
UNITED ARAB
EMIRATES
Table 1 2023
Population, million 9.5

GDP, current US$ billion 477.1

GDP per capita, current US$ 50128.3

School enrollment, primary (% gross)a 115.8

Life expectancy at birth, yearsa 78.7

Total GHG emissions (mtCO2e) 292.3

Source: WDI, Macro Poverty Outlook, and official data.
a/ WDI for School enrollment (2020); Life expectancy
(2021).

The UAE maintains its status as a key

regional hub for trade, finance, and

tourism, bolstered by substantial pro-

gresses in economic diversification and a

reduced dependence on hydrocarbon in-

come. Economic growth is estimated to

have significantly decelerated in 2023,

primarily due to OPEC+ production re-

ductions, but is expected to pick up in

2024. Major risks to the outlook include

an escalation of geopolitical conflicts,

large fluctuations in oil prices, and con-

tinued global financing tightening.

Key conditions and
challenges

Hydrocarbon activity remains the prima-
ry source of government revenue, but ef-
forts are underway to accelerate the di-
versification of the economy and of gov-
ernment revenues. These include the in-
troduction of Corporate Income Tax (CIT)
in mid-2023, coupled with a phased with-
drawal from the business fee structure.
The outlook for the non-oil sector is ro-
bust, with an anticipated increase in oil
sector activity expected to maintain
strong external and fiscal positions.
Key risks to growth include OPEC+ deci-
sions on quotas, as well as the continua-
tion/expansion of the conflict in the Middle
East and its potential impact on oil prices
volatility and on the movement of goods
and people (tourism). In particular, the
disruption of trade routes in the Red Sea
have triggered an increase in shipping
costs and rerouting, including for Asia-Eu-
rope trade. This could negatively impact
the transport and logistics sectors, posing
potential downside risks to economic
growth in 2024.

Recent developments

The UAE economy experienced a signif-
icant slowdown to 3.1 percent in GDP
growth in 2023, down from 7.9 percent
in 2022. The deceleration was attributed

to weaker economic global activities and
a decline in oil production to comply
with OPEC+ decisions. As a result, the
oil sector has witnessed a contraction
of an estimated 2.7 percent. The non-oil
sector, however, remains robust and re-
silient as growth accelerates to 5.4 per-
cent, driven by the financial and insur-
ance services, construction, real estate,
and wholesale and retail trade sectors.
Relatedly, the Purchasing Managers' In-
dex (PMI) rose to 57.5 in February 2024,
indicating a stimulation in non-oil private
sector growth, driven by increases in out-
put, new orders, and employment.
Inflation pressures eased in 2023 due to
lower food prices, offsetting higher hous-
ing costs, with public wage growth re-
maining moderate throughout the year.
Following the US Federal Reserve's
stance, the Central Bank of UAE held
key policy rates steady at 5.4 percent
since July 2023. The banking system re-
mains well capitalized and liquid, with
the non-performing loans ratio dropping
to 5.3 percent in Q42023 (down from
6.5 percent in Q42022) and private sector
credit continuing to grow.
The fiscal surplus more than halved in
2023, declining to 5.6 percent (down from
10.8 percent in the previous year), reflect-
ing the impact of cuts in oil production on
oil proceeds. The decrease in government
revenue was due to diminished tax and
non-tax receipts, although this was part-
ly offset by increased social security con-
tributions. Meanwhile, expenditures grew
across all subcategories, except for spend-
ing on goods, services grants, and capital
spending, which has seen a minor decline.

FIGURE 1 United Arab Emirates / Annual real GDP growth
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FIGURE 2 United Arab Emirates / Public finances
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This strategic allocation supports key ini-
tiatives such as the UAE Energy Strategy
2050, the UAE Tourism Strategy 2031, the
UAE Digital Government Strategy 2025,
and the Dubai Autonomous Transporta-
tion Strategy, underlining a focus on sus-
tainable and digital growth.
The current account surplus reached an es-
timated 9.1 percent of GDP, driven by oil re-
ceipts and rising non-oil exports. Free trade
agreements with key Asian and African
markets are anticipated to continue to fur-
ther facilitate and boost non-oil exports
and sustain the external balance surplus.
The limited availability of UAE household
and labor market data prevents a detailed
measurement and understanding of
poverty, inequality, and livelihoods. Ac-
cording to the most recent available ILO
estimates, the labor force participation rate
was expected to reach 82.7 percent in 2023,
slightly above its 2019 level. Employment
rebounded in 2022 to pre-pandemic levels
and was expected to continue to increase
in 2023. The unemployment rate was pro-
jected to be 2.7 percent for 2023, a de-
crease from the height of the pandemic
but remaining below the 2019 rates. Un-
employment rates remain substantially
higher among young adults ages 15-24
than among adults ages 25 and over. The
gap is especially wide among women,

with projected rates of 18.6 percent and
5.5 percent respectively for 2023.

Outlook

Real GDP growth is projected to accelerate
to 3.9 percent in 2024, fueled by OPEC+'s
announced significant oil production hike
in the second half of 2024 and a recovery
in global economic activity. Oil output
growth is projected to reach 5.8 percent
in 2024, as OPEC+ announces extension of
additional voluntary cuts (163 tb/d), to the
Q22024, with an expectation that global oil
prices will remain strong. Non-oil output
will remain robust and continue to support
economic growth in 2024, expanding at 3.2
percent, driven by strong performance in
the tourism, real estate, construction,
transportation, and manufacturing sectors.
However, growth prospects are tempered
by substantial risks, notably, from poten-
tial additional decisions by OPEC+ to de-
lay increases in production, and other
members decisions on production, in addi-
tion to the adverse impact of the conflict in
the Middle East on UAE’s economy.
In 2024, inflation is expected to moderate
to 2.3 percent - helped by earlier interest
rate hikes and reflecting base effects - and

to remain contained at around 2.1 per-
cent during 2025-26. Yet, the positive im-
pact from falling commodity prices and
lower import costs (from expanded trade
agreements) may be offset by spikes in
food prices.
The fiscal surplus is expected to be sus-
tained by strong oil revenues, together
with a robust growth of the non-oil econ-
omy, and is projected to further decline to
5.1 percent of GDP in 2024. The introduc-
tion of a 9 percent federal corporate tax in
June 2023 is expected to expand the share
of non-oil revenues and broaden the tax
base. The ongoing implementation of fis-
cal revenue reforms, along with the main-
tenance of prudent and well-coordinated
fiscal policies tailored to individual emi-
rates, will enhance fiscal buffers and bol-
ster overall fiscal sustainability.
A strong performance in the external sec-
tor, bolstered by diversification initiatives,
is anticipated to maintain a current ac-
count surplus, projected at 8.4 percent of
GDP in 2024. Export performance is ex-
pected to continue to be affected by volatil-
ity in the oil sector and the reestablishment
of secure trade corridors. Nonetheless, di-
versifying into non-oil sectors and focus-
ing on emerging markets in South Asia
and East Africa are projected to improve
export proceeds.

TABLE 2 United Arab Emirates / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2021 2022 2023e 2024f 2025f 2026f
Real GDP growth, at constant market prices 4.4 7.9 3.1 3.9 4.1 4.0

Private consumption 5.0 9.0 5.2 4.1 4.0 4.0
Government consumption 1.4 3.5 3.0 2.7 2.6 2.4
Gross fixed capital investment 9.6 6.0 5.7 3.6 3.5 3.3
Exports, goods and services 6.8 8.4 3.5 4.8 4.6 4.5
Imports, goods and services 8.8 7.4 5.3 4.8 4.1 4.1

Real GDP growth, at constant factor prices 4.4 7.9 3.1 3.9 4.1 4.0
Agriculture 3.8 3.4 3.5 3.5 3.0 3.0
Industry 1.3 8.8 1.2 3.8 4.5 4.2
Services 7.4 7.1 4.9 4.0 3.8 3.8

Inflation (consumer price index) -0.1 4.8 3.2 2.3 2.1 2.1
Current account balance (% of GDP) 11.5 11.7 9.1 8.4 8.3 8.3

Fiscal balance (% of GDP)a 3.5 10.8 5.6 5.1 4.8 4.7
Revenues (% of GDP) 30.2 33.6 31.7 30.9 30.0 29.9
Debt (% of GDP) 35.1 31.4 29.2 27.1 25.3 23.6
Primary balance (% of GDP) 3.7 11.1 5.8 5.3 5.0 4.9

GHG emissions growth (mtCO2e) 11.4 7.0 -1.9 1.5 1.4 1.6
Energy related GHG emissions (% of total) 75.1 76.4 75.8 75.6 75.3 75.1

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Consolidated fiscal balance.
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