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Background

Post ICP 2011:

Received feedback

October 2015:

Proposed revisions

Post October 2015:

Updated proposed
revisions

September 2016

* Some participating economies found it difficult to break down their
expenditure on GDP into the 155 BHs of the 2005/2011 classification

More practical framework to estimate reliable GDP expenditures at the
BH level became crucial for the ICP national accounts activities

Revisions were based on participating economies’ feedback, expert
opinion as well as regional weights, variability and characteristics of BHs

e Revisions maintained coherence with SNA 2008 and ESA 2010

* Revisions were discussed at the October 2015 RCA meeting, and not all
of them were approved by the RCAs

* Updated revisions were made based on RCAs’ feedback

Discuss the updated proposed revisions and the next steps




Summary (1)

Proposed
Main aggregate classification | classification
BHs
Individual consumption expenditure by households 110 110
Individual consumption expenditure by NPISHs 5 1
Individual consumption expenditure by government 21 21
Collective consumption expenditure by government 5 5
Gross capital formation 12 16
Balance of exports and imports 2 2

GDP 155 155




Summary (2)

1. Updating BH names (4 incidents)
e All follow COICOP definition

2. Merging BHs (5 incidents)
* Balanced BHs
e “Other” items under Gross fixed capital formation

3. Splitting one BH into multiple BHs (2 incidents)
* NPISHs = 5 BHs
* Actual and imputed rentals for housing = 2 BHs
—» Consequently, every new BHs have their own hierarchy ( Class and Group)

4. Introducing a new Main Aggregate (MA) by merging two MAs ( 1 incident)
* Gross capital formation (MA) = Gross fixed capital formation + Changes in inventories and

acquisitions less disposals of valuables (consequently two becoming Categories)

= Code changes

=+ Re-ordering of some BHs




Updating BH names (4 incidents)

All are updated following COICOP classification

1101115 Pasta products

Operational Implication: Need to reallocate item ‘couscous’, as it was under different
BH in 2011 ( 1101112 Other cereals, flour and other cereal products)

1101143 Cheese

Operational Implication: None

1101171 Fresh or chilled vegetables, other than potatoes

Operational Implication: None

1101172 Fresh or chilled potatoes

Operational Implication: None




Merging BHs (5 incidents)

“Other” BHs gl 1501121 Road transport equipment

under 1501211 Motor vehicles, trailers and semi-trailers
Gross capital 1501212 Other road transport
formation

Main Aggregate 1501311 Other products

1501151 Other manufactured goods nec
1503111 Other products

1113111 Net purchases abroad

1113111 Purchases of resident households in the rest of the world
1113112 Purchases of non-resident households in the economic territory

pu——

Balancing
BHs 1502111 Change in inventories

A

1601111 Opening value of inventories
1601112 Closing value of inventories

1503111 Acquisitions less disposals of valuables

|

1602111 Acquisitions of valuables
1602112 Disposals of valuables




Splitting one BH into multiple BHs (2 incidents)

1104111 Actual and Imputed rentals
for housing

1201111 Individual consumption
expenditure by NPISHs

1104110 Actual rentals for housing

1104211 Imputed rentals for housing

1201111 Housing

1 1202111 Health

1 1203111 Recreation and culture

1204111 Education

1205111 Social protection and other
services

Every new BH has its own hierarchy (Class and Group)




Introducing a new Main Aggregate (MA) by merging two MAs

150000 Gross fixed capital formation

150000 Gross Capital formation

-.01 Gross fixed capital formation
-.02 Changes of inventories

-.03 Acquisitions less disposals of
valuables

160000 Changes in inventories and

acquisitions less disposals of valuables

* Two ‘new’ categories (that were previously Main aggregates)

* Code changes

* Re-ordering of some BHs




Operational Implications

0. Overall

* Submission of BH expenditure reporting structure and forms
e Submission of BH PPP reporting structure and forms
* Overall code changes wherever applicable

1. Updating BH names (4 incidents)

* Need to reallocate and recode one item ‘couscous’ as it was in different BH in ICP 2011

* Update Global Core List

2. Merging BHs (5 incidents)

* Need to reallocate and recode items under Gross fixed capital formation
* Update Machinery and Equipment survey

3. Splitting one BH into multiple BHs (2 incidents)

* Need to break down NPISHs - 5 BHs
* Need to break down Actual and imputed rentals for housing = 2 BHs

4. Introducing a new Main Aggregate (MA) by merging two MAs ( 1 incident)

e Same as “Overall” above




Review

 Summary of Proposed Revisions (Excel file)




Discussion

* Agree with the proposed updated ICP classification?

e (Can this be implemented?

* When can this be implemented?

)

Finalize the proposed classification

Adoption and implementation




B. National Accounts Forms

1.National Accounts Quality Assurance Questionnaire

2.MORES (Model Report on Expenditure Statistics)




Quality Assurance Questionnaire

National Accounts Quality Assurance Questionnaire

Purpose

e Ascertain the comparability of NA data in ICP countries

* Understand data and its sources during validation process
* Identify potential TA areas in order to plan strategically

Required form (not optional)

Updates from ICP 2011

2011 version was updated to improve its structure and to include more questions focusing on
the following areas:

e Concern areas that were identified during the 2011 round
 Compliance with SNA and ICP classification

* Updates based on regional inputs and established NA related questionnaires by
international organizations

Status of submission

It was agreed at the last RCA meeting that the Questionnaire will be shared with countries and
reviewed in regional workshops in order to collect this information by mid-2016, in preparation
for the future ICP. One region has provided response to date.




Original {October 2015)

6. Non-Profit Institutions Serving Households (NPISHs)

Q26 :Do you report NPISHs separately in your national accounts? Please select

Q27 If YES: Please explain the classification under NPISHs. If no, please explain Writesin —->
where you record NPISHs values.

Q28 Do you include consumption of fixed capital in the final expenditure of NPISHs? Please select

Slightly Revised

6. Non-Profit Institutions Serving Households (NPISHs)

Q26

Do you treat NPISHs a separate institutional sector in your national accounts?

Please select

Q27

Do you classify consumption expenditures of NPISHs according to the
Classification of the Purposes of Non-Profit Institutions Serving Households
(COPNI)?

Q28

If YES: Please list the breakdown of individual outlays of NPISHs (e.g.
Housing; Health; Recreation and culture; Education; Social protection;
Religion; Political parties, labour and professional organizations;
Environmental protection; or Services n.e.c.)

Write-in =—>

Q29

If NO, Please explain how consumption expenditures of NPISHs are treated

Write-in —>

Q3o

Do you include consumption of fixed capital in the final consumption
expenditures of NPISHs?

Please select




MORES

MORES (Model Report on Expenditure Statistics)

Purpose

e To assist countries to estimate and compile detailed GDP expenditure

* To help countries understand ICP Classification and compile ‘hard-to-estimate’ BH
expenditures

Optional. not required for all regions

Updates from ICP 2011

2011 version was specific for 2011 activities, hence it was updated very slightly to
accommodate future ICP comparisons

* No major updates since October 2015

e Future update is needed if the proposed classification is implemented




Discussion

* Agree with the slight updates on the forms?

 When could National Accounts Quality Assurance
Questionnaire be completed by countries?

)

Countries complete the forms




Review

 MORES (Excel file)
* National Accounts Quality Assurance Questionnaire (Excel file)




Thank you




