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Cabinet Ministers 
1. Mrs. Indira Gandhi .... .... . .. ...... . ................. Prime Min"rer 
2. Mr. R. Venkataraman .... . . .. . ....... .. · ... : .... . ...... . ....... FinJncP 
3. Mr. ZaifSingh ... . .. .... .. ............. . . . .................... Home 
4. Mr. Rilo Birendr.1 Sin~th .. ... ........ . . ........ . ........ . ... Agriculrure 
5. Mr. B. Shankaranand ..... . .. .. ........... : ...... Health & Fam1l1 \\ elrare 
6. Mr. P.V. Narasimha Rao . ..... .. . ........................ External Affair• 
7. Mr. A.B.A. Ghani Khan Chaudhury ..... . .. ............. .. ... .... . Energ~ 
8. Mr. V.P. Sathe. . .... . ............... : . ...... lniormation & BroadcJSTin~ 
9. Mr. P. Shivshankar .. ..... .... .... .. ........ Law. Justice & Company ,•.:ialfS 

10. Mr. A.P. Sharma .. .. . .. ...... ...... . ............ Tourism & Cr\ il Av1atron 
11. Mr. Bhishma Narain Singh. . . ........ .. ... ..... ...... Parliament,Jry AffJin 
12. Mr. P.C. Sethi ......... . . ....... .... .. .. Petroleum. Chemicals & fertilisers 
13. Mr. Pr;:nab Muk!-aerjee ...... . ........................ . .. ... Commerce 
14. Mr. C.M. Stephen .............. .. ..................... Communications 
15. Mr. Veerendra Patil ... _·_ . . . ..... .. ...... ........ .. Shipping and Transport 

_ _....., c r; . ;1 c. ;.,. 
ov. '"' •ur~ · · · · · · • · 

17. Mr. Narain Dull Tiwari ..................... . · . .. ..... ... ... . .. Planning 

18. Mr. Kedar Pandey ....... . . ...-. . . ... .. .. . ... .RA1 J..W A '1'>-.. · /rriSifiee 
19. Mr. S.B . Chavan .... . .. .... ... .... ·.· . . . ....... Education & Social Welfare 

(Prime ,'1-finister Indira Gandhi is also holding charg~ of th~ portfolios of Def~nse, 
Atomic Energ,1·, Science & T~chnology and Space.) · 

Additional Portfolios being held: 
1. Mr. Pranab Mukherjee . . . . . . . ...... .. . .. , . ...... ... Steel & Mines 
2. Mr. Narain Dutt Tiwari ... . ........ . ... . . ......... .. Labor & Emplovment 
3. Mr. Bhishma Narain Singh .... . . . . . ... .. ........... , ..... Worl..s & Housmg 

~· ~t:~ee~~'ij.S; tJ·c~ \\ ... .. .... .. .. ........... ........ . '\;;t;,~;;,~ ~ -

Ministers of State: · 

1. Mr. R.V. S~o~.aminathan . . . .. ..... . . . .... . . Agricul~ltre& Rural Recon~trtJCiion 
2. Mr. Nihar laskar . . . ... .. .. ..... ..... ... .. .. Health & Family Welfare 
3. Mr. P. Ver.katasubbiah ... ..... . . . . · . ... ... . Home & Parliamentar}· A fram 
4. Mr. Yogendra Makwana ... . .. . .. .... ....... . ......... .. ........ Horr;e 
5. Mr.Jaflar Sharief . . . .. .. ... .. ...... . . ... .............. .. Ra ilways 
6. Mr. Karlik Oraon ... .. . .... . .. .. ... . .... . --: ........... . Communications 
7. Mr. C.?.N. Singh ... . ... ...... ..... . ... . . Science & Technology. Electron ics 
8. Mr. Z.A. Ansari ......... . ........ .. . ........ ... .. . ... ...... Jmgat10n 
9. Dr. Charanjit Chanana .... . ............. . .. ...... ...... . ... ... Industry 

I lndependenr charge} 
10. Mr . Sitaram Kesari . . ..... . . ....... ............... Parliamentary Affair~ 
11. Mr. Daibir Singh . . . ...................... . .... Petroleum & Chemicals 
12. ~'lr. Buta Singh . . . . . .. . .......................... Shipping & Transport 
13. Mr. Chlndulal Chandrakar ..... . ....... ... .. . . .... Tourism & Civ il Aviation 
14. Mr. Vikram Mahajan ..... .. . . .......... · ..... .' . . ....... .- .. Energy & Cc•a l 
15. Mrs. Ram Dulari Sinha. . . . . . . . . . . •........ ~ -- . ..... .. . ...... . ... Labor 
16. Mr. Bhagwat )ha Azad .. ................ . ... . ..... Supply & Rehabi li tation 

I Independent charge) 
17. Mr.Khurshid Alam Khan .... . ... .. ......... , .. .............. Commerce 
18. Mrs. Sheila Kaul .. .... .. .. .. .......... . ..... .. Education & Soc ial Welfare 
19. Mr. S.S . Sisodia ..... ... ... . . ......... ......... ... Revenue & Expenditure 

(in the Ministry of frmnce J 
20. Mr. Shivraj V. Patil ... ..... ... .... ....... .... ... .. .. . .... . ... Defence 
21. Mr. Baleshwar Ram .... . ... . ... ... ... . .. Agriculture& Rural Recomcrucuon 

Deputy Ministers: 
1 .. >ir. Mallil..arjun . . .... . . .... . . .. ...... Railway~ & Parliamentary Af!Jir~ 
2. Mr. P. V<-nl..ata Reddy . . .. . ... . ..... .......... .. . . ..... . ... Labor 
3. Mr. Mohammt"d Usman Arif ...... .. .... . ... ... ...... . .. Works l5. Hou~ ing 

4. Mr. Maganbh.:~i Barot . . . .... . .. · . . . . ....... ... . ... . ... . f1nance 
S. Mr. Vijay N. Patil. ... . . . ...... .... . ...... ... . . .. ..... . Communications 
6. Mr. P.K. Thungon. . . . ... ....... .... ....... .. .. Supply and RehJbilitation 
7. Mr. Brij Mohan Mohanty . . ... . .. ........ , .... .. . _. ...... Civil Supplre~ 
8. Miss . KumudLehn M. Joshi . . , .... . ..... .. Information & Brnac/ca,ung 
9. Miss. Kamala Kumari . . . . . . . . ...... Agriculture & Rural ReconstructiOn 

10. Mr. P.A. S.:~ngm.ll . . . . . . . . . . . . . . . . ........ , ....... _ ....... . . Jnclu}trv 
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Cabinet Ministers 
1. Mrs. Indira Gandhi ......... . ... ..... . .. ..... . .. ...... . . Prime Min,, ter 
2. Mr. R. Yenkataraman . .. ...... . . . .. . ... ... : . . ... . ... .. . ... . ... Financf' 
3. Mr. Zail Singh .... .. . .. ........... . ... . . . ... .. ..... .. . .. ... . . . Home 
4. Mr. Rao Birendra Singh . .... . .. . . .. . . .. . .. ...... ... ... ..... Agriculture 
S. Mr. B. S~nkaranand .......... . .... ...... : .. ... . Health & Fami l1 \\eli are 
6. Mr. P.Y. Narasimha Rao .......... · .... . . ... .. ... .. . . . .. . . External Affa ir~ 
7. Mr. A.B.A. Ghani Khan Chaudhury . . .. . . . . . . . .. .. . . ... . . .. . .. .... Energ\ 
8. Mr. Y.P. Sathe . . . . . .. . . ...... ... . .. . . . . . ... . . ln;ormation & Broadcastin1<! 
9. Mr. P. Shivshankar .... . .... .... .. ... .. ..... Law. Justice & Compan y r\ ·fairs 

10. Mr. A.P. Sharma .......... . ...... . .. ... . . .. .. _ . . Tourism & Ci\ i / A viat ion 
11. Mr. Bhishma Narain Singh ...... .... ... ... . .. . . .. . ... Parliamentar y Affairs 
12. Mr. P.C. Sethi ........ . . . ... . . .. ... . .. . . Petroleum. Chemicals & Fertilisers 
13. Mr. Pr~nab Muk"erjee .......... .. . . .. . .. .... ...... . .. . .... Commercf:' 
14. Mr. C.M. Stephen ................ . ... . . ... · ... . ... ... .. Communications 
15. Mr. Veerendra Patil . .. . · .... . ........ . .. . .. . . . . .. .. Shipping and Transport 
16. -Mr. Vidya Charan Shukla .. . ..... .. . . . . . . ... : . . .. . . . . . .... Civil Supplie~ 
17. Mr. Narain Dutt Tiwari . . .......... . . ... ... . . · . .. : ....... . . . . . . Planning 
18. Mr. Kedar Pandey .. . .. . .... . ..... .. .. . ... .... .... . . .. ...... Irrigation 
19. Mr. S.B. Chavan .... . ........... . .. . ... . .. . . . . Education & Social Welfare 

(Prime ,\-finister Indira Gandhi is also holding charge of the portfolios of Defense, 
Atomic Energ}·, Science & Technology and Space.) 

Additional Portfolios being held: 
1. Mr. ?ranab Mukherjee .. _ ............ .. . .... . . ~ . ... .. . . .. Steel & Mines 
2. Mr. Narain Dutt Tiwari .. . .. . .... ...... . ... ... ... · . .. Labor & Emp lo~·ment 
3. Mr. Bhishma Narain Singh ........ . .•... ..... ... ... , . .. __ Works & Hous ing 
4. Mr. Kedar Pandey. . . ..... . .... . . .. .. ... . .. .. . ... . ...... Railwa ys 

Ministers of State: 
1. Mr. R.V. Swaminathan .... . ..... .. . .. .. .. Agricu l ttlfe & Rura l Recom rruct ion 
2. Mr. Nihar Laskar . ............ . .... . . .. . .. . .. . . . Health & Fam il y W elfare 
3. Mr. r. Ver.katasubbiah ..... . . . .. .. . .. . . . .... Home & Parliamentar y A f fairs 
4. Mr. Yogendra Makwana ... . .. . ........ ....... .. ..... .. .... .. ... Home 
S. Mr. Jaffar Sharief .... . . . . . ... ... . .... . .. . ........... . .... .. . Ra ilwa ys 
6. Mr. Kartik Oraon ..... .................. -~ ..... . .. . ... Commun icat io ns 
7. Mr. C.P.N . Singh ............ . . ... ..... . . Science& Techno log y. Electron ics 
8. Mr. Z.A. An~ari ........ .. . .. .. ... . ... . ... . .. . ......... lmgat1on 
9. Dr. Charanjit Chanana .. .. . .............. .. .......... . ........ Industry 

(Independent charge} 
10. Mr. Sitaram Kesar i ..... . ............ . .... . . . .. . .. .. Parliamenta ry A (fair~ 
11. Mr. Daibir Singh .. .. .... . . . ... . . ..... . . . . ....... Petroleum & Chem 1cals 
12. Mr. But<1 Singh . ..... . . . .... . .... .. ........ . .. · .... . Shipping & Tra nsport 
13. Mr. Ch.lndulal Chandrakar ... . .. . . .......... . . ... . Tour ism & Civil Avia t ion 
14. Mr. Vikram Mahajan .......... . .... .. . . · .. .. .. .. . ... . .. : . . Energy & ( eoal 
15. Mrs. Ram Oulari Sinha. . . . . . . . . . _ ...... . .. ·. · ..... .. ............. Labo r 
16. Mr. Bhagwat Jha Azad . . . . . . . ..... . ..... . .... . .... Supply & Rehab ili tation 

(Independent charge) 
17. Mr. Khurshid Alam Khan .. . . .. .. .. ... . . . ... , .......... . . . ... Commerce 
18. Mrs. Sheila Kaul . ........ . ......... . ...... ... . Education & Soc ial Welfa re 
19. Mr. S.S. Sisodia ... . . ... . ...... .. .. .... . ...... . ... Revenue & Expenditure 

(in the Ministr y of finance! 
20. Mr. Shivraj V. Patil ....... . ... .... ................ . ...... . . . . Defence 
21. Mr. Baleshwar Ram . . ... . . .... . . .. Agriculture & Rural Recomtruc t10n 

Deputy Min isters: 
1 . . \ir. Malliio.ariun . . .. . .. .. .. . Railwa)•S & Parliamentar y Affa ir~ 

2. Mr. P. Y~nlo.a t a Reddy . . . . ........... . . . .. . ..... . ...... .. .. Labor 
3. Mr. Mohammed Usman Arif ..... . ..... .. . . .. . .... . .. . .. Work s & Hou~ ing 
4. Mr. Maganbha i Barot . . . . ... .. . ... · . .. . .. ..... . .... . . . .... Ftnance 
5. Mr. Yijay N. Patil. . ... . . . ........ . . . . . ... .... . . ... ... . Communicat ions 
6. Mr. P. K. Thungon. . ............. . . . . ... Supply and .Rehab ili tation 
7. Mr. Brij Mo han Monanty . . .. . . ... . ..... .... .. . .. .. .. _-··. ·civ i l Suppl1 e ~ 
8. Miss. Kumud Lehn M. Joshi . . . . . .. . .... . ... .. .. Information & BrPaclca , ting 
9. Miss. Kamala Ku ma ri ... .. ...... . .. . .... Agriculture & Rural Reconstruct ion 

10. Mr. P.A. Sangma . . . . . . . . . . .. .. ...... , .. ............. .. Jndu.\trv 
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Biographical Data on the following officials 
being prepared by the New Delhi Office 

The Prime Minister 

Ministers: Finance 
Planning 
Agriculture & Irrigation 
Energy 
Commerce 
State for Industry 

Governor of Uttar Pradesh 
Chief Minister, Uttar Pradesh 
Irrigation Minister, Uttar Pradesh 
LK Jha 
BK Nehru 
And other Secretaries, officials as 

determined by schedule 

\ 



~; 

Bio-data of Shri R. Venkatara~L 
Finance Hinister o f India 

Mr. R. Venkataraman enrolled as an Advocate of the 

Madras High Court in 1935 and later as an Advocate of the 

Supreme Court of India. Participated in the Quit India 

Movement and detained under the Defence of India Rules from 

19<12 to 1944. In 1946 was deputed by the Governmen·t of 

India as one of the p anel of lawyers to defend the Indian 

nationals charged with offences of collaboration during the 

Japanese occupation of t·1alaya and Singapore. Secretary, 

Madras Provincial Bar Federation from 1947 to 1950. 

Founder and Editor of the Labour Law Journal since 1949. 

Elected to provisional Parliament in 1950 and to the 

House of People in 1952 and 1957. secretary, Congress Party 

in Parliament 1954-1955, Member, Standing Finance Committee, 

Member, Privileges Committee, Member, Estimates Committee, 

Member, Public Accounts Committee of Parliament. 

Member of the Working Committee of the Tamil Nadu 

Congress Committee, Secretary, Tamil Nadu Congress Committee, 

Secretary of the Reception Committee of the Avadi Congress 

Session, Member, A.I.c.c., Leader of the Hcuse in Madras 

Legislative Council. 

1957 to 1967 Minister for Industries, ~abour, 

Co-operation, Power, Transport and Commercial Taxes in 

Tamil Nadu Government. 1967 to 1971 Member, Planning 

Commission in charge of Industry, Labour, Power, Transport, 

Communicatim s, Railways,etc. 

Represented India in the Commonwealth Parliamentary 

Conference in New Zealand in 1950. Represented the 

workers in the I.L.O. Committee on Metal Trades in 

Geneva in 1952. Delegate to the United Nations General 

Assembly, 1952, 1955, 1958, 1959, 1960 and 1961. Leader 

of the Indian Delegation to the 42nd Session of the 

International Labour Conference at Geneva. Represented 

India in the Inter-Parliamentary Conference in 1978 in 

r Vienna. Elected Mer.lber, United Nations Admini strative 

Tribunal from 1955 to 1979. President of the Tribunal 

from 1968 to 1979. 

Also visited United States, Canada, Western Europe, 

Eastern Europe, soviet Union, south East Asia, Far East, 

.Australia, He\., zealand and Fiji on official duties .. 
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Chairman, Major Ports Cownission, Chairman, Indian 

Institute of Foreiqn Trade, Chairman, National Research 

Development Cor00ration and Chairman, Committee on 

Automation. Chairman of the Committee of Inquiry into the 

Working of State Electricity B~ds. 

Social Service: TD~stee, Jawaharlal Nehru Memorial 

Fund. Trustee, Gandhi Gram Trust, Chairman of the Trust 

of Minakshi College for Women, Chairman of the Society of 

Sankara Secondary School, Vice Chairman, Kalakshetra, 

Chairman of the Society of the Malai Mandir Temple, New Delhi. 

Av1ards: Tamra Patra for participation in Freedom 

Struggle, soviet Prize for Travalogue on Shri K. Kamaraj's 

visit to the socialist Countries. souvenir by the 

Secretary-General of the United Nations for Distinguished 

Service as President of the United Nations Administrative 

Trl:bbunal. Title 11 SAT SEVA RATNA 11 by His Holiness 

SHANKRACHARYA for service to the temple. 

Hobby: Photography. 

Special Inter9st: Arts, music and cultural activitieso 

Games: Tennis. 
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f·l r • R • N • f· I a H·. o t r a , who i s at prese nt :i e creta r y 

in the Deoartment of Econ omic Hfta irs, ~inistry of Finance, 

Government of India, has been a member of the Indian 

Hdministrative ~crvice since 1951. Afte r serving in the 

districts of Ut~ar Pradesh, Rajasthan and ~ladhya Pradesh 

for about 9 years, he served as a Deputy Secret2ry in 

the Derartment of Finance and Revenue (3 years), Commissioner 

of ~ales Tax (3 yca r s) and ~ecretary, Finance, Revenue 1 

Planning (5 years) in the Governr1ent of i·ladhya Pradesho 

He then served as a Fiscal ~dviser in the International 

f·l o n e t a r y F u n d f r om 0 c t o b e r 1 9 7 8 to do v em b e r 1 9 7 5 and 

worked for the Fund ia Indonesia, Tanzania and ~ashington . 

Hfter his return to India, he has been se rving in the 

Department of Economic ~ffairs . His area of responsibility 

include s multil2teral and bilate ral aid rel2tionships, 

technical as~istance , international trade in so far as 

it rel ates to Economic Mffa irs, foreign inv estment , 

banking, insurance , internal finance and budgeting , etc ~ 

Born on 3rd February 1926 , he g raduate d from the 

Punjab University in ~hysics and mathematics and did his 

posl - g r aduation in li te rature from the Luckn ow University . 

He is also a 3achelor of Laws. His interests are 

econ om ics, public finance, planning and development 

banking. In various ex- officio capacities , he has been 

Chairman of a district c o- operative bank (s hort - term 

agricultural lending), Chairman of ~~dhya Pradesh State 

Finance Corporation ( term lending to medium and small 

industry), Director , l' i . Po State Industrial uevelopment 

Corporation, Director, ~ . P . State Indu st ries Corporation 

and ~ember , M. P . ~t a te Electricity Board , Government 

director on the ~tate Tr2ding Corporation of India, 

Minerals an~ ~ietals Trading Corporation of India and the 

Punjab National Dank , ,,embe;:- , G.JGC , Oircc; o r on the Bo2rds of 

Reserve Bank of Indi a , Industrial Develc ~ncnt Bank of India 

Hlternate Governor on the ~oa rds of ln~ern2tional Bank fo r 

Reconstruction and Oevelopment , Washington and nsian ' 

Dev c; lo r me nt t3ank , II<J.nila o 

• • -.-It 



BIO DATA 

I. Mrs Indira Gandhi, Prime Minister 

II. Mr R. Venkataraman, Minister of Finance 
Mr Narayan Datt Tiwari, Minister of Planning & Labour 

Mr Rao Birendra Singh, Minister of Agriculture & Irrigation 

Mr Prakash Chand Sethi, Minister of Petroleum, Chemicals & Fertilizers 
Mr Pranab Mukerjee, Minister of Commerce 

Mr Charanjit Singh Chanana, Minister of State for Industry 
Mr Abdul Ghani Khan Chowdhury, Minister for Energy 

Ill. Mr L.K. Jha, Chairman, Economic AdministratioQ Reforms Committee 
Mr B.K. Nehru, Governor, Jammu & Kashmir 

IV. Mr C.P.N. Singh, Governor of U.P. 
Mr Vishwanath Pratap Singh, Chief Minister of U.P. 
Mr Vir Bahadur Singh, Min{ster of Irrigation, U.P . 

. V. Mr R.N. Malhotra, Secretary, Department of Economic Affairs 
Mr Surjit Singh Puri, Secretary, Ministry of Agriculture 
Mr C. C. Patel, Secretary~ Ministry of Irrigation 
Mr D.V. Kapur, Secretary, Power, Ministry of Energy 
Mr Lovraj Kumar, Secretary, Ministry of Petroleum, Chemicals & Fertilizers 
Mr R.P. Khosla, Additional Secretary, Department of Coal 
Mr R. Bhandari, Secretary, Ministry of External Affairs 
Prof M.G.K. Menon, Secretary, Department of Science & Technology 
Mr T.R. Satish Chandran, Adviser (Energy), Planning Commission 



"M'w·;n?tftr:a.wmrc·t:?inJ « .:&:' 

Mrs Indira Gandhi - Prime Minister of India 

Age 64. Born in Allahabad into a Kashmiri Brahmin family, 
Mrs Gandhi was the only child of Pandit Jawaharlal Nehru, India's 
first Prime Minister. Educated at Switzerland, Poena, Bombay, Bristol, 
Tagore's University, Shantiniketan and Sommerville College, Oxford, 
Mrs Gandhi has had a wide and cosmopolitan educational base. Married 
to Feroze Gandhi, a Parsee, in 1942, Mrs Gandhi had 2 sons- Rajiv 
Gandhi, now 36 and Sanjay Gandhi who, at the age of 33, died in an 
airplane crash in 1980. Rajiv is married to an Italian, Sonia Gandhi 
and they have 2 children, Priya age 10 and Rahul age 8. Sanjay's 
widow Menaka comes from a Sikh family and her son Varun Feroze Gandhi 
is now 1 year old. Since Sanjay Gandhi's death, they all live with 
Mrs Gandhi. 

Deeply involved in the Indian political scene from childhood, 
Mrs Gandhi witnessed the struggle for independence from command posts 
in the house of her grandfather and father . She was present at the 
birth of independent India, and served as chatelaine, official hostess 
and confidante to her widowed father after he became the first Prime 
Minister of India in 1947. Deeply influenced in her formative years 
by people like Mahatma Gandhi, Krishna Menon, Rabindra Nath Tagore and 
Harold Laski, she was actively involved in the struggle for freedom. 
As a teenager, she formed the 'Vanar Sena' (Monkey Brigade) of children 
to help the Congress party during the Non -Cooperation Movement. She 
was imprisoned in 1942 and worked in the riot affected areas of Delhi 
under Gandhiji's direction in 1947 after the partition. 

Mrs Gandhi joined the Congress Party in 1938, and from 1955 
she was a member of the Congress Working Committee, became President 
All India Youth Congress 1956 and President Indian National Congress 
1959-60, and has been President of the Indian National Congress (I) 
since January 1978. Mrs Gandhi first joined the Cabinet as Minister 
for Information and Broadcasting in 1964 after her father's death and 
when Lal Bahadur Shastri was Prime Minister. She became Prime Minister 
of India after Shastri's sudden death, from 1966- March 1977. In 1975, _ 
a legal challenge to her election precipitated Emergency Rule in the 
country in June 1975. She called for mid - term elections in March 1977 
and was defeated by a coalition of parties which formed the Janata 
Government. In 1980, when fresh elections were ordered, she campaigned 
vigorously, promising economic stability, a 'Government that Works', 
and law and order, and guided her party to an overwhelming victory, 
becoming Prime Minister again from January 14, 1980. Concurrently, she 
holds the portfolios of Minister for Atomic Energy, Science and Technology, 
Space and Defence, and Chairman, Planning Commission. 
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Internationally recognized as one of the leaders of the 
third world, Mrs Gandhi holds a number of Honorary Degrees and a~t.'ards, 
both National and International. On the national front, she has been 
associated with a large number of organizations and institutions -
some of which reflect her personal interests like Sangeet Natak Akademi, 
National Integration Council, Himalayan Mountaineering Institute·, · Nehru 
Memorial Museum & Library, the Jawaharlal Nehru University, the Jawaharlal 
Nehru Memorial Fund, Central Social Welfare Board and the Indian Council 
for Child Welfare. Children•s welfare activities are very close to her 
heart and she is Founder and Chairman, Bal Bhavan and Children•s National 
Museum 



Mr. R, Y~rkqtaraman, Finance Minister 

Age 71, A lawyer by training, Mr. Venkataraman was educated 
at Madras University (M.A,L,L.B.) He practised law in the Madras High 
Court 1 speci.qlising in labour law, A veteran Congress Party' leader, 
Mr, Yenkataraman has had a long political career. He was active in the 
Quit Lndia Movement (jailed from 1942-44), was a member of the Provisional 
Parliament of 195~, and was elected to the first Lok Sabha in 1951, where 
he seryed until 1957, From 1957-67, he was Minister of Industry in the 
.Madras State Government, whi-1 e holding intermittently a number of 
additional porfolios. In 1967, wheA .the Congress Party was defeated 
in Tamil Nadu, Mr. Venkataramqp was appointed as a member of the Planning 
Commission. In 1971, he retu.rned to Madras and was politically inactive 

~ until he was elected to the Lok Sabha in 1977 after which he was 
appointed Union Finance Minister in January 1980. 

Mr. Yenkataraman has been involved in the trade union movement 
for more than 30 years. He was the Managing Editor of the Labour Law 
Journal, During the Emergency, he was editor of Swarajya (Freedom). 
In that rcapacity he challenged the censorship regulations before the 
.Madras High Court. Despite his unease with the Emergency, 
Mr. Yenkataraman has remained close to Mrs. Gandhi. During his career, 
in addition to taking a particular interest in labourand trade union 
affairs~ he has also been active in a number of international organi
zations, In particular, he served as a leader of India 1 s delegation 
to the ILO in 1958, as delegate to six sessions of the UN General 
Assembly between 1953 and 1961, and President of the UN 
Administrative Tribunal from 1969-79. 

Mr. Venkataraman enjoys the reputation of being an upright, 
quietly efficient administrator who shuns publ i city. He is known as a 
conservative and religious man. Mr Venkataraman is married and has three 
children, 



Mr. Narayan Datt Tiwari - Minister of Planning & Labour 

Age 56. Mr. Tiwari holds an MA in Diplomacy and International 
Affairs from Allahabad University and was a scholarship holder. 
Inducted into UP politics at an early age by his father. Active in 
the Youth Congress where he came in close contact with the Nehru~ 
and worked with.Mr. Feroze Gandhi. At 26, he was the youngest 
socialist member to be elected to the UP Assembly in 1952. From 
1969 - 1975 h~ held various ministerial portfolios in State and was 
Deputy Chairman of the State Planning Commission. Appointed Chief 
Minister of UP in January 1976, he was handpicked by Sanjay Gandhi to 
replace Mr . Bahuguna. He held tnat post till April 1977 when 
President's rule was procl~imed in the State by the Janta Government. 
Re-elected to the Assembly he became leader of the opposition as the 
elected leader of the UP Congress (I) Legislative Party . Elected to 
the Lok Sabha in the January, 1980 elections, he was appointed Minister 
of Planning and was later in the year given the Labour portfolio. 
Concurrently, he is also Deputy Chairman of the Planning Commission . 

Mr. Tiwari is known for being able and intelligent, 
articulate, hard working and persevering . Mr. Tiwari is married to 
Sushila Tiwari. 



Rao Birendra Singh - Minister of Agriculture, Rural Reconstruction 
& Irrigation 

Age 60. Educated at St Stephens College in Delhi, 
Rao Birendra Singh is an agriculturist and landowner from fairly 
backward area jn the Rewari Distt of Haryana. He served in the 
Indian Army as a commissioned officer from 1942-1947, before 
entering pol~tics. Originally a member of the Congress Party 
1954-1967, he was a Member of the Punjab Legislative Council 
and the Haryana Legislative Assembly and Cabinet. After dis
agreements with some Congress co.lleagues, he founded the Vishal 
Haryana Party, and beca~e~Chief Minister of Haryana in 1967. 
He went into brief political eclipse after the institution of 
Governor•s rule, but surfaced in 1968 as Leader of the Opposition 
in the Haryana Assembly. Since 1971 he has been a Member of 
the Lok Sabha, and in 1978 merged his Vishal Haryana Party with 
Congress (I). Rao Birendra Singh has the reputation of being 
somewhat unpredictable. It appears that he was appointed to 
the crucial Ministry of Agriculture as part of Mrs Gandhi •s 
strategy to keep Bansi Lal (former CM of Haryana whose over
bearing measures brought her so much unpopularity during the 
Emergency) out of the political limelight.1f 

Rao Birendra Singh is founder and patron of a number 
of educational institutions. He is widely travelled, is married 
and has three sons and one daughter. 

1f On March 20 Mr Singh was given the additional charge 
of Civil Supplies after Mr Shukla was dismissed from 
the Cabinet. 



Mr Prakash Chand Sethi - Union Cabinet Minister for Petroleum, 
Chemicals and Fertilizers 

Age 51. An active Congress politician and also a social 
worker, Mr Sethi first entered parliament through Rajya Sabha and 
became Deputy Minister in 1962, first for Steel and Heavy Industries, 
then Steel & Mines, and later Iron and Steel. From 1967-1968, he 
was Union Minister of State and later full Minister for Steel, Mines 
and Metals. Thereafter, he was Minister for Revenue and Expenditure 
in the Finance Ministry .1969-1970, Minister for Defence Production 
1970-1971, and Union Minister of .Petroleum & Chemicals for a short 
spell of 6 months in 1971. In 1971, he was appointed Chief Minister 
of Madhya Pradesh, a post"he held until December 1975, when he 
returned to the Centre as Minister for Chemicals and Fertilizers and 
Minister without Portfolio . When Congress lost the general 
elections in 1977, inspite of being close to Mrs Gandhi, he chose to 
remain with Congress (0). When Mrs Gandhi returned to power in 
January 1980, he returned to Congress (I) and rejoined the government 
as Minister of Works & Housing holdin~ the additional charge of 
Petroleum, Chemicals and Fertilizers (this particular portfolio was 
taken away from Mr Sethi from March to June 1980 during which time 
it was handled by Mr Veerindra Patil). 



Mr R P Kapoor - Jt. Secretary, Department of Economic Affairs 
Ministry of Finance 

Age 48. Educated as a Mathematician, Mr Kapoor joined 
the Indian Administrative Service in 1956 in the Madhya Pradesh 
cadre. Until 1975 Mr Kapoor worked with the Government of 
Madhya Pradesh as Collector in the Districts of Chattarpur, 
Raipur and Indore (1961-67), all areas in which there was intensive 
agricultural and industrial development activity. From 1968-72 he 
was Registrar of Cooperative Societies in Madhya Pradesh, and 
also became Director of Agriculture from 1969-72. From 1972 he 
worked as Secretary in Departments of Commerce, Industries, 
Mineral Resources and Labor and Employment and Training, taking 
over as Textile Commissioner India for the period 1975-77. In 1978 
Mr Kapoor returned to his home state and worked as Commissioner, 
Raipur Division, a period during which his division was affected by 
one of the worst droughts of the State. He was responsible for 
organizing relief and employment programs as well as being actively 
involved in the field of modernizing the irrigation water supply 
system. Following this, for 6 months in 1980 he became 
Agriculture Production Commissioner for Madhya Pradesh State, and 
moved to Delhi in 1981 to the present assignment, which is to handle 
Bank Fund and matters relating to Foreign Aid Policy Coordination 
in the Ministry of Finance. 

Mr Kapoor is married. 



Mr. Pranab Mukerjee - Minister of Commerce. 

Age 46. Educated at the University of Calcutta. He spent 
the first ten years of his career as a University Lecturer (History 
and Political ScienceJand Journalist. In 1967, he joined the 11 Bangla 
Congress'', a br~kaway Congress group in Bengal, founded by Ajoy Mukherjee. 
In 1971, however, with the merging of Bangla Congress with the main body, 
he was elected to the Parliament as a member of the Rajya Sabha (Upper 
House). In 1973, he was ~ppointe~ Deputy Minister of Industrial Development 
under Mr . C. Subramaniam. He served as a Minister of State for shipping 
and Transport during the greater part of 1974. In October 1974 he was 
shifted to. the Finance Ministry where he was responsible for the 
Departments of Revenue and Ban~in~ under the overall charge of Mr. C. 
Subramaniam. However, in December 1975, these departments were delinked from 
the Finance Ministry, and Mr . Mukherjee was placed in independent charge. 
Mr. Mukherjee was a close associate of the late Sanjay Gandh1 which, 
coupled with his drive and pragmatism made him an influential member of 
the Capinet. 

During the Janata regime , 1977-80, Mr . Mukherjee again served 
as Member of the Rajya Sabha . -With Mrs. Gandhi's return to power he 
was appointed Minister for Commerce, and Steel and Mines since January, 
1980. He is also Leader of the Rajya Sabha. 

Mr. Mukherjee is married and has one son and one daughter. 



Mr Charanjit Singh Chanana - Minister of State for Industry 

Age 49 . Educated at the Delhi School of Economics, 
Mr Chanana has been an academic and authored many publications 
on Agriculture, Finance, Economic Development, Environmental 
Studies and Research in social systems. He has been involved 
in a mass Habitat movement in India and attended the UN Habitat 
Conference i~ Vancouver in 1976. Mr Chanana was elected on a 
Congress (I) ticket from one of the Delhi constituencies in the 
January 1980 elections. , A close associate of the late Mr Sanjay 
Gandhi, Mr Chanana is reported ~D be actively supporting the 
search for foreign collaboration for the heavy industry sector. 

-~ 

Mr Chanana is married and has one son and one 
daughter. 

·------- ----



Mr Abdul Ghani Khan Choudhury - Minister for Energy 

Age 54. Educated in Calcutta, London and Geneva, 
he received training in Law & International Affairs. Active 
in West Bengal politics, elected to the Legislative Assembly 
6 times, serveq in the State as Minister of Fertilizer and 
Power from 1971- 1977. Widely travelled, he was twice member 
of the Indianidelegation to the UN, including a visit in 
connection with Farakka Water Dispute. Serving as a Central 
Minister for the first time since 1980 . 

. .. ~ · 



~r. L K Jh~ .z Chairman - Economic Administration Reforms Committee 

Age 68, Educated at Banaras Hindu University and Trinity 
College, Cambridge, Mr, Jha joined the ICS in 1936. He served 
intttally in his home State Bihar and came to the Central Government 
in 1942 as a Deputy Secretary in the Supply Department. He served 
as Chief Controlrler of Imports and Exports (1947-50), Secretary, 
Ministry of Heavy Industries (1950-56), Secretary, Department of 
Economic Affairs (1960-64), Secretary to two Prime Ministers, Mr. Shastri 
and .Mrs, Gandhi (1964-67), .Governor, Reserve Bank of India from 1967-
70, Ambassador to the us 1970-73. -~ . 

During these tenures, Mr. Jha was also given a number of 
responsibilities with international organisationsespecially in the field 
of economic relations. He served as Chairman, GATT (1957-58), repre
sented India at GATT, IMF and IBRD Meetings and was for many years 
Indiats main spokeman at the India Consortium Meetings. He was also 
Governor, IMF from 1960-70. Besides this he was a member of the UN 
Committee on Multi-national Corporations, one of India 1 s delegates to 
the Non-aligned Conferences in Cairo and Tashkent and Leader of the 
Indian Mission to discuss Nuclear Non-proliferation. He was a member 
of Brandt Commission (1978) and is rated very high in both national and 
international affairs, and known to be consulted by the Prime Minister 
on economic matters. After his retirement from the res, Mr. Jha was 
appointed Governor of Jammu and Kashmir State in 1973, a post he 
relinquished in February, 1981. At that time, he returned to New 
Delhi to head the Economic Reforms Administrative Panel with the same 
rank as Deputy Chairman Planning Commission; this gives him the 
status of a Cabinet Minister without being a Member of the Government. 

Mr. Jha is the author of a number of books on Economic 
Development, India's Foreign Trade, Shortages and High Prices and Tax 
Reforms. 

Mr. Jha is married to a social worker who has worked for the 
cause of lepers in India. They have three children. 



Mr Braj Kumar Nehru - Governor, Jammu and Kashmir 

Age 72. Educated in Allahabad, London School of Economics, 
Balliol College, Oxford, he also studied law at the Inner Temple and 
joined ICS in 1934. In his early years with the Government, he 
worked with the Reserve Bank and the Finance Department. He was 
appointed India'~ Executive Director with the -World Bank in 1949 and 
between 1954 and 1958 he handled relations with the World Bank first 
as Joint Secretary and then as Secretary, Department of Economic 
Affairs . He was Indian Ambassador~to the US from 1961-1968, 
Governor of Assam 1968-1973, High Commissioner to Britain 1973- 1977 . 
From 1977 until 1981 when he·~as appointed Governor of Jammu and 
Kashmir, Mr. Nehru settled down to retired life in Chandigarh. 
During this period he continued to serve as Chairman, UN Investments 
Committee. A polished seasoned statesman, Mr Nehru is influential 
domestically as well as internationally. Mr Nehru is a Fellow of 
London School of Economics and holds two honorary LLD degrees 
from American Universities. 

Born in one of the Kashmiri Pandit families who settled in 
Allahabad, he is a close friend of the Nehru family and related to 
Mrs Gandhi. Mr Nehru is married to Shobha 11 Fori 11 (who is a native of 
Hungary) and has 3 sons. 



Mr C P N Singh - Governor of Uttar Pradesh 

Age 80. Mr Singh comes from Bihar and has an MA from 
Calcutta University. Elected to the Bihar Legisl ative Council (1927) 
and to the District Board of Muzaffarpur, he was the moving force 
in organising ~he assistance programme for the earthquake victims 
after the grtat.Bihar Earthquake of 1934: In_1945, he be~ame the 
youngest ever V1ce-Chancellor of Patna Un1vers1ty. After 1ndependence 
he was appointed by Mr1 ~ Nehru to become India ' s Ambassador to Nepal. 
It was during his tenure that the King of Nepal sought refuge at the 
Indian Embassy in 1950. In 1953, he was appointed the Governor of 
un-divided Punjab. Durin~- this time the city of Chandigarh and the 
Bhakra-Nangal Dam were built. In 1958, he was appointed Ambassador 
to Japan receiving an honorary doctorate from Ohtani University. 
Thereafter, for a period Mr Singh retired from active public service 
due to ill health. 

Mr Singh is a distinguished educationalist and consummate 
politician holding the signal honor of being awarded a knighthood 
by the British when he was a freedom fighter. Mt Singh is a widower 
and has three sons and three daughters. His eldest daughter is a 
Member of the Rajya Sabha .. 



Mr Vishwanath Pratap Singh - Chief Minister, Uttar Pradesh 

Age 50. Educated in Allahabad and Poona Universities, 
Mr Singh has been active in politics since his student days. 
He took active part in the Bhoodan land gift movement, donating 
his lands to the movement, and established educational institutions 
in U.P. A member of the Legislative Assembly in U.P. (1969 - 1971) 
and whip of~Congress Legislative Party in U.P. (1970- 1971), he 
was also member of the All India Congress Committee during this 
period. Mr Singh was ?PPOinted Deputy Minister Commerce in the 
Central Government which was v.acated in 1977. He was sworn in as 
Chief Minister of U.P. on June ·9, 1980. 

He is known for straight forwardness and affability in his 
dealings. Mr Singh is the younger brother of Sant Bux Singh, for 
many years a Congress MP. 



Mr Vir Bahadur Singh - Minister for Irrigation, UP 

Age 46. Born and educated at Gorakhpur, Mr Singh 
became a Member of the Congress Party in 1951 and was active 
in district level politics. He was elected in 1967 to the 
legislature and again elected in 1969 during the mid-term polls. 
Under the leqdership of Mr Charan Singh, he was appointed 
Deputy Minist~r in the Public Works Department, UP. In 1980, he 
was elected in the mid-term polls to the Vidhan Sabha from 
Paniyara (Gorakhpur) constituency, and on June 9, 1980, was 
appointed Minister i n Mr Vishwa~ath Pratap Singh's cabinet . 

• .,.J"!-' 



Mr R P Kapoor - Jt. Secretary, Department of Economic Affairs 
Ministry of Finance 

Age 48. Educated as a Mathematician, Mr Kapoor joined 
the Indian Administrative Service in 1956 in the Madhya Pradesh 
cadre. Until 1975 Mr Kapoor worked with the Government of 
Madhya Pradesh as Collector in the Districts of Chattarpur, 
Raipur and Indore (1961-67), all areas in which there was intensive 
agricultural and industrial development activity. From 1968-72 he 
was Registrar of Cooperative Societies in Madhya Pradesh, and 
also became Director of Agriculture from 1969-72. From 1972 he 
worked as Secretary in Departments of Commerce, Industries, 
Mineral Resources and Labor and Employment and Training, taking 
over as Textile Commissioner India for the period 1975-77. In 1978 
Mr Kapoor returned to his home state and worked as Commissioner, 
Raipur Division, a period during which his division was affected by 
one of the worst droughts of the State. He was responsible for 
organizing relief and employment programs as well as being actively 
involved in the field of modernizing the irrigation water supply 
system. Following this, for 6 months in 1980 he became 
Agriculture Production Commissioner for Madhya Pradesh State, and 
moved to Delhi in 1981 to the present assignment, which is to handle 
Bank Fund and matters relating to Foreign Aid Policy Coordination 
in the Ministry of Finance. 

Mr Kapoor is married. 



-
Mr R N Malhotra - Secretary, Deeartment of Economic Affairs 

Ministry of F1nance. 

Age 55. Graduated from the Punjab University in Physics 
and mathematics and did his post-graduation in literature from the 
Lucknow University. He also holds a Bachelor of Law. He entered 
the India Administrative Service in 1951. After serving in the 
districts of Vttar Pradesh, Rajasthan and Madhya Pradesh for about 
9 years, he served as a Deputy Secretary in the Department of Finance 
and Revenue 13 years), Commissioner of Sales Tax (3 years) and 
Secretary, Finance, Revenue & Planning (5 years) in the Government 
of Madhya Pradesh. He .then served as a Fiscal Adviser in the 
international Monetary Fund frgro October 1970 to November 1975 and 
worked for the IMF in Indonesia, Tanzania and Washington. After his 
return to India, he ente~ed the Department of Economic Affairs . 
His area of responsibility includes multilateral and bilateral aid 
relationships, technical assistance, international trade in so far as 
it relates to Economic Affairs, foreign investment, banking, 
insurance, internal finance and budgeting. He is Alternate Governor . 
on the Boards of International Bank · for Reconstruction and 
Development, Washington and Asian Development Bank, Manila. 



Mr Surjit Singh Puri - Secretary, Ministry of Agriculture 

Age 54. Mr Puri holds a BA (Punjab University) and 
LLB (Delhi University) as well as a Masters in Public Administration 
from Harvard. A member of the IAS, Mr Puri belongs to the Punjab 
cadre and spent from 1954-1959 as Registrar of Cooperative Societies 
in the Punjab. Thereafter he moved to the Central Government 
holding various positions in the Ministry of Community Development 
and Cooperation, the Ministry of Food and Planning Commission 
where he dealt with ag~iculture, rural development and irrigation. 
In 1975 he became Additional Secretary, Civil Supplies and 
Cooperation, and was Secretary, Department of Textiles 1976- 1977. 
In 1977 he returned to the Punjab as Chief Secretary. He was 
appointed Secretary Planning in 1979 before taking over his 
current assignment in April 1980. Specializing in the areas of 
Cooperative Development and Rural Development, Mr Puri has served 
on a number of national and international committees and commissions. 
In 1974 he also participated in a World Bank Training Program in 
Iraq .. At present, he is also Vice Chairman, NCDC and member of 
Board of Directors of ARDC. 



Mr C C Patel - Secretary, Ministry of Irrigation 

Age 55. Educated at Bombay, Mr Patel has had a 
distinguished career in Engineering. Starting as an Assistant 
Engineer in 1948, he spent the next 25 years as Executive Engineer, 
Superintending Engineer, and Chief Engineer in Gujarat State 
working on inrrastructure and irrigation projects. In 1973 he was 
appointed Additional Secretary, Government of India in the 
Ministry of Irrigation and Power, and since October 1976 he has 
been holding his preseryt position. One of the few technocrats in 
the top echelons of the bureau~racy, Mr Patel is involved with 
policy making negotiations, implementation and review both of all 
projects in Water Resourees including Development of Waters of 
Inter-State and International Rivers, Water Management and Command 
Area Development projects. He was Chairman of the Indo-Bangladesh 
Joint Rivers Commission 1974 - 1978. He has travelled extensively 
and has participated in negotiations with the World Bank and UN. 



Mr D V Kapur - Secretary, Power, Ministry of Energy, and 
Chairman, National Thermal Power Corporation Ltd 

Age 57. An Engineer by profession, Mr Kapur is a 
polished, articulate technocrat, who has spent thirty years 
in the field of Dam construction and the establishment of power 
systems. His first major assignment after ten years with the 
Hirakud Dam P~oject of the Punjab Electricity Board was with 
BHEL where he rose to Chief of project coordination. From 
1966-1971 he was First Secretary/Counsellor with the Indian 
Embassy in Moscow looking afterBHEL 1 s Soviet Collaboration 
Projects. He. returned tq >Jork at BHEL 1 s Hardwar plant from 
1971-1974 and had the task of setting up the Jhansi plant, a 
totally indigenous transformer factory, from 1974-1976. In 
1976 he was selected to head the National Thermal Power Corpo
ration, established by the Central Government to construct and 
operate large thermal stations and associated transmission 
sys terns. The construction of NTPC 1 s four "Super'' therma 1 
projects - all financed by the Bank Group - are all on schedule. 
In 1980 he was given the additional responsibility of Secretary, 
Power. Mr Kapur was recently nominated as Member of the newly 
established 'Commission for Additional Sources of Energy'. 

Mr Kapur is married. 



Lovraj Kumar - Secretary, Ministry of Petroleum Chemicals 
and Fertilizers 

Age~ss. ~1r Lovraj Kumar had a brilliant academic career 
and was the 'f:i. r.s~t Indian Rhodes Scholar in 1947, reading Chemistry 
at Magdalan tollege. He started his career in the petroleum industry 
in England joining the Shell Oil Group. He was sent to India as a 
Sales and Planning Executive 1950-53. From 1953-56, he worked with 
Shell Refineries (Planning and·:..Programming) when the 1st Refinery 
was being designed, and .continued with the Management of the Company 
from 1957-1963, attended their Executives Development Course in 
England and Holland in 1959. He visited oil exploration areas and 
refineries in Venezuela, USA, France, Italy, Holland and Iran. 
From 1963-1965, he was seconded from Burmah Shell to the Government 
of India, becoming Adviser, Petrochemicals in the Ministry of 
Petroleum and Chemicals in 1972. In addition, he was in charge of 
the Petrochemicals Division of the ONGC and later also of the 
Indian Petrochemicals Corporation. From 1972-1977, Mr . Kumar 
was Adviser in the Planning Committee heading a new division 
created especia lly to hand1e Project Appraisals in Petrochemicals. 

In 1977, appointed Chairman Bureau of Industrial Costs 
and Prices and in February 1981 as Secretary, Ministry of Petroleum 
and Chemicals. Mr. Kumar is highly regarded in Indian Government 
and academic circles as a specialist in petrochemicals. His economic 
views are considered somewhat leftist. He is married to Dr. Dharma 
Kumar an Economist who is currently at the Institute for Advanced 
Study at Princeton and was a consultant with the World Bank in 1974. 
They have one daughter. 



.... 

Mr R P Khosla - Additional Secretary, Department of Coal 
Ministry of Energy 

Age 51. Educated in pre Partition Lahore and England, 
Mr Khosla attended Emmanuel College, Cambridge. He joined the 
Indian Administrative Service 1953 and spent two years as District 
Collector and Magistrate followed by five years in the Ministry 
of Food and A9riculture of the Government of India dealing with 
procurement and imports. From 1963-1968, he handled training of 
new entrants into the Indian Administrative, Foreign, Police and 
other Senior Services of the Government of India. From 1968-1976 
he was in charge of policy and development in the sugar industry 
in Uttar Pradesh as Secretary in the Department of Sugar and Cane 
Development and then as Chairman and Managing Director of the UP 
State Sugar Corporation, a Government Company managing 20 sugar 
factories. In 1976 he was appointed to his present position . 
In addition, he has been holding the charge of the Department of 
Coal for about a year. 



Mr Ramesh Bhandari, Secretary, Ministry of External Affairs 

Age 53. Born in Lahore (Pakistan), Mr Bhandari has an M.A. 
from Cambridge and joined the Indian Foreign Service in 1950. His first 
post was Vice Consul in New York, 1952-55. He was then seconded to 
the Government of India, 1956-61, part of which time he was Private 
Secretary to the then Defence Minister, Mr Krishna Menon. From 1961-63, 
he was Deputy Secretary, Ministry of External Affairs and then Divisional 
Manager, Minerals and Trading Corporation, 1963-65 , and, later, Director, 
Ministry of External Affairs, 1965-68. In 1969, after 14 years in Delhi, 
he was posted abroad again as Minister in the Indian Embassy in Moscow, 
in 1971 going as Ambassador to Thailand and Permanent Representative to 
ESCAP; then again, after being Ambassador to Iraq, 1974-76, he joined 
the Ministry of External Affairs in Delhi as Additional Secretary in 
charge of West Asia. 

Mr 
Secretaries 
relations. 
India. 

Bhandari took over in 1979 as one of the three senior 
in the Ministry of External Affairs in charge of economic 
He has been travelling and negotiating on oil matters for 

Mr Bhandari is the son of Justice Bhandari and is married to 
the Princess of Patiala. 



Mr M G K Menon - Secretary, Department of Science 
and Technology 

Secretary, Department of Environment 

Age 58. Trained as a physicist, he holds an M.Sc. from 
Bombay University and a PH.D from Bristol (UK) 1955. Has been 
the recipierit of many scientific and national awards and a 
fellow of both national and international Science academies and 
societies. He started ·his career with the Tata Institute of 
Fundamental Research, first asLa Reader and ending as Director, 
from 1955-75. From 1974~- 78 he was Scientific Adviser to the 
Ministry of Defence: Director General, Defence Research and 
Development Organization, and Secretary for Research and 
Development, in the Ministry of Defence, from 1971-78 he also 
held the position of Chairman, Electronics Commission and 
Secretary, Department of Electronics. He was appointed as 
Secretary, Department of Science and Technology in 1978, and in 
addition made Secretary in the newly-created Department of 
Environment in November 1980. 

On March 13 he was_given yet another change, viz that of 
heading the newly-formed Commission for New Sources of Energy. 
Mr Menon is thus currently actively associated with and in many 
cases running most of the leading scientific bodies in the 
country. Mr Menon is married. 



Mr T.R. Satish Chandran, Adviser (Energy), Planning Commission 

Age 52. Educated in Madras and London School of Economics, 
Mr Satish Chandran joined the Indian Administrative Service in 1952. 
He spent the early years of his career with the Government of India in 
the National Institute of Community Development, moving in 1968 to his 
state, Karnataka, first as Director of Industries, then Secretary for 
Industries and Finance and, later, as Secretary, Government of Karnataka. 
In 1976, he moved to the Central Government as Adviser (Energy) in the 
Planning Commission. During the last five years, he has been Chairman 
of the Committee formulating the policy on Bombay High Gas, Member of 
the high-level Working Group on Energy Policy headed by Mr N.B. Prasad, 
the former Power Secretary, and actively associated with the preparation 
of the Rajadhyaksha Report on power which came out in 1980. 

Mr Satish Chandran is married. 
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WORLD BANK I INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
Mr. Robert S. McNamara 
Mr. E. Stern, SVPO 
W. David Hopper, VP, South Asia 

Background Note for Your February 3 Meeting 
With Mr. R. ~. Malhotra, Secretary, Finance, GOI 

DATE: February 2, 1981 

1. We understand Mr. Malhotra's meeting with you is intended 
essentially as a courtesy call, during which he will once again extend the 
Government's invitation to you to reschedule your visit to India for som~ 
time later this year~ During the course of the meeting, however, 
Mr. Malhotra may . be expected to seek reassurance regarding India's a~cess 
to her "full share" of IDA VI and IDA VII. Mr. Malhotra will likely make 
reference to India's low per capita income, low pei capita aid transfers, 
and current and projected energy deficit in urging continued allocation of 
the maximum amount possible of IDA resources to India. 

2. Mr. Malhotra may also stress the importance of increasing 
allocations of Bank resources to India, in view of the ·severity of the 
overall resource constraint and the unavoidable necessi~y ~f increased . 
commercial borrowing. He can be expected to resist the notion of a 
trade-off between Bartk and IDA funds, arguing that India requires th~ 
maximum amount possible from both Bank Group facilities. In this 
connection, Mr. Malhotra may inquire about the Bank's creditworthiness 
criteria, although he is likely to maintain that the primary consideration 
in allocation of Bank funds must be resource needs. 

3. Finally,_ the Secretary is likely to raise the subject of the 
Extended Fund Facility India is seeking from the I~fF. He may inquire into 
the arrangements for Bank/Fund coordination and, in particular, the likely 
implications of the EFF for structural adjustment lending from the Bank. 
The Fund mission has just returned from India and our own econorr.ic mission 
is still in the field~ looking into, among other things, structural 
adjustment requirements. We can only say that we will work closely with 
th~ Fund and will, of course, -take into account any EFF agreement reached 
in evaluating a program for structural adjustment. 

4. From our perspective, it would be helpful if you could, in your 
conversation with the Secretary, stress the critical importance of 
improved export performance and the related necessity of attentio'n to 
relieving the severe. infrastructure bottlenecks that have plagued the 
economy. After a marked improvement in export performance between 1970/71 
and 1976/77 (volume growth averaging 8.6% p.a.), export volume has 
stagnated, with an average growth rate of less than 1% p.a. in the years 
since 1976/77. This disappointing performance stems from factors 
affecting the economy as a whole as well as from inadequate trade 
policies. The simultaneous presence of strong domestic demand and serious 
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supply bottlenecks, particularly in the non- tradeable sectors of power and 
transport, has reduced both the need to export (as slack capacity is taken 
up by more profitable domestic sales) and the abili ty to expo rt (timely 
production and move~ent of goods being essential to export production). 
Thus, improved trade policies are required t o help overcooe th e domi nat ing 
pull of the domestic ~arket and better performance in the infrastructure 
sectors to allow increased production of exportable goods . 

5. The specific trade policy reforms required are currently bejng 
investigated by an econooic mission in the field. Indicat i ons are, 
however, that no major overhaul of either exchange r ate or gene r al trade 
policies is required. I~provements in export profitability in t he range 
of 15-20%, which could be accomplished through a va ri ety of measures , 
would appear, at least at this stage, to provide adequate stimuJ.us . In 
particular, g r ea ter availabil ity of imported inputs (facilitated by tariff 
relief) would be one crucial area of reform; another focus could be on 
domesti c policies, particularly taxation, affecting exporteis . 

6. As for improvements in infrast ru cture perfo r mance (pa rticul a rly 
power, coa l and transport), more efficient utilization of existing 
capacity is crucial. Labor troubles and management deficiencies 
contributed ~o serious power and coal shortages and transportation 
bottlenecks in 1979/80. Although t here has been some imp~ovement in 
1980/ 81 , the railways are still havi~g difficulty movin g go ods, and power 
generation (which continued to fall below the previous year 's level 
through July 1980, picking up significantly only after October) is 
expected to be 10/~ belov requir ements for this fiscal year , despite an 
expected 8 .7 % increase in installed capacity. 

7. The strategy we would urge is by no means export-led or export-
dominated growth . Under even th e most optimistic assumptions, expe rts are 
unlikely to constitute more than 8-12 % of GDP through the 1980s. }lo re 
rapid export growth (assisted by infrastructure i mprovements) can, 
however, help ensure tl at policies for general economic development in 
India, with a continuing focus on agriculture, rural pove rty alleviation, 
and basic industrial infras truct ure, will not be frustrated due to a 
recurring foreign exchange constraint. At the moment, due to poor export 
performance cor:1b ined \vith a sharp rise in the POL import bill, Indi a 's 
balance of payments position is deteriorating rapidly, with r ese r ve s 
falling at a rate of USS200 million pe r month. ~oreover, our projections 
indicate a balanc e of payments deficit on the order of 2-2.25% of GDP by 
the mid-1980s, even in the presence of r easonable structural adjustment 
initiatives . While GOI has not made th2ir own pr ojections available to us 
as yet (indee d, you mi3ht inquir e abou t their BOP forecasts), th ey have 
not taken issue with our fi~ures. Clearly, early and effective efforts to 
improve export ·performance are essential if India is to sustain a 
reasonable growth rate, supported by the required level of international 
borrowing. 
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8. Finally, you might inquire about the nature of the Sixth Five-
Year Plan, still under finalization. \~e are pa rticularly interested in 
the likely foreign exchange and foreign financing requirements implied in 
the Plan and in the implications of planned investment in terms of India's 
capital/output ratio, which has in the past been very high, due both to a 
relatively heavy concentration on capital-intense investment and to 
inefficiencies in capital utilization. 

cc: Mr. Wiehen and Mrs. Hamilton (ASA) 

MChoksi:jl 



~morandum for the Record 

An~ 0. Ha~ilton, Chief, ASADB 

nlDIA - H~eting of Annual !feetinf! D~lega.tion 
with Hr. Hcr~sTI'ara 

October 7, 1980 

1. The Indian J.~inance Hinister met vith Hr. 1-!c.Nanara at 
8:30a.m . on October '1 ~ l~. GO. Alno present verc Hessrs .. r~.N. Halhotra, 
H .. n .. Codholes Ii. Haraci;;ham and D. Das Gupta of tlie C';overn1:1tant of India 
nnd Hcssrs. P. Dilvid Hopper" l<ichaell! .. Hie.hE!n,. Olivier L~Fonrcade and 
Nrs. l}.nn 0. Hunilton. of the Bank staff. 

2. The Hinin t!!r ~ointed out that the Indian econor7;)' seer-.:ed to 
have · turnf".d the corner. t,ast vear' s drou?ht had l .. d to .a (l e clinP. i.n 
foOclf!rain rrnc!ucti.on to 115 F-illion t.ons: industrial production had not 
r.rc\Jn at nll: and i.nfrestructure -- especially coa l, pmver and transpo-rt 
had been severely constrained. Iri the current year, hv- contrast, foodf:rnlP. 
production bras exf)cctcd to reach 13Ei reilliort tons, '"hich \~ould permit 
buffer stocks to re?ain the 20-nill io:1·~· ton level; iudustri~l production 
tJRS picking up; the hydro-electrlci tv reservoirs uere full; and n 10% 
incr-ense in <":oal production should l~:td to lncre~sed th£:tunl power. genera
tion. As a result of a.ll these factors, GNP \.?as expected to p:ro-w by nt 
1 ast 5?. . 

3. In rcoponse to a question by Hr . Ik:'! tl!"'lttra repDrdinr, e:x1"orts 1 

the Indian delegntion indicated that th~y vere e~pected to nrow by about 
8% in the current year. This parforeance uns cD:pected to result bot};. fr.on 
enhanced incentives to exporters (a SZ autor.atic cxrRns:lon of capacity, 
d.rnvbacks, etc .. ) and from the incren~H~d availability of e~tport i terns, as 
the scarcities which had i~posed a serious constrnint on exports last 
year Here rerrovcd. The Sixth Plan ~;~ould include an export growth tarr,c:t 
averaging 9-lOi over the five-year period, although tho rntc would 
necessarily ho somat1hat lo\Ve.r in the initial ye..nrs. The r;tepa so far 
announced to achieve this included imi'oTt rer>len:f. Gh.~ent faciliti~s for 
e:Kl'orters (lOi:: in exceRs of what hnd been exl)orted), the usual rlrnubacks., 
and assistance in respect of saler; tnx and local tmt:es. ~or1e of the 
recOtJ.~endat1.ons of the interim report of the Tandon Comr:,ittce, ";rhich \'1f.HJ 

established to pro~ose a 1!,editm-te1."1 P~ort atrntcp.y, l1ttd nl ready been 
accepted; S'f'OCifie.ally, efforts to prC'!!!'Ote ex~rts of ap:ricul.turnl crnnmodi
ties (sugar, coffee, vcf:ctnbles), es'!)ecially to the Culf States, t.rould be 
undertaken . The Finance ~ani~ ter pointed on t, ho~;tever. that thcz \:orld 
trndin environ~ent could inhibit ex-t)or t pron'otion efforts. :~r. HcHar.!ara 
cota""tcnt~d th:1t,. al thoufh the trndi llf' cnvironm<?nt appear~d unlikely to itJpro·9'e 
in the ncar term, there 'Here hu~a marl~ets t.Yh:tch could he l"Cnetratcd, nnd 
thnt nn expansion of India's el~orts ""as ~sr>ential to meet the country's 
i port bills. The Indian dele.pation aRreed, rointinR out that POL imports 
are already equivalent to 701 of export receipte, ond the i~port hill is 
likely to rise in the near term since 11 milliotl tonn of India's 16 million 
tons of cru e inports come from It.·an ond Iraq.. 'tr. NcNmN.lra said that he 
would liko to loam ~ore about the export position and prospects during 
his next visit to India. 

../2 
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4. Turninr to thQ aubjcct of r.hinn ~nd the ir.'fl!Ct of its f'ntry 
into the tnnk, Hr . ~·c:7!nlara pointetl out tklt the I ank hnd D.:lce nu 
CO!::ru itT"~:'t t to Chinn about lr>nuin? l evels nnd not1d.no: l~Rd yet h('c>n included 
for. China in the f 1ve-yt:>ar l0r:d in)' pro~rnr.~ . Houcver' it "'.:IS orN:l.O !lS that 
China \-:oulc l:ave n 1er..dir.~ !i!'OPrl:\!:1 dlich \7C't!ld be nuh:lta-.ti.:~l once the 
rroject pir'C'line vas full. /d thonc-il the size had not b~":('J1 d~ter.:inc:d' it 
UOR re::won::thle to :1SSUL'C th.'1t; if Incia kHi :\ h·nciinr: pro" r.:'~ of r;.t.2 .?.5 
billio:~ by lr! ~~S uftl: a po-rul~tion cf 750 rdllion r:c0plc, China. '1-d.til a 
rcrlllation cf one billion rwo>'le , Pif'ht Luvc a ;-rorrn,..,., of 1'~t,:. 1.il lion . 
11\is lt"n·~:in~: l~vc"l conlcl he ;:1ttatncd cit11er 1-w rC' (incin;- the: f.ttr:(!s P.v.::ilnblc 
to otl ·e r larf'e t>orrcv:crs or t'Y if'.c:rc;<.s jr'r tl !! totnl. .'lvt:ilr!~:1e. 1n this 
conteY. t, b: urr·c:l J11<~i!! to co evt"'rythint' !1oss1hle tn he1 T' orr-;:-;-::~i ::c a 
conscn~us :i.n 5UP';"'utL of the- V['Y':i ous r.~~~vr:un~s beh1;- proposed to i ncrense 
the voluv:-c of rc:-·scm:;:cc-s avaiLtl1 lc to tht'! ;~~-r.l·. Crou\') for chanr,ellit":.·. to t1 :~ 

dc~vc:ln'1:in? lJorld. i• .cluC.::fn;: e:ffortr. to nccelerat~ f.r,e f lo~·: of ft:!'(<S ~~~1i.le 

the dchate 01"' lonn~r-tern :issnes in r-o:1r;. on. Fe cx~lained thnt sud' 
:fncrcRsc-5 verE' ensenti.!\1, sb~cc tt<' pr:i.vat<' ~:"::::Let. · .. 'Ot.:l:~ not h0 :::1>1~ to 
carry tl~c full ~· ·unk: n o.t if'. t:~l-:'ellL<ti.on ,.~,ich \:culc be ;;Pce:;r>ary to G i~trFt 'tP 

t..!<e 1..-;n·(' ~;;.Jl .. !"llu~ -c ~ ~':-:icil , ,-r,u ld 1' i:! ncc~:-:-.ul? tjn<:> il". t'>c o.i 1-,.,:··;., C'rth!~' conn!·ric:s. 
ror t:-d.;; recson, th.: T'..1nk t:\'liC'd 011 Indi.<l to h<::•lr> C.:cflect: r•e:r- ~:tfYc nnsit:ic'u 
on any of t1w prononals ur~de: r c or.s:it:h~ rnt:i<'n (th~ enc·r:"V 13ffiJi<'tc, t'hc !'C':<!rinr 
rat:f.o, t 1 •C c>Jpital inc.rt::~sc, etc.) 

S. l'A'r. ~:c~ :n:1a.ra pointed out t!:nt, 1r. orrl<'r to ovoid ~·t:ttir.r 3:1 
nrr>.u~on t in tLe ~~ ;~r:..:-ls of th~r.:e ' ' 'i!O wish0d to <'nt hr-!.<'L on TntU:1 ' s n ror ra;-', 
it H<J.~ lr J!lOTtn~t tl·~t Incin <:C:vr:lfl·p a ~tJ."(•n>. l1.st cf fir.nnc.in.-. T'O S~~ibi !.iti c<~. 

ln thi3 com~!!ction; Lc not'E!d tl;D.t re;;J {~:tfficult:it2:-: Hc::- re c·Ferd.!\:' in tl-.,- ;:·;< l 
lcndir. r: nroor;:J.::J , ~1llich t:ns :..;criously l:0l•i.nd sch:dulC!. l'e 1•.rS" 0d thr.t evc-::-y 
effort l..c r .<Hk to ncceler:1te tl!e (kcis!on-r:.nkinr. necessary for ~·rojN:t 
ltl)l"ll'OV~ll . 

6 . In conc:lunion, ~!t" . rc~·i~.!:•arn conpr.ntulatc-r.l the: Govcr~:m(>nt on the 
nccelerotion of <its!.our.!H~r.'cnt of T~nnk r:rotlf! fun(ts, and cm:mlinPnted i>~r . ~1aJ.h0£·ru 

on his ne-rfot-r'/1l1CO at the !'eCf'nt r:,ect1.nJ:; of the ImUa Ccnso!'Ll.~·7:. Eo pc.:ntc:d 
ot:t ·that he hoped to yisit Incti..'i at the end of .J.:moary or i:1. ret-rt:<!t)', notiP9' 
t hat he should have his oclwdule Yorb?-d out in tltol..!t thr.c~ "~<leeks . T!1~ fin:1r:ce. 
Hinb tel' said the Sb:th Plan should he firwlizcd bv th£'1 ln.st ver>.k of Decer\her 
o r the fi r s t r..·cck of Januerv , :md !!r . r:c;~nmnra \::ould be uclcor~~ ~;her.cver it 
suited his convenience . 

cc: Mes s rs. Ste r n (VPO), Hoppe r (ASNVP), LaFourcade (EXC) , Wiehen (ASA), 
Thalwi t z (ASP), Roulet (NDO), I ndia Division 

AOrim::il tou: ns 
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5. DISCUSSION TOPICS FOR MEETINGS IN NEW DELHI 

The following topics are suitable for discussion with the various 
Ministers. References are made to the Briefing Notes where a fuller 
discussion of the topic is given. 

MONDAY PM: Meetings with Mr. R. Venkataraman, Minister of Finance and 
Mr. Narain Dutt Tiwari, Minister of Planning and 
Manmohan Singh, Member/Secretary, Planning Commission 

(a) Sixth Five-Year Plan 

You may wish to note the expeditious completion of the Plan and its 
generally realistic assessment of India's situation and prospects. The 
following points highlight issues which have been identified on the basis 
of an initial, necessarily brief review. 

(i) The Sixth Plan implies a significant shift from private to 
public investment which could be a major disincentive to 
residual private investment. 

Fifth Plan Sixth Plan 

(197 4-79) (1980-85) 

Share of Public Sector in Investment 45% 53% 

(ii) Public sector outlay program involves ambitious targets for 
additional resource mobilization, particularly from State 
public enterprises (State Electricity Boards and Road 
Transport Corporations). What progress has been made on 
raising these resources? 

Additional Public Sector Resource Mobilization in Sixth Plan 
(Rupees Billion) 

Center 
of which: 

Taxes 
Reduced Subsidies 
Public Enterprise Profits 

States 
Public Enterprise Profits 

(estimated in Plan) 

122.9 

51.4 
32.5 
39.0 

90.1 
52.0 

Other measures including 38.1 
taxation 

(12.6% of total resources 
for public sector outlay) 

(9.2% of total) 

(iii) Given the poor performance of infrasructure sectors in recent 
years, you may wish to raise the question of adequ2cy of Plan 
investment levels in transport and power (see (d) below). 
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(b) General Bank-India Relations 

(i) Review current situation of IDA VI and VII replenishments 
and the effect of China's entry on the level of lending to 
India (refer to Section D.3 - Analysis of Creditworthiness). 

(ii) India: membership in the CGIAR and the suggestion that India 
contribute a minimum of US$500,000 to join the CG (see 
attached material). 

(c) Agricultural Credit Situation 

The Agricultural Refinance and Development Corporation (ARDC) 
refinances the bulk of institutional agricultural credit in India. ARDC 
has so far been associated with about 40 Bank Group projects in India 
involving loans and credits of over US$2 billion, of which about US$1.2 
billion is directly channelled through ARDC. 

While ARDC has developed into an efficient organization contributing 
very significantly to the agricultural development needs of the country, 
its channels of lending (Land Development Banks and Commercial Banks' 
agricultural portfolio) are facing very serious problems of overdue loans. 
Overdues range from below 5% in Haryana, Punjab and Kerala to 60% and over 
in Tamil Nadu, Gujarat and Bihar. The reasons for such unacceptably high 
overdues include drought, floods and other natural calamity, but willful 
defaults, encouraged by the politicians during the political instability 
of the past two or three years, were very significant. Some encouraging 
signs of improvement on collection of dues have appeared recently, 
although the State-by- State data will be available only after June 1981. 
ARDC lines-of-credit are complementary to practically all other 
agricultural projects supported by the Bank Group. Indeed, they occupy a 
very high priority in GOI's overall program. We are considering appraisal 
of a fourth ARDC credit project in April, and we should ask GOI for clear 
evidence of improvement in the overdues situation before the IDA Board 
considers the next project. 

(d) Role of Indian Railways 

Bank staff are currently preparing two projects for the IR on 
electrification, workshop modernization and imports of components. There 
are differences of opinion, however, within the Government on what levels 
of investment should be made by IR to ensure adequa~e growth. IR and the 
Bank staff believe that investments at a greater level than provided for 
in the Sixth Flan would be desirable. Elsewhere in the Government 
(specifically Finance and Planning) there is the feeling that IR is being 
too "lavish" in its capital expenditure program and should improve its 
efficiency. Given the Plan's financial constraints, it is not clear how 
any additional investment in IR could be financed if the Government were 
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convinced of the additional needs. In any discussion of this issue, we 
should explain that the Bank staff are adopting the official Plan 
investment figures and the projects bein~ prepared are "time slices" of 
that Plan investment program. The Bank is also strongly endorsing efforts 
by IR at improving utilization of existing assets by improved management 
tools and techniques. 

(e) Establishment of Economic Administration Reforms Commission 

To be chaired by L.K. Jha (attached telex refers). This commission 
will be concerned with such items as tax administration rationalization 
and improvements, use of non- tax devices for raising the levels of savings 
and other matters of economic policy. You may wish to ascertain whether 
the Commission is intended to have an operational role in policy-making. 

(f) Structural Adjustment Lending 

The Finance Minister may raise the issue of structural adjustment 
lending or other forms of non- project assistance. You may wish to stress 
that, in the case of large countries such as India, the scope for 
structural adjustment lending is less clear given the complexity of 
macro- economic and sectoral issues. With respect to India, much will 
depend on the results of the upcoming negotiations with the IMF and the 
review of India's new Five- Year Plan, which has only recently been 
published. India may wish to consider the possibility of various sectoral 
operations in which a significant policy dialogue could take place and 
agreement reached on sectoral programs which would contribute to India's 
overall adjustment efforts. 

MONDAY PM: Meeting with Mr. Rao Birendra Singh, Minister, Agriculture and 
Mr. Kedar Pandey, Minister, Irrigation 

(a) Foodgrains (Briefing Note Tab E.4A) 

You may wish to note the general balance which has been achieved over 
the past five years between supply of and demand for foodgrains. Real 
foodgrain prices fell 1.9% per year between 1970 and 1978, imports were 
eliminated and buffer stocks built up. The 1979/80 drought brought 
production down sharply to 109 million tons. Using the buffer stocks (and 
no doubt private stocks built up during the record 1978/79 harvests), 
India was able to withstand the effects of this drought relatively well, 
while exporting 0.6 million tons of rice. Production during 1980/81 is 
expected to recover to about 130 million tons, though it is clearly too 
early to be certain about this figure. 
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(b) Agriculture and Irrigation in the Sixth Plan (Briefing Note Tab E.9) 

India's long-term commitment to agriculture is continued in the Sixth 
Plan. Foodgrain production is projected to increase from a 1979/80 
weather-corrected base of 128 million tons to 149-154 million tons. Such 
growth is ambitious but feasible and implies a substantial surplus over 
domestic demand at present real prices. You may wish to explore present 
Government thinking on how such surpluses, should they arise, might be 

7 used: for exports, to earn badly needed foreign exchange; or for 
~ · increased domestic consumption at lower real prices. 

You may wish to note the Sixth Plan's irrigation target (13.6 million 
ha) and express the hope that it can be met despite the shortages of 
crucial raw materials (cement, coal, steel) and transport which have been 
slowing construction of ongoing projects. You might also wish to express 
approval of the Plan's emphasis on improving the efficiency of existing 
irrigation facilities through promoting systematic water distribution 
procedures and better on-farm water management practices. 

(c) Agricultural Credit 

The problem of overdues in repayments of loans by Land Mortgage Banks 
and Commercial Banks for Agriculture (see (c) above) could also be raised 
in your discussion with the Minister of Agriculture. 

TUESDAY AM: Meeting with Mr. Chaudhury, Minister, Energy 

(a) Pricing in the Energy Sector (Briefing Note Tab E.2) 

A major policy issue in the energy sector is r1c1n • Both coal and 
electricity prices do not reflect long-term marginal costs of production 
and_ are subsidized by the Central or State Governments. Higher coal and 
electricity prices would not only promote greater economy and efficiency 
in the use of coal and electricity which are in short supply, but would 
also enable these sectors to generate resources to meet their own 
investment requirements, which has now reached close to a quarter of total 
Plan outlay. 

The energy pr1c1ng policy advocated by the Sixth Plan reflects this 
view: "An appropriate energy pricing policy would have to be followed in 
order to induce economies in the use of energy in all sectors and 
encourage the desired forms of inter-fuel substitution. In the past, the 
pricing of energy has not always reflected either the true costs to the 
economy or helped to ensure the financed viability of the energy 
industries. This situation cannot be allowed to continue for long". 

In the past, the Central and State Governments have been hesitant to 
raise coal and electricity prices mainly because of their likely 
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inflationary effects. We should indicate our strong support for the Sixth 
Plan's energy pricing policy and inquire about GOI's plans for 
implementing it. 

(b) Capacity Utilization There has been a declining trend in capacity 
utilization in thermal power plants (from 56% in 1976/77 to 45% in 
1979/80) that has contributed significantly to power shortages 
especially in the last two years. What steps are being taken to 
improve capacity utilization in thermal power plants? 

(c) Oil Exploration 

GOI is planning to accelerate its oil exploration program by both 
increasing its own exploration capabilities and opening up prospective 
areas to foreign exploration firms. We actively encourage this and there 
is an exploration project in the pipeline for FY82 (Krishna-Godavari 
US$150 million). 

TUESDAY AM: Meeting with Mr. Pranab Mukherjee, Minister, Commerce 

Policies for Accelerating Export Growth (Briefing Note Tabs E.3 and E.6) 

While export growth during the 1970s, at 7-8% volume growth per 
annum, was a distinct improvement over India's long-term export 
performance (3% volume growth p.a., 1950-1978), the performance of the 
past two years has been less adequate (an estimated 4- 5% volume growth). 
You may wish to note that GOI has accorded high priority to improving 
recent performance and that several policy measures have been implemented. 

Issues which you may wish to discuss (include the following): 

(i) The relative importance of supply constraints and 
infrastructure bottlenecks versus profitability on export 
production. 

(ii) 

(iii) 

(iv) 

To the extent that supply constraints have been binding, 
the adequacy of imports to alleviate at least some of 
these constraints (particularly iron and steel, the major 
input for engineering goods exports). 

The extent to which recent concessions to 100% export 
oriented units can be extended generally to exporters 
(e.g., duty-free imports under replenishment licenses). 

Delays in the preparation and publication of trade data. 
Official trade statistics for 1978/79 have only recently 
become available and volume indices are seriously out of 
date (1968/69 base, with two-year publication delay). 
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With increased attention to creditworthiness issues as 
India enters commercial credit markets, improvements in 
data collection and publication are crucial. 

(v) Progress on further streamlining the procedures associated 
in duty- drawbacks (refunds of customs duties on imported 
inputs for exports), import licensing, and other trade 
policies. 

(vi) Any anticipated changes on foreign collaboration and 
imports of technology. 

TUESDAY AM: Meeting with Dr. Chanana, Minister of State for Industry 
(Briefing Note Tab E.6) 

Industrial production has recovered more slowly than expected from 
the drought - induced fall in 1979/80, rising by only aout 4% for 1980/81 as 
a whole . Performance in the secord half of 1980/81, however, has improved 
and industrial production in 1981/82 is expected to be much stronger . 

Manufactured exports accounted for over 54% of Indian exports in 
1977. Given the importance of growth in industrial exports for India's 
foreign exchange earnings, you may wish to explore the measures under 
consideration for promoting the growth of manufactured exports, in 
particular, measures to improve profitability of export sales relative to 
the protected domestic market. 

Given the Plan's ambitious resource mobilization targets, you may 
wi s h to explore what incentives are under consideration to raise the level 
of private corporate savings, which are expected to account for only 6% of 
domestic s avings during the Plan period. 

FRIDAY PM: Meeting with Mr. P.C. Sethi, Minister for Petroleum, Chemicals 
and Fertilizers (Briefing Note Tab E.2) 

(a) Gas Exploration and Utilization. You may wish to discuss 
prospects for natural gas. What does the Government plan to do with the 
additional quantities of natural gas now known to exist? Is there a long 
te r m gas utilization strategy being developed? 

(b) Fertilizers. In view of the fertilizer supply constraints likely 
to emerge during the Plan period, you may wish to explore the steps being 
t a ken to ensure better capacity utilization of existing fertilizer plants 
and the prompt commissioning of new plants. 
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(c) Thal Fertilizer Project 

The annexed Board statement by Mr. Hopper sets out the sequence 
of events which led to our refusal to declare this US$250 million loan 
effective on December 31, 1980. There was a mixed response to our action 
by the Indian press. Government reaction was expectedly tough. The Prime 
Minister, speaking to the press at Calcutta airport, alleged 
"interference'' by the Bank in India's internal affairs, ~resumably 
referring to our refusal to accept the Danish firm Messrs. Haldor Topsoe, 
selected by GOI, as the ammonia plant engineering consultants. Mr. P.C. 
Sethi, the Minister of Petroleum and Chemicals, has been a more persistent 
and vociferous critic of the Bank's action. Mr . Sethi has visited Europe 
recently to try to raise the foreign funds now required to execute the 
project. Recent press reports of a statement he made in the Lok Sabha 
(February 12, 1981) indicate that Denmark (US$30 million), Japan ·(US$69.8 
million), Italy (US$20 million) and the UK l/ (US$67.5 million) are 
expected to help out with financing the project, and a French commitment 
is expected shortly. Costs have, however, increased due to the delay in 
placing foreign orders and the foreign exchange gap is r.ow considerably 
higher than the US$250 million originally pledged by the Bank. 

2. In the meanwhile, we have negotiated the Hazira Fertilizer 
Project, which was also held up pending appointment of ammonia plant 
engineering consultants. For this project, we have accepted GOI's 
selection of Hessrs. H.W. Kellog (USA) as the ammonia plant engineering 
consultants because they have the required qualifications and experience 
to construct large plants of this size ( - 1,350 tpd). A US$400 million 
Credit for the Hazira project is due to be considered by the Board on 
March 31, 1981. 

SATURDAY AM: Final Meeting with Prime Ministe r 

In addition to issues that arise in the course of discussions with 
the various Ministers you may wish to raise the following additional 
points. 

(i) The apparent gaps in the Sixth Five- Year Plan between 
today's levels of performance and the Plan expectations, 
and how the "gaps" are to be filled. Specific gaps 
include: 

policies to improve export performance while preserving 
the import liberalization of recent years (you may wish 
to note the Prime Minister's direct involvement as 
Chairman of the Cabinet Committee on Exports). 
the funding of the public sector outlays proposed in 
the Sixth Plan, paticularly the steps that States must 

l/ It is not clear whether this amount excludes the US$45 million 
of British assistance committed to the Thal project at the time 
of negotiations. 
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undertake to meet targetted additional resource 
mobilization (projected at Rs 123 billion from Central 
Government measures and Rs 90.1 billion from the States). 
current energy pricing policy and the steps to be taken 
for the implementation of the energy pricing polic~ 
advocated in the Sixth Plan. 
the adequacy of Plan allocations to overcome India's 
infrastructure bottlenecks. 

India's membership in the CGIAR. 

India's balance of payments prospects and likely levels of 
IBRD and commercial lending. 

Balance of Payments Estimates 
(US$ millions) 

Estimates 
1980/81 1981/82 

Projections 
1984/85 ---

Merchandise Exports 9,050 10,300 16,200 
- 25,600 Merchandise Imports 

Trade Balance 

Net Invisibles 
Current Account Balance 

Net Aid 
Other Borrowing. (net) 
Capital n.e.i. 
IMF Credit 
Change in Reserves 
(- equals increase) 
End of Year Reserve Level 
(Months of Import Coverage) 

Source: World Bank estimates. 

-15,000 
-_2, 950 

2,600 
-_1_,350 

1,413 
317 
100 

1,035 
485 

7,094 
(5.3) 

-16,150 
-_2,850 

2,850 
- _l_, 000 

1,718 
612 

529 

6,465 
(4.4) 

-_.2_, 400 

3,600 
-_2,800 

2,055 
4,910 

- 1,169 

7,730 
(3.2) 



ATTACHMENT 

18. GOVERNMENT OF INDIA HAS CONSTITUTED AN ECONOMIC ADMINISTRATION REFORMS 

COMM1SSION UNDER THE CHAIRMANSHIP OF L. K. JHA, FORMER GOVERNOR OF JAMMU 

AND KASHMIR. OTHER TWO MEMBERS OF COMMISSION WILL BE R. TRUMALAI, SECRETARY 

(COORDINATION), CABINET SECRETARIAT AND C. H. HANUMANTHA RAO, INSTITUTE OF 

ECONOMIC GROWTH, DELHI. 

19. A SECRETARY TO BE APPOINTED BY GOVERNMENT WILL ASSIST THE COMMISSION. 

20. COMMISSION IS AUTHORISED TO CO- OPT AD HOC MEMBERS ON A PART- TIME BASIS 

AND ALSO ENLIST ASSISTANCE OF EXPERTS AND INSTITUTIONS WITH THE APPROVAL OF 

GOVERNMENT. 

21. COMMISSION WILL BE AN ADVISORY BODY AND WILL DEAL WITH SUCH MATTERS 

REGARDING THE ECONOMIC ADMINISTRATION AND ITS REFORMS AS MAY BE REFERRED TO 

IT BY GOVERNMENT FROM TIME TO TIME. IT WILL ALSO CONSIDER SUCH RELATED 

CHANGES IN ECONOMIC POLICIES AS WOULD FACILITATE THE IMPLEMENTATION OF ITS 

RECOMMENDATIONS REGARDING IMPROVEMENT IN ADMINISTRATIVE EFFICIENCY. 

22. IN THE FIRST INSTANCE COMMISSION WILL TAKE UP FOR CONSIDERATION THE 

FOLLOWING MATTERS: 

1) TAX ADMINISTRATION, ITS RATIONALISATION AND IMPROVEMENT; 

2) THE USE OF NON- TAX DEVICES FOR RAISING THE LEVEL OF SAVINGS; 

3) EXAMINATION OF PROPOSALS UNDER CONSIDERATION IN INTERNATIONAL 

BODIES FOR THE ESTABLISHMENT OF NEW ECONOMIC ORDER WITH A VIEW 

TO FORMULATING A WELL COORDINATED NATIONAL APPROACH TO THEM; AND, 

4) EXAMINATION OF RENT CONTROL LAWS IN FORCE IN DIFFERENT STATES 

AND RECOMMENDATIONS REGARDING A MODEL LAW. 

23. COMMISSION WILL BE UNDER THE ADMINISTRATIVE CONTROL OF CABINET 

SECRETARIAT AND WILL SUBMIT ITS REPORT TO PRIME MINISTER. THE TERMS OF 

THE COMMISSION WILL BE FOR TWO YEARS. 

24. A RESOLUTION CONSTITUTING THE COMMISSION WAS ISSUED IN NEW DELHI ON 

MARCH 05. 

I 



Note on India as a Donor Member 
of the CCT.i\R 

Hnrch 6, 1981 

1. The Consultative Croup on International Agricultural Research 
(CCIAR) was oq;:mizcd in Hay 1971 to bring together countries, public 
and private institutions, international and regional organizations, and 
representatives from developing countries in support of a net~:ork of 
international agricultural research centers and programs. The basic 
objective of this effort was then, and is now, to increase the quantity 
and improve the quality of food production in the developing countries. 
The research supported by the Group concentrates on those critical aspects 
of food production in the developing countries that are not adequately 
covered by other research facilities, and which are of wide usefulness, 
regionally or globally. Currently, the CCIAR net~ork is involved in 
research on all of the ~ajar food crops and far~ing systems in the major 
ecological zon~s of the developing world. 

2. The international centers' research and training activities deal 
with crops and livestock that enconpass three-quarters of the food supply 
of the developing countries. These centers have already ~2de significant 
contributions to;~ard increasing food production in the developing countries. 

3. There are today forty-six members of the CCIAR. Thirty-four of 
these are donor nenbers and ten, each serving a ter:::. of t-v:o years, are 
countries elected to represent the countries of the five major regions of 
the developing -v:orld. The donor meobers have pled ged about $140 million 
in 1981 to support the thirteen international centers and programs in the 
CGIAR system. 

4. About three years ago it vlas decided to provide a stronger dev
eloping country voice in the Croup by inviting a few developing countries 
to become continuing donor countries. The aim was to incluce within the 
continuing membership of the Croup a selaction of co~ntries ~hich, because 
of the advances they had made in agricultural research and its applicction 
to agricultural developnent, could make a substantive contribution to the 
deliberations of the Group. These countries would at the sa~e time bt able 
to make a significant financial contribution to the Group's resources, for 
which there Has an increasing demand. 

5. Four countries -- Brazil, India, Mexico and the Philippines --
were invited. Mexico and the Philippines have accepted and are already 
contributing. Brazil has accepted to join as a donor ~eQber in 1982. In 
1981 Hcxico is contributing $1 ~illion and the Philippines $500,000. In 
1982 Brazil w~ll contribute $1 million. 

. ... / 
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6. Discussions have been going on ~~th India for almost three years. 
We understand that India would, in principle, like to become a donor ce~ber. 
The main point of discussion has been t he aoount India would contribute each 
year. This question has been discussed a nu~~er of times in various places. 
It was first discussed in Delhi in the suc=er of 1979. It was discussed in 
January 1981 by Sir John Crawford and by Dr. Hopper of the Forld Bank shortly 
thereafter. 

7. India has been asked to contribute a significant arr..ount. \,Tith a 
need for $140 million in 1981 and over $170 million in 1982, somethin g ~ore 
than a token is needed from each of the donors. All new donors are being 
asked to contribute at least SSOO,OOO. There is concern t ha t if a country 
as large and icportant as India gives less, then others also would give 
amounts which '''ould not significantly c.dd to the Group 1 s resources. \·.:-~e n 
India was first approached it drew attention to the fact that New Zealand 
was contributing only $25,000 and Italy not a great deal more. However, 
because it did not w~sh to give oore, ~;ew Zealand is no lon~ e r a donor ~eober. 
In 1982 Italy is giving $1 million. 

8. India gives high priority to agricultural research. With its 
experience it can be a valuable member of the CCI.~. This is the main reason 
it has been asked to become a donor mewber entitled to continuing cenbership. 
At the same time the Group needs additional resources and a substantial 
financial contribution from India ~ould be greatly ~elcorr..ed and \vOuld encourage 
other developing countries to becoce donor ceobers at a significant level . 

. 9.. Sir John Crawford left ~rith Indian authorities a note on "India I~ 
Relations with CGL~." It is attached as Annex I. Also attached, as Annex II, 
is a list of the contributions to the CG~~ for 1982 pledged at its annual 
meeting last November. 

Attachments 

= 
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ANNEX I 
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JanuJry 27, 1'.1:": 1 

lndia hGS been invited to join t~e ConsultJtive Group for 

International A~ricultural rcs~arch (C~IAR) Js a donor ~c~hcr. I h~ve 

been asked to pt·cscnt the r.1att~r to th~ Go·Jern1.1cnt of Indi 2.. I do this 

'tti 11 i n s 1 y as I s t ron g 1 y ~ e 1 i eve i n the a Dr r o !1 r i a t c n: s s o f t i 1 e 

invitation. 

f~ reasons are several: 

(f) In agl'icultu:-ul res-2arch Indi.J is the; 1eadir.J Ti1 ·it'd ~ !orlr. 

user and developer of advanced agricultural tcchnolo9y base~ 

;. :on research in the rele:v2ont asricultu1·a1 scicncies. It 

has a mutually p1·ofitaJlc t\·:c-\:ay relation ·.·lith the 

Intcrnutinal Research Institutes nc:-t fin .J.nced hy the don0r 

mci:lbers of the CG I.L\R to the tun~ of US~1 (C) ni 11 ion in l J~l . 

India's scientific exp2ricnce is used by the R2search 

Institutes, but the v~llU2 of its ex~.:::-iencc ~·.'C~lld be greatly 

enhanced if it could, as a mc8ber, contribut~ in the foru~ 

of CG IAR to the d.;ba te c;ncl po 1 icy d~ci s ions r.~ Gde by l
10:10r 

mer.~bcrs. A quite rn0ccs t l!!lr.Ln 1 donJ ti on 1:oul d secure t!li s 

right. 

(2) Up till recently the finJncicl cost of ·~~c::-:t.crshiD :·:as, fer 

S01::c, u r.~<~ttc1· of a to!:cn cr.iy. This is no lo:H2l' Pic 

only is no lo:F:cr J r:~;.:Jor. Fr:1ncc 1:!dc!1 for bri.l cc:-~~~·i: : ,,~ , : l 
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ANNEX I 
Page 2 of 2 

contributes ove:r a n1ll1on doll~rs. ltlly h.Jc! been a 

minor C0:1tributor. but nc·.'l' provic!~s u:;$SGCl.0~~.1/ 

(3) flare i~;;ort~nt 1s th~ c!rur:;3tic ch0.n~c v:hich t•r>flccts 

recognition of the valu~ of the syst~:-!1 by d~v2lo;->inJ 

countries. Thus the Fhilir1rin~s is givir.!J US~~SC)J,OT1; 

~1cxico US$1,0:JD,8JO; ::ig2ria, just u.-,c~r tJSS1,08'J,Q:)J2./ 

Brazil Hill be a donor r.:e:~.:b2r in 1982 and \till CO;!tri!J~:te 

US$1 .ODJ,OOO. 

It is suggested that India could contribute US$50J,OJ~ 

which re~resents ccnsid~r~bly less than 1% of this ycJr's 

total of USSFO,CJ),s::;o by all cionors. It is \Wrt~ 

bearing in mind also thc::.t the United State:s auto:.~ atically 

contribut~s 25~ of the total of oth2r donors and th2 

}!orld Bcnk 10~. A col'ltribution of US$5CO,COJ by India 

tJould thus yield anot12r US$17S,CJJ to t!•~ to·~al. 

situation and do not in C!ny Hay b?1itt1c th2 ii ::port:::Jnce 

of this fact. ~evertheless, I do believe th2 cnse is· 

solid fm· ir.:-;:~diatc Indit:n participut~on. It is not 

irrelevant to note that in balur.cc of p~y:~~:::nts t'.:!r::lS Ir.diJ 

1s presently a cvn~.ic ·~r~blc bcn2ficiary bcc::usc of th2 

re lati vc 1 ar92 su:ns of forci <J!1 cxchanCJc ccntri bu t2d by 

th~ donors who support IC~ISAT. 

(5) I invite th~ Go'.'e:rn::.~r.t•s ci'!rn!;st consid2rJ.tio:1 of this 

Cla ttcr. 

... 1 . orr.~cr y 

J.G. C'r."'. ':riolci 
f..dvi ~~r t0 •.: ·.:T1 ~: ., : :l': ~n 1 

Cll,-:il· ·~~·l of !.: '1 2 Tr c'nic·l .'. -::i:: 
Cor::.li tt:·." to i.k: cr.r:.:: 

!I Incrcnsod to $1 o111ion in 1982 
£/ Increased to over $1 oi1lion in 1982 
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CO~SULTATIVE GIWUP o:~ T~TER~ATIO~~.'\L 

AGR H:lJL'l"URJ\L IU·:S J:AlZCll 

Estimated Contributions for 1981 
(Indicated as of October 1980) 

ANNEX II 

(US$ Millions equivalent) 

African Development Bank 
Asian Develop~ent Bank 
Australia 
Belgium 
Canada 
Denmark 
Commission of the European Co~~unities 
Ford Foundation 
France 
F.R. of Germany 
Inter-American Developnent Bank 
International Development Resea rch Centre 
International Fund for Ag ricultural Development 
Ireland 
Italy 
Japan 
Hexico 
Leverhulme Trust 
Netherlands 
Nigeria 
Non~ay 

OPEC Fund 
Philippines 
Rockefeller Foundation 
Spain 
Sweden 
Switzerland 
United Kingdom 
United Na tions Development Programme 
United States 
World Bank/IDA 

TOTi\L 

(. 050) 
(.350) 
3.315 
4.045 
7.620 
1.17 5 
5.460 
1.300 
1.095 

10.800 
7.400 
1.075 
6.490 

.200 
1.000 
8.400 

(1. 000) 
.585 

3.070 
.955 

2.000 
1.100 

.500 
1.000 

.500 
3.525 
2.580 
7.140 
4.990 

35.000 
14.600 

138.620 

Note: The amounts in thi s table were indicated by each donor at the 
meeting of the Consultative Group held in October 1980, or 
confirmed subsequently, and in ~os t cas~s a re subject to 
1cgislati·;e or similar approval oy the authorities concerned. 
Exchan ge rates used are as of Novereoe r 6, 1980. Fi~ures in 
parcnthcst~S indicate the amount has not yet been confirmed and is 
still tentative. 
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THE STATE OF UTTAR PRADESH 

1. An Overview 

General 

1. The State of Uttar Pradesh (UP) is the most populated State in 
India. It has a ~opulation ~f about 100 million (1979), accounting for 
15% of total Indian population, and a geographical area of 298,000 km2 or 
9% of India's total area. The population density is high at 340 persons 
per km2 (compared to the national figure of about 200 per km2). And about 
two-thirds of all farm holdings in UP are below one hectare (compared to 
about 50% for the nation). 

The Economy 

2. The economy of UP is predominantly agrarian, with agriculture 
contributing about 55% of the State income and employing about 78% of the 
working force. Between 1960/61 and 1976/77, the &rowth rate of the 
primary sector, including agriculture, forestry, fishing and mining was
only 1.7% per annum (p.a.) compared to an all-India average of 2.0%. 
Similarly, the secondary sector, including manufacturing, construction, 
electricity, gas and water supply (15% of the State income) only grew at 
2% p.a., which was half the national rate of 4%. The performance of the 
tertiary sector, including transport, trade, finance and services (30% of 
the State income) fared better at 4% growth p.a. However, since tertiary 
sector activities started from a relatively small base and were 
concentrated mostly in the urban areas, their rapid growth only 
contributed marginally to the welfare of the 85% of the population living 
in the rural areas. 

3. As a result of the poor performance of the primary and secondary 
sectors, State income grew at an annual rate of only 2.2% p.a., well below 
the national rate of 3.1%. Per capita income increased by only 0.5% p.a. 
and at Rs 870 in 1976/77, which was lower than the national average of Rs 
1,015. Since agriculture is the main activity in the State and has close 
links to other sectors, economic progress is largely dependent on the 
removal of constraints to further agricultural growth, particularly 
through increasing productivity and expanding of irrigation. 

Employment and Rural Poverty 

4. The labor force constitutes about 30.9% of the UP population. Its 
participation rate is higher in rural areas (31.4%) than in urban areas 
(27.7%). Cultivators and agricultural laborers account for 66% and 23% of 
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the rural labor force, respectively. Because of the slow growth of 
agriculture and manufacturing, productive employment has failed to keep 
pace with population growth. An attempt was made in 1978/79 to quantify 
t he unemployment rate as follows: 

Number of 
Unemployed % of Rural % of Urban % of Total 
, 

000 jobs Labor Force Labor Force Labor Force 
========== =========== =========== =========== 

Rural 2,3 81 9.0 7 . 8 
Urban 272 6 . 6 0.9 

-----

Total 2,653 9.0 6 . 6 8 . 7 

5. The poor performance of the agricultural sector also resulted in a 
deterioration in the proportion of rural population living below the 
poverty line (US$75 per capita per annum) from 33% in 1960/61 to 40% in 
1970/71. These figures were still about 20% below the national average. 
However, over the period 1957/58 to 1973/74 t here was no disce rnible trend 
in the incidence of poverty. Agricultural labore rs account for a 
substantial part of the poor. It is estimated that 90% of the 
agricul tural laborers in Uttar Pradesh lived below this poverty level. A 
series of programs have been created to raise standards of living of this 
group, including measures to secure tenants righ ts, land redistribution 
and public works program. The se programs so far have been largely 
unsuccessful due to faulty planning and poo r implementation. 

6. Public Services. The literacy rate 36% in 1976) is lower than the 
national average of 46.5%. The number of doctors and health centers per 
1,000 persons is the lowest in India. Although the State is well 
connected to the rest of India through national highways, railway s and 
airways, the intra-State communication is inadequate. In 1975/76, the 
road length per 100 km2 was only 24 km compared to the national average of 
36 kms. The provision of safe, and adequate d r inking wa ter has been slow. 
At present, water supply schemes are being implemented in abou t 20% of the 
villages with no adequate source of drinking water. The Bank Group has 
supported GOUP in water supply schemes through the ongoing Uttar Prades h 
Water Supply and Sewerage Project (Cr. 550-IN, US$50 million). 





2. The Agricultural Sector 

Climate 

1. Uttar Pradesh has a tropical monsoon climate, but there are great 
variations in temperature in accordance . with changes in altitude. On the 
Gangetic plain, the average temperature ranges from a minimum of 3-4°C in 
January to a maximum of 43-45°C in May and June. The Himalayan region of 
the State is much cooler with snowfalls from December through March. The 
mean annual rainfall ranges from about 700 mm in the western part of the 
plain to about 1,'200 mm in the east. It exceeds 1,800 mm in the Himalayan 
foothills. About 87% of the rainfall occurs during the June-September 
monsoon period. However, there are considerable variations in both 
amounts and distribution. Variability is directly related to the mean 
annual precipitation; thus the eastern part of the Gangetic plain is 
subject to the greatest variation (~30 to 35% of mean annual rainfall). 
The times of onset and end of the monsoon are uncertain, and long dry 
spells may occur within the rainy season. Uncertainty regarding amount 
and distribution of rainfall makes irrigation important for successful 
crop production even during the monsoon season. 

Topography and Regional Division 

2. The State divides naturally in three physical regions: the 
Himalayas, the Gangetic plain and the Central Indian Plateau. The 
Himalayan region is of rugged topography, with high mountains intersected 
by deep valleys. A large proportion of the land is not suitable for 
agriculture. The Gangetic plain is an area of subdued topography, which 
slopes to the south east. This is the most heavily populated and 
cultivated area in the State. The southern edge of Uttar Pradesh rises 
onto the Central Indian Plateau. This is an area of low hills and plateau 
lands; part of the region is unsuitable for agriculture due to the 
undulating topography and thin soils. All the major rivers originate in 
the Himalayas and flow south eastwards across the Gangetic plain in deeply 
incised channels. Only some of the minor tributaries of the Yamuna and 
Ganges Rivers originate in the Central Plateau. 

3. For planning purposes, the State is divided into five regions: the 
Hills comprising mainly the Himalayas; the Western region consisting of a 
small strip of sub-Himalayas and the western part of the Gangetic plain; 
the Central region covering the central Gangetic plain; the Eastern region 
extending over the eastern part of the Gangetic plain; and the Budelkhand 
lying in the Central Indian Plateau. 
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Soils 

4. A wide variety of soils occurs in different parts of the State. 
The soils of the Himalayan region are generally thin, occur in pockets or 
along valleys, and are absent on steep slopes. They are usually immature 
and exhibit many of the characteristics of the parent rocks. The soils of 
the Gangetic plain are alluvial of different ages. The western part of 
the plain is characterized by shallow loams and sandy loams. The west 
central plain has thick, heavy loam soils, while the central area and 
eastern plain have loam or sandy loam soils. The soils of the Central 
Plateau region are categorized mainly into black or red varieties. The 
former are heavy.and calcareous, occurring mainly on the valley floor. 
The red soils are light and occur on the plateau tops and on the upper 
slopes of hills. Thickness of soil profile is variable, and soils may be 
absent on steeper slopes. Some areas of saline soils occur on the 
Gangetic plain, but neither salinity nor alkalinity is a common problem. 
Fertility levels are low to medium. 

Land Use 

5. About 18.2 million ha ( 61 % of the 29.8 million ha of reported area 
for land utilization in the State) is under cultivation. The forest area 
of 5.1 million ha (17%) is less t hat what is required to maintain a 
healthy ecological ~alance. About 3.4 million ha (11%) are either barren, 
uncultivable or put to non- agricultural use. Cultivable waste land 
accoun t s fo r 1 . 5 mi llion ha (5 %) . The remaining 1 . 6 million ha ( 6%) ar e 
either fallow or used as permanent pasture s and groves . Since 1960 / 61 , 
the net cultivated area has remained stagnant, and there is little sco pe 
for increasing it in the future. 

Farm Size and Land Tenure 

6. The average farm size in UP is 1.2 ha, but there are large 
variations from one region to another. As noted below, the farm size 
distribution is largely determined by local agro- climatic conditions as 
well as population density: 
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Annual Population % of Farms in Size Group (ha) Average 
Region Rainfall Density 0- 1 1-3 3- 5 5- 10 10+ 

(mm) (no/km2 ) ----------------%------------

Hill 1600- 1800 85 68 26 4 1 1 
Western 700-900 428 59 29 8 3 1 
Central 900- 1000 381 66 27 5 2 1 
Eastern 1000- 1400 424 75 19 3 2 1 
Bundelkhand 1100- 1400 164 37 34 12 10 4 
Uttar Pradesh 334 67 24 5 3 1 

7. The smallest average farm size is in the Eastern region, where 
rainfall is relatively high and the area is densely populated. In 
contrast, in another high rainfall region, Bundelkhand, the average size 
of holdings is larger, about 2.7 ha . This is due to sparse population, 
difficult topography and infertile land. 

Size 

(ha) 

1.1 
1.4 
1.1 
0.9 
2.7 
1.2 

8. A variety of land tenure arrangements exist. In the early 1950's, 
an Act was passed abolishing intermediate tenancy and providing secur ity 
of tenure to erstwhile tenants. In 1961, a second Act imposed a ceiling 
on rural landholdings, with the specific aim of achieving greater equalit y 
in the landholdings of individual cultivators. However, the existence of 
legal loopholes, coupled with ineffective enforcement, resulted in a 
failure of this second Act to achieve its objective. In 1971, the land 
reform issue was reopened, but so far, has remained unresolved. Crops and 
Cropping Patterns 

9. Cropping intensity for the whole State (133%) has not changed since 
1970/71. The intensity is generally high in the Hills, Western and 
Eastern region s and low in the Central Region and Bundelkhand. The Hills 
have a high cropping intensity (157%) due to high rain fall and adequate 
soil moisture. Western UP is well provided with irrigation facilities, 
and agricultural technology is better developed here than elsewhere in the 
State. Consequently, the cropping intensity is as high as 140%. The high 
intensity in the eastern UP plain (135%) is mainly in response to the high 
press ure of population on cultivable land in these areas . These districts 
are densely populated, wi t h 400- 500 persons per km 2 , and a large majority 
of t he population depends on agriculture for its sustenance . The less 
deve lope d sta t e of agriculture in the Central and Bundelkhand regions 
results in low c r opping int ensities (129% and 100%, respectively) . 
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10. Cereals -- paddy, maize, bajra and sorghum in the kharif season 
and wheat and barley in the rabi season - - account for two- thirds of the 
cropped area. Pulse crops, which occupy about 12% of the cropped land, 
include pigeon peas, moong and moth in the kharif and gram, peas and masur 
in the rabi. Non- food crops are grown only on 22% of the crop land 
including various types of oilseeds (15%), sugarcane (6%), and the 
remaining 1% under miscellaneous crops such as fruits, vegetables, fiber 
crops, green manure and condiments. 

11. Cropping patterns vary with the changing physical and social 
conditions in different parts of the State. In the Western region, 
particularly in ihe Upper Ginga-Yamuna Doab, sugarcane and forage are the 
important crops in the kharif season. Bajra, maize and rice are more 
dominant in the Central Region, and jowar in Bundelkhand. During the rabi 
season, wheat occupies most of the land in all regions, followed by gram 
and barley. 

Agricultural Production Trends 

12. From the commencement of the First Five- Year Plan (1950- 51) up to 
1977 / 78, foodgrain production grew only at about 2% p.a., barely keeping 
pace with the population growth. Rice and wheat production accounted for 
most of this growth, while coarse grains remained stagnant and pulse 
production declined. The performance of non-food crops such as oilseeds, 
sugarcane and potatoes, fared better at 3.2%, 3.5% and 5.5% growth p.a., 
respectively . Howeve r, since these crops only occupy a small portion of 
the total cropped area, their rapid rates of g rowth do not significantly 
affect the overall performance of the agricultural sector. 

13. The early years after Independence were characterized by both area 
expansion and yield increases for most crops. Between 1950/51 and 
1960/61, production of both rice and wheat, major cereals in the State, 
grew at respectable rates of 5.1% and 2 . 5% p.a., respectively. In the 
sixties, the agricultural scene changed significantly. Increases in 
production of most crops during this period were largely the result of 
rising yields. Rice production, however, stagnated. While wheat and 
sugarcane production only grew at 3.7% and 1.0% p.a., respectively . The 
gain in potato production was spectacular. It grew at a rate of 10% p . a . , 
resulting from both area expansion (4.4% p.a.) and yield increases (5 .6% 
p.a.). The impressive performance of most crops, except rice and 
sugarcane, during this period was largely due to the introduction of 
improved high yielding varie t ies and accelerated development of private 
tub ewells in the latte r part of the sixties. 

14 . The agricultural transformation in rice crops seemed t o lag a few 
years behind wheat . From 1971 / 72 to 1977 / 78, rice production improved 
significantly, growing at a rate of 4 . 7% p.a., slightly above wheat 
production (4 .1 %) . Areas under other major cereal crops, such as maize 
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and barley, suffered a major setback, and their production showed a 
declining trend. Cash crops still performed well, growing at a rate of 
4-5% p.a. Production of oilseeds and sugarcane improved significantly, 
growing at 4.2% and 4.4% p.a., respectively. Potato production maintained 
its earlier momentum, growing at a rate of 9.5 % p.a. Area expansion under 
this crop slowed down, however, to a rate of 1.6% p.a. compared to 4.3% 
during the sixties. Greater use of high yielding potato seeds resulted in 
a yield increase of 8.0% p.a. 





3. Irrigation and Power 

Water Resources and Utilization 

1. Surface Irrigation. Uttar Prade~h lies within the catchments of 
four great tributaries of the Ganges river system. These are, from west 
to east, the Yamuna, Upper Ganga, Ghagara and Gandak Rivers. Most of the 
streams which feed these rivers have their sources in the Himalayas, 
though right bank feeders to the Yamuna and to the Ganges below the 
confluence with the Yamuna o·riginate on the Central Plateau. The 
Himalayan streams are fed by both run-off from monsoon rainfall and by 
snow-melt during the spring through fall period. The streams originating 
on the plateau are fed only by monsoon run-off. The river reaches within 
the Gangetic plain are generally deeply incised into the regional water 
table and function as a drainage line for groundwater. The combination of 
run-off from snow-melt and groundwater drainage ensure perennial flows in 
the main river courses. However, there is a marked difference of 
discharge rate between early spring (before the onset of snow-melt run
off) and during the height of the monsoon. Though no proper survey has 
been undertaken, it is estimated that the total water resource of the 
Ganges basin is about 510,000 Mm3 per annum. Approximately 70% of this 
passes through Uttar Pradesh. The ultimate irrigation potential ll in UP 
is estimated at 12.4 million ha. At present about 6.2 million ha or 50% 
of the resources available to the State has been utilized. Thus, there is 
ample scope for further development. 

2. Groundwater. The Gangetic plain is underlain by a rich aquifer 
system formed of alluvial deposits. The alluvial deposits form a single 
though heterogeneous, aquifer system which exceeds 1,000 m in thickness in 
some parts of the plain. Aquifers are formed by beds of sand which 
inter-finger with beds of silt, clay and kankar. The aquifer system is 
recharged mainly by infiltration of rain falling on the area or collected 
by local run-off into pools and lakes. Another important source of 
recharge is deep percolation of canal and on-field losses from surface 
water irrigation systems. Parts of the plain are subject to flooding by 
river water in some years, and infiltration of flood water forms an 
important source of recharge in such areas. Discharge is by seepage to 
the main natural drains, which are deeply incised and form line-sinks for 
groundwater drainage, evaporation from shallow water tables and extraction 
by wells. Underflow under the regional hydraulic gradient forms a 
relatively small part of the water balance. 

1/ This is expressed in terms of gross irrigated area. 



- 2 -

3. The State Groundwater Directorate of the Ministry of Irrigation in 
UP has es3imated a mean annual net cecharge available to the State at 
58.000 Mm • Net extraction by various types of tubewells and dugwells 
amounted to 29,000 Mm3 in 1976/77 or about 50% of the groundwater 
resources. Thus, the prospect for further groundwater development in UP 
is good, and demands for tubewell water appear to be strong. 

General Trends in Irrigation Development 

4. The State is well endowed with water cesources. Nevertheless, only 
about 8 . 3 million ha (46% of the total net cultivated are of 18.2 million 
ha or 74% of the potential irrigable land area) was irrigated in 1976/77. 
Between 1950/51 and the onset of the Green Revolution, surface and 
groundwater development contributed equally to the expansion of irrigated 
areas in UP. However, since 1965/66, groundwater development has 
accounted for vi rtually all the increase in net irrigated area. In 
1976/77, about 4 . 8 million ha, or 58% of the total net irrigated area, was 
supplied with groundwater, compared to 34% provided by surface irrigation 
schemes. The remaining 8% is served by storage tanks or by pump lift 
schemes of varying scales. Progress of irrigation development in terms of 
net irrigated area in the State since 1950/51 is shown below. 

Major and 
Medium 

Tubewells 
Dugwells 
Others 

Total 

1950/ 
51 

19650 / 
61 

1965 / 
66 

1970 / 
71 

Increase 
1950/51-1976/77 

1976 / Total in 
77 Million ha 

% Yearly 
Inc cease 

- - ---------- - Million ha---------------

1.8 2.0 2.3 2 .5 2.8 +1.0 + l. 7 
0 .2 0.5 0 .9 2.3 3.6 +3.4 +ll. 5 
1.9 1.8 2.0 1.7 1.2 - 0 . 7 - 1.3 
0.8 0.7 0 .7 0 .7 0.6 - 0 .2 - 1.7 

4 . 8 5.0 5.9 7.2 8 .2 3 . 4 + 2 .l 

5. The significant increase in aceas irrigated by tubewells after 
1965/66 was mainly due to private groundwater development. Tubewells also 
replaced many traditional dugwells. This stemmed from the introduction of 
high yielding varieties (HYV) which offered higher profits and required 



- 3 -

higher and more reliable water supply and the increasing availability of 
rural electricity. However, most of the private groundwater development 
during the Green Revolution period occurred in the western part of the 
State, where farmers were more progressive and familiar with irrigation 
provided by surface canals . At present, there are about one million 
private tubewells and about 25,000 public tubewells in operation in the 
State. GOUP plans to accelerate the development of both sectors at rates 
of 100,000 private tubewells per annum. Progress of development of 
private and public tubewells since 1960/61 is illustrated below: 

Increase 
1950/ 51 - 1976 / 77 

1960 / 1965 / 1970 / 1976 / Total in % Yearl y 
61 66 71 77 Million ha Increase 

--Net Irrigated Area in '000 ha--

Public tubewells 495 721 809 859 0 . 4 3 . 5 
Private tubewells 48 184 1,522 2,707 2.6 28 . 7 

Private groundwate r development has been rapid and at present about three 
quar ters of the areas served by tubewells are irrigated by privat e 
tubewells. 

6. About 40% of the gross cropped area ( 24. 8 million ha ) is presentl y 
irrigated . Wheat has accounted for the largest share of the expansi on of 
the irrigated a r ea since Independence. The general trend for the major 
crops in irrigated a r eas was: 
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% of 
Total Crop Area 
Under Irrigation 

1950/51 1960/61 1965/66 1970/71 1976/77 1976/77 
===-=--Area Irrigatedin '000 ha--==-= 

Wheat 1,627 1,780 2,223 3,988 5,270 80 
Paddy 409 502 614 745 980 21 
Maize 36 68 150 251 201 15 
Gram 402 369 547 433 355 21 
Mustard 25 21 35 65 131 47 
Sugarcane 693 874 965 902 1,099 75 
Potato 77 100 135 152 173 95 

Power Supply and Demand 

7. Present Situation. The State of Uttar Pradesh is well endowed with 
natural resources for generating power. The Himalayan rivers in the 
northern region of the State have a hydro- power potential in the order of 
20,000 MW and the recently developed Singrauli coal fields in the southern 
part can offer a thermal power potential of about 10,000 MW . Due to the 
lack of financial resources, the State has only installed about 3,500 MW 
of which about one- third is provided by hydel schemes and the balance by 
thermal stations. The energy is transmitted through 431,000 km of main 
transmission and sub- transmission lines of 33 to 400 KV. There is, in 
addition, an extensive 11 KV network dispersed throughout the State. 

8. Per capita generation of electricity was about 130 Kwh in 1979/80 
compared to an all-India average of 164 Kwh. Per capita consumption of 
electricity rose from 7 Kwh at the commencement of the First Five- Year 
Plan (1951) to about 80 Kwh by 1979/80. This still lagged behind the 
national average of 122 Kwh per capita. To assist GOUP in its drive to 
increase the standard of living of the rural population, the Bank Group is 
supporting rural electrification in UP through a line of credit to the 
Rural Electrification Corporation. 

9. Future Situation. Under the revised Sixth Five-Year Plan (1980-
85), an additional plan for about 1,800 MW has been approved and is under 
construction. If the targets of the plan are achieved, the total 
ins talled capacity in 1985/86 would be about 5,300 MW. Improvement of the 
transmission in accord with the additional generation capacity is also 
planned. The Bank Group has participated in augmenting power supply in UP 
through the First and the Second Singrauli Thermal Power Projects. 

10. The power supply and distribution will still fall short of 
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potential demand even if the targets of the Sixth Plan are achieved. 
Given historical growth rates and the latent demand for energy, it may not 
be possible to avoid some ~ostering during peak demand periods for years 
to come. 

Rural Electrification in Uttar Pradesh 

11. Of the approximately 112,500 villages in UP, about 40,000 (36%) 
were connected to the State grid by August 1980, providing the opportunity 
to obtain electricity for about 45% of the State's rural popula tion. This 
compares to all-India figures of 43% of villages "electrified" (i.e. 
connected to the grid with at least some consumer connections in each) and 
65% of rural pop4lation potentially served in the same year. The national 
objective is to achieve a minimum of 50% village electrification in each 
State by 1988. The Sixth Five-Year Plan 1980-85 provides for the 
electrification of an additional 16,600 villages in UP, bringing the 
electrification percentage to the target minimum by 1985. 

12. UP is estimated to have about 30% of all Indian ground water 
potential for irrigation. As of September 1980, there were about 370 ,000 
electric irrigation pumps installed in the State, i.e. about 9% of the 
Indian total at that time. There is, therefore, a large scope for 
converting diesel pumps and expanding electricity-powered irrigation to 
new areas to effect economic cost savings as well as make new well 
irrigation possible in marginal areas. During the period 1980- 85, it is 
planned to connect about 300,000 additional electric pumps in UP (an 
increase by more than 80%), increasing UP's share of the Indian total to 
12%. 

13. The Rural Electrification Corporation (REC), a national 
organiza tion lending to State Electricity Boards (SEEs) for rural 
electrification schemes, has financed about 20% of village electrification 
and 20% of pump connections in UP to date. Its role is increasing 
rapidly, and it is expected to be involved in up to 70% of rural 
electrification financing during the Sixth Plan period. Between 1970 and 
1980, REC had approved and financed about 330 rural electrification 
schemes with a total loan commitment of Rs 1.4 billion in UP, and is 
disbursing about Rs 150-200 million to the UP SEB per yea r. This 
constitutes about 10% of REC's annual disbursements. Under the presently 
committed REC lending program to UP, about 17,600 villages will benefit, 
and more than 100, 000 new irrigation pump and rural industry connections 
are envisaged. The total cumulative REC lending program in UP to date 
(partly implemented) covers about 720,000 consumer connections. 

14. During the Fifth Plan period (1974/75-1978 /79), UP achieved abou t 
60% of targets in terms of village electrification, and about 80% in terms 
of new pumps connected. Performance since 1978/79 has increased 
substantially in both categories, with target achievement in pump 
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connections exceeding 100%. In 1979 / 80, this has been achieved at a much 
lower cost in terms of REC disbursements than anticipated . 

15. Sample evidence shows that the main beneficiaries from rural 
electrification are farmer s with sufficient land to irrigate profitably, 
and small rural entrepreneurs. The increased agricultural and industrial 
output benefits the lower-income groups by creating additional employment 
opportunities . 





4. POPULATION AND FAMILY PLANNING IN UTTAR PRADESH 

1. With an estimated population of 106 million on March 1, 1981, 
Uttar Pradesh (UP) is the most populous state of India, accounting for 
15.7% of India's estimated 672 million population on the same date. As an 
independent political entity, UP would rank eighth largest in world 
population rankings, just behind Japan (114 million) and ahead of 
Bangladesh (93 million). 

2. Table 1 below shows selected demographic indicators for UP, India 
and Bangladesh. 

Table 1: Selected Demographic Indicators 

UP India Ban8ladesh 

Population (mid year 1981) 106 mln. 672 mln. 93 mln. 
Crude Birth Rate (1976) 

Urban 32.5/1000 28.3/1000 n.a. 
Rural 41.2/1000 35.8/1000 n.a. 
Combined 40.0/1000 34.4/1000 43/1000 

Crude Death Rate (1976) 

Urban 12.9/1000 9.5/1000 n.a. 
Rural 21.7/1000 16.3/1000 n.a. 
Combined 20.5/1000 15.0/1000 17/1000 

Infant Mortality Rate (1973) 

Urban 132/1000 89/1000 n.a. 
Rural 182/1000 143/1000 n.a. 
Combined 176/1000 134/1000 139/1000 

% Urban (1971) 14% 20% 11% 

1/ 1978. 
2! 1980. 

In all respects, the demographic indicators are more extreme in UP than 
India. The crude birth rate approaches that of Bangladesh whilst the 
crude death rate is higher. The annual rate of natural increase is about 
2%. This is relatively low but can be expected to increase if fertility, 
which is the highest of any of the major India states (Total Fertility 

1/ 

1/ 

2/ 

Rate in 1972 was 7.45), does not decline commensurately with the death rate. 
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3. Unfortunately, UP's family planning activities are weak. Of 
India's 15 most populated States, UP had the lowest percentage of couples 
effectively protected -- 11.4% in June 1979. Of these, 80% were protected 
by sterilization, 14% by IUDs and 6% by other methods. UP's performance 
in family planning has fluctuated with national performance as Table 2 
shows. In 1976- 77, 927,500 equivalent sterilizations were recorded; in 
the following year, only 70,362. Performance doubled in 1978-79 to 
134,000 and again increased to 148,500 in 1979- 80. UP was particularly 
affected by the intensive drive in 1976- 77. In that year 690,000 
vasectomies and 148,000 tubectomies were performed; the corresponding 
figures for 1977-78 were 1,290 and 12,200. Performance improved to 9,400 
vasectomies and 47,000 tubectomies in 1979- 80 but is still well below that 
of the immediate pre-Emergency years. IUD acceptors have shown a gradual 
upward trend since the introduction of this method in 1965- 66 and reached 
their highest peak last year. Of the estimated 11 million couples 
effectively protected by IUDs in India in August 1980, about 31% were 
attributed to the UP program. Legal abortions have also risen steadily 
from 700 in 1973- 74 to 84,4000 in 1979-80. 



TABLE 2: UTTAR PRADESH--ABSTRACT OF PERFORMANCE OF FAMILY PLANNING METHODS ('000) 

Family Planning Methods 1973-74 1974-75 197:-76 1976-77 

Sterilizations 28,5 50.7 128.? 838.1 
Vasectomies 10.3 22.6 ~~~. 0 ()<W. 1 
Tubectomies 18.2 28.1 74.7 148.0 

IUD Insertions
12 

80.0 107.2 165.3 160.2 
O.P. Acceptor~13 Equiv. CC Users- 137.1 146.6 349.9 261.9 
7. of Couples Effec-
tively Protected n.a. 8.3 11.0 14.1 

Equiv. Sterilizations 88.9 109.0 213.0 927.5 
Medical Terminations of 

Pregnancy 0.7 11.7 48.1 50.0 

1/ To September 30, 1980. 
2! Calculated on numbers of cycles of oral contraceptives distributed. 
3! Calculated on numbers of condoms distributed. 
4/ As of August 31, 1980. 

1977-78 1978-79 1979-80 

13.5 29.3 56.4 
J • '3 4 . 6 9.4 

12.2 24.7 47.0 
78.4 195.2 222.4 

·11.2 11.3 
226.1 349.3 301.7 

12.8 11.9 11.6 
70.4 134.4 148.5 

44.0 66.5 84.4 

1980-81L1 

15.9 
1.5 

14.4 
61.3 

3.2 
124.4 

11.114 

38.1 





5. Bank Group Activities in Uttar Pradesh 

1 . Bank Group's direct assistance to Uttar Pradesh (UP) started in 
1961 with the UP Tubewell Irrigation Prqject. Since then, UP has 
benefitted from a number of Bank-Group assisted projects in the fields of 
population, agriculture, forestry, irrigation, water supply, fertilizer 
and power. In addition, UP has benefitted significantly from all-India 
projects in railway and telecommunication sectors; a large diesel 
locomotive factory in Va ranasi and the telecommunication equipment 
factores in Naini (near Allahbad) and Rae Bareli provide UP with 
additional benefits of the Bank-Group's railway and telecommunication 
operation . The list of the projects in the State of UP include the 
following: 



Project 

Cr. 8 

Cr. 279 
Cr. 312 
Cr. 392 

Ln. 1079 
Cr. 585 

Cr. 816 

Cr. 871 

Cr. 685 

Cr. 925 
Cr. 963 

Cr. 981 

Cr. 1004 
Cr. 1027 

Ln. 614 

* Part 

1/ See 
2! See 
3! See 
4 See 
5; See 
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Amount 

(US$ million) 

UP Tubewell 

Gorakhpur Fertilizer 1/ 
*Population Project 2/

UP Agr:icul tural 
Credit Project 

IFFCO Fertilizer 1/ 
UP Water Supply and 
Sewerage 1/ 

*Second National Seed 

*National Cooperative 
Development 

Singrauli Thermal Power 

UP Social Forestry 4/ 
*Inland Fisheries -

*Second Population 
Project 

UP Public Tubewells 5/ 
Second Singrauli Power 

Terai Seeds 

of a multi - State project. 

Annex 1 
Annex 2 
Annex 3 
Annex 4 
Annex 5 

6.0 

10.0 
21.2 

38.0 

109.0 

40.0 
16.0 

30.0 

150.0 

23.0 
20 . 0 

46 . 0 

18.0 
300.0 

13.0 

Date of Signing 

September 1961 

January 1972 
June 1973 

June 1973 

January 1975 

September 1975 
July 1978 

February 1979 

April 1977 

June 1979 
January 1980 

April 1980 

May 1980 
June 1980 

June 1969 

Completion 
Date 

Sept. 1964 

March 1976 
June 1980 

Dec. 1973 

Dec. 1980 

June 1981 
Dec. 1984 

Dec. 1984 

Dec. 1983 

Dec. 1984 
Sept. 1985 

Dec. 1985 

March 1983 
March 1988 

Dec. 1977 



Annex 1 

FERTILIZER PROJECTS 

1. Three of the eleven fertilizer plants financed by the Bank Group 
in India so far are located in Uttar Pradesh. IDA approved a US$10 
million credit in 1972 for a nitrogen fertilizer plant at Gorakhpur. The 
project was completed in December 1975 and is operating satisfactorily. 
In 1975, a Bank loan of US$109 million was approved for a large nitrogen 
fertilizer plant at Phulpur owned by a cooperative society (IFFCO). This 
project was completed in March 1980 and after prolonged shutdowns due to 
lack of feedstock started production earlier this year; our next 
fertilizer project in India -- Hazira Fertilizer -- scheduled for Board 
presentation on March 31 is sponsored by an offshoot of IFFC. The third 
Bank supported nitrogas fertilizer project in the State is located in 
Kanpur and financed by IFC in 1967. It was completed in 1970 and has 
operated satisfactorily. 

Our future operations in the fertilizer sector would also refect 
the importance of UP in fertilizer consumption in the country. The first 
fertilizer distribution project, scheduled for FY82, is designed to 
improve fertilizer transportation, storage, handling and distribution 
facilities in the States of UP, Punjab and Haryana. We also expect to 
consider financing, during the next 2- 3 years, a large nitrogen fertilizer 
project based on the Bombay High and Bassein gas to be located on a yet to 
be selected site in Western UP. 



Annex 2 

FIRST AND SECOND POPULATION PROJECTS 

1. UP was one of two States selected for the first India population 
project, in essence an attempt to demonstrate that family planning 
performance would be improved if all the necessary inputs (facilities, 
staff, vehicles, etc) were in place. The project became effective 
on May 19, 1973 and the credit was closed on June 30, 1980. It was well 
implemented in terms of physical implementation. To monitor and evaluate 
performance in the six selected districts, a Population Center was created 
in Lucknow and this has subsequently been taken over b y the State. 
Because of the time taken, to put the infrastructure in place (which was 
not inordinately long), it is only now possible to begin to measure the 
performance impact of the project but too soon to assess its demographic 
impact. There is evidence, however, that performance is superior to that 
of comparable control districts. (See Tables 1 and 2).) Monitoring is 
being continued by the Population Center. The project successfully 
introduced basic management concepts, a much improved management 
information-evaluation- system, and more practically oriented training for 
paramedical workers. 

2. UP was also selected as one of the two states for the second 
population project, the objective of which is t o lower infant and child 
mortality, improve the health status of mothers and children, and lower 
fertility. The project is part of an acceleration in family welfare 
program development targeted towards 32 districts in seven states with 
foreign assistance from IDA, UK, USAID, DANIDA and the UNFPA. In addition 
to improvements in the cove r age and quality of services, t Le project 
focuses attention on improved management, a communications program 
oriented towards much greater community participation than hitherto 
attempted, the involvement of community health voluntees and traditional 
birth attendants, and the introduction of effective monitoring and 
evaluation procedures. In the six districts of eastern UP which it 
covers, the project is expected to raise the contraceptive prevalance rate 
from 11- 13% to 24-26% by 1985, to increase antenatal service coverage from 
10% to 50%, and raise the cove rage of deliveries by trained staff from 15% 
to 75 %. Disastrous floods in the project districts in the summer of 1980 
and unstable political conditions in the State slowed initial project 
implementation expectations, but momentum is now being regained. 
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3. Because of its size, the remoteness of many rural areas where 
communications are difficult and facilities lacking, cultural constraints 
exacerbated by low levels of income and literacy, family planning 
performance in UP as a whole will lag behind that of India until socio
economic conditions improve substantially. Family Welfare performance, 
however, can be improved substantially provided: 

(a) the State Government gives the program recognition and 
commitment; 

(b) resp~nsibility for program implementation is further 
decentralized to division and district level; 

(c) reasonable continuity of staff is maintained at all levels; 
and 

(d) attention to effective management is intensified. 



TABLE 1: FAMILY PLANNING ACHIEVE}ffiNTS OF PROJECT DISTRICTS COMPARED WITH REMAINING 
DISTRICTS I N U.P. STATE 

1973-7.4 1974-75 1975-76 1976-77 1977-78 1978-79 1979-80 

Sterilizations 
per 1,000 population 

Project 0.35 0.84 1.86 11.31 0.23 0.46 0.79 
!\'on-Project 0.32 0.55 1.41 9.36 0.14 0.31 0.63 

IUD Inser tions 
per 1,000 population 

Project 1.03 1.67 1.85 2.19 1.87 3.76 3.73 
Non-Project 0.90 1.13 1.89 1. 71 0.78 2.06 2.38 

Condom ' s Dist ribution 
(millions ) 

Proj ec t 1.03 1.04 3.05 3.02 3.02 3.03 2.09 
Non-Project 8.01 9.03 21.05 15.03 13.03 62.01 18.08 

MTU per 1,000 
Project 0.24 0.99 0 .99 1.92 1.67 2.07 
Non-Project 0.12 0.49 0.52 O.LI5 0.64 0.87 

w 



A 

B 

c 

TABLE 2: 

- !.., -

EQUIVALENT STIRI:LIZ.:\TIONS OF PROJECT DISTRICT~/ 
COHPARED WITH l\0~1-PROJ"ECT DISTRICTS IN S01E DIVItJm~3 / 
AND NON-PROJECT DISTRICTS IN DIFFERENT DIVISION~ 

1974- 75 1975-76 1976-77 1977-78 1978-79 1979-80 

1.5 

1.3 

1.0 

2.7 

2.3 

2.2 

11.3 

8.9 

8.9 

1.0 

0.5 

0.7 

2.3 

1.3 

1.7 

3.1 

1.6 

1.6 



Annex 3 

UP Water Supply and Sewerage Project ( Credit 585- IN) 

Project Data 

The salient features of this project are: 

Date of Credit Agreement: 
Effective Date: 
Credit Amount: 
Disbursements (as of 2 / 27/81): 
Closing Date (Original): 
Extended Closing Date: 

Objective 

September 25, 1975 
February 6, 1976 
US$40 million 
US$ 22.9 million 
June 30, 1980 
June 30 , 1981 

2. The objective of this project is to assist in the reorganization 
of the water supply and sewerage sector in the State of Uttar Pradesh with 
a view to introducing better management and financial practices. The 
project also involves the construction of piped water supply schemes in 
selected rural areas, as well as improvements in the water supply and 
sewerage systems in the State's five largest cities known as the KAVAL 
towns (Kanpur, Allahabad, Varanasi, Agra and Lucknow). 

Implementation Progress 

3. The project caused in the formation of·an aut onom0us Water 
Suppl y and Sewerage Development Corporation ( Jal Ni gam) a nd is t he 
r ecipient of t he I DA cred i t f r om GOI with powers t o on- l e nd t o urba n and 
rural water board (Jal Sansthans) to be established under the project. 
The Jal Nigam succeeded the existing Local Self-Government Engineering 
Department and was responsible for design and construction of schemes. It 
also acted as sectoral adviser and had powers to borrow and provide money 
required to finance the sector activities. 

4. The project had a slow start but picked up later and has made 
significant progress on the engineering design improvements and the 
construction of water and sewer facilities as well as on the improvement 
of the internal appraisal procedures. Progress on the institutional 
building aspects of the project have, however, been disappointing. 
Although consultants were appointed for management, accounting, assets 
valuation, tariff studies and training, no counterpart staff was assigned 
to the consultants with result that the work remained constrained and was 
not completed for all the water authorities (Jal Sansthans ) . In short, 
the consultants recommendations are being implemented slowly, if at all. 
Consequently, institutional building was lagging and appropriate 
accounting systems had not been established. In some instances, necessary 
tariff increases had been dropped, contrary to good commercial practice, 
following political pressure and revenues were insufficient to cover 
operational expenditures and debt service. In the urban areas, in 
particular KAVAL towns, there was no attempt to establish water boards 



-2-

(Jal Sansthans), and municipal departments continued to operate and 
maintain their systems unsatisfactorily with no consideration given to 
financial discipline. These initial delays in implementation have 
resulted in a lag in disbursements. 

5. We had conveyed our disappointment with the project's progress 
to GOI at the highest administrative level but with little appreciable 
success. Consequently, we proceeded to inform GOI of our inability to 
approve additional subprojects until pending actions were completed in 
accordance with an action program proposed by us. GOI's reports of 
project progress subsequent to this have been encouraging, and we have 
agreed to GOI's request to extend the credit closing date by one year to 
June 30, 1981 to give the project authorities adequate time to implement 
the decision taken as required by the action program. We have now 
followed this up with a supervision mission which is due back shortly. 
The mission is under specific terms of references to assess the progress 
made as expected by us and to make recommendations on future action 
proposed, especially with regard to extension of the credit closing date 
of June 30, 1981. 



UP Social Forestry Project 

1 . Project Data: 

Amount of Cr edit: 
Dat e of Projec t Signing: 
Effective Date : 
Closing Date: 
Dis bursements 

(as of Feb r uary 28, 1981): 

Background 

US$23 million 
June 21, 1979 
January 3, 1980 
December 31, 1984 

US$1 . 7 milli o n 

Annex 4 

2 . Forests cover 17% of the total area in UP; the per c apita forest 
a rea is only 0 . 0 5 ha, compared to the all- India a v erage o f 0 .14 ha and t h e 
world average of 1. 0 4 ha . UP fo r es ts support a wide variet y of industries 
(large- and sma ll- scale as well as cottage industries), but the demand for 
forest products far exceeds the supply. The most critical gap, however, 
exists in fuelwoods for domestic consumption . 

3. Rur al households meet thei r energy requiremen t s almost exclusively 
(95%) from non- commercial fuels, such as firewood (36%), vege t able and 
crop waste s (32%) and dung cake (27 %) . Commercial fuels are used mostly 
f or lighting (kerosene 3 . 5% and elec t ricity 0 . 5%). Fuelwood remains the 
most preferred source of rural energy but its growing scarcit y in a large 
area has o bliged t he v illage rs t o burn cattle a nd bu f falo d ung whi ch would 
o therwise be p r ofitably utilized as farm manure. 

Objective 

4. The main objecti ve of existing social forestr y programs is to pro-
vide fore st p r oducts in rural areas where they are most needed . This 
ob jective is achieved by establishing mul t i - purpose tree plantations to 
supply fuel and small timber and to provide food, fodder, shade and the 
environmental stability that is necessary for continued food production. 
The s e planta t ion s also generate income and employment, both directly, by 
p r ovidi ng jobs in planting, harves t ing, and marketing, and indirectly, by 
providing raw ma t erials for cottage industries. The plantations are esta
blished on presently unproducti v e or unused land, for example, by strip 
planting along road, canal and rail sides and by block planting on village 
commonlan d, wastelands and degraded forests. 

Projec t Description 

5 . The UP project is loca ted in the Gangetic Plains (70% of the State 
area) where the density of human population is very high at 350 
person/ sq . km . and forest cover is very low at 2% of the land, and composes 
the following: 
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(a) Expansion and strengthening of the Social Forestry Directorate, 
through the provision of additional staff, low-cost housing, 
equipment, transportation, and training facilities; 

(b) Forest plantations on 48,600 ha - including about 45,600 ha 
along roads, rails and canals, on village common lands, and on 
degraded forests planted by the Social Forestry Directorate 
with varying degrees of community involvement, and a minimum 
of 3,000 ha of village forests planted in village common 
lands under community self- help programs. The planting program 
is labor- intensive, providing paid employment to the poorest 
sections of the rural population. In addition about 8 million 
seedlings and extension services are being provided for 
planting on privately-owned lands; 

(c) Construction of 90 new nurseries and rehabilitation of 50 existing 
ones; 

(d) Protection of social forest plantations; and 

(e) Research, seed testing and storage, and field demonstrations. 

6. Although the main focus of the project planting is on the provi-
sion of fuelwood and fodder, other species have been included to meet a 
varie t y of other local requirements, including fruit trees, trees p r oduc
ing small timber and oilseed, trees for raising silkworms, and trees pro
ducing other raw materials for cottage industries. Palatable grasses (for 
stall- feeding) are being grown within young plantations to compensate vil
lagers for the loss of grazing until abundant fodder became available from 
tree foliage. 

7. The ultimate objective of the social forestry program is to have 
the villagers establish their own village forests using voluntary labor 
with technical assistance from the state-wide forest extension services. 
Therefore, the project is initiating pilot schemes of community self-help 
forests in at least 3,000 ha in about 1,500 villages. In such schemes the 
role of the Social Forestry Directorate is limited to provision of exten
sion services and fencing materials. Villagers provide free labor. 

8. In addition to the community self-help forest plantations on com-
monlands, encouragement is provided to promote tree plantings on private 
lands. The Social Forestry Directorate provides seedlings to individuals 
at nominal cost, and extension services including tree planting demonstra
tions close to fields and homesteads. Eight 8 million seedlings are being 
provided, sufficient to plant trees on at least 4,000 ha of private land. 



-3-

Implementation Progress 

9. The project is proceeding well and the total area planted in 1980 
(14,169 ha) was about double the target for the year . The most striking 
achievement was the distribution of some ll million seedlings in 1980 com
pared to a target of 0 .4 million under the private farm forestry com
ponent. This is a very desirable development since this can be a cheap 
and effective way of ensuring rural afforestation on a large scale . A 
recent supervision mission reported that the technical work reviewed was 
of a high standard and that the survival rate of the seedlings was over 80 
percent. 

10. Other components of this project are also progressing satisfac-
torily. The component progressing most slowly so far is the community 
self-help forestry component. Some modifications in benefit - sharing 
between the Government and the community would probably be required to 
expedite progress of this component . 



Annex 5 

UTTAR PRADESH PUBLIC TUBEWELLS PROJECT 

Project Data 

Date of Credit Signing 
Amount of Credit 
Project Closing Date 
Disbursement (as of February 28, 1981) 

Background 

May 12, 1980 
US$18 million 
March 31, 1983 
US$476,000 

1. The public tubewell, each commanding about 100 hectares or more, 
are constructed in areas where gravity irrigation is not feasible and 
where the potential for construction of shallow tubewells is limited due 
to the deep aquifer. Public tubewells are preferred to overcome the 
underutilization of groundwater resources in certain areas where 
fragmented and small holdings make private tubewells unattractive to small 
farmers. Furthermore, since proper spacing in private tubewells is 
difficult to enforce, properly constructed and managed public tubewells 
are found desirable to prevent excessive extraction of the groundwater 
resources. 

2. To support these endeavors, the Bank Group financed the 
construction of 800 public tubewells in UP between 1961 and 1964 (Cr. 
8- IN, US$6 million). While the construction program was satisfactory, 
post-project performance fell s ho rt of expectations due to deficient 
design and construction standards, poor management, inadequate 
maintenance, and power shortages. The present project introduces 
significant changes in technical design, management and operational 
standards to overcome these shortcomings. 

Project Objectives 

3. The improvements to be introduced under the project are aimed at: 

(a) reducing water losses to a minimum by conveying water in 
underground pipes to outlet valves commanding about 3 to 5 ha; 

(b) providing facilities to protect pumps and motor from frequent 
electrical breakdowns; 
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(c) providing facilities for automatic operation of the system 
and thus increasing the security of water supply to indiv
idual cultivators ( except when power is not available); 

(d) improving water allocation procedures to ensure reliable 
water supply to each individual cultivator through better 
organization of operational staff and farmers' groups; 

(e) providing facilities for better preventative maintenance 
and emerge~cy repairs of the water points; and 

(f) speedy construction of each tubewell system ( about 6 months 
compared to 2 years at present) which would be feasible by 
minimizing land acquisition problems. 

Project Description 

4. The project is designed to demonstrate and evaluate the relative 
merits of a number of technical and operational improvements to the design 
of existing public tubewell systems in. UP. The project supports 
construction of 500 public tubewells of three bas ic alternative designs to 
be implemented in 12 out of the 56 Districts of UP, representing the full 
range of agro - climatic conditions of the State. The tubewells are to "be 
located in areas whe r e no alternative irriga tion system exists and where 
development of p r iva t e tubewells is inhibited due to financial o r 
technical constraints. 

5. Tubewell and Distribution System Design . The principal design 
improvements to be introduced in project- financed tubewells are summarized 
below . 

(a) Command areas for wells with a discharge of 150 m3 / h (the 
discharge of most existing public tubewells in Uttar Pradesh) 
would be reduced to 75- 100 ha, as against a curr ent average 
of 150- 200 ha, to permit a change f r om the use of irrigation 
a s a simple protection against drought to the us e of irrigation 
for more intensive agriculture . In addition, 40% of project 
wells would be designed for increased discharge level s ( i . e., 
225 and 300 ~3/h) with proportionatel y larger command areas. 
The expected effect of this innovation would be a significant 
r eduction in the cost of tubewell sys tem investment per hectare 
irrigated (from Rs 3,900/ha for smaller wells to Rs 3,300/ha 
for the proposed larger wells). 
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( b) Pumps would be automa t ed to obviate the necessity for a pump 
operator to be present to start the pump or re- start it after 
power interruptions. Pumps would also be fitted with protective 
devices to prevent damage to the motors due to voltage 
fluctuations or power cuts and with electronic meters to permit 
continual monitoring of pump operation. 

( c ) Elevated regulating tanks would be installed at 9 0% of project 
wells to permit automatic s t arting and stopping of the pumps 
in response to the level of water in the tank and, in turn, 
t he rate of offtake in the distribution s y stem. This would 
prevent spillage at times when the distribution system was 
operating at less than the full discharge of the well . 

( d ) Finally , water would be c on v e y ed from the well to outlets 
serving no more than 3-5 ha each through undergr ound pipes, 
in order to prevent the excessive water loss occurring in 
existing tubewell s ystems and the delay in tubewell constructi o n 
which typically occurs due to disputes over right-of - way f o r 
distribution channels. Indivi dual farme r s' pl o ts would be no 
more t h an 150 m from outlets of the piped sys t em and would be 
connected to these outlets by properly desi gned earthen cha nnels 
constructed under the project. 

6 . \la ter Allocati on. A r o t a tional sys tem o f wate r a lloca t ion , designed 
by t h e e ngineer in char g e o f each tubewell, would govern deli v er y o f water 
t o indiv idual outlets ( serving 3- 5 ha and appr oximately 5 f armers each ) . 
Only one ou t let per distribution system loop would be open at any one time, 
thus fixing the rate of water deliv ery and allowing the quantity deli v ered 
to be defined on a time basis. Water deli ve r ies wou ld be a llo cat e d t o eac h 
outlet according to t he size of the c ommand area of the outlet. Assis ted 
by the tubewell engineer and an agricultural officer, farmers within each 
outlet would form a committee and elect a leader to supervise water 
distribu t ion within the outlet command on the basis of an agreed schedule. 
Leaders of all outlet commi t tees would select, from among their ranks, five 
representa t ives to sit on the Tubewell Committee, which would be responsible 
for coordina t ion and cooperation among o utlet c ommittees , adjudication 
of disputes, and o versight and adjustment, in concert with the tubewel l 
engineer, of the rotational schedule. 

7. Operation and Maintenance. The operat i on and maintenance function 
would be s e pa r ated from the t ask of wel l cons truction for the pr oject
supported tubewell program. The Governme nt of Uttar Prade s h would p r ovide 
one skilled mechanic plus assistants for each cluster o f approxima tely 20 
wells, would establish a properly equippe d workshop ( including adequate means 
o f transport and spare parts stock) f o r each Operations and l ~intenance 
Di v isi on, and would carry out regular ( semi- annual ) check s of pump discharge 
and well drawd own at all tubewells to ens ure adequate preventiv e maintenance . 
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The State Electricity Board would provide power to each tubewell puop unit 
no more than two months after the completion of the piped distribution 
system. 

8. Training. In order to ensure proper construction and operation of 
the new-design tubewell systems, the project would support in-service training 
of the engineering staff in charge of well construction as well as short 
training courses conducted at the State's G.P. Pantnagar University of 
Agriculture and Technology for staff of the Operation and ~1aintenance 

Divisions. In- service training for construction engineers would place 
particular emphasis on ' the design and layout of the proposed piped 
dist ribution system. 

9. Honi toring and Evaluation. Monito ring and evaluation would be a 
critical element of the proposed project, due to the importance of evaluating 
the relative merits of the design alternatives incorporated in the tubewell 
systems to be constructed under the project. Therefore, a special Monitoring 
and Evaluation Division has been established in the Department of Irrigation. 
The Division would gather and analyze information on (i) the actual 
investment, supervision, and operation and maintenance costs of each 
construction alternative, as compared with the costs of existing tubewell 
systems; (ii) water use and water losses for each new construction alternative 
and for existing tubewell systems; (i ii ) well yield and water table 
fluctuations; (iv) power availability at well sites and running hours of each 
pumping unit; (v) irrigation practices in each tubewell system a nd pre
projec t and post - project yields in tubewells commands; and (vi) farmers' 
reaction to water allocation procedures introduced under the project. 
In addition to the activities of the Monitoring and Evaluation Division, a 
baseline and post - project agro-economic survey of the project area and 
selected control areas would be conducted by the Uttar Pradesh ~evelopment 
Systems Corporation as the basis for a full evaluation of the impact of the 
project on agricultural practices in command areas of project - financed 
tubewells. 



10. Estimated Cost. 

Land Acquisition 
Tubewell Construction 
Buildings 
Vehicles and Equipment 
llonitoring and Evaluation 
Training 
Administration and 

Engineering 
Preparation for Stage II 

Base Cost 

Contingencies: Physical 
Price 

Total Project Cos t 
Taxes and Duties 

Implementation Progress 
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(US$ Millions) 
Local Foreign Total 

0 .38 
22.64 
0. 71 
0 .76 
0 .12 
0 . 01 

2.19 
0 .01 

26.82 

1.95 
6.74 

35.51 
l. 69 

1. 56 
0 . 0 2 
0.09 

1.67 

0.12 
0.39 

2.18 

0.38 
24.20 
0.73 
0.85 
0 .12 
0 .12 

2.19 
0 .01 

28.49 

2.07 
7.13 

37 . 69 
l. 69 

11. Project implementation started from April 1980. Construction 
activities have been actively pursued with satisfactory progress. At the 
end of January 1980, 482 sites had been surveyed, selected and cont oured; 
204 wells had been drilled, 75 wells constructed and developed, 23 wells 
have been provided with the pipe distribution system and field channels, 9 
tubewells have been energized. There have been delays in the 
establishmenet and staffing of the Maintenance Division particularly the 
agricultural extension staff. The State Government has been requested to 
expedite these pending actions. 

12. Preliminary results in one tubewell which has been operated since 
December show that the irrigated areas are twice as much as those in 
tubewells with previous design standards. In addition farmers are more 
willing to invest in higher valued crops. In the command area of this 
tubewell (140 ha), about 70 ha is irrigat ed of which one-third is in 
po tatoes, one - third in mustard and the remainder in wheat. In o ther 
tubewells nearby , most of the crops are wheat. 
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lJ. Encouraged by the demonstrated superiority of tubewells under the 
ne\·J design, the Government of Uttar Pradesh is notv preparing a second 
tubewell project, for Bank-Gr oup assistance, consisting of 5,000 new 
public tubewells and the modernization of 5,000 old ones. The Region does 
not plan to appraise the project before at least 20% of the tubewells 
under the first project have been under operation for at least one season. 
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Loan or 
Credit No. 

43 Loans/ 
65 Credits 

342-IN 
378-IN 

390-IN 
456-IN 

1011-IN 
482-IN 
502-IN 
521-IN 
522-IN 
526-IN 

1079-IN 
1097-IN 

532-IN 

541-IN 

562-IN 

572-IN 

585-IN 

598-IN 
604-IN 

THE 

A. 

Year Borrower 

ANNEX II 
Page 1 of 20 

STATUS OF BANK GROUP OPERATIONS IN INDIA 

STATEMENT OF BANK LOANS AND IDA CREDITS 
(As of January 31, 1981) 

US$ million 
(Net of Cancellations) 

Purpose Bank IDA Undisbursed 

1,313.2 
fully disbursed 3,807.4 

1972 India Education 12.0 4.47 
1973 India Karnataka Agricultural 

Markets 8.0 1.12 
1973 India Bombay Water Supply I 55.0 1.87 
1974 India HP Apple Processing 

& Marketing 13.0 6.43 
1974 India Chambal (Rajasthan) CAD 52.0 14.83 
1974 India Karnataka Dairy 30.0 19.56 
1974 India Rajasthan Canal CAD 83.0 31.32 
1974 India Rajasthan Dairy 27.7 14.36 
1974 India Madhya Pradesh Dairy 16.4 6.17 
1975 India Drought Prone Areas 35.0 2.29 
1975 IFFCO IFFCO Fertilizer 109.0 1.24 
1975 ICICI Industry DFC XI 94.8 1.32 
1975 India Godavari Barrage 

Irrigation 45.0 4.81 
1975 India West Bengal Agric. 

Development 34.0 9.22 
1975 India Chambal (Madhya 

Pradesh) CAD 24.0 2.05 
1975 India Rural 

Electrification I 57.0 .04 
1975 India Uttar Pradesh Water 

Supply 40.0 17.37 
1975 India Fertilizer Industry 105.0 35.16 
1976 India Power Transmission IV 150.0 60.16 
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US$ million 
Loan or (Net of Cancellations) 
Credit No. Year Borrower Purpose Bank IDA Undisbursed 

609-IN 1976 India Madhya Pradesh 
Forestry T.A. 4.0 1. 71 

610-IN 1976 India Integrated Cotton 
Development 18.0 11.61 

1251-IN 1976 India Andhra Pradesh 
Irrigation 145.0 90.34 

1260-IN 1976 India IDBI II 40.0 16.13 
1273-IN 1976 India National Seeds I 25.0 23.14 
1313-IN 1976 India Telecommunications VI 80.0 21.98 
1335-IN 1976 India Bombay Urban Transport 25.0 8.25 

680-IN 1977 India Kerala Agric. 
Development 30.0 25.15 

682-IN 1977 India Orissa Agric. 
Development 20.0 12.00 

685- IN 1977 India Singrauli Thermal 
Power 150.0 67.31 

687-IN 1977 India Madras Urban 
Development 24.0 9.47 

690-IN 1977 India WB Agric. Ext en-
sion & Research 12.0 12.00 

1394-IN 1977 India Gujarat Fisheries 14.0 11.18 
712-IN 1977 India Madhya Pradesh 

Agric. Dev. 10.0 6.94 
720- IN 1977 India Periyar Vaigai 

Irrigation 23.0 14.68 
728-IN 1977 India Assam Agricultural 

Development 8.0 6.87 
736- IN 1977 India Maharashtra 

Irrigation 70.0 39.26 
737-IN 1977 India Rajasthan Agricul-

tural Extension 13.0 9.49 
740-IN 1977 India Orissa Irrigation 58.0 39.11 

1475-IN 1977 ICICI Industry DFC XII 80.0 15.27 
747-IN 1978 India Second Foodgrain 

Storage 107 .o 85.53 
756- IN 1978 India Calcutta Urban 

Development II 87.0 37.29 
761-IN 1978 India Bihar Agric. 

Extension & 
Research 8.0 7.33 
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US$ million 
Loan or (Net of Cancellations ) 
Credit No. Year Borrower Purpose Bank IDA Undisbursed 

1511-IN 1978 India IDBI Joint/Public 
Sector 25.0 21.17 

1549-IN 1978 TEC Third Trombay 
Thermal Power 105.0 79.66 

788-IN 1978 India Karnataka Irrigation 117.6 88.01 
793-IN 1978 India Korba Thermal Power 200.0 161.27 
806-IN 1978 India Jammu-Kashmir 

Horticulture 14.0 13.79 
808-IN 1978 India Gujarat Irrigation 85.0 73.23 
815-IN 1978 India Andhra Pradesh 

Fisheries 17.5 16.08 
816-IN 1978 India National Seeds II 16.0 15.58 

1592-IN 1978 India Telecommunications VII 120.0 56.35 
824-IN 1978 India National Dairy 150.0 135.44 
842-IN 1979 India Bombay Water 

Supply II 196.0 189.33 
843-IN 1979 India Haryana Irrigation 111.0 59.81 
844-IN 1979 India Railway Modernization 

& Maintenance 190.0 154.33 
848-IN 1979 India Punjab Water Supply 

& Sewerage 38.0 27.12 
855-IN 1979 India National Agricultural 

Research 27.0 26.21 
862-IN 1979 India Composite Agricultural 

Extension 25.0 20.47 
871-IN 1979 India NCDC 30.0 19.90 

1648-IN 1979 India Ramagundam Thermal 
Power 50.0 50.00 

874- IN 1979 India Ramagundam Thermal 
Power 200.0 176.70 

889-IN 1979 India Punjab Irrigation 129.0 112.29 
899-IN 1979 India Maharashtra Water 

Supply 48.0 47.21 
911-IN 1979 India Rural Electrification 

Corp. II 175.0 151.91 
925- IN 1979 India Uttar Pradesh Social 

Forestry 23.0 21.32 
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US$ million 
Loan or (Net of Cancellations) 
Credit No. Year Borrower Purpose Bank IDA Undisbursed 

947-I N 
963-IN 
954 - IN 

961-IN 

981-IN 
1003-IN 
1004-IN 
1011-IN 
1027-IN 
1012- IN 
1028-IN 

1033- IN 

1979 
1979 
1979 

1979 

1980 
1980 
1980 
1980 
1980 
1980 
1980 

1980 

India 
India 
India 

India 

India 
India 
India 
India 
India 
India 
India 

India 

ARDC III 
Inland Fisheries 
Maharashtra 

Irrigation II 
Gujarat Community 

Forestry 
Population II 
Tamil Nadu Nutrition 
U.P. Tubewel ls 
Gujarat Irrigation II 
Singrauli Thermal II 
Cashewnut 
Kerala Agricultural 

Extension 
Calcutta Urban 

Transport 

250.0 
20.0 

210.0 

37.0 
46.0 
32.0 
18.0 

175.0 
300.0 

22.0 

10.0 

1034- IN 
1046- IN 

1980 
1980 

India 
India 

Karnataka Sericulture 
Rajasthan Water Supply 

and Sewerage 

56.0 
54.0 

80.0 
1843-IN 
1887- IN 

1980 
1980 

ICICI 
India 

Industry DFC XIII 100.0 

1053-IN 

1897-IN 

1072-IN 
1078- IN 
1925- IN* 

1082-IN 

Total 

1980 

1980 

1980 
1980 
1980 

1981 

India 

India 

India 
India 
India 

India 

Farakka Thermal 
Power 

Farakka Thermal 
Power 

Kandi Watershed and 
Area Development 

Bihar Rural Roads 
Mahanadi Barrages 
Bombay High Offshore 

Development 
Madras Urban Dev. II 

of which has been repaid 

Total now outstanding 
Amount Sold 

of which has been repaid 

Total now held by Bank and IDA 1/ 
Total undisbursed (excluding*) 

* Not yet effective 

1/ Prior to exchange adjustment. 

133.8 
128.1 

25.0 

30.0 

400.0 

225.0 

35.0 
83.0 

42.0 

2,833.0 8,671.6 
1,060.9 71.7 

1,772.0 8,599.9 

5.7 

1,766.3 8,599 . 9 
560.7 3,546 . 2 

145.98 
20.00 

192.52 

34.03 
45.97 
32.00 
17.52 

175.00 
289.17 

21.95 

10.00 

56.00 
54.00 

79.88 
94.87 

25.00 

225.00 

30.00 
35.0 
83.00 

400.0 
42 . 0 
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Generally, the implementation of projects has been proceeding rea
sonably well. Details on the execution of individual projects are below. 
The level of disbursements was US$729 million in FY80, compared to 
US$538 million in the previous year. Disbursements in the current fiscal 
year through January 31, 1981 totalled US$373 million, representing an 
increase of about 20% over the same period last year. The undisbursed 
pipeline of US$4,107 million as of January 31, 1981, reflects the lead 
time which would be expected given the mix of fast- and slow-disbursing 
projects in the India program. 

Ln. No. 1097 

Ln. No. 1475 

Ln. No. 1843 

Eleventh Industrial Credit and Investment Cor,oration of India 
Project; US$100.0 million loan of April 2, 19 5; Effective 
Date: July 1, 1975; Closing Date: June 30, 1981 

Twelfth Industrial Credit and Investment Corporation of India 
Project; US$80.0 million loan of July 22, 1977; Effective 
Date: October 4, 1977; Closing Date: March 31, 1983 

Thirteenth Industrial Credit and Investment Corporation of 
India Project; US$100.0 million loan of May 16, 1980; Effective 
Date: June 27, 1980; Closing Date: December 31, 1985 

These loans are supporting industrial development in India through 
a well-established development finance company and are designed to finance 
the foreign exchange cost of industrial projects. ICICI continues to be a 
well-managed and efficient development bank financing medium- and large
scale industries, which often employ high technology and are export
oriented. Loan 1097 is fully committed and disbursements are slightly 
ahead of schedule. Disbursements under Loans 1475 and 1843 are also ahead 
of schedule. 

Loan No. 1260 Second Industrial Development Bank of India Project; 
US$40.0 million loan of June 10, 1976; Effective Date: 
August 10, 1976; Closing Date: June 30, 1981 

1/ These notes are designed to inform the Executive Directors 
regarding the progress of projects in execution, and in particular 
to report any problems which are being encountered and the action 
being taken to remedy them. They should be read in this sense and 
with the understanding that they do not purport to present a bal
anced evaluation of strengths and weaknesses in project execution. 
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Loan No. 1511 IDBI Joint/Public Sector Project; US$25.0 million loan of 
March 1, 1978; Effective Date: May 31, 1978; Closing Date: 
March 31, 1983 

Loan 1260 is designed to assist the Industrial Development Bank of 
India in promoting small- and medium- scale industries and in strengthening 
the State Financial Corporations involved. Loan 1511 is designed to 
encourage the pooling of private and public capital in medium-scale joint 
ventures. The project also assists IDBI in carrying out industrial sector 
investment studies and in strengthening the financial institutions dealing 
with the state joint/public sector. 

Cr. No. 947 Third Agricultural Refinance and Development Corporation (ARDC) 
Project; US$250.0 million credit of August 20, 1979; 
Effective Date: January 2, 1980; Closing Date: June 30, 1982 

Refinancing of lending to farmers has been progressing very well. 

Cr. No. 747 Second Foodgrain Storage Project; US$107.0 million credit of 
January 6, 1978; Effective Date: May 17, 1978; Closing Date: 
June 30, 1982 

Satisfactory progress is being made in the construction of bag 
storage warehouses, despite problems of land acquisition at some sites. 
However, construction of flat bulk warehouses and port silos is not 
expected to be completed until 1985, as a result of delays in the employ
ment of consultants and the longer time required for the preparation of 
technical specifications and tenders and the construction itself. The 
project is currently under review by the Government of India and some 
changes to its scope may be made in April 1981. 

Cr. No. 456 Himachal Pradesh Apple Processing and Marketing Project; 
US$13.0 million credit of January 22, 1974; Effective Date: 
September 26, 1974; Closing Date: December 31, 1981 

The project encountered prolonged initial delays due to managerial 
and technical problems. These problems have been largely resolved, but 
construction progress remains slow due to material shortages and severe 
winter conditions. Initial packing house operations were undertaken in 
the last two seasons with favorable response from farmers. The project is 
scheduled for completion by December 1981. 

Cr. No. 806 Jammu- Kashmir Horticulture Project; US$14.0 million credit of 
July 17, 1978; Effective Date: January 16, 1979; 
Closing Date: June 30, 1984 
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The principal executing agency, J&K Horticulture Produce Marketing 
and Processing Corporation, is under strong management and rapid progress 
has been made in start-up operations with only minor slippage. The 
project's research activities, however, are behind the original schedule 
due to poor organization. 

Ln. No. 1313 Telecommunications VI Project; US$80.0 million loan of 
July 22, 1976; Effective Date: September 14, 1976 
Closing Date: March 31, 1982 

Ln. No. 1592 Telecommunications VII Project; US$120.0 million loan of 
June 19, 1978; Effective Date: October 30, 1978; Closing 
Date: March 31, 1982 

Both projects are progressing satisfactorily, although as of 
July 1980, when they were last reviewed, imports of electronic switching 
equipment for the sixth project were behind schedule, resulting in a 
reduced growth rate for the installation of direct exchange lines. Insti
tutional improvements envisaged under the projects have been achieved, and 
the financial situation of the Posts and Telegraphs Department remains 
sound. 

Cr. No. 598 Fertilizer Industry Project; US$105.0 million credit of 
December 31, 1975; Effective Date: March 1, 1976; Closing 
Date: June 30, 1981 

Credit 598 is designed to increase the utilization of existing 
fertilizer production capacity. The project has encountered delays in 
sub-project preparation and investment approvals by the Government. 
Further, some of the sub-projects identified earlier may not materialize 
because of reconsideration by the Central and State governments. IDA has 
agreed to a list of sub-projects to replace the ones that are likely to be 
dropped. Because of the above, the project is likely to be delayed by 
about 18 months. 

Cr. No. 378 Karnataka Wholesale Agricultural Markets Project; US$8.0 million 
credit of May 9, 1973; Effective Date: September 7, 1973; 
Closing Date: June 30, 1981 

Progress is satisfactory. As of December 1980, construction of the 39 
markets originally envisaged under the project was almost completed, and 
trade had shifted to more than half of these. An additional eight markets 
have been included in the project at the request of the State government, 
and these are expected to be completed by June 1981. The credit is 
expected to be fully disbursed by the closing date of June 30, 1981. 
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Agricultural Universities Project; US$12.0 million credit of 
November 10, 1972; Effective Date: June 8, 1973; Closing 
Date: December 31, 1981 

The project involves the development of the agricultural universi
ties in Assam and Bihar. The primary aim of the AUs project is to improve 
the quality and practical training of undergraduates and so the spectrum 
of their employment opportunities; and to strengthen university structure 
to enable it to give an impetus to agricultural and rural development . 
Considerable progress has been wade in achieving the latter objective; but 
achieving educational objectives is more slowly attainable, constrained by 
traditional attitudes and structures where consistent effective leadership 
falters. Changes to a more functional orientation are now planned. The 
Project Director and others responsible are aware of the constraints and 
are supporting efforts to remove them. 

Cr. No. 390 

Cr. No. 842 

Bombay Water Supply and Sewerage Project; US$55.0 million 
credit of January 22, 1974; Effective Date: Harch 13, 1974; 
Closing Date: June 30, 1981 

Second Bombay Water Supply and Sewerage Proj ec t; US$196 . 0 
million credit of Novembe r 13, 1978; Effective Date : June 12, 
1979; Closing Date: March 31, 1985 

Cr. No. 848 Punjab Water Supply and Sewerage Project; US$38 . 0 million credit 
of October 27, 1978 ; Effective Date: January 25, 1979; 
Closing Date: March 31, 1983 

Cr. No. 899 Maharashtra Water Supply and Sewerage Project; US$48 .0 million 
credit of June 21, 1979; Effective Date : November 9, 1979; 
Closing Date: June 30, 1984 

Cr. No. 1046 Rajasthan Water Supp ly and Sewera ge Project; US$80 million 
credit of June 25, 1980; Effective Date: August 5, 1980; 
Closing Date: September 31, 1985 

Having overcome earlier difficulties, including cost overruns 
caused by inflation (requiring project redefinition in February 1975), 
redesign of major project components and the addition of a supplementary 
study on sewage disposal, Credit 390 is now progressing satisfactorily. 
All works have been successfully completed except for the projects sewege 
pumping stations. Financial performance of the project entity is satis
factory. Implementation of Credit 842, a second stage of the ongoing 
Credit 390, is proceeding to schedule. Preliminary work in connection 
with implementation of Credit 848 is progressing satisfactorily . Imple
mentation of Credit 1046 is proceeding satisfactorily. Detailed 
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construction programs have been prepared for rural schemes, and prepara
tion of tender documents for urban schemes have been completed. 

Cr. No. 585 Uttar Pradesh Water Supply and Sewerage Project; US$40.0 million 
credit of September 25, 1975; Effective Date: February 6, 1976; 
Closing Date: June 30, 1981 

The Project has had a slow start due to delays in the preparation 
of technical reports for regional and local water authorities and in the 
engagement of consultants. While improvements have been made in the phy
sical execution, other aspects of project implementation continue to lag 
so that disbursements under the Credit have fallen short of estimates at 
the time of appraisal. In order to improve the situation, arrangements 
have been made to closely supervise and coordinate implementation. 

Cr. No. 756 Second Calcutta Urban Development Project; US$87.0 million 
credit of January 6, 1978; Effective Date: April 7, 1978; 
Closing Date: March 31, 1983 

The project is proceeding quite well in most sectors, in spite of 
country-wide materials shortages and serious Statewide electric power 
shortages. Procurement is generally on schedule for equipment and consul
tants' services, though somewhat behind for larger civil works contracts. 
Staff shortages in some of the implementing agencies continue, although 
more extensive use of consultants has to a great degree alleviated this 
problem. 

Cr. No. 687 Madras Urban Development Project; US$24.0 million credit of 
April 1, 1977; Effective Date: June 30, 1977; Closing 
Date: September 30, 1981 

With respect to the first Madras project, physical progress is 
generally satisfactory and costs are within appraisal estimates on most 
components. However, land acquisition problems and consequent delays in 
construction on one of the three sites and service areas will result in 
about 15 months delay in the completion of the final sections of these 
areas. Increased attention should be turned to the financial analysis and 
marketing strategies required to ensure that anticipated cost recovery in 
the sites and services and slum upgrading components and thus replicabil
ity is actually achieved. Technical assistance is being sought to 
strengthen financial management and analysis. 

Cr. No. 1082 Second Madras Urban Development Project; US$42.0 credit of 
January 14, 1981; Effectiveness Date: March 2, 1981; 
Closing Date: March 31, 1986. 
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With respect to the second project, only recently signed and 
declared effective, early project implementation is proceeding satisfac
torily, with evidence that the lessons learned under the first project are 
being heeded. 

Cr. No. 482 

Cr. No. 521 

Cr. No. 522 

Cr. No. 824 

Karnataka Dairy Development Project; US$30.0 million credit 
of June 19, 1974; Effective Date: December 23, 1974; Closing 
Date: September 30, 1982 

Rajasthan Dairy Development Project; US$27.7 million credit of 
December 18, 1974; Effective Date: August 8, 1975; Closing 
Date: December 31, 1982 

Madhya Pradesh Dairy Development Project; US$16.4 million credit 
of December 18, 1974; Effective Date: July 23, 1975; Closing 
Date: June 30, 1982 

National Dairy Project; US$150.0 million credit of June 19, 
1978; Effective Date: December 20, 1978; Closing Date: 
December 31, 1985 

These four credits, totalling US$224.1 million, support dairy 
development projects organized along the lines of the successful AMUL 
dairy cooperative scheme in Gujarat State. More than 2,100 dairy coopera
tive societies (D CS) have been established under the three state projects 
(Karnataka-923, Rajasthan- 926, Madhya Pradesh-272). Farmer response has 
been excellent and project authorities are under considerable producer 
pressure to speed up the establishment of DCS. Profitability in almost 
all of the DCS is good and construction of dairy and feed plants is now 
proceeding at a satisfactory pace. Limited milk processing capacity has 
been the major constraint to DCS formation in all three projects. Under 
the National Dairy Project, three subprojects with an estimated total cost 
of approximately Rs 1,000 million have been appraised by the Indian Dairy 
Corporation and a further eight subprojects are in various stages of 
preparation and appraisal. Advance procurement of dairy equipment is well 
underway though disbursements have been slow, mainly as a result in the 
start of project operations. 

Cr. No. 532 Godavari Barrage Project; US$45.0 million credit of March 7, 
1975; Effective Date: June 9, 1975; Closing Date: June 30, 1981 

Both the civil works and equipment tenders have been awarded after 
international competitive bidding. Work is proceeding satisfactorily. 
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Chambal (Rajasthan) Command Area Development Project; US$52.0 
million loan of June 19, 1974; Effective Date: December 12, 1974; 
Closing Date: June 30, 1981 

Mahanadi Barrages Project; US$83 million credit of December 5, 
1980; Effective Date: February 11, 1981; Closing Date: March 31, 
1987 

Rajasthan Canal Command Area Development Project; US$83.0 
million credit of July 31, 1974; Effective Date: December 12, 
1974; Closing Date: June 30, 1981 

Chambal (Madhya Pradesh) Command Area Development Project; 
US$24.0 million credit of June 20, 1975; Effective Date: 
September 18, 1975; Closing Date: June 30, 1981 

Andhra Pradesh Irrigation and Command Area Development 
Composite Project; US$145.0 million loan (Third Window) of 
June 10, 1976; Effective Date: September 7, 1976; Closing 
Date: December 31, 1982 

Periyar Vaigai Irrigation Project; US$23.0 million credit of 
June 30, 1977; Effective Date: September 30, 1977; Closing 
Date: March 31, 1983 

Maharashtra Irrigation Project; US$70.0 million credit of 
October 11, 1977; Effective Date: January 13, 1978; Closing 
Date: March 31, 1983 

Orissa Irrigation Project; US$58.0 million of October 11, 1977; 
Effective Date: January 16, 1978; Closing date: October 31, 1983 

Karnataka Irrigation Project; US$126.0 million credit of 
May 12, 1978; Effective Date: August 10, 1978; Closing 
Date: March 31, 1984 

Gujarat Irrigation Project; US$85.0 million credit of July 17, 
1978; Effective Date: October 31, 1978; Closing Date: June 30, 
1984 

Haryana Irrigation Project; US$111.0 million credit of 
Augus t 16, 1978; Effective Date: December 14, 1978; Closing 
Date: August 31, 1983 
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Punjab Irrigation Project; US$120.0 million credit of March 30, 
1979; Effective Date: June 20, 1979; Closing Date: June 30, 1985 

Second Maharashtra Irrigation Project; US$210 million credit of 
April 14, 1980; Effective Date: June 6, 1980; Closing 
Date: December 31, 1985 

Cr. No . 1011 Second Gujarat Irrigation Project; US$175 million credit of 
May 12, 1980; Effective Date: June 27, 1980; Closing Date: 
April 30, 1986 

These projects, based on existing large irrigation systems, are 
designed to improve the efficiency of water utilization and, where possi
ble, to use water savings for bringing additional areas under irrigation. 
Canal lining and other irrigation infrastructure, drainage, and land shap
ing are prominent components of these projects. In addition, provisions 
have been made to increase agricultural production and marketing by 
reforming and upgrading agricultural extension services and by providing 
processing and storage facilities and village access roads. Progress of 
these projects is generally satisfactory with the exception of the Periyar 
Vaigai Project (Cr. 720-IN) where cost overruns have occurred due to sub
stantial increases of both quantitie s and unit cost over the original 
engineers' estimates. Specific efforts are now underway to redesign this 
project so that it can still achieve its original objectives. Difficul
ties had also arisen earlier in connection with the Nagarjunasagar com
ponent of Loan 1251, where water losses proved to be higher than antici
pated. Additional assurances have been obtained from the State Government 
concerned, regarding the enforcement of cropping patterns and the sequence 
and timing of main canal construction and lining, which should ensure that 
this project will also achieve its objectives. 

Cr. No . 541 West Bengal Agricultural Development Project; US$34 . 0 million 
credit of April 28, 1975; Effective Date: August 28, 1975; 
Closing Date: March 31, 1981 

The progress of shallow tubewells is well ahead of the appraisal 
schedule, but progress in all other areas is slow. The project is not 
expected to be fully disbursed by the closing date, and GOI's request for 
an extension is expected. 

Cr. No . 682 

Cr. No . 690 

Orissa Agricultural Development Project; US$20.0 million credit 
of April 1, 1977; Effective Date: June 28, 1977; Closing Date: 
December 31, 1983 

West Bengal Agricultural Ex~ension and Re search Project; 
US$12.0 million credit of June 1, 1977; Effective Date: 
August 30, 1977; Closing Date: September 30, 1982 
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Madhya Pradesh Agricultural Extension and Research Project; 
US$10.0 million credit of June 1, 1977; Effective Date: 
September 2, 1977; Closing Date: September 30, 1983 

Assam Agricultural Development Project; US$8.0 million credit 
of June 30, 1977; Effective Date: September 30, 1977; Closing 
Date: March 31, 1983 

Rajasthan Agricultural Extension and Research Project; 
US$13.0 million credit of November 14, 1977; Effective Date: 
February 6, 1978; Closing Date: June 30, 1983 

Cr. No. 761 Bihar Agricultural Extension and Research Project; US$8.0 million 
credit of January 6, 1978; Effective Date: May 2, 1978; 
Closing Date: October 31, 1983 

Cr. No. 862 Composite Agricultural Extension Project, US$25.0 million credit 
of February 16, 1979; Effective Date: December 14, 1979; Closing 
Date: December 31, 1984 

Cr. No. 1028 Kerala Agricultural Extension Project; US$10 million credit of 
June 25, 1980; Effective Date: August 18, 1980; Closing Date: 
June 30, 1986 

These eight credits finance the reorganization and strengthening 
of agricultural extension services and the development of adaptive 
research capabilities in nine States in India. In areas where the 
reformed extension system is in full operation, field results have been 
very good, both in terms of adoption of new agricultural techniques and of 
increased crop yields. In Rajasthan, Assam, Madhya Pradesh and Orissa, in 
particular, significant gains have been made under the projects. In West 
Bengal, where a change in government brought a review of the organiza
tional principles underlying the new extension system and an accompanying 
hiatus in project implementation, a Cabinet decision has reaffirmed the 
State Government's commitment to the project, revised implementation plans 
have been prepared, and project activities are resuming. In Bihar, staff 
shortages, particularly in supervisory and managerial posts, have hampered 
project implementation, although progress in areas where regular extension 
visits are being made attests to the efficacy of the system itself. In 
Gujarat, Haryana and Karnataka, all covered under the Composite Agricul
tural Extension Project, important early administrative and financial 
steps have been taken to pave the way for effective operation of the reor
ganized extension system and field work is off to a good start. In 
Kerala, project implementation has just begun. 
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National Agriculture Research Project; US$27.0 million credit 
of December 7, 1978; Effective Date: January 22, 1979; Closing 
Date: September 30, 1983 

While the initial sanctioning of research subprojects under this 
project was somewhat slower than expected, due to staff shortages in the 
Project Unit, the pace has picked up considerably in recent months. Com
mitment of funds to research subprojects is proceeding satisfactorily, 
although corresponding disbursements may lag somewhat behind the original 
estimates. Additions to the staff of the Project Unit have been made to 
expedite further progress under the project. 

Cr. No. 526 Drought Prone Areas Project; US$35.0 million credit of 
January 24, 1975; Effective Date: June 9, 1975; Closing Date: 
June 30, 1981 

Overall progress of this project continues to be satisfactory. 
Implementation of most components is proceeding well. Dairying and dry
land farming components show particular promise for the drought - prone 
areas. 

Cr. No. 680 Kerala Agricultural Development Project; US$30.0 million credit 
of April 1, 1977; Effective Date: June 29, 1977; Closing Date: 
March 31, 1985 

Project implementation started slowly due to initial staffing and 
funding delays. The project has now gained momentum and the planting 
operations, which were one season behind original schedule, have been 
rephased to make up for lost time. 

Cr. No. 871 National Cooperative Development Corporation (NCDC) Project; 
US$30.0 million credit of February 2, 1979; Effective Date: 
May 3, 1979; Closing date: December 31, 1984 

As of October 1980, when the project was last reviewed, construc
tion of godowns was progressing well in the States of Haryana and Uttar 
Pradesh, although some delays had occurred in the State of Orissa. Con
sultants had been recruited to assist NCDC and State Cooperative Banks in 
strengthening their institutions, although some consultants were yet to be 
recruited in Haryana. Disbursements have been progressing well and are 
now ahead of the appraisal targets. 

Cr. No. 844 Railway Modernization and Maintenance Project; US$190.0 million 
credit of November 13, 1978; Effective Date: January 10, 1979; 
Closing Date: December 31, 1984 
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Credit 844 was designed to help the Indian Railways reduce 
manufacturing and maintenance costs of locomotives and rolling stock and 
to improve their performance and availability. The project is still at an 
early stage of implementation but is progressing satisfactorily. 

Cr. No. 609 Madhya Pradesh Forestry Technical Assistance Project; 
US$4.0 million credit of February 26, 1976; Effective Date: 
May 17, 1976; Closing Date: December 31, 1981 

A feasibility study financed under this Credit and completed in 
November 1979 has recommended the establishment of two mills, one for 
sawnwood and one for pulp, as the basis of the development of a forest
based industry in Bastar district. 

Cr. No. 925 

Cr. No. 961 

Uttar Pradesh Social 
of June 21, 1 ; Effective 
Date: December 31, 1984 

Gujarat Community Forestry Project; US$37 million credit of 
April 14, 1980; Effective Date: June 24, 1980; Closing Date: 
December 31, 1985 

These projects, designed to expand the social forestry program in 
Uttar Pradesh and Gujarat, to provide a source of energy to the villages, 
and to supply raw materials to cottage industries, are proceeding well. 
The projects provide for large-scale tree plantations on public lands, 
primarily along roads, rails and canals, on village common lands and on 
degraded forest reserves. 

Cr. No. 610 Integrated Cotton Development Project; US$18.0 million credit of 
February 26, 1976; Effective Date: November 30, 1976; Closing 
Date: December 31, 1981 

The project's progress remained very disappointing in all areas 
until the 1978 season, resulting in negligible disbursements. Due to 
renewed interests from GOI and the States, the project has now started to 
progress well. Short-term credits are increasing significantly, new pro
cessing units are being established in Haryana and Maharashtra, and plant 
protection activities have started progressing well. 

Ln. No. 1273 National Seed Project; US$25.0 million loan of June 10, 1976; 
Effective Date: October 8, 1976; Closing Date: June 30, 1981 

Cr. No. 816 Second National Seed Project; US$16.0 million credit of July 17, 
1978; Effective Date: December 20, 1978; Closing Date: 
Closing Date: December 31, 1984 
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These projects were designed to increase the availability of high 
quality agricultural seed, and cover nine States (four by Ln. 1273-IN and 
five by Cr. 816-IN). The first project started slowly due to organiza
tional difficulties and is almost two years behind schedule. Progress in 
the second project States is more satisfactory. The role of various 
organizations (National and State) in the production and processing of 
seed is being reviewed. 

Ln. No. 1335 Bombay Urban Transport Project; US$25.0 million loan of 
December 20, 1976; Effective Date: March 10, 1977; 
Closing Date: June 30, 1983 

Cr. No. 1033 Calcutta Urban Transport Project; US$56 million credit of 
October 27, 1980; Effective Date: January 31, 1981 (expected); 
Closing Date: December 31, 1984 

The bus procurement program supported by the Bombay project 
(Ln. 1335) has proceeded on schedule, with all 700 bus chassis and bodies 
having been ordered and 672 already in service. Total fleet strength has 
increased from 1,530 buses at the inception of the project to 1,935 buses 
in September 1980, in accordance with appraisal estimates. Depot capacity 
expansion has lagged somewhat behind fleet expansion, but caught up in 
November 1980. However, delays in construction of new workshop facilities 
have been more substantial and will not be fully recoverable. As a 
result, the loan closing date has been extended by three years. Traffic 
management civil works are also somewhat behind schedule, although now 
proceeding satisfactorily. Project implementation under Cr. 1033 is 
proceeding satisfactorily, a good start having been made on the important 
early procurement steps. 

Cr. No. 1072 Bihar Rural Roads Project; US$35.0 million credit of December 5, 
1980; Effective Date: January 15, 1981; Closing Date: 
June 30, 1986. 

Construction is scheduled to begin in May 1981 on the firsts 
phase of this project designed to construct or rehabilitate 700 km of 
rural roads and to improv~ maintenance of the rural road network in Bihar 
as part of the State's overall rural development efforts. 

Ln. No. 1394 
(TW) and 
Cr. No. 695 

Cr. No. 815 

Gujarat Fisheries Project; US$14.0 million loan and US$4.0 
million credit of April 22, 1977; Effective date: July 19, 1977; 
Closing Date: June 30, 1983 

Andhra Pradesh Fisheries Project; US$17.5 million credit of 
June 19, 1978; Effective Date: October 31, 1978; Closing Date: 
September 30, 1984 
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As of October 1980 when these projects were last reviewed, the 
harbor construction works at Mangrol and Veraval in Gujarat had encoun
tered delays, although the problem with shortages of cement supplies had 
been overcome. In Andhra Pradesh, the harbor works at Visakhapatnam, Kak
inada and Nizampatnam were under way and the pace of implementation had 
increased at all three sites. 

Cr. No. 963 Inland Fisheries Project; US$20 million credit of January 18, 
1980; Effective Date: May 5, 1980; Closing Date: September 30, 
1985 

This project, which is the first of its kind in India, is designed 
to increase carp production in five states--West Bengal, Bihar, Orissa, 
Madhya Pradesh, and Uttar Pradesh--through the construction of hatcheries, 
improvements to fish ponds, strengthening of extension services, and the 
establishment of training centers. The project became effective in 
May 1980. The initial implementation tasks, primarily involving the 
establishment of State Fish Seed Development Corporations and Central and 
State project monitoring units, are progressing satisfactorily. Site 
selection and hatchery design work is under way. 

Cr. No. 685 

Cr. No. 793 

Ln. No. 1549 

Ln. No. 1648 
and Cr. 874 

Cr. No. 604 

Cr. No. 1027 

Singrauli Thermal Power Project; US$150.0 million credit of 
April 1, 1977; Effective Date: June 28, 1977; Closing Date: 
December 31, 1983 

Korba Thermal Power Project; US$200.0 million credit of May 12, 
1978; Effective Date: August 14, 1978; Closing Date: March 31, 
1985 

Third Trombay Thermal Power Project; US$105.0 million loan of 
June 19, 1978; Effective Date: February 8, 1979; Closing Date: 
March 31, 1984 

Ramagundam Thermal Power Project; US$50.0 million loan and 
US$200 million credit of February 2, 1979; Effective Date: 
May 22, 1979; Closing Date: December 31, 1985 

Power Transmission IV Project; US$150 million credit of 
January 22, 1976; Effective Date: October 22, 1976; 
Closing Date: June 30, 1981 

Second Singrauli Thermal Power Project; US$300 million credit 
of June 5, 1980; Effective Date: July 30, 1980; Closing Date: 
March 31, 1988 
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Farakka Thermal Power Project; US$25 million loan and 
US$225 million credit of July 11, 1980; Effective Date: 
December 10, 1980; Closing Date: March 31, 1987 

Credits 685 and 1027 assist in financing the 2,000 MW Singrauli 
development, which is the first of four power stations in the Government's 
program for the development of large central thermal power stations feed
ing power into an interconnected grid. Credit 793 supports the construc
tion of the first three 200 MW generating units at the second such sta
tion, at Korba, together with related facilities and associated transmis
sion. Loan 1648/Credit 874 support similar investments at Ramagundam, and 
Loan 1887/Credit 1053, at Farakka. The National Thermal Power Corporation 
(NTPC) has been carrying out construction and operation of these power 
stations. Loan 1549 is supporting the construction of a 500 MW extension 
of the Tata Electric Companies' station at Trombay, in order to help meet 
the forecast load growth in the Bombay area. All these large-scale ther
mal power projects are progressing satisfactorily. For Singrauli and 
Korba, construction works are on or ahead of schedule, although some slip
page has occurred in the implementation schedule for the Ramagundam pro
ject. 

Cr. No. 911 Rural Electrification Corporation II Project; US$175.0 million 
credit of June 21, 1979; Effective Date: October 17, 1979; 
Closing Date: March 31, 1984 

This project provides continued support to the Rural Electrifica
tion Corporation's lending program, and is helping to finance about 1,700 
rural electrification schemes in fourteen State Electricity Boards (SEB), 
including the newly participating Uttar Pradesh SEB. The project is pro
gressing satisfactorily. 

Ln. No. 1925 Second Bombay High Offshore Development Project; US$400.0 million 
loan of December 11, 1980; Expected Effectiveness Date: 
March 13, 1981; Closing Date: March 31, 1984 

The project is progressing satisfactorily. 

Cr. No. 981 Second Population Project; US$46 million credit of April 14, 
1980; Effective Date: June 26, 1980; Closing Date: December 31, 
1985 

The project has as its major objectives the lowering of infant and 
child mortality and morbidity, the improvement in the health status of 
mothers and children and the lowering of fertility. Implementation works 
have started in both project States--Andhra Pradesh and Uttar Pradesh. 
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Cr. No. 1012 Cashewnut Project; US$22 million credit of June 10, 1980; 
Effective Date: September 3, 1980; Closing Date: September 30, 
1985 

Implementation has started on this project which is designed to 
expand cashewnut production in the States of Kerala, Karnataka, Andhra 
Pradesh and Orissa. 

Cr. No. 1003 Tamil Nadu Nutrition Project; US$32 million credit of May 12, 
1980; Effective Date: August 5, 1980; Closing Date: March 31, 
1987 

First year's implementation in one test block is proceeding 
according to schedule. 

Cr. No. 1004 Uttar Pradesh Public Tubewells Project; US$18 million credit 
of May 12, 1980; Effective Date: June 27, 1980; Closing Date: 
March 31, 1983 

Implementation is proceeding satisfactorily on this project. 

Ln. No. 1897 Kandi Watershed and Area Development Project; US$30.0 million 
loan of September 12, 1980; Effective Date: November 18, 1980; 
Closing Date: March 31, 1986. 

Contract for the construction of Dholbaha dam has been awarded. 
Progress in other components are satisfactory. 

Cr. No. 1034 Karnataka Sericulture Project; US$54 million credit of 
October 27, 1980; Effective Date: December 18, 1980 
Closing Date: December 31, 1985 

Project implementation is proceeding well with encouraging pro
gress in all components. 
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The objective of the project is to reinforce the systerr. of hydro
logical and other data collection and analysis t o be used for modern 
planning and manager.,ent purposes in land and water develcpr.:ent scheu.es 
and to introduce modern technologies through the provisicn of'shor t
term sp ecialis ts in r el a ted fields such as: flood and uater supply 
hydrology , comprehensive stream fl o.-..7 measurement progr ar;.s, applicatio n 
of computer progr ar::s on -v1ater management and allied fj elds of \vater 
resources development, as supporting technica l inputs to irrigation 
projects in India--particularly those supported by the ~orl ci Bank . 
The total UNDP contribution to this project is US $361,500 covering 
consultancies over a four-year period (1979-1982 ). 

GL0/78/006 - Demonstration Projects in Low Cost Water Supply an d 
Sanitation ---------------------------------------------

This UNDP global project is executed by the Bank. The project 
has a substantial consultancy input for India including a Technical 
Advisory Group (TAG) and an Indian Resident ~fanager. The TAG consists 
of four Indian engineers and further local and internationa l consul
tants. The program builds on the Bank-assisted res earch project en 
low cost sanitation, completed in 1978. At the request of the Indian 
Government, the program covers seven states and 110 towns and has an 
estimated population of 4.0 million. The design and feasibility 
studies for the lo-v1 cost sanitation program are expected to be 
completed by mid-1981 for local and international fin ancing . The 
program is basically run by the InCian experts uith over-all supervision 
and backstopping being provided under GL0/7 8/006. The Goverrroent 
appears to be very satisfied with the progran~e and its expansion 
is under active consideration to be funded under UriDP resources (IPF) 
made available to India. International seminars and meetings have 
been held in India under the auspices of GL0/78/006 particularly 
as regards to ground water pollution hazards of the various low 
cost sanitation techniques. This project is expected to be extended 
by three years--from January 1982--to cover further studies. It is 
expected that about US $2.5 ttillion will be needed to establish or 
upgrade rural sanitation in India affectingroout 20 million house
holds. 
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INDIA--A Survey of the News Media 

Size 

The Indian news media, with som·e 14,000 dailies, weeklies and 
periodicals claiming a cumulative total circulation of 40 million, and 
the Government-owned All India Radio commanding a potential audience of 
some 450 million, is among the largest in a developing country. 

Television is yet to emerge as a major factor. Estimates are 
that India has a little over 800,000 TV sets mostly concentrated in big 
cities like Bombay, Calcutta, New Delhi, Hyderabad, Madras, Lucknow and 
Arnri tsar. 

India has a large film industry. With some 9,000 "movie houses", 
the Indian fiL-ns have a \'lider reach than the print media or TV. Its power 
and potential were exploited to advantage by the Dravida Munnetra Kazhagam 
in Tamil · Nadu. The present Chief Hinister of Tamil Nadu, Mr. M.G. Rarnachan
dran is a film actor--a la Ronald Reagan. 

India is among the ten largest book producing countries in the 
world. 

The Print Media 

Jawaharlal. Nehru's biographer and editor of Indira Gandhi's family 
newspaper National Herald, M. Chalapathi Rau, once described the Indian 
press " ••• A magnificent illusion. Largely a subsidiary industry run by 
owners of·· 'other industries. It is the instrument largely of sugar barons, 
jute barons and cement barons." 

There may be some exaggeration in Rau's description of the Indian 
press, which celebrated its 200th anniversary last year. But there is 
an element of tru~~ in what he says about the concentration of ownership, 
-c,vhich in the U.S. context would have created conflict of interest problems. 
Two of the largest publishing properties--Bennett Coleman & Co. and the 
Express Newspapers--bring out some 44 newspapers and magazines, including 
28 dailies. The list included such big papers like the Times of India, 
Economic Times, Navbharat Times, Illustrated Weekly, Indian Express, Finan
cial Express and Lok Satta. The two groups together account for about 
42% of the total .circulation of english language newspapers in India. 
Benett Coleman & Co. is owned by the Jain family and the Express Newspapers 
by the Goenka family. The two families have extensive interests in jute, 
cement, chemicals, textiles and are related to each other by marriage. 
The Hindustan Times and allied publications belong to the Birlas, who are 
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perhaps the largest of India's business entrepreneurs. The Statesman is 
often identified with the House of Tatas. 

There is no evidence to suggest that the owners interfere with 
the day--to-day decisions of running the papers. Their influence is felt 
in the broad policy approach of newspapers. The Government of India, as 
a major advertiser, can influence the press indirectly. 

The Indian press reveals a strong urban and middle class bias. 
Some 33% of newspapers published in India are concentrated in the four 
'metropolitan cities' of Bombay, Calcutta, Delhi and Madras. This is under
standable because the cities provide the readership and the bulk of the 
advertisement reve~ue. As for its middle-class character, Arun Shourie, 
Executive Editor of the Indian Express, once remarked "We are like the 
rest of society. We are middle class people. There really is a great 
distance between us, the middle class, and the broad masses of the people •.• " 
The Indian press is striving to correct the imbalance by giving more atten
tion to the problems of India's 500,000 villages and the under-privileged 
sections of the society. 

Importance of the Print Media 

Although the print media does not enjoy a commanding position 
in India, it plays a crucial role in shaping opinion of the elite who set 
development goals and evolve the strategy to achieve these goals. In this 
respect, the English language press is in a dominant position. Many of 
the Indian language papers often get their copies from the wire services 
or their English language affiliates. Increasingly the Indian language 
press is gaining in influence, since many politicians in various State 
capitals rely heavily on these papers. 

Variety 

The Indian press covers a range of language and a cultural di~Jer 
sity unparalleled anywhere except in the U.S.S.R. Newspapers are published 
in as man~ as 68 languages and dialects. 

Circulation--Dailies 

Recent estimates are that India had some 950 dailies with a total 
circulation of about 12 million. 

The following table gives details of circulation of dailies by 
major languages {1977 actuals) : · 



Language 

English 
Hindi 
Ma1aya1am 
Marathi 
Gujarathi 
Tamil 
Bengali 
Urdu 
Kannada 
Telugu 
Oriya 
Punjabi 
Assamese 
Sindhi 

The Two Wire Services 

3 

Number of Dailies 

87 
281 

91 
97 
36 
60 
27 
93 
57 
22 
10 
15 

3 
4 

Circulation 

2. 5 million 
2.1 million 
1.2 milUon 
l.l million 

844,000 
785,000 
696,000 
415,000 
368,000 
332,000 
127,000 
119,000 

41,000 
15,000 

The Press Trust of India {PTI)and the United News of India (UNI) 
are the two major Indian wire services. In a country of India's size and 
diversity, the two wire services are the channels to get a national audience. 
In addition to providing a national news service to newspapers and commercial 
subscribers, the PTI and UN! serve the All India Radio. They also offer 
to subscribers foreign wire service copy (Reuter, AFP, Tanjug, ~~SA and 
AP). These two wire services also help us reach a wider national audience 
beyond the English-speaking elite. N.R. Chandran is the General Manager 
of the PTI. S. Sethuraman is the Chief News Editor. Sethuraman visited 
the Bank in 1973 at the invitation of IPA and interviewed Hr. HcNarnara. 
G. G. Mirchandani, General Manager of the UNI, is a good friend of the 
Bank. 

All India Radio (AIR) 

In India, as in many developing countries with low literacy rates, 
the spoken word is a more powerful means of mass co~~unication than the 
wzitten word. The All India Radio (AIR) is by far the most ioportant means 
of mass communication in India. It is in its 53rd year of service. AIR 
is a relatively sophisticated outfit with some 80 broadcasting stations. 
AIR estimates that it covers about 80% of the population and some 70% of 
the area of the country. AIR broadcasts daily 243 news bulletins in 19 
languages and 34 dialects. There are about 20 million radio sets in the 
country (these are licensed; the unlicensed sets may amount between 15 
to 18 million). AIR estimates its potential audience around 450 million. 
Mr. U.G. Tiwari is the Director ·of News Services. 

Prominent Papers and Persons 

Indian EXPress. Hith ten simultaneous editions in as many cities, 
the Indian Express commands a total circulation of about 600,000. Executive 
Editor Arun Shourie was a staff member of the Bank. He is critic of Hrs. 
Gandhi and is active in Janata politics. Ajit Bhattacharjee, the Resident 
Editor in Delhi, knows the Bank well since he covered the Bank for five 
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years as Hindustan Times correspondent in Washington. S. r·tulguaokar is 
the Editor-in-chief. T.V. Parasuram is the paper's Washington correspondent. 
He has covered the Bank for almost 20 years. Prem Shankar Jha, Editor 
of the Financial Express, visited the Bank last summer. The Marathi, Telugu 
and Tamil affiliates of the group use the copy provided by Express correspon
dents. 

Times of India. The three editions of the Times of India (Bombay , 
Ahmedabad and New Delhi) commanded a combined circulation of about 390,000. 
Girilal Jain is the Editor-in-Chief. Inder Malhotra and K.C. Khanna are 
the editors of the Delhi and Bombay editions respectively. Hannan Ezekiel, 
the Editor of Economic Times, visited the Bank last summer. M.V. Kamath, 
editor of the Illustrated Weekly (circulation around 300,000) used to be 
the Washington correspondent of the Times of India. Another impor tant 
affiliate is the Hindi daily Navbharat Times (Delhi and Bombay) with a 
combined circulation of 360,000. 

Hindustan Times. s. Khushwant Singh is the Editor-in-chief of 
this daily with circulation of 200,000 plus. At IPA's invitation, he spent 
a day at the Bank last year. He is considered a close friend of the Indian 
Prime Minister. He is also a member of the upper House of the Indian Parlia
ment. Eastern Economist is a weekly belonging to this group. The Chief 
Editor, v. Balasubramanian, is expected to come to Washington as the corres
pondent of the Hindustan Times, replacing N.C. Henan who is returning to 
occupy ~ senior editorial position in the paper. 

Hindu. Published from Madras has a circulation of over 250,000. 
G. Kasturi, the Editor and part-owner of the paper called on Mr. McNamara 
some 10 years ago. N. Ravi the corres?Qndent carried favorable interview 
with the Bank President early this year. N. Ram, part-owner of the paper, 
is currently correspondent in Washington. 

The Statesman. Has a circulation of 200,000 plus. Last year, 
the paper's Assistant Editor of Economic Affairs, N.S. Jagannathan spent 
a day in t..'1e Bank. 

The Arnrita Bazar Patrika, published from Calcutta, has a circula
tion of 100,000 and the Ananda Bazar Patrika, also from Calcutta, claims 
a circulation o£ 350,000. T.K. Ghosh and A.K. Sarkar are the publishers 
of the Amrita Bazar and Ananda Bazar Patrika respectively. 

Weeklies and Hagazines 

The Economic and Political Weekly, published from Bombay, has 
an influential following both in India and abroad. Its editor, Krishna 
Raj, is known to several people .in the Bank. The other weeklies devoted 
to economics and finance, are Commerce, Bombay (Editor Vadilal Dagli) and 
Capital, Calcutta (Editor Bidyut Sarkar). Both Dagli and Sarkar have covered 
a number of Bank Annual Meetings. A new magazine, India Today (Edi tor 
Suman Dubey), published from New Delhi is said to have crossed the 100,000 
market. It is modeled after News Week. Swraminathan Iyer, Editor of the 
Eastern Economist has visited the Bank three years ago. 
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Bank-Indian Media Relations 

On the whole the Indian news media has been very good to Hr. 
McNamara and the Bank. They have given extensive news and editorial coverage 
to the Bank's Annual Reports, HcNamara speeches and other events. Through 
the Resident Mission in Delhi, the Bank's operations in India are simul
taneously announced in Delhi. The Indian press is conscious of the growth 
in the volume and range of Bank assistance to India, particularly IDA assis
tance. There is growing speculation about India's future share of IDA 
funds in the context of the needs of China. The Bank's philosophy of eco
nomic growth with social justice has been an important theme with the Indian 
news media. Both the Government of India and the Indian press were favorably 
impressed by results of the international press tour of Indian development 
projects organized by the Information and Public Affairs Department in 
1977. IPA has gocd friends in most major newspapers, the two wire services 
and the All India Radio. 

The controversy over the Thal Fertilizer Project may not have 
any major adverse impact on Bank-India news media relations. By and large, 
the mainstream press has been very understanding of the issues involved. 
Ba~k-India relations have survived more serious setbacks like the adverse 
publicity during the devaluation of the Indian currency in 1966 and the 
critical speech of George Woods in 1968. Since the Bank under McNamara 
approved loans and credits to India at the height of the Nixon- Kissinger 
"tilt" during the Bangladesh War, the Bank is seen by knowledgable observers 
as an independent institution interested in India's economic development.· 

Information Officials 

E.Y. Sharada Prasad is the Information Adviser to the Prime Minister. 
A journalist of repute, Sharada Prasad had previously served ~1rs. Gandhi 
as Deputy Information Adviser for a number of years. He was also for two 
years, Director, Indian Institute of Mass Communications. 

Wilfred Lazaruz is the Principal Information Officer, Press Informa
tion Bureau, Government of India. He was previously General Nanager of 
the Press Trust of India. 

SSankaran: sb 

Harch 5, 1981 
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N~tlli:it::~Jliyek;'~Ji}."J.;·eb . irely<'i~..::.'~.'Tlie~.;r~asO±lS:·· given=bY: 
b]il!fuel~;ffu:tp~~pa,s~*tBut one·~~the- GG'vernmenrt.fo:i;-, the,,c.h:3n~ 
'doestnotfm,.feH."o·•·hoi(4a,;;briei:~ot:= cooobiolrato:rs : ai'i. i:nanifes.:
for ;1:Jl1e.<_Worid'<Ba:nk; a:s; aniin.;~'Jy;~:.V:e*;: · evi:m: ~i.:f':one~·were " tO; 
shtution.~ :¢r.:for;_ilt,s';~d-, pol,ici-es:? ~irre::rep~s~:.a.oou t~' POSsi>ble. 
atnd ~a.npra:iisa~l,; p-tooedures;·,;A.o:. .. ~eoBateral. reason'S' .. foi:-tha~ new 
rej ect::i a.Sj a 3.l}oo::.Se-qu;ituri.f the ci:&oree>.-; ,'):'h'e' · company;;.orig:!n,.
:nre.ren.ee;that;, ili.-.:withQ.ra.Wing; ,ally:, cilOSe:i:r:is-· said n·ot only-to 
it3. · 9fferJ-.9f;_ a:~ Ioibn.; 1\lr::;ane 'o£j enj~Y:, :;rorl~v.ide: .. _,_ .. r~tation 
the-~~-'Pro}ects:;;it chad:_tenta:t:do!::,":··.advanced '£'! and,;: proven 
i"~t€:Ty~1 agreed.:~ to·.'asSist11:i't:}:Wia:s :H~linotogy· bUJt.,:.aii:sO: ·tt)::-:<-have 
see~!~!iil·terl:e:!"el!-iri:In<iia;'~:, beim:~the~low~bi:dder: '31Ild · ~o
''intemal,{marfteis'~::.1t';Nle;~sti·g.::~· ha.ve~offered: SUibStGntial· sa"ling. 
gestfuti{~afS:fu.i~e~~desrg!:L; to:~!fnienergylJtri ·~\;:1ti::l.O?erations_ 
sub:ve:It;,;' Indfa:S:~ SO.vereiignty:/ fu ::~Tlie::n-ew: .colla!oo:r.itOrs ·are .said 
rr CF ilOO:~r.:d'Eili"biifarte'fH'F evo_kes.:.~ OOJ; ~~reiati.veli::?in€x:p~rience·d 
st~~es:j~Of.f;>aversioi!.:.-::iru.hia1i.dl.iirii';:projec:+"..s :.~of~·,~ the. 

I fr:o~,~se,fon~~<:ti!=fo~eo_·, t~fsiie.~~,~n~·c~pl~~ti;~ inv?Lvedl 
Vli!'Wl''tlh~Worid~B~as.a.'neo.o .. ~UndOubted1:1";.!:tfu!se";.a:res 1S3U~ 
coloruatlffi'Oiit;~ariiia:tiore~:~~ to;;~ fo~ OO.'determiried·' 07~1:: experts{ 
enfeeole:and""1inderl;mne'Th11:clKBut:-'-th~'rurioos-;p3,rt.; ot;; . .-,.New
Worl¢~e:zonoini~: ~'Il'<h Gove:n:r~i';;Dellhi' s ~ d'eci.sio.n::~a ·a_"new coi
m~~Soo~·wou:ld~·-~mr.'~~~tnatat i:. fi-:.'at; -v-an.: 
be· -more..:i~:::if.~,these;~'antoe-::with·~· sri:ccessive +- ' offi:ciaT 
Gov-ernm.enti:i..:-:Wexe\i::J~ ~:... ;_, evaii.ia tibn.s;:;, .. lJ1dud.i71:g ·._., those 
portunate-0d~~~solicttiing:'t ,;. ari:d ,, ~'de.<a:ft-er : the-~ new : .. Govern-" 
fronr . the-~ ·Worl<t;·.Ba'Ilk: a.rnd f.n.< ment', took offic-e::(Lt ms::. a:lso 
using·· Sucli;~~-aid~:as~ In&:h: has.::.. ~erf:'re-oorted :. th~t~~~'. me;, fi'!l!all. 
been..:dofug.:Jo:J:'tl!:>~.:;:Zto:' en-..::3:Caibi-rret/ d eciSiO:ir.;. was-.- ta·ke~ ili 
lar_ge:->·doimestfc:j:Tesoll'I"CeS~In~2the~{fa-ee-':'i'o£, cmoositf'J'tlZ bv: :tne 

I c1u d.illii: ;~·bi.xd~~if.~~6rre59:~~·Irf;Ffu·3mee. Minister·.'aridJhe . fo~· 
:.L -s·:Ga:ndbtEJs~reall~'~: sei-f..ous ::~mei:;C,Petto l~1irri-. Mi nts:ter:~ Since 

I about" her~ oeing:; aff.ronted · < by,~. the·~WOt'Id Ban.!Cs~own .: techn~ 
''t.'te ;. intenei'ence!:,~:ft-,~~< :Wcul'<r-o:,1CaF asressmen L~ :records~·~:. With 
not · oo.·-~em>u~t&:(do·"fwtj:.'1out<.i 5Uch·, wetirhtt·: cfu.mesti'e:.,: • ju'd~~ 
the ·· ai-<D.'fori· .. th~,Tha,r;zproject.;..;: :ri:Jent; :t1lere •d s ·>,·hardlv .. -: .. : a!Tl.v· 
Indfaf~:~ool&,,then:'t:jwithd:raw-~~?offit , .. tn.:. ±rrrputmr. ; t>erV-erse. 
all its!-a~li~ons~:.. fur-~< ai'd: ~ oi:rluseness:! t9 .the:--Wo!rld B1nk 
from the.bank:and.its' affiliates:;O:,, i!L:-.its- · deciSjoJi.".t0-';; dissOciate · 
The;(fact;_-;·~,J~.t~~at~· least: b..·": I~ I£: Jrom , th_e.~ 'profect· :;. ·.· -·~ _· 

. ~ ~-.:.~~-~...;"::;.L~~i:f..~~:-..,;.·.:l,r.:..?~::-."":i;.~~~'r~-;(-~:J:&·~»..;;.-:~).: , .. \.::~ ;.. ;. ;;-.:~~~~: .. ~: · 
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This news item appeared on page of ths issua of: 

E.x PR. ess I 

~~ orld Bank praises 
'·~· ':: 

:Bf T. V. PAE.aS~AM 

E.::;>,..,.,s :;~ St.nlc• 

W.>..S:a:L,GTON &.pt 21. 

. T'~e \Y~:-Id. B::L"l~ 1.!'... its 2.D.:lU:d 
~or':.s :;a;s th:J.c It ma::i.3 let::d!r.:; 
c:.:l:..::.i::ne.n:S o! 7,544 m!lllo:1. 
<;oLb.:s to 43 C.e·;a!opL::; count:ies 
~:.!!'"'-":3' the !isc" .. ! ye~ 1S80 th:J.t 
: .r..c!ed on Jt:.:1~ 30. Com~twents b;
.ne Icten:ac!ona.l D~velol)!!len·t 
.-\..:;.;o-;!:J.t!oo to-:a!!ed 3,833 t::Jlllon 
C:::>!l:J.:-3.. Both -;;-zre r~o:C-5. 

T:'la wo:!C:'s poor n:J.t!o::s hav·a 
~e~n econom_!cally out~erlor:aio; 
tno indu..strt:J.!i.sed caunt."ies !or the 
~;-s_: 10 yea!"s. IIi. t'~~ tb.~1 c~e 
•-0~ . to tile lmpres.;ive record o! 
g:-o.;;-ch the:; atta.lned du.-ir.g the 
si:<:.les. Ha.,eve.- the cos:., were 
c!t~!l c_onsi.deebte L!l terms or a 
slac.:er:mg ln deveio:;~:::~!!!l:al mo
::centwn and :J.In.:JS:Sed inC.ebted:::s 7d :he J g:lins i.:l t-, 3 aW-e· 
~ - ·.e g.a-;;-t~ o. g:cs.> :~:J.;l.:ln.a.l pro 
C.:.l~':. oas~ed w1Ce d.i.lCe!'ence-3 
~~c=~ va.-i:::Jus g!'t.Jup.s ot daveioo 4 

:;:::; C0U:t~ri~. U:1lass the rich at:.:l 
;co~ n::!.tlO!:'.s . "~>orb:ed to>:ether 1n ; 
'.l~.c:!.y o! eco.:I.oc::ic s;>he~~ ~h~ 
-:<and would be "ho.:d::Jr=ed to 
::1.-.;-:-e !u:u:e C.ccad~ · !illed ':tith 
.:.:loc.:o:s ::1:1a tu:~u~ance.s witt.ou~ 
con.sequect soc!2.l up:t~~7aL•• 

'Th~ r~port says (:ar.ZJy t!lat 
t~e Ce1;etc;::r:e::tt or humac r~Ol..J.!"
c~ ~d =eetL:l~ t b.e . basic neecu 
O• the :>:x>r "hr1e seen ~o.ly J.imJ.t
~~~-s,lc ces..;. Th~ !u!.!'ll:aect o! com~ 
t:!l.oent.s ~7 governt=!!n:..S to L"l
c;?a..:~ tho? le:td1n~ n":lt11'"7 o' bO"'h 
t~~ Ea::;.: z.nd rD}J r..a;'ia;g~ b~
t:.t=.:! the n~d.s O! th~. CevelO;JL"l'; 

c~?=!el. ID.'< !uads 1.:! p9.:tt
C'.l!.a.: ~ere L'"l shvrt su?;J'7 durt.,.,<" 
t=:e :aurth and flfc::l ;~:J!enLsh: 
cent i)e:-!oc!..i." · 

Eanb': o!!!::!a!.-3 b~e!L'"'!.& corre;,
f:'::"C!e .n~~ O:'l the report noted that 
.... e &!:::ta. =~?!~n.:sr-..ment Cor IDA 
t.c:a:!~~ :2 bllllon dolhrs h:~s 
a~:J.!.:l ~en c!ela:;ed ~:J.use ot !oot
C::J.:;;;1r:;: C.y 1JS Co,r.e.'iS. Tt:e 
~~:-:;.: ho;J~ to co::lc!u1e t!:e second 
~~1d~g ag:-eer:!e~t·• wi!h a C"t.Im

br.-.: or !:'le::t~r counc=:~.s in the 
e~:::.~ 30 o: eo C:ap to lend ,.2 
..J.:..:.!)n Co!!ar:; tl"'.ou:;h IDA oend~:1 5 
co~~!et io:l o~ acr.!on b:;- all r.-te~
~: s:at~ tl) rr.ake th ~ s ixt~ re
~!'!=L; h!':'!~!".~ e!!e-:t ~-.- ~. 

f \ . . ')0.. ..L H 1arm out:pu"£ 
!J=-'..i~ Is clt~d e.s t~~ be3t e:t

arr.ple o! a caunt"ry \11 w-t:\ch the 
&t:lcult period or adl'JS::r.e:~~ was 
road& easi~r b1 g!"e!.ter ag-r!cul~'.L 4 

r~l p:oducttnt7. I~CJa.'s ag7tcul
tural o.dvar.ce:>. the r2;10:t notd, 
enabled lt to we:l.th!!!' t~e •eyer~> 
d:ou;;ht o! the p3.St 1:! months. 
E'V~ 1n 3. d.roucsht ,-~~ it ~s.s aiJ!~ 
to jr.OdUC~ lld ::!llli>J !l tOilJ:le!i, 

I!:'dustrial develop~~=~ !.'1 the 
region re!:lal:led belO'?O" 1::.S p0teo..: 
tiaL Mare attent:on Is no"' b~i..;g 
paid to l:npro~ia~ t~e p.r!ormanc~ 
ot publlc sector U."llts a:1d \cprov
tng the cll.I:lata fvr t=.e o;>erat!o.c. 
ot private tcdus=J. 

At the st:ut o! ~h~ e:ghtte.s. 
the South P...s\an r~¢ca "!J.ce3 
persl.s::enC a:·td massi:-~ develoP
ment proble!I'..s and >"o:on~ed s.:1d 
aus:a.lned eft.J::t3 are ne-eded to 
.,_nevtata them. ,o.:Jt!::ou;;~ these 
e!!orts must ba :::ace J.:J.rgely b7 

tb.a-co~"iu th~lns ~f~::Tl:l.l 
!it.--.cc.U.l and t-~ a,.yUt...nc~ 
:;;ill centuca to plAy ~ v!!;..;i.l rol..l.." 
. ."'-*Mi l!.!:m.:t ~-~ . ~~ - tn.a 
new mecber c-cl.::s ~..l to 
~ !1-re b.l.llioa co~-, !:om th~ 
W<>l'ld B:J.nl: ~up, o! :lela!.~ ~~d 
that ClliJlg. a.a a. ::=. = l::c o! >lu 
'l:>!!.:lll: ';?'3a en tit:~ . ta r~elv~ 
1!!2ld1;:tS' . .tro:u t.t:" t=l:. T.l:J.~ .... a.s 
t!l!! pr'.l:Cll)3! r~ w-hy Ch.tn:~ 
h;>.:1 jol.n!d tb.• ~ C:l:l!;u owu 
• eotmtr7 or t.. b"U!!D:l ptOP:a 
and, t)lere!cre, !~ s;.ooc. to re:J.
son t!:Iat -,.:hen the ea:!y p:-e~ 
r~7 period oC ';'or:.: on • th" 
eec:lol:l7 . a.:1d p!":)j !C: ~cr;: ill 
ChJ.na wa.:s coo.;:>leta, It v:ot.:l1 bo· 
a. ve:, b..r~ =ono-;:;er !reo t!la 
l::n!t 1! lt n'..s!::ed ::0 cia tba.t. 
~cl;ili h~- f'r cd::e!l!atlc:t 

O!'! th.a !.::ou• o! ?'~ -:J.~~C:s.::.c3 
s..!=0~~-

1-~ quo~ \>or!d :3a::.: !'.J'..;;,e, 
ea7s ~ good tc-..!=-;:s o! t!l~ 
world ba;" 1:«:1 t::c:~e.;ln; fa,j
te-r =an:t J7<!C;:>la 1.:! .:c:=.o co:Jn

· t:rl~ o! ~; AZ!:l. .,-- J..!.):a South 
E:o:~ ~d T?.i""a.a - tlun 1r. 
t.'1! ~il ~rll:l'I count:r'~. 

T.l" 1::acl: h.'-S !OU:ld SO~" -,1 
the pcxrr CC\:!:t:"1e5 ~:ti.J::.; las.3 
poo-r, bJ~ otllers ·,-t.rt".::llly .;,.,.,.,.t. 
l..:_;i· 

"Til<! !.ncr~ ii!.>jlarlt7 ea
oa~: the nu:!otu d~>eiopu::;; re
gjana.." The ,oor!d ~ re:por: 
o:1ld, ";o;:u O'!l~ cr :h;, rccr~ ~1:>
l:j,!!lcant. a..,d !ru.st:attl!;;: occu:-
rence3 ot the C.ecade. ~ 

1! tl: ~ 'ic.c:-eJ.S~. ;ve;J.l:ll c! Cl~ 
.s.nen mc.s: ~os;:e::o-c.~ oil ~· 
l.n~ eouotr126 l:.:>.d t<!'!a s.::.~.:ad 
sv-....!llY, esch o! t::le!.!' d:~ 
wo~d t..J.Y"'3 · !V'.:.:::J b!3 c= b--...: !;1. .. 

=e ;r:o·.rul3 i::7 ;; p.n- ~~ a 
yu.r. 3ut L"l the '"=lld:i!a ~o:c-::~ ·· 
count:r:es o~ th~ ?.)..:~l!.c, t.!la 
:;:-o~.rt ::. , -;;:..~ ~t:.:ns~ ~ 5.-= ;~ 
=~ 
~ co·n~:z..s!., D-4 ~.,~:i L"l 

:A!ctcm co1.:=.~-te.:s scut::l c.! tb.:S 
S:.h:J..o-:J. d~ert "':u o::.!.1 1.6 ~= 
ce;1t a. )'!ai' to= e~~ !.1::~3.~~:.. 
nu 0=~ h~ ro=d. t!:::::~ 

~til c! ccu.::!r..~ !.h.a.:. ::J.,.., C.~~ 
Dei~ 1.:l cO?i.:.; . ..:.:.!l. biz r~ 1.::. 

tli.o ;;:~a ol oil =c! ot ;:cd~.:-"..; 
tb.ey m'~~ ~7 !.:oc. t'1:.~ ~t:.
h.!.n" .l:~ o:. ~!':..3: mr.!d: 

- ' '~~ w~s a:o~~t.r.~ 
lw!d do10z::. .tr.,..~· !.::l.;:c::""...l =:i 
prut-.ed to 1.:!;:-~ ~;pc:-:... ~..
"DOn. ~ cl~~ ~ a ::t:.od ex• 
~~lit. 

...:, TC~ t..1a~ C.:.:i I:.V~ !.~ict.c 
t:::e.!.r belts C'.'.l.!.~~ 501 ::.:.c::: a.,..,.,_i 
borro;:;ed to bu·; the ;~-'-;J · ·-en 
wan~ed, but ~~ :.c.~e =o~!7 ·~-:_ 
gely to cu.L!d r:~" !~:c~ ~d 
cak' sool!:l t!::ey coc:ld ~:-t -
lJ.ke B:azil and So•.: th Kor~3 • 

-nwa ti:.:1' ~t. gc-o-1 C:-e3.~, 
5t::.h Bd Inc.J:o -;::-t~!l S'~~=iv~ 
7~ o! good ~ea~e=. o:- t"c.~ 
Yeme~ A--\r:J.b .?...:~..tbl.!c (:•;.J~l'l Ye
oe.u ) . -;:;:U-:h h!!.s ~r. :a::;t:t~ 1n 
re::-J.~ta.r!c.e3 !~ c~:~~~ 7fh~ 
r;o:~ 1n :':!J.r~ 0~ c.oc:;:.:i:::s ... 
. m~ ~<!C4: I::.~ drc:::-~ 1535 
~~o. c!.ol.lJ.r:;.., 72!.& ~:-:~ w;::;.c~: 
borr~h~ !:co ::~a I..""!:?~~o:J.! 
D!>>e,oy:::.;::~ .>,s;..~on. r_ :;::).'.) . 

~-!_, ~t.a.l lO~-:..l g.::::d C:eC.1t 
r~Y-- 0 7 !:.d!.3. t:o~ :~, Wc:~:t 
~ ;-:-cu? :!.3 " '-'he>~~. cu.-t.::z 
~.'r.e y~..: "e::;: ~=' ;.a !,:..;J :::"..!:4 

.~.:or: C.ol!~s. T..: '-~ ~.;u 1 ->S ::X:.::.c.:1 
do l,a~ :r:o:-e ;..::;.~::, -;:;r.l.: !..--:.'i!~ 

recl!ived. :":1 !!.sc3l 11:g, o;;-:tL:.~ 
-;v~ l, ·~92 ' ~...!..ll~on ci:>~&..:.i Ct t~ .3 
tot.:ll o! l, ri:>O . ~.!Wo:l • c!·:>~Z..5... 
ID:\ ~~:l.:-• ..:" o~ !.o l ,:..;s 
tnill.!.on c!~!.ia.:s !!:'..d. ~~e ~~!.~ ·~ 
o~ . 1~ r::ll!.io!:l Co:.!.l~·s ~:?o. t:::3 
Wcr!d :<h:J'>:. 

... \ 

c· 
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.. I:l the n~~ - :!ul! o! t!:~t ~. 
the "'fiterl~ :B=lt ;-eport Ga.J' 3, 
ol~h · g;o;r"..h re!:e-::~ ~ n
l.:J.t::l:;~ ~~~ o! ~C'..tlt;un.l. 
ou!:;l'Jt. Ua.ln C"'...J.:.><O w~ ~lui 
th..--e<!l :INn (l9'i'l· 'i.;) of l»d =
eoan.s In &dc:!t!O':!; <7~-b.g t~a 
!4~ tin y~s o! tte ~. 
t~ wu -.. leas o~ t:!C=c= 
1:· thll s~ .ot ::e.,. Uo-'Jl:ol0<!7 
1: !oo<i;:a.!:a p:od ~e:' .on b . t::n
g:s.~ ar~ 8h:r."..a.,;"'9 of in;:lut.s 
ws-e a. :~J:U)o:r \ t:J.e~. .\&Tic'.:l::me 
r~ed lti .,..i~ol!:' !:l t!le ~0<1. 
t:t.~o1 l!nS-79, ri-C~~ a s:.u:.cessto:J. 
ot . bToolre.ble oo~z:.s. mer~ 
!:n !rt'~~on, ·~r-~ prcrv1sl0!1 ot 
tnwta' =d· l.J:::J.p:o>td ~~on 
6~:-'ll~s resu:I~C<i In !.!1 . s.ver:-.,-', 
growth o! o\!t'i=:'Ut o! 4 . 4 'P~ c:nt.. 
a.. ~- Foodr.~ bu!!i:r . .s>..ocA .. 

d~l~ . 1n tt" ~':7 l97J:; ;o~"e 
1:ebuUe to s-.1tsta=.~ k'lel.s. 
· .. ~t iab ~~ s.:so 
~...ed. ln. teo ;;::o~c.t:.cn. o! 
ot~ C.l''opl, ir.cl~ oi.l. ~ 
~~=d~ 

'I'l:.a ~ c~.,·;e u~; t':le 
al~ · Jlehi\7'.= cf. .I:J.dla's 
l]lCU.Str'..:Jl ~:.c. s'.::U ~It mid· 
.l9oC\'l C'Q'C.ttn1!-ed 1.::-:o ~ ~-".7 
101C'!1. Dom~~c !.!ld ~ de
mmd ;;~" bot!:t w~ie · aLi er...
tic =<1' utllisa;.io~ ot mdw;t..'ia.l 
ca~Y w~ co-~~ed bT " 
&Cs.l"city o! tcre..,.--: ~- · 

<:ondll:!~ · ~;:~ 1n Cl-!1 
latter · ba.U ct t:::.~ lS'iCa In ':.h:..s 
~t..:>r. too. '&.!..:::l.~ b1 ::r.o~ 
=:~.>rid e.¢o.:.:.Floi. ~o->r..h :=i 
po.l~!.c II:.v~=:. C.:.:J:SC:i ~;e::.c
re.l ly cecom;, ·~ bL:~y~t. oo.::J 
!ore4;:1 e.7..C~~3 ~ ~. 
1~ tr..e r-"''"' C<~'~'~c 
to lb.,.........u.;e, , c:l :> ~I>C~· ~ 
ccct.-c!3 on ll::;x>!":~ l.::p1..'-t3. I A:;e
I"2.j;~ a=us.l :.O.d~:S-:1:!1 s;:o"iith dur-
1~:.g tb& j;erl(Xi. fuc:lJ. 1915-'i'3. 
re...:h~ s<!'<e!l ;c cet c~to 
anor~ o! po~. raJ.l;;-s:r -;;-3 -
b'lD-1 !!.!ld b'!.5!<: c.r---=.~ wctl 
s. s~l .a.:ld co:!l.. ' 

AlthOt:gh eco::::::!c g:"''Wth "W:l.S 
mod~ dU-,..,~:..; ~-t. or t.b.a Ga
ca.da, doc:..est.~ ~J. 7'..;:.;.s u:.d ·u
~mel1~ ;.·ere ~l:l. t::u-o~oue. 
~ re99rt sa:;s O:l ~ groo,; bo.sts. ' 
both a.:e r.o71 l:l e:-..=a ot 20 
~= c en e o!. or~ c= e3!1c ;:r:o
d:J.ct. or abou~ C::T.:o~ t;l~ rn.ta o! 
t!l~ e3l'jy ~g5G3. 
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This news item appeared on page of the 

TrJ])TPt 

Sh~ft ~-~i \1;/or~d !Ban~ 
·rh~·· won}v1;~~~~o~~~~t~}t:: a •. ~ ~~ :,..Jl ~ -~ ·~- -~~~--~ ~a·· ·t(~\VJ~~ · .. ··. 

radical shift in Its !""ding str.at'!Y durin3 tl,. '& !j 'J ~ J !J J ~ ~ ;;1. ;J ~ '-o!:ll .._. ~ ; 
the I no·s With half of itHreeiu d!=:tod . . . .. . . • ~ . . . . . . . . ~ ' • 
to agncultu~ and rum! development 
and' soci;ll. s«to~ .. . , The shore of Ban It a.r.d It) A lendin!! t~ basic r.,~ cf t.'l~ poor-ha'i: ~ 

While con tlnuin~ lu. pnonti~ fOf' for agriculture and n.or.J c:velol'fTie:'lt. Qniy limlt:d succ=. 
agriculture and basic .need-s of the poor. which had nearly t:ip!-!<l In the 1960s, · Th~ · fu!n~'ne:'!t cf cor.~m~tr.le:'!~ Crf 

· the B~.nk plans to step up lending for con\inued to expand rapidly in the Go~m.,.,.,rts . to lncre;1se the kr.ci'q . 
oil eX?icrntion and also prn.vtde assista- 19 7D->. · ' ability of both the Bj"k ' and iDA !1~ 
n~ (O< structural adjus<.-:tents of the Heiping tci soive ~ food ~bkm- lag~ed behind the n~softho de·:dQ?in3 

·economy of oil importing c~·teloping and "rea.chlng out'' to the small farmen couri tli:S. IDA f:.:r.ds.. in pa.-tiCT.:Iar. we~ · 
countries "'ith the hign cost of p!'t:·oleum and tbe rural' poor w~ the inaln In ohort su~ply· dur<.n:; !he [ourt.'l Jnd 
and o:her global economic changes. · objecti~~ oi lendin5 in t.':l.'l sect~. . .. fiJth roplenishment~ods. . 

.. ACcordin g to the Banks annual report Urbilrt Dl!Yel~ . The Ban~·s. structural edju$tm~t 
·· for 1930. tr~~ structural ad,ustm::pt . :' · assi.cane<: ,.,;a ~ a type of nor.-?rof<:'::~ 
loans totalling S305 , mi!lioC'.s ~<o·ere AI_ the · same tlme. ~nlsLr~ knding w ith t~ ob! ,-ctt,·es of hel~i n;; 
approved fOI' the n:-:st time fo r- Turkey. th~ ":"portance of meetln :J the baSIC . coupt:ie1 reduce th~r rorr:nt. ac.:ount . 
Kenya and Bolivia. : · n~ of the w-bon . poor. the Bank de fici t to m6re man3&~ab~ p'o~:onsr 
· Adjusunent lending . i• expe<:ted to ~gan lend•r.g fo r . urea': deve;!opment over. t~ m<!<iium. t err.~ by su ;:;:C!"ti n i 

reach between Sf>O(J millionS and. S800 a ad for th e pr0\1SIOn 01 Wa!.U SUpply programmes of . adjustm~nt th?t er:com
·mil !ions in the current year ecding and. ·,;.,w.,-age f~cilHi~ to low income. ·pass specific policy. i<~dumbh ond oth::;:
-jun• 1 9&1. •' . . . . urban are•~ 1 ' : · . , • changes· C.,s.gned to stre,.,gt!-1~" t:'le-.r 

unci11g 1., support ·of oll. ps· a,nd · ~~ 3aM also Inc~~ the ~x!clht"/ balance of payr::ents• wb! e r.:BI~tair:in;: 
coal c!evdopment roS<: fvU<"-.fold .ii) fl;;cal o~ Its lending operat,'_on1. In r~~r!lt'.On the'.!' :;rowt.'l ~d Ge·:e!0? :-:1<:'1 ::aJ · 
year 1980 aS c:>nmitmeno = to ot the ~~oWing qua.lty ar.d. comp<Otlve mom.:nt-Jm. 
5457 millions up fro m 5112 m.iilioru strengtn of suppl~ a::d con tracto!"S Fle:~i0!-9 ~""' 

· In f: ccal 19i'J. • . · · · lr. th: borrowing cou:1tnes. local<ost 
Sin~ r.s..,U ' 197J. when the Sank ftnancmg has now nS<';I to · 20 p.e-r Such prc·::n .. "C.."T1~ o..~ !::Jter.::ed :o 

. agrc~d for th~ . firs t tim~. to consic:r cent or tot~llend•ng. . . . be flexibl e and caiioro1 t.J th~ · neeC,; -
financing P"trol<'U:n cevelopm~r..c. Sank Althougn b~ fa r the l~r-g~t mumlat.eni of individuaJ CC'Jr:::ks .. The:7 cculd .'n
and rD.-\ (lnterr.ational Development de\~lopment fi nance lr..st:tutlon. the voh·~ measur:s to adjust ;:-r<:'dt;cncn 
Association) financin g has helped to Bank prov1des barely cr~ p<!r cent of . to. h1g~er- en_e,-gy . pnc.s. em;>h351S on . 

. sup;>O!'t' 18 ~troleum pro !~ 1n 16 total mvestmer:t .n t~~ ~v.~loplng laoour·lntens,.:e fnvestr:1ents "'':;, sha~ 
· ceveiopin<~: countrid. c6untn~ ·and ItS rol~ can. at be<!t. gestation penods and promo,io!1 of 

Of the· \·8. nine are main ly for p're<f"'•e- be newed as th<>' cf. a CltJJy,r_.,· t.'Je lilV!S~ment <n the prC<!I..'t:t!On of 000-

lopment a<: thiti es-llve for exploration r.:.,ort notes. tradi t:onal ex~ru.. • •·· 
promotion. inch.1ding technical a.ssista- umrt!!d Socci!§ · · Enhancement ol export c:m~~· · e-
nce and g:ophys.cal surve~ . two [or Making an -a>se:ssm~r of the <;uiM'!- ness i'n eco~m•~ .that ha'e su.Tere-::1 
the e\'aluation of discovered reser .-es . titative and qualitative chango:s in th-e frit excessive p!".)t=-c:.:;;rr of cc:mesnc 

. and two are \n the field of ,exploratory . B<lnk polici~ and prog."3r.---ne'- !he report tn us try 1s. als.:' en\'1S33--
.driilir,g. The two proi«t.S supporting says these have not yet gone far enough ~ R~·:n 
exploratory d:ining activjtie-s in ~torocco to affect · signi(!cantly· ti-:e well-being ~ ~m<! · 

·,and Tanzania were beth· approved in ofthe absolute poor, . ·· The · World Ban!<:'s ~ · Income ~ 
fiscal 1980. · ·• · Som~ aspects of the de-:~I'J.ment pCO:. to a record h1s~ of S53& rni!!ions. !:1 
En erg'! P1anning · ce~s--for exam pi~. the ceve.opmeilt of f~l-1980 as com Dad t.J 5~07 rr.'~:or::s 

The Banx has lau?lched a 5<'ri~ · oi human r-...sow-ce:s and the mect!ng of in the vear endin01, fuc.: 19 78. ./ 
energy se<:tor re,·iews and begun to 
devdop programme-s or t""hnical assis ta-
nce lor energy plan,ning. the . report 
sa id. . . 
Th~ World Bank President. Mr. Robert 

· Mc.\amarn. h3s already announced that 
the Bank proposed to establish an amlia<.: 
to prO\·ide fi nance . up tD S2 5 'oillions 
for · in\'esting- 1:1 en~rgy in de,·eloping 
countries. · 

Summing up the de.;nde of the 
se\'cnties the report says despite the 
dec.erior~tion in in~mationat environ
ment. the decade ~aw better perception 
of human and economic problems ~ir.g· 
Cevduped. 
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(I'!:!>: India was th~ principal 
b~n,.!iciary of World Bank 
g:-oup lendins; in the 6.scal year 
ended June ~0. 1980 with loans 
•~d c:-eCi:.') totalling 1560 mil
lion blla:3. 

0! ::O.is total. as again;t H92 
m ii..!:on cio!!ars in fiscal 1970, 
lon;;-ter:n i" :e:est-free !D.-\ cre
dit; accour:.ted tor 1535 million 
call~n and 125 million c!<Jllars 
!ro:n the World Bank.. 

India i; also the large't bor
rower of World Bank (l.!nds at 
t.>te end of fiscal 196() with . :1 

~otal o! 11 bCllion dol:ars out 
oC the cu..-:H!lative bank and 
IDA lendin;> amounting to 
79.9 billion · dollars. 0! this, 
IDA credits account for- 8.3 bil -
1:o" dollars a:1d bank loans 2.7 · 
bi:li·)n dollars. 

?.ou:;<>ly. 1-.~lf of IDA credits 
~' a:: f.Jr agr"icuitu.:al and rur::lJ 
cie-:.·e!~:>nen~. 325 millior. dol
!J.:-s v.·'2s ex:.e:!ded for the S in· 
g3r-a.•Jli and Fara!<ka supei'I
t~~=.al pow<'r stations and the 
ba~a:\C~ o! as.;i.5tance was !or 
wat~ supp!y, urban d~velap
ment, population and health 
ac'j,~r:1.:S . 

I:"DIA>i ECONOC.IY 
T!: its annual report published 

today. the World Ban!.;: des
cribes . L'le Indian economy a• 
.. 3 key force in Sou~h Asia"" 
and notes substantial advance' 
\':ere made 1n a:;:ic:ultural 
:echnolo;;y and in the delivery 
of !~puts and extension :=:e-:vi
ccs to large and small !ar!:lers 
ati~e~ 

De;;;Jtt~ one o! the worst 
f":'lons00:1 fa1!ures in record in 
1979. i';s effect on the food eco· 
coruy were limi~~d . Between 
1975 and l9o7 and 1978-79. ~ · 
5'-!ccess:on o! favourable mon
c'Ovn. increaEes in irrigation . 
better pro~..-ision ol i.n"'llt anU 
i~p:oved extension se:viccs 
rt:EU ~~ed. in 21."f~·=-o.ge gl"O\\o'th O( 

a~icultural output o( 4.4 p..;l 

cent a yPa r. In th~ latter ha ~' 
or t~~ 70s. the hf\nk anri IDA 
had lent ov~r one billion dol
h:-s in dir~ct support o! cror> 
p::-oduction. 

. J;<;DIA:-i INDUSTRY ---::;t-ci;;ricu.ltur:tl output m<D---t 

However-, the ban;. takes a 
depressing view of India's in
dustrial sector desoite the an
nual gr-owth of nearly 7 per 
cent in 1976-79. This growlh 
took place at a time o! mar~ 
rapid aaricultural growth ancl 
public: ;;vestment and rise in 
foreign exchange reserves lea
ding to liberalisation. on a se
lcc'.ed ba~is, o! controls on im
peded inputs. 

Although the country's c~m
!rtable to:eign exchang~ ancl 
toodgrain )l<>ck position facill
tated the adjustment in 5.sc:ll 
19SO to anotheT bad monsoon, 
the report says. industria!· ou t
put has stagnated and L~ere are· 
bottlenecks in infrastructure. 
With the massive increase in 
the costs of imported peU:o
leum and unsa'isfactory export 
pc:tormance for the second 
consecutive year-. (orei!,!n ex- · 
chnnge reserves tell gradually 
tor the first time since 19H. 

While the Indian economy 
grew- at an avernge ye~rJy rate. 
of 2.3 per cent in the !i.rst half 
o! the 70s, in the !our year pe
riod endinl!! March 1979, growth 
increased markedly to an ave
r~:ze o! S.7 per cent. In fiscal 
19:0 total output !~11 by about 
three per cent owing mainly lo 
wcathe.:-induced dip in agri
cultural -production.. 

AGRICULTURAL OUTPUT 
Although agricultu . .-al growth 

was modest during part of the 
decade, domestic sa·•ings and 
investments have remained 
high throughout. On a gross 
basis. both ar" now in excess 
of 20 per cent of gross domes
tic p~oduct (GDPl or : abo'-l.t 
doubl~ the rate of the early 
fi!iics. 

F or India as well as the 
South Asia region in general, 
the Bank report emphasises 

be expanded to meet the neec3 
of the g:owing population. 
Faill!re to do so would mean 
·•wunanageable dep~ndence·• on 
food imnorts. 

- POPIJLATION 
Though the annual growth 

rate in :oooul:~tion in India has 
been fai!i.ri~ and is now pro
bably below two per c~n:. 
heavy population pressur~ aud 
limited reS<>urces make f.unlly 
plai'.ning a coatinuill;: ur;:er.t 
task. 

The report warnz. even as
su..'Tiing an on-going fairly ra
pid decline in fertility, popula
tion will increase by more th~:J. 
one million people a month !o: 
the next 20 year-s.' 

RECORD LE:o.-OING 
Tho: \Vor!d Bank group ma~: 

reco;d lending. Jnd inve.s1=:~o.u 
co:n..TJt.:nen t5 of o'ler !: bil!i!J:1 
doll:!:s in t..':.'! fl5cal yea: J enc!.i!!Z 
Jur.e !930. 

'The \Vo.-id Ban k k)Jn:! On co !'7l~ 
m\~:cial ti:r:ns amounted to 764 .; 
mill ion dollars in support of 14.; 
projects in ~8 dev:~opin: CO!..!ll

trios as a;:ainst 6SS9 million dol
lars in r.scal t9 i~. 

Sott Io~ns b;· the !nternatior::u 
Deve!o~rnent Associ~tion <l.DAl. 
the B~nk's affiliate, totall~d 3SJ~ 
million doll.l:s as against 3022 
miU:oa dollars t!'l th~ pr:viou~ 
yea:· 

STR,\T EGY 
'The \VorlU 3d!l~ bro~~ht abou~ 

:1 radical shift in its l~ndi:tz str.:l 
te~y duri:l~ t!:e t970's wltn halt 
of its cred its d i!"ected to a~~ icui · 
t'J.re- and ru ral development a~.:. 

social sectors. 
\Vhile contil!uin; i!3 prio~itl-:!S 

for agrtcult'J.:-e a~d bas ic u~~':.io; o: 
the pour, t~~ aa~k p ~ ans to s:et,; 
up lending ru: oil explo:-ation .:1::::1 
::1lso ":ovide a!sistance for s~rur.:
turol adju;t:n~ms of the econcm~ 
of oil impurti r.g devl!loping CO'...:n 
tri:s wit!l th~ hi;;h cost ot pet:o· 
leu!11 and other global eco:,n:-:-ac 
c~:ln ges. 

Accordin::; to th: Bank's an:1uat 
re;>o~· t cor lD:n. three s~n;ctu:rl.l 
ael.tustm::nt luans to-tall in~ :JC3 _tn il
lion Jo!lars were ~~~rev<!<! !or t~c 
first tir:1~ to: Tu:key, Kenya J!"!a. 

Bolivta. Adj~t.me:-1: k:td1ni! !! ex· 
pected to reach b~tween 600 !'!":ll· 
lion c!nl!~:J and eco million coi
lars i:t t~e cu:-~ent yer~.r <ir.dLi~ 
J ur.e J9Sl. 

.20 

'Lbe Ban~ said. today that Sol!~., 
A.;i b - ::1 re~iQ.:l of !:00 mtlllou 
pe~ ;::fc Jr.d : c d.5.0!!3.~!y \~r.· eii e:1dow 
ed with n'3.~u:· al r'!sources - t:a.1 
~ po~ en:ial for Jccelo:rated eco!:~· 
mic ~ r o· .... - ~~ J •Jr!Z'l~ th~ eil~tlc?::.. 

l n it.i a!in~.;at ::;>o:-l, th: B::!!1:-c. 
SJ I.i :ne r!~ io:~ ~·..:st pay .o;:·cat::: 1 
a~:e:-:t!o n to a~::c-.;!t~.;re ar.d li!T'..i~· 

i!": · por t;!a: [;"": , ~:o ·::th . ~~:nuce n~ 

-lts !ow :c.corr.e ;~;capita and hi-;;; -
populatio:l ~ro<.lf":.h rate, the :e
&io:l h2s been u:ta!Jle io gene-r- 01:~ 
i:1ternJliy the c::..a.s.si ..,·e ;fl!sourc:Q 
to : !m·,s~::len~ ''""d to: c!evelo;>· 
me::t . 

~,ta:11 c!~ve!opi:ts r.ountr!~, ha·.-:!' 
sl!Ee:ed a lc.;s of c!eve!op:-::<::>( 
mo:.:e-:1t:.~.:n and had to cur:z!.l 
Jnve5tm ::1~ i:l t!"!~ wake ot th~ 
S!ri~s o.! - e~onor...!c shxk!J ot !!':!' 
70., th<O World 3ank. s;>id i:1 •t.:o 
:evi~.v o! t=e d~:ade. 

The Ba!1k's a!"!.nua l re:>ort 3-lid 
b:ie:l'\.-::-.:i:1~;Ss was ~nsid~~ab!: a:1d 
th~ fo:~ : dab !e ~as~ or adjust:~ 
fu l! y to t ;, ~ ne·.v econo-:--: ic eo~·ir .. 
cr.;.'l :nt =-~:r:ain3 "'the mJin ehal 
len; ~ to t!1 e Cev!l'Jping countries 
as t.-:.e n~w d~caC.e begin;) ... 
H~we-v::, t~e re?Qrt notl:!3 th at 

du:i:1g the ~s~ 10 y:ar:s the a~~r:. 
gate annual g.:o·.~<r-~h In the d~v~ 
loping wo:-!d was ~-J per c!'nt 43 

co:r. ~a~ with 3.~ p:r cenl in th: 
indu:;:rf.lfued :ntions. y~~:-lJ 
g:owt~ rates i:-t the 1950s were 
5·6 poe: ce::: and .~.0 p~r c:nt !or 
dcvdop i n~ and ~~· ... · elop~d cct.::l· 
tries,. '"'~S;J~Ctiv~!:-. / 
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