
DJIBOUTI
Table 1 2022
Population, million 1.0

GDP, current US$ billion 3.5

GDP per capita, current US$ 3470.0

International poverty rate ($2.15)a 19.1

Lower middle-income poverty rate ($3.65)a 43.8

National poverty ratea 21.1

Gini indexa 41.6

School enrollment, primary (% gross)b 73.2

Life expectancy at birth, yearsb 62.7

Total GHG emissions (mtCO2e) 1.4

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2017), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Economic activity in Djibouti remains

resilient while soaring global prices as-

sociated with Russia’s invasion of

Ukraine, combined with regional ten-

sions and severe drought in the Horn of

Africa, translate into more conservative

growth estimates for 2022 at 3 percent.

The outlook remains positive thanks to

the lasting peace prospect in Ethiopia.

Poverty, projected to stand at 15.6 per-

cent in 2023 (at the international

poverty line), is expected to follow a

downward trend, reflecting sustained

economic expansion.

Key conditions and
challenges

Djibouti’s ambition to leverage its
geostrategic location to turn a small and
resource-constrained economy into a fast-
growing transport and logistics regional
hub faces a number of challenges. Contin-
ued commitment by country authorities to
fiscal prudence will be critical. This will
include monitoring and rationalizing tax
expenditure, as well as avoiding large
fiscal gaps that would result in further
accumulation of public debt. Shocks in
the global transport and logistics value
chains, especially those related to port-re-
lated public enterprises, also represent a
source of risk. Climatic changes, includ-
ing drought and floods, also pose an in-
creasing threat to households and busi-
nesses, which may be disproportional-
ly felt in poorer regions of the country.
Poverty rates, which stood at 19 percent
in 2017 at the international poverty line,
are estimated to have decreased at a
slower rate in recent years to around 15.6
percent in 2023, reflecting the COVID-19
effects as well as the economic and social
impact of regional instability and acceler-
ating commodity prices up to 2022.

Recent developments

After recovering in 2021, Djibouti’s
economic activity decelerated in 2022,

due to logistical tensions associated
with Russia’s invasion of Ukraine,
subdued Ethiopian demand, and wors-
ening drought in the Horn of Africa
– which also contributed to a sharp
uptick in food and energy prices. Real
GDP growth is estimated to have fall-
en to 3 percent from 4.8 percent in
2021. Year-on-year inflation reached 6.1
percent, mainly due to higher world
commodity prices and to disruptions in
the Ethiopian food supply chain.
On the fiscal side, the budget has been
under pressure because of rising food
and energy subsidies and other fiscal
measures to mitigate negative effects of
the war in Ukraine, worsening drought,
and the sharp increase in debt service
in 2022. Domestic revenue fell by 1.6
percent of GDP to about 18.5 percent
of GDP in 2022. Also, the loss of rev-
enues associated with the tax incentives
on refined oil products was estimated at
1.1 percent of GDP in December 2022.
The government responded with fiscal
tightening, including eliminating excep-
tional expenditure linked to the COVID
19 crisis and freezing most expenditure
items. These measures partially com-
pensated for the decline in revenue,
containing the budget deficit (commit-
ment basis) at 1.5 percent of GDP. At
the same time, public debt service has
tripled to around 4 percent of GDP
in 2022, to which the government re-
sponded with external arrears accumu-
lation. As a result, Djibouti’s stock of
public debt external arrears is estimated
to have exceeded 3 percent of GDP in
2022. Arrears were mainly accumulated

FIGURE 1 Djibouti / Real GDP growth, fiscal, and current
account balances
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FIGURE 2 Djibouti / Actual and projected poverty rates and
real GDP per capita
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on the railway and water pipeline loans
financed by China, and on the cement
factory loan financed by India.
The external accounts performed well
during 2022, as the current account
balance is estimated to have closed the
year with a slight deficit of 0.1 percent
of GDP, and the foreign reserve cover-
age ratio of the money supply under
the currency board remained comfort-
able at 106 percent, while gross offi-
cial reserves reached 3.9 months of im-
ports. The banking sector remains sta-
ble, despite some deterioration of the
liquid assets-to-total assets ratio (from
63.7 percent in December 2020 to 50.2
percent in June 2022, which could lim-
it the banking sector’s ability to face
future shocks). Nonperforming loans
as a share of total gross loans declined
from 13.3 percent in 2020 to 7 percent
at the end of June 2022.

Outlook

Djibouti’s economy is projected to accel-
erate gradually over the medium term.
The Ethiopian demand for transport and
logistics services is expected to take up
steam following the peace agreement
signed in November 2022 between the
Tigrayan People's Liberation Front and
the Ethiopian Federal government. Local-
ly, the development of the Damerjog In-
dustrial Park Project and infrastructure
programs to be undertaken as part of
the implementation of the National De-
velopment Plan (NDP) would push Gross
Fixed Capital Investment upward. Decel-
erating energy and food price inflation
in 2023 should provide a lift to house-
holds’ real income and boost private
consumption. GDP growth is, therefore,

projected to accelerate to 4.4 percent in
2023 then to 5.4 percent in 2024, and to
5.9 percent in 2025. Critical fiscal con-
solidation measures, including the repri-
oritization of central government invest-
ment spending, the freeze on new civil
service recruitment, and improvements
in fiscal management and tax adminis-
tration and collection, should help grad-
ually reduce the budget deficit, which is
expected to drop to 0.4 percent of GDP
by 2025. It is projected that 15.6 percent
of the population would continue living
under the international poverty line in
2023 and that this rate would decrease
to 15.2 percent and 14.2 percent respec-
tively in 2024 and 2025. While poverty
rates are expected to continue moving on
a downward trend, they are susceptible to
shocks related to fiscal constraints, weaker
growth, climate change, and uncertainty
surrounding global food prices.

TABLE 2 Djibouti / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 1.2 4.8 3.0 4.4 5.4 5.9

Private Consumption 10.2 7.0 0.9 2.0 3.2 3.5
Government Consumption 1.6 -7.0 -10.6 3.4 2.8 1.0
Gross Fixed Capital Investment 1.0 3.5 3.5 8.8 7.6 6.8
Exports, Goods and Services -29.7 3.0 9.4 5.4 5.0 5.5
Imports, Goods and Services -29.5 3.0 7.0 6.0 5.0 4.8

Real GDP growth, at constant factor prices 2.0 4.8 3.0 4.4 5.4 5.9
Agriculture 11.5 11.4 1.2 3.2 4.8 5.4
Industry -4.4 9.9 1.8 6.1 6.2 6.3
Services 3.1 3.7 3.3 4.1 5.3 5.8

Inflation (Consumer Price Index) 1.0 1.5 5.1 3.3 0.8 0.4
Current Account Balance (% of GDP) 11.3 -0.7 -0.1 -1.6 -3.3 -4.8

Fiscal Balance (% of GDP) -1.7 -2.9 -1.5 -1.7 -1.4 -0.4
Revenues (% of GDP) 23.5 20.1 18.5 18.7 18.6 18.6
Debt (% of GDP) 75.9 74.1 71.8 72.3 73.7 73.7
Primary Balance (% of GDP) -1.6 -2.8 -0.6 -0.8 -0.6 -0.2

International poverty rate ($2.15 in 2017 PPP)a,b 17.2 16.7 16.3 15.6 15.2 14.1

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 40.6 39.8 39.0 37.7 36.2 34.7

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 76.0 74.8 74.1 73.1 71.3 69.6

GHG emissions growth (mtCO2e) -0.1 0.9 0.7 0.8 0.8 0.6
Energy related GHG emissions (% of total) 25.3 25.4 25.5 25.7 25.9 26.1

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2017-EDAM. Actual data: 2017. Nowcast: 2018-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2017) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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