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DATE TIME

mdrch 6 1330
Tues. 2335

March 7 0950

VISIT TO GERMANY, March 6-10, 1979

1830 Depart Washington--Dulles

2235 Arrive Paris--de Gaulle
(transfer to Orly by Bank car)

0850 Depart Paris--Orly

AF54 SST

LH125 B737 nonstop
Hotel Kbnigshof
" mn

Wed. 1055 0955 Arrive Cologne
1300 Lunch hosted by Minister Offergeld
1500 Meeting w/Chancellor Schmidt
2600 1630 Meeting w/Willy Brandt
! 0
March 8 1f&g ikﬂréi Press Conference together w/Minister Offergeld
Thurs. 1500 , Meeting w/President of Parliament, Mr. Carstens
1530 Meeting w/members of Parliamentary Committee for
Economic Cooperation
1800 Speech to Discussion Group for economic and

March 9 0830
Fri. 1000
1130
1145

ca. 1230
ca. 1430

1615
1725
2000
1755

political issues, Friedrich-Ebert Foundation,
followed by dinner at Political Club given by
Board of Directors of Friedrich-Ebert Foundation

Meeting w/Under-Secretary Hermes

Depart Bonn

Arrive Frankfurt

Meeting w/Bundesbank Vice President Poehl

Lunch hosted by Mr. Poehl (w/private bankers)
Meeting w/Minister of Finance Matthoefer
1515 Depart Frankfurt
1625 Arrive Paris--de Gaulle
1900 Depart Paris--de Gaulle
2255 Arrive Washington--Dulles

Foreign Office
By car

Mr. Rotberg will
join you

AF749Y B727 nonstop
AF053R SST |

CKW ;
March 5, 1979



CONCORDE FLIGHTS TO AND FROM EUROPE

N To EuroEe

1.

Washington-Paris

Mon., Tues., Thurs., Sat.
Depart 1330 IAD
Arrive 2335 CDG

Washington-London

Wed., Fri., Sum.
Depart 1230 IAD
Arrive 2140 LHR

Neﬁ York-Paris

Daily
Depart 1300 JFK
Arrive 2245 CDG

New York-London

Daily
Depart 1215 JFK
Arrive 2100 LHR

Mon., Tues., Thurs., Sat., Sun.

Depart 1000 JFK
Arrive 1845 LHR

B.

From Europe

1-

Paris-Washington

Mon., Wed., Fri., Sun
Depart 2000 CDG
Arrive 1755 IAD

London-Washington

Tues., Thurs., Sat.
Depart 1830 LHR
Arrive 1740 IAD

Paris-New York

Daily
Depart 1100 CDG
Arrive 0845 JFK

London-New York

Daily
Depart 1115 LHR
Arrive 1000 JFK

Mon., Tues., Thurs., Sat., Sun

Depart 0915 LHR
Arrive 0800 JFK

CKw
February 28, 1979






Working Lunch with Minister Rainer Offergeld (March 7, 13:00)

For background see attached notes on:

(i) Mr. Offergeld's curriculum vitae plus personal sketch
(ii) the organisation of German aid
(iii) summary organisation chart of the Ministry for Economic

Cooperation

Present: - Minister OFFERGELD (+ interpreter)

- Deputy Under Secretary in charge of multilateral aid,

Dr. LEISTER (41 years)
studied law and economics

March 69
April 71
July 72

May 74
January 79

Personnel Dept. Ministry of Economics
Assistant to Economics Minister Schiller
Assistant to Economics and Finance
Minister Helmut Schmidt

Cabinet chief of Chancellor Helmut Schmidt
appointed to present position

He has an excellent reputation as an administrator,
knows what is politically feasible and enjoys the
confidence of the Chancellor.

-~ Deputy Under Secretary in charge of bilateral aid, MOLTRECHT

- Assistant Deputy Secretary of multilateral aid{ KERCKHOFF

Dr. KERCKHOFF (50 years)
a teacher by training

1957
1959
1963
1971
1974

January 79

director of German Cultural Institute
New Delhi

senior official, German academic exchange
program

Ministry for Economic Cooperation in
charge of bilateral technical assistance
Director, German Institute for
Development Policy, Berlin

Ministry for Economic Cooperation in
charge of sector work

appointed to present position.

- Division Chief, International financial institutions, BOEHMER,

IBRD

- Executive Director KURTH
- Messrs. MCNAMARA, CLARK, STECKHAN, KOCH-WESER.
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Working Lunch Mr. Offergeld page 2,

Issues which may be raised by the Minister:

- IDA replenishment

- capital increase

- possibilities of stepping up co-financing

- disbursement lags

- exchange of information between Bank and BMZ
- UNCTAD V

- salaries and recruitment of Germans

A private meeting between Mr. McNamara and Minister Offergeld
before the luncheon seems impossible. Wednesday is cabinet day, and
the Chancellor has given standing instructions that no minister is
to make appointments before 2 p.m., hence, the 1 p.m. lunch is
already a concession and the Minister is not likely to arrive much
ahead of time.

x
If questioned on Germany's inadequate aid record (0.27 percent
of GNP in 1977) the Minister may point to:
- the ''quality' of German aid (only 10 percent tied)

- the high total flow of ODA and private funds combined (1.12 percent
of GNP)

- the growing surplus non-oil LDCs achieve in their trade with
Germany.

The Minister may also be interested to hear from you how changes in IBRD
voting rights (especially Japan) will affect the position of Germany and Japan.



RAINER OFFERGELD

Minister for Economic Cooperation

Ag married, three daughters.

Education:

Highschool, study of law and economics at the
universities of Freiburg, Frankfurt, Zurich
and Lyon and at the Federal Academy of Finance.
Worked as a notary public, as an official of
the internal revenue service, and as a partner
in a law firm.

Political career:

1963 member of the SPD
1969 member of the Bundestag
1972 Under Secretary for parliamentary relations in
the Ministry of Finance
February 1978 Minister for Economic Cooperation.

-

The politician:

Mr. Offergeld has earned his reputation as a tax expert in the
Ministry of Finance and as an efficient administrator. When Mr. Schmidt
called him to the post of Minister for Economic Cooperation Mr. Offergeld
had virtually no background in development policy. He is the fourth
minister for aid since 1974, preceded by Erhard Eppler, Egon Bahr, and
Marie Schlei. When Mr. Offergeld took office, it was generally agreed
that the ministry did not need another new set of development concepts
and new policy directions, but rather better management and consolidation.
In January 1979, Mr. Offergeld, probably promptedby Chancellor Schmidt,
carried out a drastic reorganization at the upper echelons of his
ministry by dismissing three of his four deputy secretaries and by
merging four departments into three.

Horst Moltrecht, formerly assistant deputy secretary, responsible
for multilateral relations, and Klaus Dieter Leister, the cabinet chief
of Chancellor Schmidt's immediate office became the new deputy secre-
taries. In his public statements about development policy Mr. Offergeld
has been a little dry in his reiteration of conventional wisdom, stressing

things such as aid for the poorest, rural development, ncellation
for LLDCs, the need to increase German ODA, andiggrmany's excellent
performance as an_importer of LDC manufactures.

o



THE ORGANISATION OF GERMAN AID

Since 1972, the Federal Ministry for Economic Cooperation |
(Bundesministerium fur wirtschaftliche Zusammenarbeit - BMZ) has

had overall onsibility for programmin d
multilateral technical and financial aid. Before that time the

ministry, which was founded in 1961, had been responsible for
technical assistance only, while capital aid remained with the
Ministry for Economic Affairs (Bundeswirtschaftsministerium). The

BMZ works in close coordination with the Ministry of Finance on
budgetary matters, with the Ministry of Foreign Affairs where foreign
policy issues are involved (e.g. Turkey), and with the Ministry for
Economic Affairs where large-scale aid pProjects raise economic policy
issues,

While the BMZ in Bonn fulfills essentially a planning and pro-

gramming function, the appraisal and supervision of the projects
themselves is handled by other organ sations, Thus, technical assistance
pProjects are mostly handled by a public corporation, Deutsche Gesell-
schaft fur Technische Zusammenarbeit (GTZ) in Eschborn near Frankfurt,
whereas investment projects and ‘import Programs are appraised and
supervised by a government owned bank, Kreditanstalt fur Wiederaufbau (KW)
in Frankfurt. In case of a conflict between Frankfurt and Bonn (if, for
instance, the BMZ insisted on financing a project for political reasons
although KW's appraisal showed an inadequate justification), Bonn would
be likely to prevail.

KW is a development bank with the dual pu ose of promoti

the domestic economy in Germany and development in the Third World. As

a domestic development bank, KW proviced domestic loans (e.g. for small
and medium-sized enterprises, environmental protection and underdeveloped
regions in Germany) in 1978 of DM 4.7 billion and export credits etec. of
DM 1.2 billion. As a bilateral development bank for the Third World, Kw
committed in the same period DM 2.2 billion (102 credits and 16 technical
assistance grants). In other words, a little more than a quarter of KW's
business is d ment aid. This is handled by a staff of 300 including
150 professionals (equal to about half of KW's overall professional and
non professional staff of about 600).

A number of public and pPrivate organisations are active in the de-
velopment field and receive budgetary appropriations from the Federal
Government. Among them are the German Corporation for Economic Cooperation
(DEG, which is the German IFC equivalent), the German volunteer service -

ol




THE ORGANISATION OF GERMAN AID page 2.

(a kind of peace corps), the German Foundation for International
Development with its large training program for LDC professionals,
the principal political foundation i h Ebert Foundation of
he Social Democratic party, Konrad Adenauer Foundation of the
éE;IEEIEE'DEEEEFZEE‘EEE—F?%;drich Naumann Foundation of the Free

Democrats), and church and youth organisations.




MINISTRY FOR ECONOMIC COOPERATION

( Minister Rainer OFFERGELD '

Under Secretary

Under Secretar
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Carl-ﬁerner
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Mr. McNamara: March 6, 1979

I just obtained the "'latest news' from Mr. Kurth, who
had just met with Minister Offergeld in Bonn:

(a) Increased German IDA Share. According to Offergeld,

your meetings with the Chancellor and Matthoefer will be crucial.
However, he doubts that you will receive any commitment because the
decision will have to be made in the context of the over-all assistance
program by the full Cabinet at their late-April 'weekend closed

session'" (Klausur) on foreign aid and N/S strategy. This forebodes
badly for the March Paris IDA meeting at which the German representative
(Kerckhoff) will have no commitment authority.

(b) Japan/France on IBRD. The Germans want to keep out of it.

(c) GCI Paid-in Portion. It would be essential that Blumenthal
and Matthoefer agree on a solution. Offergeld supports 5%; the oppo-
sition comes from Finance.

(d) Salary Supplements. Mr. Kurth cannot rule out that it
might be raised by his superiors. He urges that you not sound negative
at this point.

(e) Press Conference. Mr. Offergeld would like to meet with
you 15 minutes before the press conference in order to agree on the
line to take.

CKW
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15. Disbursements. IBRD disbursements during the first half of

FY79 totaled $1,684 million, or about 50% of the projected level of
$3,400 million for the full year. 1BRD disbursements now appea o

be recoverin experienced in a IDA 1
disbursements continue to run at a somewhat lower rate than anticipated |
and amounted to $488 million through the first half of FY79, 38Z of the l

earlier estimate of $1,300 million for the year. Our ongoing review of
the Bank Group’s disbursement experience indicates that performance in
FY77 and FY78 was strongly affected by short-term economic factors in
borrowing countries which were reflected in severe budgetary consprai__g
EEHT-Tﬁﬁé%ﬁe cases, stagnant or declining investment levels. This
resulted in both a slowing of the rate of growth of disbursements from
the high rates experienced in FY74-76 and a fall in the disbursement
rate. 1/ Other lending institutions and aid agencies (ADB, AID, ODM)
also égberienced these downturns even though the declines were from
generally lower initial disbursement rates. The Bank Group disbursement
rate was further affected by two other factors--a very high growth of
commitments in FY74/75 and a decline in program lending. The rate of
growth of IBRD commitments averaged 45.5% in FY74/75 and IDA commitments
grew at an average rate of 33% in FY72-75. Total program lending dropped
from an unusually high rate of $430 million in FY75/76 to an average of
$185 million in FY77/78. A review of country programs suggests that the
effect of short-term factors is receding and that budgetary stringencies
are easing. Thus far this is reflected in the FY79 disbursement record
for IBRD borrowers but not yet for IDA countries. Therefore, we are
reducing the projection for IDA disbursements in FY79 from $1,300 million
to $1,200 million. This revised estimate depends on a continuation of
disbursement growth in the second half of the fiscal year.

16. Analysis focussing on the behavior of the IBRD/IDA disbursement
rate during the past two decades reveals a secular downward shift of

about 10 percentage points, from an average disbursement rate of around
34%Z in the sixties to around 24% in the seventies. The disbursement rate
clearly depends on the growth rate of commitments; the acceleration in

the average growth rate of commitments between decades explains about 1-2
percentage points of the downward shift in the disbursement rate. A
further 2-3 percentage points is explained by the termination of disburse-
ments to Part I borrowers. Another factor has been the change in the
sectoral composition of the Bank’s lending between decades. Together
these factors explain about half of the secular downward shift in the
disbursement rates. The remainder is due to other factors which are less
readily quantifiable and whose long-term relevance is more difficult to
assess. For instance, one element is the fact that IDA“s disbursement
rate has historically been lower than that of IBRD. The share of IDA
commitments in the total was considerably higher in the 1970°s than in

the 1960°s and the proportion of project lending in IDA has increased. A
second factor is the increased complexity of the development objectives

of member countries and consequently the increasing complexity of projects
and programs.

1/ The disbursement rate is defined as the disbursements during the
year expressed as a percentage of the undisbursed balance at
the beginning of the year.
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HELMUT SCHMIDT

Federal Chancellor

Age 60, married,one daughter

military service during the war
study of economics at the university of Hamburg

1946 member of the SPD

1949 - 1953 work in the administration of Hamburg

1953 member of the Bundestag

1962 - 1965 Senator (minister) for Internal Affairs in the

city state of Hamburg

1967 - 1969 Parliamentary leader of the SPD
1969 - 1972 Minister of Defense
1972 - 1974 Minister of Finance

since May 1974 Federal Chancellor



Statements by Chancellor Schmidt

on development cooperation

The following are excerpts from remarks made by Federal Chancellor
Helmut Schmidt at a conference of the Friedrich-Ebert-Stiftung in
Hamburg on April 28, 1978:

"... I want to make a second remark, this time concerning the
North-South problem ... We are dealing here, prima facie, with four
different groups of countries: first, the developed industrial countries
of the West, second, the state trading countries of the COMECON, third,
the oil surplus countries, and finally a group of 110 to 120 developing
countries. This latter group should be viewed with greater differentiationd&fj/
than is generally done in the public debate. We have grown accustomed to
talk in very rough terms about the least developed LDCs, of the commodity

rich LDCs and of those LDCs that have been most affected by the quintupling
of the oil price.

Inadequate COMECON aid

"I wish to emphasize that the COMECON countries are making virtually
no contribution to the group of 120 LDCs, except for sergeants, generals,
Planes and tanks which they provide to these countries in addition to their
ideology and propaganda. That is the opposite of socialist solidarity of
which there is so much talk over there. Certainly, these so-called
Socialist countries, the COMECON countries, should be in a position to
do a little more than they are doing today. Quite certainly they will
have to be put under political and moral pressure.

Private investment and guarantees

"This was one of the most important points raised in Dr. Kissinger's
speech and it is one that is in the interest of developing countries 4&:‘_j'
themselves: we have to demand that investments be guaranteed. This is
in the interest of the developing countries as well since otherwise ﬁwlr‘ﬁtg
they will receive no further private investment in the future, and bs
wihtout private investment they will be lost. Because we will never M
be able to raise a sufficient volume of funds in our budgets to financeﬁfzgjﬁg -
a sufficient volume of investments in LDCs with which to start ...
development, or to keep it going. Without our capital markets, without -
the transfer of private investment capital, development is impossible. )

In our democratically organized societies we cannot via parliamentary ;
processes, impose the sacrifices on tax payers that would be necessary*‘%*\11jg
to maintain merely the present flow of capital from the industrial "44_17
countries to the developing world. It is in the interest of LDCs to

see to it that no one will have to fear expropriations or nationalizations
tomorrow. Nnuj
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Statements by Chancellor Schmidt -2 -

"Nationalization in itself would not be so bad in many cases if
it were not followed by mismanagement. Public officials may be able to
do many things, but one thing they cannot do: manage enterprises.

"Investment guarantees are a matter where we must insist on soli-
darity and on a two-way movement, in the interest of the recipients of
our financial sacrifices. 1 say sacrifices because every type of developmeat

aid means, first and foremost, foregoin art of one's real income.
Whether there will be a return later, and how much, remains to be seen.

LDCs have to recognize western aid effort ‘ i

"These are sacrifices of society's income, a fact which regrettably
is not mentioned by those who publicly demand more aid. Neither do they
always say who will have to make the sacrifices. It is fashionable these
days to demand development aid and to pretend that the only obstacle is
the ill-will of parliaments that are unable to form the necessary majorities.
But it is not all that easy in a democracy to obtain sacrifices. Quite to &
the contrary, it is almost the most difficult thing in a democracy to
impose sacrifices on all members of society.

"By the way, it should also be part of a two-way movement for the
LDCs not only to talk to us sympathetically about the financing of some
project or other but also to stop savaging us at meetings of the United
Nations. I do not think that we Western countries should accept for long
to be treated in international meetings in this manner, since it is we
who impose sacrifices on our own democratic voters (admittedly with some
reluctance) to provide economic help to those who scold us.

Restructuring industries in rich countries

"We have to help the developing countries. We have to make sacrifices.
That is one of the urgent necessities for a peaceful development of the <
_world It is not only sacrifices of real income which we will have to < .
make but it is also a sacrifice of our own industrial structures. This
is inevitable. But for this we are entitled to demand something.

"Hamburg is a shipbuilding city and it was here that some decades
ago we started to get excited about Japanese ship-building competition.
But Japan is no longer a decisive and central competitor. In the meantime,
there are developing countries that are able to build ships even cheaper
than the Japanese. We have provided them with the technology ... knowing
fully well that they were going to combine technology and investments
with relatively cheap labour. Now ship-building has started in developing
countries and their products are cheaper on world markets than our own,
and they will remain cheaper. This is not only true for ship-building

but also for mass-produced steel, for various textiles and cameras -
and in the future for even more products.

"Those who might justifiably demand more aid for LDCs must know
that this means at the same time a profound restructuring of our own
industry because those Third World investments that result in industrial

o



statements by Chancellor Schmidt -3 -

production provide a supply of goods on world markets that is cheaper
than we could provide.

"After what I have said earlier about the capabilities and lack
of capabilities of public officials I do not think anyone will be able
to visualize that the necessary restructuring of industry in the West
could be done by public servants. The need to restructure will have to
be recognized by the management of enterprises ... they have to look
for new markets and new products. Part of the necessary strucutural
change and the investments accompanying this change may lead to some
increase in unemployment at the beginning. That is the way it looks
at present, but it may change later ... "




Statements by Chancellor Schmidt -4 -

The following are excerpts of an interview given by Mr. Schmidt in
Jamaica to the German press agency dpa in January 1979.

Question: To many, "New International Economic Order" seems to
denote a reduction in the standard of living in industrial countries
in favor of the Third World. Can the North-South gap really be closed
without such a reduction?

Mr. Schmidt: I do not think that industrial countries should reduce
the living standards of the mass of its population. On the other hand,
development aid can only work if the developed countries are ready to

Question: Critics, among them World Bank President McNamara, have
been singling out the Federal Republic, Japan and the United States as
those countries that carry a particular responsibility for aid because
of their wealth. Couldn't these countries do more?

Mr. Schmidt: Among the countries with the greatest wealth per
capita in the world it is certainly unfair to put Japan on the spot.
It would be much more equitable to name Switzerland and the Scandinavian
countries. It is, however, perfectly justified to name the United States
and Germany in this connection.

Yes, these countries could do more. The B;ghlam.iﬁ.&ﬁ&ﬁ_ﬂlﬁ_%f__
;Eggg_scun:xies_axe_demg;;ggigg where a government cannot issue orders
n a dictatorial fashion to raise taxes to pay for development aid, or
reduce expenditure on schools or social security just because more money
is needed for development aid. The problem is to make it acceptable that
more will be spent on aid, and to get parliament to approve it. In the
end, the agreement of those who have to pay is required. Acceptance
from those in the wealthy countries who have to make sacrifices can
only be had if ome can explain that such efforts may also reap benefits -
perhaps not immediately, perhaps only later.

I would like to add as a footnote that it would be quite wrong to view
aid to developing countries only under one aspect, namely to ask what
can be paid by the wealthy countries out of their budgets or out of their
tax revenues. Because transfers through private investments made by

enterprises from ind ing countries are three
times Without private investments LDCs cannot hope to reach

their ob}_Etives.

Question: Industrial countries often complain that developing
countries with whom they have good bilateral relations are attacking
them in international organizations, such as the United Nations. Is
it unfair to demand that economic aid should be rewarded with good
conduct in the peclitical area?

Mr. Schmidt: I would not demand good conduct but I would expect that
the attacks be stopped. I have tried to explain this to my inte

O
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from developing countries and I have gained the impression that there is

growing understanding that international solidarity cannot be a one-way
street.

Question: The Soviet Union and other East Bloc countries are
exporting mainly arms and sergeants to the Third World. Shouldn't these
countries be put under pressure to provide genuine development aid?

Mr. Schmidt: Yes, and this for several reasons. First, it is
difficult to see why wealthy communist countries should not make a
sacrifice in favor of the disadvantaged LDCs, why the people living
in wealthy communist countries should not accept a certain slowing down
in the rise of their standard of living. Second, it is desirable that
Communist governments also understand that they are part of one world
economy from which they derive benefits, and in which they will therefore
have to share the risks and make contributions. I want to add that I con-
sider a reduction of arms supplies in the entire world to be very desirable.
The Soviet Union itself plays & major Tole, according to the statistics.

Question: A former German chancellor is already playing an important

role in the North-South dialogue. Is the present chancellor finding
a new field of activity, too?

Mr. Schmidt: No, Willy Brandt and I have always eed with regard
to the gemeral objective of our development policy. We discuss among

ourselves quite often what should and must happen. I think we are
complementing each other. Brandt is the chairman of a commission composed
of outstanding representatives from the entire world and I have to take

the responsibility for what my own country can contribute, not in abstract
programs, but tangibly in dollars and cents.

(v









Meeting with Willy Brandt (March 7, 16:00)

For background see attached

£1) curriculum vitae
(ii) notes on the Brandt Commission
Present: - WILLY BRANDT
IBRD
- Mr. MCNAMARA

Issues likely to be raised by Mr. Brandt:
- long-term perspectives of development
- population, food, ecological problems
- cocperation among develaping countries

- future role and responsibilities of the World Bank.

Mr. Brandt may also raise the question of your appearance

before the Brandt Commission at its early May meeting in Europe.
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THE BRANDT COMMISSION

Present schedule

After the meeting of the Brandt Commission on February 22 to 26
in Mont Pélerin, Switzerland, a meeting on May 3 to 7 is scheduled
in France. Since Mr. Brandt's illness prevents him from flying for
the time being, meetings in such places as Saudi Arabia or South
America are excluded. A final meeting is scheduled for early July
in Vienna, after which Mr. Brandt will produce a draft with the
help of British author Anthony Sampson. Selected members of the
Commission and of the Secretariat may also be called upon from
time to time to assist with the drafting, although this procedure
has not yet been worked out. It is also uncertain whether one more
meeting of the Commission will be called in September to examine
the draft report.

At any rate, Mr. Brandt is quite firm that he is going to
submit the report to U.N. Secretary General Kurt Waldheim in
October. Mr. Brandt is resisting pressure from parts of the
Secretariat (as well as from some Commission members) to postpone
the completion of the report on the grounds that more research or
discussions are necessary. Mr. Brandt feels quite strongly that
by this summer a sufficient amount of work will have been done to
permit the Commission to complete its report. The Secretariat's
papers will not be part of the report but there is talk of publi-
shing them as a supplemental volume undér the Secretariat's own
responsibility.

The report

%

Mr. Brandt does not want to write a long report. He wants the
report to have the character of a manifesto, stating (in uncomplicated
language) that the next 20 years will decide the survival of mankind,
that armament and ecological carelessness are the two'greatest dangers,
and that there is urgent need to agree on a new development strategy
and to propagate its aims.

Mr. Brandt does not plan to spend much time on topics that are

intensively discussed in other fora, such as trade, commodities,
the common fund, a reform of the international monetary system.

©



THE BRANDT COMMISSION page 2.

These are also topics on which the secretariat has produced a con-
siderable amount of material. Rather, Mr. Brandt would like to put
the accent on topics which to him are of overriding importance,

but which are not being discussed at present with sufficient urgency.
Among them are: disarmament, population and its relationship to food
production and deforestation, the undue emphasis on capital tramsfers,
the possibility OF a development tax, the usefulness of a Third World
secretariat, and the need for LDCs to increase their own efforts and

to direct them more squarely to their real needs.

Mr. Brandt will also follow s of the reasoning of the World
Development Report, namely that inciEEEEE official aid will continue
to be essential for the poorest countries while the more advanced
countries wETT”HeﬁEﬁﬂ'increasingly on free access to the industrialized
countries' markets for goods and capital. As far as ODA is concerned,
Mr. Brandt is likely to propose a new kind of committment whereby
donor countries ggggnggxmipigngg_gg_a steady flow of funds year after

year, without the ups and downs of the annualrbudﬁetina process.

-
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Mont P&lerin
22 February 1979

CHATRMAN'S REPORT

g Obviously I have had no opportunity these last few months to
enlarge and extend our contacts with leading politicians and other
personalities of importance to our work. That is why I am all the
more grateful for what members of the Commission and the Secretariat

have achieved in this respect.

I am thinking - not merely but particularly - of the numerous
meetings and talks which took place before and after Kuala Lumpur.
I should also like to thank Mrs. Khatijah once more for the hospitality
which the Commission encountered in her country. The preceding meetings
in New Dehli and the subsequent visits in other Asian countries were also
very important. I owe special thanks to Governor Jha for helping us in
India and for chairing the meeting in Kuala Lumpur. My thanks also go
to Mr. Malik, who was the host in Indonesia and who intends to realize
a personal invitation to participate in the meeting of the Trilateral

Commission in Tokyo at the end of April.

As the Commission meetings in Kuwait and Saudi Arabia and in Latin
America will not take place in the way originally planned, I am quite
anxious - as I emphasized in my opening remarks - to have some members
of the Commission visit these parts of the world. This is more than a
matter of courtesy. There are many other reasons to go there; apart from
that we must also think of preparfhg the gréund for a good reception of

our report.

JI



In this context, I would like to raise a question which I

hope GSéran Ohlin will answer, who will supplement my report anyway and
present his views and that of his colleagues. Is the impression correct
that the Secretariat, which in accordance with the work programme has
concentrated its efforts on the Secretariat papers, still has much
material which it has not yet been able to analyze? If that is so,

will the Commission have a brief review on such subjects for its May
meeting? In that case, it would seem to me not only possible but

very sensible to put part of such material directly in the form of

drafts for individual parts of our report.

2. In today's report I shall be very brief on events of recent

months and weeks that may be relevant to our work. But I believe

we are all anxious to hear about the results of the Arusha Conference

of the Group of TT7, especially as this important meeting took place

under the chairmanship of our friend Amir Jamal. I would be very pleased
if the results from Arusha could contribute to our own work. Perhaps

he could tell us a little about this later tonight or on another

occasion in the course of our meeting.

i 8 I would first like to consider our report and the question which
was raised in Kuala Lumpur whether the time frame for its publication
should be allowed to impair the quality of this Report. Obviously
this must be avoided. However, I should like to emphasize that the

Report must be on the market in the autumn.

The principle reason for this is not that we have certain
obligations towards those who support ggr work finanecially, although

¢
this also counts.

The essential reason why we have to get ready in the course of



the summer and publish in the autumn follows from the calendar of

international negotiations. Mr. Waldheim, whom I am meeting in
Geneva in the beginning of April, told me last October, just before
my illness, how much it mattered to him to have our Report submitted
in the coming month of October. The Report would then be useful
for the forthcoming Special Assembly of 1980.

We could either turn this into a permanent task or an ad hoc
mission. The first is out of the question. The second can be
realized without any essential change of our time schedule. I

shall try to explain the implications, as I see them.

L. In my view we should not discuss any new outline during this
meeting which does not execlude the possibility of such discussions
outside of the Agenda, in various circumstances. The discussion
on this subject in Kuala Lumpur seems to have been useful. For
that matter I do not believe that the outline discussed there was
quite_EE_bad as some of the members seem to have thought. In

the Summary Record it says the text had been "scrapped" but I
suppose that condemnation need not be taken to mean that any chance
of inclusion in a recycling process must be held to be excluded.

We should of course be most grateful to Peter Peterson for
distributing his first suggestions for an outline already in Bamako,
and since then there have been many discussions about it and
written suggestions by several other members.

What occasionally was forgotten was perhaps that a certain

©

structure of our Report was already laid down in our Terms of



Reference of 11 December 1977. I would like to remind us of that

and in this context also add that the Chairman's remarks at the
constituent meeting should not be disregarded either.

To be sure the world has not been standing still since 197T7.
Additional issues have emerged. And it is not without reason that
the Terms of Reference stress that as an independent body we are
"free to raise any aspects of the world situation which the
Commission considers pertinent".

No-one could seriously dispute this. The question I shall
now try to answer is rather how we produce the Report in the time
we have allowed ourselves, a report that is presentable to the
public and could have an impact on those who make decisionms. My
proposals will first concern procedural aspects, and I shall then say

a few words about the contents.

L We already have a heavy workload for this meeting. Nevertheless
I should like to ask you to give me the opportunity on Saturday or
Sunday - at the end of a meeting or in an evening - after consultations
with the Secretariat, to discuss at least a rough sketch of the
following nature:

(a) On what issues could one already now formulate
recommendations which would command agreement, though
perhaps not necessarily unanimity? This I think is the

"building material" of which Olof Palme spoke in Kuala

Lumpur,
Fay )



(b) What would the remaining list of possible recommendations

look like? It should be before us - possibly with
alternatives - in time for the May meeting so that
we can make our decision about basic orientations.

This would mean that in May we would decide on recommendations,
unless we advance substantially already here in our discussion
towards the end of this meeting.

One question might be whether the recommendations should be placed
in front of the Report. In any case the formulation of the
recommendations requires even more attention than the accompanying
text. (This is not only true in cases where we might have to face

dissenting votes.)

6. The text of the Report (including the introduction, to which I
shall return) must be adopted at the meeting in Vienna at the
beginning of July, for which we have alloted a whole week.

The question then arises whether the Chairman once the text
is approved will receive a mandate for the final processing. if
things get véry ' difficult it might be necessary to contemplate
another meeting for strictly editorial purposes.

The Vienna meeting at the beginning of July must'so far be taken
to be the terminal point in our work. That also means that it
should then be possible to publicize something about the results of

our work without compromising the publication in October.

2 O



T In order to be finished by July we have to concentrate our

discussions. To repeat longer statements already made seems
unnecessary. The Chairman asks for your understanding in reminding
us of this need.

It will be a considerable help in the drafting of the Report

that Mr. Anthony Sampson will join us as editorial consultant.

8. I have asked the Secretariat to produce a list of important

UN resolutions and their follow-up. I believe this corresponds to a
wish that our friend Yaker and others have expressed. There is also
the question of whether and how we can take account of the conferences
scheduled for this year, particularly UNCTAD V in Manila but also,
€.8. the Conference on Science and Technology in Vienna starting in

August.

9. I would also recall that in paragraph 11 of the Summary Record
from Kuala Lumpur it is said "that the Secretariat should prepare
resumées and possible bases for agreement in the Commission on
topics already discussed". And that "at the same time work on the
more general tasks of the Report ... could go ahead on the basis of
existing Secretariat papers and the discussion in the Commission".

In this context I think also of the reports of the Working Group on



Economic Cooperation between Developing Countries and about the

problems of the least developed countries under the guidance of
Governor Jha and Monsieur A.K. Dakouré respectively.

I also assume that Mr. Morris will continue to call to our
attention the importance of ILO recommendations and that Mr. Mori

will tell us something about the Japanese views on GATT reform.

10. It was and is my understanding that besides the Report itself
there will be a second volume, at first only in English, in which
Secretariat papers and other expert documents might be published.
The editing of this voiumﬁ will have to be the responsibility of
the Secretariat, but the Commission should, at least in Vienna, be
informed of itsstructure and be given the possibility of making

suggestions.

11. In consultation with me the Executive Secretary has had
preliminary discussions with a reputable literary agent in Zurich
about the publication of the Report. We shall continue discussions
with him next Tuesday after the end of this meeting.

An important question is how the press treatment of our meetings
in May and July might enhance the interest in our final Report. In
October presumably we could not be sure that the normal staff of UN
reporters would give appropriate attention to our Report. Regional
press conferences in the context of the publication of the Report

might be helpful.
o



Already in Mali we envisaged a plan for worldwide dissemination

of the message of our Report by radio and television. I should
like to ask Mrs. Graham, Mr. Ramphal, Mr. Pronk and other interested
commissioners together with Mr. A. Sampson to meet for a discussion
of these questions in the course of one of the following days.

(Mr. Jan Pronk has suggested some rather far-reaching ideas about
the follow-up, and he will surely have a chance to speak about these

problems.

' 12. I would like to explain that the introduction by the Chairman
self-evidently must be an integral part of the Report and therefore
be submitted to the Commission for discussion. This introduction
cannot be confined to such matters as the origin, the spirit and
the work of the Commission. Technical data, acknowledgements, etp.
should rather be relegated to a short annex. Natural themes for
the introduction seem to be:

The transformation of the international debate between the 50s
and the beginning of the 80s and why a new international order

involving fundamental changes is now on the Agenda;

North-South problems must be seen not only as a call for

justice and fairness, and as a protest against the shame of
bitter poverty, but also as a new dimension of a forward-looking
policy to secure world peace and thus a question of whether
mankind wishes to survive, which is the most comprehensive
manifestation of mutuality of interests;

o
The conviction that a solution of these problems between North

and South constitute the main economic and social questions




for the rest of the century;

That the transformation of the international order cannot be

seen as a once and for all event but as a process;

A great contribution that coyld come from a new awareness among

the young generation of international solidarity.

The reference to these themes does not mean that they must all
be discussed in the introduction, and above all not with equal
emphasis., Nor does it mean that there might not be reference to
other aspects. This can only be decided in connexion with the full

thrust of the Report itself.

13. In my view one of the obvious common dengminators of the
Commission is the recognition that the "North-South problem" is a
moral challenge, a main issue of the future of mankind and therefore -
without any attempt to diminish conflicts and divergencies - also
an area of interlinked interests.

That is why it is correct, where possible, to promote the idea
of a restructuring aiming at a new international order by
(a) persuasive recommendations, and (b) pressing appeals.

In any case nothing is to be gained by repeating stale and
worn-out formulas. One of the opportunities of our Commission is
precisely that it does not have to regurgitate o0ld ideas but might
help those who come up with new ones and want to cope with them.

This makes it easier to see tbenecessanychanges in the world

as a process and to indicate roads - and I emphasize the plural -



to a new international order. From the first to the last

line it should be made clear that we are concerned with the fate
of individual human beings who are our co-fellows and that our
proposals are anchored in major humanitarian objectives. (The

subject of development should be "people, not things”.)

14. I should like to recall something Mr. Heath, and others

have advised us of at an early stage: the Commission should not

be over-ambitious. In other words we should not take upon

ourselves more than we can produce or achieve. Thus we should not
imagine that we can offer magic formulas to solve the problems of
inflation and unemployment or to produce solid forecasts for the

world, superior to those which so many others are busily turning

out, and which so often are bypassed by evénts, But indeed much would
be gained if one could explain the complexity of the increasing
economic difficulties a little bit better than is normally done.

It seems to me realistic to take the view of our friend Ramphal
who recently stressed the need for qualitative change and added that
it was not enough to persuade governments. Against that background
he said about our Commission: "it ... can put before the world
issues that have to be negotiated, and make suggestions, and indicate
the direction in which the answers lie.".

I would also like to agree with our friend Al-Hamad who said
at the last meeting that we were "just a punctuation mark in world
history”, and I understand why he added, "we are not able to

* O
restructure the globe". .
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The Commission should not try to hide that for both objective
and subjective reasons it would have been too much to expect that
it could provide comprehensive and unanimous answers to all
outstanding difficulties.

The value of the observations which the Commission can make and
the recommendations which it can submit lie precisely in the fact
that the Commission is independent, and that its members bring to
it a great variety of experience and a spectrum of convictions.

However, it cannot be the task of our Commission to seek to
produce a conciliatory interpretation of the course of world history
over the last centuries. Nor could we in the short time available
to us seek to give the concept of development itself an adequate
interpretation. But it should be made perfectly clear that we are
no longer the captivesof the idea that the whole world has to follow
certain western models of development. Or that development can today
be taken to be nothing but an economic phenomenon.

On the whole the Commission would be well advised not to over-
reach itself in philosophical matters if it wants to convey its

"message" in a convincing fashion.

15. The Report should depart from ends rather than means, Thus,
as I deliberately repeat, the Report must be anchored in major issues
before humanity;

The need to consolidate peace and strengthen cooperation and

the importance of a link between arms limitation and development.

-

Therefore, but not only for égat reason, an internationalization

of North-South matters through the involvement of the East.



(I use that expression to avoid an even more inappropriate

terminology at this point but I would like to serve notice
that I object to the use of "CPE" in our Report as it is

void of content and leads to a false classification);

Peace has to be secured also against the threats arising from
mass poverty and chaos: ("Where hunger rules peace cannot
prevail. He who wants to ban war must also ban hunger");
The interest in mutual survival should be linked also to the

overriding issues of the environment, not just the problems of

non-renewable resources (risk of self-destruction).

A few weeks ago Richard N. Gardner spoke in a lecture about:
"A mutual survival pact between developed and developing countries",

and others have expressed similar thoughts.

16. The ingredients of a new international order must not be

presented in a technocratic mannef but with clear reference to

man. Only against such a background can the idea of "mutuality of
interest" be presented without sounding like a new slogan. It
includes joint interests for the future prosperity, and in increasing
areas there is already reverse dependence in the sense that North
depends on the South. But this should not lead to an over-estimate of
the southern "engines of growth" in the short term, considering what

Heath, Palme, and Pronk, and others recalled at an early stage.

17. Since we began our~work we heye assumed that our recommendations
would refer to the 1980s, with a view also to the situation in the

 year 2000.



—

It should be made an international commitment to cénquer

mass hunger by year 2000. The experts seem, in spite of some doubt,
to consider this feasible if one attacks the problem with sufficient
speed and determination. I consider this a major area of our
concerns, and I am glad that Senator Pisani will talk to us sbout
this matter and, as I understand, will propose recommendations for
action in this field.

Mr. ul Haq has proposed that there should be a "summit at the
highest level" concerning "the objectives and dimensions of a global
enterprise to meet basic needs substantially by the year 2000."

In my view we should make up our minds about other objectives

for the year 2000 that we wish to endorse or promote. What do we

make of the objectives of UNIDO and WHO in this context?

18. It seems impossible to me that the Commission could be silent

on the growth of world population. One must agree with the DAC

report of 1978 which says, "development strategies have consistently
erred in underestimating the demographic factor in development;
many contimie to do so."

There might not be much to be said that is new. But the
dimensions of the problem must be made clear. Experience has
shown that it is just no*'true that there is an automatic connexion
between standard of living and population growth, regardless of
cultural and political circumstances.

One would like to Enow whether the new trends to which the

(&)
President of the World Bank pointed in his speech in 1977 have been

-confirmed. Many people, including political decision-makers apparently



do not want to realize that it makes an enormous difference

whether the population of the world in the next century will
stabilize at the level of 8 or 11 billion people, but this
difference corresponds to the total population of the world
only a decade ago. The link between population growth and the
need for social services, education, etc. is quite obvious.

It is not only in this connexion, but not least here, that the

role of women in the development process must be raised. We were
— ——

agreed to raise this matter in more than one part of our Report. I
assume that at the May meeting we can have a paper, which does not
have to be very extensive. (I recall a German report whose English
text was distributed after the Mali meeting.)

I should also like to remind you of the issue of health which

o

cannot be ignored. And it would not only be polite but quite
correct to enquire into the experiences of UNICEF. A letter from
the Director General of WHO, whom I shall meet next weekiwas
distributed in Kuala Lumpur. The Chairman of DAC stated in

his recent report that "very little attention has been paid to the
problems of health and particularly malnutrition and to sanitary
engineering for the poor populations in the rural areas". I

fear that he is quite right, and I was struck when reading the

other day that of the 40-50 million blind people in developing

countries most could have been saved by adequate cure in due time,
and that some 500 million are likely to become blind if better services

are not provided.

o



19. My efforts to bring considerations into our work that are not

economic in the strict sense of the word have so far had limited
success. I suppose that this is chiefl& explained by the
concentration on the important themes treated in the secretariat
papers, in accordance with our work programme. But it was with
some pleasure that I read in Galbraith's forthcoming book a quote
from my old friend Gunnar Myrdal: "Economists are generous in
stating general reservations about the importance of "non-economic"
factors, without however, letting this change their approach."
Without diminishing the importance of the conventional subjects
of éommodities, and trade and finance as elements of a new international
order, or without deviating from.the Terms of Reference, I believe

that the Commission must try to bring some neglected areas into th

——

forefront also, if it wants to secure added attention. Some such

areas include:

\ The link between disarmament and development where, no matter

how difficult, realistic proposals have to be discussed;

The internationalization of development policy and the '

—

institutions where I would make a reference to the major
contribution which Mr., Avramovié has made in bringing this

problem to the forefront of our attention;

International environment, energy, and resource problems, which

-——

seem to have less and less to do with ideological ballast.

-

I have not mentioned the negizcted matter of education, both

in schools and in public information. It is not enough to persuade



governments which is hard enough. The need of a new international order

must be brought home to ordinary people, not just to experts and
bureaucrats. I hope that our contacts in UNESCO and with international
youth organizations might give us some useful clues. They might also
provide guidance as to what we might do with Senator Pisani's suggestion

of a textbook, or a "livre du maftre".

263 On previous occasions I have reported to you about useful contacts
with representatives of the so-called "CPE" countries. Professor Ohlin
will give us some important information about a contact with representatives
of the Peoples Republic of China. I shall not comment on that now but

only mention that Egon Bahr, who has considerable experience of
negotiations with Eastern countries will be here tomorrow evening and

will be available for discussion with those who are interested in these

matters.

21 The very important suggestions on the international financial
and monetary issues including the establishment of a World Development

Fund which are on our agenda this time I shall not comment on now.

Obviously, we should not stray away from institutional questions

even when they are of such a nature that they cannot rapidly be acted upon.

That may be true, for instance, in the context of international
taxation and/or mobilization of automatic resources, and - in the long
run - creation of an international central banking institution (with the

possibility to develop the IMF in that’%irection).
€
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One of the éharacteristics of many proposals that seem
revolutionary is that Lord Keynes submitted them about 4O years

ago.

I think it would be wise not to propose too many new

agencies. However, without pre-judging the discussion on SPIJ,

it seems to me that there is an urgent need for an international

organization to assume certain specific and limited tasks in

connection with world ener roblems.

I think that we should also carefully examine the question
of how developing countries, and particularly the weakest among

them, could be given the support of an organization comparable

to the QECD.
22, It is still an open question how we should respond to the non-
fulfilment of the ODA targets. In any case discussion so far

suggests a preference for channeling ODA mostly to the least developed
countries.

It would also be surprising if the Commission, given the
experience of development assistance so far, did.not engage in a
critical review and in addition examined whether various international
organizations could not be better coordinated. (The DAC report for
1978 suggests that much development aid is still based on assumptions

from 20 years ago.)

255 The differentiation which has taken place in the world and
continues to do so should be recognized as a matter of fact. Our
friend Botero pointed to it at the beginning of our work. No-one

o
is well served by the myth of two or three worlds. It must be

clear however that the Commission will not participate in any

attempt to play out one group of developing countries against another.



Developing countries should perhaps also realize more clearly

that inside "the West" and OECD there as well are numerous differences,
and that they cannot be considered as economically homogenous either.
‘In many instances it would be useful to show how empty of content
some words are. The CPE example has already been mentioned. And the
Commission should not give way to ideas that are remote from reality.
It should, for example, refrain from pretending as if all old or new
problems in the countries of the Third World are to be explained in

terms of North-South.

There are on the contrary more and more ecological and
technological problems:¥which bridge all systems: -* Also, I feel, that
all the problems cannot be reduced to a transfer of capital and
technology either. Galbraith, in his new book on the "Nature of Mass
Poverty" (to be published soon), recallls the importance of climate
and demography, and of ethnic and religious factors;

The Commission might also endorse the notion that justice
cannot be brought about by resolutions in the international sphere

anymore easily than it can be done inside nations.

And finally, we should be aware in general that one does not
really "decide" about a complex historical process, even if the

process can be influenced.



2k, The hazards for mankind and the difficulties besetting con-

structive economic cooperation have increased rather than abated since the
Commission began. It is true both in the political sense and in the
economic field. A look not necessarily into diplomatic reports but

even into newspapers of the last weeks gives sufficient proof of that.

After a period of decolonization which happily is pulling to
a close - but I suppose that we might wish to say a clear word on this.
as far as South Africa is coﬂcerned, new problems are arising from the
lack of relations to the outside world in which many of the smallest in-

dependent states now find themselves.

The so-called North-South dialogue does not really deserve that
name. As Richard Gardner recalled in his Rome lecture in January which
I have already quoted, U Thant warned in May 1969 that the members of
the UN probably had only ten years:

"To launch a global partnership to curb the arms race,
to protect the human environment,

to check the population revolution,

and to supply the required momentum to world

development efforts.”

25, However, in the last months there are also some encouraging
signs. I take the Agenda 1979 from the Overseas Development Council,

including a remarkable contribution by Mahbufbul Haq, as one such sign.
I could site other examples and would mention only that

Barbara Ward has offered the contribution of the Soceity for International



Development in seeing to it that our report "reaches the ordinary

citizen and become a real issue in local polities - both in North and

South".

In Agenda 79 our Commission and its Report are referred to
repeatedly. From the beginning we faced the risk that some expected
much, if not too much from us. On the other hand, I think that we can
say, without exaggerating our own importance that we already have in-
fluenced the climate of the international debate and advanced a mumber
of issues. In that sense our joint work does not show results only

when we publish our Report.

It seems important, considering all the dangers and risks of
the situation, that there are also some signs of reconsideration on
the governmental level. Apart from the recent Arusha Conference I should

like to mention a few examples:

The unpublished deliberation of four western government

leaders at Guadeloupe;

The preceding conversations in Jamaica under the presidency
of Prime Minister Manley, in which the German Chancellor
participated and from which he reported his interesting

impressions to me:

President Carter's establishment of a Commission on

World Hunger;

Japan's decision to increase its devgﬁppment assistance con-

siderably;



Soviet references to global issues going beyond the

different economic systems;

Chinese references to their interest in perhaps joining

the IMF and the World Bank;

French suggestions, as well as Scandinavian about the

possibility of linking disarmament and development.

In my view our Report should:

(a) point to the enormous dangers and appeal to the
conscience of people, in particular those with

a greater sense of responsibility;

(b) try to bring out both the self-interest and the
common interest in the perspective extending

beyond tomorrow;

(c) above all make it clear that mankind is not facing

a hopeless task.

26. Our Commission has no other power than that of argument and
conviction. Let me remind you of some advantages that I pointed out
in Gymnich:

We are under no instructions, we do not carry the burden

of national governments prestige. And we are not forced

to try and win victories for particular views. We can afford

to meet the common interests.

&)



Right now we see in more than one part of the world that there

are other influences than those of capital accumulations or armed
power. I am thinking, as you will understand, not only of events in
Iran which would hardly be comprehensible to anyone who wants to view
everything in economic terms. I am, for example, also thinking of the

impact of the journey of the new Pope to Latin America.

I ask myself, although I am far from sure whether we could
succeed, if some of the fundamental convictions and ideas of our Report
should not be derived from converging convictions of the world religions

and umanistic thoughts.

One of us has remarked, "the Commission's task lies in the
high ground of perception of the direction that humanity must take in
the years ahead - rather than the low ground of agreement on what must

be done tomorrow. We must be avant-garde or we will be irrelevant”.

I would only add that as a political animal with some experience
I know that one should always try to be ahead of the thinking of the
people. But if one is too far ahead one gets into trouble. This certainly

applies not only to the national but also to the international level.

o




Therefore, I think that our suggestions have to be bold but also

realistic in the sense that the goals we envisage can be reached if all

parties concerned make the necessary effort.

Please forgive me that this introduction has grown to such

length. I hope that it still will be helpful. In any case I trust

everyone will now know how I look at our task.

I have asked the Secretariat to prepare copies of these remarks

in case you wish to read them.

()






Press Conference (March 8, 11:00)

: Ay rrg /f
For background see attached notes on: 14—{ }
(i) "Bundespressekonferenz"
(ii) The German media

we ) &

You will be accompanied by Minister Offergeld who will make an Sk?;Ztﬁ(’

introductory statement about the talks you have had. Minister Offergeld‘&ﬂ s aed)

may then ask you whether you have anything to add. It might bLe useful Z & & :

to say a few words on the new directions ¢f the work of the World Bamk, ~ “’ )
the need for more funds, the efficiency of Bank cperations. gqﬁJg)Q

11-,,& },.:.4 "
Thereafter, questions and answers. sl ik

1f you want to generate questions on subjects of interest to you,
it might be useful to provide a hand-out to the press conference (e.g. ¢ éf,r('4£
a summary of your statement to the Friedrich Ebert Foundation). :
ﬁé&4'%:zz ~

- - .' -ﬁi‘ .
The following questions are likely to come up: / j -
e &
- What is the purpose of the Bonn talks? CLg,ﬁ(yQQJWJEL

What do you think of German aid performance, after having
criticized it in your last speech?

- What is the World Bank expecting from Germany?
- How is the Brandt Commission doing? What effect will its report have?

- What are prospects of Third World development? Isn't the forecast
of 600 million poor by the end of the century too pessimistic?

- Is the basic needs approach working?
- How does the recent oil price rise affect LDCs?
- World Bank activities: interesting new fields, such as energy?

- Since the Cerman disbursement record has been poor recently,
what is the Bank's experience?

- Are there limits to the absorptive capacity of 1LDCs?

- What is your assessment of the future of the dollar and of the
European Monetary System (from a journalist who may be ignorant
of the difference between the Bank and the Fund)

- What are your views on Iran, China, Vietnam versus Cambodia,
Southern Africa, Turkey?
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"BUNDESPRESSEKONFERENZ"

This is an association of Bonn correspondents of German
nationality. It organizes press conferences three times a week to
which the spokesmen of the Federal government and of the various
ministries are invited to make statements and to answer questions.
Radio and TV are normally present. The association has a member-
ship of roughly 400, of which one half to two thirds may show up
for the event which will be shared between Cooperation Minister
Rainer Offergeld and Mr. McNamara. In addition, the "Verein der
Auslandischen Presse" (Foreign Press Association) will be invited
to come. About 250 foreign correspondents are members,

The Bonn press corps is one of the most numerous and
sophisticated of any capital. Their questions may be sharp and
incisive, but markedly less so than from a comparable group of
Washington reporters. There will be few aid specialists among
them, and probably no more than four or five with more than a
superficial knowledge of the World Bank.

o



THE GERMAN MEDIA

(i) Quality papers with national readership:

Frankfurter Allgemeine Zeitung (FAZ), Frankfurt,
circulation 300,000, conservative; Suddeutsche Zeitung,
Munchen, circulation 306,000, liberal; Die Welt, Bonn,
circulation 237,000, conservative; Frankfurter Rundschau,
Frankfurt, circulation 164,000, leftist-liberal;
Handelsblatt, Dusseldorf, circulation 75,000, business-
oriented.

(ii) Major regional papers:

Westdeutsche Allgemeine Zeitung, Essen, circulation

1.5 million; Hamburger Abendblatt, Hamburg, circulation
550,000; Stuttgarter Zeitung, Stuttgart, circulation 492,000;
Rheinische Post, Dusseldorf, circulation 373,000;

Hannoversche Allgemeine Zeitung, Hannover, circulation 347,600;
Munchner Merkur, Munchen, circulation 328,000. Regional papers
as a rule are moderately conservative.

(iii) Weeklies: -

Der Spiegel, Hamburg, circulation 920,000, liberal;
Die Zeit, Hamburg, circulation 363,000, liberal;
Welt am Sonntag, Hamburg, circulation 314,000, conservative.

(iv) News agencies:
Deutsche Presse-Agentur (dpa),
Vereinigte Wirtschaftsdienste (VWD - financial news wire).

€] Radio and TV:

Radio (and subsequently the first television channel) are organized
on the basis of regional public corporaticns, whose areas roughly coincide
with the various states. The most important are Westdeutscher Rundfunk
in Cologne, Norddeutscher Rundfunk in Hamburg, and Bayerischer Rundfunk
_ in Munich. These corporations are financed through tax-like licensing
fees that are raised from radio and TV users, plus advertising revenues.
The corporations are governed by boards in which all "relevant social
groups" are represented -- political parties, churches, trade unions.

In practice, the political parties rule the boards in proportion to
the strength they have in the state concerned. As to programming,
regional stationgsproduce independent radio programs, and for TV they
contribute to the common national program broadcast on channel 1. (In
addition, they produce culturally oriented regional TV programs on
channel 3 whose audience is insignificant.)



THE GERMAN MEDIA page 2.

Apart from the regional radio and television network, there
is a national TV station, channel 2 in Mainz. It is financed and
organised in the same manner as the regional corporations, except
that its governing board reflects national rather than regional
political strengths. It broadcasts a single program without regional
variations throughout the country.

There is no privately-owned commercial radio and TV in Germany.






Call on Karl Carstens, President of the Bundestag

(March 8, 15:00)

For background see curriculum vitae plus personal sketch.

Present: Mr. CARSTENS, probably one or two associates
IBRD - Mr. McNAMARA, Messrs. STECKHAN and KOCH-WESER

It is assumed that this is essentially a courtesy call.
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KARL CARSTENS

Wy
President of the Bundestag

Age 64, married

study of law at the universities of Frankfurt, Dijon, t
Munich, Kdnigsberg, Hamburg and Yale.

military service
law practice in Bremen

representative of the city state of Bremen to the

Federal Government in Bonn

service in the Ministry of Foreign Affairs, risiﬁg to

the rank of Under Secretary

Under Secretary in the Ministry of Defense

Head of Chancellor Kurt-Georg Kiesinger's office
Professor of law at the University of Cologne
member of the Bundestag

parliamentary leader of the Christian Democrats

President of the Bundestag

o



Mr. Carstens 2.

The politician:

Mr. Carstens belongs to the protestant group of the Northern
Germans in the Christian Democratic Party (members from the Southern
Germany being mostly Catholics)., He is a Eggggggggigg_hx_natu:g_mho
has acquired a vast knowledge of international politics at the Foreign
and Defense Ministries. His personal interest as a jurist focuses on
constitutional law, his political interest on European intggziségz,

security and defense policy. He has never had mch exposure to nomic,
trade and development issues. » —r

As President of the Bundestag, he ranks immediately after the
Federal President and before the chairman of the Bundesrat and the

Federal Chancellor. /

Mr. Carstens is t} I ion. candidate den-
tial election to be held on a date yet to be specified in The
Federal President is elected by a specia ody, the Federal Assembly
(Bundesversammlung), which consists of the Bundestag members plus an
equal number of representatives from the stat nts. Based om—
its strength in a number of state parliaments the CDU/CSU has a chance
of getting a majority in this Assembly.

But Mr. Carstens' candidacy is not without srsy. First,
there is no doubt that the incumbent Federal President Walter cheel,
_member of is immensely popular and that he would win the

election easil ere based on a r vote. Qi:..ﬁshﬂgl_hﬁ?
not , for re-election.) Mr. Carstens, if
elected, would then appear to be the product of & complex election

mechanism rather than of broad popular appeal. Second, Mr. Carstens
has been attacked because of his membership in the Naz as a
young soldier, and also because of an alleged lack of frankness when
he was called by a Bundestag committee to give testimony on an illegal
arms deal of the German secret service. :
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Discussion with the Bundestag Committee for Economic Cooperation

(March 8, 15:30)

For background see notes on:

(i) = The Committee for Economic Cooperation
(ii) Political parties - their views on aid
Present: - Committee Chairman HOLTZ

and most members of the Committee

IBRD -- Messrs McNAMARA, STECKHAN, KOCH-WESER, KOELLE

Chairman Holtz will introduce Mr. McNamara and it might be useful
for Mr. McNamara to say a few words on the new directions of the World

Bank, the need for more funds and the efficiency of Bank operationms.

The Committee may ask questions along the same lines as at the
press conference. In addition, the following questions may come up:

will the next WDR put more emphasis on private investment?

the LDC's own efforts, cooperation among themselves

role and weight of Germany in the World Bank 3r424,7¢;]rnm;2::)}LhtN’

assessment of multilateral vs. bilateral aid
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THE COMMITTEE FOR ECONOMIC COOPERATION

Since Germany does not have a foreign aid act as the legal basis
for its development policy, parliament debates aid issues normally
only at the occasion of the annual budget. Aid issues through the
year are brought up by Bundestag members in the form of questions
to the government, or when the government submits an aid related
bill (such as the bill on tax relief for LDC investments) to parlia-
ment.

The Bundestag Committee for Economic Cooperation has become, as
a group, one of the most consistent supporters of aid. Last year this
committee surprisingly managed to raise aid appropriations beyond the
government proposed increases. The committee is chaired by 34-year old

Dr. Uwe Holtz, an effective advocate of aid who belongs to the left-
wing of t emocratic party. Mr. Holtz was wr<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>