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Table 1 2022
Population, million 4.6

GDP, current US$ billion 109.8

GDP per capita, current US$ 23987.3

School enrollment, primary (% gross)a 104.1

Life expectancy at birth, yearsa 74.8

Total GHG emissions (mtCO2e) 119.4

Source: WDI, Macro Poverty Outlook, and official data.
a/ WDI for School enrollment (2021); Life expectancy
(2020).

Supported by the revival of the hydro

and non-hydrocarbon sectors, Oman’s

economy performed strongly in 2022.

Despite the downturn in global activity,

the outlook continues to be encouraging

driven by increased production capacity

and accelerated implementation of struc-

tural reforms. Fiscal and external bal-

ances are projected to remain in surplus

but moderate in the medium term, plac-

ing debt on a downward trajectory. A

breakout of new COVID-19 variants,

uncertainty surrounding the global oil

market, tighter global financial condi-

tions, and increased inflationary pres-

sures remain key challenges.

Key conditions and
challenges

Oman’s economy is continuing its recovery
after the sharp pandemic-induced recession
in 2020. Recognizing the macroeconomic
uncertainty stemming from the twin
shocks in 2020 that amplified fiscal and ex-
ternal vulnerabilities, the government com-
mitted to implementing strong fiscal and
structural reforms under its Medium-Term
Fiscal Balance Plan (MTFP) for 2020-24.
High hydrocarbon revenues and substan-
tial fiscal consolidation under the MTFP
have improved fiscal and external bal-
ances considerably. The fiscal adjustment
includes both expenditure rationalization
such as a lower wage bill, streamlining
capital expenditure, subsidy reforms, as
well as revenue reforms such as the intro-
duction of a VAT. While central govern-
ment debt sustainability improved due to
high oil prices and fiscal adjustment, debt
remains vulnerable to shocks (e.g., prima-
ry balance, GDP growth, exchange, and
interest rate fluctuations).
The economic outlook remains favorable,
lifted by cyclical and structural factors in-
cluding higher hydrocarbon windfall, ac-
celerated implementation of reforms un-
der Vision 2040 and MTFP, and planned
investments. Picking up speed with cli-
mate adaptation, mitigation, and transi-
tion management could spur greener
growth and mitigate climate risks. How-
ever, key risks to the outlook arise from
recurring COVID-19 related-disruptions,

the uncertainty surrounding the global
economy and oil prices, tighter-than-ex-
pected global financial conditions, in-
creased inflationary pressures, which
could delay implementation of fiscal ad-
justment and heighten financing risks in
the medium-term.

Recent developments

Oman’s economy is recovering well from
the COVID-19 shock largely thanks to the
buoyant hydrocarbon sector and a strong
recovery in high-contact sectors. Official
data show that the real economy grew by
4.5 percent in the Q3 2022 y/y led by a 12
percent growth in the hydrocarbon sector.
The non-hydrocarbon economy rebound-
ed by 1.6 percent during the same period
boosted primarily by the services sector.
The latter grew by 5 percent due to the
sharp expansion in transportation and
storage sub-sectors. As such, overall GDP
growth is estimated to edge up by 5 per-
cent in 2022. Inflation accelerated to an av-
erage of 2.8 percent in 2022 reflecting the
recovery of domestic demand and rising
global inflationary pressures.
Oman’s overall fiscal balance posted a
comfortable surplus of over 5 percent of
GDP by end-2022, the first surplus since
2013. This improvement stems from both
the revenue and expenditure sides. A sub-
stantial increase in budgetary revenues
(42.3 percent) during the first ten months
of 2022 (10M-22) was spurred by higher
hydrocarbon receipts (up by over 50 per-
cent y/y) and the implementation of MTFP
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FIGURE 2 Oman / General government operations
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measures. On the expenditures side, the
government maintained fiscal prudence by
containing the public wage bill and other
current expenditures. As a result, Oman’s
fiscal position shifted to over US$3.0 bil-
lion surplus (3.1 percent of GDP) during
10M-22, against a US$2.6 billion deficit (3.0
percent of GDP) for the same period last
fiscal year. The positive fiscal develop-
ments are estimated to have reduced the
debt-to-GDP ratio to 43 percent in
2022—from over 62 percent in 2021.
Similarly, the trade balance surplus
widened in the first 10M-22 to US$22 bil-
lion (20 percent of GDP) compared to
US$9 billion (10 percent of GDP) during
the same period of last year. The surplus
is driven by higher merchandised ex-
ports, of which 75 percent is hydrocar-
bon-based. Higher hydrocarbon prices
and fiscal adjustments are estimated to
shift the current account balance into a
surplus of almost 6 percent of GDP in
2022. As a result, gross foreign assets
reached a record high of US$17.5 billion
as of December 2022.
Based on ILO estimates, Oman’s labor
market continues a slow recovery from the
impact of the pandemic but is not expected
to fully rebound by 2023. The labor force

participation rate and employment-to-
population ratio are projected to reach 68.2
percent and 66.5 percent respectively in
2023, still around two percentage points
below their 2019 levels. According to the
most recent monthly statistical bulletin,
employment has expanded faster in the
private sector than in the public sector. The
unemployment rate is expected by the ILO
to remain elevated at around 2.5 percent,
with recovery slower among women than
among men. Unemployment rates contin-
ue to be higher among young adults, with
the highest rates among young women
(projected at 26.9 percent for 2023).

Outlook

Oman’s economy is forecast to continue
to grow driven by increased hydrocarbon
production capacity, and accelerated im-
plementation of structural reforms under
Vision 2040, but at a slower pace as global
demand for oil weakens. Overall growth
is projected to moderate to 4.3 percent in
2023 and to slow down further thereafter,
reflecting softening global demand. How-
ever, the hydrocarbon sector will remain

the driving force of the economy, which is
projected to grow by over 9 percent in 2023
aided by the development of new natural
gas fields. The non-oil economy is antic-
ipated to continue its recovery trajecto-
ry and grow by almost 3 percent in 2023
supported by frontloading of infrastruc-
ture projects, increased industrial capacity
from renewable energy, and the tourism
sector. Inflation is forecast to slow to an
average of 2 percent during 2023-25 on
rising interest rates, government subsi-
dies, and lower commodity prices.
Despite the projected decline in the hy-
drocarbon prices in the forecast period,
Oman’s overall fiscal balance is expected
to remain in surplus averaging nearly
2.3 percent of GDP in 2023-25 assuming
continued implementation of fiscal adjust-
ment measures under MTFP.
The current account is projected to remain
in a comfortable surplus over the medium
term as higher liquified natural gas ex-
ports will partially compensate for the de-
cline in hydrocarbon prices. This will help
Oman to rebuild its foreign reserves,
which are projected to exceed US$24 bil-
lion in 2023-25 (6 months of imports), and
improve the country’s resilience against
external shocks.

TABLE 2 Oman / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -3.4 3.1 5.0 4.3 2.4 2.5

Private Consumption 9.6 6.8 4.2 3.5 2.9 3.0
Government Consumption -14.0 0.9 3.3 1.6 1.3 2.5
Gross Fixed Capital Investment 1.8 -1.5 4.6 4.1 3.0 3.1
Exports, Goods and Services -14.6 14.2 13.0 6.0 3.5 3.2
Imports, Goods and Services -8.9 2.7 6.6 5.2 4.8 4.9

Real GDP growth, at constant factor prices -3.4 3.1 5.0 4.3 2.4 2.5
Agriculture 14.3 9.0 2.2 2.8 1.9 1.5
Industry 0.0 1.1 4.6 4.1 3.5 3.3
Services -8.1 5.3 5.6 4.6 1.1 1.5

Inflation (Consumer Price Index) -0.9 1.5 2.8 2.3 2.1 1.9

Current Account Balance (% of GDP) -16.2 -4.9 5.7 3.5 2.3 1.6
Net Foreign Direct Investment Inflow (% of GDP) 4.7 5.0 -2.0 -1.0 -0.5 -0.2

Fiscal Balance (% of GDP) -15.7 -3.2 5.4 2.5 2.7 1.7
Revenues (% of GDP) 28.9 33.0 36.7 34.0 34.1 33.4
Debt (% of GDP) 69.5 62.8 42.7 42.2 41.8 41.0
Primary Balance (% of GDP) -12.6 0.0 8.1 5.4 5.6 4.7

GHG emissions growth (mtCO2e) 7.5 4.2 6.2 4.7 3.8 4.3
Energy related GHG emissions (% of total) 70.9 71.5 72.5 73.1 73.4 73.8

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
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