
LEBANON
Table 1 2022
Population, million 5.5

GDP, current US$ billion 21.6

GDP per capita, current US$ 3926.2

National poverty ratea 27.4

Gini indexa 31.8

Life expectancy at birth, yearsb 77.8

Total GHG emissions (mtCO2e) 23.8

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2011).
b/ Most recent WDI value (2020).

The Lebanese economy remains in a se-

vere depression amidst continued politi-

cal deadlock, an institutional vacuum,

and high uncertainty. In a context lack-

ing agreement on a comprehensive crisis

resolution plan, real GDP is estimated

to have further contracted by 2.6 per-

cent in 2022, while inflation averaged

171.2 percent, one of the highest rates

globally. Subject to extraordinarily high

uncertainty, and assuming the contin-

ued absence of adequate and comprehen-

sive reforms all through 2023, real GDP

is projected to further contract by 0.5

percent in 2023.

Key conditions and
challenges

The Lebanese economy’s four-year con-
traction in real GDP (2018-2022) has
wiped out more than 15 years of eco-
nomic growth. The lack of agreement
and implementation of a comprehensive
recovery plan is scarring the country’s
potential for recovery and compounding
the physical, human, institutional, and
social capital losses. With the govern-
ment in caretaker status and following
the failure to elect a new president upon
the end of the president’s term on Octo-
ber 31, 2022, Lebanon faces an especially
deep institutional vacuum.
Financial losses in the banking system ex-
ceed US$72 billion, equivalent to more
than three times GDP in 2021. The lack of
an equitable banking resolution has com-
pounded the economic costs of the cri-
sis. In the meantime, usable gross for-
eign exchange reserves are gradually be-
ing depleted: between October 2019 (the
onset of the crisis) and December 2022,
they declined by US$22,745 million, to
US$15,194 million (including US$4,796
million in foreign securities).
Absent a crisis resolution plan, the bulk
of the economic adjustment continues to
fall on the most vulnerable segments of
the population. Rapid currency deprecia-
tion and triple-digit inflation rates contin-
ue to shape the unstable macroeconomic
dynamics in the country, resulting in a se-
vere erosion of purchasing power for the

local labor force, pensioners, and retirees
whose wages are denominated in LBP.
Preliminary data from the 2022-2023
Lebanon Household Survey (LHS) sug-
gests that poverty continues to rise and
household living conditions continue to
deteriorate. The LHS is ongoing, with over
4,500 households interviewed to date.
Around three out of every five households
considered themselves to be poor or very
poor. Households that do not receive any
form of private remittances are even more
likely to feel impoverished. While there are
indications that adult (15+) employment
rates have risen from a year ago, an in-
creasing share of people are working in
low-quality, informal jobs out of necessity.

Recent developments

In 2022, the economy continued to con-
tract, albeit at a somewhat slower pace.
Owing to better-than-expected high-fre-
quency indicators data, we have revised
our real GDP contraction estimate to 2.6
percent from a previous 5.4 percent for
2022. The BLOM-PMI index (capturing
private sector activity) has inched up to
48.4 in 2022, up from an average of 46
percent in 2021; tourist arrivals have also
increased by 57 percent (8M-2022).
The overall fiscal balance is estimated to
have recorded a narrow surplus of 0.3
percent of GDP in 2022, down from 1
percent of GDP in 2021. Revenues are
estimated to have declined from an al-
ready low 13.1 percent of GDP in 2020
to 6.0 percent of GDP in 2022, one of

FIGURE 1 Lebanon / Exchange rate depreciation drives the
surge in inflation
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FIGURE 2 Lebanon / Inflation in basic items has been a key
driver of overall inflation, hurting the poor and the middle class
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the lowest rates globally. This was more
than offset by a larger decrease in total
expenditures, which declined from 16.4
percent of GDP in 2020 to a record low
of 5.7 percent of GDP in 2022, pointing
to a massive hollowing out of the state
amid an unprecedented crisis.
Testament to the continued atrophy of
Lebanon’s economy, the Lebanese Pound
continues to depreciate sharply. By Feb-
ruary 2023, the currency lost more than
98 percent of its pre-crisis value. Despite
the central bank (BdL)’s FX interventions
to attempt to stabilize the BNR (i.e., the
banknote rate/parallel market) using its
gross reserves starting in December 2021,
the BNR averaged 31,102 LBP/US$ in
2022. The depreciation of the BNR has
accelerated since the beginning of 2023,
breaching 80,000 LBP/US$ amid rising
tensions, bank strikes, and fewer FX inter-
ventions by BdL. Multiple exchange rates
continue, creating distortions in the econ-
omy and rent-seeking opportunities. For
the first time since 1997, BdL changed the
official peg to the dollar from 1507.5 to
15,000, effective February 1, 2023.

Inflation averaged 171.2 percent in 2022,
one of the highest rates globally, primarily
due to the depreciation of the LBP. The rise
in the food and non-alcoholic beverages
category in the consumption basket was
the highest contributor to inflation in 2022,
averaging a 240 percent increase through-
out 2022, and reaching a maximum of 483
percent (y-o-y) in January 2022.
Surprisingly, for a country in a protracted
crisis and in sovereign default, Lebanon
continues to run a sizable current account
deficit driven by a widening trade-in-
goods deficit. According to customs data
for merchandise goods, imports grew by
39.7 percent (y-o-y) in 2022, combined
with a 10.2 percent decrease in exports. In
fact, imports to Lebanon reached USD19
billion in 2022, close to pre-crisis levels.
Anticipated increases in custom duties
and the customs duties exchange rate
(which was increased to 15,000 LBP/USD
at the end of 2022, have likely contributed
to the substantive increase in imports of
industrial goods (y-o-y increase of 45.8
percent) and have driven the hoarding
of those goods in anticipation of a price

adjustment. The quality of BoP data in
Lebanon is historically weak.
One year after reaching a staff-level
agreement, an IMF program remains elu-
sive as the authorities have yet to com-
plete any of the eight reforms required
prior to starting the program. A frag-
mented parliament, coupled with a gov-
ernmental and presidential vacuum casts
further doubt on the ability to complete
prior actions and secure a final agreement
in the next few months.

Outlook

Subject to extraordinarily high uncertain-
ty, real GDP is projected to contract by
0.5 percent in 2023. Our economic fore-
cast pays heed to the persistent lack of
political will for comprehensive reforms,
and an institutional vacuum, both as-
sumed to last throughout the whole of
2023. Inflation is expected to remain in
triple digits, at 165 percent, persistently
amongst the highest rates globally.

TABLE 2 Lebanon / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f
Real GDP growth, at constant market prices -21.4 -7.0 -2.6 -0.5

Private Consumption -14.0 2.1 2.2 0.3
Government Consumption -53.7 -76.0 -13.6 -14.5
Gross Fixed Capital Investment -53.0 -67.6 -92.2 -58.9
Exports, Goods and Services -53.7 13.1 0.3 -1.5
Imports, Goods and Services -46.0 -12.2 3.5 -0.3

Real GDP growth, at constant factor prices -15.9 -5.3 -2.6 -0.5
Agriculture 0.6 -7.1 -2.8 -0.5
Industry -6.5 -6.9 -2.6 -0.5
Services -18.3 -4.9 -2.6 -0.5

Inflation (Consumer Price Index) 84.3 154.8 171.2 165.0

Current Account Balance (% of GDP) -9.3 -12.5 -20.6 -14.0
Net Foreign Direct Investment Inflow (% of GDP) 4.1 2.1 2.2 2.6

Fiscal Balance (% of GDP) -3.3 1.0 0.3 -0.5
Revenues (% of GDP) 13.1 7.5 6.0 6.3
Debt (% of GDP) 179.2 172.5 162.6 183.5
Primary Balance (% of GDP) -0.8 1.9 0.9 -0.3

GHG emissions growth (mtCO2e) -19.4 -7.1 -9.5 -3.8
Energy related GHG emissions (% of total) 72.4 74.3 73.3 72.7

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
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