
TUNISIA
Tunisia’s economy grew by 2.5 percent in 2025, driven by
agricultural recovery and increased manufacturing activity.
With limited external financing, elevated debt levels, and the
conflict in the Middle East, the outlook remains uncertain. To
boost economic growth, sustain poverty reduction, and keep
public debt at sustainable levels, Tunisia would benefit from
engaging in fiscal adjustment, improving the business envi-
ronment, and facilitating competition.

Key conditions and challenges

Over the past fifteen years, Tunisia has continued to face chal-
lenging economic conditions. Constraints to competition, limited
access to finance, governance challenges, and low female labor
force participation have resulted in a growth divergence from other
middle-income countries. As private job creation stagnated, the
state stepped in as an employer of last resort and price stabilizer
through subsidies. While poverty declined, public debt has elevat-
ed, and dynamic job creation will be important to sustain pover-
ty reduction going forward. Furthermore, due to a limited external
financing environment, the government tapped into domestic fi-
nancing from commercial banks and the Central Bank, which has
likely crowded out credit to the rest of the economy and could have
implications for the credibility of monetary policy.

Tunisia’s growth prospects hinge on structural measures to ad-
dress economic distortions and reduce fiscal pressures. Priority ac-
tions could include making the tax system more efficient, improv-
ing public administration and state-owned enterprises, and reduc-
ing barriers to business entry. Progress in these areas is key to lay
the foundation for inclusive economic growth.

Population1 Poverty2

million millions living on less than $4.20/day

12.3 0.3
Life expectancy at birth3 School enrollment4

years primary (% gross)

76.5 104.4
GDP5 GDP per capita6

current US$, billion current US$

57.5 4656.6
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2021 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2025. 6/ 2025.

Recent developments

Tunisia’s growth has been modest and volatile since the sharp
Covid-related contraction. After stalling in 2023 due to limited de-
mand, drought, uncertain external financing conditions, and regu-
latory constraints, the economy showed signs of recovery in 2024
(1.6 percent growth). In 2025, however, economic growth picked up
to 2.5 percent, driven by a recovery in the agricultural sector and
increased activity in the components industry.

Tunisia’s external situation remained broadly stable. Growth in ser-
vice exports (+5.3 percent) and remittances (+14.9 percent) did not
offset the increase in the merchandise trade deficit (+13.4 percent).
As a result, the current account deficit increased from 1.5 percent
of GDP in 2024 to 2.4 percent of GDP in 2025. A capital account sur-
plus, combined with capital flow management, has kept reserves at
3.3 months of imports at the end of 2025.

The government engaged in fiscal consolidation, while public debt
remains elevated. The fiscal deficit moderated to 5.2 percent in
2025, down from 6.1 percent of GDP in 2024. Public debt de-
creased from 84.9 percent of GDP in 2024 to 82.2 percent of GDP

FIGURE 1 / Real GDP, actual, forecast, and pre-COVID-19 trend
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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in 2025. Given Tunisia’s limited access to international markets,
the authorities are increasingly relying on domestic sources to cov-
er their financing needs, including repeated foreign exchange bor-
rowing from the Central Bank.

Inflation continued to decline from the peak of February 2023 (10.4
percent), reaching 5 percent in February 2026. Core inflation fell to
4.9 percent, down from 6.8 percent a year earlier. Food inflation re-
mains higher than headline inflation, at 5.9 percent, impacting the
purchasing power of low-income households. As a response to dis-
inflation, the Central Bank lowered its main policy rate to 7 percent
in December 2025, down from 8 percent at the start of the year.

With economic growth picking up in 2025, the unemployment rate
decreased to 15.2 percent in Q4 2025, down from 16.5 percent
in the previous year, with youth unemployment remaining above
the national average. The labor force participation rate reached
45.9 percent in Q4 2025, with a stark difference between men
and women (64.8 and 27.7 percent, respectively). The poverty rate,
based on the upper-middle-income poverty line (US$8.30/person/
day in 2021 PPP), is nowcasted to have declined from an estimated
16.6 percent in 2024 to 16.0 percent in 2025.

Outlook

The economy is expected to grow by 2.5 percent in 2026, driven
by a sustained increase in agricultural production and elevated

services activity. In the medium term (2027–28), growth is expect-
ed to moderate to 2.3 percent amid a limited financing environ-
ment and barriers to market entry. Poverty (US$8.30 line) is pro-
jected to slightly decrease from an estimated 16 percent in 2025
to 15.4 percent by 2027, with downside risks if regional conflicts
raise inflation pressures.

The budget deficit is projected at 6.1 percent of GDP in 2026.
This projection reflects, among other factors, the level of en-
ergy subsidies in the context of evolving regional energy price
dynamics. In the medium term, the government is expected to
return to fiscal consolidation, with the overall deficit reaching 4
percent of GDP in 2028. Public debt is expected to fall to 81
percent of GDP.

The current account deficit is projected to increase to 3.7 percent
of GDP in 2026 with a widening of the trade deficit due to increased
energy imports. In the medium term, the current account deficit
is expected to reduce to 3 percent of GDP by 2028. With foreign
direct investment projected to remain stable, external financing
pressures would remain elevated.

The 2026–28 growth forecast is subject to downside risks. In the
near term, the conflict in the Middle East, constrained financing
conditions, or a climatic event could raise macroeconomic chal-
lenges. Medium-term prospects would improve if Tunisia took
steps toward strengthening fiscal policies, modernizing state-
owned enterprises, and fostering greater competition.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices 0.2 1.6 2.5 2.5 2.3 2.3
Private consumption 0.8 1.1 4.3 2.4 3.4 3.5
Government consumption -0.2 1.4 4.3 -0.3 -1.0 0.0
Gross fixed capital investment 1.9 0.7 4.3 0.9 4.5 3.0
Exports, goods and services 9.0 -1.6 7.0 4.9 2.3 2.3
Imports, goods and services 5.1 3.8 10.1 5.0 3.5 3.4

Real GDP growth, at constant factor prices 0.0 1.6 2.6 2.5 2.3 2.3
Agriculture -16.2 9.0 10.3 8.0 2.0 2.0
Industry -0.9 -2.2 2.9 1.6 1.6 1.6
Services 2.9 2.0 1.4 2.0 2.6 2.6

Employment rate (% of working-age population, 15 years+) 38.9 38.2 38.2 38.2 38.2 38.2
Inflation (consumer price index) 9.3 7.0 5.7 5.5 4.5 4.5

Current account balance (% of GDP) -2.3 -1.5 -2.4 -3.7 -2.9 -3.0
Net foreign direct investment inflow (% of GDP) 1.5 1.4 1.6 1.8 1.7 1.8

Fiscal balance (% of GDP) -7.1 -6.1 -5.2 -6.1 -4.5 -4.0
Revenues (% of GDP) 28.9 29.4 28.8 29.1 28.8 28.6
Debt (% of GDP) 84.6 84.9 82.2 83.3 82.7 81.2
Primary balance (% of GDP) -3.2 -2.1 -1.5 -1.7 0.3 0.6

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 1.4 1.4 1.3 1.3 1.2 ..

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 16.9 16.6 16.0 15.7 15.4 ..

GHG emissions growth (mtCO2e) -5.2 -0.4 2.5 3.0 2.4 2.3

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on 2021-NSHBCSL. Actual data: 2021. Nowcast: 2022-2025. Forecasts are from 2026 to 2028.
2/ Projection till 2023 and from 2026 using point to point elasticity (2010-2015) with passthroughs, and 2024-2025 using neutral distribution (2021) with pass-through = 0.7 (Low (0.7))
based on GDP per capita in constant LCU.
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