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The International Bank for Reconstruction and Development (IBRD) intends from time to time to issue its
notes and bonds with maturities and on terms determined by market conditions at the time of sale. The notes
and bonds may be sold to dealers or underwriters, who may resell them, or they may be sold by IBRD directly
or through agents.

The specific currency, aggregate principal amount, maturity, interest rate or method for determining such rate,
interest payment dates, if any, purchase price to be paid to IBRD, any terms for redemption or other special
terms, form and denomination of such notes and bonds, information as to stock exchange listing and the names
of the dealers, underwriters or agents in connection with the sale of such notes and bonds being offered at a
particular time, as well as any other information that may be required, will be set forth in a prospectus or
supplemental information statement.

Except as otherwise indicated, in this Information Statement (1) all amounts are stated in current United States
dollars translated as indicated in the Notes to Financial Statements: Note A and (2) all information is given as
of June 30, 2021.

AVAILABILITY OF INFORMATION

This Information Statement will be filed with the U.S. Securities and Exchange Commission electronically
through the EDGAR system and will be available at the Internet address http://www.sec.gov/edgar.shtml.

Upon request, IBRD will provide additional copies of this Information Statement without charge. Written
or telephone requests should be directed to IBRD’s main office at 1818 H Street, N.W., Washington,
D.C. 20433, Attention: Capital Markets and Investments Department, tel: (202) 477-2880, or to IBRD’s Tokyo
office at Fukoku Seimei Building 14F, 2-2-2 Uchisaiwai-cho, Chiyoda-ku, Tokyo 100-0011, Japan,
tel: (813) 3597-6650.

The Information Statement is also available on IBRD’s Investor Relations website at
http://www.worldbank.org/debtsecurities/. Other documents and information on IBRD’s website are not
intended to be incorporated by reference in this Information Statement.

Recipients of this Information Statement should retain it for future reference, since it is intended that
each prospectus and any supplemental information statement issued after the date hereof will refer to
this Information Statement for a description of IBRD and its financial condition, until a subsequent
information statement is filed.

September 22, 2021




SUMMARY INFORMATION
As of June 30, 2021, unless otherwise indicated

The International Bank for Reconstruction and Development (IBRD) is an international organization established
in 1945 and owned by its member countries. As a global development cooperative owned by 189 member
countries, IBRD’s purpose is to work with its borrowing members so that they can achieve equitable and
sustainable economic growth in their national economies and find effective solutions to pressing regional and
global problems in economic development and environmental sustainability, all with a view to overcoming
poverty and improving standards of living. It pursues this goal primarily by providing financing, risk
management products, and other financial services, access to experts and a pool of knowledge in development-
related disciplines, so that borrowing members can pool, administer, and prioritize resources they dedicate to
development-related objectives. IBRD has 189 shareholders, of which the six largest shareholders are the United
States (with 15.77% of the total voting power), Japan (7.41%), China (5.03%), Germany (4.23%), and France
and the United Kingdom (with 3.91% each).

The financial strength of IBRD is based on the continued support it receives from its shareholders and on its
array of financial policies and practices. Shareholder support for IBRD is reflected in the capital backing it has
received from its members and in the record of its member country borrowers in meeting their debt service
obligations to IBRD. On October 1, 2018, the Governors approved a new GCI and SCI as part of a capital
package endorsed by the Governors in April 2018 that includes institutional and financial reforms designed to
ensure long-term financial sustainability. The capital increases will result in additional subscribed capital of up to
$60.1 billion, with $7.5 billion of paid-in capital and $52.6 billion of callable capital.

Basis of Reporting and Results of Operations

IBRD’s financial statements conform with accounting principles generally accepted in the United States of
America (U.S. GAAP). All financial instruments in the investment and borrowing portfolios and all other
derivatives are reported at fair value, with changes in fair value reported in the Statement of Income, except for
changes in IBRD’s own credit, which are reflected in Other Comprehensive Income. IBRD’s loans are reported
at amortized cost, except for loans with embedded derivatives, if any, which are reported at fair value.
Management uses net income as the basis for deriving allocable income.

IBRD had net income of $2,039 million for the fiscal year ended June 30, 2021, compared with a net loss of
$42 million for the fiscal year ended June 30, 2020. The increase in FY21 was largely due to net unrealized
mark-to-market gains on IBRD’s non-trading portfolios in FY21, primarily from derivatives in the loan portfolio.
Management recommends distributions out of net income to augment reserves and support developmental
activities at the end of each fiscal year. Net income allocation decisions are based on allocable income, which is
derived by adjusting the reported net income to exclude certain items, in order to arrive at amounts realized
during the year and available for use. IBRD has earned positive allocable income every year since 1964. IBRD’s
allocable income was $1,248 million for the fiscal year ended June 30, 2021.

Equity and Borrowings

Equity — As of June 30, 2021, IBRD’s shareholders have subscribed to $297.9 billion of capital, $19.2 billion of
which has been paid in and the remainder of which is callable. The callable portion may be called only to meet
IBRD’s obligations for borrowings or guarantees; it may not be used for making loans. IBRD’s equity also
included $31.0 billion of retained earnings. The equity-to-loans ratio was 22.6%.




Assets

Loans — The largest component of IBRD’s assets are its loans outstanding. The net loan portfolio was
$218.8 billion as of June 30, 2021. IBRD’s net loan commitments in FY21 totaled $30.5 billion. In accordance
with the Articles of Agreement (Articles), all of IBRD’s loans are made to, or guaranteed by, countries that are
members of IBRD. IBRD’s Articles also limit the total amount of loans and guarantees IBRD can extend. IBRD
loans are made only to countries deemed creditworthy. It is IBRD’s practice not to reschedule interest or
principal payments on its loans.

Loans in nonaccrual status totaled 0.2% of IBRD’s loan portfolio and related to one borrower country. IBRD’s
accumulated loan loss provision was equivalent to 0.6% of the total loan portfolio as of June 30, 2021.

Liquid Asset Portfolio — IBRD holds a portfolio of liquid investments to help ensure that it can meet its financial
commitments and to retain flexibility in timing of its market borrowings. As of June 30, 2021, its liquid asset
portfolio totaled $82.8 billion. Under IBRD’s liquidity management guidelines, aggregate liquid asset holdings
are kept at or above a specified prudential minimum in order to safeguard against cash flow interruptions. Target
Liquidity Level represents twelve-months’ coverage as calculated at the start of every fiscal year. The Prudential
Minimum is defined as 80% of the Target Liquidity Level. The 150% maximum guideline (150% of Target
Liquidity Level) applies to the portfolio and it continues to function as a guideline rather than a hard ceiling. As
of June 30, 2021, the liquid asset portfolio was 122% of the Target Liquidity Level. The FY21 Target Liquidity
Level was $2 billion higher than the prior year, reflecting the higher Prudential Minimum, which was due to the
higher projected debt service for FY21. The FY22 Target Liquidity Level is set at $57 billion.

Borrowings — IBRD diversifies its borrowings by currency, country, source and maturity to provide flexibility
and cost-effectiveness in funding. It has borrowed in all of the world’s major capital markets, as well as directly
from member governments and central banks. IBRD’s outstanding borrowings totaled $260.1 billion as of
June 30, 2021.

Asset / Liability Management

IBRD seeks to avoid exchange rate risks by matching its liabilities in various currencies with assets in those same
currencies and by matching the currency composition of its equity to that of its outstanding loans. IBRD also
seeks to limit its interest rate risk in its loans and liquidity portfolio. IBRD uses derivatives, including currency
and interest rate swaps, in connection with its operations in order to better manage balance sheet risks. The credit
exposures on swaps are controlled through specified credit-rating requirements for counterparties and through
netting and collateralization arrangements.

The above information is qualified by the detailed information
and financial statements appearing elsewhere in this Information Statement.




This Management’s Discussion and Analysis (MD&A) discusses the financial results of the International Bank
for Reconstruction and Development (IBRD) for the fiscal year ended June 30, 2021 (FY21). IBRD undertakes
no obligation to update any forward-looking statements. Certain reclassifications of prior years’ information have
been made to conform with the current year’s presentation. For discussion of IBRD’s financial results for the
year ended June 30, 2020 as compared to the year ended June 30, 2019, see Section III — Financial Results in
IBRD’s MD&A and Financial Statements for the fiscal year ended June 30, 2020. For information relating to
IBRD’s development operations’ results and corporate performance, refer to the World Bank Corporate
Scorecard and Sustainability Review.

Box 1: Selected Financial Data

In millions of U.S. dollars, except ratios which are in percentages

As of and for the fiscal years ended June 30

2021 2020 2019 2018 2017
Lending Highlights (Section IV)
Net COMMItMENTSY . .. ..ottt ettt et e e $ 30,523 $ 27,976 $ 23,191 $ 23,002 $ 22,611
Gross disbursements® . ........ ... .. 23,691 20,238 20,182 17,389 17,861
Net disbursements® .. ....... .. .. .. ... ... ... ... ... ... 13,590 10,622 10,091 5,638 8,731
Income Statement (Section III)
Board of Governors-approved and other transfers ........... $ @11) $ (@400 $ (333 $ (178 $ (497
Netincome (I0SS) .. ..o 2,039 42) 505 698 (237)
Balance Sheet
TOtal @SSELS .+ v vttt et e $317,301 $296,804 $283,031 $263,800 $258,648
Net investment portfolio (Section VI) .................... 85,831 82,485 81,127 73,492 71,667
Net loans outstanding (Section IV) ...................... 218,799 202,158 192,752 183,588 177,422
Borrowing portfolioc (Section VII) ...................... 253,656 237,231 228,763 213,652 207,144
Total equity . ... oot 48,078 40,387 42,115 41,844 39,798
Non-GAAP Measures:
Allocable Income (Section III)
Allocable income . .............. i $ 1,248 $ 1,381 $ 1,190 $ 1,161 $ 795
Allocated as follows:
General Reserved . ... ... ... ... .. .. ... .. 874 950 831 913 672
International Development Association . ................ 274 — 259 248 123
SUrplus ..o 100 431e 100 — —
Usable Equity e (Section VIII) ........................... $ 49,997 $ 47,138 $ 45,360 $ 43,518 $ 41,720
Equity-to-loans ratio" (See SectionIX) .................... 22.6% 22.8% 22.8% 22.9% 22.8%

a.  Amounts include guarantee commitments and guarantee facilities that have been approved by the Executive Directors

(referred to as “the Board” in this document), and are net of full terminations and cancellations relating to commitments

approved in the same fiscal year.

Amounts include transactions with the International Finance Corporation (IFC) and loan origination fees.

Includes associated derivatives.

d.  The June 30, 2021 amount represents the transfer to the General Reserve from FY21 net income, which was approved
by the Board on August 5, 2021.

e.  On January 25, 2021, the Board of Governors approved a transfer of $331 million to IDA from Surplus, which was
made on February 1, 2021.

f- Excludes amounts associated with unrealized mark-to-market gains/losses on non-trading portfolios, net and related
cumulative translation adjustments.

g.  As defined in Table 28: Usable Equity. Usable Equity includes the transfer to the General Reserve from FY21 net
income, which was approved by the Board on August 5, 2021.

h.  Asdefined in Table 29: Equity-to-Loans Ratio.

ISR



Section I: Executive Summary

With its many years of experience and its depth of knowledge in the international development arena, IBRD
plays a key role in achieving the World Bank Group’s (WBG!) goal of helping countries achieve better
development outcomes. IBRD contributes to both the WBG’s twin goals of ending extreme poverty and
promoting shared prosperity, and to the Forward Look?2, by providing countries with loans, advisory services and
analytical support. IBRD and its affiliated organizations seek to help countries achieve improvements in growth,
job creation, poverty reduction, governance, the environment, climate adaptation and resilience, human capital,
infrastructure and debt transparency.

To meet its development goals, the WBG has been increasing its focus on country programs in order to improve
growth and development outcomes. The Bank’s operational realignment, which came into effect on July 1, 2020,
strengthens the country-driven delivery model, while strengthening thought leadership on development issues of
critical importance to sustainable growth and poverty alleviation. Support continues to be prioritized for
countries at lower levels of income, and fragile and conflict-affected states. The new model also strengthens the
focus on Africa with two Vice Presidencies, one focused on Western and Central Africa and the other on Eastern
and Southern Africa.

In response to the global outbreak of the coronavirus disease (COVID-19) and to support global public goods,
IBRD has been working in solidarity with partners at global and country levels to support its borrowing
countries. A significant portion of the FY21 commitments supported COVID-19 related efforts. IBRD’s
operational response includes three stages: a) Relief stage that involves emergency response to the health threat,
b) Restructuring stage that focuses on strengthening health systems, restoring human capital, and restructuring of
firms and sectors, and c) Resilient recovery stage that entails new opportunities to build a more sustainable,
inclusive and resilient future. Each stage is structured through four thematic crisis response pillars: i) Saving
lives, ii) Protecting the poor and vulnerable, iii) Ensuring sustainable business growth and job creation, and iv)
Strengthening policies, institutions, and investments for rebuilding better.

Summary Financial Results

The financial performance of IBRD reflects the impact of the measures put in place in previous years to increase
its financial capacity and ensure its long-term financial sustainability. In FY21, IBRD had allocable income of
$1,248 million. On August [5], 2021, the Executive Directors (the Board), approved the retention of $874 million
in the General Reserve out of the allocable income for the fiscal year ended June 30, 2021.

Net Income and Allocable Income

IBRD had net income of $2,039 million for the fiscal year ended June 30, 2021, compared with a net loss of
$42 million for the fiscal year ended June 30, 2020. The increase in FY21 was largely due to $1,218 million of
net unrealized mark-to-market gains on IBRD’s non-trading portfolios in FY21, primarily from derivatives in the
loan portfolio. In FY20, IBRD recorded unrealized mark-to-market losses of $1,137 million on IBRD’s
non-trading portfolios. Given IBRD’s intention to maintain its non-trading portfolio positions, unrealized
mark-to-market gains and losses are not included in IBRD’s allocable income.

1 The other WBG institutions are the International Development Association (IDA), the International Finance
Corporation (IFC), the Multilateral Investment Guarantee Agency (MIGA), and the International Centre for Settlement
of Investment Disputes (ICSID).

2 The Forward Look: A Vision for the WBG in 2030, describes how the WBG will deliver on its twin goals
and its three priorities. The Forward Look rests on four pillars: serving all clients; mobilizing resources for
development; leading on global issues; and improving the business model.



Allocable income is the measure IBRD uses for making net income allocation decisions. IBRD’s FY21 allocable
income was $133 million lower than the $1,381 million for the fiscal year ended June 30, 2020. The decrease in
allocable income was primarily driven by a higher loan loss provisioning charge of $147 million in FY21,
compared with a loan loss provisioning charge of $23 million in FY20.

In millions of U.S dollars
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Lending Operations

IBRD’s lending operations during the fiscal year ended June 30, 2021 provided $30.5 billion of net commitments
and $13.6 billion of net loan disbursements. Net loan disbursements were the key driver of the $16.6 billion
increase in net loans outstanding, from $202.2 billion at the end of the fiscal year ended June 30, 2020, to
$218.8 billion at the end of the fiscal year ended June 30, 2021.

In billions of U.S dollars
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Net commitments were $2.5 billion higher compared with the same period in FY20 (Table 9), reflecting the
strong support IBRD has provided during the COVID pandemic, including $1.5 billion of newly approved
financing for vaccines as of June 30, 2021, benefiting 10 borrowing countries. The regions with the largest share
of commitments during FY21 were Latin America and the Caribbean with 31% and East Asia and Pacific with
22%.

Net Investment Portfolio

IBRD’s investment portfolio increased by $3.3 billion, from $82.5 billion [In billions of U.S dollars

as of June 30, 2020, to $85.8 billion as of June 30, 2021. The investments 200 Net Investment Portfolio
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Borrowing Portfolio

IBRD raised net medium and long-term debt of $15.8 billion during FY21
(with new issuances of $67.5 billion), resulting in $16.5 billion increase in
the borrowings portfolio during the year, from $237.2 billion as of June 30,
2020, to $253.7 billion as of June 30, 2021. The funds raised financed
development lending operations and satisfied liquidity requirements. The
debt issuances were highly diversified in terms of investor types and
location, with an average maturity of 8.1 years.

Usable Equity and Equity-to-Loans Ratio

IBRD’s usable equity increased by $2.9 billion, from $47.1 billion as of
June 30, 2020 to $50.0 billion as of June 30, 2021. In FY21, IBRD
received $1.2 billion of paid-in capital under the General and Selective
Capital Increases (GCI and SCI), bringing the cumulative amounts
received to $2.8 billion, 37% of the total amount expected.

The Equity-to-Loans ratio was 22.6% as of June 30, 2021, marginally
lower compared with 22.8% as of June 30, 2020, as the increase in the loan
and other exposures outpaced the increase in usable equity.

In billions of U.S dollars
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Section II: Overview
Introduction

IBRD, an international organization owned by its 189-member countries, is one of the five institutions of the
WBG. Each institution is legally and financially independent, with separate assets and liabilities. IBRD is not
liable for the obligations of the other institutions.

IBRD is one of the largest Multilateral Development Banks (MDB) in the world and combines knowledge
services and financing with global reach. IBRD’s value derives from its ability to help eligible borrowing
members address their development challenges and meet their rising demand for innovative products. IBRD
provides loans, guarantees, and other financial products for development-focused projects and programs to
creditworthy middle-income and lower-income countries to support sustainable development. By operating
across a full range of country clients, IBRD maintains a depth of development knowledge, uses its convening
power to promote development and advance the global public goods agenda, and coordinates responses to
regional and global challenges.

Member countries use IBRD’s technical advice and analysis and convening power to develop or implement
better policies, programs, and reforms that help sustain development over the long term. The products delivered
range from development data, to reports in key social economic and social issues at the local, country, regional
and global levels. The products also include knowledge-sharing workshops focused on local issues, to flagship
events and fora to address the most pressing global development challenges.

Presentation

This document provides management’s discussion and analysis of the financial condition and results of
operations for IBRD for the fiscal year ended June 30, 2021. At the end of this document there is a Glossary of
Terms and a list of Abbreviations and Acronyms.

Certain reclassifications of prior years’ information have been made to conform to the current year’s
presentation. For further details, see Note A: Summary of Significant Accounting and Related Policies in the
Notes to the Financial Statements for the year-ended June 30, 2021.

Financial Business Model

IBRD’s objective is not to maximize profits, but to earn adequate income to ensure that it has the long-term
financial capacity necessary to support its development activities. IBRD seeks to generate sufficient revenue to
finance its operations as well as to be able to set aside funds in reserves to strengthen its financial position. It also
seeks to provide support to IDA and trust funds via income transfers for other developmental purposes.

IBRD’s financial strength rests on the support it receives from its shareholders, and on its array of financial
policies and practices. Shareholder support for IBRD is reflected in the capital backing it continues to receive
from its members and in the record of its borrowing member countries in meeting their debt service obligations
to IBRD. Sound financial and risk management policies and practices have enabled IBRD to maintain adequate
capital, diversify its funding sources, hold a portfolio of liquid investments to meet its financial commitments,
and limit its risks, including credit and market risks.

IBRD offers its borrowers, in middle income and creditworthy lower-income countries, long-term loans with
maturities of up to 35 years. Borrowers may customize their repayment terms to meet their debt management or
project needs, and loans are offered on fixed and variable terms in multiple currencies. Effective April 1, 2021,
IBRD’s offering of loans on fixed spread terms has been suspended (see section IX: Risk Management).
Borrowers have generally preferred loans denominated in U.S dollars and euros. IBRD also supports its
borrowers by providing access to risk management tools such as derivative instruments, including currency and
interest rate swaps and interest rate caps and collars.

To meet its development goals, it is important for IBRD to intermediate funds for lending from the international
capital markets. IBRD’s loans are financed through its equity, and from borrowings raised in the capital markets.



IBRD is rated triple-A by the major rating agencies and its bonds are viewed as high-quality securities by
investors. IBRD’s funding strategy is aimed at achieving the best long-term value on a sustainable basis for its
borrowing members. This strategy has enabled IBRD to borrow at favorable market terms and pass the savings
on to its borrowing members. IBRD’s annual funding volumes vary from year to year, and funds raised are used
to finance IBRD’s development projects and programs in member countries. Funds not deployed for lending are
maintained in IBRD’s investment portfolio to supply liquidity for its operations. Figure 1 below illustrates
IBRD’s financial business model.

Figure 1: IBRD’s Financial Business Model

Investments

Borrowings
IDA and Trust Funds

Other Development Activities

IBRD uses derivatives to manage its exposure to various market risks from the above activities. These are used to
align the interest and currency composition of its assets (loan and investment trading portfolios) with that of its
liabilities (borrowing portfolio), and to stabilize earnings on the portion of the loan portfolio funded by equity.
See Section IX: Risk Management for additional details on how IBRD uses derivatives.

Management believes that these risk management strategies, taken together, effectively manage market risk in
IBRD’s operations from an economic perspective. However, these strategies entail the use of derivatives, which
introduce volatility in net income through unrealized mark-to-market gains and losses (particularly given the
long-term nature of some of IBRD’s assets and liabilities). Accordingly, management makes decisions on income
allocation without reference to unrealized mark-to-market gains and losses on risk management instruments in
the non-trading portfolios — see Basis of Reporting — Allocable Income.

Financial Performance

IBRD’s primary sources of revenue are from loans and investments, both net of funding costs (see Figure 2).
These revenues cover administrative expenses, provisions for losses on loans and other exposures? (LLP), as well
as transfers to Reserves, Surplus, and for other development purposes, including transfers to IDA.

In addition, other development activities generate noninterest revenue that is classified as Revenue from
externally funded activities. These external funds include trust funds, reimbursable funds and revenues from
fee-based services to member countries, which relate primarily to Reimbursable Advisory Services (RAS),
Externally Financed Outputs (EFO), and the Reserves Advisory Management Program (RAMP). Noninterest
revenue from externally funded activities provides additional capacity to support the development needs of client
countries.

3 Other exposures include deferred drawdown options (DDO), irrevocable commitments, exposures to member countries’
derivatives and guarantees.



Figure 2: Sources and Uses of Revenue
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The financial results for FY21 continue to reflect the impact of the measures implemented in prior years to
enhance IBRD’s financial sustainability.

In 2018, the Board of Governors (the Governors) endorsed a capital package consisting of a series of policy and
financial measures designed to enhance IBRD’s equity, lending capacity, and its ability to fund priorities that
meet shareholder goals while also ensuring its long-term financial sustainability. The package included the
following:

1) a GCI and SCI that will provide up to $7.5 billion in additional paid-in capital, which was approved by the
Governors on October 1, 2018

2) new loan pricing measures, which became effective from July 1, 2018

3) anincrease in the Single Borrower Limit (SBL) with differentiation based on per capita income

4) continued efficiency measures and administrative simplification, and

5) afinancial sustainability framework, under which management provides an update of the sustainable annual
lending level and the Board approves a crisis buffer, which enables IBRD to respond to crises.

Basis of Reporting

Audited Financial Statements

IBRD’s financial statements conform with accounting principles generally accepted in the United States of
America (U.S. GAAP). All financial instruments in the investment and borrowing portfolios and all other
derivatives are reported at fair value, with changes in fair value reported in the Statement of Income, except for
changes in IBRD’s own credit, which are reflected in Other Comprehensive Income. IBRD’s loans are reported
at amortized cost, except for loans with embedded derivatives, if any, which are reported at fair value.
Management uses net income as the basis for deriving allocable income, as discussed below.
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Allocable Income

IBRD’s Articles of Agreement (the Articles) require that the Governors determine the allocation of income at the
end of every fiscal year. Allocable income, which is a non-GAAP financial measure, is an internal management
measure that reflects income available for allocation. IBRD defines allocable income as net income after certain
adjustments, that are approved by the Board at the end of every fiscal year. These adjustments primarily relate to
unrealized mark-to-market gains and losses associated with its non-trading portfolios, as well as the expenses for
Board of Governors-approved and other transfers, which primarily relate to the allocation of the prior year’s net
income.

See Financial Results Section (Section III) and Table 8 for details of the adjustments to reported net income
required to calculate allocable income.

The volatility in IBRD’s reported net income is primarily driven by the unrealized mark-to-market gains and
losses on the derivative instruments in IBRD’s non-trading portfolios: loans, borrowings, and other asset/liability
management (ALM). IBRD’s risk management strategy entails the use of derivatives to manage market risk.
These derivatives are primarily used to align the interest rate and currency bases of its assets and liabilities.
IBRD has elected not to designate any hedging relationships for accounting purposes. Rather, all derivative
instruments are reported at fair value on the Balance Sheet, with changes in fair values accounted for through the
Statement of Income.

In line with its financial risk management policies, for the non-trading portfolios, unrealized gains and losses
from instruments carried at fair value (borrowings and associated derivatives, and derivatives in the loan and
other ALM portfolios) are excluded from allocable income.

For the trading portfolio (investment portfolio), allocable income includes both realized and unrealized
mark-to-market gains and losses.
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Section III: Financial Results

The following section is a discussion of IBRD’s Results of Operations on a GAAP and Allocable Income basis,
for the fiscal year-ended June 30, 2021 compared with the fiscal year-ended June 30, 2020, as well as changes in
its financial position between June 30, 2021 and June 30, 2020.

Summary of Financial Results

Table 1: Condensed Statement of Income

In millions of U.S. dollars

Impact on income

For the fiscal year ended June 30, 2021 2020 (Decrease) Increase
Interest Revenue, net of Funding Costs
Loan interest TeVenUe, Net . ... .......uueiuneeuneennnnnn.. $1,754 $2,149 (395)
Other ALM derivatives, net ................ouuuueeeeeon.. 604 161 W 443
Investment revenue, Nt ... ............ouuuieeeeeeeoo ... 86 104 (18)
Net Interest Revenue ................. .. .. ... .. ......... $2,444 $ 2,414 | 30
Provision for losses on loans and other exposures® . ........... (147) (23) (124)
Net non-interest expenses (Table 5) ........................ (1,395) (1,239) (156)
Net other revenue (Table 4) .. ... .. 295 226 | 69
Board of Governors-approved and other transfers ............. (411) (340) (71)
Non-functional currency translation adjustments gains, net® . . . . . 35 57 (22)
Unrealized mark-to-market gains (losses) on non- trading
POrtfolios, NEES . ..o 1,218 (1,137) I 355
Net Income (LOSS) . . . ... .ooooeeieee e $2,039 $ (42 I 2,081
Adjustments to Reconcile Net Income (Loss) to Allocable
Income
Pensiond and other adjustments . .......................... 51 3 | 48
Board of Governors-approved and other transfers .. ........... 411 340 | 71
Non-functional currency translation adjustments gains, net® . . . .. 35) 57 | 22
Unrealized mark-to-market (gains) losses on non- trading
portfolios, net® . ...... ... ... L (1,218) 1,137 (2,355)
Allocable Income . ............ ... .. .. ... $ 1,248 $ 1,381 (133)

a.  Includes a reduction (expense) in the recoverable asset of less than $1 million for FY21 and $5 million for FY20. These

amounts relate to the change in the value of the risk coverage received (recoverable assets) associated with the MDB

EEA transactions and are included in other non-interest revenue on IBRD’s Statement of Income.

Translation adjustments relating to assets and liabilities denominated in non-functional currencies.

Adjusted to exclude amounts reclassified to realized gains (losses).

d.  Adjustment to pension accounting expense to arrive at pension plan contributions. Pension plan contributions were
$245 million for FY21 and $229 million for FY20.

o
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IBRD’s principal assets are its loans to member countries. These are financed by IBRD’s equity and borrowings
from the capital markets.

Table 2: Condensed Balance Sheet
In millions of U.S. dollars

As of June 30, 2021 2020 Variance
Investments and due from banks ............ $ 90,251 $ 86,031 B 4220
Net loans outstanding?® .................... 218,799 202,158 I 16,641
Derivative Assets,net .. ................... 3,355 3,744 (389)
Otherassets ............cuuiiiiniiunon... 4,896 4,871 | 25

Total Assets .............................. $317,301  $296,804 I 20,497
Borrowings ............ . 260,076 243,240 I 16,836
Derivative Liabilities,net .................. 1,222 1,473 (251)
Other liabilities ............. . ... ... .... 7,925 11,704 (3,779)
EqQuity ... 48,078 40,387 Bl 7691

Total Liabilities and Equity ................. $317,301  $296,304 I 00,497

a. The fair value of IBRD’s loans was $223,687 million as of June 30, 2021 ($209,613 million — June 30, 2020).

Total Assets

As of June 30, 2021, total assets grew by 7% compared with June 30, 2020. The growth was primarily due to the
increase in net loans outstanding resulting from positive net disbursements during the fiscal year.

The following is a discussion of the key drivers of IBRD’s financial performance, including a reconciliation
between IBRD’s reported net income and allocable income.

Net Income

IBRD’s net income was $2,039 million in FY21, compared with a net loss of $42 million in FY20. The increase
in net income in FY21 primarily reflects unrealized mark-to market gains on the loan-related derivatives, mainly
driven by the increase in interest rates in FY21 (see Table 1 and Notes to Financial Statements, Note L: Fair
Value Disclosures, Table L11).

Results from Lending activities
Loan Interest Revenue, net

Loans are funded by equity and borrowings raised in the capital markets. Under IBRD’s pricing policy, the
lending rates for all of IBRD’s loans are based on the underlying cost of the borrowings funding these loans.
After the effect of related swaps (see Figure 23 and Figure 24), the loan and borrowing portfolios are based on
variable interest rates, and the portion of the loan portfolio funded by equity is therefore sensitive to changes in
interest rates.

IBRD’s FY21 Loan interest revenue, net was $1,754 million, a decrease of $395 million compared with
$2,149 million in FY20. The decrease was mainly driven by the effect of the decreasing average interest rate
environment on the portion of the loan portfolio which is sensitive to interest rate movements between the two
years. This was partially offset by the higher lending volume during the period, as well as the impact of the
pricing measures previously adopted.

Other ALM derivatives moderate the impact of interest rate changes on the portion of the loan portfolio, which is
sensitive to interest rate movements, stabilizing the net interest revenue earned from these loans (see Figure 5).
As illustrated in Table 1, the combined effect of the increase in interest revenue from Other ALM derivatives, net
of $443 million and the decrease in Loan interest revenue, net of $395 million from FY20 to FY21, was an
overall increase of $48 million.
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Loan Portfolio

As of June 30, 2021, IBRD’s net loans outstanding totaled $218.8 billion, $16.6 billion or 8% higher than
June 30, 2020 (see Figure 3). The increase was mainly attributable to $13.6 billion of net loan disbursements in
FY21, as well as currency translation gains of $2.7 billion, primarily due to the 6.1% appreciation of the euro
against the U.S. dollar during the year.

Gross disbursements were $23.7 billion, 17% higher compared to FY20, primarily driven by a higher level of

disbursements for Development Policy Financing (DPF) operations (see Section IV).

Table 3: Net Loans Outstanding activity Figure 3: Net Loans Outstanding
In millions of U.S. dollars

FY19 “FY20 mFY21

Net Loans outstanding as of June 30,2020 ................. $202,158 250 219
Activity during the year: 0 193 202
Gross loan disbursements . .. .......... ... ... 23,691 o 200
Loanrepayments . ...........c..oouiiniiniiininninaen.. (10,101) 8_
Change in accumulated provision for loan losses® . ... ...... 342 ‘g 150
Change in deferred loan income . ...................... (15) 5
Translation adjustments . ................... v, 2,724 » 100
S
Total aCtiVIty . ...ttt $ 16,641 %
Net Loans outstanding as of June 30,2021 ............... $218799 £ Y
a. Includes a decrease of $465 million in the accumulated provision for 0
loan losses as of July 1, 2020 due to the adoption of ASU 2016-13 FY19 FY20 Fy21
(CECL). See Notes to Financial Statements, Note D: Loans and Other
Exposures.
Figure 4: Loan Interest Revenue, net Figure 5: Derived Spread
In millions of U.S. dollars
Loan Interest Revenue, net 350 - Basis Points
) o Loan - Weighted Average Return
e | 0an interest revenue, net and Other ALM derivatives, 300 - before funding costs (after swaps)
2500 net combined
/—- 250
2,000 oo
200 .....00. ....
[ ]
1,500 150 - oo’ ® " Weighted Average .c.
'.o‘ Funding Cost .,
after swaps, °
1,000 100 ( ps) ..
e ——————s
500 50 1 Derived Spread .'o.
° L ]
0 0 T T T 1
FY17 FY18 FY19 FY20 FY21 Jun-17 Jun-18 Jun-19 Jun-20 Jun-21

Results from Investing activities
Net Investment Revenue

During FY21, interest revenue from investments, net of funding costs, was $86 million, compared with
$104 million during FY20. The lower net investment revenue was mainly due to the lower interest rate
environment during the year.
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Investment Portfolio

IBRD’s investment portfolio consists mainly of the liquid asset portfolio. As of June 30, 2021, the net investment
portfolio totaled $85.8 billion, with $82.8 billion representing the liquid asset portfolio. This compares with
$82.5 billion a year earlier, of which $79.9 billion represented the liquid asset portfolio (see Note C: Investments
in the Notes to the Financial Statements). The increase in the liquid asset portfolio is primarily due to proceeds
from new debt issuances, partially offset by net loan disbursements during FY21 (see Section IX).

Figure 6: Net Investment Portfolio
In billions of U.S. dollars

B Other investments portfolio
OLiquid asset portfolio

100 5
80 - 2 2 [re—
60 83
40 - 7 80
20

FY19 Fy20 FY21

Results from Borrowing activities
Borrowing Portfolio

As of June 30, 2021, the borrowing portfolio (including associated derivatives) totaled $253.7 billion,
$16.5 billion higher than June 30, 2020 (see Note E: Borrowings in the Notes to the Financial Statements). The
increase was primarily due to net new medium and long-term debt issuances during the year.

In FY21, to fund its operations, IBRD raised medium-and long-term debt of $67.5 billion, $7.5 billion less than
FY20 (see Table 24). The decrease in medium-and long-term debt issuances in FY21 is primarily due to lower
debt servicing and refinancing requirements.

Figure 7: Borrowing Portfolio (original maturities)
In billions of U.S. dollars

B Short-term Borrowings
OMedium-and long-term Borrowings

300 -
10
250 10 11 ——
—
200 -
244
100 -
50 -
FY19 ' FY20 ' FY21

Net Other Revenue

Net other revenue includes certain non-interest sources of revenue. Table 4 provides details on the composition
of net other revenue; The increase of $69 million was mainly due to the higher asset return from the Post-
Employment Benefit Plan (PEBP) and Post-Retirement Contribution Reserve Fund (PCRF), partially offset by
the lower impact from the transactions associated with the Pandemic Emergency Financing Facility (PEF) in
FY21, as the trades matured in July 2021.
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Table 4: Net Other Revenue
In millions of U.S. dollars

For the fiscal year ended June 30, 2021 2020 Variance
Loan COMMItMENE fEES . . . oo\ttt ettt e e ettt e e e e et e e e e $115  $115 $ —
GUArantee feeS . . .. .ottt 14 15 (D)
Net Earnings from Post-Employment Benefit Plan (PEBP) and Post-Retirement Contribution

Reserve Fund (PCRE) . .. .. . e 168 17 151
PEF and PAF? . . o (6) 53 (59)
OtherS « . oot 4 26 (22)
Net other revenue (Table 1) . ... ...t et $295  $226 $ 69

a.  Amounts are fully offset by fair value changes in trades (facing counterparties) related to PEF and PAF, which are
included in Unrealized mark-to market gains/(losses) on non-trading portfolios, net (Table 1).

Expenses
Net Non-Interest Expenses

As shown in Table 5, IBRD’s net non-interest expenses are primarily comprised of administrative expenses, net
of revenue from externally funded activities. IBRD/IDA’s administrative budget is a single resource envelope
that funds the combined work programs of IBRD and IDA. The allocation of administrative expenses and
revenue between IBRD and IDA is based on an agreed cost and revenue sharing methodology, approved by their
Boards, which is primarily driven by the relative level of lending, knowledge services, and other services
between these two institutions. The administrative expenses shown in Table 5 include costs related to IBRD
executed trust funds and other externally funded activities.

Figure 8: Net Non-Interest Expenses

In millions of U.S. dollars
1,500

1,400
1,300
1,200
1,100
1,000

900

800
Fy17  FYy18 FY19 FY20 FY21

The increase in net non-interest expenses in FY21 relative to FY20 was primarily due to: a) the increase in
pension costs driven by a decrease in the discount rate in FY20, which resulted in higher amortization of
unrecognized actuarial losses in FY21, and b) an increase in the share of costs allocated to IBRD. The increase in
administrative expenses was partially offset by a significant reduction in travel costs due to COVID-19.

IBRD monitors its net administrative expenses as a percentage of its loan spread revenue (Box 2) and certain fee
revenue, using an efficiency measure referred to as the Budget Anchor. In FY21, IBRD’s Budget Anchor was
66%, a decline of 8 percentage points compared with 74% in FY20. The decline reflects the increase in IBRD’s
loan spread revenue during the year (see Figure 9 and Table 6 for details of the Budget Anchor components).
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Table 5: Net Non-Interest Expenses

In millions of U.S. dollars

For the fiscal year ended June 30, 2021 2020  Variance
Administrative expenses
AT COSES . .ottt $1,006 $ 957 $ 49
Travel . . 13 112 99)
Consultant fees and contractual SEIVICeS . .. ..o v vttt e e 473 443 31
Pension and other post-retirement benefits® ............ .. ... .. i 452 308 142
Communications and Technology . ........ ... ... ... . i 63 55 8
Premises and eqUIPMENt . .. ... ...ttt e 123 130 (7)
Other EXPENSES . . . o vttt ettt e e e e e e 23 18 6
Total administrative eXpenses® .. ... ... ...ttt $2,153  $2,023 $ 130
Grant Making Facilities (See Section V) ... ... 18 18 —
Revenue from externally funded activities (See Section V)
Reimbursable revenue — IBRD executed trustfunds . . ........... ... ... .. ... ... ...... 470) 470) —
Reimbursable adviSOry SEIVICES . . ... v v vttt et e et e et e (53) (67) 14
Revenue — Trust fund administration . ............. ... ..t (44) 42) 2)
Restricted revenue (primarily externally financed outputs) ................ ... ... ..... (18) (29) 11
Revenue — Asset Management SETVICES . . . ..o v v tun ettt ettt e et (18) 17) (D)
Other TEVENUE . . . .ottt et et e e e e e e e e e e (173) (177) 4
Total Revenue from externally funded activities . ............... .. coviiinieunann... (776) (802) 26
Total Net Non-Interest Expenses (Table 1) ............... ... ...................... $1,395 $1,239 $ 156

a. Includes all components of pension costs. See Notes to Financial Statements, Note J: Pension and Other Post-
Retirement Benefits.
b.  Includes expenses related to IBRD executed trust funds of $470 million for FY21 and FY20, respectively.

Table 6: Budget Anchor Ratio
In millions of U.S. dollars

For the fiscal year ended June 30, 2021 2020  Variance
Total net Non-Interest Expenses (From Table 5) . ...... ... ... ... ... $1,395  $1,239 $ 156
Pension adjustment (From Table 8) .. ... ... . (207) (79) (128)
EFO adjustment® . ... ... e (6) 6 (12)
Net administrative expenses — for Budget Anchor .................................. $1,182 $1,166 $ 16
Loan spread reVENUE, NEL . . . ...t \ ittt et e ettt e e e e e 1,671 1,450 221
Loan commitment fees (From Table 4) . ....... ... ... . i 115 115 —
Guarantee fees (From Table 4) ... ... .. . 14 15 (D
Budget anchor revenue . ... ...... ... .. ... $1,800 $1,580 $ 220
Budget Anchor . .. ... 66% 74%

a.  These adjustments are made to arrive at net administrative expenses used for allocable income purposes. For more
information see Table 8 in Net Income Allocation section.
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Figure 9: Budget Anchor
In millions of U.S. dollars
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Provision for losses on loans and other exposures

In FY21, IBRD recorded a provision of $147 million for losses on loans and other exposures under the Current
Expected Credit Losses (CECL) methodology (see section XII: Critical Accounting Policies and the Use of
Estimates). In FY20, under the previous GAAP methodology, the provision was $23 million. The increase in the
FY21 provisioning requirement was largely due to the loss given default (“severity”), which under CECL is more
sensitive to interest rates as virtually the entire IBRD loans carry a variable interest rate. The impact in FY21
reflects the increase in the implied forward interest rates during the year. The accumulated provision for losses on
loans and other exposures of $1,647 million as of June 30, 2021 was less than 1% of total exposures, largely
unchanged compared with the prior year ($1,698 million as of June 30, 2020 and less than 1% of total
exposures). See Notes to Financial Statements, Note D: Loans and Other Exposures.

Board of Governors-approved and other transfers

In FY21, IBRD recorded expenses of $411 million for Board of Governors-approved and other transfers, which
primarily relates to the transfer to IDA from FY20 allocable income (see Notes to the Financial Statements, Note
G: Retained Earnings, Allocations and Transfers).

Unrealized mark-to-market gains/losses on non-trading portfolios

The unrealized mark-to-market gains and losses mainly relate to the loan, borrowing, and other ALM portfolios.
Since these are non-trading portfolios, any unrealized mark-to-market gains and losses associated with these
positions, are adjusted out of reported net income to arrive at allocable income. As a result, from a long-term
financial sustainability perspective, income allocations are broadly based on amounts that have been realized
(except for the Investments-Trading portfolio, as previously discussed). For FY21, $1,218 million of net
unrealized mark-to-market gains ($1,137 million net unrealized mark-to-market losses in FY20) were excluded
from reported net income to arrive at allocable income (see Table 1).
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Table 7: Unrealized Mark-to-Market gains/losses on non-trading portfolios, net

In millions of U.S . dollars

For the fiscal year ended June 30, 2021

Unrealized gains  Realized gains

(losses)a (losses) Total
Borrowings, including derivatives ............. ... ... $ 140 $ 14 $ 154
Loan derivatives . .. .......o.i it 2,415 — 2,415
Other ALM derivatives, Net ... .........o.utititeeeeeeeeanann, (1,351) — (1,351)
Client operations portfolio ......... ... ... 14 — 14
Total oo $ 1,218 $ 14 $ 1,232

For the fiscal year ended June 30, 2020
Unrealized gains  Realized gains

(losses)? (losses) Total
Borrowings, including derivatives .................oiiiiiiiaiiii... $ (362) $ 146 $ (216)
Loan derivatives . . ... ...ttt (1,957) (14) (1,971)
Other ALM derivatives, NEt . ... ...ttt et 1,204 — 1,204
Client operations portfolio .. ......... ...t (22) 63 41
Total .. $(1,137) $ 195 $ (942)

a.  Excludes amounts reclassified to realized mark-to-market gains (losses).

Loan Portfolio

Loans are reported at amortized cost, whereas the derivatives which convert loans to variable-rate instruments are
reported at fair value. As a result, while from an economic perspective, IBRD’s loans after the effect of
derivatives carry variable interest rates, and therefore have a low sensitivity to interest rates, this is not evident in
the reported net income. Net income includes only the unrealized mark to market gains and losses on loan related
derivatives, which in FY21 was a gain of $2,415 million, primarily due to the increase in interest rates during the
year. See Section IX: Risk Management for additional details on how IBRD uses derivatives in the loan portfolio.

Borrowing Portfolio

IBRD’s bonds and the related derivatives are reported at fair value, and therefore, unrealized mark-to-market
gains and losses on the borrowing related derivatives are offset by unrealized mark-to-market gains and losses on
the associated bonds, except for changes in IBRD’s own credit, referred to as the Debit Valuation Adjustment
(DVA) which are recorded in Accumulated Other Comprehensive Loss (AOCL) as required by U.S. GAAP. In
FY21, the DVA represents $1,432 million of unrealized mark-to-market losses, resulting mainly from the
tightening of IBRD’s credit spreads relative to LIBOR during the year. As of June 30, 2021, IBRD’s Balance
Sheet included a cumulative DVA of $218 million loss reflected in AOCL, associated with the changes in its own
credit for financial liabilities measured under the fair value option (See Notes to the Financial Statements,
Note L —Fair Value Disclosures).

Other ALM Portfolio

IBRD uses derivatives to stabilize its interest revenue from the portion of loans which is sensitive to interest
rates. The Other ALM portfolio consists of derivatives which convert variable rate cash flows to fixed rate cash
flows. In FY21, IBRD recorded unrealized mark to market losses of $1,351 million on this portfolio, primarily
due to the increase in interest rates during the year. As of June 30, 2021, the duration of this portfolio was 3.7
years, within the Board established limit of 5 years.
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Net Income Allocation

Net income allocation decisions are based on allocable income. Management recommends to the Board
allocations out of net income at the end of each fiscal year to augment reserves and support developmental
activities. As illustrated in Table 8, the key differences between allocable income and reported net income relate
to unrealized mark-to-market gains and losses on IBRD’s non-trading portfolios, and expenses related to Board
of Governors-approved and other transfers. All of the adjustments between reported income and net income are
recommended by management and approved by the Board.

Board of Governors-approved and other transfers

Board of Governors-approved and other transfers refer to the allocations recommended by the Board and
approved by the Governors, as part of the prior year’s net income allocation process and subsequent decisions on
uses of surplus, as well as on payments from restricted retained earnings.

Since these amounts primarily relate to allocations out of IBRD’s FY20 allocable income, Surplus, or restricted
retained earnings, they are excluded from FY21 reported net income in calculating FY21 allocable income.

Non-functional currency translation adjustment gains/losses

Translation gains and losses relating to non-functional currencies are reflected in reported net income. Since
these are unrealized gains/losses relate to asset/liability positions still held by IBRD, they are excluded from
reported net income to arrive at allocable income.

Unrealized mark-to-market gains/losses on non-trading portfolios

These mainly comprise unrealized mark-to-market gains and losses on the loan, borrowing, and other ALM
portfolios as discussed previously.

Pension, PEBP and PCRF adjustments

The Pension adjustment reflects the difference between the accounting expense, and IBRD’s cash contributions
to the pension plans, PEBP, and PCREF. It also includes investment revenue earned on pension plan, PEBP, and
PCRF assets. The PCRF was established by the Board to stabilize contributions to the pension and post-
retirement benefits plans. Management bases the income allocation decision on IBRD’s cash contributions to the
pension plans, PEBP and PCREF, rather than pension expenses. In addition, Management has designated the
income from these assets to meet the future needs of the pension plans. As a result, PEBP and PCRF investment
revenues are excluded from allocable income.

Table 8: Allocable Income
In millions of U.S. dollars

For the fiscal years ended June 30, 2021 2020
Net Income (LOSS) . . ..ottt e e $2,039 $ 42
Adjustments to Reconcile Net Income (Loss) to Allocable Income:
Board of Governors-approved and other transfers ............. ... ... ... i 411 340
Non-functional currency translation adjustments gains, NEt2 ... ........t.uu it enenenennnnnn. (35) (57)
Unrealized mark-to-market (gains) / losses on non-trading portfolios, net® ........................ (1,218) 1,137
P ON . 207 79
PEBP and PCRFE INCOME . . . ... .. e e e e e (168) (17)
(11T 12 (59)
Allocable INCOME . . . ... ... e $ 1,248 $1,381
Recommended Allocations
General ReServe . ... . 874 950
SUIPIUS « ..ot 100 431¢
Transfer to ID A . ..o 274 —
Total ALlocations . .. ... ... ... . $ 1,248 $1,381
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a.  Translation adjustments relating to assets and liabilities denominated in non-functional currencies.
. Adjusted to exclude amounts reclassified to realized gains (losses). See Table 7.
¢.  On January 25, 2021, the Board of Governors approved a transfer of $331 million to IDA from Surplus, which was
made on February 1, 2021.

Other Adjustments

e Under certain arrangements (such as Externally Financed Outputs), IBRD enters into agreements with donors
under which it receives grants to finance specified IBRD outputs or services. These funds may be utilized only
for the purposes specified in the agreements and are, therefore, considered restricted until IBRD has fulfilled
those purposes. Management excludes from allocable income amounts arising from these arrangements,
because IBRD has no discretion over the use of the related funds. In line with this, the expense is transferred to
restricted retained earnings and in FY21, the net balance of these restricted funds decreased by $6 million.

* The revenue (expense) associated with the right to receive reimbursement from the Financial Intermediary
Fund (FIF) related to the PEF* is excluded, as this is required for payment obligations relating to the pandemic
catastrophe bonds, and the pandemic catastrophe insurance; and therefore, it is not available for other uses. In
FY21, $1 million of expense was recognized in reported net income. Management recommended, and the
Board approved that this expense of $1 million be excluded from the reported net income to arrive at the FY21
allocable income. As of July 2020, all instruments associated with the PEF had matured.

e The income recognized for the right to receive reimbursement from the FIF related to the PAF for Methane
and Climate Change Mitigation’ is excluded, as this is required for the payout for the changes in market value
on put options under the PAF. Therefore, it is not available for other uses. In FY21, $5 million of expense was
recognized in reported net income, and thus excluded to arrive at the FY21 allocable income. The change in
the market value of the put option is also excluded from reported net income to arrive at allocable income, as
part of the unrealized mark-to market gains/(losses) on non-trading portfolios.

Income Allocation

Since 1964, IBRD has made transfers to IDA from its net income, upon approval by the Board of Governors. In
FY17, the Board approved a formula-based approach for determining IBRD’s transfers to IDA. The approach
links transfers to IBRD’s allocable income for the year, ensuring that most allocable income is retained to grow
IBRD’s reserves. In addition, as part of the commitment made under the 2018 capital package, the incremental
revenue from the price increase implemented in July 2018 was excluded from the formula used to calculate IDA
transfers out of FY21 allocable income and is fully retained in IBRD’s reserves.

IBRD’s strong support of IDA is reflected in the $16.1 billion of cumulative income transfers it has made since
IDA’s first replenishment.

Annual IDA transfer recommendations are still subject to approval by the Governors as part of the net income
allocation process in accordance with IBRD’s Articles. In making their decisions, Governors will continue to
take the overall financial standing of IBRD into consideration.

On August [5], 2021, the Board approved the allocation of $874 million to the General Reserve out of FY21’s
Allocable Income of $1,248 million. Based on the formula-based approach, the Board recommended to IBRD’s
Governors a transfer of $274 million to IDA and $100 million to Surplus.

4 The PEF was launched as a FIF, with the aim of establishing a fast-disbursing mechanism that can provide funding for
response efforts that help prevent low-frequency and high-severity outbreaks.

3 In FY16, IBRD issued put options for methane and climate change mitigation. The PAF is a climate finance model
developed by IBRD to stimulate investment in projects that reduce greenhouse gas emissions in developing countries.
The PAF is a pay-for-performance mechanism which uses auctions to allocate public funds and attract private sector
investment to projects that reduce methane emissions by providing a medium-term guaranteed floor price on emission
rights.
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Figure 10: FY21 Allocable Income and Income Allocation
In millions of U.S. dollars

Revenue Loan Interest Revenue, net

Investment
1,754 Income 86
Uses Administrative Expenses, Allocable Income 1,248
net of Other Revenue
1.049 vend General Reserves 874 Surplus 100
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Section IV: Lending Activities

IBRD provides financing instruments and knowledge services to middle-income and creditworthy low-income
countries to reduce poverty and promote shared prosperity, while ensuring that social, environmental, and
governance considerations are taken into account. Country teams with an understanding of each country’s
circumstances work with clients to tailor the mix of instruments, products, and services.

Engagement with borrowing members is increasingly aligned with IBRD’s strategic priorities, including
engagement that supports global public goods such as climate, fragility and gender.

Projects and programs supported by IBRD are designed to achieve a positive social impact and undergo a
rigorous review and internal approval process, aimed at safeguarding equitable and sustainable economic growth,
that includes early screening to identify environmental and social impacts and designing mitigation actions.

Identifying and appraising a project, and approving and disbursing a loan, can ofte