE 1 1818 H. Street N.*,

Dans la r~ponse, mentionner les WASHINGTON 25, D.C.
indications ci-dessus.

Emp at $ 20.000.000
Loan 107 B.E.
Contrat du 14 decembre 1954.

Messieurs,

J'ai 1 1honneur de vous renvoyer dument revtuede la
signature de M. Vanheurck, Administrateur-Directeur general de
la Tr6sorerie et de la Dette publique, pour accord,la copie de
votre lettre du 31 janvier 1955.

Veuillez agreer, Messieurs, l'assurance de ma considera-
tion trs distinguee.

Au nom du Ministre
Pour l'Administrateur-Directeur g4neral,

LE DIRECTEUR D' ADINISTRATION,

A. DURIEUX.
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FoRM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: FEBRUARY 2, 1955 ROUTING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR. STEVENSON
AND DEVELOPMENT

FROM:BRUXELLES INFORMATION COPY TO

Decoded By

TEXT: POUR STEVENSON STOP

ME REFERE CABLE INTBAFRAD PREMIER FEVRIER STOP WITHDRAWAL

APPLICATION ET LISTE SIGNATURES AUTORISEES ONT BIEN ETE

EXPEDIEES AIRMAIL 18 JANVIER STOP PRIERE FAIRE RECHERCHES

DANS SERVICES INTBAFRAD ET CABLER SI DUPLICATAS DOIVENT ETRE

ENVOYES FULLSTOP

VANHEURCK

ORIGINAL
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25. D. C.

January 31, 1955

Mfat of 11-
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AGREED

Administrateur-Directuur gdndral

of the Treasury and f2ef P7bliC Debt.



FILE COPY

January 25, 1955
Air Mail

Mr. Pierre Ansiaux
10 Rue Forestiere
Brussels, Belgium

Dear Mr. Ansiaux:

This is to acknowledge receipt of your letter dated January 4,
1955. The $3,000 figure which you propose would be satisfactory to us.
However, one question has arisen concerning your request that this
amount be paid to the credit of your account at the Belgian American
Banking Corporation, 52 Wall Street, New York City. Since your fee
was paid in April, 1952, the Bank has adopted a policy of paying for
expenses of this kind in local currency. Therefore, we would prefer
to make payment directly to you in Belgium in Belgian francs. Would
you please advise me if you have any objection to this.

May I also take this opportunity to thank you for your very
able and kind cooperation in this matter. I hope that we shall meet
again soon.

With best regards.

Sincerely yours,

Lester Nfriok

TI/rh



In reply please refer January 20, 1955
to: Loan 107 RB

Mr. Joseph Vanhurok
Administrateur-Directeur General
Direction do I& Tresorerie et

do la Dette Publique
Ministere des Finances
30, Avenue des Arts
Brussels$ Belgium

Dear Mr. Vanbeurkt

In accordane with your request of January 12, 1955,
I enclose two copies of the loan contraot of December 14, 1954
and also two copies of the Loan Regulatione No. 3, dated Octo"
ber 15, 1952.

With best personal wisheas,

fours vincerely,

Alexader Stevenson
Departavnt of Operations

Europe, Africa and Australasia

Enclosurest (4)



C;
Minist&et des Finances Bruxelles, le 13 janvier 1955

30, avenue des Arts ATEl. 12.99.20

TRESORERIE International Bank
ET DETTE PUBLIQUE for Reoonstruction and Development,

Ihreim.fio. -2 bumu. 1818H street, N.W.

WASHINGTON 25, D.C.

VOTRE LETTRE DU VOS REFERENCES NOS REFERENCES ANNEXES

T. N'

C. D.

OBJET

Messieurs,

En ex4cution du contrat d'emprunt du 14 d4cembre 1954 en-
tre le Royaume do Belgique et votre Institution, mon DNpartement
doit vous adresser pdriodiquement des demandes do remboursement
des d4penses faites pour l'ex4cution des travaux au financement
desquels l'emprunt prdcitg est affect4.

J'ai l'honneur do vous faire savoir quo lee demandes dont
il s'agit seront valablement sign~es par l'une des personnes dont
le sp4cimen de signature figure ci-dessous :

1. M. J. VANHEURCK,
Administrateur-Directeur
g4n~ral de la Tr4sorerie
et do la Dette publique.

2. M. M. WILLIOT,
Directeur d'Administration.

3. M. A. DURIEUX,
Directeur d'Administration.

4. M. P. LEON,
Directeur d'Administration.

Veuillez agrger, Messieurs, l'assurance d ma considdration
tres distingude.

LE NINISTRE DES FINANCES,

Lx4



In reply please rotor January 13, 1955
to: Loan 107-RI

Mr. Joseph Vanhurck
Admin stratour-Directour 0sneral
Direction do la fresorerie at

d la Dette Publique
Ministers des Finances
30, Avenue des Arts
Brusels, Belgian

Door Mr. Vanhourcks

I ti 'to acknowledgo the receipt of your letter
dated anuary 5, 1 , onfirming the .w.hange of cables of Jan-
uary ?and Januar5 between yourself and Mr. Hoar regarding the
effectiveness of the baak's $20 nLUlion loan to the Kingdom of
Belgium.

With best personal uthee,

Yours skPo.rely.

' I

Aleandr Stevenson
Department of Operations

Xurope, Africa and Australasia

cc: Mr. Hoar
Mr. Fajans

AStevenson:amg



:tire des Finances
d: Belgique Bruxelles, le A janvier 1955.

TRESORERIE
ET DETTE PUBLIQUE

INTEINATIONAL BANK FOR RECONSTRUCTION
3e Direction-Ir Bureau AND DEVELOPYENT,

T.D N- 850 1818 i. Street, N.W.
C. D.

WASHINGTON 25 D.C.
ANNEXE

Dans la r6ponse, mentionner les
indications ci-dessus.

Emprunt de $ 20.000.000

Messieurs,

J'ai 1'honneur de vous prier de vouloir bien
m'envoyer deux j$ ires non sign6s du contrat du 14
decembre 1954_rpdatif A repnint de - 20.000.000 con-
s~eti au Royaume de Belgique par la Banque International
ainsi que deux exemplaires non sign6s du "loan Regula-
tions" no 3 dat6 du 15 octobre 1952, dont il est ques-
tion dans le contrat pr6cit6.

Veuillez agr6er, Messieurs, l'assurance de ma
considsration distingu6e.

Au nom du Yinistre:
LIADMINISTRATEUR -DIRECTEUR GENERAL,

J.Vanheurck.
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FORM No. 209 INTERNATIONAL BANK FOR

11-;5) RECONSTRUCTION AND DEVELOPMENT

Date
GENERAL FILES

ROUTING SLIP

ROUTING OF INCOMING MAIL

Mr. Black 1023 Personnel Div. 1213

Mr. Broches 1113 Mr. Poore 1220

Mr. Cope 402 Publ ic Relations I 109

Mr. Demuth 1013 Mr. Reamy 1218E

Mr. Doucet 1109 Research Files 1215

Mr. Garner 1002 Mr. Riley 1201
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Ministere des Finances
de Belgique Bruxelles, 1e5 janvier 1955.

TRESORERIE
ET DETTE PUBIQUE INTERNATIONAL BANK FOR RECONSTRUCTION

AND -DEVELOPMENT,
3e Direction-Ir Bureau

II H. Street, N.W.
T. N' WIGTON 2 0.C.
C. D,

ANNEXE

Dans la r6ponse, mentionner las
indications ci-dessus.

Emprunt de $ 20.000.000

Messieurs,

y'ai l'honneur de confirmer mon t4legramme de
ce jour, libell6 comme suit:

"Reference to loan agreement dated december fourteen
"nineteen fifty-four between Kingdom of Belgium and In-
"ternational Bank. Confirm receipt your telegram from
"New-York informing minister of finance that said loan
"agreement becomes effective january fourth nineteen
"fifty five."

Ce t6legramme fait suite au cable que vous m'a-
vez adresse de New-York le 4 janvier 1955 et qui porte
le texte ci-apres :

"Reference is made to loan agreement dated december four-
"teen nineteen fifty four between Kingdom of Belgium and
"International Bank stop you are hereby notified pursuani
"to section 9.03 of loan regulations number three of the

< "bank that the bank accepts the evidence furnished under
"said loan regulations stop accordingly said loan agree-
"ment becomes effective today January fourth nineteen

"fifty five stop please confirm receipt this telegram.
"A S G HOAR."



En cons8quence, le contrat d'emprunt conclu
le 14 decembre 1954 entre la Banque Internationale de Re-

construction et Developpement et le Royaume de Belgique
est devenu effectif le 4 janvier 1955.

Veuillez agre'er, Messieurs, l assurance de a
consid6ration tres distinguse.

Au nom du Ministre:
ADMINSTRATEUR-DIRECTEUR GENERAL,

J. Vanheurock.

* *
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FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JANUARY 5, 1955 1716 ROUTING

TO: INTERNATIONAL BANK FOR ACTION COPY TO MR. NURICK
RECONSTRUCTION AND DEVELOPMENT

FROM: INFORMATION COPY TO

BRUXELLES Decoded By

TEXT:

REFERENCE TO LOAN AGREEMENT DATED ECEMBER FOURTEEN NINETEEN

FIFTY FOUR BETWEEN KINGDOM OF ELGIUM AND INTERNATIONAL BANK

CONFIRM RECEIPT YOUR TELEGR FROM NEW YORK INFORMING MINI-

STER OF FINANCE THAT SAID LOAN AGREEMENT BECOMES EFFECTIVE

JANUARY FOURTH NINETEEN FIFTY-FIVE

VANHEURCK ADMINISTRATEUR DIRECTEUR
GENERAL

ORIGINAL



1NT ERNAT NAL 8ANIK FofgTEeeNsrT ANQ DEVE

.m u PH I

* I



VIB IND GA PLS

SVC INTRAFRAD WASO1

REGARDING YOUR RADIOGRAN 322-1 QI209 BNRST41 DATED JAN 4TH

ADDRESSED NINISTERE DES FINANCES 12 RUE DE LA LOI BRUXELLES

MESSAGE VAS DELIVERED JAN 4TH 1430GNT

SVC DESK RCA JAN TH..



FORM No. 27
(11- INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: JANUARY 4, 1955 CLASS OF SERVICE DESIRED

TO: MINISTERE DES FINANCES NIGHT LETTER D CODE
12, RUE DE LA LOI
BRUZELLES BELGIUM FULL RATE Q TELETYPE [I]

TEXT:

REFERENCE IS MADE TO LOAN AGREEMENT DATED DECEMER FOURTEEN NINETEEN

FIFTY FOUR BETWEEN KINGDOM OF BELGIUM AND INTERNATIONAL BANK STOP YOU ARE

HEREBY NOT#FIED PURSUANT TO SECTION 9.03 OF LOAN REGULATIONS NUMBER THREE

OF THE BANK THAT THE BANK ACCEPTS THE EVIDENCE FURNISHED UNDER SAID LOAN

REGULATTDNS STOP ACCCRDINGLY SAID LOAN AGREEVENT BECOMES EFFECTIVE TODAY

JANUARY FOURTH NINETEEN FIFTY FIVE STOP PLEASE CONFIRM RECEIPT THIS TELEGRAM

A. S. G. HOAR

INTBAFRAD

For Use by Archives Division

AUTHORIZED BY: Checked for Dispatch

NAME Lester Nurick

S Office of the General Conasc

FILE COPY



FILE COPY
cerM of S Mt to Opsm f BOWM. cc

Winister des Fin*MWS
12 rue de la Loi
Braio-lles, Belgiux

bf.reme is made to Lan Agreesnt datod Docember 14#

1954 betwen Kingdom of Bielgim and Intenatnal Bank. Tou

are hereby notified puruant to Section 9.03 of Loan Reglatimeas

No. 3 of the Bank that the Bank acepts the evidene furnished

under said Loan Regalatioas. Aeeordngly said Loan Agroeiont

becomes effective today J.iaary 4. 1955. Please confira reeipt

this telegram.

A. S. G. Boar
INTBAFRAD



FILE COPY

December 22, 1954

Air Rail

Monsieur Gaillard
Conseiller Juridique du Ministers des Finances
14, rue do la Loi
Brux*ll*s, Belgium

Dear Mr. Gaillard:

This is to advise you that Mr. MacVeagh brought back with

his and sent to me the following documents:

1. Certificate of J. Vanheurok to the effect that the
available loaning authority exceeds $50,000,000;

2. Certificate of J. Vanheurck as to the debt issued since
August 31, 1951;

3. Copy of calculation dated December 13, 1954 showing amount
of debt authorization as of August 31, 1954;

4. Opinion dated December 14, 1954 of the inister of Justice;
and

5. Your copies of Moniteur Belge, December 13-li, 1954.

Sincerely yours,

Lester Nurick

LN/rlh
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FILE COPY

December 22, 1954

Air Mail

Mr. Pierre Ansiaux
10 Rue Forestiere
Brassels, Belgium

Dear Mr. Ansia

This to acknowledge with thanks your letter of
December , 1954 with regard to the Loan Agreement between
the Kingdom of Belgium and the International Bank.

Mr. NacVeagh has sent me the legal documents concerning
the loan which he brought back from Belgium.

Sincerely yours,

Lester Nurick
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Ministere des Finances
de Belgique Bruxelles, le 1 d6cembre I954.

TRESORERIE
ET DETTE PUBLIQUE INTERNATIONAL BANK FOR RECONSTRU-

3e Direction TION ANT) BV0PITT,

18I8 H. Street, N.W.
T. N*

C.D. WASEINGTON 25,D.C.

ANNEXE

Dans la rponse, mentionner les
ndications c6-dessius.

Emvrant de # 20.000.000

Messieurs,

A l'attention de M. Martin H. ROSEN,
Assistant Director of Operations.

En r6ponse A votre lettre du 10 d6cembre I954,
j'ai l'honneur de vous faire savoir que, pour des raisons
de bonne coordination, j'estime pr6f6rable que la anque
Internationale ne corresponde pas directement avec le Mi-
nistere des Travaux Publics et qu'elle fasse transiter
par le 1inistere des Finances - com-e elle l'a fait cette
fois - toutes les demandes d'infornations concernant les
travaux au financement desquels doit servir 1'emprunt de
20 millions de dollars consenti . l'Etat belge.

Veuillez agr'er, 7essieurs, l'assurance de ma
consideration distingu6e.

Au nom du Ministre:
L'ADiINISTRATEUR-DI RECTEUR GENERAL,

A J.Vanheurck.
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TRANSLATION SECTION

Translated From: french By: LAP 12/15/54
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PROSPECTUS

$30,000,000

Kingdom of Belgium
EXTERNAL LOAN BONDS

$5,000,000 THREE YEAR 33/% BONDS DUE DECEMBER 1, 1957
$5,000,000 FOUR YEAR 31/2% BONDS DUE DECEMBER 1, 1958

$5,000,000 FIVE YEAR 3%% BONDS DUE DECEMBER 1, 1959
$15,000,000 TEN YEAR SINKING FUND 4% BONDS DUE DECEMBER 1, 1964

Bonds dated December 1, 1954. Interest payable June 1 and December 1 in New York City.

Sinking Fund for the Ten Year Bonds of $1,500,000 semiannually commencing in the spring of 1960 payable in such
Bonds or in cash to be applied to the purchase or redemption of Ten Year Bonds.

Redeemable, at the option of the Kingdom of Belgium, at any time, in whole or in part, on 30 days' nytice, at the
principal amount and accrued interest plus /2 of 1% for each 12 months or fraction thereof from the redemption

date to the respective maturity dates. The Ten Year Bonds also redeemable through operation of the sinking
fund on any interest payment date, on like notice, at the principal amount and accrued interest plus

% of 1% for each 12 months or fraction thereof from the redemption date to December 1, 1964.

Concurrently with the sale of these Bonds the International Bank for Reconstruction and Develop-
ment is agreeing to lend to the Kingdom of Belgium up to $20,000,000 or the equivalent thereof in other
currencies, repayable from 1965 to 1969 inclusive, at an interest rate of 4%%. The proceeds of the
$50,000,000 borrowing represented by these Bonds and the World Bank Loan are to be disbursed for
projects agreed to by the World Bank. See PURPOSE OF ISSUE herein.

The Kn2dYom of Belgium will -iuakc application to list the Ten Year Sinklin Fund 4% Bonds
on the Yew York Stock Exchange.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES
AND EXCHANGE COMMISSION NOR HAS THE COMMISSION PASSED UPON THE

ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY REPRESEN-
TATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

PRICES

Three Year, Four Year and Five Year Bonds 100% and Accrued Interest

Ten Year Sinking Fund Bonds 99%% and Accrued Interest

Underwriting
Price to Discounts or Proceeds to
Public(1) Commissions the Government(2)

Three Year, Foltr Year and Five Year Bonds

Total .............................................. $15,000,000 $225,000 $14,775,000
Per Unit ........................................ 100% 1%% 987%%

Ten Year Sinking Fund Bonds

Total .............................................. $14,925,000 $393,750 $14,531,250
Per Unit ........................................ 99%% 28% 96Y%%

(1) Plus accrued interest.
(2) Belgium has agreed to indemnify the several Underwriters against certain liabilities and to reimburse

them for $50,000 of expenses.

Subject to prior sale these Bonds are offered when, as and if issued, and accepted by the
Underwriters named herein, and subject to the approval of certain legal matters by Davis Polk
Wardwell Sunderland _& Kiendl and Maitre Pierre Jnsiaux, counsel for the Underwriters, and
the Honorable AIlbert Lilar, Minister of Justice of the Kingdom of Belgium. It is expected that
delivery of Bonds will be made at the office of J. P. Morgan !S Co. Incorporated on or about
January 4, 1955, against payment therefor in. Vew York funds.

MORGAN STANLEY & CO. SMITH, BARNEY & CO.

December 15, 1954.



No person is authorized to give any information or to make any representations not contained in this
Prospectus; and any information, data or representation not contained herein must not be relied upon as having
been authorized by the Kingdom of Belgium or by any Underwriter.
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IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT
LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
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In this Prospectus all amounts are expressed in Belgian francs unless otherwise specified. On
September 21, 1949 parity of the Belgian franc was fixed at $1 U.S. equals 50 Belgian francs or 1
Belgian franc equals 2 U.S. cents. On November 19, 1954 the demand rate for the Belgian franc
in New York City was 2 cents.

PURPOSE OF ISSUE

The Kingdom of Belgium (hereinafter sometimes referred to as Belgium or the Government) is
issuing $30,000,000 principal amount of its External Loan Bonds dated December 1, 1954, consisting
of $5,000,000 of Three Year 3y/% Bonds, due December 1, 1957 (hereinafter called the Three Year
Bonds), $5,000,000 of Four Year 3 % Bonds, due December 1, 1958 (hereinafter called the Four Year
Bonds), $5,000,000 of Five Year 3/8%7 Bonds, due December 1, 1959 (hereinafter called the Five
Year Bonds) and $15,000,000 of Ten Year Sinking Fund 4% Bonds, due December 1, 1964 (herein-
after called the Ten Year Bonds). The Three Year Bonds, Four Year Bonds, Five Year Bonds
and Ten Year Bonds are hereinafter sometimes collectively referred to as the Bonds.

Concurrently with the sale of the Bonds the International Bank for Reconstruction and Develop-
ment (sometimes herein called the World Bank) is agreeing to lend to Belgium up to $20,000,000 or
the equivalent thereof in other currencies, repayable from 1965 to 1969 inclusive and bearitig interest
at a rate of 45Y%, which rate includes an amount to be allocated to the Bank's Special Reserve
(presently 1% per annum), such loan being hereinafter sometimes referred to as the World Bank Loan.
The purpose of the World Bank Loan and of the sale of the Bonds is to assist Belgium in financing
the cost of the five projects set forth below, which have been investigated by the World Bank prior
to its granting a loan towards their financing.

The Belgian franc equivalent of the net proceeds (after deducting estimated expenses of
$110,000) to be received by the Government from the sale of the Bonds is to be used in part to
reimburse the Government for a portion of expenditures heretofore made on the first four projects
mentioned below and in part, together with the Belgian franc equivalent of the proceeds of the
World Bank Loan, for disbursements for additional work on such projects and for work on the
fifth project mentioned below. The five projects are:

1. Baudouin Lock-The Project consists of the completion of this lock by the end of 1955 to
provide a second connection between the river Schelde and the Antwerp dock basin. The lock
will be operated by the City of Antwerp. It will be able to handle four 10,000 ton vessels
simultaneously.

2. Ghent Ring Canal-The Project consists of the completion by the end of 1958 of the
southern and western sections of a canal by-passing Ghent. When completed, these sections will
be approximately 10 miles long and will be able to accommodate barges up to 2,000 tons. The
Project also involves the construction of two locks, two dams and 23 road and railroad bridges.

3. Nimy-Blaton-Peronnes Canal-The Project consists of the completion by the end of 1956
of a new section of this canal from Baudour to Blaton with a cut at the Mont des Groseilliers.
When completed, this section will be approximately 9 miles long, and will be able to accommodate
barges up to 1,350 tons. This Project also involves the construction of 17 road and railroad bridges
over the canal.

4. Brussels-Charleroi Canal-The Project consists of the completion by the end of 1957 of
the improvement of the section of the canal between Charleroi and Seneffe. When this improve-
ment is finished, this section will be approximately 17 miles long and will be able to accommodate
barges up to 1,350 tons. This Project also involves the replacement of a tunnel at Godarville by
a deeply excavated open canal and the construction of three locks and of 22 road and railroad
bridges.

5. Dam and Lock at Neuville-sous-Huy-The Project consists of the construction at Neuville-
sous-Huy on the Meuse River of a regulating dam and two parallel locks to be completed by the end
of 1957. When completed the dam will have five gates, and the larger lock will be able to accom-
modate barges of at least 1,350 tons.

Under the agreement between the Kingdom of Belgium and the World Bank these projects may
be modified or other projects substituted therefor with the approval of the World Bank. Such further
funds as may be required for these or other purposes may be provided by the Government out of its
cash resources or from borrowings.
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DESCRIPTION OF THE BONDS

The Bonds, to be issued in the principal amount of $30,000,000, are to be direct obligations of
the Kingdom of Belgium and are to be dated December 1, 1954. The Three Year Bonds are to mature
December 1, 1957; the Four Year Bonds, December 1, 1958; the Five Year Bonds, December 1, 1959;
and the Ten Year Sinking Fund Bonds, December 1, 1964. Interest on the Bonds will be payable
semiannually on June 1 and December 1 at the rate of 39% per annum on the Three Year Bonds,
3%/% per annum on the Four Year Bonds, 35% per annum on the Five Year Bonds, and 4% per
annum on the Ten Year Sinking Fund Bonds.

Principal and interest on the Bonds will be payable in New York City at the office of J. P. Morgan
& Co. Incorporated or at the principal office of Guaranty Trust Company of New York, in such
coin or currency of the United States of America as at the time of payment is legal tender for public
and private debts. The principal of, and interest on, the Bonds will be free of all taxes now or at
any time hereafter imposed by the Kingdom of Belgium or by any taxing authority thereof or therein,
except that when the Bonds are beneficially owned by any person residing in or ordinarily a resident
of Belgium or of territory belonging to Belgium, they will be free only from all "impats et taxes riels"
(movable property taxes) now or at any time hereafter imposed by Belgium, its provinces or its
communes.

The Three Year, Four Year and Five Year Bonds are to be issuable as coupon Bonds in the
denomination of $1,000. The Ten Year Sinking Fund Bonds are to be issuable as coupon Bonds in
the denomination of $1,000 and as registered Bonds without coupons in the denomination of $1,000
and any multiple of $1,000 authorized by the Government and are to be interchangeable in like principal
amounts at the office of the Registrar, Guaranty Trust Company of New York, upon payment of the
charges referred to in the Bonds. The Three Year, Four Year and Five Year Bonds are to be issued
in definitive form and the Ten Year Sinking Fund Bonds are to be issued in temporary coupon form.
Temporary Ten Year Sinking Fund Bonds will be exchangeable without charge for definitive Ten Year
Sinking Fund Bonds in coupon or registered form, when prepared, at the office of J. P. Morgan & Co.
Incorporated or at the principal office of Guaranty Trust Company of New York.

There is no sinking fund for the Three Year, Four Year and Five Year Bonds.

In respect of the Ten Year Sinking Fund Bonds the Kingdom of Belgium agrees in effect that
in the period May 26, 1960 to June 1, 1960 and semiannually thereafter to and including the period
May 26, 1964 to June 1, 1964 it will make a sinking fund payment to J. P. Morgan & Co. Incorporated
and Guaranty Trust Company of New York, as Sinking Fund Agents, of cash in the amount of
$1,500,000, provided that the Government may deliver Ten Year Sinking Fund Bonds in lieu of all or
any part of such cash payment at the cost thereof to the Government (exclusive of accrued interest
and brokerage commissions) but not in excess of the sinking fund redemption price in effect on the
next interest payment date. The Sinking Fund Agents will apply cash in the sinking fund to the
redemption of Ten Year Sinking Fund Bonds by lot for the sinking fund at the applicable sinking fund
redemption price, or will apply the cash to the purchase of Ten Year Sinking Fund Bonds at prices
not in excess of the applicable sinking fund redemption price.

The Bonds are redeemable, at the option of the Government, in whole or in part, on 30 days'
notice, at the principal amount and accrued interest plus 3/2 of 1% for each period of twelve months
or fraction thereof from the date fixed for redemption to the date on which such Bond matures accord-
ing to its terms.

The Ten Year Sinking Fund Bonds are also redeemable through operation of the sinking fund
on any interest payment date, on 30 days' notice, at the principal amount and accrued interest plus
4 of 1% for each period of twelve months or fraction thereof from the date fixed for redemption to

December 1, 1964.

The Government agrees that, if in the future it shall sell, offer for public subscription or in any
manner dispose of any bonds or loans constituting external debt of Belgium secured by lien on any
revenue or asset of the Government, the Bonds shall be secured equally and ratably therewith.

The legality of the Bonds will be passed upon on behalf of the Kingdom of Belgium by the
Honorable Albert Lilar, acting in his official capacity as Minister of Justice, Brussels, Belgium, and
on behalf of the Underwriters by Davis Polk Wardwell Sunderland & Kiendl, New York, U. S. A.
and Maitre Pierre Ansiaux, Brussels, Belgium.
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THE KINGDOM OF BELGIUM

Location, Population and Form of Government.

Belgium, which has an area of 11,775 square miles, is situated in Western Europe on the North
Sea and is bordered on the North by the Netherlands, on the East by Germany and the Grand Duchy
of Luxemburg and on the South by France. The population according to the census of 1947 was
8,512,000. The estimated population at the end of 1953 was 8,800,000. With a density of 750 persons
per square mile, Belgium is one of the most densely populated countries in the world. French and
Flemish are its official languages. Belgium is a highly industrialized country. Because of the structure
of its economy and its geographical location an important section of its economy is devoted to foreign
trade, a large portion of which passes through the port of Antwerp.

Belgium has a colony in central Africa, the Belgian Congo, with an area of 909,634 square miles
and a population, largely native, estimated as about 12,000,000. Since the first World War Belgium
has administered the territory of Ruanda-Urundi, adjoining the Congo on the east, first as a mandated
area under the League of Nations and now as a United Nations trust territory.

Belgium is a constitutional and parliamentary monarchy. From 1814 until 1830 Belgium and the
Netherlands were one single state. In 1830 Belgium was recognized by the European powers as a
separate and independent nation, and a National Congress adopted the Constitution of the Kingdom
of Belgium on February 7, 1831.

Executive power is vested in the King in accordance with the constitution. Baudouin I, the present
King, ascended the throne in July 1951. No act of the King is valid unless countersigned by a Minister
who thereby assumes responsibility for such action. The Ministers are appointed and recalled by the
King. The Assembly of Ministers is called the "Council of Ministers" and is presided over by the
Prime Minister, who normally is the person who has been called by the King to form the Cabinet.
Ministers are usually chosen from the majority party or parties in the Chamber of Deputies and the
Senate. They may, however, be selected from outside the two Chambers. Each Minister is either the
Head of one of the Departments of the Government or a Minister without portfolio. As of December 1,
1954, the Cabinet consisted of 16 Ministers; namely, the Prime Minister and the Heads of the following
Departments: Foreign Affairs, Public Works and Reconstruction, Labor and Social Security, Colonies,
Agriculture, Interior, Education, Finance, Justice, Economic Affairs, National Defense, Communica-
tions, Health, Foreign Trade, and Middle Classes.

In addition to the Cabinet Ministers, the King appoints Ministers of State, who are selected from
among outstanding citizens who have rendered conspicuous service to the country. Their role is
limited to advising the King, who may request advice on any question on special occasions.

The Legislative power is exercised jointly by the King and the Parliament, which consists of the
Chamber of Deputies and the Senate. The Chamber of Deputies presently consists of 212 members
elected directly by all citizens over 21 years of age on the basis of one Deputy per 40,000 inhabitants
under the system of proportional representation. Since the National Election on April 11, 1954, the
composition of the Chamber of Deputies by parties has been: Social Christian Party 95, Socialist Party
86, Liberal Party 25, Communist Party 4, and other parties 2.

The Senate at present consists of 175 members, elected as follows: (a) 106, equal to one-half the
number of Deputies, in the same manner as the Deputies; (b) 46 by Provincial Councils; and(c) 23
by the Senators elected under (a) and (b). Since the election of April 11, 1954, the composition of
the Senate has been: Social Christian Party 79, Socialist Party 72, Liberal Party 22, and Communist
Party 2. On December 1, 1954 the government was a coalition of the Socialist and Liberal parties.

The Members of the two Chambers are elected for a term of four years. The King may dissolve
the Chambers either simultaneously or separately, but the dissolution decree must provide for an
election within forty days and for a session of the new Parliament within two months.

The initiative in proposing legislation rests with any of the three branches of the legislative
authority. Either Chamber may amend or reject a bill submitted to it by the other. When passed by
both Chambers a bill is sent to the King for assent. A bill becomes law only upon promulgation and
publication in the Moniteur Belge, the official gazette of the Belgian Government, after signature by the
King and counter-signature by the Minister or Ministers concerned.

Justice is administered throughout Belgium by judges who are appointed by the King for life.
The authorized agent of the Kingdom of Belgium in the United States of America is His

Excellency Baron Silvercruys, Ambassador Extraordinary and Plenipotentiary of the Kingdom
of Belgium.
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Belgian-Luxemburg Economic Union.

On July 25, 1921, Belgium and the Grand Duchy of Luxemburg concluded an agreement (ap-

proved by Belgian law of March 5, 1922) establishing an Economic Union between the two countries.

The convention provided that the two countries should be a single customs area free from internal

tariff barriers, that they should jointly negotiate commercial treaties with third countries, pool their

foreign currency holdings and combine their foreign trade statistics, and consequently there is only
one balance of payments for the Union. The life of this agreement is fifty years from the time of its

ratification. The Treasury of each country issues its own currency of the smaller denominations and

within fixed upper limits roughly in the ratio of the populations of Luxemburg and Belgium, namely
1 to 30. The bank notes of the National Bank of Belgium circulate freely in both countries. The

Belgian and Luxemburg francs are at parity with each other.

Benelux.

In October, 1943 the Governments of Belgium, the Netherlands and the Grand Duchy of Luxem-

burg in exile entered into a Monetary Convention in London which served as the basis for negotiations

resulting in the formation, on September 5, 1944, of a Customs Union. At that time the three Govern-

ments publicly declared their intention to develop this Customs Union into a full Economic Union

at a later date. The laws approving the Customs Union were voted by the respective Parliaments

in 1947. This convention came into force on January 1, 1948 and had the effect of abolishing customs

duties on movements of goods between the contracting parties, levying customs duties at identical

rates on their imports from other countries and creating an organization to further the eventual con-

plete Economic Union. On June 1, 1949 a pre-Union regime was established with a view to carrying
out those policies which would lead to a complete Economic Union. Such a Union would permit the

free circulation of goods and capital, as well as the coordination of the economic, financial and social

policies of the three partners with respect to other countries so as to carry on as a single economic,
financial and social entity to the greatest extent possible. On June 1, 1954 most of the restrictions

on capital movements between the three countries were removed.

Organization for European Economic Cooperation.

Belgium is a member of the Organization for European Economic Cooperation (O.E.E.C.), an

international organization created by a convention signed in Paris on April 16, 1948 by the European

countries which were beneficiaries of the Marshall Plan. This convention was ratified by the Belgian

Parliament on September 15, 1948. Its objectives have been to restore the prosperity of Europe and to

accomplish reconstruction by close and lasting cooperation among the contracting parties. In. accord-

ance with these objectives, all the countries which were members of the O.E.E.C. signed another

convention in Paris on September 19, 1950 (ratified by the Belgian Parliament on July 27, 1953) which

instituted a European Payments Union (E.P.U.). The objective of this convention was to create

a system of multilateral payments for the settlement of transactions between the contracting parties.

The fundamental reform introduced by the E.P.U. in post-war currency relations has been the abolition

of bilateralism between the members of O.E.E.C. by allowing the central banks of the member coun-

tries to clear their reciprocal indebtedness each month instead of attempting to balance their exchanges

individually with each other. As a result the currencies of the participating European countries have

been made intertransferable within limits and trade has been fostered. It was provided that the Bank

for International Settlements (B.I.S.) should carry on the operations of the Union and manage the

assets of the Union.

European Coal and Steel Community.

Belgium is a member of the European Coal and Steel Community (Schuman Plan), an inter-

national organization which came into existence in August, 1952 upon ratification of a Treaty signed

in Paris on April 18, 1951 by Belgium, France, Italy, the Grand Duchy of Luxemburg, the Netherlands

and Western Germany. The objective of this Treaty is to institute in the member countries a common

market for coal and steel with elimination of all discriminatory measures and practices with a view

to attaining economic expansion, full employment and a higher standard of living in the member

countries. In accordance with the Treaty the member countries have abolished all import duties and

export taxes and quantitative restrictions on the movement of coal and steel within the Community.

In an ancilliary convention it was provided that Belgian coal would occupy a special position for a

period of five years (which could be extended to seven years under exceptional circumstances), and

the Belgian coal industry was accorded certain subsidies and safeguards during the interim period.

An important characteristic of the treaty is the supra-national character of the institutions created

thereby in the matters which come within their jurisdiction, which is limited to the territory of the
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Community. No appeal from a decision made by the competent authority of the Community can be

taken to any court of a member country.

Industry and Agriculture.

The economy of Belgium to a very great extent is based on its manufacturing industries and the

habits of bard work which have developed in that country. Belgium has few raw materials other
than its coal deposits. Only a part of the food requirements of the country are produced despite
the high yields per acre obtained by agriculture. As a result Belgium has turned to the intensive
development of its manufacturing industries. Exports of manufactured products furnish the means
of obtaining from other countries the raw materials and foodstuffs which Belgium itself lacks. The
predominant position of manufacturing industries in the economy of Belgium is set forth by the table
below which shows that the net production of the manufacturing industries accounts for slightly
over three fifths of Belgian industrial and agricultural production:

Net Industrial and Agricultural Production of Belgium in 1951.

Billions of
francs %

Manufacturing Industries
Ferrous and non ferrous metals ...................... 15.3 7.2
Machinery and other metal products .................. 32.4 15.2
Food processing, beverages and tobacco .............. 25.9 12.1
Textiles, clothing and shoes ......................... 29.6 13.9
Chem ical industry .................................. 6.9 3.2
M iscellaneous ...................................... 20.9 9.8

Total, manufacturing industries ....................... 131.0 61.4
Construction ......................................... 17.9 8.3

Total conversion industries ........................ .... 148.9 69.7
Agriculture, forestry and fisheries ..................... 32.5 15.2
Extractive industries (chiefly coal) ..................... 20.5 9.6
Electricity, gas and water utilities ..................... 11.7 5.5

Total net production .................................. 213.6 100.0

Source: Premiers 8l6ments d'une Comnptabilit Nationale de la Belgique 1948-1951, Le Groupe d'Etudes de la
Comptabilit6 Nationale, Universit6 Libre de Bruxelles, Institut de Sociologie Solvay.

A characteristic of the industrial structure of Belgium is the relative importance of its heavy
industries which have the advantage of abundant coal deposits and the extensive transportation facilities
afforded by the network of navigable waterways and railways and by the Port of Antwerp. The
Belgian collieries, which provide the base for its heavy industry, produce more than 30,000,000 metric
tons of coal a year, most of which is used within Belgium. Coal exports consist only of those types
of coal of which Belgium has a surplus and are largely offset by imports of coking coals and other
fuels which Belgium does not produce in sufficient quantities to supply the home market. The Belgian
coal industry has been a part of the common coal market created within the framework of the European
Coal and Steel Community since March 1953. Elimination of customs barriers between the member
countries has resulted in an increased volume of coal moving between the member countries, but
Belgium has been at a disadvantage due to its relatively higher costs. To reduce costs operators are
making investments to modernize the collieries and in the meantime the industry is receiving sub-
sidies to offset, at least in part, its higher costs.

The steel industry which is the largest consumer of coal is, in contradistinction to the coal in-
dustry, dependent to a large degree upon the export market. In each of the years 1950 to 1953 in-
clusive the Belgian-Luxemburg Economic Union was the largest exporter of steel in the world, thus
regaining the position it had held prior to World War II. Sales abroad of 4,591,000 metric tons in
1951, 4,495,000 metric tons in 1952 and 4,124,000 metric tons in 1953 constituted about 70% of the steel
production of Belgium and Luxemburg in those years and about 25% of the total value of the exports
of the Union. The common steel market established by the European Coal and Steel Community
and participated in by Belgium has resulted in an expanded market for the Belgian steel industry.
The manufacture of machinery and metal products, which is closely related to the steel industry, ranks
first in value of production among Belgian manufacturing industries. Exports are large. They repre-
sented about 40% of the value of such manufactured products in the years 1951 to 1953 inclusive and
about 15% of total exports of the Union. In this field Belgium is well known for its railroad equip-
ment, galvanized sheet, wire, shotguns and other firearms.
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The non-ferrous metal industry is also an important branch of Belgian industry. Belgium refines
substantial amounts of zinc and lead. Large refineries have been constructed to refine copper and
tin produced in the Belgian Congo. In recent years this industry has expanded its range of metals
processed to include metals such as cobalt, cadmium, germanium, tantalum and columbium.

The Belgian chemical industry has been growing. Based on the value of production, it exported
about half of its output in the three years 1951-1953 inclusive which represented about 8% of the
total exports of the Union during that period. The chemical industry is closely linked to the coal,
steel and metal industries inasmuch as it uses certain by-products of these industries, notably gas,
coal tar and other coke oven by-products, as well as deriving sulphuric acid from the lead and zinc
ores. While heavy chemicals constitute the greater part of chemical production (fertilizers alone
having constituted about 45% of the value of exports of the chemical industry in 1953) there has been
progressive development in the production of intermediates and fine chemicals, including photographic
products.

Other branches of industry which ship substantial portions of their production abroad are the
cement industry and the glass industry which produces plate glass and other glass products.

Light industry in Belgium is generally less dependent on the export market than is heavy in-
dustry. The textile industry is, however, an important exception. There were 166,000 workers em-
ployed in this industry at the end of 1953. In quantity about half of the goods produced are exported
including such specialities as carpets, drapery and upholstery fabrics, cotton blankets, processed flax
and washed wool.

Agricultural production in Belgium is limited by the small size of the country and the density of
its population. Almost all of the agricultural production is for the home market although Belgium
exports small amounts of a few products such as eggs and vegetables, the production of which requires
little space.

Railways

Belgium is served by a dense network of transportation facilities consisting of the railway lines
of the Belgian National Railway Company, the canals and navigable rivers which in particular carry
heavy merchandise, the railway lines (narrow gauge) of the National Interurban Railway Company
which carry a substantial tonnage of short haul traffic, and the road and highway system.

The Soci6t6 Nationale des Chemins de Fer Belges (Belgian National Railway Company) was
formed in 1926 by the Belgian Government so that the Belgian Government might take over the
operations of practically all of the standard gauge railways in Belgium. Part of the preferred stock
is owned by the public and the rest of the preferred stock and all the common stock is owned by the
Government. Since its organization the Company has suffered from increasing competition from roads
and waterways. Moreover since World War II the increased railway rates have not been sufficient to
offset the higher costs resulting from the increase in wages and in the price of materials. As a result
the Company has had an operating loss in each of the past four years which has been more than offset,
except in 1953, by a subsidy from the Government.

Results of Operation of the Belgian National Railway Company

1950 1951 1952 1953

(in millions of francs)

Revenues .............................. 8,843 10,256 10,719 10,584
Expenses .............................. 10,172 11,499 11,461 11,221

D eficit ............................ 1,329 1,243 742 637
Subsidy given by Government .......... 1,450 1,450 911 610

Balance for the Company ............... 121 207 169 -27

To ameliorate the situation the Company has undertaken a rationalization and investment program.
This program has enabled the Company to reduce the number of employees per million traffic units
(ton kilometers or passenger kilometers) from 7.2 in 1949 to 6.1 in 1953. More than 1,900 million
francs has been spent since World War II on the electrification of the railways chiefly to electrify
the Brussels-Charleroi and the Brussels-Ostend lines. By the end of October 1954 about 215 miles
of the Company's lines had been electrified.
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In addition to the standard gauge railway system operated by the Belgian National Railway
Company, Belgium has a network of narrow gauge lines operated by the National Interurban Railway
Company (Societa Nationale des Chemins de Fer Vicinaux). Nearly all of the stock of this company
is owned by the Government, the Provinces and the towns. In each of the four years 1950 to 1953
operating revenues exceeded operating expenses by a small margin. The lines of the company serve

particularly the rural areas. Most of the traffic is short haul.

Navigable Waterways

The navigable waterways in Belgium constitute a very important means of transportation. Traffic
on them has grown rapidly in recent years and in 1953 amounted to more than two thirds of the ton
kilometers carried by the Belgian National Railway Company. Official figures of the ton kilometers
carried by barge in the years 1948 to 1953 inclusive published by the National Institute of Statistics
are as follows in millions of ton kilometers:

1948 1949 1950 1951 1952 1953

2,209 2,629 2,998 3,474 3,389 3,928

Transport on the Belgian waterways, however, is hampered by the fact that in certain areas the
capacity of the canals falls short of meeting the increased demand for their use. Locks and structures
on canals in the South in many instances will not permit the passage of barges of more than 300 tons
capacity and numerous locks and bridges, many hand operated, as well as numerous curves cause
delays in the movement of the barges.

Of the projects now being undertaken by the Government to improve the situation, the five men-
tioned on page 3 hereof are the most important. The Ring canal at Ghent is to provide for a by-pass
around the city, connecting five important waterways by a canal which will be able to accommodate
2,000 ton barges. The replacement of the Baudour-Blaton section of the Nimy-Blaton-P6ronnes canal
by a canal of larger size with a reduction in the number of locks will reduce the time consumed in transit
and permit the operation of larger barges on this section although it will be impossible to take full advan-
tage of the improvements until improvements are made to the Blaton-P6ronnes section of the canal. An
increase in the size of the Charleroi-Seneffe section of the Brussels-Charleroi canal with a reduction in
the number of locks and in the curvature of the canal and the elimination of a restrictive tunnel by a
deeply excavated cut will permit the operation on this section of larger more economic barges, but it will
not be possible to use 1,350 ton barges all the way from Charleroi to Brussels until the Seneffe-
Clabecq section is also improved. The time required to transport freight from southern Belgium to
Antwerp should be considerably reduced when the work being done on the Nimy-Blaton-P6ronnes
and the Brussels-Charleroi canals is completed, which should help Belgian heavy industry in the
industrial regions around Charleroi and in the Borinage in southern Belgium. An ancilliary advantage
that will be secured is that by the construction which is to be undertaken in the Ghent and Nimy-Blaton
areas a measure of flood protection and improved drainage will be secured for those areas. The
construction of the dam and lock at Neuville-sous-Huy on the Meuse will result in the elimination of a
number of existing locks and facilitate the movement of traffic on the Meuse.

The heavier traffic flow on the waterways is to the North and Northwest converging on the Port
of Antwerp. Antwerp is the second largest port on the continent of Europe from the point of view
of tonnage handled, being exceeded only by Rotterdam. It owes its position in part to the transporta-
tion network connecting it with the interior of the country and to its liaison by water with the Rhine
which make it the natural gateway between the industry of Belgium and the hinterland and foreign
countries. The inner port is well equipped with docks and cranes which permit rapid loading and
unloading of cargoes with consequent short turn about time. Moreover the approximate balance
between exports and imports handled through the port permits ships to find return cargoes more often
than in many other continental ports. While transit trade with Germany, France and Holland is an
important element in the activity of the port, Antwerp nevertheless is primarily a port for Belgian
industry, Belgian import and export tonnage representing about three quarters of the tonnage handled.
The construction of the Baudouin Lock which will provide a second connection for large vessels
between the Schelde and the inner port will increase capacity for handling vessels and greatly facilitate
their movement now somewhat retarded by the bottleneck of the single existing lock.

All waterways projects now under execution by the Belgian Government have required since
January 1, 1954 or will require in the future a sum in Belgian francs which is considerably more than
the equivalent of the dollar proceeds of the Bonds and of the World Bank loan.
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BALANCE OF PAYMENTS AND FOREIGN EXCHANGE
Foreign Trade

As stated on page 6 hereof under "Belgian-Luxemburg Economic Union", Belgium and Luxem-
burg operate a single balance of payments and combine their foreign trade statistics. Merchandise
trade constitutes the principal element in the Union's balance of payments. The receipts derived from
exports normally represent more than a third of the national income of the Union. It follows that
the prosperity of these two countries is heavily dependent on the condition of their foreign trade.
While the total of exports and imports of the Union are only a little more than 3% of total exports and
imports of the world, the Union in 1953 ranked sixth among the nations of the world in foreign mer-
chandise trade.

The foreign trade figures in the following table, which should be considered in conjunction with
the changes in prices discussed below and with the monetary adjustment of September 1949, are taken
from Monthly Bulletins of the Institut National de Statistique, which are official government pub-
lications. The trade balance, here reported as the difference between f.o.b. exports and c.i.f. imports,
has generally shown an excess of imports over exports.

Foreign Trade of the Belgium-Luxemburg Economic Union
Exports

Excess of as % of
Imports Exports Imports Imports

(in millions of francs)
1948 ................................ 87,518 74,121 13,397 84.7%
1949 ................................ 81,858 80,092 1,766 97.8
1950 ................................ 97,835 82,823 15,012 84.7
1951 ................................ 127,517 132,671 - 5,154 104.0
1952 ................................ 123,023 122,550 473 99.6
1953 ................................ 121,128 112,966 8,162 93.3
1954 (1st 9 months) .................. 94,263 82,234 12,029 87.2

The table below taken from the same source shows the fluctuations in import and export prices, in the
volume of imports and exports and in the terms of trade (i.e. the relationship between the prices of
exported articles and of imported articles) by indices based on 1948= 100.

Imports Exports

Price Volume Price Volume Terms of
Indices Indices Indices Indices Trade

1948 ......................... 100 100 100 100 100
1949 ......................... 95 98 100 108 105
1950 .. ....................... 99 112 90 123 91
1951 ......................... 120 122 120 149 100
1952 ......................... 116 121 120 138 103
1953 ......................... 110 126 101 151 92
1954 (1st 8 months) ............ 105 134 92 161 88
The price of exported articles remained about the same in 1949 as in 1948 but dropped sharply

in 1950, in part due to the monetary readjustment of September 1949. Because of the stimulus given
to heavy industry by the world rearmament effort after the outbreak of the Korean War, export
prices advanced substantially towards the end of 1950 and reached a high level in 1951 and 1952 and
have since declined as the boom subsided. Import prices which declined somewhat in 1949, advanced
a little in ,1950 and substantially in 1951. They have since declined in general conformity with the
decline in world prices. The table therefor indicates that the decline since 1951 in value of the foreign
trade of the Union has been brought about by the decline of prices, whereas the volume of foreign trade
has risen since 1951.

The following table taken from the same source shows the chief classes of imports of the Belgian-
Luxemburg Economic Union.

Composition of Imports of the Belgian-Luxemburg Economic Union
Percentage of Total Imports

Raw Materials
and Simply Manufactured Foodstuffs and

Prepared Products Products Animals

1948 ...................................... 41.9% 30.7% 27.4%
1949 ...................................... 44.1 31.3 24.6
1950 ................................... ... 48.0 31.9 20.1
1951 ...................................... 51.2 30.5 18.3
1952 .................................... .. 48.4 33.1 18.5
1953 ........................... I .......... 47.0 35.7 17.3
1948-1953 average .......................... 47.2 32.3 20.5
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The chief raw materials and simply prepared products imported are textile raw materials, iron ore, non-
ferrous metals and fuel (coal, coke and petroleum).

While exports cover a wide range of products almost 80% comprise products of five main divisions
of industry, namely products of the steel industry, the machinery and metal products industry, the
non-ferrous metal products industry, the textile industry and the chemical industry. The percentages
of total exports for each of these industries as computed by the research department of the National
Bank of Belgium from figures published by the Institut National de Statistique are as follows:

Composition of Exports of the Belgian-Luxemburg Economic Union

Percentage of Total Exports

Machinery
and Metal Non Ferrous Textiles

Steel Products Metal and Clothing Chemical
Industry Industry Industry Industry Industry

1948 ......................... 23.2% 19.4% 8.9% 18.6% 9.6%
1949 ......................... 21.8 22.6 9.8 19.8 8.7
1950 ......................... 14.6 15.7 10.4 27.2 9.3
1951 ......................... 21.9 15.6 9.4 22.9 8.5
1952 ......................... 26.2 18.7 10.8 15.7 7.6
1953 ........................ 20.2 18.2 9.6 19.2 . 8.5
1948-1953 average ............. .21.6 18.1 9.9 20.4 8.6

The geographic distribution of the foreign trade of the Union is set forth in the table below, the

percentages being those computed by the research department of the National Bank of Belgium from
figures furnished by the Institut National de Statistique.

Geographic distribution of the Foreign Trade of the Belgian-Luxemburg Economic Union
Percentages of Total Imports and of Total Exports

Imports 1948 1949 1950 1951 1952 1953

The Netherlands ................ 8.2% 9.3% 10.1% 10.9% 13.2% 17.8%
Sterling Zone.................... 15.7 16.5 18.7 17.8 17.4 18.9
Western Germany ............... 5.6 6.5 8.1 8.8 10.8 9.3
France (including the Saar)....... 8.8 10.1 11.4 10.3 10.1 8.1
Other E.P.U. countries............ 16.8 15.0 11.7 12.0 11.8 13.5

Total E.P.U. countries(1) ..... 55.1 57.4 60.0 59.8 63.3 67.6

United States and Canada......... 19.5 21.0 18.7 19.3 18.3 12.7
Belgian Congo + Ruanda-Urundi.. 7.3 7.5 7.6 7.9 8.0 7.5
Other countries .................. 18.1 14.1 13.7 13.0 10.4 12.2

Total ....................... 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Exports

The Netherlands ................ 15.5% 14.6% 22.4% 17.9% 15.3% 17.8%
Sterling Zone .................... 17.0 16.0 12.6 18.5 17.1 13.7
Western Germany ............... 4.4 10.5 6.8 6.0 9.6 9.3
France .......................... 9.3 7.5 9.3 9.1 7.4 8.0
Other E.P.U. countries............ 22.8 21.2 17.8 19.4 21.0 19.6

Total E.P.U. countries(1) ..... 69.0 69.8 68.9 70.9 70.4 68.4

United States and Canada......... 6.9 6.4 9.7 9.3 8.8 11.6
Belgian Congo + Ruanda-Urundi.. 3.9 4.4 3.8 4.1 5.9 5.9
Other countries .................. 20.2 19.4 17.6 15.7 14.9 14.1

Total ....................... 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

(1) Includes members of the Organization for European Economic Cooperation (O.E.E.C.) and
their overseas territories and countries in the Sterling Zone who are not members of O.E.E.C.

The countries of the European Payments Union taken together constitute the greatest foreign

source of supply as well as the most important foreign market for the economy of the Belgian-Luxem-

burg Economic Union. The role of the United States and Canada as suppliers to the Union has

declined relatively in importance since 1949 but has increased relatively as far as exports from the

Union are concerned. The Belgian Congo in the years 1948-53 on the average furnished 7.6% of the

imports of the Union and took 4.7% of the exports. The development of trade with the Netherlands

deserves special attention. The application of the Benelux customs union, with elimination of tariff

barriers between the three countries, has stimulated trade between the three, with the result that

of all foreign countries, the Netherlands has become the largest supplier and the biggest market

for the Union.
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Balance of Payments

For a number of years the research department of the National Bank of Belgium has compiled
figures for the international balance of payments of the Belgian-Luxemburg Economic Union. The
information in the table below is taken from Statistiques Economiques Belges 1941-1950 Tome II and various
issues of Bulletin d'Information et de Documentation, publications of the National Bank of Belgium.

The figures for the balance of payments of the Union are a systematic compilation of all economic
transactions occurring during a specified period between residents of the Union and the residents of
other countries in so far as the payments relating to these transactions are effected through the bank-
ing system. Transactions which do not result in monetary transfers are not included in these balance
of payments figures on an estimated or any other basis except in certain cases where there are reliable
statistics.

The table below sets forth in summary form the balance of payments position of the Union for
the years 1948-1953.

BALANCES OF PAYMENTS OF THE BELGIAN-LUXEMBURG ECONOMIC UNION
(in billions of Belgian francs)

1948 1949 1950 1951 1952 1953

1. Merchandise transactions
Exports f.o.b......................... 73.3 80.2 77.1 125.5 109.7 98.0
Imports f.o.b ........................ 80.2 72.7 84.3 109.7 102.6 99.8

Trade balance ..................... -6.9 +7.5 -7.2 +15.8 +7.1 -1.8
Other merchandise transactions(1) ...... (2) (2) +2.4 +3.3 +4.5 +4.6

Total ......................... -6.9 +7.5 -4.8 +19.1 +11.6 +2.8
2. Services and investment income

Transportation ...................... -4.0 -2.8 -5.2 -8.2 -4.9 -2.5
Foreign travel ....................... -2.0 -1.3 -1.4 -2.1 -1.8 -1.1
Workers' earnings ................... +2.4 +1.5 +1.6 +1.3 +0.7 +0.8
Government not included elsewhere.... +0.1 -0.2 +0.1 -0.1 +0.8 -0.9
Investment income .................. +0.8 +0.3 +0.2 +0.9 +0.8 +0.8
Other .............................. +0.3 -0.7 -1.0 -0.8 -0.3 -0.2

Total ......................... -2.4 -3.2 -5.7 -9.0 -4.7 -3.1

3. Private donations and reparations ....... +0.8 +0.6 +1.1 +0.7 +0.2 +0.4

Surplus or deficit on current transactions
(1 through 3) ....................... -8.5 +4.9 -9.4 +10.8 +7.1 +0.1

4. Private capital movements ............. +5.4 +0.8 -5.0 -1.4 -2.2 -2.8
5. Amortization and other repayments ..... .- 2.3 -2.3 -1.1 -2.0 -1.7 -0.3
6. Errors and omissions .................. -0.3 -0.3 -0.2 - +0.9 -

7. Surplus or deficit (1 through 7) ........ -5.7 +3.1 -15.7 +7.4 +4.1 -3.0

8. E.C.A. grants ......................... +0.1 - - +1.1 +0.4 +0.1
9. Long term loans ....................... +3.3 +3.2 -1.3 +1.6 +3.5 +0.7

10. Short term loans ...................... +1.7 -1.2 +3.3 -2.4 +4.9 +0.5

11. Total (8 through 10) ................... +5.1 +2.0 +2.0 +0.3 +8.8 +1.3

12. Total surplus or deficit or variations in
total foreign exchange of the banking
system ............................. -0.6 +5.1 -13.7 +7.7 +12.9 -1.7

(1) Includes earnings on transit trade, value added to goods imported for processing and non-monetary
gold transactions.

(2) Included in Exports and Imports.

This table shows that the balance is largely determined by the situation of the Union's foreign
trade, inasmuch as merchandise imports and exports generally account for more than 80% of current
receipts and payments. As foreign trade is sensitive to fluctuations in world economic conditions the
Union's trade balance has fluctuated widely. Net payments for transportation have exceeded net
receipts from current transactions other than merchandise transactions, so that current transactions

12



other than merchandise transactions have resulted in balances unfavorable to Belgium in each of the
six years under review. During the six year period current transactions resulted in a surplus of five
billion francs. When private capital movements and amortization payments on Belgium's public debt
are included with the current transactions the result for the six year period is a deficit of 9.8 billion
francs. During the same period however the Government received 19.5 billion francs in the form of
grants and loans from abroad with the result that foreign exchange reserves of the Belgian banking
system increased 9.7 billion francs in the period.

Currency and Foreign Exchange Rates

The currency unit of Belgium is the franc. In September 1949 its value was fixed at 0.0177734
grams of fine gold, with a parity of 50 francs to the U. S. dollar or 2 U. S. cents for each Belgian franc.

Between 1927 and 1932, when parity for the Belgian franc was 35.959669 francs to the U. S. dollar,
the yearly average rate for the Belgian franc varied between 35.93 and 35.83 francs to the dollar. When
the United States went off the gold standard in May 1933, the Belgian franc quotation rose to 29.925
and reached 21.13s in November of that year. In 1934 the average rate was 21.37. Following the
general devaluation of European currencies, the Belgian franc was also devalued in 1935 with a parity
of 29.4980 francs to the dollar. From then on to the beginning of the occupation in 1940, the yearly
average rate fluctuated between 29.56 and 29.68.

After World War II the gold content of the franc was fixed at 0.0202765 grams of fine'gold, with
a parity of 43.8275 francs to the U. S. dollar, or 2.2817 U. S. cents for each Belgian franc. This parity
was accepted by the International Monetary Fund on December 18, 1946. Following the post-war
revaluation of many European currencies, Belgium, in September 1949, established the present parity,
which was accepted by the International Monetary Fund on September 21, 1949.

The average annual quotation for the Belgian franc in New York has been as follows (expressed
in cents per Belgian franc) : 1950, 1.9905 cents; 1951, 1.9859 cents; 1952, 1.9879 cents; 1953, 2.0009 cents
and 1954 (average of monthly averages January to October inclusive) 1.9979 cents. On November 19,
1954, the Belgian franc was quoted in New York at 2 cents for the franc.

Foreign Exchange Control

The information under the heading "Foreign Exchange Control" is stated on the authority of
Hubert Ansiaux, Directeur of the National Bank of Belgium and a member of the Administrative
Council of the Belgian-Luxemburg Institute of Foreign Exchange.

Foreign exchange controls were established in the territory of the Belgian-Luxemburg Economic
Union late in 1944 in order to safeguard the stability of the currency by discouraging the export of
capital and in order that available exchange would be devoted to the restocking and reconstruction
of the two countries. The exercise of such controls was vested in a newly formed organization named
the "Belgian-Luxemburg Institute of Foreign Exchange", which, since its establishment, under the
powers granted it and working closely with the National Bank of Belgium, has regulated foreign
exchange transactions with the purpose of improving the economic situation of the Union and the
foreign exchange position of the National Bank.

The following table shows the net holdings of gold and foreign exchange of the National Bank of
Belgium at various dates since 1944:

Net Balance of Claims and Liabilities

Not Under Under
Claims on Convertible Payments Payments

Date Gold E.C.A. Currencies Agreements Agreements Total

(in millions of francs)
Dec. 25, 1944......... .32,094 - + 60 - 10 421 32,565
Dec. 25, 1945......... .31,383 + 452 - 102 2,468 34,201
Dec. 25, 1946......... .32,226 - +1,014 - 54 3,522 36,708
Dec. 25, 1947......... .26,034 - + 121 -1,149 10,814 35,820
Dec. 31, 1948......... 27,334 638 +1,225 -1,118 10,212 38,291
Dec. 31, 1949......... 34,994(1) 2,897(2) +1,459 -1,210 7,186 45,326(1) (2)
Dec. 31, 1950......... 29,367 2,340(3) +1,032 -1,403 4,051 35,387(3)
Dec. 31, 1951......... .31,771 - - 127 - 429 19,014 50,229
Dec. 31. 1952......... 35,181 - +1,431 - 474 14,887 51,025
Dec. 31, 1953......... .38,786 - + 902 - 916 13,638 52,410
Sept. 30, 1954......... 37,993 - +4,533 -1,246 8,396 49,676

(1) Including an accounting increment of 4,415 million francs resulting from revaluation of gold
holdings.

(2) Including an accounting increment of 642 million francs resulting from revaluation of the claims
on E.C.A.

(3) Including an accounting increment of 138 million francs resulting from revaluation of the claims
on E.C.A.
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The foreign exchange balances under payments agreements cover the net balance of liabilities to-
wards and claims on foreign central banks resulting from the functioning of payments agreements.
Such balances are freely usable in the bilateral relations between Belgium and the countries con-
cerned; they are also redeemable in gold and/or in foreign currencies in proportions and at such
dates as may be agreed upon. Since 1951 the greater part are balances on E.P.U. and with E.P.U.
countries.

From 1944 through 1946 foreign exchange reserves increased steadily in the face of a liberal
import policy designed to facilitate economic recovery: This improvement was in large part the
result of assistance obtained through Lend Lease and Mutual Aid operations and credits obtained
abroad either directly or under bilateral payments agreements.

The central banks' gold reserve decreased considerably in 1947 and its holdings of inconvertible
foreign exchange increased, due to the impossibility of balancing the deficit with the dollar zone

by the surplus arising from expanded exports to countries with non-convertible currencies. Because
Belgium in 1948 was economically stronger than its European neighbours it received relatively little
direct American aid under the European Recovery Program. This program in 1948 and 1949, how-
ever, did enable Belgium to secure important dollar resources on the condition that Belgium grant
corresponding amounts in Belgian francs to its European customer countries. This explains the
fact that, notwithstanding a large commercial deficit with the dollar zone and a large surplus with
European countries, the gold reserve did not decrease nor did the balances in inconvertible currencies
increase during the years 1948 and 1949. As a result Belgium was able to relax restrictions on
imports from the dollar area. By the end of 1949 limitations were no longer imposed on the normal
flow of trade and payments between Belgium and foreign countries, but a control was still exercised
in order that the payments between Belgium and countries having payments agreements should be
made in accordance with the provisions of the agreements.

The war in Korea radically changed the situation. Large imports by most of the Western coun-
tries and the resurgence of inflation in a number of them promptly affected the Belgian reserve
position. Belgian imports from the dollar area increased considerably and so did exports to the coun-
tries which became members of the European Payments Union when it was organized in September
1950. In 1950 and 1951 the excess of payments for imports from, over receipts for exports to, the

United States and Canada amounted to 10.9 billion francs and 17 billion francs respectively. In 1951
Belgium was called upon to grant large credits to E.P.U. countries. On December 31, 1951 these

credits amounted to 15,202 million francs and in April 1952 to 21,196 million francs.

In order to cope with the situation, numerous restrictive steps had to be taken. In 1951 pay-
ments from E.P.U. countries were closely controlled so as to eliminate commercial and financial trans-

actions of an unusual nature. Capital imports at the official rate from European countries with non-
convertible currencies were restricted, but a free outside market for transfers not accepted at the
official rate was permitted. At the same time payments, including capital transfers to E.P.U. coun-
tries, were freed from restrictions, exports to such countries were limited to monthly quotas, and
exporters were required to deposit in blocked accounts a percentage of the proceeds of their sales to
E.P.U. countries. Imports from the dollar zone were discouraged to the extent permitted by the fact

that Belgium's processing economy needs the maintenance of price stability and the ability to buy
raw material and foodstuffs at favorable prices.

Fortumately the situation improved fairly rapidly as the Korean boom subsided and as a number
of European countries took steps to restore order in their finances. Beginning in April 1952 exports
to the E.P.U. countries and imports from the dollar area began to decrease substantially. Exports
to the dollar countries were strongly encouraged. By the beginning of 1953 the payments and receipts
of the E.P.U. countries and of the dollar area were substantially in balance.

An excess of 8,798 million francs of imports from, over exports to, the dollar area in 1952 was
replaced by a surplus of 3,598 million francs of exports to, over imports from, that area in 1953, while
the balance of 11,532 million francs against the E.P.U. countries in 1952 turned into a balance of 1,901
million francs in favor of those countries in 1953. The advances to E.P.U. were reduced in 1953 and

1954 partly through the normal flow of goods and services and to a greater extent by payments in
gold and U. S. dollars. Such payments, made under the June 1954 agreement concerning the con-
tinuation of E.P.U., totalled 3,425 million francs. Moreover, an agreement was reached with certain

debtor countries for the consolidation and progressive amortization of a large part (i.e. up to an
amount of 7,375 million francs) of the outstanding advances to E.P.U.

The improved foreign balance situation since 1952 is clearly reflected in the table on page 13
showing the changes in the gold and foreign exchange holdings of the central bank.
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Under these conditions the Belgian-Luxemburg Institute of Foreign Exchange was able to return
to a more liberal policy. Quotas for exports to the E.P.U. countries were discontinued in July 1952
and restrictions on imports from the dollar zone were modified in February 1953 and discontinued in
May 1954. In addition the establishment of a free market in world currencies within the limits allowed
by the International Monetary Fund, arbitrage between the principal European currencies, and a greater
movement in securities were permitted. These measures had a favorable reaction in the free market
for the Belgian franc where its discount in relation to the dollar practically disappeared.

Recently residents of E.P.U. countries wishing to effect financial transfers were authorized to open
so-called "L" accounts. These accounts may be credited with the proceeds from the sale of securities,
foreign exchange (dollar or E.P.U. deposits or currencies) and other capital receipts or revenue obtained
in Belgium. These accounts are freely transferable between residents of the E.P.U. countries and may
be used for any payment in Belgium not related to the sale of merchandise. Since they are freely
convertible into any E.P.U. currency and may be used to purchase dollar securities and dollar exchange,
the francs in these "L" accounts are practically convertible currency.

In September 1954 exporters to the U.S.A. and Canada were relieved of the requirement of selling
the proceeds of exports to the dollar area to a specified bank. They may now deposit such dollars in
a special dollar "commercial account" which may be used for all kinds of current payment6 in dollars
by the owner of the deposit. Balances in E.P.U. currencies not ceded to specified banks can also be
deposited in a special "commercial account" and can be used for payment of imports from E.P.U.
countries and other current payments.

The present status of foreign exchange control may be summarized as follows:

1. Dollar Zone:

All dollar receipts may be accepted.

Current dollar payments may be made with dollar exchange acquired at the official rate from
specified banks or with dollars held in "commercial accounts".

Non-current dollar payments may be made from free dollar deposits or with exchange acquired
from non-current transactions.

2. E.P.U. Zone:

Current receipts from E.P.U. countries are cleared through E.P.U. accounts.

Non-current receipts from E.P.U. countries may be sold in the free market and the proceeds
utilized for non-current payments.

Current payments to E.P.U. countries are cleared through E.P.U. accounts.

Non-current payments to E.P.U. countries, at the option of the individual, may be cleared
through E.P.U. accounts or made with exchange acquired in the free market.

3. Other countries:

The control is exercised with a view of affording these countries every facility possible to
acquire Belgian francs to pay for merchandise and to make other payments in the Belgian-
Luxemburg Economic Union.

In summary it may be said that the Belgian franc is in fact very largely a convertible currency.
Full convertibility exists for residents of the dollar zone in that they may convert at any time their
Belgian franc deposits into dollars, whether such deposits arose from trade or profits or capital
transactions.

Membership in International Bank for Reconstruction and
Development and in International Monetary Fund

Belgium has been a member of the International Bank for Reconstruction and Development and
of the International Monetary Fund since 1945. The share of Belgium in the capital of the International
Bank amounts to $225,000,000, of which 20% was paid when Belgium became a member in the Bank
and 80% is callable by the Bank if required to meet its obligations. Of the 20%, 2% ($4,500,000)
required to be paid in gold or U. S. dollars was paid in gold; of the remaining 18% payable in Belgian
francs, as of June 30, 1954, $4,844,422 had been paid in Belgian francs and $35,655,578 by delivery of
non-interest bearing demand promissory notes payable in Belgian francs. Loans obtained by Belgium
from the International Bank have been: 1949, $16,000,000; 1951, $30,000,000 and 1954 (concurrently
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with the sale of the Bonds offered by this Prospectus), $20,000,000. In addition, in 1951 the Bank made
a loan of $40,000,000, guaranteed by Belgium, to the Belgian Congo.

Belgium's quota in the Fund has been fixed at $225,000,000, of which, in 1947 and 1948, 25% or
$56,250,000 was paid in gold and 75% or $168,750,000 was paid in Belgian francs in compliance with
the statutes of the Fund. Belgium had recourse to the facilities of the Fund for the purchase of
$33,000,000 against payment therefor in Belgian francs. Since that time Belgium has repurchased
Belgian francs equivalent to $21,600,000, and other countries have purchased Belgian francs equivalent
to $11,400,000, reducing the Fund's holdings of Belgian francs to the original 75% quota.

CENTRAL BANK AND NOTE ISSUE

The National Bank of Belgium (Banque Nationale de Belgique) is the central bank and bank
of issue of Belgium.

The Bank was established by the Law of May 5, 1850 and presently operates under the pro-
visions of Royal Decree No. 29 of August 24, 1939 as modified by the Decree Laws of May 1. 1944
and September 5, 1944 and by the Law of July 28, 1948.

The Bank is a corporation (soci6t6 anonyme) with capitalization of 400,000 shares of 1,000
francs each or a total of 400,000,000 francs of which 200,000 shares are owned by the public and 200,000
nontransferable shares are owned by the government. The Bank is an autonomous institution, man-
aged, subject to government supervision and to the regulations set forth in the law under which it
was organized, by a Management Committee, a Council of Regents and a College of Censors, all of
whom form the General Council; of whom certain members, including the Governor and the "Direc-
teurs" of the Bank are nominated by the King; and all of whom are responsible for their manage-
ment to the General Meeting of the shareholders, and not to the Government. They determine the
Bank's policy subject to the exercise of a right of veto by the Minister of Finance. The Bank's charter
has been extended from time to time, the latest extension being to December 31, 1961.

The preamble to the 1948 Bank Law specifically stated that the Bank should be kept free of
direct government control to insure that its actions should have the flexibility indispensible for assur-
ing the growth of the economy. It further stated that the Government should exercise its preroga-
tives in a way that would preserve the Bank's independence and freedom of action subject to over-
riding necessities of the State.

Changes in the Bank's bylaws may be made only by both a majority in number of the shareholders
present at a meeting (whereby the government has one vote) and a majority of the votes appertaining
to the shares represented at the meeting. Such changes therefor can be adopted only by mutual consent
of the Government and the shareholders present at the meeting.

The main functions of the Bank are:

1. The issue of bank notes pursuant to the issue privilege granted to it under the law which
provided for a reserve of gold and foreign exchange of at least 40% (at least 30% gold) of its
sight obligations. This obligation to maintain a 40% reserve was suspended by Decree Law No. 5
of May 1, 1944 and has not been reinstated as yet although the Bank's present reserve meets this
requirement.

2. The discounting, purchase and sale of commercial paper.

3. The rediscounting of bills abroad and the transaction of foreign exchange operations,
including borrowing abroad.

4. The discounting, purchase and sale of short or medium term securities issued or guaranteed
by the Government, the Colony or Luxemburg.

5. The purchase and sale of long term Government securities quoted on the Stock Exchange.

6. Making advances in current account and short term loans against collateral consisting of
securities issued or guaranteed by the Government, the Colony or Luxemburg.

7. Trading in gold and silver and making advances against gold and silver.

8. Receiving deposits in current account, making collections, and affording facilities for the
safekeeping of securities and precious metals.

9. Acting as depositary and disbursing agent for the Government.

The Bank's post war policy has had the double purpose of giving full support to the recovery and
economic expansion of the country's economy and of maintaining monetary stability. This policy has
been carried out in the face of two substantial difficulties, namely, budgetary deficits of the Government
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and the financing of large Belgian credits to other countries. The outstanding balance of advances
made by the Bank to the Government to finance part of the costs incurred by the Government during
the German occupation and in the early post war period were funded in 1948 in the form of a non-
interest bearing 35 billion franc claim against the Government (34,660 million francs outstanding at
September 30, 1954) and at the same time a limit of 10 billion francs was fixed on additional lending to
the Government and to institutions the obligations of which are guaranteed by the Government. Under
special circumstances this limit may be exceeded by mutual consent but the need for this has never
arisen. A borrowing limit for Luxemburg of 333 million francs (1/30 of Belgium's limit) has also
been agreed to. To aid in financing foreign trade after World War II, the Bank, with the support of a
Government guarantee, granted foreign credits within the framework of bilateral or multilateral
Payments Agreements which rose from 3,500 million francs at the end of 1946 to 10,800 million francs
at the end of 1947, then declined to 4,100 million francs at the end of 1950 and with the Korean War
boom expanded rapidly in 1951 and the first part of 1952 reaching a peak of 22,600 million francs in
June 1952. They had been reduced to 8,400 million francs by September 30, 1954.

In the face of these conditions the Bank on a number of occasions since World War II raised its
discount rate to restrain inflationary tendencies, not failing to lower the rate afterwards when the
situation permitted. Thus the discount rate which rose to 3y4% for commercial paper in September 1950
has been successively reduced since then and stood at 234% on December 1, 1954. With a view of
preparing the ground for full convertibility, the Bank's policy has been to control the money supply
by holding within reasonable limits the granting of credit to business, to the Government and to foreign
countries so that there would be adequate gold and foreign exchange reserves in relation to the money
supply. While monetary policy has been directed towards restraining speculative price rises it has also
been directed towards assuring the liquidity of the money market and an adequate supply of short term
funds to the country's trade and industry functioning at a high level of activity.

For a Statement of Condition of the Bank as at November 18, 1954 see Tables and Supplementary
Information.

REVENUES AND EXPENDITURES

The legal provisions governing the receipt of public revenues and the disbursement of public
funds, as well as those governing the control of these operations, are to be found in various articles
of the Belgian Constitution (Articles 110 to 117) and in the Laws of May 15, 1846, October 29, 1846
and July 20, 1921 relating to Government Accounting, the Court of Accounts and Accounting for
Incurred Expenses. The annual financial laws, furthermore, authorize the Minister of Finance to
collect taxes and to borrow money and provide that he shall furnish estimates of revenues and ex-
penditures. The Court of Accounts, a body created by and responsible to the Chamber of Deputies,
is charged with the control of the financial affairs of the Government, including the auditing of its
accounts.

The budgetary year of the Government is the calendar year. In order that Parliament may vote
on the budget prior to January 1, the Minister of Finance in the last months of the year places before
Parliament a budget setting forth an estimate of revenues and expenditures for the succeeding year.
In order that the Government may have funds with which to work, the Financial Law authorizing the
collection of taxes during the succeeding year is passed prior to January 1, but frequently all expenditure
budgets are not passed by January 1 with the result that provisional twelfths are voted by Parliament
to permit the Government to make monthly expenditures until the expenditure budgets are passed.
Supplementary credits to cover unforeseen expenditures or to supplement insufficient authorized credits
may also be provided by Parliament during the course of a budget year.

The annual budget is made up of a number of subdivisions, including the Ways and Means budget
(ordinary revenues) and public debt and pension budgets and budgets of the various departments of
the Government to cover the ordinary departmental expenses, and also the budgets of extraordinary
receipts and extraordinary expenditures. Ordinary revenues include all tax and other receipts of the
Government, except such special taxes as may be levied to cover extraordinary expenditures and
except for extraordinary receipts such as those arising from the sale of Government property. Ordinary
expenditures, which should be covered by ordinary revenues, are those which relate to the normal
functioning of Government services and to charges for pensions and the public debt. Extraordinary
expenditures consist principally of expenditures which result in improvements to the physical assets
of the Government (public works and works incident to national defense). Since extraordinary
revenues are generally relatively small, these extraordinary expenditures normally give rise to a
deficit in the extraordinary budget to be covered by borrowings. In effect, then, the making of capital
expenditures by the Government is limited by its willingness to increase the public debt and by the
extent of its ability to borrow.
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All revenues and expenditures attributable by origin to any calendar year are accounted for in
the corresponding budgetary year, and the accounts for each budgetary year generally remain open for
three months following December 31 of such year (for the year 1953 they remained open for five
months until May 31, 1954) so that revenues received and expenditures made after the calendar year
but applicable to the budget year may be included with transactions which actually occurred during
the calendar year. At the end of this supplemental period the accounts are closed, but subsequent minor
adjustments may be made. Also at the end of this supplemental period any unused credits are cancelled
except those relating to expenses incurred prior to the preceding December 31 for which the Government
is legally liable to the extent that the utilization of such credits has been authorized by the Court
of Accounts.

Due to the confusion resulting from World War II audits of the budgetary accounts have
been subject to delay, so that audits of accounts due by June 30 following a budget year and the
audits and verification of the accounts by the Court of Accounts with the report of that Court to
Parliament due by September 30 following the budget year have not been completed on schedule. The
last audit of accounts which has been sent to the Court of Accounts for verification and which has been
published in the Moniteur Belge is that for the year 1950, and the last final budget audit approved by
Parliament is that of the budget of 1944 (final budget audits for the years 1945, 1946 and 1947 have
been submitted to Parliament but have not yet been approved).

The figures shown in the table below have been summarized from the tables appearing hereinafter
under "Tables and Supplementary Information." The figures relative to the 1955 budget in the text
following the table have been taken from Budget des Recettes et des Dgpenses pour l'Exercice 1955-Exposg
Giniral (Chambre des Reprisentants).
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Summary of Revenues and Expenditures

Budgetary Years

1954(1)
1951 1952 1953 (Proposed

(Provisional) (Provisional) (Provisional) Budget)

(in millions of francs)
Ordinary Revenue-

Tax Revenue:
Direct Taxes .......................... 34,571 31,684 32,684 33,712
Customs and Excise Taxes ............. 12,484 13,666 13,210 13,045

Registration Taxes .................... 23,355 24,839 23,958 25,256

70,410 70,189 69,852 72,013
Non-Tax Revenue ....................... 5,052 6,536 6,249 6,282
Revenue Resulting from the War ......... 1,305 932 729 914

Total Ordinary Revenue ........... 76,767 77,657 76,830 79,209(4)

Extraordinary Revenue-
Proceeds of Long-term Borrowing ........ 6,019 16,763 15,422 18,595(5)
Other .... ............................... 6,372(3) 4,936(3) 2,700 1,735

Total Extraordinary Revenue ...... 12,391 21,699 18,122 20,330

Total Revenues ................... . 89,158 99,356 94,952 99,539

Ordinary Expenditure-
Public Debt (2) ......................... . 8,386 10,326 10,869 11,882
Pensions ................................ 10,072 10,631 10,723 10,845
National Defense ........................ . 7,736 10,068 9,987 11,428
Public Works and Reconstruction ......... .. 2,414 2,732 3,026 2,149
Labor and Social Security ................ 5,067 9,259 8,154 7,950
Public Instruction ....................... 7,014 7,974 8,168 8,931
Other ................................... 26,029 25,447 26,268 28,110

Total Ordinary Expenditure ........ 66,718 76,437 77,195 81,295(4)

Extraordinary Expenditure-
Public Debt (2) ......................... . 5,575 4,091 28 1,090
National Defense ........................ . 5,298 10,077 8,088 6,671
Public Works and Reconstruction ........ 3,862 6,263 4,223 6,103
Other ..................... ..... .. ....... 5,391 4,099 4,792 5,471

Total Extraordinary Expenditures .. 20,126 24,530 17,131 19,335

Total Expenditures ................ . 86,844 100,967 94,326 100,630

Ordinary Budget Surplus (+) or Deficit (-). +10,049 + 1,220 - 365 - 2,086(4)
Extraordinary Budget (exclusive of loan pro-

ceeds) Deficit (-) ...................... -13,754 - 19,594 -14,431 - 17,600

Total Budgetary Deficit (-) ....... - 3,705 - 18,374 -14,796 - 19,686
Proceeds of long term borrowing ............ 6,019 16,763 15,422 18,595

Surplus (+) or Deficit (-) to be added to
Treasury funds or to come from Treasury
funds or from short term borrowing ....... + 2,314 - 1,611 + 626 - 1,091

NOTES:

(1) Parliament has not passed the 1954 budget, so the Government has been working with provisional
twelfths.

(2) Includes amounts for amortization of debt.

(3) Includes 5,999 million francs in 1951 and 2,161 million francs in 1952 of capital levy relating to
to the Monetary Adjustment of 1944. This item has been included in Ordinary Revenue begin-
ning in 1953.

(4) Recent estimates (i.e. those of August 31, 1954) for Ordinary Revenue and for Ordinary Expendi-
ture are 77,000 million francs and 79,700 million francs respectively, or an estimated deficit of
2,700 million francs in the Ordinary Budget.

(5) Estimate as of August 31, 1954.
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During the period from January 1, 1951 to August 31, 1954 the principal amount of long-term
borrowings totalled 60.5 billion francs from which 56.8 billion francs of proceeds were realized as
indicated above, but during the same period 16.5 billion francs principal amount of debt was redeemed
by regular amortization payments provided for in the Ordinary and Extraordinary Public Debt budgets.
There was a resulting increase in the long-term debt of 44 billion francs. As medium and short-
term debt decreased 2 billion francs in the period the net increase in the total debt of the Government
in the period was 42 billion francs.

Proposed Budget for 1955

The proposed Budget for 1955, which has not been passed by Parliament, includes estimates for
Ordinary Revenues of 80,618 million francs; for Ordinary Expenditures 80,590 million francs; for
Extraordinary Revenue (exclusive of borrowing), 1,112 million francs; and for Extraordinary Expen-
ditures, 18,399 million francs. The overall deficit is therefore estimated as 17,259 million francs, to be
covered by the proceeds of borrowings.

It is proposed in the budget that the proceeds of the supplementary excise tax on gasoline and motor
oil which formerly were included in Extraordinary Revenue will, beginning in 1955, be included in
Ordinary Revenue. The proposed extraordinary budget for 1955 includes a new item of expenditure
for special projects designed to reduce unemployment. The amount included in the budget for this
purpose is 2,200 million francs.

PUBLIC DEBT

By far the greatest part of the public debt of Belgium was the result of the heavy expenses
incurred by Belgium in World War I and World War II and in the periods of readjustment following
those wars.

The following summarized statement of the public debt of Belgium at September 30, 1954 has been
extracted from the Moniteur Belge of October 28, 1954, an official publication of the Kingdom of Belgium.

SITUATION OF THE PUBLIC DEBT AT SEPTEMBER 30, 1954

Consolidated debt:
Internal direct debt ........................... fr. 147,504,067,356
Internal indirect debt .......................... 8,544,786,484

fr. 156,048,853,840
External direct debt(1) ........................ 14,574,155,785
External indirect debt(1) ...................... 903,675,000

15,477,830,785
Medium term debt:

Internal direct debt ......... .................. 24,835,357,000
Internal indirect debt .......................... 972,974,000
External direct debt(1) ........................ 2,050,176,500

27,858,507,500
Short term debt:

Internal direct debt ........................... 67,633,638,718
External direct debt(1) ........................ ... 4,469,439,448

72,103,078,166
Postal checking accounts ........................ 19,523,421,913

fr. 291,011,692,204

(1) The franc figures for the various classes of external debt are based on exchange rates of
September 30, 1954.

The figure of fr. 291,011,692,204 for the public debt of Belgium does not include 21,283,916,400
francs of intergovernmental debts resulting from the first World War. If these are included the total
of the public debt of Belgium would amount to 312,295,608,604 francs.

In addition to the direct and indirect debt of the Kingdom of Belgium set forth above the Kingdom
of Belgium has guaranteed the principal and interest on various obligations issued by Belgian public
institutions and the Belgian Congo. The amount of such guaranteed obligations outstanding on
September 30, 1954 was 67,384,717,000 francs, as summarized from the detailed information contained
in "Tables and Supplementary Information" appearing later in this Prospectus.
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Since September 30, 1954, in addition to the Bonds offered by this Prospectus and the World Bank
Loan herein referred to, Belgium sold an additional 20 million florins of the 3Y4% Dutch Loan due
1984 and offered for subscription an issue of 4%% 20 year internal bonds due November 5, 1974.
8,878 million francs principal amount of these 20 year bonds were subscribed for of which 1,802 million
francs principal amount were issued in exchange for outstanding treasury bills and 7,076 million francs
principal amount were issued for cash. A part of the proceeds of this issue was used to reduce the
advances to the Government from the National Bank of Belgium, which advances amounted to 8,625
million francs on September 30, 1954, 9,645 million francs on November 11, 1954 and 5,555 million

francs on November 18, 1954. On December 9, 1954 these advances amounted to 6,855 million francs.

For further information concerning the bonds and other obligations comprising the direct and
indirect debt of the Government, indebtedness guaranteed and certain miscellaneous liabilities see
"Tables and Supplementary Information".

Debt Record

The information contained under this heading is stated on the authority of Auguste Durieux in
his official capacity as Directeur d'Administration in the Ministry of Finance of the Kingdom of Belgium.

(a) External Debt

Belgium has during the past twenty years paid as due the full currency face amount of principal
and interest on its external securities (excluding intergovernmental debt) except as prevented by
wartime disruption or restrictions, and subject to certain special circumstances as follows:

1) In 1933 the United States nullified the gold clause in dollar securities, and in general there-
after United States holders of Belgian Government dollar securities received payment thereon at
the dollar face amount, subject to wartime restrictions in regard to enemy held securities. How-
ever, in that year Belgium published notice to the holders of its outstanding dollar bonds containing
a gold clause to the effect that holders presenting their bonds for stamping in Brussels within
the next four days would be entitled to collect the coupons thereon in Brussels as due in francs
at the special rate of 35.60 francs to the dollar, the then current exchange rate of approximately
30.27 francs to the dollar remaining applicable with respect to unstamped bonds.

2) In 1935 Belgium created its 4% Debt Unification Loan Second Series, payable in francs,
and offered these bonds in exchange for various internal issues and also for the stamped dollar
bonds above referred to. Under the decree regulating this conversion any holder of an internal bond
entitled to be exchanged was deemed to have accepted the exchange unless he deposited his bonds
in Brussels in the period May 13-17, and any holder of a stamped dollar bond who did not similarly
deposit his bond for destamping was also deemed to have accepted the conversion. It further pro-
vided that the dollar bonds deposited for destamping would no longer have the privilege of payment
in francs at the 35.60 rate, but would be payable at the dollar face amount or current equivalent.

However the conversion offer involved the exchange of the new franc bonds for such stamped
dollar bonds at a principal amount corresponding in round figures to the 35.60 rate. Because of
the shortness of the period provided, stamped dollar bonds held in the United States and other
distant locations could not be presented and were deemed to have accepted. In 1936 Belgium,
since it regarded the principal amount of the above mentioned dollar loans to have been sub-
stantially reduced through the conversion, reduced the service monies supplied to an amount
proportionate to the bonds outstanding treated as non-converted. This service procedure con-
tinued, subject to wartime restrictions on payments. Beginning in August 1941, interest monies

on hand in excess of the amount needed for the dollar bonds were applied to later maturing
coupons and, upon the exhaustion of such excess, interest funds, and after November 1, 1942
sinking fund monies, were provided only with respect to licensed and designated bonds. Thus

after August 1941 although Belgium was occupied, holders in the United States of licensed and

designated unstamped Belgian Government dollar bonds could receive their interest regularly
in U. S. dollars. Early in 1946 Belgium resumed the dollar bonds sinking fund payments estab-
lished in 1936 and put into the sinking' fund amounts in arrears on that basis.

3) During World War II, payments on Belgian external securities issued in Great Britain,

Sweden and Switzerland, were in general limited to the nationals of those countries and of the

United States, subject to wartime restrictions.

4) Payments of Belgian-French franc loans ceased during the first year of World War II by
decision of the occupying authorities and were resumed to some extent as of April 15, 1943. Pay-
ments of the 5Y% External Loan of 1932 (since redeemed) and the 57%o External Loan of 1934,

payable in French francs in Paris or in Belgian francs in Brussels at fixed currency values, were,
after those currencies went off the gold standard, paid as to both principal and interest in the
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different currencies at premiums based on the official prices paid for gold by the respective Central
Banks at the time the principal or interest instalments were due.

In 1941 an offer was made to all holders of Belgian external securities residing in Belgium
to exchange for internal obligations and approximately 1,407,262,000 francs principal amount of
internal bonds were delivered on such exchange.

In May 1940 after the occupation of Belgium 39,000,000 florins principal amount of Treasury
Bonds (also payable in dollars at the rate of $53.76 per 100 florins) fell due. The maturity date
was extended from time to time to February 1946, but meanwhile payment of 14,250,000 florins
principal amount was made under special agreements. Thereafter repayment or extension were
offered to the holders at their option, subject to wartime restrictions, and up to September 30, 1954,
all but 300,000 florins of the original bonds had been retired.

5) Service on the External 3Y2 %% Loan of 1937 payable in Sweden, Holland and Switzerland
was for a time delayed by wartime restrictions, but was gradually resumed as wartime and postwar
restrictions in Belgium and in the various countries were lifted. These bonds were made exchange-
able beginning October 1, 1953 for new multiple currency bonds with coupons maturing November
1, 1953 and subsequently, and all payable pursuant to the original terms of the loan.

6) The Belgian Government guaranteed the Belgian tranche of the Austrian Government
1933-1953 International Loan and 2% of the service of the Austrian Government 1934-1959 Inter-
national Loan, on both of which Austria defaulted some time ago. As to the first of these Belgium
has paid as due its guaranteed portion of the loan in full, subject to wartime delays and restrictions
and the loan having matured its obligation is now discharged. On the second loan Belgium
similarly discharged its obligation with respect to interest and amortization up to December 31,
1953, Austria agreeing pursuant to the Rome Conference of 1952 to pay part of the interest service
beginning January 1, 1954. Since the latter date Belgium has continued to provide the difference
between the interest and amortization guaranteed by it and the sums provided by Austria. At the
said Rome Conference, Austria also undertook to repay to Belgium over the period 1954-1980
annual sums in partial compensation of the amounts paid by Belgium on both loans in performance
of its guaranty.

(b) Internal Debt

Belgium has during the past twenty years paid as due the full currency face amount of principal
and interest on its internal securities, except as prevented by wartime disruption or restrictions. In
1935 a conversion operation involving Debt Unification Loan First and Second Series was made
involving certain assumed consents as set forth above in sub-paragraph 2 under the sub-heading (a)
External Debt.

BELGIAN CONGO

Following action taken by the European Powers at the Berlin Conference early in 1885 the
Congo Free State was founded in that year with L6opold II, King of the Belgians, as its King. In 1908
by treaty the Free State ceded to Belgium sovereignty over its territory, the Congo became a Belgian
colony, and the Belgian Parliament approved the treaty of cession and adopted the law providing
for the government of the Colony. This law, called the "Colonial Charter", states that the Belgian
Congo shall be a legal entity (personnalit6 juridique) distinct from Belgium and that the assets and
liabilities of Belgium and the Colony shall remain separate. The Congo has its own budget, its own
debt and ass'ts and its own central bank and currency. The Congo franc has the same gold content as
the Belgian franc and is currently quoted at parity with it.

Subject to the fact that Belgian law is paramount in all matters, legislative power in the Congo
is exercised by the King by means of decrees promulgated by him on recommendation of the
Minister of Colonies with the advice of a Colonial Council. The King is represented in the Colony
by a Governor General who has broad executive powers. The Minister of Colonies, with the assistance
of an administrative office in Brussels, formulates the policies which are executed by the Governor
General.

The area of the Belgian Congo is about 80 times that of Belgium. Climatic and topographical
conditions vary greatly from the vast equatorial rain forests in the center, to the savannah areas and to
the higher, dryer and cooler regions in south and east. The Congo is in an early stage of development.
It has access to the ocean only by a narrow corridor at the mouth of the Congo River. The Congo
River and its tributaries form a vast network of navigable waterways, except that the series of rapids
between the port of Matadi and L6opoldville, the capital, have to be bypassed by railroad. In addi-
tion there are three railways, one serving the upper Katanga mining region, a second serving the
northern Katanga and southern Kivu areas in eastern Congo and the third serving the northeastern
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portion of the Colony. All three are connected with the Congo River or its tributaries, although

part of the railroad traffic is routed over foreign railroads in Portuguese Angola, Rhodesia and
British East Africa rather than being delivered to Congo shipping.

The Congo is rich in minerals. In 1953 over 200,000 tons of copper were produced as well as

substantial quantities of tin, cobalt, gold, industrial diamonds, zinc, manganese and uranium. No

uranium figures are published nor are they included in the export statistics, but the Congo is one of
the world's important producers of uranium. In 1953 over half of the world's supply of cobalt and
industrial diamonds came from the Congo.

The main export crops are palm and vegetable oils, cotton, coffee, rubber, cocoa and tropical
hard woods. For domestic consumption corn, manioc, rice, bananas and peanuts are also produced.

The Colony has been developed in the past by granting concessions, sometimes over wide areas
of land, mineral or forest rights, to private companies. The Congo Government receives royalties
from and has investments in a number of the large Congo enterprises. In 1950 the Congo Government
undertook a Ten Year Public Investment Plan (1950-1959) which when formulated called for the

investment of about 26 billion francs over the ten year period. This program has been substantially
expanded since it was initiated, and it is now estimated that the revised Plan will call for the expendi-

ture of about 48 billion francs, some of which may not be spent until after 1959. The chief items for

which expenditures are being made are for transportation (port installations, waterways, railroads, roads

and airports), hydroelectric power, agriculture, housing, native education, medical facilities and

administrative buildings.

The figures for exports and imports of the Belgian Congo and Ruanda-Urundi in the following
table have been taken from two volumes (1951 and 1953) of La Situation Economique du Congo Belge, an
official Government publication.

Exports Imports

In millions In millions
In thousands of Congo In thousands of Congo

Year of tons francs of tons francs

1950 .............. ....... .......... 909 13,378 879 9,634
1951 ........................ ........ 1,076 19,884 1,126 15,420
1952 ................................ 1,063 20,064 1,513 20,179
1953 ................................ 1,179 20,438 1,426 18,000

In 1953 minerals constituted 13,109 million Congo francs or 64% of total exports, of which the

largest items were copper, 6,874 million Congo francs, and cobalt, 1,893 million Congo francs. Other
important items of export in 1953 were (in millions of Congo francs and in percentage of total exports)
cotton, 1,852 (9%), coffee, 1,675 (8%) and palm and vegetable oils, 1,576 (8%). Imports consisted
largely of manufactured goods such as machinery and appliances, textiles, automobiles and trucks
and replacement parts.

The ordinary budgets of the Congo in recent years have resulted in surpluses which have been
available for capital expenditures called for by the extraordinary budget and for allocation to the
Budget Equalization Fund which at December 31, 1953 had reached about 7.5 billion Congo francs.
This fund is in the nature of a reserve fund available to absorb temporary deficits in the ordinary
budget. Capital expenditures of the extraordinary budget have also been financed by borrowing in
the Congo and abroad. Public debt increased from 3.7 billion Congo francs at December 31, 1949
to 20.9 billion Congo francs at September 30, 1954.

UNDERWRITERS

Under the terms and subject to the conditions contained in the Purchase Agreement dated Decem-
ber 14, 1954, the Underwriters named below have severally agreed to purchase and the Government
has agreed to sell to them severally, in the respective amounts set forth below, an aggregate of
$30,000,000 principal amount of Bonds. The total of Three Year, Four Year and Five Year Bonds
for each Underwriter shown below includes equal amounts of each of the 1957, 1958 and 1959 maturities.

Principal
Amount Principal

Three Year, Amount
Four Year Ten Year

and Five Year Sinking Fund
Name Address Bonds Bonds

Morgan Stanley & Co. 2 Wall St., New York 5, N. Y. $ 885,000 $ 885,000
Smith, Barney & Co. 14 Wall St., New York 5, N. Y. 885,000 885,000
A. C. Allyn and Company, Incorporated 122 So. La Salle St., Chicago 3, Ill. 120,000 120,000

A. E. Ames & Co., Incorporated 2 Wall St., New York 5, N. Y. 120,000 120,000

Arnhold and S. Bleichroeder, Inc. 30 Broad St., New York 4, N. Y. 90,000 90,000
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Principal
Amount Principal

Three Year, Amount
Four Year Ten Year

and Five Year Sinking Fund
Name Address Bonds Bonds

Bache & Co. 36 Wall St., New York 5, N. Y. $ 90,000 $ 90,000
Robert W. Baird & Co., Incorporated 110 E. Wisconsin Ave., Milwaukee 1, Wis. 90,000 90,000
Baker, Weeks & Co. One Wall St., New York 5, N. Y. 120,000 120,000
Bear, Stearns & Co. 1 Wall St., New York 5, N. Y. 150,000 150,000
William Blair & Company 135 S. La Salle St., Chicago 3, Ill. 90,000 90,000
Blunt Ellis & Simmons 208 S. La Salle St., Chicago 4, Ill. 75,000 75,000
Blyth & Co., Inc. 14 Wall St., New York, 5, N. Y. 450,000 450,000
Alex. Brown & Sons 135 E. Baltimore St., Baltimore 2, Md. 150,000 150,000
Burnham & Company 15 Broad St., New York 5, N. Y. 75,000 75,000
Burns Bros. & Denton, Inc. 37 Wall St., New York 5, N. Y. 90,000 90,000
Central Republic Company (Incorporated) 209 S. La Salle St., Chicago 90, I1. 120,000 120,000
Clark, Dodge & Co. 61 Wall St., New York 5, N. Y. 150,000 150,000
Courts & Co. 11 Marietta St., N. W., Atlanta 3, Ga. 75,000 75,000
Dominick & Dominick 14 Wall St., New York 5, N. Y. 150,000 150,000
The Dominion Securities Corporation 40 Exchange Place, New York 5, N. Y. 450,000 450,000
Drexel & Co. 1500 Walnut St., Philadelphia 1, Pa. 300,000 300,000
Francis I. du Pont & Co. 1 Wall St., New York 5, N. Y. 90,000 90,000
Equitable Securities Corporation 322 Union St., Nashville 3, Tenn. 150,000 150,000
Estabrook & Co. 15 State St., Boston 9, Mass. 120,000 120,000
The First Boston Corporation 100 Broadway, New York 5, N. Y. 495,000 495,000
First of Michigan Corporation Buhl Bldg., Detroit 26, Mich. 75,000 75,000
Folger, Nolan-W. B. Hibbs & Co., Inc. 723 15th St., N. W., Washington 5, D. C. 90,000 90,000
Fulton, Reid & Co. 1186 Union Commerce Bldg., 75,000 75,000

Cleveland 14, Ohio
Goldman, Sachs & Co. 30 Pine St., New York 5, N. Y. 450,000 450,000
Hallgarten & Co. 44 Wall St., New York 5, N. Y. 300,000 300,000
Harriman Ripley & Co., Incorporated 63 Wall St., New York 5, N. Y. 450,000 450,000
Harris & Partners Limited, Inc. 135 Broadway, New York 6, N. Y. 120,000 120,000
Hayden, Stone & Co. 25 Broad St., New York 4, N. Y. 120,000 120,000
Hemphill, Noyes & Co. 15 Broad St., New York 5, N. Y. 150,000 150,000
H. Hentz & Co. 60 Beaver St., New York 4, N. Y. 75,000 75,000
Hirsch & Co. 25 Broad St., New York 4, N. Y. 75,000 75,000
Hornblower & Weeks 40 Wall St., New York 5, N. Y. 150,000 150,000
E. F. Hutton & Company 61 Broadway, New York 6, N. Y. 90,000 90,000
W. E. Hutton & Co. 14 Wall St., New York 5, N. Y. 150,000 150,000
Kidder, Peabody & Co. 17 Wall St., New York 5, N. Y. 450,000 450,000
Kuhn, Loeb & Co. 52 William St., New York 5, N. Y. 495,000 495,000
Lazard Fr~res & Co. 44 Wall St., New York 5, N. Y. 450,000 450,000
Lee Higginson Corporation 40 Wall St., New York 5, N. Y. 300,000 300,000
Carl M. Loeb, Rhoades & Co. 42 Wall St., New York 5, N. Y. 120,000 120,000
Laurence M. Marks & Co. 49 Wall St., New York 5, N. Y. 120,000 120,000
McLeod, Young, Weir, Incorporated 100 Broadway, New York 5, N. Y. 90,000 90,000
Merrill Lynch, Pierce, Fenner & Beane 70 Pine St., New York 5, N. Y. 450,000 450,000
Model, Roland & Stone 120 Broadway, New York 5, N. Y. 150,000 150,000
F. S. Moseley & Co. 14 Wall St., New York 5, N. Y. 150,000 150,000
Pacific Northwest Company Exchange Bldg., Seattle 14, Wash. 75,000 75,000
Paine, Webber, Jackson & Curtis 24 Federal St., Boston 10, Mass. 150,000 150,000
R. W. Pressprich & Co. 48 Wall St., New York 5, N. Y. 150,000 150,000
Reynolds & Co. 120 Broadway, New York 5, N. Y. 120,000 120,000
The Robinson!Humphrey Company, Inc. Rhodes-Haverty Bldg., Atlanta 1, Ga. 75,000 75,000
L. F. Rothschild & Co. 120 Broadway, New York 5, N. Y. 150,000 150,000
Salomon Bros. & Hutzler 60 Wall St., New York 5, N. Y. 450,000 450,000
Schoellkopf, Hutton & Pomeroy, Inc. 70 Niagara St., Buffalo 2, N. Y. 120,000 120,000
Shearson, Hammill & Co. 14 Wall St., New York 5, N. Y. 90,000 90,000
F. S. Smithers & Co. 1 Wall St., New York 5, N. Y. 120,000 120,000
Stone & Webster Securities Corporation 90 Broad St., New York 4, N. Y. 450,000 450,000
Stroud & Company, Incorporated 123 S. Broad St., Philadelphia 9, Pa. 90,000 90,000
Swiss American Corporation 25 Pine St., New York 5, N. Y. 300,000 300,000
Spencer Trask & Co. 25 Broad St., New York 4, N. Y. 150,000 150,000
Tucker, Anthony & Co. 120 Broadway,.New York 5, N. Y. 150,000 150,000
Union Securities Corporation 65 Broadway, New York 6, N. Y. 450,000 450,000
G. H. Walker & Co. 1 Wall St., New York 5, N. Y. 120,000 120,000
Wertheim & Co. 120 Broadway, New York 5, N. Y. 150,000 150,000
White, Weld & Co. 40 Wall St., New York 5, N. Y. 495,000 495,000
Dean Witter & Co. 45 Montgomery St., San Francisco 6, Calif. 150,000 150,000
Wood, Gundy & Co., Inc. 14 Wall St., New York 5, N. Y. 120,000 120,000
Wood, Struthers & Co. 20 Pine St., New York 5, N. Y. 150,000 150,000

Total ........................ $15,000,000 $15,000,000
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The Purchase Agreement provides that the several obligations of the Underwriters are subject
to the approval of certain legal matters by counsel and to receipt by Morgan Stanley & Co. and Smith,
Barney & Co. of certificates of an official of the Government, dated the closing date, to the effect that
(a) no stop order suspending the effectiveness of the Registration Statement is in effect and, to the
best of his knowledge, no proceedings for such purpose are pending before or threatened by the Se-
curities and Exchange Commission, and (b) there has been no material adverse change in the financial,
economic or political conditions of Belgium from the conditions set forth in the Registration State-
ment and the Prospectus.

The Government is advised by the Underwriters that the Underwriters propose to offer part of
the Three Year, Four Year and Five Year Bonds directly to the public at the public offering price
set forth on the cover page of this Prospectus, and part to dealers at a price which represents a
concession of Y% of the principal amount under the public offering price, and that Underwriters
may allow and such dealers may reallow a concession, not in excess of 7%o, to certain brokers
or dealers in respect to such Bonds. The Government is further advised by the Underwriters that
the Underwriters propose to offer part of the Ten Year Sinking Fund Bonds directly to the public
at the public offering price set forth on the cover page of this Prospectus, and part to dealers at a
price which represents a concession of 1 % of the principal amount under the public offering
price, and that Underwriters may allow and such dealers may reallow a concession, not in excess of
Y8%, to certain brokers or dealers in respect to such Bonds.
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TABLES

AND

SUPPLEMENTARY INFORMATION

The totals shown in the statements of Revenues and Expenditures set forth in Tables I and II for
the years 1951, 1952 and 1953 (being the amounts applicable to the budgetary accounts for those years)
have been extracted from various issues of the Moniteur Belge. The totals for the year 1954 have been taken
from the Budget des Recettes et des Dgpenses pour l'Exercice 1955-Exposi Gniral (Chambre des Represen-
tants) as to revenues and from the Projet de loi autorisant des regularisations, augmentant et riduisant certains
cridits ouverts pour l'exercice 1954, etc. (S6nat de Belgique) of October 1, 1954 as to expenditures. The
detailed figures in the tables have not heretofore appeared in any official publication of the Belgian
Government and are stated on the authority of Joseph Vanheurck in his official capacity as Administra-
teur Directeur G6neral of the Treasury and the Public Debt in the Ministry of Finance of the Kingdom
of Belgium.

While the totals of the various classifications of Public Debt at September 30, 1954, as shown
on page 20, have been published in the Moniteur Belge, the details thereof and the information regard-
ing guaranteed debt hereinafter appearing have not been published heretofore in an official public
document. Such details and information regarding guaranteed debt appearing in "Tables and Sup-
plementary Information" are stated on the authority of Auguste Durieux, acting in his official capacity
as Directeur d'Administration in the Ministry of Finance of the Kingdom of Belgium.
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KINGDOM OF BELGIUM

REVENUES AND EXPENDITURES

Table I-Statement of Revenues
(in millions of francs)

Budgetary Years

1954
1951 1952 1953 (Proposed

ORDINARY REVENUE (Provisional) (Provisional) (Provisional) Budget)
Tax Revenue-

Direct Taxes-
Specific Income Taxes:

Tax on Income from Real Estate .................. 389 412 438 400
Tax on Income from Movable Property .............. 3,284 3,753 3,652 3,500
Tax on Occupational Income ....................... 19,700 17,761 19,505 18,915

23,373 21,926 23,595 22,815
Complementary Tax on Personal Income .............. 1,966 2,353 2,579 2,315
National Crisis Tax .................................. 3,574 2,623 1,878 1,840
M otor Vehicle Tax .................................. 1,428 1,524 1,603 1,650
Tax on Games and Gambling ........................ 191 212 211 207
Tax on Beverage Dispensing Establishments .......... 87 43 -
Prior Years Adjustments ............................. 3,642 2,616 2,449 4,325
Surtax on Certain 1951 and 1952 Excess Profits ........ - - 21 200
M iscellaneous Receipts .............................. 310 387 348 360

Total Direct Taxes ............................... 34,571 31,684 32,684 33,712
Customs and Excise Taxes-

Customs Import Duties ............................. 4,353 4,383 4,381 4,350
Excise Taxes:

Beer .............................................. 1,083 1,157 1,129 1,150
Oil, Gasoline, etc. .................................. 2,396 3,287 2,538 2,600
Cigars, Cigarettes and Tobacco ..................... 2,907 3,152 3,335 3,150
M iscellaneous ...................................... 899 912 911 939

7,285 8,508 7,913 7,839
Taxes on Consumption (Alcohol, etc.) ................ 713 687 670 700
Tax on Beverage Dispensing Establishments .......... - - 115 65
M iscellaneous Receipts ............................... 133 88 131 91

Total Customs and Excise Taxes .................. 12,484 13,666 13,210 13,045
Registration Taxes-

Registration Tax .................................... 2,040 2,189 2,353 2,370
Court Fees .......................................... 11 11 11 92
M ortgage Tax ....................................... 25 30 35 30
Inheritance Tax ...................................... 1,028 1,014 1,127 1,050
Stamp Tax on Documents and Business Transactions... 20,088 21,395 20,201 21,500
Adjustments and Miscellaneous ....................... 163 200 231 214

Total Registration Taxes .......................... 23,355 24,839 23,958 25,256

Total Tax Revenue ............................... 70,410 70,189 69,852 72,013
Non-Tax Revenue-

Fees, Tolls and Dues ................................... 1,822 2,000 2,232 2,213
Revenue from Government Property .................... 777 1,145 1,226 990
Repaym ents ........................................... 1,946 1,410 1,220 1,076
M iscellaneous Receipts (1) .............................. 507 1,981 1,571 2,003

Total Non-Tax Revenue ......................... 5,052 6,536 6,249 6,282
Revenue Resulting from the War .......................... 1,305 932 729 914

Total Ordinary Revenue ......................... 76,767 77,657 76,830 79,209

EXTRAORDINARY REVENUE
Miscellaneous Extraordinary Receipts ..................... 367 2,770 1,581 565
Levy relating to Monetary Adjustment (1) ................. 5,999 2,161 - -
Proceeds of Long-Term Borrowing ....................... 6,019 16,763 15,422)
Proceeds of Monetary Adjustment Loan .................. 6 5 518,595(2)
Excise Taxes on Oil, Gasoline, etc . .......................... - - 1,114 1,170

Total Extraordinary Revenue ..................... 12,391 21,699 18,122 20,330

Grand Total Revenues ............................ 89,158 99,356 94,952 99,539

NOTES:

(1) The proceeds of the Levy relating to Monetary Adjustment, shown under Extraordinary Revenue for 1951 and
1952, are included in Miscellaneous Receipts under Non-Tax Revenue in Ordinary Revenue for 1953 and 1954.

(2) Estimates of the proceeds of borrowings are not made in the proposed budget itself; however, the figure shown
represents the most accurate estimate available as of August 31, 1954.
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Table II - Statement of Expenditures
(in millions of francs)

Budgetary Years

1951 1952 1953 1954
(Proposed

(Provisional) (Provisional) (Provisional) Budget)

ORDINARY EXPENDITURE

Public Debt ............................................. 8,386 10,326 10,869 11,882
Pensions ................. .............................. 10,072 10,631 10,723 10,845
Endowm ents ............................................ 236 250 251 257
National Defense ........................................ 7,736 10,068 9,987 11,428
N ational Police .......................................... 1,064 1,141 1,149 1,173
Prime M inister ......................................... 38 194 42 42
Justice .................................................. 1,464 1,578 1,532 1,597
Interior ................................................. 5,998 6,932 7,157 7,382
Foreign Affairs and Foreign Trade ........................ 817 670 604 691
Colonies ................................................ 58 67 69 67
Agriculture ............................................. 505 620 608 698
Economic Affairs and Middle Classes ...................... 2,478 1,346 1,852 1,598
Communications ......................................... 4,951 4,684 4,300 4,863
Public Works and Reconstruction ......................... 2,414 2,732 3,026 2,149
Labor and Social Security ................................ 5,067 9,259 8,154 7,950
Public Instruction ........................................ 7,014 7,974 8,168 8,931
Public Health and Family ................................ 1,833 1,854 2,615 3,061
Finance ............................................. 5,057 5,162 5,166 5,464
General Administration and Pensions ..................... 1,092 - - -

Write-offs and Reimbursements .......................... 438 949 923 1,217

Total Ordinary Expenditure .................. 66,718 76,437 77,195 81,295

EXTRAORDINARY EXPENDITURE

Public D ebt ............................................. 5,575 4,091 28 1,090
National Defense ........................................ 5,298 10,077 8,088 6,671
Justice .................................................. - 7-
Interior ................................................. - 1 - 43
Foreign Affairs and Foreign Trade ....................... 66 69 48 80
Colonies .............................................. 150 400 400 400
Agriculture ............................................. 65 107 85 323
Economic Affairs and Middle Classes ...................... 4 10 1,025 61
Com m unications ......................................... 1,965 984 1,551 1,436
Public Works and Reconstruction .... I................... 3,862 6,263 4,223 6,103
Labor and Social Security ................................ 1,274 3 2 560
Public Instruction ....................................... 25 5 2 20
Public Health and Family ................................ 1,827 1,910 1,344 2,349
Finance .......... ...................................... 15 603 335 199

Total Extraordinary Expenditure ............ 20,126 24,530 17,131 19,335

Grand Total Expenditures .................... 86,844 100,967 94,326 100,630
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PUBLIC DEBT OF THE KINGDOM OF BELGIUM
I. FUNDED DEBT AS OF SEPTEMBER 30, 1954

(A) Internal Loans (Payable in Belgium in Belgian Francs)
(Figures in thousands of francs)

Principal
Principal Amount Amortization

Amount of Outstanding or Sinking
Title and Interest Rate Date of Original September 30, Fund

Issue Maturity Issue 1954 Provisions
Direct Debt:

2Y2% Rentes ........................ Jan. 1843 Perpetual Bfrs. 219,960 Bfrs. 219,960 None
See Note(1)

3% Rentes (1st Series) .............. Various Indeterminate 547,210 244,646 (1) (2)
3% Rentes (2nd Series) .............. Various Indeterminate 3,039,748 1,387,781 (1) (2)
3% Rentes (3rd Series) .............. Various Indeterminate 260,564 109,996 (1) (2)
5% 1932 Lottery Loan; stamped ...... Mar. 15, 1932 Mar. 15, 2002 410 (3)(4)
4% 1932 Lottery Loan; unstamped ... Mar. 15, 1932 Mar. 15, 2002S 1,049,652 977,329 (3)(4)
5% 1933 Lottery Loan; stamped ...... Oct. 1, 1933 Oct. 1, 2003 1,574,624 714 (3)(4)
4% 1933 Lottery Loan; unstamped ... Oct. 1, 1933 Oct. 1, 2003[ 1,482,680 (3)(4)
4% Debt Unification Loan (1st Series) May 15, 1935 Indeterminate 8,925,695 6,765,821 (2)
4% Debt Unification Loan (2nd Series) May 15, 1935 Indeterminate 9,086,978 6,856,190 (2)
3%y% Debt, 1937 .................... Mar. 1, 1937 Indeterminate 2,527,451 2,174,018 (2)
4% Debt Unification Loan (3rd Series) Aug. 1, 1937 Indeterminate 334,652 334,652 None
312% (now 4%) 1938 Lottery Loan .. Oct. 15, 1938 Oct. 15, 2008 1,000,000 961,410 (3)(4)
4% Low Cost Housing Loan ......... Jan. 1, 1940 Dec. 31, 2005 304,000 285,931 (4)
3% (now 4%) 1941 Lottery Loan .... Dec. 1, 1941 Dec. 1, 2001 2,500,000 2,442,830 (3)(4)
3 % Debt, 1943 .................... Apr. 15, 1943 Indeterminate 3,600,000 2,998,572, (2)
4% Liberation Loan ................. Nov. 15, 1945 Indeterminate 10,610,000 9,385,671 (2)
3y2% Monetary Adjustment Loan .... Jan. 1, 1946 Jan. 1, 1972 63,745,591 18,849,719 (5)
4% Debt, 1947-1981 .................. Oct. 1, 1947 Oct. 1, 1981 648,741 587,144 (4)
4% Debt, 1947-1997 .................. Oct. 1, 1947 Oct. 1, 1997 865,500 827,896 (4)
3%t% Debt, 1947-1997 ................ Oct. 1, 1947 Oct. 1, 1997 678,875 644,930 (4)
Consolidated Debt to National Bank of

Belgium (no interest) ............. Sep. 13, 1948 Indeterminate 35,000,000 34,660,495 (6)
4Y2% Loan, 1951 .................... Nov. 15, 1951 Nov. 15, 1966 6,350,000 5,715,000 (5)
432% Loan, 1952-1962 ............... Jun. 25, 1952 June 25, 1962 7,530,000 7,002,800 (5)
4%% Loan, 1952-1964 ............... Dec. 1, 1952 Dec. 1, 1964 8,880,000 8,569,200 (5)
Lottery Loan of 1953 (2% to 1967; 5%

thereafter) ........................ Apr. 1, 1953 Apr. 1, 1973 3,500,000 3,375,000 (3)(4)
4%% Loan, 1953-1973 ............... Jun. 1, 1953 Jun. 1, 1973 4,420,000 4,265,300 (5)
4Y2% Loan, 1953-1968 ............... Oct. 15, 1953 Oct. 15, 1968 6,901,000 6,901,000 (5)
4Y2% Loan, 1954-1972 ......... '...... Feb. 18, 1954 Feb. 18, 1972 11,514,000 11,514,000 (5)
4y2% Ten Year Loan of 1954 ........ Apr. 1, 1954 Apr. 1, 1964 1,300,000 1,300,000 (4)
4A%% Loan, 1954-1974 ............... Jul. 5, 1954 Jul. 5, 1974 6,660,000 6,660,000 (5)
Aeronautical Property Restriction Obli-

gations (3%) ...................... Various None 7,258 2,972 None

Total direct internal funded debt .............. Bfrs. 147,504,067
Indirect Debt:

4% Lloyd Royal Belge Loan ......... Jul. 1, 1916 Jul. 1, 1966 25,000 Bfrs. 10,922 (4)
Annuity to Credit Communal (cap. at

5.045%) ........................... Jan. 1, 1920 Jan. 1, 1987 617,668 509,903 (4)
4% 1921 Lottery Loan (War damages) Jan. 10, 1921 Jan. 10, 2011 1,000,000 940,005 (3)(4)
5% 1922 Lottery Loan (War damages);

stamped ........................... Jun. 1, 1922 Jun. 1, 2012 1,170 (3)(4)
4% 1922 Lottery Loan (War damages); 1,049,654

unstamped ......................... Jun. 1, 1922 Jun. 1, 2012 992,576 (3)(4)
5% 1923 Lottery Loan (War damages);

stamped ........................... Jun. 15, 1923 Jun. 15, 2013 580 (3)(4)
4% 1923 Lottery Loan (War damages); 1,049,703

unstamped ......................... Jun. 15, 1923 Jun. 15, 2013f 1,017,132 (3)(4)
6% Preferred Shares of the National

Railway Company; stamped ........ Sep. 1, 1926 Sep. 1, 2001
4% Preferred Shares of the National 4,525,000 3,275,474 (4)

Railway Company; unstamped ...... Sep. 1, 1926 Sep. 1, 2001i
Debt to Credit Communal (4%) ...... Apr. 1, 1927 Apr. 1, 1987 300,000 262,805 (4)
44% Loan of the National Railway

Company ......................... Dec. 1, 1947 Dec. 1, 1957 500,000 500,000 None
Low Cost Housing Loan (various in-

terest rates) ........................ 1947 and later Dec. 31, 2015 1,000,000 990,151 (4)
Purchase of Railroads Debt (2%2 %-

4Y2%)............................... Various Various 423,586 44,069 (4)

Total indirect internal funded debt ............ Bfrs. 8,544,787

Total internal funded debt .................... Bfrs. 156,048,854
NOTES:

(1) Sinking fund monies can be applied alternatively to the 2%% Rentes.
(2) Annual cumulative sinking fund if purchasable at 100% or less.
(3) Some bonds drawn for the sinking fund are redeemable at substantial premiums.
(4) Annual sinking fund or amortization calculated to retire entire issue by maturity.

(5) Sinking fund or amortization to retire part of issue prior to maturity.
(6) Debt owed to the National Bank of Belgium was consolidated in 1948 to the extent of Bfrs. 35,000,000,000, of which

Bfrs. 5,000,000,000 is redeemable out of the Government's share of the profits of said Bank.
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(B) Foreign Currency Loans

Equivalent
Principal in Belgian

Principal Amount Francs of Amortization
Amount of Outstanding Amount or Sinking

Date of Original September 30, Outstanding(7) Fund
Title and Interest Rate Issue Maturity Issue 1954 (in thousands) Provisions

Direct Debt:

Kingdom of Belgium External Loan 30 Year
7% Bonds of 1955 ....................... Jun. 1, 1925 Jun. 1, 1955 $50,000,000 $ 1,784,000 Bfrs. 89,164

23s%% Loan-Export-Import Bank .......... Jan. 10-Jun. 10, 1946 Dec. 1, 1976 $55,000,000 $ 39,416,552 1,970,039 (1)
22%%, 3%, 32%% Loan-Export-Import Bank Apr. 12-Sep. 5, 1946 Mar. 31, 1966 $45,000,000 $ 34,500,000 1,724,310 (1)
28% Debt to the United States Government Sep. 24, 1946 to

Jun. 30, 1953 Jul. 1, 1977 $17,535,494 $ 9,437,381 471,680 (1)
22% Loan-Economic Cooperation Adminis-

tration ................................. Dec. 1948-Dec. 1949 Dec. 31, 1983 $47,900,000 $ 47,900,000 2,394,042 (1)
4%% Loan-I.B.R.D. ...................... Mar. 1, 1949 Mar. 1, 1969 $16,000,000 $ 14,500,000 724,710 (1)
2%% Loan-Economic Cooperation Adminis-

tration .................................. Apr. 1951-Jan. 1953 Jun. 30, 1970 $ 1,778,000 $ 1,384,357 69,190 (1)
349%% Loan-Economic Cooperation Adminis-

tration .................................. Nov. 1951-Aug. 31, 1953 Jun. 30, 1976 $15,497,995 $ 15,497,995 774,590 (1)
4A% Loan-I.B.R.D. ..................... Feb. 1952-Aug. 1954 Sep. 15, 1976 $30,000,000 $ 30,000,000 1,499,400 (1)

$194,420,285 Bfrs. 9,717,125

3% Canadian Loan ........................ Jul. 1946-Dec. 1948 Jun. 30, 1976 Can. $68,843,288 Can. $ 50,754,000 Bfrs. 2,617,891 (1)

Kingdom of Belgium Conversion Sterling
Loan 4%, 1936 .......................... Nov. 1, 1935 Nov. 1, 1970 E 8,600,000 4,189,500 Bfrs. 585,567 (2)

Kingdom of Belgium Sterling Loan 4%, 1937 Jan. 15, 1938 Jan. 15, 1960 1 5,000,000 E 1,097,800 153,440 (3)

S 5,287,300 Bfrs. 739,007
Kingdom of Belgium External 3%% Loan,

1937 (4) .......... ..................... May 1, 1937 May 1, 1985 Fl. 48,000,000 Fl. 13,924,000 Bfrs. 382,749 (1)

SDAug. 1, 1954 to Aug. 1, 1984 Fl. 50,000,000 Fl. 50,000,000 658,000 (1)
Dutch La of FL. 100,000,000 .. Nov. 15, 1954 Nov. 15, 1984 Fl. 50,000,000 Fl. 30,000,000 394,800 (1)

Fl. 93,924,000 Bfrs. 1,435,549
Kingdom of Belgium Conversion Krona Loan

4%, 1936 ............................... Nov. 1, 19 Nov. 1, 1962 Kr. 2( ,000 Kr. 6,709,000 Bfrs. 64,584 (1)

Total direct external funded debt ................................. ............. Bfrs. 14,574,156



Indirect Debt:

Preferred Shares of the National Railway

Company 6% (Swiss Issue) (5) .......... Sep. 1, 1926 Sep. 1, 2001 Bfrs. 275,000,000 Bfrs. 194,000,000 Bfrs. 194,000

Preferred Shares of the National Railway

Company 6% (Netherlands Issue) (6) .... Sep. 1, 1926 Sep. 1, 2001 Bfrs. 200,000,000 Bfrs. 137,000,000 137,000

Bfrs. 331,000,000 Bfrs. 331,000

4%o Loan of the National Railway Company,

1948 .................................... Mar. 1, 1948 Mar. 1, 1960 Sfrs. 50,000,000 Sfrs. 50,000,000 Bfrs. 572,675 None

Total indirect external funded debt ................................ ........... Bfrs. 903,675

Total external funded debt ..................................................... Bfrs. 15,477,831

Total funded debt ............................................................. Bfrs. 171,526,685

NOTES-

(1) Semi-annual or annual sinking fund or amortization calculated to retire entire issue by maturity.

(2) Annual cumulative sinking fund of 1%% per annum.

(3) Annual cumulative sinking fund of 3% per annum.

(4) Payable at the option of the bearer in the Netherlands in guilders, or in Switzerland in Swiss francs, or in Sweden in Swedish kronor at the rate of 1 florin equals 2.40

Swiss francs equals 2.15 Swedish kronor.

(5) Payable in Swiss francs in Switzerland at rate of exchange between Belgian francs and Swiss francs as of the day of presentation.

(6) Payable in florins in Amsterdam at rate of exchange between Belgian francs and florins as of the day of presentation.

(7) Conversions of amounts in foreign currencies to amounts in Belgian francs in this table and subsequent tables relating to Foreign Currency Loans are made at exchange

rates in effect on September 30, 1954, which rates were as follows: 1 U. S. $ = 49.98 Belgian francs, 1 Can. $ = 51.58 Belgian francs, 1 E = 139.77 Belgian francs, 1

florin = 13.16 Belgian francs, 1 Kr. = 9.6265 Belgian francs, 1 Swiss franc = 11.4535 Belgian francs.



IL MEDIUM-TERM DEBT AS OF SEPTEMBER 30, 1954

(A) Internal Loans (Payable in Belgium in Belgian Francs)

(Figures in thousands of francs)

Principal
Amount

Outstanding
Date of September

Title and Interest Rate Issue Maturity 30, 1954

Direct Debt:
Treasury Certificates:

Fifteen Year 3 % (1st Series), 1942(1) ........ Jun. 1, 1942 Jun. 1, 1957 Bfrs. 553,701
Fifteen Year 33% (2nd Series), 1942(1) ........ Dec. 1, 1942 Dec. 1, 1957 563,166
Twenty Year 4%, 1943 (1) ...................... Oct. 15, 1943 Oct. 15, 1963 2,663,840
Ten Year 4% .................................. Nov. 14, 1947 Nov. 14, 1957 100,000
Five or Ten Year 4%, 1947 (1) .................. Jul. 1, 1947 Jul. 1, 1957 967,941
Five or Ten Year 4%, 1948 (1) .................. Jun. 1, 1948 Jun. 1, 1958 3,674,823
4% of 1949 (1955-1960) (1) ...................... Oct. 15, 1949 Apr. 15, 1955-1960 6,103,212
4% of 1949 (1956-1961) (1) ...................... Oct. 15, 1949 Apr. 15, 1956-1961 732,260
4% of 1949 (1957-1962) (1) ...................... Oct. 15, 1949 Apr. 15, 1957-1962 732,260
4% of 1949 (1958-1963) (1) ..................... Oct. 15, 1949 Apr. 15, 1958-1963 732,268
Certificates without interest (Ruanda-Urundi).... 1952-1953 Jan. 15, 1955-1958 700,000
Three Year 3%% .............................. Mar. 1, 1953 Mar. 1, 1956 251,938

Aug. 1, 1953; Aug. 1, 1956;Three Year 34% .............................. Feb. 1, 1954 Feb. 1, 1957 1,767,750
Feb. 1, 1953; Feb. 1, 1957

Two Year 27% .............................. Nov. 1, 1953; Nov. 1, 1955, 1,766,150May 1, 1954 May 1, 1956
Five Year 4% of 1954 .......................... Mar. 15, 1954 Mar. 15, 1959 1,574,348

3.20% 18 month special E. P. U. Certificates ...... Spr. 25, 1954 to Oct. 10, 1955 to 533,120
Aep. 10, 1954 to ar. 10, 1956to

32%% 24 month special E. P. U. Certificates ...... Spr. 25, 1954 to Apr. 25, 1956 to 533,120

Five Year 3%% of 1954 ........................ Jul. 20, 1954 Jul. 20, 1959 875,443
3% Five Year Victory Loan .................... Various Various 17
Miscellaneous Certificates ...................... Various Various 10,000

Total direct internal medium-term debt ......................................... Bfrs. 24,835,357

Indirect Debt:
Five or Ten Year 4% Debt of the National Rail-

way Company, 1948 .......................... Aug. 1, 1948 Aug. 1, 1958 Bfrs. 972,974

Total indirect internal medium-term debt ...................................... Bfrs. 972,974

Total internal medium-term debt .............................................. Bfrs. 25,808,331

NOTES:

(1) Payable with a premium at final maturity.

(B) Foreign Currency Loans

Principal Equivalent in
Amount Belgian francs

Outstanding of Amount
Date of September 30, Outstanding

Title and Interest Rate Issue Maturity 1954 (in thousands)

Direct Debt:

4% Loan of 1952 (Sfrs. 50,000,000).... Dec. 1, 1952 Dec. 1, 1964 Sfrs. 50,000,000 Bfrs. 572,675
Three Year 3y2% Bonds, sold in

Switzerland ....................... May 28, 1954 Dec. 15, 1957 Sfrs. 129,000,000 1,477,502

Total external medium-term debt.. Sfrs. 179,000,000 Bfrs. 2,050,177

Total medium-term debt ........................... Bfrs. 27,858,508
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III. SHORT-TERM DEBT AS OF SEPTEMBER 30, 1954

(A) Internal Loans (Payable in Belgium in Belgian Francs)

(Figures in thousands of francs)
Principal
Amount

Outstanding
September 30,

Title 1954

Direct Debt:
Due to Postal Check Office ............................................ Bfrs. 19,523,422
Advances from National Bank of Belgium .............................. 8,625,000
Miscellaneous Treasury bills due within 1 year .......................... 41,510,888
Special E. P. U . Certificates ........................................... 1,362,480
Certificates given to im porters .......................................... 103
Certificates given to:

Bank of Issue (in liquidation) ..................................... 1,164,000
I. B. R. D. ..................................................... 1,782,779
International M onetary Fund ...................................... 8,324,890

Advances from Belgian Congo .................................. ....... 77,500
Six-month Treasury Certificates (issued in London) .................... ... 3,992,663(1)
Advances from Bank of Belgian Congo ................................. 443,500(1)
Veterans' Endowm ent .................................................. 349,836

Total internal short-term debt .............................. Bfrs. 87,157,061

NOTE: (1) Payable in Belgian francs but with an exchange guaranty providing that the
Belgian Congo franc value will be repaid.

(B) Foreign Currency Loans
Principal Equivalent in
Amount Belgian francs

Outstanding of Amount
September 30, Outstanding

Title 1954 (in thousands)

Direct Debt:
Treasury Bonds:

Central Bank of the Belgian Congo .................................. $ 30,000,000 Bfrs. 1,499,400
Sold in Switzerland (dollars) ......................................... $ 5,000,000 249,900
Sold in Switzerland (Swiss francs) .................................... Sfrs. 177,500,000 2,032,996
Sold in Switzerland (Swiss francs) .................................... Sfrs. 40,000,000 458,140
4% Mendelsohn (payable in florins) .................................. Fl. 300,000 3,948
Sold in Switzerland (Belgian francs) .................................. Bfrs. 225,055,198 225,055

Total external short-term debt ............................... Bfrs. 4,469,439

Total short-term debt ........................................ Bfrs. 91,626,500

Total Funded, Medium Term and Short Term Debt

The total of the public debt-funded, medium-term and short-term-of Belgium at September 30,

1954 was Bfrs. 291,011,692,204.

This figure does not include Bfrs. 21,283,916,400 of intergovernmental debt resulting from World

War I. Such debt consisted of the following:
Equivalent in

Principal Belgian
Principal Amount francs of Amortization

Amount of Outstanding Amount or Sinking
Date of Original September 30, Outstanding Fund

Title and Interest Rate Issue Maturity Issue 1954 (in thousands) Provisions

Pre-armistice debt to Govern-
ment of United States..... Jun. 15, 1925 Jun. 15, 1987 $171,780,000 $161,780,000 Bfrs. 8,085,764 (1)

Post-armistice debt to Gov-
ernment of United States,
3 .................... Jun. 15, 1925 Jun. 15, 1987 $246,000,000 $238,900,000 11,940,222 (1)

Consolidated Debt to Govern-
ment of Great Britain, 5%.. Jan. 1, 1926 Dec. 31, 1955 E 9,000,000 E 9,000,000 1,257,930 (1)

Total ............................... Bfrs. 21,283,916

(1) No payments have been made on these bonds since June 30, 1931.

If this intergovernmental debt is included, the figure representing total public debt at September

30, 1954 would be Bfrs. 312,295,608,604.
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INDEBTEDNESS GUARANTEED BY THE KINGDOM OF BELGIUM

The principal amounts outstanding on September 30, 1954 of loans of Belgian public institutions
and of the Belgian Congo guaranteed as to principal and interest by the Kingdom of Belgium are
shown in the table below.

Long Term Medium Term Short Term
Institution Debt Debt Debt

(in thousands of francs)
Internal Loans

National Interurban Railway Company ....................... Bfrs. 1,355,851
Telegraph and Telephone Administration ...................... 5,513,089 Bfrs. 1,650,000
Left Bank of the Schelde Development Company ............. 366,759
Central M ortgage Office ...................................... 2,432,439
National Fund for Small Business Loans ...................... 1,771,836 Bfrs. 75,095
National Institute for Loans to Agriculture .................... 822,277
National Company for Loans to Industry ...................... . 1,880,000 9,075,006 1,412,655
National Water Distribution Company ........................ 2,290,585
Flanders Water Distribution Company ........................ 43,654
Brussels Palais des Beaux Arts .............................. 36,990
Belgian National Railway Company ........................... 4,113,500 3,000,000
National Low Cost Housing Company ........................ 5,484,871 907,905
National Small Rural Property Company ...................... 1,193,032 1,032,142
League of Large Belgian Families ............................ 1,148,727
Company for Access Highways to the Brussels Airport ......... 3,016 1,500
Sabena ...................................................... 8,070
Autonomous Fund for War Damages ......................... 9,745,793
Fund for Increase in Old Age, Widows and Orphans Allowances 1,264,400
Belgian National Radio Institute ............................. 125,676
Assistance to Indebted Municipalities ........................ 175,000
Fund for Payment of War Pensions .......................... 4,134,955
Stabilization Fund for Treasury Bonds ....................... 180,000

Total Belgian francs ............................... Bfrs. 37,444,568 Bfrs. 22,132,505 Bfrs. 1,667,750

External Loans (Payable in Swiss francs)
Telegraph and Telephone Administration ...................... Sfrs. 50,000
National Company for Loans to Industry ...................... 50,000
Belgian National Railway Company ....... ,.................. 50,000
Belgian Congo .............................................. Sfrs. 210,833

Total Swiss francs ................................. Sfrs. 210,833 Sfrs. 150,000

(Payable in Belgian Congo francs)
Sabena ....................................... Belgian Congo francs 365,000

(Payable in U. S. dollars)
Belgian Congo .............................................. $ 32,855

Converting the amounts of the External Loans at exchange rates in effect September 30, 1954 (viz:
1 Swiss franc = 11.4535 Belgian francs, 1 Belgian Congo franc = 1 Belgian franc, 1 U. S. dollar
= 49.98 Belgian francs) the indebtedness guaranteed by the Kingdom of Belgium listed in the above
table amounted to 67,384,717,000 Belgian francs on September 30, 1954.

In addition to the indebtedness guaranteed by the Kingdom of Belgium listed above, Belgium in
1934 guaranteed in part certain obligations of Austria. For information respecting this guarantee see
paragraph 6 under "Debt Record".

MISCELLANEOUS LIABILITIES
Congo Free State

As of December 31, 1953 there were outstanding an aggregate of 143,818,900 francs of perpetual
debentures, bearing interest at various rates from 2Y2%7 to 4% per annum, and 29,493,000 francs of
debentures due in 2000, bearing interest at 4% per annum, all of which were originally issued by the
Congo Free State. By the Belgian Decree of October 18, 1908 annexing the Congo, Belgium became
liable for this debt, but the Colonial Charter provides (Article I) that the assets and liabilities, respec-
tively, of Belgium and the Colony are to be stated separately, with the result that the charges on the
above-mentioned debt are considered direct charges of the Colony, and so the service of this debt has
been provided by the Colony.

International Bank for Reconstruction and Development
In addition to the liabilities hereinabove set forth, Belgium may be called upon to make certain

payments to the International Bank for Reconstruction and Development. See page 15.
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Various

Certain autonomous or semi-autonomous institutions have by law their liabilities guaranteed within

various limitations by the Kingdom of Belgium. These institutions are: General Savings Institute,
Stabilization Fund for Treasury Bonds, National Office for Guaranteeing Payment to Exporters,

Institute of Rediscount and Guarantee, National Company for Loans to Industry, National Fund for

Small Business Loans, Central Mortgage Office and National Institute for Loans to Agriculture. These

liabilities include the loans designated in the preceding table. In all these institutions the Government
believes there are assets sufficient to cover the guaranteed liabilities so that it does not consider the
likelihood of its having to implement any such guarantee to be material.

NATIONAL BANK OF BELGIUM

The following is a Statement of Condition of the National Bank of Belgium as at November 18, 1954, as pub-

lished by the Bank, and as signed by the Governor and the Secretary of the Bank:

NATIONAL BANK OF BELGIUM

STATEMENT OF CONDITION AS AT NOVEMBER 18, 1954

(in thousands of francs)

ASSETS LIABILITIES

Gold Holdings ........................... 38,258,593 Notes in Circulation ...................... 99,163,213
ign Assets ........................... 4,468,349 Current and Sundry Accounts:

Claims on Foreign Countries under Pay- Public Treasury Ordinary Accounts 6,252
ments Agreements: E.C.A. Accounts 88,693

a) E.P.U. ............................. 8,503,650 Banks in Foreign Countries: Ordinary Ac-
b) Member Countries of E.P.U. ......... 503,264 counts ............................... 1,238,737
c) Other Countries ..................... 501,801 Miscellaneous Current and Sundry Ac-

Debtors in respect of Foreign Exchange and counts ............................... 1,135,075
Gold at Forward Dates ................. 1,346,792

Commercial Bills on Belgium .............. 7,496,455 Liabilities to Foreign Countries under Pay-
ments Agreements:

Advances on Public Long-term Securities .. 616,628 Member Countries of E.P.U 174,840

Public Short-term Securities (Art. 20 of the
Statutes, and Agreements of Sep. 14, Other Countries: a)...................... 236,735
1948 and Apr. 15, 1952): b)..................... 201,000

a) Treasury Certificates ................. 5,555,000
b) Securities issued by Institutions whose Total Sight Liabilities ............. 102,244,545

liabilities are guaranteed by the Govern-
ment ................................. 14,000 Foreign Currencies and Gold to be delivered 1,344,025
Other Public Short-term Securities ... 58,000

Staff Pension Fund ....................... 740,903
Treasury Notes and Coin ................. 489,240

Balances at the "A" Account 1,580 Items in transit ........................... 806,287
Postal Check Office "B" Account 201,000

Capital ................................... 400,000
Consolidated Claim on the Government (Art.

3, para. b of the Law of July 28, 1948) ... 34,660,495 Reserves and Depreciation Accounts ....... 1,392,146

Public Long-term Securities (Arts. 18 and 21
of the Statutes) ..................... ... 1,780,961

Premises, Furniture and Equipment ....... 966,503

Securities of the Staff Pension Fund ....... 740,903

Item s in Transit ......................... 764,692

Total Assets ..................... 106,927,906 Total Liabilities ................... 106,927,906

REGISTRATION STATEMENT

A Registration Statement, which relates to the Bonds and of which this Prospectus is a part, is on
file with the Securities and Exchange Commission in Washington, D. C. In addition to the Prospectus
the Registration Statement contains certain exhibits.

KINGDOM OF BELGIUM

by HENRI LIEBAERT

Minister of Finance
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FILE COPY

December 15., 1954

Air Nail

Mr. Pierre Ansiaux
10 Rue Forestiere
Brussels, Belgium

Dear Mr. Ansiaux:

I am enclosing herewith a conformed copy of the Loan Agreement
dated December 14, 1954 between the Kingdom of Belgium and the Inter-
national Bank. We signed this agreement in New York at the same time
that the Purchase Agreement was signed.

Will you please send me a copy of the Moniteur Belge containing
the decree authorising the loan. I assume that you will be giving
Mr. MacVeagh for me the opinion of the Minister of Justice that we
require.

As you know, the closing is expected to take place on
January 4,, 1955 and, accordingly, we will require all the necessary
documents for that date.

Best regards.

Sincerely yours,

Lester Nurick

Encl.

LN/rlh



FILE COPY

December 15, 1954

Air Mail

Monsieur Gaillard
Conseiller Juridique du Ministere des Finances
14, rue de la Loi
Bruxelles, Belgim

Dear Mr. Gaillard:

I am enclosing herewith a conformed copy of the Loan

Agreement dated December 14, 1954 between the Kingdom of

Belgium and the International Bank for Reconstruction and

Development.

Best regards.

Sincerely yours,

Lester Nurick

Encl.

LN/rlh



HOLD FOR RELEASE

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
(WORLD BANK)

1818 H STREET, N.W., WASHINGTON 25. D.C. TELEPHONE: EXECUTIVE 3-6360

RELFASED IN NEW YORK CITY FOR
A.M. Newspapers
Wednesday, December 15, 1954

Statement by Eugene R. Black, President of the
World Bank, on the occasion of the signing of
an agreement for a $20 million loan to Belgium,
made simultaneously with a $30 million issue of
Belgian Government bonds on U.S. Market. December 14, 1954.

This is indeed a happy occasion for the World Bank. In our operations

we have endeavored to establish a good working relationship with the private

investment market. In fact, I believe, that the closeness of the relation-

ship developed between the Bank and the private market is one of the best

measures of the success and value of the work in which we are engaged.

Today, I believe, we are taking the most important single step so far

along these lines, in that our loan and the new issue, being underwritten

by seventy-one investment firms in the United States, are two parts of a

single operation: A borrowing of $50,000,000 by Belgium to finance the im-

provement of her waterways and the Port of Antwerp. Nothing like this has

been done before.

I should like to point out also that for the first time in twenty-eight

years, an issue of Belgian Government bonds is appearing on the new issues

market in the United States.

From our point of view, the most pleasing aspect of today's business is

the way it serves the objectives of the World Bank. Our principal business
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now is the financing of development or economic improvement in our member

countries. This we are doing directly by means of our $20,000,000 loan to

Belgium for waterways and port improvements.

The Bankts charter requires it to promote and encourage private foreign

investment. Previously, we have been modestly successful in doing this

through private placements of our borrowers' obligations with institutional

investors both in the United States and abroad; and through institutional

participations in some of our loan operations. This is the first time in

which we have been a part of a joint operation which, in addition to our

loan, included the flotation of a new public bond issue by our borrower.

I should like to thank the officials of the Belgian Government and the

representatives of the underwriters who worked hard and long to make the

joint bond issue and loan possible. This deal has in fact proved so satis-

factory that ie are already looking forward to possible similar transactions

in the future where again we will be privileged to work with the investment

banking community.



HOLD FOR RELEASE

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
(WORLD BANK)

1818 H STREET, N.W., WASHINGTON 25, D.C. TELEPHONE: EXECUTIVE 3-6360

PRESS RELEASE NO. 381 SUBJECT: World Bank makes $20 million
loan to Belgium simultaneously

FOR N1FORMATION OF PRESS ONLY with $30 million issue Belgian
Joint announcement being made in Government bonds on U.S. market.
New York City by World Bank, Morgan
Stanley & Co. and Smith, Barney & Co.
FOR RELEASE A.M. NEWSPAPERS
Wednesday, December 15, 1954

In an operation which is the first of its kind, the Kingdom of Belgium is

borrowing $50,000,000 today (December 14, 1954) in a combined traneaction with the

investment market and the World Bank. The transaction consists of an offering of

$30,000,000 of Belgian bonds by an underwriting group of seventy-one investment

firms and banks headed by Morgan Stanley & Co. and Smith, Barney & Co.; and of a

$20,000,000 loan by the World Bank. Announcement of the financing was made jointly

in New York by the managers for the underwriters and Eugene R. Black, President of

the Bank.

The borrowing operations were worked out jointly in Belgium by representatives

of the underwriters and the Bank with officials of the Government. Proceeds of the

bond issue and the World Bank's loan will be used to finance a part of the costs of

fLive projects, which are designed to improve and modernize Belgium's inland waterways

and the Port of Antwerp.

The new bond issue is designated as the "Kingdom of Belgium External Loan Bonds,"

and is dated'December 1, 1954. It is divided by maturities as follows: $5,000,000

of Three-Year 3-3/8% Bonds, $5,000,000 of Four-Year 3-1/2% Bonds and $5,000,000 of

Five-Year 3-5/8% Bonds, all being offered at 100%; and $15,000,000 of Ten-Year

Sinking Fund 4% Bonds, due December 1, 1964, which are being offered at 99-1/2%

to yield 4.06%.

The new issue is the first public offering of Belgian bonds in the United States

in more than twenty-five years. It is also the first public offering which any
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European government has made to obtain new money in the United States since the

Netherlands and Norwegian issues in April and May 1947.

In addition to the 71 investment firms comprising the nationwide underwriting

group, a substantial portion of the issue will be sold to foreign dealers in Belgium,

the Netherlands, Switzerland, Great Britain and other countries. Principal buyers

of the bonds are expected to be large commercial banks throughout the United States

investing for their own portfolios, pension funds, colleges and agencies of foreign

banks.

The $20,000,000 World Bank loan to Belgium, which is being made concurrently

with the bond offering, will have a term of fifteen years. Amortization will start

on February 15, 1965, shortly after the Ten-Year Bonds of the public issue reach

final maturity. Interest on the loan, including the statutory commission of 1%,

will be at the rate of h-5/8% per annum. Disbursements on the Bank's loan will be

made as work goes forward on the projects being financed by it and the new bond issue,

PROJECTS BEING FINANCED

The five specific projects which the loan and the bond issue will assist in

financing are:

PORT CF ANT W3RP

Completion of the Baudouin Lock now under construction at Antwerp. The lock,

one of the largest in the world, will be able to handle four 10,000 ton ships at the

same time. The Baudouin Lock will afford sea-going ships an important new entry to

the Port of Antwerp. It has a greater capacity than the single lock which now

handles medium or large vessels entering the Port; it will eliminate the Port's

dependence on that lock and thereby help to avoid delays which are now Encountered

by ships coming into Antwerp.

Efficient port facilities at Antwerp are vital to the Belgian economy. The

Port, one of the largest in Europe, handles the bulk of the exports and imports of

the Belgium/Luxembourg Economic Union, as well as large tonnages of transit goods.



-3-

AATERWAYS PROJECTS

The four other projects are part of a program being undertaken to modernize the

extensive canal system of Belgium. In general the objectives of the program are to

enable barges of up to 1,350 tons to navigate all trunk canals, to reduce greatly the

number of locks that currently delay traffic, and in general to improve navigability.

A modern and efficient waterways system for cheap transportation of bulk cargo

is important to the competitive position of Belgian industry in world trade. Belgian

exports total the equivalent of $2.2 billion, or about one-quarter of the gross

national product.

Some 4 billion ton-kilometers or close to a third of Belgium's domestic and

foreign trade is carried by canal barges and the proportion has been growing in

recent years. Many canal sections, however, are now fully loaded and the need to

increase their capacity is pressing. A number of the older stretches cannot handle

barges larger than 300 tons and traffic on them is hampered by numerous locks and

curves. Transportation costs on routes which include these older sections of canal

are often twice as high as on routes modernized throughout. The four inland water-

ways projects are:

Ghent Ring Canal:

Completion of the southern and western sections of a canal by-passing

the City of Ghent. In addition to the canal, which will handle barges up to

2,000 tons, the work includes many bridges and several dams and locks. The

Ring Canal will eliminate delays of a day or more now encountered by the

large volume of barge traffic which must pass through the city. The canal

will also improve drainage and flood protection for the Ghent area.

Baudour-Blaton Canal:

Completion of a new section, between the towns of Baudour and Blaton,

of the canal connecting the important industrial region of Western Hainaut

with the River Schelde. When finished the new section will be completely



free of locks, and will eliminate ten locks on the existing connection.

Charleroi-Scneffe Canal:

Completion of the improvement of the Charleroi-Seneffe section of the

canal linking the heavily-industrialized area of Central Hainaut with Brussels

and the Port of Antwerp. The channel will be widened and many curves eliminated.

An existing 1,000 meter one-way tunnel will be replaced by a deeply-excavated

open canal and the number of locks will be reduced from ten to three.

Neuville Dam and Locks:

This project will be the first step in a series of works to improve

navigation on the Upper Neuse River between Namur and Liege. The main parts

of the work will be a dam at Neuville to regulate the water level of the river,

and improved locks designed to end congestion at the three locks now in use.

The work on the five projects is being done by private contractors, mostly

Belgian. The proceeds of the bond issue and the Bank's loan will be used to reimburse

the Belgian Government for its payments for execution of the work. In all, these

projects will cost 5.9 billion francs (4118 million equivalent), of which the

Belgian Government is paying about three-fifths from its own resources. It had spent

about 2.1 billion francs ($42 million equivalent) by the end of 1953. The proceeds

of the public bond issue and the Bank loan will be equivalent to almost the entire

outlay on the projects for the years 1954 through 1956, and a further 1.3 billion

francs ($22 million equivalent) will rEmain to be spent on the projects after today's

borrowings have been fully utilized.

FURTIER DETATIS ON ISSUE

All of the bonds are callable for redemption in whole or in part, on thirty

days' notice, at the option of the Belgian Government. Provision has been rade for

a redemption premium of 1/2 of 1% for each period of twelve months or fraction

thereof from the date fixed for redemption to the date on which the bonds nature.
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As a sinking fund for the Ten-Year Bonds the Belgian Government ,rill pay

the sum of $1,500,000 semi-annually beginning by June 1, 1960, and extending to and

including June 1, 1964. For sinking fund purposes, the Ten-Year Bonds are redeemable

by lot on any interest payment date, on thirty dayst notice, at a premium of 1/4 of

1% for each twelve-month period or fraction thereof from the date fixed for re-

demption to maturity.

After having been approved by the Bank's Executive Directors, the Loan Agreement

was signed in New York City by the Belgian Ambassador to the United States, Baron

Silvercruys, on behalf of the Kingdom of Belgium, and by Eugene R. Black, President,

on behalf of the World Bank. The Purchase Agreement between the underwriting group

and the Government of Belgium covering the bond issue was signed by John M. Young

of Morgan Stanley & Co. and Burnett Walker of Smith, Barney & Co., on behalf of the

underwriters.
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Dopartmont of Operatione -
Europe, Africa, Australasia

December 14, 1954

Dear Ur. Uinieters

I have fist come from the office6 of
Morgan tan1ley & Co., where the Lbelgi oan joar: a& gn
at noon.

I ohould like to express m y own
apprecL.i.ton o vne smooth 'UV in "nich tUli b
interesting operation has been wvorted out, cncxcd, it
was a real pte&.ure jor t:e lut rnational Bank m ssOn
to work with you and your assoc.3Lte4 in Brussels, and I
am happy to see the operation draw to a s uce onful cQolusion.

May I also t--ke tais opportunity ol
thanking you and Mrs. LIebaert for the aarm hospitality
which you extbndad to tra mission during its s',ay tn brassels.

liith beat peraona. wishs.

Sincerely,

Vartia V. Rosien
Assistant Director

Monsieur Henri Liebaert
inistre des Finances

12, rue do la Loi
Bruxelles
BEL(IUM



Secretarys Memorandum No. 1-167

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPENT

FRCM: The Secretary December 9, 1954

PROPOSED LOAN TO KINGDOM OF BEIGIUM

NOTICE OF FILM SHOWING

There will be a showing of a film on some of the Belgian

projects to be assisted by the proposed Bank loan and public

bond issue today December 9, at 2:30 p.m., in the Board Room.

Distribution

Executive Directors and Alternates
President
Vice President
Assistant to the President
Department Heads

Sec. 9-55



FoRM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: DECEMBER 9, 1954 o949 ROUTING

TO: STEVENSON INTERNATIONAL BANK FOR ACTION COPY TO MR. STEVENSON
RECONSTRUCTION AND DEVELOPMENT

FROM: INFORMATION COPY TO

BRUXELLES Decoded By

TEXT:

DECLARATION DETTE EXTERIEURE ENVOYEE 26 NOVEMBRE. RECU

ACCUSE RECEPTION DATE 30 NOVEMBRE SIGNE HAMILTON. DUPLICATA

SUIT

VANHEURCK

ORIGINAL
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Doobmbe 8, 194

The MiWntry of f'bla Works
laao do la Residence

R= do U Loi

A loan sgr*0t betwa the 303g4nn Goverment .Ad the
Usnk for the Pmpose of financing part Of ave ?%A+."40 pMro-k
.cts, Ill prcbaay be 4ignd on noembw 149 1954.

It is intmEded tst the la should bems effective
shortly after the date of tkW Lh A Agrs. Mat, and therfore we
feel it would be useuab to wr"ne in advance te mmer of
suLsittifg to the Bank yor I ati= on the progoss of tbe
five projoets, as roqtired by Artile 4.01of the Leon Agrement.

The ameral purpose of this information is to keep Uh
Bank infumwd how the prress of the works corresponds with the
tinm schedules ca Wm ch the dates of *mpleti of thO proJeets,
antioed. in Sehedale 2 or tkw loan Agreement, have besn based.

We =g*st that the information be sbwAttd qutartly,
VW initial report to over the first quarter of 1955.

We fter suggest that the reorxts on the fiVe PrjCeets
should amvr the follwing p>ointss

A. Mhe baden k

A construction .achodu for the rwminin vorks, shwing
sepaately the Prinolpal parts of the ontruetion, and
indicatig the Progress achieved on oach pt In cLupcrisoa
with the pmg~ress aobdulod. We consider there Prinolpal
parts to bes

a) the instmllation of the gates;
u) te coastruotion and installation of the

electrial equipmmto
e) the dredging wafts for meting the lo

ith the Schedt and the port basI.
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5. th a et rn Oam1

I. th hraewmsm mn

I. A constructiou ehodu for each of the onutaqs
showing sepamtely the min parts of the _onstrU m
voefk and Indlating the progress aahievod on each part in
oaparismn wit. the s
asin parts to bee

a) the excavating a/wor dredging vwks
0) th w rvatmout of the side slopes;

e) the road ;rldgsi
d) the ruilroad 4 dgos;
e) the separate locks on the Ohost Ring Canl

and the Charlerei Seneffe anal;
f) te sepkrto d"- Md the dw*-Iok immplot

on the Ghet Ring Cowl.

II. A nap or drawing (sdumtio if you prefer), of each
of the three esnals, indicatig the "itmation at the end of

ouch qurer of the wrks which are comp1eted, under conwtmo-
ts, and stil. to be started, as in siniar maps which ve

already hNe in our possession, Ladicating the present situation.

III. A list of oalls for tnders wiih hve beun iasued during
the pist quartr, and information whetber the ,sti es of the
totl 0st of the projects will have to be ahwned as a result
of these oall. for tenders.

j, aa a and ioas at &wisil-agea

I. A *ovsU.eheon ochodulo for the works, indicating the
progre" ahievd an each main ptart in coaparm= with the
progress scheduled- We consider the following to be tho
min portm z

a t rta-av3ng awks;
the ownarete strudt=e of the daa;

a) the .oserst structure of the two Uoksj
d ) o construction and installAtion of the

) tes of the &01
the oonatruotion qnd Instoallation of the
gates of the looks;
the electril equipmnt for the dg

g) the eleotrial equi-inant for the looks.
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II. Waoeities wtber the e.tiamtos for the total ost
of the project will have to be changed as a rremlt of the

*&Us for touders.

Furtheraws, would apreeiat. eoeivina - for all fivo
rojects - the follovigs

I. atormtti= en sW impvtavt chnange in the plns.

UI. 1aferjmtica* &W ayipaertant events whieh my r evnt
it dals in the emaution of the Moject.

1XU. S", pketagraphs whi-h will give an iA1a of the .prep.s.

We suggest that the oonstrutioz schedule# ror th" difsrent
worke right be drawn up o as to show the progress fro Jamary 1, 1995
to the .mplat-ln of the works; but we wild have so oJetion to the

Us of oeether stArtrg ato if that &hoal prove to 'o more ;owvenint
to ycu. We would appr*1iatv rocelying the initial sodul as soon as
they are without witing or the sr.ission of the first re ular

40 want t,-- c-rphasixo that tho ruporting prveedurea dencribed
aRev* e not fixod, but esould >* taken merely as iAdi-Ating the general
types sad ewope of infomtion desired. If &W modifieation of fom wmild
bring the progress reports mort into agresent with the routine rwporte
used y the coostructing agencies end still furnish approx:mtoly the

own iafomtion, we would be glad to oonsider aoepting such wadifieation,

We wish to take this opportunity to stroni the Vmportm*6 of aoe
oral infurmation given y omficers of your Ministry to ,osbers of our
isston. We Uearned that it is the inteatios of the 3elgian Govormet
to *"aute the improvusmt of the Blaton-Neru s ad Sneff-Clate

eanals i dtely follonr4g the eompletion of the adjoising works now
Under wy, and that it is L. the iWtention of the 3,lgifn Covrrment
to build a tenporaryesoond look at Antoing end to operate the raining
old looks beWeen 3laton and Nronnos d betmen Sewefte am. CIaubeq
with doutle okifto as looc - end nwfme as - theme looks will be the
bottlenewk for traffic capacity after .owpltion of the asnal stretches
vkich are the projects under the 3enk lom. Our seconowic ftn.tigations
of the projects =ads clear that the early azeoution of thas. plans is
essential if the full benefits of the capital inveetuests whioh the 3ank
loan will help to finune are to be realised an aoon as possible.

"c- Mr, *uriok $ ,r. Mbaffoy Chief, Transportation Dvision
Mr. 3tOv on,- )r .ro 4uonigy( Department of Technical Opeation.

(Cleaed b Area Department a Mr. Stavesoan)


