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PEFA Climate in a nutshell
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• PEFA Climate provides a standard 
methodology for assessing how well PFM 
systems can support the implementation of 
government climate change policies

• PEFA Climate builds on the PEFA Framework  

• The assessment is undertaken

– At the request of a government

– With a mix of PFM and Climate change expertise

• The assessment findings are summarized in a 
PEFA Climate assessment report
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One Concept Note covering two or more assessments

Same governance arrangements

One set of data collection and meetings

A snapshot of PFM performance and a closer look at gender or 
climate change mainstreaming

The opportunity to consider several aspects when working on the 
PFM reform strategy and action plans

A specific concept note

Specific arrangements

Full set of data 
collection and meetings

Focused snapshot

Need to streamline 
plans

PEFA Climate as a 
Standalone assessment

PEFA Climate undertaken as part of a 
bundle of assessments (PEFA+ or PEFA ++)



PEFA Climate Pilots
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Standalone assessment

Published report Samoa
Ethiopia

Final report Indonesia
Jordan

PEFA + (PEFA 2016 with Climate) or ++ (PEFA 2016 with 
Gender and Climate)

Published report Chihuahua, Mexico +
Costa Rica +
Rwanda ++
Paraguay++
Bhutan ++
Niger++
Kenya ++

Final report Togo ++
Cameroon ++
Burundi++
Uganda ++ 

Revised report Nepal++

Ongoing assessment Dominican Republic++

Concept note received by 
PEFA Secretariat

Zambia++
Honduras++
Colombia++



AN INCEPTION QUESTIONNAIRE
The inception questionnaire enables to create to country 

“Climate change profile”

7 PILLARS, 14 INDICATORS and 29 

DIMENSIONS

EVIDENCE BASED

Performance indicators cover the full budget cycle and are further 

disaggregated into dimensions

TOOLKIT

Key elements of the assessment
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Questionnaire – Climate Change Policy Context
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Provides the climate change context, policy priorities, and 
international commitments of a country

Enables to link the PEFA Climate assessment to the country priorities



PEFA Climate indicators

8

INDICATORS 

CRPFM–1 Budget alignment with climate change strategies  

CRPFM–2 Tracking climate related expenditure 

CRPFM–3 Climate responsive budget circular  

CRPFM–4 Legislative scrutiny 

CRPFM–5 Climate responsive public investment management 

CRPFM–6 Climate responsive non-financial asset management 

CRPFM–7 Climate related liabilities 

CRPFM–8 Climate responsive procurement 

CRPFM-9 Climate responsive tax administration 

CRPFM–10 Compliance of climate related expenditure 

CRPFM–11 Climate responsive fiscal decentralization framework 

CRPFM–12 Climate related performance information 

CRPFM-13 Climate related evaluation 

CRPFM–14 Expenditure outturn for climate activities 
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Indicator number

Short description of the indicator

Dimension 
to be assessed

Requirements to be met for a 
specific score



Knowledge product: guidance documents

• Reference to existing 
guidance documents 
throughout the set of 
indicators
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Knowledge product: country examples 

• Reference to 
country 
examples 
throughout 
the set of 
indicators

11



Country examples: practices and entry points
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Example from Samoa
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Entry points for Samoa

• Described in the PEFA Climate report

– 1. Reviewing revenue to examine if possibilities for revenue 
climate related resilience measures could be adopted; 

– 2. Improving public investment practices to incorporate CC 
resilience characteristics into the overall appraisal, selection, 
and prioritization activities; 

– 3. Undertake changes to the budget circular to begin 
mainstreaming climate related expenditure into ministry and 
agency budget submissions; and 

– 4. Examine the approach towards tracking climate related 
expenditure from budget to execution for all operational, 
programmatic and investment expenditure
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Example from Ethiopia
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Indicator 1 2 3 4

CRPFM-1 Budget alignment with climate change strategies B B

CRPFM-2 Tracking climate related expenditure D D

CRPFM-3 Climate responsive budget circular C C

CRPFM-4 Legislative scrutiny D C D+

CRPFM-5 Climate responsive public investment management C C C D D+

CRPFM-6 Climate responsive asset management D D

CRPFM-7 Climate related liabilities D C D+

CRPFM-8 Climate responsive procurement D C D D D

CRPFM-9 Climate responsive revenue administration NA NA NA

CRPFM-10 Compliance of climate related expenditure C D D+

CRPFM-11 Climate responsive fiscal decentralization framework D C D D+

CRPFM-12 Climate related performance information B C C+

CRPFM-13 Climate related performance evaluation B NA B

CRPFM-14 Expenditure outturn for climate activities NA NA NA



Entry points for Ethiopia 

• PFM reforms updated and included entry points pertaining to climate 
responsive PFM

– Institutional coordination: set up a Climate Change Unit within the Budget 
Directorate of the Ministry of Finance

– Tracking: operationalize and finalize the ongoing exercise to embed the climate 
tagging methodology into IFMIS

– Public Investment Management: operationalize the PIM proclamation

– Start from scratch for other PFM areas 
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Entry points for Chihuahua-Mexico 

• Described in the PEFA Climate report

– Support the ongoing work on budget classification

• Identify climate activities and use of a tag/marker

• Inform the preparation of the next strategic municipal document

– Raise awareness and strengthen capacities of government officials 
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Entry points for other countries 

• Described in the PEFA Climate report

– Use of inputs from PEFA Climate country profile to streamline ongoing initiatives

– Use of PEFA Climate inputs, CPEIR, and climate vulnerability assessment to 
classify climate related expenditure
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For more information

• Contact the PEFA Secretariat: 
services@pefa.org
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