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Augus t 15, 1972 

Dear Dr . Lohmann 

In Hr. Hcl amara' s absence , I should 
like to confirm that your letter concerning the 
t enth anniversary of eutsche Gesell cha.ft fllr wir t 
schaftlicne Zusammenarbeit (Ent icklungs eselL •. chaft) 
mbH was recei vea. ssr • !1c .... ~amara and Gaud agreed 
·t hat a greeting shoulo appropriately be sent by dr. 
Gaud as head of the Internatim al Finance Corpora-
tion, whose objectives ar ost si ilar to t ose of 
your corporat on and w1i ch has a joint activities 
wit1 the eutsc1e Gesellscaaft fur wirt ch ftliche 
Zusammenarbeit. 

You h -e o oubt received ~r . Gaud's 
letter by now. I w 11 ta·e the li erty to sen a 
copy of this note to ~:1r . Artopoeus, ltemate Exec
utive Director, \i 10 1 as enquirea oout the matter . 

Wit1 best wis1es for a succes~ful 
c .... lebration of your Corporation's tenth anniversary 
and lope for its future ucces 

S tee rely, 

Anders Ljungh 
Personal Ass.:Lstant to Ar . r!cNamar a 

Dr. j ur. i> anfred Lohmann 
Rechtsanwalt 
Gascl~ftsfllhrer der Deutscnen 

Gesellsctaf flir wirtschaftliche 
Zusammenarbeit (Entwickluugs
gesellsc aft) mbH 

"~"oln-Lindentaal 

Dlirene r St r . 295 
Federal Re public of Germany 

cc: Hr. Artopoeus 

Mr. von Hoffmann 
Mr. Maddux 



AUG 11 1972 
Copy for Mr. 

Li Your _ -jtaty1 X gratified to oba6TVe tbe lee.d.tng part wnicb 
bas en taken by Ethiopi&tls in eonductitlr; ~lte rovie:w:~~ .a.nd I alea f f)l 
etrong~ tbat ~u~at on auet; b for a Ul ~~u , cl ldr ancl tha~ 
wl t u ught at on . l@v- l sb -W.d not b narrowly cone ilf u a tepp 4-

on to no;~ - -r.. Bdueat•on hotlld noonr~t - 10~ pQopl to oll.ow tbeir 
na'lural it ~ · .nat1 rns and apt;itttdes and ~bl@ tb to ~ere i1 uae.tol tand 
h pon . ble C i viZ r.i$., 

, y I , alae, 'thAt I ful · pp~td.U tbat ~b~ na d1rect10tl$ ot 
pol .. impliCit 1n tour ttajeaty•=s J:'~'""ka will ~ntail tlar di.tticult ®
c1 wns an in'?Olv~ ;?obl~ ot im,plemntntion, not onlr tor th Minisrtl':f 

E:Jue· tion tmd Fin· lrts hilt tor tb ctber a .. ' nc concerned Wl.th de-
y-....-~~~_.t. • in tb :&~nk.t ar . st~tbeni -~ our 01·m · r~l ts for 
-~A~~JIB· eoo:rdina t'f!d approach . to probl ol tbis !Cin 1 and I should like 
t ·· · gtv· · Your Majesty my ~rsonal asaur . ce tbs.t we ehU.l do ou:r utmost to 
find apprOFiA · vays ot .::t$lping t!l •rial Ethiopi n "'ove~ w~tn 
t d 1gn and uaplensentn.u-ion f t ia .. 'l i~f».'"ta t prottrat~ f u ·n r 
ao *C lopmetJt .. 

Sincal:' .ly, 

(Signed) Robert S. f;1cNamara 

ty 

C.tH t ... E. Ttudur e ~e$~e t\~lilu Ha.bto wold 
ri .. -e Hi.rd.st.er 

d .E. to S 1tu ~- !lteme Stil · ie 
~ st r o :tion antl . •1ne ,~ 

cc: Mr. J. Burke Knapp, 1-tr. Bihute/Mr. Demeksa, Mr. Ba.llantine/Mr. Burt 
Mr. McNamara's office (2) 

August l<l,' 1972 
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(Signed) Robert S. ~1cNamara 

cleared with and cc: Messrs. Knapp, Benjenk, El Darwish, Wyatt, Deely, Clyde 

cc: Mr. McNamara's office (2) 
Mr. Fuchs 

NHorsley/ emt 
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FORNi No . 26 
(4- 69) 

DATE AND TIME 
OF CABLE: 

LCG NO.: 

TO: 

FROVI: 

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

INCOMING CABLE 

AUGUST 10, 1972 1700 
ROUTING 

127 /10 ACTION CDPY: 1-ffi. I'1CNW~ 

l'1CNAM.ARA JNTBAFRAD INFOR\1ATION HR. 
COPY: 

GOODH.AN 

DJAKARTA DECDDED EY: 

TEXT: lN CONSIDERJNG .ANY POSSIBLE NEW ASSIGNHENT FOR BERNARD BELL WE RESPECTFULLY URGE 

YOUR CONSIDERATION OF HR. BELL'S EXTRAORDJN.ARY BREADTH OF KNOWLEDGE, WAm1 RAPPORT, 

.AND EXPERIENCE WIT"ti JNDONESIA .AND I'J:IS GOVERNMENT ALL OF WHICH ENABLES HIM TO MAKE 

A IYIOST IMPORTANT CONTRIBUTION TO JNDONESIA'S PLAl.lNING AND DEVELOPHENT . WE HAVE 

BEEN LOOKJNG FORWARD TO THE CRITICALLY ]}IPQRTAl.'JT ROLE MR . BELL PLAYJNG lli THE 

PREPARATION OF INDONESIA'S SECOND FIVE YEAH PLAH 1974-1978. THE PROCESS OF PLAN 

PREPJu11.ATION IS ALREADY UNDERvJAY W'ITH NR. BELL OONTRIBUTTI'JG I1JST ll1PORTJ\NTLY . LOSS 

OF l'lO:tvlliNTUM WILL BE UNAVOIDABLE IF MR . BELL CANNOT CONTlliUE TO PARTICIPATE . IT 

WJLL BE P .ARTICULARLY TiviPORT.ANT TO US TO HAVE ACCESS TO }ffi . BELL 1 S JUDGE11ENT AliJD 

ADVICE THROUGH AT LEAST THE PREPARATION OF THE SECOND PLAN . n~ ADDITION THE HEETING 

ON THE IGGI UP TO THE BEGJNNING OF THE SECOND PL.AN PERIOD AND THE PREPARATION OF 

THE BUDGET FOR 1973 .AND 1974 1iiLL BE MOS'l, IMPORTANT JN LAYTI~G THE BASIS FOR A 

SOUND BEGJNNThTG TO THE SECOND PLAN . FOR ALI. OF THESE REASONS ~'ill WILL VERY M"LJCH 

APPRECIATE DUE vJEIGHT BE GIVEN TO THE POSSIBILITY OF Ivffi . BELL'S CONTJNUTI\IG TO 

SERVE IN DJAKJI..RTA . IF BANK 1 S NEEDS MAKE IT Jllll..PER.A.Tr\JE l\ffi . BELL RETURN TO WASHlNG'ION 

WE STRONGLY HOPE HIS DUTIES THERE WJLL CONTThTUE TO ElYlBODY AN TI~DONESIAN RESPONSIB~ITY. 

CONTINUED ACCESS TO HR . BELL 1 S .ADVICE IS VEH.Y JMPOR.TAi'JT TO THE GOVER ~\fENT OF 

INDONESIA . :HY COLLEAGUES AND I HAVE FULL CONFIDENCE IN YOUR JUDGEMENT IN 

IvlEETTI\JG OUR REQUEST . IUNDEST PERSONAL REGARDS . 

WIDJOJO NITISASTi.i.O lJITI~ISTER OF PLANNING OF JNDONESIA 

FOR INFORMATION REGARDING INCOMING CABLES, PLEASE CALL THE COMMUNICATIONS SECTION, EXT. 2021 sc 

ORIGINAL 



"'• 

· Ivtr. Widjojo·•·s · Te1gram to Mr. McNamara 

PRESIDENT WORLD BANK MR. MCNAMARA INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT KMA WASHINGTON, D.C. 

" IN CONSIDERING ANY. POSSIBLE NEW ASSIGNMENT FOR BERNARD 

BELL WE RESPECT FULLY URGED YOUR CONSIDERATION OF MR BELL 
V'p 

EXTRADINARY BREADTH ~NOWLEDGE KMA WARM RAPPORT KMA AND 

EXPERIENCE WITH INDONESIA AND ITS GOVERNMENT ALL OF WITH 

ENABLES HIM TO MAKE A MOST IMPORTANT CONTRIBUTION TO 

INDONESIA'S PLANNING AND DEVELOPMENT STOP WE HAVE BEEN LOOKING 

FORWARD TO THE CRITICALLY IMPORTANT ROLE MR BELL PLAYING 

IN THE PREPARATION OF INDONESIA SECOND FIVE YEAR PLAN 

1974/1978 STOP THE PROCESS OF _PLAN PREPARATION IS ALREADY 

UNDER WAY WHITH MR BELL CONTRIBUTING MOST IMPORTANTLY STOP 

LOSS OF MOMENTUM WILL BE UNAVOIDABLE IF MR BELL CANNOT CONTINUE 

TO PARTICIPATE STOP IT WILL BE PARTICULARLY IMPORTANT TO US 

TO HAVE ECCESS TO MR BELL'S JUDGMENT AND ADVICE THROUGH AT 

LEAST THE PREPARATION OF THE SECOND PLAN STOP IN ADDITION 

THE MEETINGS OF THE IGGI UP TO THE BEGINNING OF THE SECOND 

PLAN PERIOD AND THE PREPARATION OF THE BUDGET FOR 1973 AND 

1974 WILL BE MOST IMPORTANT IN LAYING THE BASIS FOR A SOUND~ 

BEGINNING TO THE SECOND PLAN STOP FOR ALL OF THESE REASONS 

WE WILL VERY MUCH APPRECIATE DUE WEIGHT BE GIVEN TO THE 

POSSIBILITY OF MR BELL'S CONTINUING TO SERVE IN DJAKARTA STOP 

IF BANK'S NEEDS MAKE IT IMPERATIVE MR BELL'S RETURN TO 

WASHINGTON WE STRONGLY HOPE HIS DUTIES THERE WILL CONTINUE 



TO EMBODY AN INDONESIAN RESPONSIBILITY STOP CONTINUED 

ACCESS TO MR BELL'S ADVICE IS VERY IMPORTANT TO THE 

GOVERNMENT OF INDONESIA STOP MY COLLEAGUE AND I HAVE 

FULL CONFIDENCE IN YOUR JUDGMENT IN MEETING OUR REQUEST STOP 

KINDNESS PERSONAL REGARD STOP " 

WIDJOJO NITISASTRO 

MINISTER OF PLANNING OF INDONESIA 
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r · on • 

(Slgned) Robert S. McNamara· 

r 

ti 4 na 

nt 

JBKnapp:vm 



Office of the President 

~nee ly, 

(S.igned) Robert S. 

1- At eqy 
d il 

JPUhrig:pjw: aug 9, 72 

b 

AUG 9 1972 

~·1cNamara· 

c.c. Mr. Aldewereld 
Mr. Rotberg 
Mr. Poncia 



DECLASSIFIED 

OCT 2 2 2812 

Copy for Mr. McNamara's Office 

AUG 9 19Tl 

ftr r for tJ u a durin ch 
to ava eail cl diaeua io _ 

1.. .ly. 

(S.igned) Robert S. ~l1cNamart 

cc: Mr. Knapp, Mr. William Clark, Mr. Lejeune, Mr.. Ahmad 

SShah1d Husain :BAhmad: RStern: ab 
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• 



For Mr. McNamara's office 

Le 7 aofit 1972 



MLLejeune/TUHalbe/LEMoreau:co 

August 3, 1972 

cc: l~r. Bisemgimana, Directeur Bureau de la Presidence 
Mr. Kochman (ED) 

. Mr. K:ing 



UG 7 1 

(8igned) . obert 

ec : Mr. McNamara (2) 

Central Files with incoming letter 

cc : Mr. Ballantine 

MLHoffman :mmcd 
August 3 , 1972 



AUG · 

' ".. ll (Signed) hobert • tviCrt amara 

cc: Mr . vJieczoro1vski 
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(S:igned) Robert S. McNamara· 



Au t 2, 1972 

SUBJECT: ID a nt 

In our r _ 30, 1972, you tion d your n ral cone ra 
bout th d elin- 1 72 d th f ctoT that have contributed 

to it. In this conn etion ou stioned wheth r the fo la for caleul tin 
the a nt char ed to IDA t s fully into ccount th co t of IDA 
operation • 

of 
te. 

Icc: Mr . Adler 

ffeet for deeerminin th 1 
Jul 1. 1969 ( r aid nt' 

1969 ( 69-141)) . Th b 1 
et out in t at randum, 
r tio a and ov rhe d d art

to op ratione 
an to th 

igni icantly ff d 
, E eutiv Dir etor • 

coat 
nt· 

r of o 
the full cost 

pr nt for la 1 r 
o - bow t e baring of co t _ 

ould b happy to b v 

b rt 

of 

MERuddy:JHAdler:RSMcNamara:ps 

\ I 

\,_. 

'. ' 
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Cleared with and co-: Hr. ss 

cc: essrs. Knapp 
Cope. 
Alter 
Knox 
Wiese 
Ljungh ( 2 copies} 
DLVision Circulation 

HvdHeijden:mlr 

-

, 

· (S.igne ~ ) Robert S. McNamara 

ee: Dr. 7 



·' 

Unoft'ici l 'i'rat ,slation 

His Excellency General Gabriel Ramanantsoa 
Head of the Go;r~ .. :nw:ent of __ the Ma~agasy Republic 
Tananarive 
Malagasy Republic 

Dear Ge~eral, . • 

Thank J~u for your letter No. 4 G/DP of June 28, by which you were 
kind enough to info1--m me of the policies which your Government intends to 
follow, particularly in the field of greatest interest to the Bank, that 
of the economic development of your country. I am particularly grateful 
for your message as the relations between your country and the Bank have · 
always been excellent, and your letter leads me to expect that they will 
continue to be characterized by frank and friendly exchanges of views. 

As you noted it in your letter, the Bank seeks to promote in its 
member countries a rational development adapted to real needs. It is in 
this frarne-rmrk that vle prepare our action progrc:.rns, in close cooperation 
\ri.th the Governments of our mt.:mber countries, and that we take into 
account the investme.-·J.t priori ties defined by t .hem, to the extent that 
specific projects are economically justified. The projects to which the 
World Banlc Group has already contributed financing, namely three in the 
agricultural sector, t-vw highHay projects, one port project and one 
education project., are in economic sectors 1-rhose priority seemed to us 
to correspond with the long term needs __ of y9ur_ country. It is for this 
reason that I can 3.ssure you, General, _ that \~ attach great 
importance to the sound execution of the on-going projects and that we will 
do everything we can on our side to assure their success. Such · success v.rill 
be the hest argument which we Hill have when considering possible \..Jorld 
Bank Group financing for new projects in .Madagascar • 

. You refer to certain new policies o.f your Government, among them 
that of rational malgachization of' the economy and that of maximizing the 
economic impact of development, both in absolute terms and in affecting as 
many of the people as possible. I fully agree with you about these objectives, 
which parallel those which we also have sought to further for a . long time. 

We ·are ready to discuss with you and your collaborators -the intentions 
of your Government, the economic targets it will define, the development 
promotion policies and the means of implementir16 them. I hope that the 
first contacts on these points and on any others which your Government may 
wish to raise can take place during the visit which Mr. Hal0e, Division 
Ghief in our E~stern Africa Depart~snt, intends -to make soon to Tananarive. 
These first contacts can be follo\ved by discussions in Washington at the 
time of the Annual Meeting of the Bank in the last week of September. 
Finally, a Bank economic mission, which is sche1uled for October, will 
permit a detailed examination of your country,s economic policies. 



I 2 

I 

I can assure you, ~ _General:, _ that we will do all we can to 
continue to help further the economic development of your count~ and 
of the Malagasy people. 

• 

Yours sincerely, 

Robert S. McNamara 

. ' 

Lll1oreau :cc 



For Mr~ McNamar a's office 

" 

l 
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Tb .u .Halbe/L. .Moreau :cc 

(Signed) Robert S. McNamara 

. b rt .. HcJftmuara 



JUL 3 1 1972 

Dear l n: 

Replying to your letter of July 25, 1972, we 
shall certainly b lad to ee either Dr Ralvb K. 
Davidson or Dr. Clarence C. Gray III at the forth
comin~ An: 1ual Meetinr:s of the Boards of Governor 
of the Fund and Bank as a representati v of the 
Rockefeller Founda:t.ior1. 

Plea.'le let me know whether 1t will be Dr. De: dnon 
or Dr. Gr~ who will come and I shall see tha.t the 
necessary steps a.re tolten to ave bin rf~gistered as 
a. Special Guest. 

With b st regards • 

~. Kenneth W. Thompson 
Vic President 
Tl'le Roak.ef ~ller Foundation 
111 West 50th Street 
iev York, lew . York 10020 

MMM/bm 

Sincerely; 

(Signed) Robert S. cNamara 

Robert S . cName.ra. 



'j 

l 2& \912 

• 

( ·igned-) ·Robert S. -. ~cNam · 
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JUL 2 8 1g'ff 

• 

.· ,. 
. ! , 

{Slgne-d) Rob rt s. McNamara 
' . 
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., 

• 
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(stgned) Ro.bert S. McNamara: 

I 

H 

cc: Mr. Knight 



JUL 2 7 1972 

1Signed) Robert S. Pt1cNamara; · · 

Cleared in substanc wi.th and ee t Mr. 
ec: llr. ntaaond/Dixon 

)h-. Me a.lltara*,s Otfi.c (2) / ' 



l A 

. y . t 

~~iU~~b t 

(Signed) . ·O 

• 

t :~ (2. 



( . g e J • 



(Signed) Robert S. M-cNamara: 

c • r ' ile ( 2) 



Jul .2 • 1972 

ar ro or 

· ould your tr av ls b in . 
I will b · v n opport nit.y 

ith t h s, 

rof O't d yd r 
Chairman, o r d of Tl'ust 
. aya tional 1 r s, 
: o.x 4207 
airobi, ny . 

ec : Mr. Lejeune 

RMcN: pay 

bin to ., 1 ho 
ou. 

·rely, 

b rt s. 



I 

(S,\gned) Robert S. McNamara 

ee: ra' U (2) 



I 

! ' 

(S.igned) Robr·rt S. ~t1cNamara 

/-



. TRANSLATION 
(non-literal) 

Mr. Andre Laur aint 
President of the 
Compagnie 11iniere de ·1 10gooue 
19.5 avenue de Neuilly · 
Neuilly sur Seine, France 

lliar Mr. President: 

DRAFT 
· GDavid/MGillette :mee 

July 19, 1972 

DRAFT 
FXLe due : mee 
July 19, 1972 

I greatly appreciated the very kind words with which you 

described in your letter of July 7 the role played by the World Bank in 

the establishment and exploitation of the manganese mine in Moanda and 

in the operation of your company. We share your pride in the company 1 s 

success, which is amply demonstrated by the ability to prepay our loan 

a full two years before maturity~ It seems to us, moreover, that the 

bulk of the credit for these achievements must be accorded to the 

company staff whose outstanding qualities have· long . been evident to us. 

I, too, am very pleased to note the mutual confidence, cpoperation 

and understanding '\vhich have characterized our relationship over the years, 

and I extend my best wishes for future success to the Compagnie .• Hiniere de 

l'Ogooue , which is such an important element in Gabon's economic development. 

Sincerely, 

Robert s. NcNamara 

I 
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(S.igned) Robert S. McNamara 

m.du.e: 
J'ticy" 19 J 1972 
Clearfld vi th and cc • • De1aw. 
cc: - ra. l'lenot ) + incoming letter 

K haan) 
I.jungh 
Chardon 
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JUL 2 1 1972 

(Signed) Robert S. cNamara 

1 



.; 



I 
din r 

ddres 
ill 

I would be r ·t ful if you c uld 1 t 
1 dvanc o your · riv ·1 in Wash1n ton 

ou c ace t this invitation • 

.Si ear ely, 

JUL 2 1 7972 

for 
31, t 

Th 
hour 

(S.igned) Robert S. McNamara 

r . John H. K owles 
re id nt 

Th ·oe ef 11 r ~ , o d t1on 
111 w- t 50th Str et 

ew York, - Yo 10 2 · 

\.0 ert 



J:UL 2 1 1972 

{Signe-d) Robert S. McNantara . · · 

ot ;~nk 
20571 

cc : Mr. McNamara (2 copies) 

G:RHD:sjc 
20 Ju_ly, 1972 

Identieal letter sent to Mr. Joel rn t in 
Assistant Ad inistrator 
Bureau for Technical As i t ce 
U.S. Ageney for Internatunal 

Deve1op ent 
320 - - 2ls St~- et. N.W. 
Washington, D. C. 



V I! ilto: 

If fc"t" .soma roa 
~ 1 y off1ee 
fo . rd o t pl 

areo 
· he ·soard 

t, 
, D. C. 

HGraves :BHD:·sjc 
July 19~ 1972 / 
cc: Mr. McNamara's files (2) 

JUL 2 1 1972 

nd, ill 
ill 1 . k 

Sil\c · , 

(S.igned) Robert S. McNamara 

Ro .e t • 



HGrave /RBD : ap· 
July 19 . 1972 

JUL 2 1 1972 

Situ: :re 'I• 

tS1·gned) Robert S. McNamara 

ec: : .• Mella ra ' s files (2) 



JUL 21 1972 

~ (S~gned) Ro-bert S. cNamar" 

~ 

HGraves / pnn / ' 
Jul 19 , 1.972 

cc. Mr. ~teN ara 's files ( 2) 

Identic 1 tt r ent -to: 

Dr. u. J Qr t, Dir ctor General 
Centre lat c.ional d rieulture Tropic 1 

artado eT o 67-ll· 
k artado N 1. 737, Cali, C lombta 

Dx'. llte ~d L. ·_ wyer t ir ctor Gener 1 
tnt rnationtl. Potato Cent r 
A art clo 2791. L1u, P 



- I 

• JUL 2 1 1972 

)'GU w.Ui 

I ould b· grat f l if y e ul 1 t kno , 
in adva c:e o·f yo r a~riv-al 1n \i · ~~c · th ~ 
yon -t:th\ aeeapt: hi 1n•ttatlon., 

Dr. Joh~ • P1no 
D:l"ctcn: 

i :nea-., -ly, 

(S.igned) Robert S. McNamara 

Th Roc.kefellett . e .da t · 
111 t !Oth Sereet 
H _ York 

Yor 10020 

HGraves/RHD:ap 
July 19, 1972 / 
cc: Mr. McNamara's files (2) 



UC. &;!c:kef.et¥; l"M~!Ia~ion 

Si·r Joh er · ~d 
·Vice- ancellar 
.Au trltl:fan · at.tarutl ' iversf.ty 
24 · C-retteent 
Aet~n~ .A.C.T. 2601 
Austral:t• 

r .. P·et ... A. Or 
S .ox Agrenomiat 
-o1iey M i. on hre~ . 

!'nod . . AgriC111 UT . 0 ··tz.atit:ill 
of the. \lrd.ted .. a :i() s 

Vu delle Terrae di Carac.alt · · 
lt<me 001.00 
Ital . 

fr. · - 1:.. J'ae"kao» 
Deputy D1Tettor-Getu.ma1 
'Food . Asrieult:ure Or . -ani.s:at:lcn 

-of the Uni·ted · tto· · 
Vi delle T~ 41. Cal"aeall..a 

00100 
I tal'}' 

· • David Jt. kll 
Vic . tdeU 
The ·onl Foundatl4n 
320 ast lr.d Str t 
Jkw· Yer.<~ ~ ·• Y. 100~7 

llt"., J!.. P. Hill 
'the · -~4 Foucdation 
3·.2C East 43.rd Str t 

1·. 17 

Dr. 11 H . din. 
".the Ford 'Foundation 
320 £a··t. 43rd Street 

York, .. • Y. 1 17 

r. - ~er C~ben 

· puty W . ia1 trator 
United . ations el~ tnt 

P!'OJ!" 
Unit ·. Nat1o . 

·• Y. 1 0· 7 

rl4 B~ 

,.,r. " 

·fr. L. :1. c. 
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., 

• 

ce: Mr. MCNa ra' £11 s (2) 



Identical -cables sent to: 

Charles F. Bentley 
Chairman of Board of ICRISAT 
c/o Ford Foundation 
Hyderabad 
India 

'Hariano Segura 
International Potato C nter 
Apartado 2791 
Lima 
Peru 

Bukar Shaib 
Ministry of A riculture 
Lagos 
Nig ria 



The Bonorab le 
C'..eorge Shultz 
Secretary of the Treasury 
Washington, D.C. 

Dear George: 

July 20, 19 72 

We are in the deepest of trouble with the Third Replenishment of IDA. The 
facta are these: 

1. At the Annual Meeting of the Governors of the World Bank Group in 
September 1969, the Governors established a time schedule for the Third 
Replenishment of IDA: The formula for the replenishment was to be nego
tiated in the period October 1, 1969 and July 1, 1970; the negotiated 
formula was to be ratified by the legislatures of the member governments 
during the twelve months ending June 30, 1971; and the Third Replenishment 
funds would be available for commitment by the Bank Group July 1, 1971. 

·2. During the 9-month negotiating period, the U.s. Government took the 
lead in suggesting the size ·of the replenishment and in ur~ing other 
governments to support it: The U.S. proposed a replenishment of $1 bil
lion per year, of which the U.S. share was to be $400 million. Ultimately, 
the 23 governments involved (including, for the first time, .Ireland, Spain 
and Yugoslavia) agreed upon a replenishment of $800 million per year, with 
a U.S. share of $320 million. .In accordance with the ,original schedule, 
negotiations were completed in ,July 1970. 

3. Early in 1971 it became apparent that although the legislatures of 
1 other governments would be in a position to ratify the agreement by July 1, 

1971, the U.S. Congress would not. At that time I discussed the matter 
with Secretary Connally who, on April 8, 1971, authoriaed me to say to the 
Executive Directors of the Bank: 

At the present time there appears to be virtually no chance that 
the necessary IDA legislation will have been passed by the u.s. 
Congress by June 30th, 1971. I have, however, discussed the 
matter with the Secretary of the United States Treasury who has 
assured me: 

(a} that President Nixon continues to attach the greatest 
importance to the replenishment of IDA at the agreed level and 
will use his influence to the full to secure the passage of the 
legislation ·-- the Administration expects passage not later than 
Deeember 31st, 1971; 
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(b) that, in the meanti , the U.S. Administration would 
trongly elcome any steps hich other Part 1 countries are able 

to take to ensure that IDA is not left without further commitment 
authority by July 1st next. 

4. Acting on the statement of the Secretary, I personally appro ehed 
the responsible utborities of member governments (including He srs. 
Heath, Sato. D'Estaing, Schiller nd Ben on) to urge them to volun
tarily contribute ·to IDA to permit its 01 er tion nfter July 1, 1971. 

In recognition of the President's as urance that he ~1ould .. use hi 
influence to the full to secure the passage of the leg1slationn and that 
" the u.s. Administration would strongly welcome any steps which oth r 
Part I countries are able to take to ensure that IDA is not lef·t with
out further commitment authority, n 15 governments took executive and 
legislative action to advance $487 fllion to the Association. That 
sum, plus the transfer of $110 illion of Ban profi·ts, plus the net 
gain on revalu tion, permitted IDA to continue to process new ,cotnmi.t-
ents until the Spring of this year. 

Since that time e have been rithout commitment authority. s of 
June 30, 1972, for lack of th t authority, we were unable to disburse 
on IDA credits totalling $162 _ illion for Indonesia, Korea, Paki tan, 

·roccolll Tunisia, Senegal, Ethiopia and Turlr..ey (in addition to two 
-credits fo·r India) which had been approved by our Board of Directors. 

5. It is obvious that the cessation of IDA operations will everely 
penalize dev lop nt in th 40 or 45 nations which are so de endent 
upon it for external support -- nations in which mortality rates are 
high. illiteracy widespread, unemployment rising, and external debts 
already at critical levels and increasing. 

6. What is not so obvious is that a failure to ratify an a reement 
negotiated in ood faith lolith the major nation of the world cannot 
help but undermine the credibility of u.s. forei policy. 

Sincerely, 

Robert S. ci'amara 



• 1~ 1912 

(Signed) _,ohe rt S. f.: t; l a ara 

~~u- :: :v_ tt ! 
.,. 19, 1. 72 
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OFFICE MEMORANDUM L(Jo 3/:L'L 
Members of the President's Council DATE: July 14, 1972 
Bank Department Heads 

Anders Ljungh ~ 
Memos of Conversatio from Meetings in the President's Office 

No doubt you find it useful to make records of conversations with 
visitors from outside the Bank. It would be very much appreciated if 
this office could be furnished promptly with original and one carbon 
copy of memoranda of such conversations in which you or members of your 
staff participate with the President. 



July 13, 1972 
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Dear :~r. Prim Hit tst r: 

y .. 

Copy to: Mr. Donatien Bihute 
Executive Director for Trinidad & Tobago 

HWyss/EPWright:RMcN: ss 
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cc: Mr. James Chaf fey 
Mr. D. Merriam 
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July 10, 1972 

Signed) Robert S. McNamar·a 
rt s. 
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MEMORANDUM FOR THE RECORD 

Visit of the Ambassador of Morocco, Badreddine Senoussi, July 7, 1972 

The Ambassador said that he had come to extend to Mr. McNamara an 
invitation from the King of Morocco to attend the opening of a dam and irriga
tion scheme in the Rharb area (the Bank made a loan of $46 million to the Sebou 
project in 1969), in the period July 15-20, 1972. In view of the importance that 
the King attaches to this project and the interest that Mr. McNamara has shown 
in Morocco's development, the King would very much like him to attend. 

Mr. McNamara said that he certainly would like to come but, unfortunately, 
several commitments prevented him from doing so. However, he would investigate 
whether another senior person in the Bank could accept the invitation and would 
let the Ambassador know as soon as possible. 

AL 
July 11, 1972 



JUl 11 1972 

lf.nsieur 1 G uverneur, 

Je vlens e recevoir 
1 anque 

Je vous pried' r ' er, f< si u 1 Gtuv r cur, v c 
- s remere emon ·s p--ur ces docum nils, •assur ce n a ute 
c nsidera·· on . 

RaphaelMEDA: seb- July 7, 1972 

cc: Mr. Ljungh 
Mr. Bachman 
Miss Noel 

( e~) \obqrt 
r-ber · 
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INFOR)tA.L SIA !0 

• President 
In e,rnational Bank for 

R cons· ruet1on and D velopment 
Washing· n, D. c. 2 433 

Dear Mr. President: 

eda:seb 

en ral Bank of he 
Republic of Guinea 
nakry 

Republic of Guinea 

June 22, 1972 

In response the r rt y u submitted to the 

Governmen of Guinea, following the Bank consultative mission 

in late 1970, I have Ghe great honor "to forward to you our 

observ ions regarding ·this report. 

incerely, 

/s/ N'Fal Sangare 
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Dr. H.C.Coombs - 2 

some reasonably solid assurances regarding our future access to their capital 
markets. Such assurance would make for greater flexibility in the Bank's 
operations, including · the participation in debt _relief in appropfiate cases. 

I 

I would like to use this o·pportunity to express to you my personal 
appreciation for your efforts on behalf of the Indian Consortium and the 
Bank as chairman of this group. My associates have praised your untiring 
devotion to this di~f~cult task and the wisdom of your proposals. Having 
read your excellent report, I would like .to join them in complimenting you. 

Sincerely, 

(Si ~c a ara 
Robert s. McNamara 

J Kraske/JBKnapp:jw 



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL DEVELOPMENT ASSOCIATION 

WASHINGTON, D. C. 20433 U.S.A . 

Ol""f"ICE 01"" THE PRESIDENT 

Dr. John A. Hannah 
The Administrator 
Agency for International Development 
Department of State 
Washington, D.C. 20523 

Dear John: 

JUL 5 1 72 

Your letter of June 15, describes an area in which we 
are very much interested and in which considerable additional 
work is certainly desirable. The review of experience to 
date which you propose is most timely. We will be pleased 
to participate, to the extent feasible, in the preparation of 
the Spring Review on Agricultural Credit and in its technical 
field workshops. 

We see no objection to coordinating the work of the 
proposed rural development study in East Afr ica so that it 
will meet the requirements of the Spring Review. I under
stand that the exploratory conversations with the staff of 
the Agricultural and Rural Development Division of the 
Economics Department have already led to agreement to make 
the material from this study available as one of the possible 
papers for the Spring Review. We are also prepared to 
contribute an analysis of our own experience with credit 
programs in India and Southeast Asia. 

Since the basic purpose of the Spring Review is to 
evaluate AID's experience with a .major program of worldwide 
significance, it would probably not be desirable for us to 
become a formal member of the steering group. However, 
whenever appropriate, we would be pleased to send an observer,. 
and we have no hesitation in cooperating in any of the 
technical field workshops, as time and personnel permit. 

The details of our contributions should be discussed as 
soon as possible with your coordinator, Mr. Rice, after he 
returns from his present trip. 

To facilitate contacts between our organizations, I 
suggest that Mr. L.J.C. Evans, Director, Agriculture Projects 
Department, or, in his absence, his Deputy, Mr. Willi Wapenhans, 
coordinate our activities. 
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. . •... 

The .importance of adequate credit facilities is 
increasingly recognized, and the record of the past urgently 
needs examination so that we can have a better informed view 
of the problems which the deve~oping countries will face in 
the 1970's in making agricultural credit increasingly 
available to small-scale farmers. I am · convinced that 
without credit programs, designed to increase agricultural 
productivity, we cannot hope to deal with rural poverty nor 
make small-scale farming a viabl·e component of the economies 
of the developing countries. We, therefore, look forward 
to the Spring Review, and we will do all we can to help make 
it a success. 

Sincerely, 

c a ara 

Robert S. McNamara 
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