
MOROCCO
Table 1 2022
Population, million 37.5

GDP, current US$ billion 135.8

GDP per capita, current US$ 3626.0

National poverty ratea 4.8

Lower middle-income poverty rate ($3.65)a 9.8

Gini indexa 39.5

School enrollment, primary (% gross)b 113.4

Life expectancy at birth, yearsb 73.9

Total GHG emissions (mtCO2e) 95.4

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2014).
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Morocco has undergone a sharp decelera-

tion due to domestic and international

shocks: a drought and high commodity

prices. This triggered supply-driven infla-

tionary pressures that have broadened,

disproportionately affecting poorer house-

holds. The authorities’ anti-inflationary

measures have included the maintenance

of untargeted subsidies, regulated prices,

and a moderate monetary tightening. On-

going reforms should allow for a more

cost-effective and equitable response to fu-

ture shocks. Growth is expected to accel-

erate in 2023 as shocks begin to dissipate.

Key conditions and
challenges

The government is implementing reforms
to accelerate growth and inclusion. After
universalizing access to the national
health insurance scheme, a targeted cash
transfer program is planned for 2023. Pri-
vate sector reforms are also underway as
the new Mohammed VI investment fund
has become operational, a state hold-
ing will absorb and streamline Morocco’s
SOE sector, and a new Investment Char-
ter has been approved.
After a long period of price stability, infla-
tion has surged, particularly for food and
energy products. The government has sup-
ported citizens’ purchasing power with
price subsidies on butane gas, electricity,
flour, and sugar. However, these subsidies
are costly. While dampening the effect of in-
flation, price increases were more pro-
nounced for poorer households, given that
food absorbs almost 50 percent of their con-
sumption basket. Once in place, the new so-
cial protection system will provide more
cost-effective and equitable instruments to
mitigate the impacts of economic shocks.
Morocco is heavily exposed to climatic
shocks. Due to their impact on agricultur-
al production, rainfall shocks explain 37
percent of GDP growth volatility, and the
2022 drought alone accounted for almost
half of the deceleration that took place
that year. Morocco has traditionally coped
with water scarcity through dams and irri-
gation investments. But the latest drought

has coincided with historically low water
reserves, severely reducing the availability
of water for irrigation. The government is
accelerating desalination projects while
exploring options to improve water valu-
ation and rationalize demand.

Recent developments

Real GDP growth plummeted from 7.9 to
1.2 percent between 2021 and 2022. This
deceleration unfolded asymmetrically: the
agricultural sector contracted by 15.1 per-
cent due to the drought; the manufactur-
ing sector stagnated due to higher pro-
duction costs and weaker global demand;
services expanded by 5.1 percent, sup-
ported by the recovery of tourism. The
commodity shock, Morocco’s reliance on
imported energy and food, and a stronger
dollar increased the dirham-value of im-
ports by 39.6 percent. Despite the solid
performance of exports and workers’ re-
mittances, the current account deficit
widened from 2.3 to 4.1 percent of GDP,
a substantial part of which was financed
with FDI inflows.
The supply-driven inflationary surge has
become more broad-based, pushing core
inflation to 8.2 percent in January 2023.
Although the central bank has increased
the policy rate by 100 basis points to
2.5 percent, monetary policy remains ac-
commodative. The government’s anti-in-
flationary policies have helped contain
prices pressures for products that repre-
sent 22 percent of the consumption basket.
But the budgetary cost of price subsidies

FIGURE 1 Morocco / Real GDP growth and sectoral
contributions to real GDP growth
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FIGURE 2 Morocco / Actual and projected poverty rates and
real GDP per capita
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has increased to 3 percent of GDP. The dy-
namism of tax and non-tax revenues, how-
ever, allowed for a reduction of the budget
deficit from 5.5 to 5.1 percent of GDP.
Ongoing shocks are having significant im-
pacts on welfare. But the higher inflation
undergone by poorer households could
have increased poverty by up to 2.1 per-
centage points. The household confidence
index has reached a 14-year low, with 83
percent of respondents declaring a deteri-
oration of their living standards. In 2022,
174 thousand jobs were lost in rural areas,
where the incidence of poverty is higher.
Urban labor markets performed better,
with 150 thousand jobs created in 2022.

Outlook

GDP growth is expected to accelerate to
3.1 percent of GDP in 2023 under the as-
sumption of a return to an average crop.
This would boost agricultural growth to

8 percent. Non-agricultural GDP growth
is projected to decelerate from 3.2 to
2.5 percent due to weak global growth,
tighter financial conditions, and the im-
pact of inflation on consumption and
investment. As the recovery of tourism
firms is up, the services export should ex-
pand by 3.1 percent, while the manufac-
turing sector is more likely to be impact-
ed by the European economic slowdown.
Declining commodity prices should help
contain inflation to 4 percent in 2022-2023.
They will also contribute to a reduction in
the current account deficit, from 4.1 to 3.7
percent of GDP. Despite the fiscal cost of
the ongoing health and social protection
reform, recent tax measures and the gov-
ernment’s public asset monetization oper-
ations should lead to a slight reduction of
the budget deficit from 5.1 to 4.6 percent
of GDP. This trend should be maintained
over the medium-term if the government
succeeds at financing the new cash transfer
program by withdrawing price subsidies,
as currently planned.

Risks to this outlook are tilted to the
downside. Although the beginning of the
2022-23 agricultural campaign has been
relatively humid, the agricultural sector’s
performance will ultimately depend on
how highly erratic precipitations evolve.
Should a new drought materialize, the
overall growth rate could drop by up to
1 p.p. Weaker global growth and new
disruptions in commodity markets could
dent Morocco’s growth while continuing
to feed inflation. Meeting the govern-
ment’s medium-term fiscal targets will
depend on the success of asset mone-
tization operations and politically chal-
lenging subsidy reform.
The rebound of agricultural production
should help improve rural employment,
and thus reduce poverty. But the per-
sistence of inflationary pressures could
continue to erode households’ purchasing
power and welfare. The new cash transfer
program to be deployed later this year
will help increase the disposable income
of poorer households.

TABLE 2 Morocco / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -7.2 7.9 1.2 3.1 3.3 3.5

Private Consumption -5.6 8.2 2.2 2.4 3.1 3.3
Government Consumption -0.5 5.6 5.4 6.7 3.5 3.1
Gross Fixed Capital Investment -10.0 9.3 1.7 2.1 3.5 3.5
Exports, Goods and Services -15.0 8.7 21.3 5.2 9.8 13.1
Imports, Goods and Services -11.9 11.8 19.0 4.6 8.0 10.1

Real GDP growth, at constant factor prices -7.0 7.8 1.2 3.2 3.3 3.6
Agriculture -7.1 17.6 -15.1 8.0 2.5 4.0
Industry -5.2 6.8 0.4 1.6 3.0 3.2
Services -7.9 6.4 5.1 3.1 3.5 3.6

Inflation (Consumer Price Index) 0.7 1.4 6.6 4.0 4.3 2.3

Current Account Balance (% of GDP) -1.2 -2.3 -4.1 -3.7 -3.5 -3.3
Net Foreign Direct Investment Inflow (% of GDP) 0.8 1.2 1.5 1.5 1.5 1.4

Fiscal Balance (% of GDP) -7.1 -5.5 -5.1 -4.6 -4.0 -3.5
Revenues (% of GDP) 27.0 25.5 26.6 26.8 26.0 25.5
Debt (% of GDP) 72.2 68.9 69.4 69.0 67.9 67.5
Primary Balance (% of GDP) -4.6 -3.4 -3.1 -2.6 -2.0 -1.5

International poverty rate ($2.15 in 2017 PPP)a,b 0.7 0.6 0.6 0.5 0.5 0.4

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 6.0 5.0 5.0 4.7 4.3 3.9

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 32.2 28.7 28.6 27.6 26.4 25.0

GHG emissions growth (mtCO2e) -4.1 5.1 3.8 2.3 3.3 3.1
Energy related GHG emissions (% of total) 72.7 73.9 75.0 75.2 75.7 76.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2013-ENCDM. Actual data: 2013. Nowcast: 2014-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2013) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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