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For the Record AprU 10., L975 

S d S. El Pi hawy ~ y 

UNITED ARAB EMIRATES : . Mr. MeN isit - March ~s. 1975 

d Kh llfa Al-S idi, 

Oth rs present er Sheikh Soroor IbD an, Vice Cb.ai of th 
Abu Dhabi d for Eeonom:lc De lop nt, Chi f of rotoc.ol and Director 
of the Power part nt, and asrs. 1 l'iahny an B st r. 

Mr. M · ra explained 
ach of the thr e t:opies b to 

pr viously in K! ait, Saudi Arabia 

1 - Capital Increase: 

1 - "Third Window"; 

t k d Mr. 
important rol 

The Unit d Ar 
it.al 

is 1ait 
in th a 
1/. 

d lahorated 
way as 1d 

Minister Al-Sw idi aid that the UAB baa sten ed lar e , 
id to th dev loping countries. They feel t · 

elv For this, they have been ace sed 
the UAE was doing all tbia out of a feeli of 1110ral eo t 

th · developing world of wb:ieh tb y f . el they are a part. 
that UAE had o selfish tiv in doing that. It w a ll country 
which ha olltieal amibitions end had no in ustrial exports to pro-

te throu h He added th t thi a athy with t d velopin co tries 
could be attribut d he Rulerd who is de ply eon inc d of tb ne d 
as ist the poor. He state t"he upport the "'Th:ird Wi dow" ach 
and hoped to obtain the proval of the ove ent on it soon. • 

3 - Borrowing Progr 

Minister Al-Sweidi said that the UAE support d the nk' efforts 
and would continue lending to the ank.. He want d to know wh the.r Mr. Butter 

1/ Cf. · y os on S ries of etings in wait, S udi Arabi and Qatar 
on March s. 11 and 13, respectiv: ly. 
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expTessed lnt r at in 1 in to the k for Frl 76. 1 Jishavy said 
that utt T h d expreaaed atron 
in a b ket of CUTT eies uivalent '•· 

h ikh SoToor said that 
a pow r expert to look into th 1r o r ector 

r exp rt f rca t an eoul e aeeon to 
year or two. Mr. ra ked !1 fie awy to 
in hin ton nd infora hi• of tb outco e. 

SElPisbawy/rh 

ee: sra. 

articularly bl 1 ding 

s din 
tber a 

at 



or the Record April 10, 1975 

Saad S. El Fishawy 

UNITED 

S ry of th tin with H.B. Sheikh H an Ibn Rashid Al Makto , 
Deputy Prime Minister and Minister of d Industry. 

Ot ra pre ent er ssrs. R. • .J. Scott, Managin Director, Unit d 
Arab Emirates Currency oa~d, Sad k A. Wissa, Direet r G r 1, Ministry 
of Fin ~e, Eco ay Industry, 1 fi8bavy d Burmest 

Mr. eN ra eJqtlai d the purpose o·f his visit and laborat d on 
aeh of th tbtee topica he c. to disc 8 1 in the a way be did 

pr Vioualy in ait, audi Arabia and Q t.ar 1/. 

1 - Capital Inereaae: 

Mr. HeN ra explain d that here the Bank was r s onding to a wiah 
expr sed by Miniat r Habroush to Mt. Car Ul, when he visited Abu Dhabi 
last Dec r • for the incr aa of the OPEC countries' role in t e B nk 
Group. Minister Al Makto aid that the UAB was gr teful for the Bank's 
positive r sponae and a ked Mr. MeN ra to so ad with his efforts to 

e otiat aD increa in the ot~a power of the OPEC co tri a to 15%. 

2 - "Third Windo ": 

liCJ~a~ara 1 borated on the eoap lling reaao for introduci 
thu i e, iary lendi facility. The Mtniet r inquired bo t the pur-
pes 8 for which the ad itional one billion doll rs would b lent. Mr. 
ru;.~"'ullaxa lained th the n y would b used alao t ezelu 1 ely for 
proj eta d si d to incre t productive c ~ acity of developin 
co tries with the basis on food production. He stre sed that the 

ank a not charity org niz&tion, but a '~ard-h d d" inv tor. The 
Mini t r aid hat he sup ort th r Window" ehe in principle 

d t t the C cil of inietera would co i r v ry hortly the Bank' 8 

st for a 20 111 dollar contributio • 

3 - rrovin Pr gr 

Mr. rae lain 
• rpl capital 

r et; then Germany 
Lately nd for the e 
balaa in tb 0 C 
th .. 

1J Cf. s riea of 
reb 8~ 11 a d 13, 

at eo rctal rat 
1968 w the u.s . 

etartin · from 1971. 
n and ould be trade surplus 

would continu to b rr fr 
'• FY1976 would be abo t 
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four billion dollars, and borrowings fro the UAE at the 1 vel of 300 
million dollars' equivalent hav been included. The Minister said that 
the UAE "will not be atongy" with the B nk. R would like, how ver, to 
poatpone the decision on specific transaction• till the end of April, 
wh the outlook of oil revenue would beco clearer. He k d in what 
currency the Bank would be borrowing. Mr. McNam ra aaid either in dollars 
or in a basket of currencies quivalent to SDR's. 

SElFiahawy/rh 

cc: Messra. McNamara 
Knapp 
Cargill 
Benjenk 
Kochman 
Bu ester I 



Summary Notes Abu Dhabi, March 15, 1975 

Meeting with the Minister of State for Foreign Affairs, Messrs. McNamara,El Fishawy, 
Burmester 9:30 a.m. 

This was a courtesy visit in which Mr . McNamara explained the purpose of 
the trip with respect to capital increase, Third Window, and borrowing program. 
The Minister explained that Abu Dhabi now had an extensive aid program. Grants of 
$11 million to Mauritania, $5 million to Bangladesh and $12 million to Pakistan had 
recently been extended. Loans of $50 million at 2-1/2% to India and $20 million to 
Bangladesh had been signed. The Abu Dhabi Fund for Development had made commitments 
of $56 million in 1974 and $170 million in 1975 at 4-1/2%. It was est imated that 
these loans would be disbursed over 5-6 years . In total the UAE had made commit
ments of $1,280 million which could potentially be disbursed in one year. The Gov
ernment now attempted to stretch this period to at least two years. The Minister 
felt that the Government had overstretched itself. 

Mr. McNamara enquired about the oil production. The Minister said that the 
production was again rising after having been down to 450,000 barrels per day out of 
a capacity production of 1.6 million barrels per day. The average production for 
1975 was now forecast at 700,000 barrels per day. 

Meeting with the Minister of Finance and Mr . Scott at the Currency Board~ 10:00 a.m. 
and Messrs . McNamara, El Fishawy, Burmester 

Mr . McNamara explained the three subjects he had .come to discuss. The 
Minister said that the UAE would like to see an increase in OPEC voting power from 
5%-15% and asked Mr . McNamara to go ahead with negotiations on this basis. 

The Minister enquired how the $1 billion in the Third Window would be spent. 
Mr . McNamara explained that the money would be used almost exclusively for projects. 
The need to increase food production in developing countries would be stressed. He 
emphasized that the Bank was not a charity organization but a "hard-headed investor." 
The Minister said that he welcomed the Third Window in principle and would respond 
to the Bank's request for $20 million the following week. 

Mr . McNamara asked whether the UAE would be willing to lend the Bank $300 
million in FY76 . The Minister said that he would like to postpone the decisionon a 
definite amount until the end of April when the outlook for oil revenues would become 
clearer. · He promised, however, that the UAE "will not be stingy with the Bank." 

Mr . Scott said that there was a difference between the UAE and other OPEC 
countries. The UAE still consisted in part of poor undeveloped Emirates. He said 
that the UAE borrowed for the development of these Emirates at 12%, while lending to 
the IBRD at 8%. Mr . McNamara said that he appreciated that but that he still felt 
that the UAE had an obligation towards other LDCs . 

Meeting with the Vice Chairman of the Abu Dhabi Fund for Development, Sheikh Sarror, 
and the Minister of Foreign Affairs, Sheikh Ahmad Khalifa al-Sweidi, and Messrs . 
McNamara, El- Fishawy and Burmester, 11:15 a.m. 

Mr . McNamara repeated his explanation of the possible increase in OPEC 
voting power. The Minister thanked Mr . McNamara for his efforts. He felt that it 
was "just and right" that OPEC got more influence in international financial institu
tions. He therefore supported the increase to 15%. He enquired how effectively such 
an increase would strengthen OPEC power . Mr. McNamara said that this increase was 
only one step in the direction of increasing the power of LDCs. However, the OPEC 
countries, along with the other LDCs, would, after such an increase, have 44% of the 
voting power in the Bank . 
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With respect to the Third Window, The Minister said that the UAE had extended 
large amounts of aid to the poorest countries and was now being accused of being "big 
spenders." But the UAE was part of the LDCs and had a duty to help. They had no 
selfish mo~ive in this . As a small country their power would always be minimal and it 
was unlikely that the country would ever try to secure markets for exports of manu
factured goods. Mr. McNamara said that he knew of "no country and no minister feel
ing more responsible towards the LDCs than you ." The Minister said that this sympathy 
with the LDCs stemmed from The Ruler rather than from himself. On a confidential 
basis, he added that it was in fact only Abu Dhabi within the UAE that supported the 
aid program . 

The Minister enquired whether Mr . Butter was interested in lending money to 
the Bank in FY76 . Mr . El Fishawy said that Mr . Butter had been reluctant but his 
interest had increased when the possibility of lending in SDRs was mentioned. 

The Vice Chairman of the Abu Dhabi Fund enquired whether a Bank power expert 
could be seconded for a year or two. Mr. McNamara asked Mr . El Fishawy to follow up 
on this request in Washington and inform Mr. McNamara . 

cc: Mr. El Fishawy 

SB 
March 26, 1975 
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Popul ation: 200, 000 (1972 est. ) 
Capital: Abu Zaby (Abu Dhabi) 

r .._ ... , .. · ·: 
• • f .. ~ ' '-

The sevtn United Arab EU:i~tc· !;.. (:~ . . •. s.·, ::.!T 

located on the eastern A.rabian Peninst~la, bo mded 
on the north by the Persian Gulf. Formerly known 
as the Trucial Shaildldoms, Trucial States~ Trucia.l 
Coast, and Trucial Oman, the Emirates are com
prised of Abu Zaby (Abu Dhabi ), DubaY}' (Duba i), 
Ash Shariqah (Shar jah), Ujman (Ajm3.!1) , Umm al 
Qaywayn (U mm al C~iwain ), Ra's al Khaymah 
(Ras al-Khaimah), and AI Fujayrah (Fujair<ll~) . . 
(The spelling in parenthesis is a common us~~e 
transliteration of the Arabic names.) WHh an area 
of about 32,000 square miles, the U.A.E . is ap
proximately the size of Maine. 

A barren, flat, island-dotted coast extends 
eastward from Khor al- Udayd (south of the bound
ary with Qatar) · for about 400 miles. Inland, the 
coastal plain gradually gives way to rolling sand 
duees tl1at e;..ienci southward, eventually emerging 
into the great, virtually Ullinhabitcd, wasteland of 
the Rub al-Khali (Empt y Quarter) of Saudi Arabia. 
At its eastern end the coast jncludes the weste rn 
llajar Mountains. 

As a whole the area is characterized by a hot 
and dry desert climate, where shade temperatures 
reach 120" F. In- the eastern mountains, however, 
the climate is cooler with enoug·h rainfall (about 
15 inches annually) to permit some cultivation. 

THE PEOPLE 

The U.A.E.. has a population estfmatecl at 
200,000. (A percentage figure for the natural pop
ulation growth rate is not available.) Population 
increase since 1968, especially in Abu Dhabi and 
Duba1, has been e:>..'iremely rapid because of im
migration. The 1968 cen s us gave the following 
breakdown: Dubai-59,000; Abu Dhabi---1G,O'J0; 
Sharjah-31,500; Ras a.l-.Khaimah-24,500; Fuj:t
irah-9, 700; Ajman-4,200; and Umm al Q,liwain-
3, 700. Settlements are separated by barren 
strctch0s inhabited by bedouins. The six Emirates 
lying on the Persian Gulf arc connected by a. good 
coastal road, although tlw Abu Dhal.Ji-Dubai seg
ment is still under construction. 

. The inhabitants arc primarily Arab. Various 
minority groups, principally Iranians, Baluchis. 
and Indians, live in the to\v1JS along the coas t. A 
majority of the Arabs l.Jelonr~ to Uw Sunni sect of 
Is lam. Arabic is the predominant la.nguage vHh 
Persian and English spokPn as secondary lan-

.. , ."' ·' . .•. .... . 

o_,:: : . ~-.- ::..·;.,. , , . ~ . 
...-.Q"ll'~---- ... :.-...~................... ........- .,._., _____ , - -...-- ... .. .. •1"'-·--........ 

• \ t ';t<> """ t""• . /·\ ; ~~= '·; 

guagcs. The literacy rate is low :-llUwus ll :ldvanc
ing rapidly wiU1 the j11troducb.o:1 of new cduc:l
tional facil-ii'ies . 

HISTO RY 
· The Trucial Coast fir st came to ld storial 

prom jncncc as a r<;sult of pj racy; hc:1ce the former 
dcsie;nation, tl1e Pir:Jte Coast . Europ r: a1.1 ~ nqi,._rab 
pirates were active in the general ar ea duri~1; th2 
17th , 18th, <:nd 19th cent-dries . earlier suc:ct:s.sful 
British expeditions a.g-a1nst tl1e pil·ales l ed to fur -· 
ther British campai?;nS a~"!,'2.inst pirate hcadqu<J.r 
te rs at H?.s al-}{,haimal ~:.nd other ll:ut'Cn·s sm th
west along the Trucia.l Coast. in 1819. The foli O\'!in~ 
year a General Treaty of Peace was signed ·to 
:hich all the principal shaik .. ~s of t11e coa~t 3.d

hered . Intermittent piracy continued, however , ~{nd 
in 1835 the shaild1s agreed not to cng8ge, under 
any circumstances, in hostilities at sea . . This re.,.. 
suHed in a treaty \v ith th e Ur:.ited l.( ;n ; ~oe"!. In 1853 
under· whi~h the coastal shaikll.s 'tg-reerl to ;:1 " per
p ehi3.l m:-tritimc truce . n It was enforced by the 
United Kingdom, and disputes between shaikhs 
were referred to U1e Drlti~i1 for settlement. 

Primarily as a reaction to the ambitions of 
other European countries, the Ur:ited I:ingdom and 
the Trucial States established closer l.Jonds in an 
1892 treaty, simil2r to thosc 2ntered into by the 
Briti s h with other Persian Gulf prindpalities. 
Under it the shaikhs agreed not to dispose of any 
territory except to U1e United Kjngdom and not to 
enter into relation ships with any forei gn govern
ment other Ll1an Uw United Kingdom wi-Uwut British 
consent. The British promise·d to protect the 
Trucial Coast from all aggression by sea and to 
lend its r;ood ~fficcs in case ofland attack. In 1955 
the United Kjngdom effectively intervened on tlw 
side of Al.Ju Dhabi in UlC l attcr' s dispute with Saudi 

·Arabia over UlC Buraimi Oasis (and otlwr territory 
to the south of Uw Trucial States), control oYer 
which is now shared between Abu Dhabi anq the 
Sultanate of Om;m. 

When the U.K. Government annou.!lccd a policy 
deci s 1on in 1968 (and r e~ffirmed in March 1971) 
to end the treaty relationships with t!H' Gulf shaikh
d0ms, the seven Truc)al Sllaikhdorns joined Uw 
otlH)r two st:1tes (Dab rain and Qatar) under British 
protection in an effort to form a tmion of Arab 
emiratc·s. By mid- 1 071, however, t.he nine shaikb
doms still had not l.Jeen able to agree on terms of 
union, 'md U1e termination date of U1e British 
treaty rclatiouship v,ras approa~..~hin!=!: (end of 1971 ). 
Bahrain :lncl Qatar b cc :1nw independent as !:>epa rate 
cntit"ies in August and Septemb('r, re s pectively; the 
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British protective tr eaty with the Trucial Shaikh
doms ended on December 1, and they became fully 
independent. On December 2, 1971, six of them 
entered into a union, the United Arab Emirates; 
the seventh, Ras a l-Khaimah, joined the union 
some weeks later. 

GOVERNMENT 

The pace at which local governm ent in each of 
the Emirates is evolving from traditional to mod
ern pattems is set primarily by the wealth, pop
ulation, and economic/ social p rogress of each. 
Under the U.A.E. Constitution , effective on De
cember 2, 1971, conside rable rese rv ed powers 
remain to each Emirate, including control over 
mineral ri~hts , tax:J.tion, and police powers. 

The Constitution established tile posit ions of 
President (Chief 0f State) and Vice P res ident each 
serving 5-year te.cms; a Council of Ministers 

2 

. .. .· .~. 
~ ~ -: . · .. :,: . 

. ' 
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(cabin et) l ed by a Prime \1inister (Head of Gov
ernmert); a Supr m e Co_-_c il of Rulers; and a 1\'a
tional Cou nc il, ::1. consuL::.:tve body with weighted 
r epr cser;tation . 

The Constitu;ion m:-~:-: s provision for the es
tabli shment of<:. sup r cm < _ udicial body . 

Administrati'.·cly, th~ U.A.E. is divided into 
the seven Emir2.tcs , e<h--: \Vith it s own Ruler . 

POL IT! CAL COi\D IT 10 ·s 
Th e clistribut io!1 of p:- ·.~·e r amon~ the Emirates 

is furth er r efl ected in t:: : allocation of positioi1s 
in tiw F t>dc r::ll G,•n' rnm .: -- : . Shaikh Zayyid of Abu 
Dhabi, whose Emi rate i s : y far U1 e wealthi est and 
tile rival of Dub::J.i in POI'" .. :.ltton, was named Pres
id ent of the U .A .·F .: his c_-:; cf adviso r wa s selcctPd 
as tlw Fo r eign :.: in ist c r . .::haikh Ras hid of Dubai, 
which is the co:n merci.:: c0nte r of the Trucial 
Coast and itself . rapi c_:.- ~ rowi ng oil producer, 
was n::uned Vic e> Presi C:-.. lt , ::Uld his son , Shaikh 
Maktum, was dc>:;ignatcC: :!"le Prime Minister. 
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The Trurial Om :UJ ;::;r;uuts , lonr; tht• •'yJ •• i..ql of 
public ord•: r on tlH· l.v~•- t ::1nct r.omm:..u,C:t·Ct lw 

· riti~h v!'ficers, Wl'r!' tur:wci OVC"' t') !l!r· l'.:\.f-'. 
as its Dt frn (; Fot Ct:: ho·.vt·\'Pr, tiH· l~ll ''-; t • r rnu
r ates, nu1:auly :u,•J D!!:tld , ~tai 1t:.1 i:1 rcl:\t1v··iy ~t.:h 
sta.:1tial dr·1ul!:>C e: .s•~·blb! r:t' JhS. Tiw :!.i)i;:tyoitllP 
U.A.E . to lll:..tinta.in pr..~ litiral or-lc:r was tt~..;lt.l ~; uc..:
c essfullv in c·::.l'ly 1 0'71 wl!r n tile D"ft•JtSt· I~or...r' 

joined l~cal s • curity force:> in Sharj<d1 in putt in<~ 
dr1.,vn a coup d'c~:J.t attempt in whid the Ruler of 
Slln.rj ah was :.s!:'assin::~tr:d . 

A ba :> ic concc pt bt::llincl the· U ,,\ .E. de• t•lf'\)Jment 
i s that a ·it;Liiicant pc:reC'nt:!ge of c• ac~t Emirate's 
r ev nue:s (ti1o :,ub.:.;tanti::\1 uil rcvenu c:s of \l.Ju Dl1ahi 
a11d t~ro,'.'in"' oil incon:l' "f .n . • 1 1~d) V.'i!l t.Jo dt \'('tt•d 
to t il~ U. A. E . ce:J,a:u ::.:.;::- ~: .. ': !";- b:.:c"c1 ··ii! !n
clude provision fen· t.:conomic 2.nd social clc vclop
ment throu~lwut tl1e Cnitcd /u·ab Emirates . 

No politi cal parti es exist in U1e U.A .l::. Arab 
nationalist fcr:l ing i s devdopin~, and there is 
gro •:ing sentiment, particularly amo:u~ urb<UJ 
youth, in fav•) r of liberalization of [!;:Jvcr:1mcut and 
acc elerated c:conom i c d vt:lopPH:nt. Tlw r;reat 
influx of wealth and modern tcchJ olo;y in the oil
rich states has added "~rowin5 pains" uf Inod
cmizalion to Ule United Arab Cmirates . . Vo rkers 
from neighboring st ::~t e~ al so arc floodiug into 
Utcse a r eas and adding Ute st rain of a large for
eign populat ion to th e oU1er problems of dcvc•lop
m ent. Despite th is and appeals by the Popular 
Front for th e Liberation of the Arab (Juli and othe r 
small di ssiden t or revolutionary groups fo r a.n 
abrupt c han~e of re!?:im e, th e inte rnal situation of 
the U.A .E. appears generally stable. 

ECO NOMY 

Until r ecently th e U.A.E. constituted an eco
nomic backwater, although Dubai, serving as an 
entrepot and commc:rcial center for the entire 
area because of its relatively good harbo r, had 
attained a degree of prosperity. Prior to 1958 Ute 
rulers of th e Trucial Coast had a combined annual 
income of about U.S . Sl. 7 million, mainly from oil 
e>;ploration righ ts and British Government grants. 
The area's economy was ch aracterized by sub
sistence 3J;riculture, sheep and goat herding, fish 
ing, and trade . (Figures for gross national product 
and per capita income are not avai lable .) 

_ Oil strikes in Abu Dh::lbi (1958-60), first off
shore and la ter on the mainbnd; heralded adeci 
sive change . With the commencement of petroleum 
ex-ports in 1962, Abu Dh::1bi suddenly em erged as 
Ute wealthi est of the seven shaikhdoms. It s oil r e
serves are known to be exicnsive , and it s oil in
come may reach $1 bil\jon annually by 1 P7 • 

With oil output at more U1 an 900,000 barrels 
a day by til e end of 1971 3.1id s till ri s in~ , Abu Dhabi 
has instituted a 5-year development plan that calls 
for $600 million to be spent on welfare projects, 
port improvements, water desalination, a refin
ery, and a cement plant. It h:-rs also allocated $60 
million for projects in the other Emirates. 

.. , ~ ~ ... 

b nt i• i-l~J';'l r,i! .-.: .~ ;f0undi;· ':t'l'J'tl• r<'i:d q.: .•J.
titi '· ·· ,fi~.llr'r'' l>t,h;,; lr,' t .l' i) q ' :1i I · r. l:·u·:.' •. 
I!v :l~~ I :~d fJ[ l~fll J.~: · ~)c!ur'·i~~ :J ·:~ · .t.' r : .. r:.:n · Id 1' 

tl~u 1CU,CJC,CJ ! ·· JJd : •.l~ii: :ul-1 n~!:!•' L:pi•:<; · 
B<·,, lf• u;l !'l<'<JIIl:: i), • ., ·t IJuh;d ·.-... ts a n:l >;ivtly 
~r ·>~,Prous c.:un11:!P!"'..:i .. i ''t~ ' t,·r . 

Scvt· ral comp::J.ni · :-: prt·S,"ntiy hold <Jii concp,..;
si<ns i11 til l't1iU d Ara!J i·' mil'::tll'S. Tl1. ::,p com
p3Jlics-l;y n:l:n~?, co:1ec.s si.J !1 arc·a, r'! H.l G'.~TI ·r
ship- rL : 

(l\ /.\.u D!'l:cb i l'v:r: ·l \·UP1 Co.; At-•u D:l?h·(Jn
shor . ..: : ::,; iili:-.rr· uf I r,"j h .. l r JlC'um Co.: c.·.::H·a ..::;. 'i :) 
JlC'l'Ct.nt L' :~d 1 h:,• Ho:::d Dutr·h ~hr·ll . I' r! t i :;i1 1:-'r·t ro

leun: Cu ., a•1cl Cie. Fr:lllr:aisc: ci· ;·; ''r.-- rJl,.s: '::3.'7;; 
pc:rcent ]Uintly o .vned l;y ~.l vbil Oil CrJ : !1 . anJ St<UiC.
ard l:il uf :\e:w Jers":,·_: and 5 pt:rCC't by t:1r:- Gul
ben:d<l.n'. J articip:11 i•Jns :l!,c\ Expl rJl·aii c.ns C·_;!'J: . 

(2) .. ~.lJu Dh:~.bi : :a~·io:t.: :\n.as. l.U.; Ahu Dllal•i 
off;.hcnc; ownt;d two -thirds b:; Driti.,il Pt r_:-::Jl· UJ:t 
Co. :end one-third by Cie. Fra.ns;z,.i;·r. d ,·s l'C:\.role~; . 

· t i · cqu·r·"d ·· , .•. ,,.u ;,1 }J"t l. Jap:'iiWSC' l!l C'l'CS S I;:'VC: ~. I ~ - ....... ,. -· • • 

of Utis concession :::;E,a . 
(3) I'llillip::; PetriJlcum Co .: thr ee area. in Abu 

Dil :J.bi onshore : opcr:1.t0r of r· onr.r-::;~i cmlwl·~ julilay 
by P!till!ps, Amer k:u1 Jnck-pcndent Oil Co., and 
Azi end::J. Gencralc l talia Pt•trol i (AGIP). 

(-1) Dub::.ti P etrol eum Co. Gn,up; Dub~i on
s hore; ow1wd 55 pc rcpnt by Contiiwn!al Oil Co., 
22.5 percen t each by Sun Oil Co . and Deutsche 
E rdol - Akti engesell sell aiL 

(5) D\Jbai· Petroleum Co. Group and Dubai 
Marine Are~s, Ltd. (DU:>.1:\); D~:b:li offshore; 
own ership shared c·qu:tlly by Dub<t i PPtrolr.um Co . 
Gr oup and DU:.\1A (Hispanoil and Cie. Fr:1npise 
des Pelrol c:s ). Continental Oil is tllc operati1~ p; 
compan y for both Dubai concessions. 

(G) Uni on Oil Co .; Ras al- Khaim:.th onshore 
and off.·hore; own ed by Union Oil Co . of Califur
nia and South~rn l\atur::ll Gas Co . of T exas . 

(7) Occic!Pntal P e> troleum Co . ; Ajman and 
Umm al Qaiwain offshore; ... onccssion !wid l.Jy thi s 
Am cric::111 firm. 

(8) Sharjah P etrol eum Co.; offshore Sharjah ; 
ov .. ned by Buttes Oil Co. , an Ame r ican company. 

Since 1955 U1e Briti sh Government h::~s gn m ted 
mon ey to U1e Trucial Coast Devdopment Fund , :111 
arr ricultural school and to healU1 projects. The 
f 1~nd' s bmt<rct has b~en about $650,000 :umuall Y 3.1td 
has been supplemented by grants from other Arab 
countries. Kuwait GovC'rnmcnt p ·ants , p:-,.1: -;nd!:'d 
throurrh U1C Gulf P ermanent Assistance Committee 
(GUPAC), ha\·e fin ancPd 4~ schools ~nd_ eight 
clinics since 1962 in the s1x poorer 1· nnr::~tes . 
S::tudi Arabia has financl'd thl' coast:~.l ro::~d to con 
nect the Emirates from Dubai to Ras al-Khaimall. 

Speci::ll economic fl'aturi'S include subs1antia l 
marke t- r.;ardeninr.; activity in Ras al- Khaima.h and 
Fujairal~, whi ch .;rc bl e sed wiUt mo re water t h~u1 
the other Emirates . Lack of w:~.t cr place>s a s e·.re>re 
limit on :l{:;ricultur::l l development po s sibiiitics, 
but Abu Dha,bi is fo stering arid iand agr iculture 
r esea rch. 
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Tht- le l~<' l currency of tl;1~ U.t . E . i ~ th<• O:t J.r
D'"h:d _r;_:·:\_1, cxcq,t !:1 i\L·..: lYt.tbi whir·h L:5! ~· ·! ' · 
lJ<Ju·ai. i On:.r . 11 1 in ;· tr.J tl.£• curn·nr:j' r, .h!t.l 1-

mlnt in l• e: •:;i:1tcr uf 19';'1-72 tnc <..;;.::• r- Llu:JJi 
_rivJl equ J.!<>d t;. S. 'SO. 21 ~l':d 1!:" B.d•rair:i i.'.hu 
Dhabi) Q:'l~·r a;;p raXl:natdy G. ':i . :3 2 .11: '~H·:· ; .Jl 
low be!1lrally 'tlt~ mon m1 nt <Jf Ut<• Bri ish puund 
st e ::-ling in rd: tiun to 1c U.S. dulln . 

Exports f om the r .:~. E . , except for some 
t.r an shipments frum Du!~:ti, consist almost t•n
t ircly of crude oil and rc s ult in substanti:tl ual 
ance- of- trade s urplus whic!1 fi:Ja:1ces imports 
comii4'; lar: C:ly from t.l: c L'r.itcd . rl nr:do m, Jz,p:!n, 
and other Wes ern COlt:Jtric.·~ . incluc!in.r: t.itL Ct'!itr·d 
States. Imports i:11971 ;.o~alcd approxim2.t0iy !:;250 
million. (A li!(Ure'fo r trw U.h.E.' stotal c):pons is 
not available .) 

FOREIG N RELATIONS 

Th e U.A. E . began its cxjstcnce in an atmos
ph e r e of g-eneral acceptan ce. by and f ·iendl y re l:!.
tions wit.h th e world comm wlity. lt join eel t.hc- United 
Nation s and the Arab Le2.r:ue and was immediately 
recogn ized by U1.e nited Kingdom, most Arab 
states and othC'r neighbor , the United Statc·s, matty 
Western countries, and J ap::u1. 

An obs ta cle to good Ira.nia.!1- U.A.E. r elat ions 
was cleared by an arr2.ngem ent beh··een Iran and 
the Sharjah Emirate on the disputed Pers ian Gulf 
island of Abu I Iusa . 

In view of the long-standing disputebetween 
Saudi Arabi2 and Abu Dhabi over Buraimi Oasis 
and oU1 e r border areas, Saudi Arabia diclnot rec 
og-nize the U.f •. E. upon its e .... tablishment. How
ever, there a:re reasonable pros).Jec ts for resolu
tion of this issue in an atmosphere of amicable 
negotiation . 

U.S. - U. A. E. RELATIONS 

For some years the United States enjoyed 
friendly informal relations with U1e Trucial 
Shaikhdoms, a relationship which was built on im
portant and mutually advantageous private U.S. 
contacts in the area. In anticipation of the termi
nation of tile British protective treaty relation
ships witi1 the Persian Gulf states, the United 
States, along with ti1e United Kingdom and most 
Arab neighbors, urged llie creation of the larg st 
possible federation of the gulf states. Upon federa
tion the United States promptly recognized ti1e 
U.A. E. and agreed to establish formal diplom at ic 

rLl .. ~ions l>y a•:t: l crli:m' thP U '-: . Ar:.!J;;~,;a · :c·• I·· 
K~~.,··tH as nc;1r< sid· at .:\rl.lJ~~!:s:,'''Jr to !!-tt · C./ l . 

Pr~ lr~C I P!~L GOVER: ~\L !T OiF I C IAL::; 

P:-c. ~J i dc:1 1: l ui~·r of A.bu D:wbi- ~!~ail:.l l Za:vyid bin 
Sultan 

Vi ce Prcsidcqt: 1l ll r of Dubai-Shaikh Rashid iJin 
Said a! -;.l::ll:tum 

P.:-i rnc ;.r·ni.-;tc.r- ~haikh 1::Ur J!:l bir : H ~t..hit! 

Rulc·r of ~harJait- :::;l!aiL!t. Sultan bin :.luhammad 
al - (:!J.s imi · 

IL .. . r·r c,f ,\jn,a.'1- S~J~,i:.l 2a: 11icl bin l!UJr::lid 
H u: l r of lJmm al- Qai'i:ain - '"~ t::til:h All mad bi:: 

R;; sll id 
Ru le r of Ras al-Kh:.:.. in.:>Jl-Sh:Jil:h Saqr bin 11u

hammad 
Rul : r of Fujairal- hail:h Mu!laJnL1ad bin Hamid 

al-Shar·qi 

Ambassa lor to tile U.I'.-Ali Hum£-idan 

PRINCIPAL U.S. OFFI CIALS 

Ambassador- Will ia1n A. St0ltzfus, Jr. (also ac
credited to nnd rr·si d1·n t in Ku·.:ait) 

Charge d' Afiaires-F!1illip Griffi n 

The U.S. Embassy in llic U.A.E. is located in 
Abu Dhabi. 
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*R .H . Sheikh Zayed bin Sultan Al-Uc:.hya1"J. President 

H.E. Sheikh Haktoum bin Rashid Al-Haktour:1 Prime Hinister 

H.E. Sheikh 1\nalifa bin Zayed Al-Nahyan Deputy Pr:1Me Einister 

H.E. Sheikh P.amad bin Huhammad el-Sharqi Hinister of Agriculture and Fisheries 

H..E. Huhammad Sa 1 id al- Hulla Minister of Cor::L"";Unication"' 

R.E. Sheikh Huhar.Jmad bin Rashid al - Hak""vau:n 1-~ini ster o: Defense 

H.E. Sheikh Sultc.n bin J...l'_'J:ad al- ·fu 1 alla J'!inistor of Economy and Trade 

H.E;. Abdallah bin Omran Tiryam ginister of :2:ducation 

H.E. Sheikh Abdallah bin Hunayd al-Qasimi Hiniste r of Electricity and Hate:r 

H.Eo Sheikh Hamdan bin Ra8hid Al-!·1al~um l1ini ster of Finance , Economy and Indust1·vv 

*H.E. Sheikh Ahmad Khalifa Al-SrJtddi 1-linister of For-u:i.gn Affairs 

H.E. Sheikh Sayf bin Huhammad Al-Nahyan Ninister of Health 

H.E. Sa'id bin Abdallah bin Sal man Minister of Housing 

HoE. Sheikh Ahmad bin Hamid Al-Nahyan Minister of In f ormation 

H. Eo Sheikh 11ubarak bin Muhammad Al-Nahyan Hinister of Interior 

H.E. Thani bin Isa bin Harib Hinister of Islamic Affairs 

H.E. Sheikh Ahmad bin Sultan al-Qasimi Minister of Justice 

H. E. Sheikh Muhammad bin Sultan al-Qasimi Minister of Labor and \Velfare 

H. E. Sheikh Nani Sa 1 id al-Utayba Minister of Oil and Mineral \-leal th 

H.E. }1uhammad Khalifa al-Kindi Minister of Planning 

H.E. Sheikh Hamdan .. bin }1uhammad Al-Nahyan Hinister of Public Works 

* Those likely to meet Hr . :HcNamat.a. 
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H.E. Sheikh .Abdel Aziz bin Muham:nad 
· al-N2. 1 imi 

H.E . Sheilr..h Rashid bin Humayd al-Ha 1 imi 

H.E. Utayba Abdallah al-Utayba 

*H.E. Huh2.mmad Habroush 

H.E. Sayf bin Ghubash 

H.~. Sa'id al-Ghayth 

H.E. Hamuda bin Ali 

H.E. Sheikh Abd al Halik al-Qasirni 

H.E. Sheikh HaMad Said al-Sharqi 

H.E. Ahmed Sultan bin Sulayam 

-~ Those likely to meet Mr. HcNamara. 
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Hinister of Social Affairs 

Hinister of Sports 2.nd :o'..i"'vh 

Ministe r of 3t<~te for C2.":::ir.et AfL,:i.rs 

Hinister of State .:or }?j CJ.ancial ~d 
Industri2.l Affairs 

Minister of S"'v<:.te for Foreign Af:!.'airs 

Minister of State for Info~ation 

Minister of State for L'1terior ~.:'"':airs 

1-iinister of State fo1· the Supre::Je 
Council 

Hinister of St.s.te 
. 
Minister of State 
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Dr. Hassan .Abbas Zaki 

John Butter 

Sadek A. Hissa 

R. J. Scott 
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Vice Chai:cT!lan and !'!an;J.;ir.g Director, 
Abu 1habi F1md :or Arab Eccno::-.:.c D-;·.,re:;.cJ:':1Gr:t 

Director of: Finance, 
Governnent o.: Abu D~abi 

Director General, 
Fed<J::al Hinistry of Finance, Econo:11~r & Indestr:; 

Hanagine Director, 
UAE Currency Board 
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BJO D/' .. 'I'A 

Prc s:i dent. of U!.r~ 

Sheikh z~yed i~as bo:-n in 1916. HG is the yc>U!le;est of the f our 
s ons of a Sheikh of the Nahyc.n fa:7iily ( fomel'ly Bu. falah), •:ho h:,v<:: h::,E·n 
t he Rule:-s of Abu Dhc:.bi since 1761 . He h.J.s been educated thro:Jch p:·jvat<:: 
t utors. 

. 'Sheikh Zayed depo ed his brot.he :!" , S}l.akhbut, as the Rul<::!r of 
Abu Dhabi on August 6 1966. Until then, Shdkh Zayed as the Gove rn or 
of t he Eastern Province of Abu Dhabi. 

The Sheikh realizes the importance of maint 01 ining frie::d.ly 
rela t i ons wi t h both Saudi Arabia and I r an. As a fo:·I~sr oo·;r;rnor of 
the Eastern Provin~e, he has long been closely inv0lved i n the dispute 
over that r egion r-ri th Saudi Arabia . He has also bPcn one of U:2 r.~ain 

motivating fo rces for t he creation of the; United J...rab i::m::_rates, of 
which he is now President . Since be cor.Jinr, Rule r , the Shei.J ha::; 
maintained tha t Abu Dhabi has a role to play in th~ econo:-nic and 
social developments of its poorer nei c;hbour s and has pr ovi ded · e cono~nic 
assistan ce to many of them. 

Sheikh Zayed is a devout Sunni Huslim who pers oni f i e s t he 
tradi tional de sert Sheikh r-ri t h his hospitality , een=rosit y and 
acce s s ibility . He speaks only Arabic and i.s well-versed in tribal 
lore and politics. He is fond of hunU ng and. camping Hi t h the ·ocdouins . 
He has a remarkabl e memory f or names and place s and i s re pu.tcd to be 
a very shrewd judge of characters and si t uations. The Sheikh has 
several wives and numero:1s children. 

EM1DA 
February 14, 1975 



BIO )}/. 'J·.'. ____ .. _ 

Ibputy Prir::·:! Mini .:t cr of Ui 1
.:, <:r:d 

Prir:!3 Ylinist-:J r ~• r .cl F~ J:cr.c·; v:..ni s t :o ;· of ;;,bu Dh<:i~i ·--·- -·-·--

(
)-- b1' 0 d :o "- · r · P~ ~ - - .-· ·''1... - ·,.·,f·- b l' n '7 .. " '0' fl l- l'-' · 0., - .·~l~ ., ~ .,-..,;l:-''\

1 
l •V _ ... ._ . · ·- · ·- ~- _.. Ll i.- •.J'-" ..... ,a .. , .,.'lr_. ~ C-.l.'-' U \( .... __ _._L_. _ .._, 

f t h U
.:::. ...... ·., '\" + "' .c• S"' •' ' . T'-· c ··· · o l" .he') u· .. ; ~· i-c.J,··~ : . .. . rom e •'-'. u.:; p C4. vffitJDL, O.L vC. V::. ' ·- ; ~:; L•J. : :.>'-'•=> - ·· .~ .... . ·.• .-•• ~ J .n .. c .. .n l..!.· .. c. l· .... l~ , . 

or biogr aphi c 2-l sourc e; s such a s v:ho 1 s Hbo :in th~ Arc:·u 
1
f! o .::1d . To t~ -

extent po~sible_, bio data >dll b e provided in '\..he f ie l d 1Jy· Mr . El -l ,· j _ c. ~< ·.l:y.) 
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BTO DATA 

lfuhamr:.ad .hb;oou:::h ----
Minister of State for Fi.m. ci;; l r1.:1d Industrial Affairs 

Y,r . Habrous . v1as corn · in Abu Dhabi in 1946. After beine s-:hooled 
in Abu Dhabi, he grad'J.o.ted from the Baghdad University in 1968, special:. zir.z 

in public a~~inistration . 

He commenced his career vri th the Govern11ent by beccrnin[; the 
Deputy Director of the Abu Dhabi Ruler 1 s Office in 1969 . In the ~ame 
year, he vtaS also made a membe:::- of the Abu Dhabi Planning Bo2.rd . Ee 
remained in these offices u::1til 1971, v7hen he ·Has made tr.e H.inistcr of 
~tate for Financial and Industrial Affairs in the Federal Cabinet of the 

United Arab Emirates. 

Mr. Habroush has travelled extensively abroad and speaks fluent 

English. 

EH1DA 
February 14, 1975 
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BIO DATA 

Sheikh Ahmad Khc:.l j f.'a Al-S;;<;::.c~i 

Hinister of For"'~c:n Affa::.rc:: 

Sheikh A!'Jllad Khalifa Al-S·Keidi Har.: ~JOrn ::.:-. At-, u Dhabi, in 1938, 
When his far.1ily fell out of favor wi tr. Abu :C':.:<1)i 1 s :~or:rer RuJ.er, 3he::.kh 
Shakhbut, they moved to Qatar. Al-S~-1e icii cr-~:-;t :-::: u c::-. of: his early lj_fe 
in Qatar and lived in Doha for abou t 10 year:;, Ee :-3gar.. his eciucation 
in Abu Dhabi a11d later attended Caire Uni ver~: ty, -•. ~.':! rc be received a dc;crer< 
in political science . \>-men Sheikh Zc.::ed oir. Sul t.a::-. Al-~J2jyan ccme to rJo\-;'3r 
in 1966 , Al-Sweidi returned to A';)u Dr.abi a:H.:. ":;_cc.;;;s the !:ead of Sh ei}~h 
"Zayed Is Cabinet. Al-Sr:e idi \·laS the first cdt.:~ated ;_bu n:-.abi citizen to 
hold a key position in tho government. 

After Abu Dhabi obtained full sovcrcig .. t:· in December 1971, and the 
subsequent formation of the United Arab fuj_rc-.c,es, ;..:..-S·..;d.di was ap~)o inted 
as Minister of Foreign Affairs of the nei-l Fe(: era tic:-. . He heade d his countrJ 1 s 
first Delegation to the UN General Assembly .:.n Sep: :::-:1be r 1972. Al-Sweidi · 
is one of the closest advisers to Sheikh Za;.:ed, t};c. PreP>ident o£: tbe UAE 
and Ruler o f Abu Dhabi. Al-Sweidi has vis i t8d tr.e ·_·. S. o::-1 sever-al occa~ ior..s , 
and he speaks some English. He and his Govel'n::ient c. re interested in deve l op
ing friendly ties I·Tith the U.S. 

EM1DA 
February 14, 1975 



BIO DATA 

Dr. Has san Abr.1:J.S Z2'd 
Vice Chairr··an and !·:2.Ila"'ll ;- lJin(;tor, Abu Dhabi Fund 

Dr . 'Zaki is an Egyptian by nationality. Ho ;T::.s born in 1917 
and educated in Egypt . He holds a Bachelor of Science degree and also 
a doctorate in economic s. 

He corr.r'lenced his career in the civil service in E:;:yp t 2 7 ld grc>.ductlly 
ros e to positions of increasing responsibili L,y. He vras Cor:-:::ercial :3ecrctz..r.) 
in 19)2 in the E;yptian ~nbas1?y in Hashir..gton , tho Director-(!c-r:~ra1 of 
th e Exchan,se Control Departr.Jent in the _Hinist:r-y of il:onom::r betv;cen 1955 ar/ 
1958, and the Under-Secretary in the Hir:i ~try of Treasury .:'rc!'l 1 ?)8 to 1 S>)i. 
He became the Hinj.ster oi' Zconomy and Supply in 1961 and the l·linister of 
Econo:ny and Foreign Trade fror:1 1966 to 1970. In the int.er:i:n perioJ. from 
1962 to 1966, he s e r v e.d as Egypt 1 s Ambassador to .. onJnia . In 1970, 
Dr. Zaki l eft Egypt to becor.1e the Principal Fina.YJ.cial Adviso r to Sheikh 
zayed in Abu Dh ab i and the I1cmaging Director of t he Abu Dhabi Fund. 

Dr. Zaki is primarily a technician a l though he has enjoyed 
ministerial positions in Egypt. He was a strong advocate of better balance 
in Egypt's external econor.Jic relationships , including closer rel ations HUh 
the Bank and the U.S. 

EM1DA . 
February 14, 197.5 
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1. The United Arab Enirates (UAE), located en the e ~J. stern .A.::--<>~if• n 
Peninsula and bounded on the no:-th by tl:e Pe:-.- iar:. Gul:', ::.:1 tl:e so~th b~.' 

Saudi A abia and on the east by On an, cc: .. :r.e ir .. to bc::.r_.; or: :-::ce:·H:er 2, 1 5 71 • 
It originally cor.;prised of: the six ':'ruc:.a.l Sheik hC.:::.~1s o: _.:_t;u Dnat::. , Dubai~ 

Sharjah, Ajr.!an: Fujai:-ah and Ur:un al Qai·,.;ain, to -v;!';:_cf> t!.e ~hr:::i::i.dc::J o.'~ 

Ras al-Khaimah wa-s i'or:;;c:._:...y c......::;itted u" '- February 10, 19 7.2 . 

Backo-round 

2. The Sheikhdor.s formine part of the u:.E W8re g:-c.::iually establish~c 
in the eighteenth cer. t ury, 1-nth t he se ttler.cnt o •Jt;;: bar::--0!1 st::--etc;_e.s a :· 
desert by the bedouins. The British in:':'lucnce over tl:is area co:,::enced ir. 
1853, 1-n th t he si t;nir.g of a Treaty of PeL!ce betHec. "'.he; ·:2.rious sheikbs 
on the Trucial Coast and Great Bri t a in, to pro tect the:; " sainst :2urope<m 
and Arab pirates who were active in that area. 

3. Follouing further treaties, a closer bond bet·r;·::en G;reat Britain 
and the Trucial Sheikhdoms was established in 1892 thro~:::::-1 a Treaty of Pro
tection, similar to those which the forrrer had entered i::-:;:.o i·ii th sor.!e o f tr!O 
other countries on the Persian Gulf. In rett:tiTL for pro~ ec tion agairist all 
attacks , these Sheikhdol"ls agreed not to dispose o:: any o:: t heir territories 
except to Great Britain and not to enter into dj.plor:Jatic relc:tionships l-li th 
any foreign go ... rernment, without British consent. Under ":-his treaty, Great 
Britain effectively intervened in 1955, on the side of .:. ·:.u Dhabi in the 
l atter's dispute -vnth Saudi Arabia over the Burai~i Oas:.s , the control of 
which is noH shared betweeen Abu Dhabi and the Sultanate of Or.lan. 

· 4o ~;.lhen Great Britain decided in 1968 to gradua:.:.y withdraw from 
the Gulf, the Trucial Sheikbdorns, along 1-nth Bahrain an:: Qatar, joined the 
British-sponsored abortive Temporary ?ede ration of Arab ::2nirates. i3ahrain 
and Qatar wishe~ to cede from t ,e Union, since they and :,be other Sheikhdoms 
could not agree on the terms of the Federation . B~hrain and Qatar proclaL~ed 
independence in late 1971, and six of the Trucial Sheikt~oms formed the 
United Arab Emirates ,·Hhich came into being on December 2_, 1971 . 

Present Political Framework and Recent Developments 

5. Sheikh Sultan Al-Nahyan, the Ruler of Abu Dha"i (which is by far 
the \-."ealthiest ~irate in the Union), became the first ?:-esident of UAE . 
Sheikh Rashid al-~·faktoum, the Head of the rival emirate of Dubai, was named 
Vice President and his son Sheikhriaktour.:~ bin Rastid , a;;-c.inted Prirr.e 
Minister. Under U.hE 1 s constitution, the President and : ::e Vice President 
each serve a term of five years; the Council of ~-~iniste:-s, led by the Prirr.e 
l1inister, administers the Federation. Tbe Federal Nati::1al Consultative 

· Assembly, acts as UAE 1 s legislature and is also chargee with the duty of 
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ar;~istf:~~: t.!'1e C::.l'jJ.ct ill fo~-" ulf""'.ting 1,.. \ ~~, ,.:[::··.·~1 \ ..... .-'"'1 .. nr; c:ubr:1i 1 - "'~e.·J t0 t!.J; 
Su:p:;L:!:j c Cour··c il c: :LuJ. c rs f01' C.~J=-Jl"O,Td l <·:: d J 't~ t: ::~.\.~ ;-~ ~ ~,.. 11 e 'l'L f-; J·.3SC .. h ~ ... · 
con s~' ::ts ol: eir:ht rs· hr~rs ec~e1 cutJing J':·,_,. J J'.ln: z.:~a:.::. ,JJd Dub·'i! ~;-~ ~-: er;.c.) 
f1·o:.1 Sl!:<r:;:.J-J ,.,_nd )(as c.·l-i:h;t..:..;;ah c::..:1d fo1::· c,~ch :·r·c:· .~ . .-: = .. n, i'uj<li~·u;;. · :Fl Jr.: al 
Qai-;.;;dn> ~ll} nom:!.ne;i.dci b r tin S!wikhs of (::r'il c·f irk .: : .:.ru~S . 

6, J;o poJ_it:i.cr~l p<:..I"t:i.c~~ exir,'L ir1 ~.~.e U1:.:;, ~= ---~ ::JF~!~ A~C'b ~c·LJvic -J =~2.j [:~; 
is de1.':.:"io;1i. f", ani t.~,-)re is p ;)1:l c:::' prt::<::JU~C! 1'ro:·1 t:.c --.:·d.:: of i.f·C co:...r;7,:-:, 
in the fa ·or o: a rr.o r e libc::.-;>.1 g:)'tern.~cn':- :·r.d ~cc·c : __ r2.t.ccl h o:-;.u:!:::.(: cicvc-
lopr~en l... 

7. Tl1e feclcl ·<!l Capital is tm~por<:J'~]j J.c~atf'(~ <:.t .!,i..,u V ... --.:·i : 'tJUt t)y:. 

estabJ i~~lt:lcnt of a pol":;a.ncnt. C<\pi'~-C'~ i::; ccmLc-::)l2tC. · . n;::!s·r:Le~·e 'ci::<. .. Hcen t'.:; 
bouwh!ri~·:s of Abu }:ihat·i and ilubJ.:... Feclo: "-l r2:-! e-n~.::. ::.lit.y cxtcnr':; to 
forcl·- .., ~-~-~--; ,. ,_, ,,. ., t-· 1 .-c.·:·-J_~-h c-c-··1·--~ - I v ,;.... -," · · .. ;..;;-;-'-~ -•· i> c-t · ~,. ., ·, !:)• c::. .L o._r'-', El.l.'-"' lOn, ,1~<· l • • • , O . • _,<..J.c..., -t - . ----'-'-··. ,.v..:. .. --l.·JC...,, ._ .. l., lC- c~ •• 

co:r.:nun:;_c:, .. tions . T't:·n pcrr.cni.. of U.c inc:r::.-c of €~2-ci'l c tht! £'edc1·c::tjnr; {j:.;h ;~·: .. ::; 
is c ont:ributed to meet the -"odcr<::l e:x:pcnci~_t·.:ru: . C· :. ·j dcrc.:.ble r)o~."::::~: ~;-:_,:i.J l. 
rer:!ains Hi th each o f t! e er,J:i.r<·ts-s, inclu~i_j_r;~ cc;Ji~ :--u:. :1-.·er cciuc.::n.:Lon, ... ::.1:~·- ·: 2 
rights ·md. &ecuri ty. Ho-vlCVCl'> the pace ;;.t ·-;::-..ich e<:. c.:. of tbe er:1i:r-.:...Les is 
moving .fror:J the tradj tio11al to a modern p<ctt.err~ cf ~- ~:i..o - ecuno;:,:i c de veJ.o;rc..TJt, 
i s primarily set by the wealt:.h and p op t1 J. <' tion of e <-. .. :1 of them. 

8. The feder:1t~on has Go far fun c i..:i_o·!1ed vdthc: 'c. serious political 
diffcl'er! :::as . lJov.:n tJ-,eless , the p rosporou.:; e!TC...r~tes : f Abu Dh;J·. j_ eu.1d I;-Jboi 
C v · .. -~ ., '---, do·-r thel-1' ~n-ile r " '1Cl' -L~""'"'- 1·-c·,---,,. ,... l' --1.-~,.,-----= r''"~"nt G~l rl-:--"_, _ ,,. J t::!.l. .::.>11"" I • .1.. v~ .. .._J, • .._ ~ • .J '- ~' _tJ \) .. ,_v ... J .. ) ~o.J v _J C.:.. li.L )I, _ . • l..L.\.,tJJ. • -~ \...'-LC)V\,.; VI.... .J.. J 

in the · e:nirate of Sharjuh and it~. emen:;eY!(:e as <> r<::_:: :.cny incro<J. sing oil 
producer, is being used by its Ruler to increase "U ·i: 3-L::tte ' s influence vni..l . .i.a ti:o 
f ederation. The no:J-oil produejn;_; emir~t. cs , v:r.ich <,:·.:. fo1·tun;1t~ly blessed. 
r-n.th J~ore Hater, co uld be developed. _agd cul turall;,;. :~01:cnrer , tht:ir eccno:nie 
devcloFnent has fallen considerably behind that of ::- .~; said. throe em:i.ratcs. 

9. Intense p01·sonal rivalries still continu 8 :-et,-;een Abu Dhabi ancl 
Dubai. These have so far p recl uded an effec tive ccc ::or:Jic inteGration of 
the federa tion, as well as a r egional approach to tr.c dcvolop:nent of. all 
the Gulf countries. Dubai 1 s \•mal th , accn:nulated o c:· seve r al generations 
through a policy of lovl tariffs and libor<.:. l incenti Y2S to attr2.ct trade c.I!d 

conmerce , is being u~ed by its Sheikh 1ta shici to dc·:2lcp Dubai further 8.S 

a supermarket for the Gulf, including through a hu ge dry..:.dock and a ne<i 
and modern port n amed after himself. On the other l:~ .. ;1d, Sheikh Zayeci -- \·~ell 
a1·mre of his position as the absolute Ruler of one c :' the ric best countries 
in t he w-orld today, namely Abu Dhabi -- is pouring }: :'..s emirate 1 s vast oil 
revenues i-nto r<:~pidly transforming Abu Dhabi fron a :-:=:..tion of bedouins and 
fishermen, to a prosperous and modern state . He is ::en-rove r also channe J.ljJJC · 
oil revenues to provide some aid t o otl:.er Members o: th~ fe deration , as Hell 
as to less -developed Arab and othe r countries . 

0 
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Forei5D Relations 

10. UAE becc.me a member of the UH and the .Arab League alr.ost im::e-
diately after it came into being. It has established corC.iz. l relations 
with most of the countries in the world. Uneasy rela.tions still however 
continue i-lith Saudi Arabia, because of the long- sta..'1d:;n:_; d:.;:,9ute bctv:een 
.UJat countr:r c:.nd Abu Dhabi over the Burairni 02.sis . ·~ol1o•<ir!€ Ur:; a r:·an;:.c: :· :!:v 

in 1973 bet~een Iran and the Shar,jah E.rr:irate on tbe C.ispute::i Persi.::....'1 Gdi' 
island of Abu Husa, the obstac le between friendly rel&'t,ior.s:-:ips ;.,ith Iran 
appears tO' have been removed. The UA.E, and pc;..rticulc.rly t':.bu D::~ c.·:=i, has 
been providing .f3nancial assist2.nc:e t o the .J..rab \'t .front-line coun-r,ries~" in 
t heir conflict v.ri th Israel , and has also b8en supporting their ei'forts .for 
economic development. 

FJ·:1DA 
February 14, 1975 
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1. Est.:.:·li~·;:;8c . .i~l D :;v~n:bcr' 'lSF/1-_, ·r.he 'linj_tud !u~:•.~) ;;:,_~r.::,te~; ( 1 
•• 1·.T~) .c-r:-:.r:: 

a-;:: :~.r:-e:-1 of ab~ut 77 ,'/ O!J [jq'U..:.l'•~ kiJ.o.··r~; ... -::r:-]:1 rc.·,:.}·}~r t~: ~.;jz2 of .... \ll :-d.::'.' ~-· !-'· ·,·.: 

of :it is lu:·r- :J~r.Lnc, ~->n.ni.tr and. hl.::To n 1"1LJd. Cl·~~·;a tic CO''IJ·~t~~-> ·-1.~'; P.T'-! :=_.··:·v":--:r·:?. 
d.·c. ~-:'.~n~: s,_-:; :~~·~-'!r TiJ(i.:YUJc_, 1rjth rn~·.::\J.ml.l~f! r1~.:2n t::;~~.:_):3r2'tur,:~ e;;<··r.;::::d·1n;:;; l~O c·.~~.f·i?r-. ~ r • ·!~ 

c::nd hich }n;_m:i.clitv, c::::p <::.~ cj3.lly alo~G th'3 co::l~5t,. The c:o ·Jlr~~:r ~·ijn-t.er -r:-:•J::-~·ilJs 1 ~ . ~.: 
brjnG spo:-. .:.dic :ca i.nfalJ . ~ "-li:IJ . .:l~U;'.r c ~J ~l c2:·;t.l.:"·.:::.t ·J d orl J. fG~·· (.ic:·.v ;-"J_, V..:t t:)t~J. ; jr -·:-:-' ·

pit.::. t.ion :r c.~.:::ocly e;:~ :::2 .. ls 120 m~n <.1. year . 

2. Ha·[~:):-,." re~)8Ul' ·:~:~:; and ~; (Yi l s su::.. t~.blc fo·1· a_gr i·~1i_ltt' .. .r:3 .J.r:J 3 .::!.ir-:8 a n '.:. 
li tt le is kno~·Tn about n .:::. t·u:ra l res·)1 .l.T~e s othe c - ~.}12-a oil an·:l 6~ls - ·t ;-:~ do·:-,1il .:-:,x;.-:; . 
r:; E.; ._.:_. :.:..rce 'c.:1ce of the ec onorr:.l· T1~8:::·o is .;:l3 .:re t , !10 0=l gni f~:...c '..:. [l t in in:~> .1:~'-'J:,.. . 
T:."'c .. :lin.g c:cti•i itics r;iv:~ only Dubai , t r2.ditiorHll y J. ~njo:;::· int :n"'n:~L· ·:,~ .-;r:.:-<1 t"C'?_d
i n g cr.:;nt~r·, a s or>:.:;Hhat b:ro ::J.de:r· economic 0~::. 3 .:; . 

Popula tion 

J. Th2 ·total popul:J. ti.on is e s'Lill'lat c cl f or 197L~_, . .?.L t o.p p TTdTnJ.cel:.r J/.~0 : 0 ·:~-; . 
A sizeable p ropo:ction consists of e:·~._pc:tria t 8 s fr on oth -2r Ara":J st=?. t~s , I.!." an_. 
P::;k i.. ;-:;t~n c.n.l India . Popn1ation gr o·i,rt ! l in :ro c 2 ·(~t y e 2.rs l l;:l S be3~1. 2. t a r2-t~ 

p 0.:; 0.l.oly as high as 12 perce nt a y :3ar, ma .. in1y due to i~r:nic;ra<:.ton. As a 
r .:: sult o.f bot h :immigr a tion and do:nestic migration to~!'lard s th8 m3 jo~c co,qs ·::ia l 

. c ... i.ti8s, urbanization h:J.s been :1ncreasint; dt a spc ct::.cula .r pace. Abu Dhab:.. 
To•,-,11 ~~nd Dt!.ln.i no1-1 acc;ou!1 t for ovGr 55 pr-):t,cent of UAE l s popula.~ion . In bo t~-: 
ci tis s, n~tive population is in a td.noTity. 

_Do17iinance o.f Oil 

4.. Rapidly incre3sing oil produetion and oil revenues h[!V8 g!'e:Jtly ch2n~.:d 
ths econ::m:ic; struct1_trs ani prospe~ts of the UAE Oi1 i:ihi~0;n~.:m·ts co::-: ;, ;~~1c~:3d :i.n 
1962 in Abu Dhabi- by f3.r ths /Je~lthiest of th3 e1-;1i:rates, in 1969 .l.n D·..1bs·.L D. ~.'.d 
1974 in Sha!'jah. Oil exports :reached a co;·rJbincd volu1~e of 81 Qil]j_(>:l PJet::.'iG t o:~s 
in 1974_, equivalent to c.bout.8 p2rcent of the Niddle East oil pr:-xi ~1 ::::-t :i.~:rn. ~' o·~aJ 
r~venues .from oil re:.:tched about $.! ,000 million in 1973, and a1.:'8 :~ ·st ir.~ 71. t ')d a ·~ 
$6.13 billion on an accrual basis or $5.26 billion on a cash h2s:i..s i·:l 1974. 

5. 1·Jhi1e· nation.ql accounts and other basic statistica 1 data a:~e 2.s yst 
lnckine in the UAE it is esti)·na-ted th3t the oil sector's eontrio1..rtio:1 to G2T? 
was nearly 65 pe:rc~nt in 1973·~ eiving a total GI·J.:"l in th3.t ye:~;:..r of about 
$1 . 6 billion. Oth~~r impo:~t:J.nt sou:!:'ces. of :i..necm13 wc;r:. .cover~1m~:1t S3r'r~~Ges, 
con3 tructim1 indns-Grios <Eld, mainl.v in Dub:::ti, trad~. Ho~.;-ever, rec .:.- :~ t oil 
price in::;r~a3es an:i. th~ .. ; expect~d g1·o~-rth in oil outpu..l..; aro c'·1::t:1:_~i r-:. 0 ·L'.2 vol-...r n(~ 

an'1 ... ompo~i t:i..on o.f GN.P d:::-~rmatically. Tht:~ GNl') .for 197 4 :is e3t.:..:n:.t t,~ :l a t $6.8 
billion, ";·Ji t h GHP per head incr~asinr, from rou :-~!·1J.y $) ,C!Cl:J in 197 3 t o :1bo -:.~t 
$20,C·:·J in ·1974. lt i~:::> cvidf-)Dt_, h1.Trl8Ver, th;lt the~;e glob ~1.l indic~tor:J 3 l"e 

mi s l-.:1~ ~tins, Gince th!.~ ::ml tiple inGre.2se ·in oil r e \t.s i"tu e j n such ~ c.l:~1 .:: t p8r'i ·xi 
~a:ln:>~. be ·--eflc ... ~tsd Ln a_jv·~nc .~ ::::'!nt 0f e8onnn :i..·~ c.lP.V ·.::!lor~7 · :~n ~ .•. Cl~ J!'~ ... - Tor th :~s 
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:r ··~.;:.:;.n) tlr.~:r .:.lr;o c·J;·t ~lt-.t. flCnv:idc ~~~ .. ";/ " .. /~::..~j_t ·LnL· ~:..~.'i: ... . ·t o ·L:t:~ :"~;_,: ... ~~:_·8?-d-... 1·: 
~:.--... ~,.~:rat:.-;8 }..~ ::;r (;.:.ri:~:.:. j_r~~:o~::·:' j.:1 t}1~~ liA;:-:- :-.:-::i:·;-:·1:--t,~ di::~~ · -~-~·.:·;; ;_n _:~~·:,-,,·.~- di.:.;~·-c.--

bll·Lj_ •Jr~ u ,-)th "!·'T .it· ... l -,'1 .. ~.-:.~ t!:n,on.~ rJ: n:~r~t ~ .. .:. . .._~ :: --..,.~q ~; _;. .J: .... 6 :.>.1.[· .. . · ·-:~;··,_n:~! ~l~- t::,., ;·..;·~ ·~ :·· i 

CO"'Lf:!p t . . fu.rt~c~· . 

6. T n~,·! 
yoJ·~ t::..cal artJ eco~J~;tic iJ1t~s:r2.t:ic,n of t!-!J ~:-l · lt ·:~.'il!:l·l. : -_: ~ .. ~~: ~~;. ~-\:;·~-:!T-! 1 ;11-L-t. Y:.~

i ·L:;- h::ts ga;_~~t3J co·,·1;J:::!t:'nGe in ;·~:.1n~r fi~;l-~;.:. a:1.::l cs~-~:,ic:. :--i':J-;1--~ 0~1~:£\.~.~~: ~l_s i.n·-
Cl .. ·3a~:.:..l18: 8RJ-1·:;ci_all:'l Cl.ft-..ir ·r8C8!1t C~'1"1:t~~J ~1 t' .~ F·.:h.i: .... =_l cr,"i/"".:!!:'!1 '-:~ !:: :- ~i:r: ed. ~-.·· . 

grc-:1ter }JJ1~tl ~:;:i.p~t:_ an o.r i ndivid.1l::t1 err: :·_-~: t:;r; i:! ·l .-1r :~ _.:.; fe :i.c-:!::·;1l ;.~~-' ~-·~:::,~ . 

I.n:p·Yctant p.:1st aclli·:.- vo::o .. :mts -:·m.ra th'.! es ~ -,bl5 ~::~.,;~J ·J.t o :· ~- C:0·:.-;cn f:1:: ·:.! ie-:.:. pol~ ~ .. - .. 
th.:; int'lo1u~t·· o'1 of a co.r: m::>:-1 cu.rre::G~i a.:-:1 t::.2 ]:'"•:c_;:c~· ~ c;..l;.; ::!..n 1:.,_~E:.r i'l .c~ po·J ·;_ 
ci83 i!l tlt8 fi-:::li::; o.f cduc3ti.:J"'1, h;::;o.J.tll: poc:L·, :. :·~i t?::.:-::u·.·:t~::..i.~;:o.·':;.i .. :J:ls , ano ·1::: 
ot~~ rs. Yet, r. uch rot!<?.ins to be clo ~1 ·~: :. 3 :,:-. ~; :~=·i8:r<:. :. ::1:" ·:::.str:.: ·.:: c:1 .'L:> 3 :.i ~ ' 
it its i.nfancy, f~sinr se"Cious .s~~.:>.fl'i .'1:; :or:.Jb:l.:;:--3 . 1~'2.:1, 11~) to t~:c~ p-re .:; ):1~.J 
th:; indi\'iC1l;,>,l er1:i..-rat::!s hav·~ rc::t<lin:~d a :'aj_r}:,.· ::i~'r! .::_.::.:-r·~·:a o; au·~on;)uy 'd:i. th:'..·! 
the feder;~:tion invclvinr, co;~.3idor<lble 'i:.:-iati.:· .: in l:<··. :lj_rv e .:;orlO: o ::..~ .:'Yld su'.::'~ -.. L 
~f.f:1ir3. r.-IoiJt ir.porLwtl,y, the o:~l-p:ro::.c.:r:;i ·c-·~; e·:'..r~·v;: co·:t i:-.ue +o ::: -;ze:-cis~ 
full con-:roJ. oYer th8'i r oil rcva:11l'.)S, ... ~:-.ich un·::~" .. pr;.>: :!:1t G:i. rc'..J.,::s t.:::iC:-?.3 , h~;; 

f u:rther st:rc~1gtl::me:i the pos:~'U.on or Ao'.! Dh<~'oi ·.-t.U·~·_::-: ~!1~ iJ.\E . ;~~>'J. :ohabi in ;:, 
so far, b3ea virtually the only con·t rib:.::~·.ur to :-..,_ . .; i.'_: ~:.-nl hud~·.=;t . 

Rec8nt Develo-:Jn·3:1t s and Thci:- I:-:r:.:-1tc:"-ti ::.'T:; 
---------~-------------~- - · .. ~--
7 . The rol-3 of th~ fede:-:tl bc.dget ( '.·!r.:::.-:::h ::.s .f:i..;:::: . >~~1 o.'! 10 p:)~ ~;cn-i: o:C ::~·1·~1.1 
m~mb8r e::'!irate 1 s revenue for t he prev:i.o:::s ye:J.r ~ in u:.=... · s d.·;·;elcp:-:3:1.:. is still 
relatively s;:1all , a nd co:1soli dation ol' t::e b'..id..:;: ~e.rJr : ; Jou:: ~s o:: tl-1·:: se·,ren 
emirate :::; is not feasible due to serious d=.b. z"-:'s . E:·.:e··;8:r, the b::2.l: of of.fi.
ci<tl expenditure s in the UAE are based oa the r ::.l re-- :·:ne3 o..:' Abv.. Dhabi <md 
Dubai; Hi th Abu Dhabi p~oviding mo3t of the fur:.::; for :hl~ i'ed.cr2. :!. .:>.d~ :i_:1is·V:;:ti on 
and the de·.·elop:-:~nt of the srnalle:r non-o"..l pr rxi::.;:l. , ; :0 ~ira·t-.e s. Abel Dn.•b:l. 1 s oil 
re~1enue:::; form the ovenvheL11ing c ompommt of b'..J.(l::-3t?.r:'-' :·y,rcnu~s (57 pe-r~ent in 
1973) and h:1ve e:ro-,m fror.J Dh 633 millicn ($162 :-i_llic . : :i.. , i 969 to Dh 3,0h3 
mill io:t ($780 mi llior!.) in 1973 and. are ~::oject e.i by t:-. .: Bank to be -:::.bo·.1t 
Dh 17 ,400 Plilli nn]_/ ($4 -5 billion) in 1574. Du'::-:1i 's :.:..1 r nvcm.tcs 0:1 th~ oth~l· 
hann acGounted for only 30 percent of total re·:em.l9S i.:1. 1969} but ha.78 s .l.nc ~ 
beco~e the p:·edoi'l:.'Lnant co171po:1ent o: bud::::::rt; r e·,ce:-.·n s ( '~ percent in 1973). Th,=>\r 
in :~reased fro;1 Dh 14 . 8 nillion ($J .8 nil'.ion ) i :: ·1 96~ ·.o v:1 ))o

2
rllioa ( ~;11~1 

million ) in 1973 and ara projec· ... ed. to be about ;;:1 3,C. ) m:l.llion- ( $7:JO milli. :m ) 
in 1Tf4. Ti1e :r=.pid grO"Ilt'h in oi.l re v~n·c:_ s !!~.s ~·=.suJ:t 7:. in boLh e;:,:i.ra+.~s 
exp2riencL1g r evenue su.rpluses c ont.:!..nuo'..:sl.'l s.i.:: :' '- 191:. J.es;>i te s"J.bs t:t:l ~i.?..l 
l· nc~-~"' S ·"S in df'V '" lo..,,n~•l ·t ~" X..,,.,,') ,_..L. t!l ·rp:-, •·~rrl.1·.,..,.. s--·~'1'1 ;-.. on 'cte::-en ·-::~ -::-J.d S"r.L<~l· t,. L...,;~ _, • _. •.,; iJo• \ ...,;• _, j ' "-1. .. ..... ~ .._...,..._ J ••~(.."1 ...._, . " ;-...; 1 ~ ............ . _ - ._._. t....;.,• . -..1 - • 
anr1 (in the cas8 o.f Abu Dhabi) r ::<pii ri ~?.s in i'::... a.n'::.i..::.::. assis t:l~ ~ a to Ar:;.o 
c o<....:1t:ries a:1d oth::~ fr.l.<:?ndly st3.tc3 . j,'::-'t D:n."!~i. 1

::. t.o~."· . exp3:1d.i'Ln:'c3 w~t·c 

1 I C:;. sh basis . 
2/ r, a t>~ b e ;.; J :-;. 

----·----------------·--- ------·-
J, . ,~rual b .::ts::..s Dh ;~0 ,3 CJ !r.illi. ::l (:pC' ... 3 bilho•l , 
P. cc ~ ·;.nl b:1s ·is Dh i ,l.iO_:l."jl l L)·: ( :)(;.:-:· nill~u:) 



£·.c~!J.Ei-:~clJ: .. ~ i.:·1) __ ,..,:_:, ·t1:e: o·Jl ~.·.J_j ·J.]_i_,fl [~C:;l(~J.-2:.~-~,J. r·::_r)~L·:-) ~~/ ~I!f,~ t!.'t ~r1~i. ·Lt!~~·~).·~. ~: j·,1 ~:·.---:.·i- o·::~ _:.:-' 

30·::!-~0. :'~3_, e:J•:'.J cj_aJJy i .n tj, {J.d:;, c;ry;_~·;:~i'Hr>'-j~A~ ir.!.cl.:lsl·,}., _L8S 2nd ;~ -:ij_:-k.! ·r'2.!:t .. -:.~ o.~' pt).Gi._ic 
~~ -8 y-··l:i (: s :J • 

9. D~.le to ·c.b . .] J.:lc\: o.f nat.ioc1a l :..:.:;c:/'X:lc3, -Lh2 [::::~ --;~ :-t!~ :c.::;cc·.:·ct oi.' .... ,:·~1·<J:-:l_ 
sec·to:rs ca:e .. , hm·;e't~~ .t_, O!ll:J be d.s:.5c:>.·ib~~:i in .::~ ,:-n:urDl ~~8i-r:-::s . ~~'~-:.o. 6:i::.;~~ ~~;.-J:i ·:-:; 1.=:. ·~0-i 
ac~~ivitLss have :iJ·cob:lbly bo;-;~1 grc:Jing :~o'3 t :i r~ recerl ·\.; ,)'t;.-;..?.'S. Tf,J.b~',~- ~.-ith it ~-' 
1,;e]_l e,s ·~, ;~bJ ... isl1.t~:_l r:n:.rcJ--1~11:, clc:.:Js a~1c~ b2r1l:j_n[~ .. se0·to::...., i?) .. pr:.~:.;J\::;3. c:'.tlci. c~ :-::-:.~ ·Jl:i(l3:t . .::-;c~_ 
its position ;J.S . tho:; l·32.Q.ing trc-, d~_ng C2r!. to:t' in the U.~\3. 3tr'c ·(:::':_) .. di·~ z :lG'C~_-·.rj_ t:L2 ;3 

h .::.. 78 o.l[; o c.;~p.J.n.dsd i.r. Abu Dh;_:b:I., r::s.:inly b.::;:-..:.:::nlsr:! o.i' f'r .. e e::-:e~r· zet":~'J o ~, c-~ -::;_,:;-;-: 
b11si ~r~:; ~i s-Ti!2 n:i8d c OI~i n11ni ·t:r oil ·;;1er·ct::~:. ·~·t~J ~ tld itn})~~.-.o ··:2rl ]_:J(Yt"t ;~ac~i.J_j_ i~.i..s __ ; • ~·~~-('8 0\,... t.,;::..,, 

Tf!~'-j or in.i~rast:ru .. _: tt.c-s and houoin.~; p~:oje·~ 't::-i ~ ir!i t j_:::.tsJ ,J. C0'1.J ':. ~J.r:~~ic1 b e..:::;~~ no L 
only ~n f\.':)u Dh.'lb:~ o.nd Da:Jai, bu~ also to 2. J..ens<.;:r e:·~te~lt, i:1 o-tne:.c- e:.~!l'f'C":t8G o 

Pub2.ic 2.cl!1:inistra:~ion a l s :) ~ui tn.es.ssd c G~1s:Lcl.:;::.:·ab 1e azpa ns:Lo;.-1:; par-v~ c·•ll2 :C}] in 
Abu Di10.bi _, as so·::i21 s3rvice;:1 1-re:·e great lJ i:~~p .~--o-/ed. Aou D}1.. '"!bi Tc,":l is t=;·~.i~l 

the s ~.~at of the ne~.rl_y e::r t2blish8d f0d e:L'al nL::~inistratio;.l. 

1 0 ~ The so d•378 lOl)~:3J .tt s h ave c:eated. tHll~le:r'ous ne:.; j o:) oppJrtt::"~i t:~ ,3 3, ~1£1:i.ch: 

due to ihe SQ~ll size of the naticmal population and the short~ge of skillsd 
r.-;anpc-;0:--, c ould o!11y be filled by hirit1s labor fro ,-r'i 2...h::--oa.d . As a ~'2JuJ.t _, 
m2.mn.l 1-ro:::-·k at con.s trtlG"ti ·=:m s:~·l:es, fo:c (~x;::..·,Tiple J is no~·J G ost~; c2.:t~'=--~r1 cTt by 
"iork::;:·s fro;n Pakis ~;an, India EJ.nd r:,_~a·n. . For public adnini.stration c..nd -S~Y~ i2.1 

services , UAS depends 0:1 ?al-2s tinian, Egyp·t.ian, Iraqi and o:he:r· A::-:::..b e.:-..--pstria'Lcs. 
Hm·ie7er, the libe:ral provis:i_on of jobs to expatriate T!letnpo·. :e::." has l~d to. a 
subs tantia l imbal3.nce in the s tn1..cture of the resident popu.la-:ion _. involving 
possible probler~s of national alienation. 

11 • In phyaic::-11 te rms, achieve~ne n·~s · have been qui~·e impres[3i "'-/B . :r--12 .. jor 
in.fr<J.st·['ucture projects Cl)mpleted_~ include lllo:lr~r~1 ports and airports in Abu 
Dhabi and Dubai, a rra j or pmmr· a-:1cl d0salin2tion plant in Abu Dhab.L, Et fo1J.r
lano hi.bhuay linkins; Abu D11abi Tm11-r1 ~.-ri.tb Al Ain, and a ·bro-lc-~.ne ro2.d fro;:~ 

Abu Dh0bi to Ras al-Khaimah - connecting all crr,irates of the UAE -:;~-i th the 
exceptio~l of FujairRh. Par-t.:Lcular e:nphasis ·Has also given to urb3.n dev2-
lo~~ent . Lml-8ost housing, electricity, water and all essential facilities 
in thr) fields o:f' edu(_~ation and he .::.lth 1:iere provtded . Thes-'3 services are 
rr.s.d·2 av~ .. ilabJ.e at nom:Ln::1 .. l 'or no cost ·co t 'ne population. Tl:e r8ce~'..t prozress, 
.for ex3.:1:ple j =Ls ·i .llns'S:!."at.3d by the fact th~lt the numb::;r o.f school0 c.. r:d e~1ro1l
r:~ent.s _, hospit2-l b.Jd:;, rno·t ~:;-~ V13hicle.s 9.~1d telephones_, .::~:1d tr..e qua~-;tity o£' i·.ate l' 
c.nd 2l~~ ctrici ty pro.Ju~ed .J.ll morf~ t~1;.t:1 do'J.bled i n Abu DhG1.b:~ and D~'.O:li_ \·ii t.h:i.11 
the 1971-7..3 p8 riod . .. 

I \\ 



- L -

12.. ~ 'fht~ .t:a: .. ~, cl:;-.. ..,}lr,~J.:'l~ J.!~ })1~~:: c~~· 1·.~c· .:r r~ ~, ... r_; :r~~~ 1·,~..!. ... _, ! v··~. l'/r:~-:"": n".~ :. <~:;~1 

i,7""i_l l'lJ1•"L n.:' O,) J7]:';:; . 11 .. J.~Jirl C:·~~):1r!!:i~()r1 C'.(' [ll~;-'1.i.G 0~'J.J. t·! r! • : " ~~1"'' ::.-i; ! ~.JJ· ~-.. i _·r .: . .!. lt::,!~ 

.U1·!:1lJi , l~ !.r; ~"'::t:~r~::-l :_br,:;t_1!'JYt:i·\r-;"' lirn:~."~'"tt.invl::. :rr~cl ;;.~·~·:.: t~. -. 1 ·:·;,-.:: c·~."!;p· ~in ~ · 1_.~ .• -~.-~_ ... ~·-1:~·'_!'~~

i ·n .j1 1.r)~Jll·ls o.f .. /L.,,_:oo.~; ~ood:.1 ... .; nd. ~-~:c .. -:i_":!'~;:s_, t:1.~13 f'1-ldi~1:· (: ~J.;:·~-~ .! · ~:"':_,..~_t,ir/1 . 

l)l'~ (:;.J :: .. nG~:!'?!.S :;:; j'o f' CC,"'.. [J t~-~":."!.Ct.i.o:~ rr.:J.Jt.r..!.L'ial~ _, -:l;· .. . ·t C0'1~·J·~G : .. ·1.~1 i-i.,!.Y'·3~ ... < ... -! _, ~ .. ·~"'.. ~-· 

h~_k~_~..; \-~e::."e ·C~t\:: :.•;.i_r1 ~t'~J.c.toc~ .. l-,.;!}1j_~~ :"!..'"! infJ.·1.·i~ ~ n-~J. r,~-·-::, -: ... ;"~li~:}l, :Lrt ~·1:'·: -'·l~ :.:.)L , 
is 83til:.:?..G<:-!:J to !l.-1\;·e er:r,8 ::;d.r~·J 3CJ _p3:.:'L~:,n·~. ct'.lJ j.1 1.~: 177J .. \l[it1> :-~ ... ~::~~:.:!·:.' 

C"8 ... "~~lop;-:i:;t,_:t ei'.:~o·:t\ h ·:_,rc l~.n-·1"\.Yo.icl:::.bJ.'{ l' J:::ul-:::.~d jn !""10!~3 ll :.:Q.t-o_~o .. ~~t.~':.1 i:·t t .. i l'J 

Cjtl ~~~ity oJ' Ct) ~1.::J "i:.?:ttr,t~i_on 1:o~ 1 -::. ;,'or c.-c~-:.~r[)lc.!, ·r0 :t~:: -~ nr· ~~· ""l -~.n Q j :r·2!-t ~ .... 4 ... l.. .... _....l:;.-.:;J. 

p:::-.;,..,:c-turcd:y an:: ho1l>8:> shu; earJ:,r sl~ ·nt> o ~· d.;:: ~c-::- i_o:-."". ~·i .;.1. 

1J . Irt the nbsr~t;..:;e of colr.I'l't..:he l1.si ·v·~! oc·v l:)·~;j 6 pl·_,_.·lr..j_n~', :~o~J·C ~ : -· ... !r·Ls:):; .1.:.:· 1 

b~_i.nz, t;::kr:n on em ;y:J. hor. uJ.·::i~> 1-6th l:l:tt1e coo:.::-:lin ._'.'i;j.un ;m . ~ c.::nr:-3:.::':'. :-b~'!:-': t.'-c·c l r 
1ong- terrn t~l_nlic3.tio.ns . Decis::.u:1r~ <tre .f~~~cpl~~1~]y- d:~c-tJt~:!cl 0.·"- GU(.li -~tl. / cr1e::\_:ing 
b ottl8J~ecl-:s in S'.l[Jplics , i ts~:Lf a. conse:=!ri.?i:t::3 o~ th'?. ra.~. rL ~~l ::nc1 o.f c 3~1 ll!"!rJ.,_.:.:"'-· 

e stjsn 3.ted ero~~th in d:Jmo.nri . s:1o:ct cominz;3 kr.-~-~ c;J.s .) t -:-1 b -2 ~:. 20~1 "'-C ·L:!s·': ;_j] 

ba:;~:gro>.mrl of t!18 SDO!' t his toe:-{ of tl:e }'~d·:::Yi..!. '~io£1 :i..n ~ iJlic:1 ol'.1ll C · =' ::;~;.=~ :·;~"c.j.rY1 
a nC. hJ.:-..~mo:liznt:i.o-:1 of dcvelo·~;-:Jent e.f.Lo:'t;; cannot h3 r>X)-3G t . .:.d ·~.:; c:.:'_::-r>~ a} J. <l :~ 

o~.c~ . Pa rti cul:.rrly so, sir2cc t ho no:;'\·: l'orJ~:t·a l :1.i..nis · :: .;.•i;)~. Cc1."'l only ;-:·:YL .. :d.lJ 
assume t he rcspon.3:i.bll:i. t ie.s des:Lg:1,:.tc::l to them . 

E1·:1DA 
Feb~ary 14, 1975 
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Ar•Ja: 
Populntid~ ( 197~ eJt~nt~ ) : 
Pop'J.l.:.ticn G:ro..,.-th; 1 s·6d/7h : 
C'..lr:rent- !'c?'.U.c.-:.;_on Gro-;.:i:.."-J. r-:.ato of 

Nat,j_l.,-~ ?cp~2.~i.c':1: 

Pe r C.:::.pit2 Oil i-:.C'mnu.a: 

Prir.:ary school er.:rollr.ient, 197h: . 
Total enrc.l.J.:r:er1 .., in p..;.~lic school~, 1 97)-l- : 
Nu.n:b3 r of t:!c:cl:~rs at p;:.blic ::;c!"lools, 197h: 
Populct t.i0 :1 p2:r ph ~~-sici. c:.n, 197 3: 
Pop'J.latio:1 per hospital bed, 1973: 

G~Y:3:rr..rront. f.'j~"'1d...:""1ca (in Dh million) 

abou :, Su,O'JC> 
e:.bou -:. 2,700 
1 ' )2::. 
250 

I . 

Fecb:ral Go_::£r:v:--"}n t Dt1":=-..i 

p . :; . 

_ __.. 

Abu Dh<.J.bi - -----
-12 7_?. 1/ 1 ~7.?:;....) 2_.1 __ ,_)_'7_2_. _ !..:.<?_:7..::3-;_3_1 __ 1..:..?..;..7.:::;.2 __ , 97 3 

Curr-snt Receipts 206.4 510.0 300.~ 605 2J15h.6 3, 173.6 2, 7CJ 
CUl'I'-Jnt. E.Y.1Y;ndi turas 
D-3velop:"!l:lnt :LJ:?-.:md.i tu::-es 
Overall Surplus 

1 B4.o 327.9 5o. c Bh 1, 274.4 1 7? ') / ' 
' ~0 ,') } 5 ? ' 'f) 

7/.; 5. 8 ) '- ""''"" 19.0 J..CO •. ?.. 6o.c 88 L61.2 
3-4 1 . ::' 270.~ . 4Jj 41~9 .6 - ... - ·--.-

7io.4 

~oy ~r.d CrGdi t (in I11. million at end of period) 

~foney a1_1d Quasi J-~::oni:1y 

Bank Credi. t to Pub:Uc Sector (net ) 
Bank Credit to "P1·ivate Sector 

r:.; BalancG of Pt\y;'!'l~mt~~- (in Dh million) 

Oil Sector Transactions 
Exports ru1d"P;e-oxports (othe r 

than oil) 71 . 
Imports of Goods, c.i.f. 
Trade Balance 
Services , Trannfers a~d Non-

monetary Capit~l 
Cha..11ges in ,I~ serves (- increase) 

Rate of Exchange 
US$1.00 Dh 3 . 90 
Dh 1.00 = US$0.2)64 

Provisional actuals 
Budget 
Praliminary estimates 

19-LQ 
645 
245 
598 

.1270 
1, 027 .6 

713.8 
1,293.3 

448.1 

-295.2 
-152.9 

·'J 

1.9.71 
1, 690.6 

78(.6 
1, 48~ ."7 

. 1' 20 . 5 

-29) . 7 
-90~.8 

12.72 . 
1, 26) 
-633 

932 

1211. 
2' 51 1 . 9 

1,079 .0 
2,178.1 
1,41 2 . 8 

-530.0 
-882.9 

J U.Tl<:l 

l21l 
1 ' 691 
-862 

1,2h6 

~y 
3,~9 .2 

1 '593. 8 
3,31 2 . L. 
1,877.q 

-169.0 
-1,708 .6 

Projection 
1974 

20, 00 

2,20-J 
5, 6oo 

17' 1 co 

.. 

Oil receipts were estimated at Dh 8,500 million out of total current receiuts 
esti:nated at Dh 8, 700 mill ion in preli;ninar.v :.:d~e t sub:':l issions for 1974 . 

51 
c/ 
!/ 

Bank projections put Abu Dhabi's oil re venues :.n 1974 at about Dh 20 .3 billJ.t1n 
on an accrual basis or Dh 17.4 billion on a ca!h basis . 

Abu Dhabi and Dubai, excluding in tra- emirste tr~"'1sactions. 
Provisional estimates. 
Virtually all re-exports . 



Aroa: 
Population' (1 974 esti..rcak) : 

1" ,, .... 
_.,.,, .. • I 

In o~ ~ I ..1 ) \_\...•. d.~ L' 

l..SU D~U.BI 

67}350 sq. k-:1. 
122 , 000 

lr~rG9~-t, o.: <·1.1 o::-.J :;:(;T.;J 

- abo'.l~v :j::... ~-;:r:~Lt of D .. :~ 
po}:':lln tion 

j·{!3alt:,.iest <l.:lQ SOGitL..y hOSt prog.::-<3SSivt' G:-r;i:.~.:d~) -o.f ·::,:;;a U.::..·:;, ~l.:::.J..',~., 1~ ; ..l·:C 

en o::.l ::'3 v·~: rn: 3 s ( 1 97.3 ,:oat: t ~.:. :,:;o :::~~11.::. en) • 1::.: -.... j_::·.:,:-.o;'~ :.:: ·_ r.·::r;- <. i. ;.., "'e ·v:J :::·s 
are 1-·' ... ;.'::.lic :::::::-Y'i~-3 ... aY.~.:i co:1::;v:-"t~~.i cr: . J:.;:.~.::.c\.:.:_-v..::c:, c~::.::..:-,:-d · ..... ') l..:-.r; 

llura::.~ (!~ /...ia) cu.d Li~;~ Oa::>'.::s is c .i.' li:r.-:-.J._.;; sic:-:..::..:..::.~;:L~8. 

Ar ea : 
Populat::.on ( 1 974 e sti.!nai.e ) : 

f 

3 0():) 

'"' 95,000 
sq . 

- about 28 r~rcsnt of UAE 
populai..j 0:-, 

Host i;:.portz:.nt sourC5S of inco:I,~ ar3 oj_l ( 'i 973 ('~;ti:--.a l -3 : cb 1Y~lt. c,·1 !:0 ;Td.llio:1) 
and tram. vnbai has a long t:::-adi t:Lon "'S t::.·<...cU.i1;; c~:1~~,;r 0:· u·.9 r2 sian. 
rmorr,in g csntcr of o 'l-[;:3 rvi.cing indu::;tries in the L':..cl.c'J.u :2-st. 

SJL'iliJAH 

.Area: 2, 600 s q • krn • 

70,000 

inc ludi.n i"' pos sc !:' ::d.ons on 
the Ec::st co3.st ~t t~itbn, 
Kalb a c.nj :Klwr f .:.~~k2.n 
abo·,,.t 20 1.0rccll"L of UJ:..E 
pop'..ll.3.tion 

Hajor activities aro t:radin.g c.ncl., mninly o:1 the East coast, agn c.1...1. t.m'G and 
fj_sherio::>. In 1974, t..}].o emir~t~ beca .. 'lle the t hird oil p roducer of tbe UAE . 

Ar13a: 

Population (_19_74 . estima U3) : 

The main occupation is fishing. 

AJHAN 

250 sq. lan. 

8,500 

U14 AL-QAillAIN 

Aroa: 
Population (1974 estimate): 

·'' 
750 sq. km. 

6;400 

- smallest in size; of all 
emirates 

- appro.x:i.na't.<3ly 2 p3rcent of 
UAE population 

- smallost in popul:1tion of a ll .. 
emir.:1t.os ·(less than 2 percent 
.of UAE) 

Largoly dependent on fisheries, limited agriculture at ono small oasis. 



D(£T_G~ (ConVd) 

Area: 
Population (1974 estimate): 

1 '70') so.. l::m. 
26 , 500 

!·\c5t i.rr.no:::-tc:u."lt activi ti3S are agricd .:.:.u:::·?., fio.l1in::c a:."1d c-:.:.:.:-:-·,ri:1'' . 7i:~ 
emi.ratr.J- is asti..l!c.ted to accou.:1t for 0; p::lre;.;;r,t o i.'~ ~.;::::..c~ '.:;;:.~~l ; . .ltp'.lt oi" 

the UAE. 

Area: 
Populatio!: (1974 estu:aw): 

FUJ }J.i~A.H 

1, 150 ·sq. km. 
11 ,700 

about 3 p3rcent of u;._r: 
populution 

Only emirate situated entirely on tho E3!::t coast. '1-:::J,ior ocono; .ic &cti. i t ies 
al'3 agr:i,cultm"\3 and fishing. Possibly the poOI"'.3 St of all c:n.Lirate3. 

EH1DA 
February 14, 1975 

.. 
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d is.:::ov·;;:ry -oc:cu.red at t..'l::; e!ld o.f · 1 95~1 at tho u·rr:.1 S! t3.::.f fi .c ~d , sit;.le.(~i off-
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cxpor t·.) :ihi~h ho.d s t2.r Ls:.i onJ.y i:n 
reac}·u3ci [)1 l:1_~11io:l Tr;ct·I'ic tcr1s i ::-: 
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c ~rn:8 t':rvm Jill p~; : s r<1::cb :1".:1 fj_ c::ld and :)-:'11'- ~.l-~ :Lrcl f' .:.'c; .:'.1:' · ___ I ~) ff:~~:c .=_ nt-; i'i21c~;3. 'l'~): ~ J.. 
o:~l pr-od1.:ct·io0. of -the Uiill j_~ 1 ?74 1-:.::..s tJq'l~L 'lals~-..t to :::.(y) ·~rt 7 P~1-'Ci5:"l t o ~- - ~·.b:.:; 
}\Ij_cldlo East oil px-o·:lucti on) exclud=..nF :Li t\_-a.,. 

[;. T:w ~l:_g}~_ qualit;{ o:: U."-.. 8 oi 1. :-r:~-.:ces :it >.:~gh2.:: ..: .-ylgh!~ <JJ c,~·c 2.:!. 1·F)rld 
Cl.::t:rkets' p.::rt2.Sll.l2.r>l:y- in r;;a::-kets ";·Tit~ h.i02-i a.rr::. -:;:-- :;2_~_·: s_:_ O~t 8t::-~:lc:::.rrl3 . I-I:n.,b~-.~1 

crudG h2.s a li8J:rc gr2vi ty of 39° A~I -=-.nd the l:J~-~0st .3~.l'l.p~1UT cca-:en ·:~ ( 0 .. 7 5 
per~ent) of' [;lny crude in t~1a J-.:~iddle Es.Pt.. AD~: _ _::_ is :r ~-~::.~i:"'.e ~r'lldos f-rc.Y; :! Zz-J.k11r.~ 

and Un;;! Sh~if) are also light, 1-:ith }..;.08 ar:d. 37° J-_?I: but ·t'cay h2.-;r'3 a slig1-:·:-12r 
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EuoCJ.rr~t~~ c:;:-oude of A.DDC !las a g:L'a •ri t.y o~ JS/') A:-~J. 2.r:d ,._ s~ll_t)h1XC cone en·~- of 
about 0. 8 1J8rcent and Dii'C 1 s f,s.ts1--:t crude h~.s D.b .)nt 3~ -· AI·I ani . '2 T-'2.j-:' ·~eT.1 · r; 

._ <"io I -

culpht:r con-tent . ..!.! 

9. The pr.inciy.:.1 l. me.r':-\:ets for A'J1.l 'G~12.oi 1 s ::::il 1)::-::.. YC' tQ ths oil embarf'~O 
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tions of Dnba.i.. crude are not avcilabl~~. 

1 0.. Data on· cn::.c!.e oi1 production, co~ ·;..s J p:'i ccs :-..:--~1 c:ggrc;gc;t.f; reve::-rl..l<.:s 
a.re at.t.:-:1 ,-.!ie.d (Attac:1..'1:onts I - VIII). 

1/ ~I'1~z; \}l.l ~L~t;_=t·~ i--,f"1.C :"~r·e.sc'3rlt P8t~:: (J . ~1.1~ ~ 

,S~! ,~~"\.i:--!::'·-~ of.'f:J1i~)l')~J ~t~~r~~a l1:ts 3~:/' ;\:-'T 
; ,. _, ..... t 

~..J - • • ~ .... .. 



( 

- 3 -

Government - Conp:.my Rclation.s!~JS 

11 • The concessio~ aGrcc:-:~ents in the various emirates of the UAE are 
in their najoTity believed to cmJ.f.or:n vr:th CJPEC p,uicelincs , although only 
Abu Dhabi is a mm~1bcr of OPEC: . The UAE c;n:i rates hLtve ir.pler;.cni..ed partici
pation agreements vri th the oil companj_es that h~ve increased tl:ei.r particj_ 
pation to 60 percent . Houeve::!.', recC:'nt reports indicate that 'Lhe UJ.E will 
follovr Qatar in a 100 percent take-over of the assets of all fQl'ei gn oil 
co:npanics producing in Qatc.r. 

12. Recent press r eports indicClb that oil companies hr.,\-~ curtailed 
oil product.:.on in the last t1:o months to o.bout 700,000 b/ d in .February 
1975 (comparJd to last JuJ y 1 s record lcv,"Jl of .1 .65 rnillion b/d), since 
there is so:11e crud::: surplus in th-::: int--~rnational mark.:3ts . Ho\/<Jver , the 
Gov~rn:-n:mt is apparently quite conc-Jrn~d , and is rep~rted to havJ orda r<Jd 
the co:npanies in February to j..r.:medi.a~ly r~3toro prociuction to at l3ast 
.1 .3 r:lillioll b/d . l egotiations on this point, as also about future 
pricing of Lbu iXwbi 1 s oil e).portf , have just c om ... "11'3n c e d. · 
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VII. 

Estimatod crud3 oil production in 11 OPEC countrj_es , 1 973 
Estinated crud:3 ojl production in 11 OP.t.'C com:tries, 1971-l. 
Estimated Goverr.t-ent oil re\renu; acc1~11ing from 

11 OPEG count.rie s, 19'/3 
Estimated Go .-8r nrnent ·oil 1.~ enue <:!ccz'Uint; from 

1·1 O?I:C countries , 197LI 
Abu Dh.::.bi : Prices and c osts of Eurban ( 390 ) on-shore 

crude oil F .O.B. Jebel Dhanna, 1974 
Abu Dh2bi ~ Prices and costs of UJl.:n Shaii· X2.ri.ne ( J'?o) 

c:r.udo oil F' .0, .B. D~s Island, 19?h 
Dubai : Prices and costs of D-.lbc.i crude oil ( 320 API) 

F .0 .B . Ji'ateh , 1970-7 3 
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Sales to t.hi ·ed n~.,·ties 
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r;.~vernm-:nt share 
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Jc,nu;cry l, 
1871; 

(lf.-' .$ rwr b3.,.,·d) 

!·1-::.!'C~ 1, 
P7~ 
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.l.',Bo 1.~2:-o l.~'lo 
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'-! • . ,.J) ? . )~) :..~.=~.: 
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11,:0'~'' 
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_} .. 
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0 . ~::>'- 0 . ?04' :.:.:!. 

ll .r.6v--l'I'-:t.uu--l:... '(/v ---u_-;----~~ ---1] . = ·. ~-- 11.-)) 11.~2a------ ~:. . :.-..; 

7 . 548 7 . 543 7 . 548 7 .-=::2 

10 . 019 10 . 019 10.085 10 . l:;l 

11 . 87 11.87 11. 9{3 n .s-: 

a . :.;~;: 

D . Loc 

ll . 751 

.ll. O'i::> 

11.607 
11.607 
11.6,)7 

10 .594 

11.3'19 
11.379 
11. 379 

: . 20-:J 

;-:rce:-:.: ---------- ______ __ ,.;- ____ __ __ __ -- ·- - _____________ _ 

IV. All Fe PilO::JUCTlO!l Si~.FFS 

:oreign rar+,n~rs' cqui t:,r :;il 
?articiyo;.:ion oi 1 

Sold t..v f'01'l.;) gn pa-rtners 
Sold t o third paru,,~ 

Tot"J.l al1o·.;-ab1•' product~cn 

V. At"!\; PROD:JCT~C'J 

Foreign p~t..nrrG' equity oil 
?art; r ~ll3 tion oil 

Sold t.o t'oreien pa!"tncrs 
Sold l(: third. part.i~z 

T<'i.rt1 a1~- •,:·•'.1le product.io!'l 

January 

0 . 0 

54-3 
5. 7 

10J . O 

- JUJJC. 

0 . 336 

0 . 524 
0 . 055 
c . '5 

t.o.c-

27 . ; 
)2 .... 

lOO. r 

=lli.:c 
u.ct1~al U.VP!"B..~t::' All-·.·~·c: 

O.l•t 

0 . )0 ~I 
o .;t :-' 
1.10::. 

t~o . o l;O . O 40 . 0 ~O . 'J 

Lo.o 1;0.0 40.0 ~; . :i;J 
2) . 0 20 . 0 20 . 0 2.,: . --

::.:>o.o 100 . 0 100.0 l::l).: 

'd) 
.'..!.lo._.,":l·r:.e 

J . j6 0 .36 o.;6 J .;g; 

::· . ;•..; 0 . )6 o.;6 ..... 2f 
..) . l ~ 0 . 1.:: O.ld ') . lt~ 

) . ~:-o 0 . 90 0.';10 . j~2 

l.n l:nc Y:it[, "•1'E:"' dt."cisicr~s in 19'1h. Al~u DhaLi increa.ti d (9) rc:ralt.y frorr. 12 . 5% to l~..t.;·: f.;ff.~.:: .. ;;~ jJly l a.nd to 16 • ...,";·: efft_ct.ivt: Cct_t':~ -. :!.j ·! J 

a...~ci (~ ) i::·· ! t't. ... from 5) . ')-:: to 6·'i . /ri·1 ~ ffective Octo·ocr :!., 1971~ . 

£1 

~I 

Th• 1971 fl'h!:"' ··· ,:-t'Uli"S th~~t J!<trt iC'ip•~t:on oil ·..rill );e ~old t.o for t:!ign p~rtt~t·rs AJH! t•.~:-d l'l-~.:i s at ':2, ,?.)(..·1 of post~:...,: d..1ring 
No·.r€' ~'7i •c r-DL'c •·::,l , T. l Cl'i'lt . 

Atu ;-tJa.t-i Sr L !.h·" !lric&> for 'F· ticirntiC':-t oil 5Cld ba~k t o f 0 r ( ign r~rtn ..... rs nt I')) .. . (' ... f· r .Jtl..li'l"':·y - :•h.y , :~r,·~~ , ·l-~ • ..; 1 :-:- .;:.tnc - :,j··ptt:"l't··r , 
9' . ::>f: ft·r Cc t.ol~r, nncl ( r~port t'Jly) 94 . t!<o'~ f..:r Hc vcr.•bel·- f·'l!•'rr.l 'r . 

~/ Pricf· t.o t.i~'f .. Jintrn ru1d vthrrr r:..mp;t"' ncc~"r.Ung to foreign p:tr't.'J-·rs, in s("''n:'· Ci\::it'G ret!.'::-!:...::.i,r· ~~; ~:::- C-'-'"-1' c 
a.rrar:gcnt•nts. 

!../ Sr· pric• :>r<' r ,pc· rt ed for c'.c•·t-t . .,-,., Elll•'s in a thin m·.rkl'i ty foreign p<trt.n'r'' .,_,: ir .. t."rs: :':,~· ha·;~,.. tur w• i,;J-.:<>d into the 8 .,.,,.~~ 
cxprr• yrJcP t·ut. nrc n usf•l l indj, ... fitor of price tren~s . 1-.t·;>....'r .cd p:·ic es rtrP c~..'r.:rlicP",r-a crt~.~·: ·-t:-rr::s -. ... l.icl~ oro now r ·~hly f'qtdva.lerlt. 
10 c··n ·_s rer b-trrPl fo r c":cry 30 d..y ·• cr~J;t. 

iJ:./ Du:;.n,·. :c .. pt.~ml•r. A:u Dhqh cut. AI.'~'" preductlon frnM l.l million b /d t o ')00.00.1 l la. . 7t·.·· r~.:v:j c. is ~ll m•Li'· e..,.:n:r,~t gcv~ rnment l'''-rt
iclr!-:itl0n 011 lo tlnrrl par Li•~ "''hlc.h ['l t..'<"'.o~cr, lDU , OOO L /c.l~ tht.• lJ.vcl 0f fort.'if:~'l ~"'lT"'n'"'r .;;• ~quJt~· ~,.'lll ~Lll luy-t.:.c k .... il ir untouc hed . During 
Oct~'lr r -ft'Cir"l r, 1<17' . Alu [;ho\ i K<'!'t Alll\:•s rrJdue tion At •>X),JOO lc/d , ol wl 'ch the :"u:•.lfll ~ :··n~ro h~,-· 1.,)' ·~u:t:y 1l (~t>O ()(X) b/d) 
and l ,,y~ to h• t oucht bock fro:n tl>< Al>u Dhabi !htionnl Oil C".:>mpany (Ai•NC,~ ). Thr 1ftH<'r ~s "' rk!t<; ~c s£"11 t.lt·· b<tl:<nt"e .._~ 201, (lBO,OO~ b/d) 
t o tb1 rd prtrt 1 Pn . 



r. !-~-~!:::.~: c•: ... (_~£?:\~._;~ ... 

t'\. f·.~ 1i '..'.~ .:';·;,u .. :.1 

AlV .!',.~tPI : FR1C£S f.~~D C(::~<J;) C':' Li~·~·~ f~JI.l\.lF :-.·v._I"{LfE 1 }1°) 

,~sj vr :.-ruro•i) 

Ja.ll'J~l.:"J' 
l:' ·[; 

r-~~lro_!: 1, 
J'l':'· 

l::C.o35 l::> .o::-:, 

.... • .. n .. 1., 
l:;l'jL 

.JnJ:. 2., 
J j" 

l? . . )·x.-

it~.~: ~l; r-.t.•r: 

A'v ·.:: • t_·l 

11.656 l'. :._ll. 

lt·.~s : pro(iltct.ion cost 
ro.v:i.li.;: 

0 . 25; o . ::~:; :1 . 255 0 . ""~ .2)~ 0 . 2:= C . "')~ 

_...::1:.:_. ;;~-l:=' ___ J. 5:!.1 .. :;.g __ ~_ . .c_ _ __:...;._·'J:.c;l~:·_ ---=2-'-'. ;~~-------=1. ···:"') 
1:·:--t t:As 1lll ! r:-"'r.:!:.~ 
:i.;!.CC!"::.l' t · .. ~-X 

10 . ;;~J 
5.676 

10. 320 1:) . 320 
5.G7~ ~ - 6'/G 

10. ~ ~' 
5- ~-, 

9-094 
'! .·e,o 

') . o::._ 

'{ . /.': 
a[:J. ; r Ja.lty l-'-'.-'-5"-'ll'----- , . ~: 1. ] . ··-· _J I: 2-)~"f _....;?...:.._,_~-------'1.·, ·~ 

Ta.'\.. -pfi.ici \.:GSt 

J..-. .-~;ra~?:~ ~o~.:."t c_' -:-::..ti L'J a.:-..i 
part..i.c 1·atic:: cil 

A. ?art :c:-:p· ~~-L-~ 

Oil bn:.teht 1 ac-r: t:r fore i gr! pw·tr.o;'-rs 

Sales to t.t~ird ps.!'tit=~ 

?.lc·.- l . l::.i7 

0 .2:,5 ~ . -r., 

'( . 1.!.2 '/.;:;: ~ _., 

1~ . _;.Ll il. -t'5 11 . ~·-_' 

u .;.6l 11 . )Gl 11. ~63 

-'l"-'l'-'.-"-3t-.;._.l:;c___......;oll=..<. 3'-6~1__ 1::. . --6 3 

lo.o6·r 

0 . 2~5 

10 . .:)22 

J 0./03 

0 . _5~2 

11. 035 

11.095 

11 .085 

lC . Cr. 

0 . ~-= 

l! . . o· 

..... ,'. ( 
0 . }_. 

1o.e,.·-

u . o:·~ 

10 .8:0: 

). -:'_:.> 

l] . ;.: ~ 

~' . (')I; 

11. :;~--

~TcighteLl 0.'"- rat;-= pricr- 11.361 Jl.361 11.~63 

11 . .. 

11. "-= ' 

J.l . Lc: 11.085 lJ . ]~- lJ.358 

l t. s s : produc t i cn cost 0 . ?55 0 . 2')5 .J . ~55 0 . 2:;; o. 2=)-=-5 ____ o:...:·..:c.2-=-5·'-~ _-___ ...:....;:1. ?S? 

GovcrlLP'lr~Lt n (;:t r~·~lenu~ l l. loO ll.lo6 ll . 2u8 10 . 8;;::> 10.721 ll.w3 
E . Forelr;n Comoa!'l~c s • Egui t'· Oil 

Govern;;r.nt s!:;.Rr£: 

C. Ave:r w.·· Ciovt:r:lJ.:~::-t. HEvert'-i.,;;.. :!'rL::. 
Part j ci p~tion ~d Fqui t~: r i 1 

III . ~X :··:J.=--t':' ;)r.iCz:.: 

F'oreign Partners 

7.187 

9 -539 9 . 539 

7-18'( 7-295 ··'-'9 lO.o67 7 .8J) 

9 .600 10.525 

D.oas 11.08; 

Governm-:r,L to th: rd parti " s 

Nemor011dum : spc.-c prices f./ 
-'l~l~-L;;o~/l~-~l~l~. 3~6~~--~l~l~.L~6~3-~ll~-~4~6~;-~:~-~~:-~o ___ ~ll~.~08~~~- ----'l~o~.~36~,c~--~ll. "38 

n. o8s 1o.86E 
----------------- - -- -'----- --- -- ---- - - -------- ; ,. :: .:>t ------------------------------ ---- ---------

J'l . A.D.1':.A . PROWCTIO!. ~EARESlj 

FoJ·c ir,n partner;;· equity oil 

Particip'ition oil : 
Sold to f .:;r eig r: partners 
Sold t o thl r d p.rties 

Total produc tion 

for eiun 1'0-rt.n e r :' equity oil 

Participation oil : 
Sold t o for -=ier: partners 
Sold t o third parties 

Total production 

40 . 0 40 .0 40 . 0 40 . 0 -: .o 

54 . 3 54 . 3 5~ . 3 27 . -:: ;;: -: . 0 
5. 7 5 . .,. 5 . 7 32. ~ ~ : - . 0 

100 . 0 100.0 1:>0 . 0 lOJ . O ~ :·: .0 

------------ ----------------------------
1 ::llL _ ::: b /d) 

0.2lL ::08 

0 . 535 5,/ :. - 20 

40 . 0 
20.0 

100. 0 

40 . 0 

4o .c 
20. 0 

100 . 0 

0.168 0 .168 

0 .168 
0. 084 

0 .420 

0 . 168 
o .08L 
0 . 420 

43.89 
lli . ll 

100 . 0 

~/ In line wit!. OJ'i-:C cscicions in 197L , Abu Dhv.l:oi inc1 e"-sed (a) r oyalty from 12 . 5{ t o 1l1. 5•~ e!'!'<ect: ··, .'uly 1 and to 16 .67% effecti \·e :c-:ober 1 , l . 74, 
and (b) lnco~1e tax f r om 55 .0\, to 65 .'(5;1; effect.ive Octot,;r 1, 197 . 

~I Effective N.Jvcrnt er l, 1974 A'tu Dh!l.hi cut th<: p0sted r>rice ty 40 cent< but incr ease:: the r o:,•al ty o •. c. t.o 'XY'fo and the tax r a t e t o 85{. It J s 
believed thut pa rticipation oil will be sold t c f o reign ptcrtt.ers at 94 .961, of ;:ost·'d price- . :n- :::~cs are s tatPd to last until Ju.:.:.- 3J, 1975. 

5_/ The 1974 av<rce." e.ss..unes tha:o v:u-tici;,~:.t~on oil will Le sold tc. f or eiRn partners a~d thirC. :;::u-t. ,:; 9'1.b6% of post.in t; durint: 

.J. / 

r;ove:nbcr- D,..c~ml! <:: r, 1 ';1'74 . 

Abu ;-,hati s··t the prico> for par ticip9.'.i~'n o il solei bad: to f c r eigll partner~ F.: ')L.,.>;. fo r ..:a::·~=-n · .·~· 1']','4 , 91~, (3<(, f o r Juue- Scptember, 
93 . 0~ for Cc~obr: r, and ( r cpcrtodly ~ S4 !, , .:..:..C~, f :)!' r;o vcmt .. _r - !.t..'"'r.:r!b· r. 

'3.../ Pric e· to affili1.tcs a.nd othr;.rs rru 1g'') A.ccordi~ to f o r.:oir;n pF-<2·tncrs , in some C[:.z·-·t r~.:•tr·"act: ·; .. :_y ·. · ~.,:-,~•-r cost. s ' o f r t.· vi sf'd pa.rti~ipe:.:::.':ln 
ttrrn.nc. Pment s . 

! / Spot prj ccos n.r e r <'p.~ rted f or short-te r m sales i n n hin m'1.rkPt l y for<'if(n pr..rt!"'!• ·r.:.: 'Uld trv i' .... ·r s. : -:. · J hnv" not ~ccn wcight.~d ir:t.o ~f.a avc-rn.pf' 
export. T• ric ·~ Ll flrC> a useful i ndicat or of price t r "'!r.rls . Rt_r..rO rte J prir''S arJA con~plic at c d -: ~·,·d:· r:n.c::: whi.C"h nrc now ronghl~· c1ni ·.~ent 10 
cnnts pe1· bA.rn., l f e r ~very 30 days ' cr"'d it . 1\.J'~:·tA'n c !"f!;hor ~ producti-on 5h~.:"'.,J1 l". C' r t.• i.:; fer t::; .. :-. ':.::, ~hnif ru1f.! :.e.kwn c rudt-• oi ls. 

£,/ Efft•ctlve :::rptcml r• r JO, Abu Dhabi C'•ll Ar:-t<\•n pr oduction fro::; 5~) , 000 b/d tt' 1.20 , 000 l/d . -:-::· ! f ... :-;.n ls all m'ldE' r~ainst 1'<'\'t'r=' :.t. 
ptu-tielpation nil to t i.ird p::u-c i"'' ;;h ich l ·,cow• 60 , 000 b/d ; thn l eve o f fo r den pn.r~n.-rr.· c~·1:.· ·cl. !l.'l d buy-lmck oi l is unt:-u~hca . 
During Oc t oh·r- D··cemb<'r 1973 , Ai.u lhabi ..-ill sell bac"- 108, 000 b / d to t h e f o r e ign pertnr r s . 



I. Forc1 en Oi 1 C0!"'1nanio5 

A. il:jui tv Crude Oi l 

Previous posted price 
add: general 1 ncr~ase 

f reieht disparit-y 
euvity adju"t"""" 

B·~~ Posti nr 
&dd : esc~lat.ion of 2 . 5:' 

es.::alation o~ 5 cents 
Genc·1a su;:>?lernenL 

Posted nrlcc 
less: [ravity allowance 

oen.:('':'lt a11CJw.:mce 
~.arkcting allowance 
produ::t ion cost 
r oyalty 

Ne t 1uable bcomp 
I ncome Tax 55% 
add : royahy 

Go\·ert~'T!.cnt share 
add: p:-oou t.ion cost 

Tax-paia cos t 

8 . Partici P' tion Oil 

Brl dginr; oll price /d 
Phase-in oil price 2] 

C. Total Avaihbi~ 

Average cost of equity and 
participation oil L£ 
Profit llli!rgin 

Price to affiliates & others 

II. OoverM~nt Unit Revenues 

A. Partic ipation Oil 

~!~~=~~ ~iig 
Sales to third ;>arties 

We ighted average price 
less: produc tion cost 

Goverw.ent revenue 

B. Foreign Corn;>a nies' Equ.i ty Oil 

Government share 

C. Average Government _He ;enue . from 
Parti cioatl.o!l and E<jlllty Otl 

IIl .Export Prices 

Foreien partners 
Government to third parties 

Weighted Average 

IV, Share of Production {s. 

F'oreien partners' equity oil 
Participo tio!l oil 

foreign partners 'bridging oil' 
b . foreign partners ';>hase-in oil' 
c. Sold to third parties 

1.680 

1.680 
0 . 022 
0 . 059 
0 . iC6 
0.)50 
0 . 210 

1. 077 

UJI!Al: 

1.68•) 

1.680 
0. 025 
U. OJL 
o.oos 
0 . )50 
o.no 

Llhl 

l. 077 1.111 

Pl!ICE.3 ~-1<1l C.O~~ 3 C! UJ!V.I ClWD£ OIL ( )~ 0 API) f. 1).B . )!.':":::~, l ~''t J - ?) 

(US$"'" b•r~el) 

1.68:> 
0.3)0 
0 . 020 
0 .100 

2 . 130 

2 .130 

0.)50 
0 . 266 

Lh49 

2.130 

2 .lJ·l 
0 .0;_1 
0 . 05-J 

2 . 23) 

0 . )50 
0 . 279 

1.511 

2 . 23) 

2. 233 

2 . L23 

2 . L2J 
0 . 061 
O. Q5.) 

2.53L 

0 . 19i'·-----· 0 .1 61 

1.627 

2 .5JL 

O. J$0 
:l . )17 

2 .0"15 
2 . 0)4 

2 . o;l5 

0 . 35J 
0. 33"' 

l. 7'11 

2.1117 
2 .131 

2 .695 

0 . 2;? 

0. 330 
o.::;L 

2 . 2i'J7 
2 . ?16 

2 . d3L 

) . )50 
J. ;.6J. 

O.JSO 
0 . ~7'-:: 

2 .~-uJ 

<. LOl) 2.7;3 
2 . )15 ) 

1.1Jh9 1. 511 1.62 7 1.6?0 1. 376 L 909 1.:775 2.:26 

·). -·5 

iJH.'. 1, 
1-l , .. 

o . 2!':...2J~ ___ o:::.:·..:o.2l9::<-· o. 21:.:!1'--___::o~. 2~u~9 _ __::o;.:..;. 2'-"L"'-3 _ __;;,o"'. J""5_6 
L?Yl 
o.~O't o .S2Lh_· _ _2_0 ;1. S3_2l!__~o.~5_s<5!__ ____ ~~------

1.)0 1.)6 1.66 

0 . 727 0 . 791 1.099 

0. 727 0 . 791 1.099 

1. 30 1.36 1. 66 

l.jO 1.)6 1.66 

1.76 1. 87 2 . 05 2.30 

1.161 1.277 

1.161 1.27? 

1. 76 1.87 

1. 76 1. 87 

2 .07 ~ 
2 . 0 '\l.o 
2 . 05 

2. 06 
0 .15 

1. 710 

2.187 
2.1 '\l 
2 . ) 0 

2 . 21 
0 . 35 

1. 86 

l. JL4 . l.Lul 

1.436 l. 546 

2. 05 2 . 30 

2 . 05 2.)0 

<.LO 

2 . 287 
2 . 216 
2 .LJ 

2 .)') 
':> . 35 

1. 95 

1.526 

1.6)) 

2. LO 

2 . 40 

2 . U O 

2. 32L 
2 . 21o9 
2 . L30 

2 -32 
0 . 35 

1.97 

1.559 

1.662 

2.4) 

2.1J) 

2 .50J 

2.401 ) 
2.nr, l 
? . 500 

2. Ju 
0 . )5 

1. 99 

1.625 

1. 717 

2 . 50 

2 . 50 

?. 718 

2. 7)8 

2 . 7)8 
O. J5 

2.388 

1.592 

1. 791 

t. .fS5 
1..655 

!.. c:iS 
0 . <:; 

2 . 8L2 

3 . 208 

1, . 655 

4. 1:.c 

4. 7J:; 

2 . 67;; 

3 . 2t5 

u. 7:/.. 

L.573 
'J . •5 

4 .220 

<. 7 ) 2 

3-151 

L-5"18 

_ -------------------------~------------------------ ------- (percent)---- - -------------------------------------------------

100.0 100 . 0 7S . o 75. c 75 . 0 75 .0 75.o 75 . 0 75 . 0 75. 'J 75 . o 
100 .0 100.0 100. 0 25 . 0 25 . 0 25 . 0 25. 0 25,0 25.0 25 . 0 25.0 2~ . ) 

18.75 18.75 18 . 75 1R.75 18 . 75 l n .s n .5 77 . 5 22.5 us ?:J5 ns U5 U5 
) 2.5 2.5 2. 5 2.S 

~ l:W>ai wan not pBI'ty to but obtained benefits of the Teh·cra n Agreement of Febr·uary 15 , l~n;· the ba~e postings for the Gulf exports of Abu Dhabi, Iran, Ir·aq, Kuvait-, <.atar and Ssudl 
Arabia wore increased on februar-y 15 , 1971, by ))¢ per barrel, and were to rise on Jure l , 1971 and on each January 1, 1:173-1975 by 2. 5,J; f o r inflation ;>lus ~ ¢ for 1:eneral escalaUor. . 
They al<o rose by 0 . 5¢ for general escs :U.Uon . They also rose by 0 . 5¢ for every degre~ below 40" do-.m to ) 00 Al'l and by 2¢ for freie.'>t dis pori ties , plus an adcL. Lienal in:: rea so of lt for Iranian Heavy , Arbian llodiurn and Kuwait. Crudes. 

~ Under the Goo eva Agree..,nt of January 20, 1972 posted priceo for the abo,·o ()IT~:orportoro vere increased that date by 8.u9% to conponsate for the interna tion~ 1 currency realifn."'"nt 
of DecC!'lber 1971. The increase is claoc •,o tho revaluation of s terling t o the US do llar; sterlifl: ""' the cw·rnrl<.y used for oil ravenue payments by n~os t Gulf eYportors other t h•n 
Saudi Arabie. The Agro<nent includes • parity index, doo.tgned to conpensate for another ~..;jor reali gnment in o\·ora p, e exchanj;e rat.es for curroru.- ies of nino industrial countrie" w1 th US dollar, revised to Jl countries on June 1, 197). 

{s. Under tJ1e participation &(;Toomonts in Saudi Ar·abla, Kuwait , Abu Lhabi ar.d Ci•tar (Dubai obtaining equivalent finan cial beMfit) the- gov ornmunts a cquired n 25~ equity above ir. oil 
production offoc tive Jan\lllry l, 197). ~'oroign 11•rtncrs bought b.'ck 18 . 75~ of oil production a s bridging crude nnd ) . 75~ "" phase-trr crude ; the remainin~; 2. 5J. """ so la bj .:o-,•orr.nents to third parties. 

6! For Dubai crud" oil, it is •••wncd that tho briuging pri c" wa o Q'lBrter-vay price (25% posted price and 75~ tu-va.id cost) plu.o 19 . 6 cente por· barrel, phaoo-l n price ••s t.ax-p;oid cost 
plus )4.0 cents por oarrel from Janunry - So,•t t>Jll!>ur 197.'; and both price• were 9.3% of pos\ ed price Septmober - Decernber· 197) . 

ti_ The Genova A&reement vas revised on Jw1o 1, 197J to l'eflllcl 01oro closel,y tho adjustment of the US dollar v1th eleven industrlal cow..trlco' curre~cies . 
i!, In 1973 this is t...., weighted averago of 0 . 75 barrels of oq.1lty ol.l (at 1-ax- poid cost), 0 . 1875 barrels of bridt:inc oil anct O. OJ75 barrels of phase-in oil, all divided by 0 . 97~ banob , 



4. Aid Flows from the United Arab Emirates 

1. The United Arab Emirates set up its own development fund (The 
Abu Dhabi Fund for Arab Economic Development) in July 1971 with an initial 
capital of $125 million to assist the Arab countries in developing their 
economies . With the rise in Abu Dhabi's surplus oil revenues, the capital 
of the Abu Dhabi Fund was increased in 1974 to $500 million and the scope 
of its activities was extended to cover non-Arab developin~ countries. 
The total aid committed by Abu Dhabi, which is th~ ri~hest member of the 
United Arab Emirates Federation, amounted to $2,016 million i n 1974 as 
compared to $969 million in 1973 and $71 million in 1972. The amounts 
disbursed were $6~1 million in 1974, $36 million in 1973 and $25 million 
in 1972 . Of the total aid committed b ' Abu Dhabi in 1974, bilateral aid 
accounted for by far the larger propo tion and was mostly in the form of 
official development assistance advanced through bilateral agreements and 
by means of financing opera tions of the Abu Dhabi Fund. 

2. The UAE has provided relief assistance to the Sahel countries and 
has announced a $80 million grant for Somalia. Financial assistance to the 
amount of $15 mi llion was also granted to Tunisia . Together ~~ith Saudi 
Ar abia, the UAE participates in a consortium for the financing of a high 
dam i n Niger and is believed to be providing bilateral assistance to Pakistan. 
Recently the UAE has pledged $80 million in aid to Bahrain to implement major 
development schemes which include a housing project , a medical center and 
extension of electricity supplies. An agreement ~-ms also signed between the 
Abu Dhabi National Oil Company and the West Pakistan Industrial Development 
Corporation in November 1973, providing for the .establishment of an Abu Dhabi
Pal:istan Fertilizer Plant at Y:ulta, . l'nder the venture agrecn!e t a corpanJ 
was established \~ith an authorized capital of $33 million, of ~,rhich Abu Dhabi 
National Oil Company owns 30%. The Bank is lending $35 mi llion toward this 
same project . It is reported that the UAE has agreed t o participate in 
Egyptian developreent p;roj ects to the amount of $258 mi.llion . . ~he Egyptian · .· 
Suez Canal authority will receive a . $23 million soft ~oan f;rom Abu. Dhabi . . . 

. · ·~.· .. ::?::~ •\; ;~~/f.~~·~~~~- :~i .: ~l~.~ .. ·f:ej1G:.r~·~~ . -~~~~ ·~· ~!?-.~~ l!~· ... ~o~l~· : co~.t·~i.~,~.~~ .. :.9f. S:·'·~.~i: i~q -~ ·~0: :·~ A~.i~ ~:--. :·: \ ,-·.:: =-·;;-~. : t~·>.i\ :~ 
.; !. :··.:. ·<·?·:.:::.:-:~·~.-y :··:~.Y~f~~~nt . ~:ol!iJ?:S-11Y. :.:.t~. ;~nan'c.~ ; de.v:el:~pm,e~t :p·r.oJ ~t !;r ·J~. ~gr.-l.c~.l:t?re .)lt_t? .. in~~s.::- ~ ·.-:·.·~ ., ·'_:- · ~~·. ~ _-~"; 
~ · .. ·.. t t y • . 'The ·UAE ·would 'back the · company with a $200 million ·guarantee . · The UAE . · . 

also undertakes private investments in Egypt , Pakistan, Somalia and Sudan 
and has established joint ly with Alg,eria and Libya the Ar~b Commercial and 
Investment Bank. 

3. The UAE j oi ned l'lit h Libya f or t he es tablishmen't of a Libya-UAE Fund 
for Af rican Devel opment with an authorized capi t a l of $250 million , of which 
the UAE cont ribu t ed one-half i n 1973. It has contributed to the Arab Fund 
for Economic and Social Development, t he Arab Bank f or Economic Development 
in Africa, t he UN Emer gency Specia l Account, t he Arab Special Fund for Africa , 
the Spec i al Fund for Afr i ca and UN agencies . Abu Dhabi has a lso contr ibuted 
in 1974 $132 milli on to t he Islamic Bank , $121 million to the I}m Oil Facil i ty 
and $79 million to IBRD. 



( 
5. THE ABU DHABI •miD FOR ARl\.B ECONO H C DEVELOP:t>!ENT 

1/ 

1. The Abu Dhabi Funci for Arab Economic Dev lopmen t (Ab·u Dh3.bi Fund ) 
was established on July 15 , 1971 along the s~me lines a s the Kuwait Fund. 

2. The init:i a l aut iori;l,ed .capital was et at .50 million Bahraini Dinars 
($125 million ), of which paid in capital amounted to BD 8 million. ~-iith 
the rise in the country's surplus oil revenues, the capital of the Abu 
Dhabi Fund was quadrupled to $500 million, and the scope of its operations 
'h'as extended to non-Arab count.ries in Asia and Afri ca. 

3. The Fund has the po>ver to borrm.-1 with or w·ithout government guarantee 
up to twice the amount of its authorized capital plus reserves (up to 20% 
of capital ), which brings its potential lending capacity to about $1,200 
million. 

4. The Abu Dhabi Fund's lending policy requires that loans should be 
made either to governments or should be guaranteed by governments and, 
except in very special circumstances, loans are to be denominated, dis
bursed and repaid in pountl ~terling; loans to any given project should 
not -;;.-"r-.d 10~~ of ~h~ authorized cu.pi+-nl; finnncing ::;hculd ~Ct CJ~C~~d. 50~C 

of the total cost of a project and should be limited to a project's 
· f0:o:>~n · ev"'h"Tl:?;o - ~"n<>t · '.f'llp f0ll '1\rjne t.<~hl "! presPnt.~>' thP 1 i ~>t' nf 1 n<>ns 

appLo ved by the Abu Dltabi Fund by country and projC:::cl: 

1/ For tables l isting past co-financing operations between the World 
Bank Group and the Abu Dhabi Fund, as \·lell as co-financing 
operations presently under consideration, see mult i-country 
briefing section F, Tables 11 and 12. 



ABU DHABI FUND FOR ARAB ECONOMIC DEVELOPMENT 

List of Loans Approved by the 
Board of Directors 

Borrowing Country and Project 

Yemen 

Sana'a Water Supply Project l/ 

Tunisia 

Gerba Village Project 

Jordan 

El-Azraq Road Project 
Jordan/Saudi Frontiers 

. 2/ 
King Talal Dam Project -

Syria 

Mehardeh Thermal Power !/ 

Cattle Breeding Station Project lf 

Egypt 

~r El-Khayyam Hotel 

T lkh U P . 4/ a a rea roJect -

Bahrain 

Sitra Power and Water Station Z/ 

1/ In association with the I.B .R.D. 
y 

In association with the Kuwait Fund. 
11 In association with the Arab Fund. 

Amount 

$ 1,000,000 

TD 1,000,000 

DH 5,000,000 

DH21,500,000 

$15,000,000 

DH 5,000,000 

$ 2,500,000 

$10,200,000 

$10,130,000 

!!_/ In association with the I.B.R.D., the Arab Fund and the Kuwait Fund. 





I. 

1 • Capi t al Sub~· c rip"'vj.o r: s to ID:UJ, ID:. :-:.Dd 
ar.c B~1nk Jc:-.d n.-1 rii~,... .... 

-----~-------·-·_ ...... ~,o...J 

I BRD Ca'J i tc:.J Subscri'Jti on 
She.!!'(•:> 194L $ 1973 $ 

128 12, 800; 000 

II. IDA 

The U.AE is not a member of IDA . 

III. I FC 

The UAE is not a member of I FC. 

IV. Outstanding Bank Bonds 

Abu Dhabi* 

l. THo-Yem· Bond Issues 

Interest Due on 

6-3/4% Harch 1 .5' 197.5 
8- .5/8% Sept. 1.5, 197.5 
6.9% March 1 .5' 1976 
9% Sept. 1 .5' 1976 

Total 

1.5, LU, coo 

.!....'T!ount ($) 

)00,000 
2,000,000 
2,000,000 
i ,ooo,ooo 

s,soo,ooo 

2. Private Placement. with the Government of Abu n:, abi (in UAE Dirhar.1 ) 

Outs ~a.nding 

Year of A::ount Equivalent 
Interest I ssue Maturity (U.AE Dirh nm ) i n Curren t ;;> 

8% 1974 1980-89 300,000,000 7S,6oo,ooo 

3. Public Bond Issues 

None . 

* No Bank bonds have been purchased by the Federal Go·19rnment of the UAE. 

EM1DA 
Februa1~ 14, 197.5 



.ABU DHII.BI 

IBRD Borro ... rings 

1. In May 1974, the Government of Abu Dhabi si gned an agreeil!ent to 

purchase the Bank's 8% 15-Year Bonds of 1974, due 1980/89o The 

Bonds, amounting to United Arab Emirates Dirhams 300 million, wer e 

purchased in May and June 1974. 'rhe Uni ted Arab Emirates Currency 

Board is the fiscal agent for the Bonds. The entire issue is 

outstanding and amounts to $75.6 million equivalent at the current 

exchange rate . 

2. Purchases of Two Year Bonds by the Government of Abu Dhabi have 

a~ounted to $11 .0 million, of which $5 .5 million is presently 

outstanding ($0.5 million thereof will mature on March 15, 1975)., 

3. The total amount presently outstanding of Bank bonds purchased 

directly by ~he Gover.mnent of Abu Dhabi is $8l ol million equivalent . 

2/ 21/ 75 
JPUhrig 



2. IFC OPERATIONS 

To be provided by Mr. von Hoffmann. 

. ·~ 

•. 



1. At present , t here a re no 0!15CJi!'lg te:::bnicc.::.. assistance operations 
in the UJ..E. 

2. Ho-vrever, in the l ast 4 years, the G o -,e:::-r_-~:-tt made th::-·ee re ·•uest:> 
t th B ' f t hn ' l ·... h ' h ;.~.-, Bqr · h'" willin(:Tl·r -:>~o··:J. " ..:.c1 0 , e ar1K or _ec .lCa 2.SS J..f_. .• a.'I'J.Ce , 'rl lC .- .. - ~ . :. a.c> - -• o-.J :-- " ,. ~,.;._ " 

These are summarized belo\.f . 

(a) In September 1971, the Gover:n:;.~:".t o.: .:..bu Dhabi r equested 
the vis i t of Bank e:;...'?erts to -:::::·r ~. :::fl :~:e r equ:i .:;e:-:e!!t.3 ~d 
ad101inistratic:-J of no;.~e:::· ·s8:-vic=-- :.. r: .-. ::.1 .l.J::-;<;.::-i. '7!-.e 
Bank sent t,;o staif :,s:;~ers i •. ":c:.oc·-=:- 19'(1. 'During 
their visit, the scope of the r e ·rie¥: ·,.,ras extended to 
include: ( i) the r easonc-tblene:' s oi' :~-:e number ar..d 
duration of interruptions to p~·.:0r s·.::?ply in Abu Dhe.bi, 
and the sui tabill:ty o.: gas tu r·c:.nes =.s a means of 
power generation; ( i:i.) power de:--:and ::n Abu Dhabi in 1 972 
and 1973, and the adequacy of existi:-.5 generating fo.ci
lities to ~eet such de. ~~d; (i:.i) ~-~ adequacy of tte 
organizational set-up in the Depart:-:::>::t of Po~Ver in ·Abu 
Dhabi; and (iv) the method of C.eal ir.~ \-lith long-term 
power requirements and ma.11age:;ent c.::?ects related thereto. 
The m:i.ssion 1 s findings on eacr, of tl': ;:;se matters, inclucing 
the recommendation to e:'lploy consu lL =--<ts to undertake U1e 
analysis of future po;-;er deman:i and :~•e mos t effective 
means of meeting it, oS well as to i~•estigate the orga
nizational cmd managerial require:ne;:-.s of Abu Dhabi 
Po-r1er Department, were su b:ni t ted to :.~e Government in 
late 1971 • 

{b} The Bank's aforementioned reco::-,:Jendc.:. ions on the long
term development of power requ~remeL:.s in Abu Dhabi, 
led to a request in Hay 1972 to rev::e·,., the terms of 
reference for consult~~ts invi ted tc submit proposals 
to undertake the analysis of future :;-ovrer · dema.n.d in 
Abu Dhabi, recommend the most effect:ve means of meeting 
it and advise on the organization ar.~ management 
requirements of the Abu Dhabi Power ~epartmcnt. The 
scope of this request i·:a s extended c:: the Governnent in 
the draft terms of reference, sent t ::- the Ban.\.c for 
comments only in Oct.ober 1972, to ir.:lude Eneineering 
Proposals for PoHer ar:d Desalir.atior. System Develop:o.ent 
Plans (1974-85) . The Bank im:r.ediate::..y responded, with 
detailed comments on these ter.:1s of :·eference. 



- ? -

(c) Dt:~i~:; ~:y·. }·~c:~~c._!':1a:-~ 1 ~) \,.:!.sjt tr ·L/_;~ ::}1 :,:;1 ··~. ·:..·~.r 1~; ·/3~ 
t~e I~ulcr of /hu :~:l~ .. -.:,i rt;r:'-~ : .. 3~ ... -=,.· 1 :~;~~1.'--: 1 s L,_ ... i.;~.'r·c.. :: 

·a'"Sist;;nc~ ·~o ad".t _ .. .~(., t~Jt~ 

pro·' r..c1· ..; n ',l •,;..., r ·. c:-'-
., \... .... _, ~ ~- .:.~:::::_::.:.:.._.:__:._ ~~ . 

arro.nr:2r:;., .:·or fJl~.; o.: :_ ·:.:,s ~er·_ll.'~ l~ ... ~::"";·:~c.c'.-: ~r:· cja}:~!:.-~.-.:· 

t o visit J.tu 0;1: .:•::... ~}r..C':! J::i~. c~_'_:-c ~~.~; ~ Gll, Jed '0 t. 1-.'; 

con.clusio:1 'ti:c .. t tf:-::l.'e ',.,.:;.s 1ll• pc:_~~i.bil_'_ t~t ( ·-"· ~.--:r:-.rr;·\·-~ ;-· 
t ho gra:7~.n~·. DOt8:J..,:_&] '1:: t.,}:~\l .. C:-~~js 1,7j~}:.Ot;v ~r .. j!;C'_. ~-- .. ·-; 

i.L• :: .tL.:.:e::~. i.L-:;s 0] ... irT:.;:;c:..-~:.cr~: ::..tr;:: .. 0 , ~.! r_· Clo\~·:.Jf.~-~-~!-J\, 

fo llo•,!L'd up b:r r0:::c:cst::.r:g a. \'iDi t ol a fT·::e ~ ::1_2,~;"~ i:'_ 
thG US8 0 r sal in(; -,~,_ t8I'S fo?' i:Tj ~·r-. tic-:·J ;>.~.·: Pl'8C!:~c :..~ c··· 
of f ortice cro?s . 
i n Octoi,or 1973 . 
of soil Lnd ~ater 

1:.. co~su!t·;~:c~ :5l.~-;3ci2.l:i~.~J~ ·~i~-::_-t.r:!d ·u .. ~.:. 
I!lj ::-; \-:d.S :·':,2.lr~, .. :~ci L:, .. t!~~ c·~:.c~jll~~:: ~ 

3£ .. !n~les fro~! .:~t.u f;;1c ... bj! 7-h=!:..:c t;~--.:~1~- .. ~~j s 

in the u.s. ; toce:.:-:~·.r ~ ~j_th t.k; [.;l_;.;::·lis::;j:•J: c.~· t-:1e 
expert' s r:.;pcrt i:: l·:a~: '19711. The rep.::1L ir.cJuc:cci. 
re con·_"19lld .... t.:i.0n.s ior ;,.:. follry-;-u;. surYey o:' ',.~1c av~.il

a bi l i t.y of gr ou:::-: ,:o·.ter in Abu Ui·H:hi, l<~.tH! c1n'-E"ii:!.'i.._:,:-_t~i.on 

studies pj_-'-.h rer.i1:'C~. t.o irr:igatj c.r; suit<'.!.Jilit.y of L.r . ...;s , 
projections o f vJ<.te: r for !llUJij.c:ipal <:md iE011~t.1·ie.l n;-c~, 

r egula t ions regardiDt; Hate r ·righ7.~ c.nd .:J loc<;_t ion~: , <.r:d 
f urthe r c oordine.t:i.en o:: r es e .:·.rch efforts i ll t l!e f i n1d of 
c rop produ~~ion i n t ll e conll t ry. The I3:mk a l so o ffeJ·cd. 
its as s istance for th e implE::J~ent.:-~tion of 1..hr.::!:W r eco;·, '!GfJd

ations . 

3. The Govc r mr.ent, hoHever , di d not r espond t o th i ~; rcpo t . !1ol':ovc:!.·· , 
He l earne d tha t soon after tl:e su l::r:;i s s)_on , t.ll s ULE had <::)pl ·o:->.c heci tl:c: Ui~JP 

-rrith a proposal for Vater Re som·c e s Hcmagemcnt. Pr o j ect , t o be do ne unde r t he: 
UNDP/fAO auspi ces . This propos2l subs tanti a l ly i ncl udes meas ure s r c:8o:,,mencle•}. 
by t he Ban.!< f or s t udy . 

h. A first e c onomi c mission visi ted the UAE i n l•'cln·nc:.ry 1974. Its 
report vras sent t o t he W.E Gave rn;nent i n J uly 1974 for its c orru1r2nts ; "'·rh.i ch 
ha-ve not yet been r e ce ived . 

EM1DA 
Febz~ary 14, 1975 



'LJ. Pr 1snecvi.ve 7'~·8hnj c:t1 As;)·~st;,_;Jc:c 1~ctiv~ ·v:_es _ ____..__ __ -~--~--~-.,------·---------- -

1. DJrir-lg discussj_ons '\"lith Gover:1ri10r~t reproscnt.:,t,:~ vos in Jvi':.c ccm:;~:::s 

of the econc:0ic m1.ss:i.cn ir1 ?ebrU2.J'Y 19?L, c.u:d 1atsr dur~.n~ t1•e Se:;: =-·.: ,t"Je;:;> 

1974 Annual Gc:r1oral 2-:ec~ings_, tii8 Ps.nl: :rcc:onfir:-:-]:;d its 1·:·:~_l line;nc::;s ·.o 
provide techrd.cal ass j_stance vrhich t:,(~ UJ3 !l:e.;:,- r:cccl fo:r its f~conc.::::i_c ~·uv ;;_: c::.,
ment. 

fical1y requested the Bank 1 s tecr-::r,.j c~J a:,s:s~.c=.:.~-:cG to tr: ~ T' :d~:r~:.J_ >::~ --·. : .::::~:. : ··., 

0 f 17le c+ ,...l· "'l . .J...-,:r ,..,nd ~.~.,..!.a r + o u-n -:-; ... .:.::--:-~-:-;:~---o· · ~~r~::-~-:· -;:-~--::~:-;·-~~~·--::-_--~---~ :-·-~ :·~: - -..~ -- ~=- · -~~ 
• J.J v~ v t...-.v c...., , ;o.v ~. v l....__;J v•!co ._ ,•,•:;_ .:.._." ~.; .,;:_ ~. ~ .... ~:-. L .... ...:<:.:'-' ... l ".1: tl ,-__ _.., 

It &lso reqt.; ei-L.eci Bar;.:-< ' s feci~n3?ce:.l z.s~~ ::s -c,~:;-c-c l"l1cri1:"lc~&I~L:,~ :'c "-rc:;·-~--T~l.~- :·:c;E~;w·-
r eport of the Gov8r'nment' s c onsul tant.s on tte po,,.rer s_;_ t,Jation in ~.:,:-: co-cr:.t:.-:'y:~ 

'\AJhile for-v1a:r·ding the draft econol'r.i.c rcpor~ for tho GoYSlT1i:-:c;n~. 1 s cc.:.r·)::;r:t.s in 
July 1974 , the B;;Jlk roconfir::1ed its "\·lillinc~ness to pro-;:ide ·be l'2~.:J~,~~~)t.ed 

assistance (July 31 Jett3r atta8hed hareto ) 5 as v78ll &::: to o:cgan:_?..s .snd 
supervise a po;;~J.::--s8Ctor stu~(y fc;r-the Hhol'J of UAE ·~- to identify th.s 
fu ture supply and c:lBmand position for pu"·;-ar 5 Fi~.mpm<Jer e.nd i.nvesLr:-:·!0t r\.'l- · 
quirem8nts therefor, relatgd organizational. , fin~ncial and other J.!'Jli.cy 
measures. 

3. In that letter_, the Br-rn~ also 1'l~cc;mrn0nded fc~ 1 1:' other T'nsr3:~· b"l_;:o: ::->r~,,,::::;; 

for the Governroent 1 s consicierat1oi1;-wEe~e-:SEo-3~1i-1lZCOt1l0-i)ro-v{Jc~ .. fF;·c:~lli~r;:~~-r-···· 
as~~istance to UAS. ltJe also offered t o send a m:~._ ssi.on l 0d 'oy ~ senior !'13rJ':Jer 
of the Projects Depart~ent, at a time convenient to the GovernDont, to 
disc uss tbe scope of t echnical assist2.nce actj_·'.rit:~e3 c-;.nd the ci<.~ta. ileJ. c.rrang ~': 

ments for their i:npJ.enentation. The areas sug~csted for the Governnent's 
.consideration included the follov-Ji r~g: 

(i) 

( ii) 

( iii) 

assistance Hi th the creation of a cent:::-F.:.l pJ.ann·h\:; 
apparatus, to coordinate '\-Ti th tlle pl.:=nu1Tng. autFio·i.~:lt ·i. e s 
at tfie federal c?J1d e :n irata lc;vels in th·J evaluation 
6f macro and micro economic targets, and recommend 
specific proposals ~1ich could be imple~entsd.by UAE 
to achieve these tar5ets; 

further assistance in the field of agricu1ture_, 
particularly in the use of s aline ·Hator for forage 
producti.c:2:2 refeiTed to . in. Part- j -o{tfl.fs Annex-;--

assistance -vri th a tran s~:ort survc:/ to provide Ulill 
with a master ple1n fol:--':the-COOTd:i.nated clcvelopr:Jent 
of a transportation system, to identify futuro 
priority transport inves tnonts and to recol 'tnend 
organizational and related improvements in this 
secto-r; and 



4. 

- 2 -

(i v) ass~_~;tanc•:: in 2!:~~J~:~~:-;__::'::~·,_~: .. :~: ":..~ ~~ -- r~:::~_~_}~:!._~~:.:.... -~~~rj 
~~~:-~c_:~::::_r _:::=,~~--~ ~~::.:. 9 -~2_-~~~ __ s:.~0.:~ ·::~ !.:_: · ::_ _~~-2E.~~~~.~: 
v.C tJrJt;c::.. te v:CJ~S .. ~ ~~ ~.* E ~:,-:-' :,~ ;:·r_..",; ,'~ C~:: -~ ~:·a , ;:~~.: ~·..:.e:-J. 
-·--=- ----------~- -----~-·•aooo .,.·---..----.-. 

sentatives 2.Dp:::ec2_2.tsd -..:.J:e Bc::ji-:: 1 3 o.f'::.~e~ and ilY~if:3.tcu t~ .z,_·c, J ... J .ey wc;,:.]_6 :r~~;-oCJr_:~ 

t o +-hC> ~ar:· 1" 1 ~- ..;,,:t-·.s_t.l· '·!0 e'-'rl·v- .:'"' ·1°"t'~ ~i'4 o ·-~ 1·7;'1· .... ,, tl-e -~.:::"~~ ~·ould , ... -, ...... -..l·.) n·~) V .. l.'-"' ..lJ ._ ... \J ___ ,...J...v...._ ..., v c;.. v ---! .,.· ,., , ....... l_.,;_ ~- ·'-''* • ....~,...~. _,__~_ . ....,~~ . - _, ~·vJ ... c ... !""' 

p1an on se!)riini; t}-:.e p:ro~..-o:-;ud missj ·:>n t8 UA:~ . }~o·.-:Eo8r_, SD f;:;.r , tLc C~ovc-:.--n-· 

ment r.as no_ -:. _-_. T'ebp.J.t.~ . ...... to this ·.Le-:.-ter, nor sent co~::·:1ent~3 o the dra..-".'t 
ec ono;:Ji c report. 

S. l':ean-r,rhi1e> in late 197;-t , tbe Gove:cn:neat of Abu Dha':)i rf~c~.~:.est?. d 
Bank 1 s further- tec}n ica1 assistan8e to tbe P.blJ Dhc-, ~1i JeDart:~·,::'l.t o:· j~~-s c

t ricity and Hat2r~ Tho B8".k has r-;spcLd-~d (~' ·::cs;!:bsr ?3 13t.~>:Jr ~,tt;: ~;}-:sd 
hereto ) that it is 1:-llling to as ·~ ist \-.rith tbTsreql;;-s~c;as-1-:~;lJ.-"-~ .. ;---~-:.:_fi) t.}}e_ 
earli(;r l'equest for 2.ssista11ce i., the preparation of d3V8lormcnt ~;J.:n: .3 anci 
poli c5es for the po'i-Ter and 1:ater sscto:rs :Ln the Ui:E~ A mission iE3 t3n'La
t iv-ely scheduled for r·1c.rch 1 Y75. 

6. It i s poss i ble that in c a. l e r..dar ye.ar 1 9'/5, the :Sanl<: may get 
involved v~ith so~~c or all , of t hese prospec~.:..ve t ecrmical assistance ac t i
viti es " Ho-;·mve r, thi s Hill ve r y much depend on t he Government 1 s (kJc is ion a0 
to the scope and extent of t echn ical a ss i stance it Hi shes to obtain from ou r 
insti t ution c 

EH1DA 
February 14, 1975 

·. 
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C<)!~t,jJ"}l) .. :d :i. ~: -~ : ~ J"~~) ·l_·, :Lr~. <:.r .s~ ::-~~; ·~~:' ... 2~. :~ .P .. ~)l;. li~; ~:.C·~- :j_1: ~-- -~\~ ~ _ ),;:..::.~~ t,:r3 ~ - b\.) .. Y·.:! .!..- · -~: )-::·::.c,. ·t,~~~ ~:':1t~ 1 :~; 
l!cr:: ": T.l.t-.:1 r .. '!$:£-:.-:::,;·t, ·l:,o c~:pr;.lo:-< ·;:::n t ol' t1!'J T'<";" ~ ;.:r ;.:; -::;c t,: ·_· . 'l':1e ~.:ar~:~ ~;ce::~cL;:i.c 
""l~r ... c.-·f"\n -y·').• , ~ __ ,,. . .:+ .... ,..: 11 "1,• -1 ·~ · . _ ' ,. \).)) -':-) '\,......l" "~r ;o.j(.:"?\ """1• ,-l r\ · ·c ~ ' .,..,., -.• ,.....- .., .}~'·t l:-_.., ::.:·r. : ·y· ·;) 
LJ.~ • .~J.~Al i'. !.J .C:-1 \'..1.-:.:· .Lv .::. >.A •J-'-'·' ..0.1 .t.",JL .u..<;. .~ ., iLl L <:... U _.j_._,, ... • ; .•.-vP.o:.• • . . . J.i.;..l '·-'· • .:.,<., , __ !_ 

l.~~~l ,~ Ci, ·~·8 Ci ~:~:iC£tl ~:) i~:, .,:; ~ --(<) i~ t.i 3 !1·3 i.~c:iJ_ 01.· -[_,_1'0 jj J p2:c -L~ . : :11 :. , £-.~; ~J. c,lj -~-:: i1)3 li G C;~'D. '3 i:.1 \.# 

1'or~-.'! ~:: t.:;_on 0:1 l ·:tS"t-'t·S :•."D CODC•J J·n.i.D;; f.'O'\;,:H ' t:;Up_0l ~i :i.n 1~.:..:-:_: ~){~~ ~ bi e 

1·:~ h~-~d tor.-3 d to 1;:) ~blo to G,Jnd orn o1· t,1;o ~ ~ c·- ~.:: r 021:!~U18 ~ rs to /.on 
l!h~!.) :i. ~.n DJc .;:: ·~~)Jr 'i Si(J.; .. ~ Lnt ns co:.~::-:t~.:n. :i.c ~t-:-;d ·(.~) y0·-~ :.· :..: ::.:c:.:: :i.:Lan~f .l:.-; o!.·~-~ G-~; l.J} ) 
of lbc-.:;r)n r 1 'l ~ ·15··,·h> b.Jc::n.\s:1 o.·c ot!Ln' t7.;~!Y~l cc:·.,· .:.. ·_:-:;-..::1t8 b:.:- ulu·. ;::;t.c; .~.-.1:, ·,,,~ 
f .... -"'"::\ .... ;,1.~,.--o---.,. -·· 1' '"'" ')',._:_,...-) ...... , ... -'· ., . ..,"'"' ;q ~"'", .. ""'_._,;-- ·· ) "'\'"l' ... ·,- -:·\ (Y''"'~ f '~ ... - .: ... - \r: < . '·~ t ~··r.,'t., ~~-~ ~; .~:·,i).··_, .... ) ...... c-.~- .~ .... uG . .... r 1.~- -~--~~.-., tAJ:.«l. C.~ o.l. J. <...1- .__,l ~ ~> .1.u.. · •-l.~ .._.~.; . ___ .L tz ·J - ~-~-- ~ . . .ll\ - · ~ -

in 0D .. rly ·19'J5~ ·:::. t~<"1l:3t -~.:~nt t-his ;_;c~E;(~d.J-_; ,.: ,t.l}. :.:: CC.ilV .Jn:L~lY~ i_,)X' t/~.:.: 
llip[:r-L~.-~.3nt. 1-~s ir~cj_c:J.t·.;d :L11 ttJ c.for-:::r:::']nt.:i.crad. c;.:_=·--J: ·U-.iJ 1;o:r1: c.t' oux 
f:t~:ff 1WD~d ba cc~l~;i (~)l' ::: Jly- f~·lci1i·t.::tad ii ;;J conl (~ r'..)C. -·:s1vo fr;.; : ~ : th-.:: j):J?L:.:rt
l::Gnt rw e.::rly 2.s f'OS[·GUl:J t:u d .. .;t.- uils OJ.. t~u D~lJ,'.ir'· .. .-: ~nt tc :3 .f>Jc:~J.·i~ I\Jc'l·c1i ~~ ->

r.l-Jllts, t .:T.; t~/f"\? of 1-:t...! l"k env-j_~n:~ .::d. l ·or t.:-;0 r ~i:..;sJ . .::: j.l.) .. ...:: u. Dny J.'.J:I. ·J \ 1 .:::nt 
doci)J:L~nt;~tion 1\hich Gl1ou1J. b2 r~~d.oH"3d b~~.i.:o; ~~ tl:J . :.:..; [·.len <.t::-:riv.!s jn J:b:.\ 
Dht1bi. 

In this c.ont"Jxt., 1 shonld lil:3 to add t:-; t1 t 1n :1U'.f.J nlsiJ G :. :;:-.L~ ~J· :ln 
princil:;lc to <l r;c~'U:J0t. J.)·o:-n th ~l lUu.~ ilin.i~]i·,r.:t oi:: ;:·;1 -: :t.rici i..y ;:.!hi · . . ~~- ·v.:::'l~ fer 
Wchnic:c-:1 DssistL; ~ ·~cd in ~.1~ :3 pl"'Op8rat.ioi?-, of ~::)',.'Jlo ~.'~ . .:: nt !)l2l ! L~ &nd t·, o~U-~1Js. 

for i..h~ p:1HJr nr!d ,_.~" t Jr ~nctors [tt. t~1-J i· ~-) d ·: rsl l0 v..; _ ~.nd tiL) ~.::::..;oci.:tt~Hi 

orgunization.3 l l'8<}llil\::!!10nts. 

..(. 
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':'fi.J 6G ::1'1 i.e :;'if-~iO!:l l·~.c ~.·OX•i;a, il~ :'::11 t:,;.: (<'}J:.i.(.i:•r,,i)le> rro_:.t.:SS. in 
tll.l moo.3S of t.;:."~).;:!X!l t (:r·•iu-.1, s:.:~a <:c:rd. t .. i:d. A".:n, j;n '-i~\·J C.l.. 'i..o:;) ::..u~:_,:·.)r•::·.nc:. 
of ·:u.s .. ~ "·wr ~to -·.:~~ L~C~:\1-., ... -, .. t..,u_ r.::;,""DltJ:)"', .. ::n.t o~i: tJ.-!-; T~l;.1Wu. J,;··~L> ~;J..l~~ · .. ~ ., 
OtJ l:=~1l (! 7 .t "!' o~~u -li'~ .:r·:~.t c-.~"~it.\JJ ~~GG . ._I:l u:l'i CC~C;l~ .. lic i.:~·~;~_,::."' t.1.C:;A L.\.J I :_4 __ Jl 
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His Exca lian.C"'.f 
":..amdrul ibn Rasl1id Al l!aktum. 3 July 31~ 1974. 

th-e B~..k Group h~11 b-on ecti7-.J in ~o:Jt of o".U' H-·~.::.::n.• co :.:tr-:~.~:1. 
no.,. '::i.n1, on a s:!7:llar iAu~ • 'Y b::::l:;.1g cuu•i .. d ou . in <, .... udj. A.r<J.:;ir•. 
be :l<..a;y t~-, pro· i~~ ar:;.y t.'o •.. :bt.~~'1c:l \.!.~':,; 2ou ru~;- ;;:· ·~:·~..;m:;t ·Ln t.:.:,." e 

c 1rl WJ <~:o 
1/!l '1'!'{)1.1.1..:. 

In ·(.h .... po~-or D.:!ctor, ci."J.l'ing 53p~~~r 1971 t"-lld Nowrnh~r 1972# w hava 
~·l..r--'.J .,_':! had t:t-~ o;:·~, ortl!n.J.t.:r to c::.rr:t c·.'l.t a cu.rvoy of powsr Sl3rvicea in 

-U. ·:l.s···i ~'.nd l""...:!U iJ a.~d l.jv-lru on ir.'"":l.tJ.i...icns fo!' or:·:in..::;;r.i;-,6 l-'ropo~als 
tor poi-ror end tkH.\,~lir.::.z.:.t:ion f'~"JI;,.-.3li1 ...i::'T_:.lo_;.,...!'::..nt l/1.-~.~.:; H.:t· t.~c' [nr.iocl 19?4• 
1S.'JS. :r:Ul.J c.:~::u)d:~rr.bb f'!'fi ,_.rJs.s ;};;:; b ... ;n n,·J; in ;crr>'J.w11.; .::·, t;.tmt:::~ 
f,rupplias oi' :p:!:-..,:t, -....;):'3 r.d..f,._ . .:.o .• nut..icri. ~;_i_-.h co>l"J~:rn t.hd p .. 1r;;:;.:.tl1ity c,.f 
IJOW3l" ~1orta,,~_, .:..-: .. ia yar .. 't' !:.r i:.-1 tl1•3 :.:·:·t·,;o;.iJ.1,-:- ~.r.:-:...r il! ; •. )~~.;r;ti ,t>e.rt.e of 
'i1.3 i3:..J:tt!)d J-!:'.. .....rlir.:.t •... · ... · ..... .; :ni~c-~o:.:. <·lGo c:·~-·x nJ. Do:ri1 i;•<-<·~·)c~u£cias in 
th~ pc-r..:n" :::..ootr..r:. ·bout 'h ~.:!.:~:.~. th:3 3.:}': IJ;:-ot!) i L.: ~ tons c: .JCii:ic~,lJ.y 
~lll"UC~"'"J. .i.n 1~~w1-1??c-~1: ~J~·lt a::= lack c.:. lcn-!3-.. Tor-;_:.,l r.l~~:i.n~ [:- '"l tl !1.!.:.\,d-Jq' ~.t..~3 
i."l.S t:i.. tut:ioncd .:-i!•:r::n -~.:·: :-:nt~ . '.r.'o'l;:i ;ul.::..:d.~.·n ~)..sli~}v,;;;"' t:.aat · ·:.1:::£ '3 iuo.d.dcuaci::ts 
,.. ... u.l,4 h·" ..... ·.•hrH ,,t ; • .,. .... ,..~.., .. ~ • ., ~ .1,·)n ···~. "1- ;.., , l.'·; 1: ·' "'" "''"'''·"l' ..... l ,,--~""I' ~ lo...f. .. ~ .. # L.....,•-!..............,v .. J . • ~ ..... ~l·u- C....I>.J ~ ... • ..._.,.Jl-~'w'ti:l ~-. _ _,_( •. -.J.~L:. ..L,..,, ..11 u .. .!-"..,;.,. .. ..., 

poi.ic;r to l'J lac~) tn3 I--I'Js3.n.t Cl.i..£i'us.<J · ·::r.r.;r polici·.Ja md s·/~t..;r.'Ul~ 

Tin !ui&sio"' \n>S iltfc -,-::;d h.::tt 1':"n i-',--:d.:n·al ::h~i.str-.r -1 l:i:;~t.rlcity- c:n 
tla:t~rr- ~0.'1 if; 'i.-o 1>3 ma · • r3::;ponsibl.J ior '\,;.7li.!y:L>J tha porr r c,·ysthE!.''! 1?.~.1d 
f'Olicios, is £:H>?3cj .J:y 1n ncld of $.X}. Jrt as:ds'.::..:,d. 'L:) 1• or:td B«mk, 
rlrLl"'u..;. £~'3- "COn(l:r.ic lrlss1on, -..:as s~:>ed.lic:lll;>t ··~:.;jd ~y t.:-1.-l J. J<:in•:il. .I..L.!.lot-ry 
o:f Ll.s~.;tr-.;_city- an ~'at;;~r t.:> j::l'OYid~ ii critj.cill_ r_;v.i·.nJ o.i' r3cant cons-...tlt::nts• 
raports o~ t.~~ PQJ.r.Sr ai tu~tion in tll.o Ud:t:;ti J.x.:b L"!lirates, and t.rus is 

d£jn,'ay. It is Ou:' beli3.f tb.at, 6hould :>-·our 0..:>-: ~rn.~,mt so I ..:qu-ast, tl.:.:~ 
Bank Oro:1.p ca. provid3 a positiV<...: co:1tr.lbu ion t-c• tlri.s ~octo1$ t:1ro~h 
1'-tl~ ...... viclpat..io!l in ir::;?rov-l.n;, t.h~ ir...sti tutlcnal s.; t ul" oZ tl1.3 e.'" ct,c.r snd y 
a.r::-ru ~.g .for a !,".JOW!3r soc to~' studs .for t.ha v.~wl..., o.:.: "l..:l0 Uni u.d Arab .ll.rates 
to l:bntify :tutu.I"3 SUF-PlY &.r:ld dl!-.r.tnd for pctr<n.•, rr:&n,POl·;cr r..rJd inve"'tl;~ents 
requil'Jd1 and rol.otad ort{aniz.ation, fin~ inl M '. o v!le r policy Ill'.)asur·3s. 

Thl) sharp r: oo i.."l 1.1.l'ban rntar co71.s -:r;rt~.on is ~::lstod w tha s.ccel:::!:r<lted 
urbc11.J.zation as ~311 cs to t~~e oxtra7 ;"nt 't:at .. n-· 'l:.S3. L.a a ;;;ea-.alt, U.TI .:br
g:rc.,nnd ros~Jl""V~s of r:-at3:;:• ar.J b3.L."1g us<Hl u_;,> r.;or:J r.:.::·1ill.y t~.sn tl1~ z·ata o.r 
roplenishn-:mt. Al.3o~ 'i<b·J r;,l.ssion le<U·n~d t..~ ... t ,;.;.,_ tJ i:."~t-.;r t.r;,wt.."':!:mt 
faclliW..os :in t.l:l "'v.:nm oi ;bu Dh.::.bi a:ru r.o lo;;_:_:.::.::• od~<;:'<!:.J.te, thu~ ce:u..sin~, 

9a) t.h h.az.ar.ls in oc.;u~ aru£s. It ;cu.ld ~ c;.·"vr-.::_:..-:ly' n:;:·p;-op:-iatv and i::~::ly 
to study t!}:J ~'<it1!at.i.on in <btail tc;.;t~r.~ an·.:-nn,~ ::rt ~D.rur~s t<o con.s-:n"V'.l 
\:lilt-or constr..ilp'tj.o4 &nd to 1-•.t cvi& adl~t..ut.; ,:.;;sv=s rrr(ar t,l\...o.t:::-nnt .facili·\'..i.:;s .. 



His E:&eellaney 
Hv d!:tn ibn Eas..lrl.d ll Ma.ktum tluly .31,. 1974 

E::: nnd:n'"st.ar;d that UJ.U:P end Qt.;.~ :::· iJd c~g~4CiaH m .t al.I._.u,;-,- .:m;-ngl:ld ii1 
pro d..Jin.f' t.h-9 r-::n,~_n..- nt iit~1 the t-'..:.chn::cr..l .::3sist2-.rc.: r--qu.:il:"_,Ll !.a \lt.hot· 
S'lct..ors 

In closing, I roulcl li ·:3 ones ~~~sin w .::>s-!l.l-o yo· oi' t~ho;, Ba..k 's 
r 0adin·:H1:1 to assi!:it your Go .... "Cr.r.~.m .. 'mt - g cu.t.:.:i.n·!l ·::.;. in th . .Ls l~·t.te:r· t-O'h"Urds 
1-~lem .. :mti.n..:; it-u (J~3..Lcp-::snt :· o~r~!'l. . 1 lo:k fo::lJ:::l:!.'d t·.> :rnc-3iY~n;~ ;rcu.r 
coxu.t~nts on ·t.W:t c_".:\l. t eco:l::":ti.c Mport e:.1:t tm t!1:·~ poi.nt.:..: 1~.1.D:~ l in t.rd.n. 
lat.t!::r ·n.th :ru:.~r.:t to J?C:31'!ibl.J a~ua o CO<Ji-)'.:n:: tlon b:. ·bn:·:;n t.(;·;j Bar.k ~;.nd 
t:1e Unit .. ;d Al' b i::rlratas. 

I:t viw o:! t.hJir in'Wr3st. in t!:d5 "~1,t Yr , I t:~ scm,lln;; co' .. ::.;:;~ of this 
lett.n.• t~ tin ·:lni~td .. a o~' 1-l;HJ!·in~, !'\'.'J:;..:.c ~.c~--~:s- ... ~ctd .i.·or:3:t~nf . .fiairs, ~s 
1 .~ll ~S Zla .t-::i.r..i.zt::r Of ~a.r:.t':: 1'ol~ firo.C!~·:::i<:l d.fl:.. -~l'H•'..:..:.>t:d~ ii.l.>.';:.j_r;:;,. 

cc: 11.assrs. Knapp, Cargi ll 

t.rilli -~ • \.\-_ 3>1llG...o.'1;3 

~ct:}n£; 1ic;) Pr3si ·3nt 
Europ;}, liid. • .U .. J ~&..J t cmd Hort.h i.frice H.-Jcion 

Claared w"ith and cc; Hessrs . Dajany, H:rlss, Uyatt 

cc: 

MAJ..i/HSAiyer :mh 

P..is Excellency 
Asayad Ahn-3d .Al.sorraidi 
Y.dnister of Fol"3ign .Affairs 

His En:cellancy 
11 ...l~- • • t. ~ -1<t:Uu.a.zt J.On ... U .. UL."!mlad Al !~alzyyan 
Minister of Public liorks 

His Exce llancy 
Hu.haL."":lad Qlali.fa Al Kindi 
Mini.ste r of Plan."1ing 

His E...xcell0ncy 
l~uhali03d - . llab?ush 
llin.ist.ar o:r St.n.t.a i"or FJ..nancial and 

Industrlal Af'i'airs 



5. Possible contribution of United Arab Emirates tc the financing 
of the Riverblindness program in \-lest Africa 

See attached memorandum of February 20, 19?5 
from Mr. E. Peter Hright to Mr . McNamara 
on Abidjan Neeting on Riverblindness. 
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l. The first ~ee~lng of the Joict Coordinating Cocoittee for 
rive:rblindness, >-rh ich 1-~as held in Abidjan last ;.;eel:, vent off 'l·~cll - tr~e.r.,k 
to the: strone:; support of the Ivo1·y Coast Gover!"'J:Jcnt , tha ex~ert c:r.airx::anship 
of L:::-. Cand::!.u und the excellent preparatory ~-;ork dor;e 'tjr t ~c \·:EO /IEF:D 
s ec :::-et.ariat, in vhich 1·1r . Garff played a very a ctive pc:.rl . The meet ing 
rras .attende:d by representatives of nir.e c}.oncr GoYcrrJ~<:ds, the seven 
participati ng count:d es a d seven interr:.atior:al rq:~encies . After ~- prelininery 
session at ;.;:O.ich I hanC..ed over the chair to Dr . C:::.r_C..uu , tl E.: ru.eetil"l_g l·.rc:.s opened 
by President Houphouet- Boi gny '1-rith :r;ruch attendant public i ty in the press and 
on T. V. Dr . Candau held n press conferenc e , w·hi~ b was giv en front-page 
cvverasc, and tbe rivcrblindn ess filr:J. Ka.s sho;;m on national television clang 
1rith a. round-table diEcussion beh reen representatives of the sponsoring 
agencies ~ in which V.:r . Bazin gave a distincuished performance. 'rhis vas 
the first time that the riverblindne ss progr~ had really been broueht to 
public attention in tr..e Ivory Coast, and the GOvernment is nm>' very much 
coJllDitted to support of the prngra.m , i ncluding some contribut ion (not yet 
specified) to the financing of local costs. 

2. The meeting ~aopt.ed , 'dth minor modificat ions , tt.c 11err:ore.ndun of 
Undcrstandins; incorpcrc:.t. i g t he ''Emagcment s t 1·ucturcs for the prog1·am. (copy 
att:J.cl:e:d) . The represent at ive of the: 'rec hnical J~dvisory Cm::r.:J. i ttee (now 
re-named the Scientific and Technical Advisory Comntittee) endorsed the 
approach adopted for the control of the diseas e and presented a brief report 
containing among other things recolillliendations for extended entomological 
research. mm reported on the progress of vector control operations and 
was able to announce that s'praj•ing had now been resUI!led following the 
accidents,. :to the tw-o aircraft . Hovever, the performance of the- aircraft 
contrE.ctor .. (Evergreen Helicopters of Oregon), though not discussed at the 
meeting ~ continues to cause us some concern. ·Both accidents appear to have 
been C.ue to mecl1ariical failure, and vhetbei· or not the contractor 'ms at 
fault _( ve do not have an officia l report bn the accidents) , he appea:!:s to 
have underestimated the difficulties of operat ing in this part of the world. 
Evergreen, \rhich is one of the leading comJ?anies engaged ·in this kind of 
busines s~ has pramised to do _everything in its power to carry out its under
taking::; under the c ontract , but some parts of the contract may have to be 
renegotiated (e.g., to-provide for changes in the type of aircraft employed) , 
particularly as Evergreen could be exposed to a charge of deliberately 
underbicicling in order to win the contract (tbe price quoted by the next 
1m-rest bidder was one-third higher) . 

3. Getting the participating African Governoents organized for the 
economic development phase of the program , and the sponsoring aGencies 
properJ.y coor<iinated t o assist them, continues to be an uphill struggle , but 
ve were able tomeke some progress at th~ meeting in discussions with the 
countries principally concerned at this stage (Ghana , Ivory Coast and Upper 
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Volta), each of vrhich vas vell represented. m:d took c.n active :part in the 
proceedinGS . ~·~al i is son:.ething of a problcn c.t the moment because of its 
dispute •ri th Up~er Volta , Khich 1:3.s rcsul ted a.'nc1:g other thin;s in its 
i mposing a ban on procrel!l aircraft crossinc; the fror1tier cet,;een the ti-ro 
countr:..es . Daho ,.ey \vas also on the fringe of the :u.eeting because of the 
r ecent chanc;e of e;overnr::.cnt , and Iri c;er has Dever been closely invol·;cd in 
t he proe;ram , since only a very snall part of its t erritory w·ill be covere d 
by the vector control operations . ~ago is interested, )~t not yet deeply 
i nvol\•ed . Ul'illP, F.AO and ourselves v.r i ll be holding furtf~r rr.eetings in tte 
course of t he next t-vm or .three months vi.th tbe planuing aut..ori ties i n r.:ost 
of these countr ies to try and agree on the pre-investment studies needed aLd 
on hmr they are to be executed . Meamrhil e , a.nd sul>ject to some reservations 
on the part of UNDP, >ve have approached .!r . Paul- Narc Henry~ nm>' Presider .. t 
of the OECD Development Centl' e , "i·ri th a view to his assuming the chairmc.nstip 
of the Economic Development AC..visory Panel , >hich is designed to provide the 
JCC with e. critical evaluation of the economj c development activities 
related to the program . 

4. On the financin g side, •re have nov managed to get most of the 
principal donors to cowJnit themselves~ subject t o various provisos , to 
support the vector control program tlrrough its first six-year phase , costs 
of llhich are e r; t imated at $54 million, including provision for price and 
physical contingenc ies. Ku,.:a:i.t annour..ced its pledGe of $6 n illion at t he 
meet ing and the African Developmentba"n£ tl'Sco1ife ·J.i1- wlth~··a-E;rant-o:r----

U.A.900~000 or just over $1 million . The French announced a firm cont r ibution 
of FF26 million, to be paid in more or les s e~ual annual instalments ; the 
U.S. for the first time mentioned $6 million as the figure they bad in mind 
for the six years, with $2 ~illion now firmly committed and the rest subj ect 
to annual appropriation by'CoTigress; the U.K., al s o for the first time , said 
that it was thinking in t 'erms of covering 10 percent of the costs so long as 
everything went all right; Canada confirmed that a contribution of 
Can. $3 million had nm.,r been approvecl for the-six years. The Ne·~herlands 
and ~apan, ¥hich ·were represented by tbei~ local embassies, lli<ited their 
statements to the · contributions they vrould be making for 1975 ( $500,000 each); 
horrev'er, on the basis of previous a~surances from the Hague, 1.,re can reasonably 
expect a Netherlands contribution of at least 10 percent over the six years, 
and we should be able to count on $500,000 a year from J'apan (~.:r . Soejima is 
hoping for more). The Belgians always have difficulty in getti-.1g aid 
authori zed , but- their Delegate is hoping that they can be persu ~·.ded to put 
up BFlO million a year in addition to the BF5 million committed for 1974. 

5. I restated the position of the Bar~ Group, namely tha, you would be 
prepared to recommend to the Executive Directors a contribution of up to 
lO percent of costs for the six years, but said that we wanted :~ o keep our 
contribution in reserve, along with other funds (such as those r:rovided by 
Kuwait) which were not tied to annual budgetary appropriations. This appeared 
to satisfy the French, who had been pressing for proportionate contributions 
by all donors for each year of the program. I also made the point that we 
wanted to keep the door open for additional donors, so that it ~ as impracticable 
at this stage to establish a precise cost-sharing formula. Moreover, we did 
not want to have large accumulations .of cash in the Fund. 
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6. If currencies a::!:'e con\'erted on the b<"sis of present exchange 
rates , financing for t · e six ~ c. e.rs nm-.r loo}:s like thi s : 

Doner US$ EouiYalent 

Belgium 1.6 million 

Canada 3.0 

France 6.0 

Germany 5.5 

Iraq :Neg. 

Japan 2.5 

Kmrait 6.0 

Netherlano.s 5.4 

U.K. 5.4 

U. S .A. 6.0 

Total donor governments , 41.4 

African .Development Bank 1.1 

Ul'IDP 2.4 

IBRb/IDA 

Total all pre~ent donors 

Hemarks 

Only ~:136~000 firmly corrci ttccl. 
it 
1irm 
.r 

Firm 

Firm 

Single contribution of $50,000. 

Ass~es $500 ,000 p . a . starting 
ln 1975, but could be more . 

Firm 

Only $1 .5 million firmly c ommitted. 

Probable , but not yet firm. 

$2 million firm: remaind.er 
reasonably assured . 

Firm 

Estill"..a.ted cost of training and 
chemotherapeutic research. 
Up to 10 percent of costs. 

To cover the r~ma i ni ng....g~IL of e. bout $4 million vre have in mind contributions 
from the Unfud Arab Emirat~;s-: -,a·th Vhlcn" v:e . are alrca"dy in contact ' and from 

the - EU.ropean DevelC>pment Fund, >rhich ·ha·s -prom{sed- ·tiia:t~ it '"ill . come in -.rhen 
the Fourth FED is finally established . \·le should get acout $500 ,000 from the 
participating Governments, and there is ahrays a possibility of a l a rger 
contribution from Japan. · Equally , of course, costs may exceed the estimates, 
but we cannot easily make provision for that now. There is no urgent nee d in 
these circumstances to press additional donors to come in, but if the occasion 
arises during _your forthcoming visit to the Middle East, you may want to suggest 
that some of the other OrEC cour:.tries support the proe.;rrun (e.g., Saudi Arfl.bia ). 

\l 
It would iri any case be helpful if you would mention the program vrhen you arc · 
in Abu Dhabi (copies of a letter to the United Arab Emirates and of a memorandum 
to Mr. Al Atrash are attached for reference); a grant of $3-4 rr.illion from the • 
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U.A.E . would be irclcome, and vre i:O'..lld l :iJ:e to have:; it in a form in '\orhich 
it could be draw-n upon 8.t an.· tirr.e accordir,g to x.ced . 

7. It should.. be possible to neet the finnr..cial req_1.:.irc:~ents of the 
procran in 1975 \vi. thout any furtler cr.:::-.tr:i butio. f'ro:::J. ti:e :Carili. Croup . 
Advances to be 1:.:..d.e to HhO 'frc::J. the Oncl:oc(.rc i 2..sis Fund. during the yec:r are 
expected to total ~tout $7 million , vrhich will be r:::ore tha.n cove:red by 
payments thnt hav e been premised as follovs: 

Carry-over fron 1974 contributions 
African Development Baru' 
Belgium ( Bf.lO million') 
Canada 
France (FF4 million) 
Germany (Dl-13 million) 
J apan 
Netherlands 
United KinDdom (10% of total) 
U.S.A. 

TOT.i'..L 

$ mill ion 

1.9 
0.3 
0.3 
0.5 
0.9 
1.1 
0.5 
0.5 
0.1 
1.0 

This means that ve shall not have to make any further use of the transfer of 
Bank net income to IDA during the current fiscal year ( $375,000 alreacly 
drawn ), though something may be needed in FY76 . 't.re shall also be including 
in the· l',Y76 Eudget for th~ Hestern Mrica Regional Office provision of about 
2-1/2 mE.n/years of staff .time, together with some money for consultants and 
travel, ·for c_ontinuing administrative support to the JCC, participation in 
the inter-agency Steering Committee and >mrk on the economic development 
aspects of the -program . 

8. The next meeting·of the JCC will be held on December 3-4, 1975, at 
the Bank 1 s Paris Office . rle are presently vorking on a final draft of a new 
Onchocerciasis Fund Agreement ivhich we aim to have readJ for signature in 
a few weeks. After that our main efforts in the Bank ivill be concentrated 
on the economic devel?pment aspects of the program vrbere very little has yet 
been achieved. 

Attachments 

cc: Messrs . Knapp 
Chau.i'ournier 
Hoffman, International Relations 
Adler, Progra:rr..l!D.ing and Budgeting 
Gabriel , Controller 
de la RcnauJiere , Dir~ctor , WA2 
Paijme.ns, El...:ENA CPl v 
Thal\ritz/Rovre, \\est Africa Proj ects 
Deluume, Legal 
Bazin/Garff , VT!~.. 1_ 

~ring, CPS EPWright:erl 
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'\rit>h to b8 r~~?r~so.nt c:d. et {~L0 .l\l;icl,Jv.n ::h~r;tin::_; s <."tlt h~ur:h it. is r:n~.kr n o 
ol:li cn.ti~n in thir> resTlect., If I~:-s.q d.ocn not vd.uh to 1>cc".t l2 e, -ij~l:1bc.,., of th.e
JCG, l ie 'i.~·iJ.l t.:..·:; t: ti'Ou.ol ::: t.h-2 Govcrn..c.·~:ilt ~;i th o:::r:l :f.'ut·t 1:wr c c ... :,-:·..::.rc.n-tc n.tio nH ou 
t~K· f:i!J.t)j ect, c.~~1d it v o n.lft l)e hl~lpi\::1 :~ f: yot~ C!auJ.U. fiucl crut for '~G wh':lt. the 
Fin~~ce I·!i.ni~~tc:r.-' u p:r.\'):i"urencr.-:3 ~roulll be~ 

3. Cu."t"r~cntly" ~re 111."'0 t2n ':~n.,·~0 <1 i.n l:.told J.:hd111 extarns.1. fin::~ L(.!i:c. ~~ for 
the nccono_ a.."'1d suhnecp~~nt~ Yt~urs of th~ -progra-!:1 9 .~nd h~re. liO nl"C :·a.cGd w"ith 

· the proltlt?)a tb•1.t.~ '\r;~il( .. r;or-..::.~ (1.onorn r~rG rc~,d ... Y ti> n~)J,.e cor:-:r:titr~.<::n t.n for the 
full ciY.: years,. oth(·:rr c ~:~n o~1ly co:u:1id.t the.m3 cdvQn f'or a yeE":.l.~ e:t n t.ir'-<~. 
The Fc60r~il it~.~prtblic of 'Ge:c·~-;-tnl)', vhi.eh nao.e a fir:n cm~.raltm.cnt o :.' DY.il3 million 
for tbc r;i}: yc~u·;:: ~ c.nrl l~tr;.r~.i t ~ lihich L8.s r:~:-:.de n. L'l·a~1t of ~~6 miL j.on to be 
0.~.-~~vn \.{ ~ .:on c~t. LL7 t :~ ~~(~ t~ur ir:r~ this p:.:;-{o :J. , fGll il.rto t he for1: ·- -2~r.:- ~G.t(·.~f .. n~y. 
Si. 'i.i.l<..:e.j.y, \.i-lO r':rc\ne~l G:JV~rn:~:~nt r.tn:l tho \.'orl ,:l Br .. nl-: Gi~Oap lv~ve c ·..r:!h in:licnted 
thr:tt t hey '·Till br' re3.d.J t~ conGidcr coverinr~ up to 10 percent o:{ the cor;t~ 
of th~ pro~v-f;.:'~t during the full six-year ~cr:i.o <l. \!e are cxrJectir : comp-s.r~~1>le 
co ltributions (of the ord.er of 01 million n yc-~r ) from tbe !·!otbc .. <Lnnds ::..nd 
the l,nitcd Dtc..tes nnJ ~.'SO(), 000 n yt:"J..r- fro~ Cr~n . .-'J.do., b~o~.t tl:cne urt:~ not binding 
cmrcrai tn~nts. J a~1~n i11 !t1so e~:pactc;)(l to)~ ~·:!o:::r~ a donor, but vc }: · v·a not yet 
lJe cn of':f'ie:t .~lly :i.nfcr1,1c·i of it.u irrt c21t ionfl. All t!.10:~c clonoro \-r1: .ir.!1\ ere 
coutrib'~ttin.r~ (,:-l. !1 C011t. i.nui.n~ l:;nsiG '~ill be ~~ikcd. t .<, ni r~u n. n::::tt 0·. ~hocercias:f.r.~ 
Fund l:.g..ree:r:-~~r·r, t-rhich \~ill prorldo a lc::~~nl b~siG for coutribution·:1 1cyond 19'"(1l, 
a.nd ,-rc }Jl@ to have this Agrcct1cnt ready for ni(!J"'lUtu.re in Haren o r April. 
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· for )?or~i:~n !t'ti';,.irn 
/,bu Dh?.',)i • l:ni ted. !lra.b j;;:.i ~tea 

.; 
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I hn.Y~ ,hw'i.; h~med f rom •. t •• rc~n b.l..H i1>el'r, or tr.e 1-"'rc~u~h H.1.nbtry cf 
Coo;x.~r.:.tion 'c.~1ett. -;\·o··J.r Gov()rnt?:cnt 'I!Oul·l ~a :i.nt.:-.rc ::tcd in h-::lpine to fl;uillCC! 
tho p:rot)l'lm for the c ont>:ol or onchoc~rci~3b ( :dvcl"blitldn.(;!t:F.l ) iu \Jest 
Af . ic~. '1'1ds i3 velco;~} nc1:n. 

Au I t.rlink ~~o-:.1 k.l1.:.:m,. the p:ro(T,rt'l.l';1 :5.::-; b~ iD~ op::msored. 1:-y l"cur 
intern:.~t:!.oual ns0ac ie!1, nc;:..:; ~·l::t th~ !i'/.0 ~ thf:) Hcr.id :I:.tmi:;, ~ the \·:EO r:.uo. the 
_U,'\DP • uit. ~ ~ifF) fi~ c_-~!cut in .~ r .~gcnc~.· . ~-:/ f.l. !·J.·cc: .. ':' nt it l.l tl.:e o';;h.:•. r u.~.enc i. e-:3 

t}·~c "\k,rld lhn~ h:.:z t~ii:!~n tb! le: n.~l i · ~ lObilL:h;:; c-xte1·n:D. fil2;1.!JC~ ·J"or t lte 
pro::l'3n)" rn~1 (;,~ ti. fi~t GteD \ ;o cr;:::;,~·;L.cc't 1r..!...t ~ret ..... t-.~1_,~;-~n-!c f:i.:l'"'.~:;c in. :!. o:C 
$'7.5 13.illion to covar co:;c:.itoente to b'l ente-red. into d•ll'in~ 1n:.:·. 
Con'.a""ibut io:13 \1:""re obt-<d.nnd in t he for:'l of" ~,ra.~"'GD fr-o:::'l the Gov~rm:!~ntB 
of: Cnn~d.n 7 l"'rn;~co~ the Fed 0rill 1k'))U1)1ic of Gr.r r~-::-. ny, t.1:a j·i(;t:J.0l'lo.nd.c. 
the \Jnitod. Y.in:~C.o:a n.ud t}~c l'r:.itc.i StRtcc~ frorJ. the tHi.:·l> c..r..d fro7n th~ 
.V.orld 1h:11:: GrottPs and o.n Onchocercia~b 1974 1~\.nd 1\~.::ce;:::.ent 1!2.3 !::i•~ne:d. 
b:7 the in:>.ti!ll contrib-;..ttors, v1th GerJ:!)L'lY n .. c.berin~ l~ter an•.l bcit1r~ ~1oi ned 
uub!! cq_uerrtl:r b j•- Ecl.~iU'-'l l'..nd Iraq. A c or;y of t~is:i /, !~reem~mt iu e nclor;.c;d 
for yo~~L· in.fol·.::-.nt ion. toecthel.· vith ~ nu.:..:.h~ :c- o? otJ-,cr (1.ocur.:nnts rt.>lo.t :i.. r::J 
to the pro:->:rn1";1 (i":c;;orts of Proce0·lin .. ~3 (Jf' :.feetin:;s on 1;l;,e C011trol of 
OnclJoc: ~rcia.~ i n L'"l !lest A.frice. held in ·r'c.ri3 in Ju'll2 1973 an .. ""l J une 1974 • 
and P!tpcrs for the 1974 H ... ~tint;,. inclu0..in[; n bu~ct for 19714--'(9). 

11h.ilet .tho prog;ro.n1 h o.a been· dooi gnc'l to extend over a J?el·iod of 
20 yearn, ve f'.ro at presunt conc~ntr~~ting on n obilidu.<?; the <?}.."tern~ 
rc noarccn n."'cdccl to cover the fir!lt nix- yco.r -phtl~e (1974-79) t the eof;t of 
v;1ich in ·provi:3) on~ly cz;~; ir.:.ntc<l nt o.li0Ut !:))• i'dllion in t cr"'3 of current. 
l"}'ico3 . !-'irn co~itn:.ent s f or the vholz oi~-:tcr.i.I' p~riod bc.Yc U-ecn :::a.<lc by 
the rc1eral TIP.public of Gcrr:.'J.!ly {1;:;1 l) ;r.i.llion) nnd :tn recent vec..ks (\l:>C> 
by the ~m:ait Dcvelo p:ncn't J-'und ( $6 nillion). l(.jst of' the other donor~ 
nlrcndy 1!\cntionei hn.v<t indicated. their continu.c:d nuprx>rt tor t he pro:~nm, 

rmb.~cct. to aunu.!ti lc:-; iolr.tivo C-Il!' rovv..l or other :"\});>ropri ate n.ctiO}j,, ~>Ut 
tlJO:f o.ra not in ·~, yosition. to co"~::rit t~1~::1~elves f'<)r !:Jorc tbnn ono yca l' ;:-.t 
a ti.:r..c. Thcro is thtw a. cood progp:-ct t~:u.t u~~\.'D- ·d~ cf bO P(·l l"\!cnt of the 
raquired fino.ncing can t~ ohtniued fro::.'\ tho ~x.i:;tin~ conoro , o.n,l va o.re 
o.l...ao expcctil13 coutrilmtion.s tro:.1. the Af'ricr.n Vcve:lo~.ent Eo.nl-.: a.nu, 

• 
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cftc:r 1975~ fro-"' t1·.a :.~.r·>Xlun DeYAlo-;;::·.ent l~m:l. !ie-:r~v-cr, thoro \7lJ.l 
r:till 1)-::: ' .!! ~~·ovc.rc:t r:3.? , \-t'li.Cil ni .. ~.t 1J3 ~!ljl;\:.~n~ f-:·):".. C5-l0 ;1illior ,. 
1.~'••1 n.{:.::iticJ:-'.'11 t~·. tri~u.tio.~r- ),-ou:ul l1~ .. ~st ·,•.::J.cc•":l·· . If' t;~ -;rc:"cTc .rc.,:.r 
Co·7·<~rn~:· ~~rt \..'Crt\.1':1 lD~c to :-~ .. ~::~ c~ !_:l .. ~rr:. i"or "\.,}lG ~~::-c: ... :-r:.."':"-• '..."e vu1.!lcl l~D 

l,c.;)}j:1 to di!:cuc!.. t:J.i~ vito ~-m\ in r-1o. a dc.t"' :a l ~-ow;yr~l.· it t;ould. bu-
O:l ... ~·clli '"·~ :t(, to ~~.r)u. . 

l ~.:lmmhilo, tl·.e clo:K .. -r ~::·. ;.<'\.-rt.ic:t;.,,.tJ.n ·~ Cn .. :c-rrr::-,:'!:!tr; c~,1 r;pon:::o ir::; 
..... [,C':lCit~3 h'.;.\rc- tur·i·1od l- Joi, t Cc,ordi.l1'1t i T~S C~::·~--::~ ·; t'tc-- o to c~ ::'JC.l. !j\! {~~!1(:!-W. 
.L!_.~rY~zio:1 over t!!C _,·"O.";,:::':J.!:l ,. f.1.~u t . .-J iir t L:2,r;tiL.:J o£ ·thi!:: Co::-~·:.ittca 

\"til be; h ·.=lJ. :i.n A':-;Ll.~f< n i 1 tr.c r-..·or.-;.r C:.::~1 :t en }'eb:::-1r.:..-y l..l-1:.~ 1 l'){) ,. 
u:~der the ct:::b:•r:(mnll:!.T) of '0-r. }.;.o. C;}.!1~~u t for·t.!<::Y" Di1·C'cto1• Gr:n z~rnl of 
t.h':;! 1.'110 . I n c.:u.:::c your Cv-rc::l~ ,::H:nt Houl:l lite to Gcmd nn oh£e?Vcr t.o 
t h :t r; cotin;.; , 1 ~ ~>l:::losin~; n. n:::rt.ic<' of 't-ho ~:::cti;,~~ r~.nd c- !:1--ovi~:i.C'i ".l 
ll!_::<:!n:i~ v hich lHWO .1:.u~t. been icrn<cti <!.ml '.:-.J.D .. m•rur.3c for the do:::ur~cr!t!J 

to b~ for ->arC. ;:l t.o you. <\.l:J c<>on n.s thq· c:.t•c lYs.uy. 
; 
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EPHright:erl 

Ch:m four ni er 
·noffr.an , International Relations 
D~var, L! ~fA · 
Bn?.in, HAl 
Delo.m;J.e , Le;;al 
Gue, '-r~A2 
Burmestex-

. • I 

l 
l 
1-

. You.ro sinccrel7, 

s.~ . P~t (1 i.. u ..... ght 
Pro,?.rw Dil" -. ctor. 
' c:;.t.cri1 Itt-d.(~ r;, 
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NOTES ON PERSONALITIES 

ABU DHABI 

Abu Dhabi - February 1973 

Habroush. Financial Secretary. Able. 

Dr. Pachachi. Iraqi. Economic advisor, formerly an Iraqi Minister. 
Bright and able. 

Sheik Zaid. The warmest Arab leader I have met. Generally 
interested (although technically limited) in advancing the welfare of his 
own people, as well as the development of other Middle Eastern nations 
and other nations throughout the world. He deposed his brother in 1966, 
after which, for three years, his younger brother blackmailed him by 
threatening to tell their mother, until finally the Sheik informed their 
mother himself and threw out the younger brother • 

. ' • . 
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1·2· . ..:c ~·:r.l!1:.?.:::-a vis:'.. ted the Unitc<l k:E'.'b !.:.''!i~·Q tcf". :'::o~ Fc'b~'...'.!'._-y 2.~ -t:.o 
... ~ebru'tr:-r :4 . I:e ' ·'ns e.cco:::.:>~n:.cd. b:r ~:' ...... >:c:~:-·:."tr·[:.., ~.:r. e~ncl ~·~J's. ;~o~~~:~ec~ 
2~~100...: b , 2 ~~ . J\!:1dc.~rn I ,j uncl1 c.ncl !-!~ . O!.'P"l .. t " .. }':'. "~ :-.~~.-..J' . :.~:-- . :.:nnir :Je"1~ r:':" ~- ~ oi ~ ·~ e 
the r~'-'!.'ty early in t!H:! t1orninc of Fe:..,:::-·J.:.•.!:~r l!• . ],;,:.:·· i .. ~~ t11is vi~:::. t :.~ . 
1~l cl-:c..::: :.'.:.:~a ~c.J~ ".·l.itLt ~:le Prcsi.c!.ent of t:!r:: Ulli t C'3.. /\:r:..~·:_ :..::li!'Elt r.:f.> ' !~. :_ . !:,_l:c~.i> l.l 

Z:t:, .. cl.. ::..;e!1 b~1~tc..n P\1-~~C..~(ri;._n; t!1e Rule:"" of D'..:.'J~.i , : .. :!. E.:11cil:.l1 P<.·~s~~1eC: 2:.~ .. ~~ 
2.~\icl Al-~.:c..~~-:~o~ D.Pd ~1~C.. c. l1 si~ess !!lt;t.:':,i!lf~ ·'.-ti~ ... ~1 c. ::.cler.~n.tiol! ::c~n:;c'f<'!1 1 ... :. :·!:; 
t~!e ~Jr~.i~ ~t!. .1\':c ... n.~:li r o.-tcG hca.C.ed by Jr . =--:. /\l!T!'!.~l: ~~!n•.::~~c_ 1\..lr.~o,tn .. id.i , !~.ir1i!..;"':, ~ 

of ~o:::-cic~ Affai:::-s . 

I:1 c.dd.~tion, ~~- ~.:cNe:.~.~:ce. '/isite( -:~1e nc•.; :;.or·. of A".Ju D~l!.'.l•i., :.oo:<: ,._ 
boat t:c:.:c' to bo.ve c. br:ttcr view of t~:c port :?!'Oj c::. , \.'as cnt(·r ~c.:'.l'lC:d t o 
e C:::'.:1!:e!' :'.n his ho:::1or '!.ly t~1e !{eo.d of Stv:"-e c.t :.:ou'... :.r-~.k Pa.:c.ce, ·~:::-c.·!c.:ec. 
o~ tl1c ne\,"ly c ornpleted ro~d. to Dubai ', .. ~"'er e he ~'Q;, ~ecei vee! lJ~' s:::e:.~01 

Rashed. , t.:'le Rule:::-; "'~O also vc.s hie ~o~t e:t a lu~c:-.eon in his :1or.o!' a.<:. 
tne Gt,est l:oust; in Du"bai . J3efo.re ".:;he lunch , ~·~. : ~~:!a::.ara h.!!d v: d tecl 
,,,i t:O -:;;i-"c Euler 1-rho ez:oluir.cl!. to hi:n t2c detc.i_s o :' :he port n.nd .2..l·yC.ock 
~:::-oj c:::".:;:; 2.s "r.'ell c.s the }'r0::7csed tu!1ne.:.. pro.; •.!c ":. l:'. ~-~\.inc; both sides of 
tl1c c i--:.y· . Pollo'\rir!b tl1in :IecJ~ i:JS, : -~r . ;.:c: ~a.:~a~a '1:: ·:. his pu1·ty visited. 
t 11~ site of the d:r.yc"ock c.l!(l. tctc::-e<l t :1c city o~ .Ju'::. :.. before: tt'.}:i!1C e . 
.speci o.l :plo.ne to r eturn to Abu Dhe.bi on t~eir wr::.y :.o Saudi Arf'.bie.. 

1) J,:eeti:E:S~A~~ H.E . Ahmed. Khc.l_i~c. JQ.~·C'.:i.c~i. Mi!?_istt:r o~_. :?oreir:n 
.1\ffc.irs of the United. Aro.b ::::r:l:.rn.tcs 
This l:!cctine; tool~ _lo.cc in the e·.rcni!'-S of !"e'...~runr:: 13 a.t · the YJ!obaira 
Palace "·h~rc ;.;: , t-:d~c.J:'le.ro. and. his pa:::-ty vere ste.y.:'.:-.,f; . ',,'ith r.::r. i:c::~.1lle.!'c>. 

were !cssrs . Shoaib, LjU!1£;h and. Do.jo.~Jy . l-IT . .1\lso·.--:-.idi, on t he other hand, 
brousht with him Their Excellencies !·:oheJrrc<l Eo.bro·.: sh, :...:inister of State 
for Fine.ncial .i\ffairs in the Abu Dho.bi GoverreJ.ent ?.:1cl ~inistcr of State 
in the United. 1\rub B:niro.tes Governz:2en:. ; Dr • .1\dnR:: ?acho.chi, for!"lerly 
Hinister of Foreicn Affairs in Ira~ 0.!1cl fo~ sever~ yea.!'s IraQ's r epre
sentative at the United. lio.tions but ,.r;~o is nov Hi:: . .:'.stcr of State in the 
Go\·ernment of Abu Dhabi; and liasso.n Abbas Zo.!ti , G;:-::.crc.l l·:anat.;er of the 
Abu Dhabi Fund. for "'\ro.b Econo::1ic Deve~op!rrent vho r.::.so holds a couple of 
other pos.itions in e.n advisory co.po..city to S~eikl! :!2.yed. 

Mr . Alem,•aid.i "'elcc:::led Kr. . }~cNc.J::.c..::e. to the U:: ::. ':eel Arab :l!2!!in.tes 
and sr'.id that they had been lookine fo!·vcrd. to h::.;; visit' .....-hich U!lfor
tuno.tely is too Dhort . i~e a~J~cd if t~e p!'ogrcn '!:'~:- the vi nit ve.s 
e.,srce:J.bJ.e to ;,[r . i-kl:n..":'lo.r[l. e.nd. c.ddcd t::P.t u C~!anc;c ::ml been lC.O.d.e vThereby 
li.li . the Presiclcnt of t .1c Ur.:i.ted fl.rn'J Ibira~cs vc~:..:d host Hr . ! !ci{a.r:.ara 
and his party at dinner at the )·:oubr::.ro.~ Pt:.lucc t h~.: cveninc; . 
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J .. :•: . ~.!c_.~J"!'U nr•:d he vn.s c:l:'..c1. to b~ in the Un.5.t.ed il!'rl.iJ Jo:::::rP.t-:fl, 
".:.hc.n~:cd :::::· . 1\.lr;ovr.':h:::: for :->.11 -:.he :-.}·.,..:.:.nc;'·::c:Jts t~~.ey b:.d :~11.~de nLd tll:c.cc: 
trnt he VQ.~. loo::ins fo"'·.r~;•rd. to :-•ceti.::1.<; E::.; 1i.ichnc"ls latN· on . It w·.~ 
O.!~rced. to G.cvote this :.!r:·ctinc to b'.wj ness r::n.tt-:~:3, tl•c cont<..x-1... of '.-::::.c:l:l 
:.:r . f'..lso•,:<:.idi ..,.,ill r--:>ort to t:1c Prcni.tlcnt ;>!':'Lor to t~1e d.i.n~1~r . 

Kr . , 'c::<·~'1a.ro. ... eu·.n by ne.yi1::::; t~1n t e.lt~lOll./-)1 the Un.i tt..:C: Arub I:!'lin~teD 
:·oincd. ".:.'2e ::<''.!li~ on!_:r .:?.st ~~cp·::.c:::f::>cr, thc.rc he>.s 'been a lo~ of co_ trc':. 
"i.·::.".:.h tbc I:al"l: and c.n cz:ccllcnt rclo.tionshin h~s been d0v•~lO}iCd. i.r1 ·t-Je 
J,.•C.~.::t t!P'':'c or fou..r yc·u·s . l:(.! citcr.1. tllc :;,.,co!10:.:lic Surv ey i:insion of 2.(,G9 
YlLi. cb l.!:'.de o. co, •;?r chcnnive cco:-:.or•:ic ::tudy of o.ll the nine L::1ira~ .. c~, 
t 11~ re,.,uc~~t for ~ ... hich ".t~s ini t~ o..tc<! by f\bu L1Il:..'..'bi . lll~o ~n~ Cover-o~:.:c.n-+:, 

oJ.' Abu D'!!O.bi hc.s pc.r tici.t>c.tc:d i !l the lc.st. fou.Y of our t to-yP:->.r ~o~·!(~ iss .cs 
nnd. an U!ltierst:~ .. dintZ re::'..chcLl bet",.rcen i·~ . I:e .. bi·ou:1J.1 0.11U ~ ~" . :Uujn.r1y to ;Jf_lve 
o. l 8.rc;c c;,e:cir.l bond i.ssuc in the cu.rr<;;ncy of t11e UnitE:C. ;\rt!.b ~-~·~.il·u:.•·s 

o.s s oon 8.::; ~'- currency uo:::.rd is for ::1.c!.l UY1a t he ne>..r curre!!cy i ssL•e<.l . j__e 

c.1co r e cc.lh:d. t!1~t v;he!! f\.'l,)u iJbn.~;i :rcr::.'.10s't..-=d the Dank ' s e.ssi~3tc. __ c~ :!.!! 

c.·lvisin;::; t:1c r.:over::l'".E.'!!::. ~.bout the .. ove!· :-ro'>lC:J., the l>rtn}~ reH:::on~:eC. 'Jy 
rt~ch i nr..J; t· •. ·o E."Xl'E::r ts 'IWO studied. tt!c :rr oblcn 0.! 1d. mud.e t nc n(; c en::u.ry 
rcco::-L"'.en~::J.t 5.ons . Guc::1 a rc: l c.t i or..sllip , r;ta.rtcd. prior to the 1.mi tell Arl'.b 
l~:dra.t es' -· c::.:l'ocrship , co.n onl y l ew:!. to c l o1:1cr e..nd stronse:r ::el ut ions no'o' 
t:u:.-~ t i:!C U!l i t <:-d J'\.rub l:::J.i r o.tcs is a. L"'C.t!bcr. 

Kr. J.:c!-Ic.nmra s poke t hen o..bout ~he c.ctivity of the World. De.nlo;, i n ·the 
Arab countries o.na ~cr;".:.ioned. t hat in the :~o.st :five y ee.rs t!:1e bu!!~t ha.s 
r1c.dc co:::u:J. i"..;:nents of o.p?r oxi:!:at ely ~;1 ·o:.llion in eleven Arc.b cou l~'tr i en 
involvi:es ::; o~nc sixty p!·ojcc t s. I:e rea lizeR, he: said, t ho.t coun"Z.r iL:s 
lil-:0 t!1e Uni t ed. Are."b ::::1i !·c.".,; c s, K'J.~>'c.i t , Qc.te.r and S£>_uui Arubi o. vill not 
!1Ccd a ny fine.L..:iul E'. s si st~!1Ce from the Br. n~>. . Dut i.rbat the De.n/. c_.n Q.o, 
end "•ill be t:,;le.d to do, i s ::;>rovide tcchnicc.l e.nsistc.nce a nd. o.d.vi.ce \T!1cn 
nccd.cd . Technical e.szistance on s p ec i fic proje-cts or cco1~omic r roblc!:..s , 
end adYice on plo.nning e.nd lor1,3-t erm investnent . 

1-~r . Alsovaidi than~.r.:cd i-rr. !·~cNe.rrw.rn on t~e c.saistance received fro!n 
the Bank in t he pc-tst o.n<l on .its wil:._ingness to proviC.e t echnicc.l as s i s t
r.nce in the future . The United Aro.b fuiro.tes,. :1e sa.id , is villing to 
cooperat~ fully '"it~ the :Oo.nlt e.nd he praised the Bank stc.ff wh o ho..ve 
dcn.lt i:i th tllc:n so fo..r . 1·ii th tho..t csto.blis:u::d as a basis , be wnntetl to 
mention o.. few oints which form the principc.l direction of the United. 
1\rc.b Emirntes policy . 

Altho'.!gh Abu Dhabi is blessed "td th wealth from oil , the rest o f the 
E:':1irv.tcs v:hic!1 f'orn tl1e Unit ed /l.re.b iliiro..tes are not so fortt!.'1 0.te . !t 
should be Ul~C.crstc.ndable , therefore, tho.t the \Tealth of the United /\Yab 
bi.rates c.s o. w:Cwle nn.ould fir::Jt be di::-ected tovo.rd P'.ltti nc;: ones own 
home in order . A lot in needed. in all the seven member l:.J!!iro..ten o.nd 
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the :'i:::-s ~· C.u·~y o=: t'h,c COY~:':;:"'en:. •,•o'.~J c. vC to d:!..rcc~ its '1;011.~.:.;1 ":.0\71•. ·c. 
-:.:-.~c ·::l~·c~:=-~ o-:: i"'..:n o·('~ I"t:o~J_c . 2) ", ~~~-: t;~.~t i r:t C'.CCO""!plis~,r}l''" i.~ " .. ~oul2 
OcL y be norr:o.l to otc.:::-t th:i n::in~ of }J~"l::J:..!1p, c .._, herr nm1 , nnturr:.l:~.y, 

0:10 stc.r-(,s vi t:1 h.:s i:r:.>:tCdic.~..;e nci~bbors and. t ~,C~l r,n 0!1 to tl"r.: !"":''.· (~~i'JOr f: 

of his ncir'h~ors n~G.. so on. In t~.-1~ s :r>r:.~c , asnis~:J..llcc ,,,o lcl c!-lco-:':J.ss 
. Y"i.!:.:"i.ril~r I.rc .... ".) cot~!l'l:!"ies , :-:o,..,Tr··v·0r, t:.1[1.t UoeG IH .. f"~ racnn t.~.H'.t Ci~f~ i stL~ncc 

to other 1\rab co"tmtricn •,:cull not b~ r;~..;'!.rtcd until tlJc cu!!:;'letio!1 of" 
I'h-~\sc 1. !.<> c. :r::::.t tc:::- of fr..r ~ , t!1e Co·.re:::-!'...r:!Cn.t o-f Abu D!vt :))_ h::>." r·.n·3. ::. n 
cm~ ~:.'J.v.in:; to c.csist ot llc:::- /..:r:-..b coun ~ric!:l ~dth su1:.•:1ttt.ntiPl e.::.O'.PY:,.,. 

Jl~so, tl v.: cret~:.ion of tYJ•.: ArJ'..l Dhabi p,_!:J.tl. for Arn.b :·;cono:ei. c Deve.i.O"cK!lt 
1-~n:: r.;x;cif::.c').ll·r intcnU.ed to bee;in rle·n~lo:':>lcntnl end.stv.nce in -·,::-!'~ /,-:..·::!.1

.) 

coun""..:.:."' .i e3 :?.lon,:; t J·,c linc8 o~ the I~u"~"o.it :71 t.~!'!d . ~.~.c.cn Pllu.~·~ e 1 ic co~c·""'lr:tct:~ 

"'..:.!1e rt~ .~~;ni tuc.le of bot!1 t~1c c:irc:ct ~o.,."""rP .. '"!l'~!YSl'..l n~sista.!lCe n:H! tl"J.e.t o: ~:Je 
Abu :V:1::-.~:'- ftmd 1:ou.l<l bo-:h. e r;,_~-b~ ta:nti ~lly s-';errrcd np . 3) p;,c-.sc 3 ot 
their nolicy ~.nvolvcs Jchc bvilc. up of r cncrvGs vhich so f1~r -L~1-::r hD.V':!- r..o: 
bc''n atlc to do . l1) 'l'hc lnc·::. p!l~:-:c :.n their :,olnnrdnc i~3 }'he.~~ l; ,_.:1ic:1 
i .. "'ro lven ::.nvest ;:!e!1t in .lonc:-·: e~:-1 JJle .. nC". v111ic j: wo1lld form ~be :J!'~: s o~ 
c.:!. vc::--si.:'icr-.:.io:'.1 of t:1e:.r cco..,o:":J' ~o t11".t they \WUJ.d. not 'oe to-';;r~lJ_y !'e~ ::r:.!lt 
on cil ::.n the fu-:.u:::-c. 

J ·~t . : . ~c::a'!lo.re. snic! t :1v.t l!e e..erced ~n"i t l1 thi3 line o f th:. nl{in .~ e..nd i!1 
:fc.ct has been !:.e.yinE: so to official s in :Cu' .. :o.i t ancl 0,atru-. He d.iC: , ho-,•
c-.rc:t•, he.vc u courle of co:~L':lcnts to r.!o.:~e . \lith rcc;nrd. to t~e A':.· '...~ D~11':>i 

Fund., he voul<..l. r ccom.:::end so:::1c fon.1 o~ li.o.i son b e:1.."1-:ccn tl!e vari ou~:~ F:unrls 
such e_r=J t he Abu D::1c.bi Fu:'.'ld, th'::! ~'U'-''"it Fund, the /•.rc.':> Fund l'.~ c. t1'e r:~.:.c.r 
Fund (i~ P.nd •.._rbcn it is cr ec..t ~cl), i n O!'d.er to e1sure coordine.tion rt!'!(l 

avoiq. ·..:f'.stc c.ncl duplicc.tion. The BanE- , he said , ifl in touch \ri:.h :.:-:e 
Ku :o.i t Ft~:2d a nd. the ./'Q•c.b ::?v.r..cl and he.s in -'(;h~ pc.st nnd v iJ J. c onti.~1ue t o 
provill.e assistance to t!w:D. c.nd \L"'c1.c:::-·~ e.f:e joint p!'ojects vit~ tbe~ . 7he 
Bank loo::s forve.rd to t be sP..ne relationship 'ld th t !1e Abu Dhnbi ~~und ttn cl 
is prepc.red to provide i t with uny a ssistance it can if nced.cd . 

. on t he question of the build up of reserves and t he lon~-ter:n invest 
me!lt policies, r-:r. ~·!c !•ranc.ra had definite strong 'ricws . Tie serves e.re 
es::;cntiul o.nd., as a ~c.ttcr of fe.ct, he would reco~'c!!end t ho.t al occ.t io!ls 
to a :reserve be ntarted us ·co..rly ar, rossible, simultaneous pcrho.ps vith 
?he-se 2 of ;,rr . Alsm\::>.idi' s plo.!1 . As to the lons - tc:::-n ir..vent!j_cm-:. he 
feel~ th~-t e::1:;:>hasis should be on investing in long-te::TI plans both in 
and outs i <le of t he United. Aro.b Eniro.t~s, selected in ~mc h A. VC'.y as to 
provide a truly diYersified imrcst~ent r:::-oe rD..!.'l. The Dank, he said., 
lrould be very happy to borrm; la:::-gcr a:~ounts in Abu Dha·b:. but l cnd.:'. r.g 
the Bank s!1ou.ld only be o:1e channel of a nUJ"oer of other possiuili ties 
when t:-tc tit:!e comes, c.nd .:..; '.>e are req_u e sted. ve coulu per:-tC'.ps v.ssist 
thc:J. in thei r loP..g- tei111 invest~ent ulans . 

V.r . Habroush said that 1973 is gobg to be a dif:ficul t J'ee.r ece.use 
of tilcir co.:n.,~it!!lent u:1dcr t~!C oi:!. po.:~: tic ipation agrcC':'lent w~ich :':"cc<llires 
the:e1 to po.y approxi!no.tcly :~152 nillion . I:ovever, beginning i n 1974 
their liquidi ".:.: ,,::_11 i ::lrrovc l'.nd. he ho::-'cs t~c.-'; the United /lral' ::..."'lh·etes 
vill become n larger pe.rtic ipnnt in :Oho Bank ·bond. activity . · lie confi:r-r.:ed 
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tt11t he i!> ~n c!.o~c tou.~h "·rit11 ;~~ . lJ ~.jO.!"!Y ~n•it~ h'~horn h "' 1101) n to ' .. r,;·~~ 
out tl1c ~~r-'TJ:!::'O?riatc rt-r:c: :r.>.utt:.:~ 1y convcni'.·:1t ti:r1:i.nz fo:>:' a !Jj'ec:..e.l lJo, c: 
:::.s~u~! in ~::C! new c~..J.r:r.(:r~ cy· of ·t:,~: L.'r1i~e~ P..1~ r 1.> :_:~:.i rutca . 1\.t "t~ir; j)Oi !l't. 

!~r . ; .~c!:o.r:[•.rr·. pointed "'::.o th ·~ nc":.ve.ntc.ses of !~.11vine; a bone iss•..1e in "'J:r- i:c 
_oc.':-.2. C'J.rT~!!cy c.ntl ci"vcC. ,"'l.~ C.!1 C): .. _"":~ !Jlr) the ~=".l" .. ".~i~i Cine!" ".-l:·tic!-1 J.!'l .. !~ "tJ·2 rn 

lent uy the J2.nk to G0!"::-2 t Lirt;r·-t·,•o CO'J.n-':". :d c·s 1111 OVCY the ''!O:':'"lC. •.::--o :_n 
tt:rn hc.ve to r.:C>rvice: J.;>c sc lo~~ns in l(c<~•c.~- ti cli.nr-.rc. 0.:1u t~·,us \een : J~ ~-:; 

constc.nt (',c:::.c.nC. . 

. Dr. P['.c::c.cl!i o."::cc': !~::!::'. :'-:ci-:a_"'!'c·.ro. i f it \:Ot~ld be rocs::.'.Jlc for t:-,(:0 ;.:,.,_~~t 

to conclucJ.:. a.no:.!1er ccc, :r.. o::l~. c :::;t •C..y of the tJni ~r;cl 1\:rD.'b L"":d.:c·c.tc:::; . r::·:, f'! 
ccono ... ic f''::r''rcy o:' 1)'69 Yc.s rr:.r.d.c 0::1 c. ;,>:::'C!::.:LsP w!1ic.1 has no".:; r·p_"~r:~·.'<.::;_:_;-,e.c. 
::t '1-lD.i.! r..:.C.df.: 0:1 t~.e f'.Sg1J_"C.')tio!1 th~JC t"j•.;:Oe ;r.r; COi!'l{:: tO 'l::Je !'. ~PLlC:Oo:, :· 0!1 o: 
all the J.i::i::""ates \rhicl1 inc2.\..1.Uccl 5o..~rE.'.in nntl Qe.tnr . I!o\: t lu~.t "'vl:e ~!~~· -~vc;t.:. 

Ja.:::c.b ~.!:~e .. -:~s is co:Y .. :po:Jct!. of 01U:r :z,evcrt J ... ~irD.tes i t hToulc: l.e o. !_'""!"f_ t. .J: 

:telr to t::.e~ i f e.notl1er stud.~,. if3 T:"aC.c for thE~ CO'.l!1tr~,. c.c .: t is. ~ 'r . ~"-"'.so, .. rD.ic::~ 
pro =-~I)t 2. '\.. cr.U.or 8 ec. th if; rcc,.lc s J:, n.~1c"l ~ ~r. ! ·~C~~ ("l YD E'.~ n sni C. t ~1c .. t t ~lt· · D :""~. ~· ,,;o ~J.:.r.~ 

::.f:' h12J>:;'}' 'co C.o s o. Eccc.u~~c of t~.c hea.Yy >.'O!'i'. loc.d at t:;.e l>:.!.n:c !.r.<.1 C.uc :.o 
:'~;evio·J.~ cor:!:.:::i.~~~::entn of its ~tc.::· ~ , :'..t ":''C'.y r!O"t l)e ~)Os~il•]_c -to 1~ou:A.~."!., s1;c~·! c. 
:::.::.r.s i.on vcYy soon bu:. he '.)c:.J.cvcQ th~t the Lt~nl: could. do no SOl1.e 'v:.x_r;o (•fu:.·ly 
::.!·! 1974. 

2) ~.'ee-:."N~ vit.1 ~-I.! : . Sheild:! Zc.~·ecl Bt:n Guge. Al-~J!:1.11y il1.n ; !lr~ ~=d. f. ~;,t 
of t he u·;T-t-ca· ·.fl.r s.b" ·z.Sir·f~t-e; --n~1ct._Buic:!::' -o-r "AbU.- D:..;~b i. -------· --- -·-------- ---- - -
7: "'Cl~ ,_·~--;_-;,~~. - ~-·-r ·-\--· ·l-:·-V-d. ·-;,.~~--:~.::,-,-,- ,. ~ ' .: eo r , ·-:-,.--;:;-..&.. \' b-' ,.J P '1 l'.r .: J,.\..._ 
u~·· K.l ,, , __ ,,_u. .. ece e -•- , LC!. c.!LEJ.ra e .. !C. 11.~- ..: . .!.~-!'vj <-v •·.OU ~- l" ll ..•• 1.:. UCe • "-'-'il 

Sheikh Z.~::yed vas the Crown Prir..ce of Abu Dhabi, his eldest con, Sllci!(!l 
1~:\lifc. Ben Z.c.ycd Al-l:n:1yicm . Also resent ,,•ere a. nurn.bc :o of cc.binct J:.e!.'l
b<::rs of t he Ur1ited Arab :D:1 iratcs and. othe:o ca"uinet nem'.:.lcr z of the Govern
nen7- of Abu Dhabi. Soc!! a.f7-er tbc introd~cti. o!1 e.nd corC.ic.J.i ties , :.:r. !...l 
so-v~aidi ~o.t by Sheikh Zaye<l e..nd briefed. hi:..~ on the diGcussio::1 held ef' .. rlier 
vi th .t-J.r . l-:c?Jc.:ua.ra . 

Sheikh Zayed. then ber,e 1 by extend.ing a we.rm welcome to Mr. }-~c :·:n.mo.ra 

regrettir!g o.t t he sa.-::e tbe that his visit is so brief . he said. t h.J.t he 
h<:~d hec..rd unci !'ead a lot about ~'!r . J,~clioJue.re. and. is delighted thc.t he: 'rtn s 
able to COL'le ~o and visit the United Arab l.'r:liro.tes . !·~ . r.:cl\a!Uc.l·c. saill he 
•:as happy to be in J\1m Dhabi e.nd that he too is ir!!pressed wi ~h •,rlic.t Sheil:h 
Z11yeC. ha.s done in developi nG t::1e countyy in such o. short period. S!1e!.l'.!1 
Zo.yecl sa.i<! that until he bece1~e I\ulc:r.-, a little over five years e.r:;o , A~.11.1 

D~1abi vas not!'ling but a v::!.st deser~ a.nd all the rev e nues from oil were 
hoarded by individu.c.ls vho did. not ·-...ish to sl1ere t h0 weP.lth 'dth t!1e 
people nor care about the dcvelop:nent of the country. 'l'his is rerJJ,"!..I'S 
\i':ry people like this nrc no lo:-J t:;er in · pover . Ee ila.s g:!.·eat fa.i th and belief 
in God o.nd :feels tlw.t God C.ictates upon every head of nte.te to s}:::!.rc -:.he 
wealth of the country "'i tb the pco?le '\.'hO constitute the country . Feop2..e 
\·Tho do t~1is, like he is trying :.o clo, will li vc better and h['.ppicr wi t!l 
Goci. ; vithin the:nselven; and wit!'l t heir pcop2.e . This is nlvays ".!!:y, ~1e 

v.Jdc<l , selfish dcspotn arc uncerCl.!lOniously r~oved ancl q_uickly forgot~en 
'"loereas , t'lose vho shc:!.· e ~d.th the people nn<l •.wrl<.. for their welfare nre 
respected, cherished and long rc~c::l~)ered . ! :r . ;-:c Nru.1ara ac_~ree~ \:i t:.1 Sheikh 
ZP.ycd 1 s vie-.,..•s and said that he c.dr.!:.:!::'cd his _)bilo:.1op11:,· . Countle~n exc~!)leo 

in histon-· ho.ve confirmed this philosophy c.nd yet it i s surp!·isinz hm-1 
mc.ny men, once in 'flOVer, nrc blinded by it a.nd fo.il to learn the les eon . 
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~!(: ~;".ill t:•r:.t he ccul<l not be ~, -~':'i.e:!' !:.":. l!c:-~:r.i.rJt.~ •,:hr;-t, Ch(!i.}:h Z<>yr:d. Dn.ir.l 
l!.!'"!(l f'..~7::·0~:c ~j_-n_ ".1;10lC}1Ct'.rtcd} .. y· ~!l 11:.s r·.:'~---~ ... OD.Cll [~!"t.l r:!.:lo~op!·!y . 

It • .. •:1-t ev:.L~cn":. th:1.t o. st:ro:::; ~·c:r!:on"'l e.ffi:::d. ty h~'..d instr ::"':.ly clevc-~ n;-
cd b·:!t·..:ccn tl!~ tvo l"'l.cn v:li.ch c ::~.:re.cterize:C.. the e.truor,phere tl::rou ·~::0'lt -~11··· 
_::..e:et i!"' ~ , et <.li!1ner, U~.:.rl ':"bC!l t~c:t );'!..It ..-~f,l . 

At <linncr ;.:r . :·c:·:"-':le.ra r elc.ted t:!e hi.G~l · c:1ts of the cl.i!:cu..-;!:'ions 
,~:. th : :,.. . J•.lco·.:n.ic.' i. o.ncl >r!'lc:n llc r..c::rt :~o::cd t;~ e econo::.:i c ":. '..!•l y vl.ic :1 1u.s 
~CC11C !:5 ·0c C. · c.r~d , ,,.bic!1 }!c :.1PJl pror:~. scd for c~·'.7:ly ne;{-''"' J~ er~ .. r , She:i./:_}1 Z8~'"r :: 

said t:.·c•.-: co. ~Y 1nl~ ~~cy be too l.c..te .:.!'! r-t.::lation to t~1e pD.Ce of "...'"!';i:r 
!1!'c:::c:}··~ J.ere:lo>!!!Cr!t . If the :..::i.ss:'.on :. s t o coJ'lC ct'.rly in l~/(!-1, ty 7.:•c 
"C :::.,e ~:!ey couC::J.ct the s'.:. u C.y U ll'...L \rri te t~cir r erort it r::" y J..,al-:.e too ;_o!)g 
c.n-:i ':"'..'' :>' D'.! too l u.tc to ;>c-:r::li t t .. C:.":! to "v:'..}:c full c.G.vantage of t!1c l:t.ll:C~ 1 s 
:!: eco:·_ ".~n<..~. :J.":.ionn £1.!Hl incorrorutinr:; t!K:."'l in .J-:11Ci!· prece:nt r£".;.)iul:v f!):m:inc. 
llcvclo"C·:':..C!l".:. :prog:r~n. . He a~Y..e<l Jir . ;:c :~UL"crt>.. if he cm .. •J <l m-ro.nr.:::c "vo ::(':!'J(l 

tl!e :::isc io.:-! o. s early o.::; pos~Jiblc t;lis yco.r e.nd l·:r. ::c l:t:.::::e.:ra p1·o!T.i::>e:t1 to 
uo lli::: b cs";. to v.r:!:ungc e.!'l eo.rlier tir:• ::. ne . 

O:. ':l.cr thc.n t~1e ccono:1:..c study, Nr. J.:c:7c..."lr..r e. to~d ,_,!J.eH:.h 7.o.yed tl!at 
the :Ce.n:·. v:oulC. also be br.ppy to :;.c.~vi ::e: thc:"l on f> pecifi c econo~ic o:r 
C.evclo~~: ;:, cr:tal proble:.lS t:mt t~':y ;:::ay C!lCOt:.:-.":.c:r ei thcr !,'!"ior to Or 0U.':. -

3ef!.UC!:t to tne econo!11ic ntut:.y. S.!ci~~~! Zo.ycJ '.-ms q_uicl'i. to r ,:~ct :.1y '~ <•:ri!~~ 

t:H~t he ~ad one S;Jecific ::roblem on · .. ::!ich :~c woulll very l.'luch ::'.l)}!recint c: 
t :1e Ee..nk 1

" se:rvic c . Ee saiC. t:~crc "Yre..s suff'i ci e!1t vatc~.· at II.J.-1.:.~1 a nd 
ot~cr !'lt'.ccs in t he United ll.re.b :t::lirc.":.es D.l!Ci. \-.'U!rted to ex~lore t he pon-· 
s.:.uility of sta rtine; gr:..>.zi.ng a:::-cf'.~ ·..;~ic::::-e ~os sible . J.:r . ~-:c :·: e.: !Jo.rn oaiC. 
t :·:~t t:1::.s 1;as .'). !1:'..ghly srecio.li:: e C::. ~.'lc. ".:.':- er on v~1it:~1 the ~anl'. wou.2.1.l ho.ve 
to c4o u lot of stu.C.yi ng a.t~d co":sultation \Jith other intc-:rnt'.":.ionnl oq_;e.n
ize..tions . Hmrever , it was not 0.:1 i:!.r1poss i l;le te.sk nnci he ~.:;ave J.;~'..uritv.n i1'. 

as e.n e:·:C..!:!ple where such a proj ect was rmcccssfully unr.le:rt c.!;:en by d.rill
in.?; vells at vo.riou.s points thus realizinG vust e.reus for gra.zir!{::; . s:wi!:.h 
~c.yed o.cain re:;;>ee.ted his request t.bnt tbe Bank try to help in thin natte:r 
e.s soon :::.s possible and inuependently of t he econo:•1ic stu<ly. ; .. ;r. 1·!ci:~ura 

:p:ro:-:ised to consider this with a sense of urgency e.s soon as he rct'.ll'neJ. 
·::.o v.'as!'li .ston . 

The fare¥cl l l'etween S~ei .. h Ze.yed and I·!!' . 1/,c l~W!lara '..ras extrc!nely 
"~rrn e..nd. friendly . s:.eikh Zo.ycd ,.,::o.l::ted his guest to the door and in e.n 
obviou s gesture of f:riend n;dp a!1d esteem c l ut ched his hands and saia. t o 
!-:r . :.:c!·:o.:nc.ra tho.t this i s one J.e.y he >iill never forget 0.!1d a meeting he 
t!'lorou;hly enjoyed . ~!r . ,.~ci~El.!nara was equally warm i n c onveying !,is r e 
c ip:rocal feelings . 

cc:: ,.:r . • :c :- : ~e.r"~ ( 2 ), i·~r . Alcle\.rereld , l·1r . Shoai b, l·T, Benj enk ( 2 ). 
l(r . !~o~ber~ 

ODajany :dlh 





1 • 
This count.r;-;, <:.s o t!1cr G"Jlf ctn.:.(·:, j s co'.'CrLOc1 :; ~r tl:e: .. 8~j0n~l :1es:.ucnt 
lJJ TDP 11is:=:ion, hCC!.cJQU2Y'-S:L'·.!d i n Rj:r.::.r·::1. '_:'1-;is ;:_i..:;s :;. on :-:~-s~ ilor ·L vc r, a 
Deput y :c•.:::cionc~l Jesidsnt. :~c·prc:sm.t<:.tiv8 r·e;.idl.;:; iH ::;:..:.rc:i:-:; \:r,o i s in 
clw.rge of L-:~DP acth'iti es i n Gu ~_:· J t c:,t8s , in~:luc.: ::.11E; t:-.<:: u;..:::; 

2. T'no lJ: l:l'=' I11dJ' "·'~l·" P PJ· ,...,-i r J ~- 4' .;~ U" "' ( ,..-,7 ) ~ - tl- t·~ 0 oL-.rJt.·r·,-
J. .. • ~J.. .vc. .. v ,.; ~ .c..-u..._.._ 0 - - :::: .J.. U -· J - - • - · _ v 4 • · v 

Prof-;r"'''11 fo r t.he U,~, f or t he period '1)172- 70 , i : S 1,0C:: , 08~J a Ec<le ~:::-~r ) 
the esti.rr.2ted co s t ::> o:.· 1..te or..goir<:; 211ci v-~~o~1~Q i.."':D? -; ::-2 !8c t s fo r thi~· 

period d.!no unt t.o $ 1, 303,000. Of t h.i s , G2G3)C·O~ ·.·rill:. ·:: <.: o :-ttributc cl b./ 
UNDP, with t he Gove r!'.:nent pro'l.ridj~G th e bc..J. G:!l ce. The: 'Jove1·::..r.ent 1 s cr:n"V r i 
bution \:ill cove r locc:l ccsts .s.nd part cf tr,e .f'o::-o i gr. costs . Sinc.:e t tis 
Cotmtry P!'ograra is ba rely underK2Y, a s of S<"pt~:·:oe ::' '1 :- 7!.!, los~: t h::m 7;, o f 
the budr;eted ez:rendi turcs have bee n disbursed·. 

3. Under this Program, besides the us e o: the :L?F moniss for i'elloi·r
ships and on-the-job training of U1lE nat:..onnls; !1eai'l:- 69;~ of the funds a::-e 
allocat ed to C?.gricul ture. The nain proj e8t in ·vhis .:.':..;;ld is 2. \·Jater anl 
Soil Investigations for .i.gricultural Develop:iler:".:. Pro~~8t . It "'ill assist 
the Government in t he correct use of Hater and "oil r esources for effjcient. 
?Jlcl economic agd cultural production us in:; adequ-...te s .::i l and -:ro.tcr co::1s::!rvo_ ... · 
tion a.nd m?.nage!T!ent prcctices . 

4. For re ady reference , t he names a...11d a ddresse s of tho UNDP Regicna l 
Representative and Deputy Regional Hepresentati-ra r .;s;Jonsiblc for the UAE 
are given below: 

.. 
EN1DA 

Mr. Abdullatif Succar 
Regional Representative of the ill~DP 

for Saudi Arabia and the Gulf J..rea 
P. 0. Box SS8 
Riyadh, Saudi Arabia 

11r• Per Sjogren 
Deputy Regional Represent ative of 
the UNDP in Bahrain 

.P . 0. Box 814 
Manama, Bahrain 

February 14, 197S 

Cable address: 

UND~VPF.D 
RIYAilH (SAUDI ARJJ3IA ) 

Phone: 22564 
26807 

Cable address: 

UNDEVPRO 
BAHRAIN 

Phone : 8687 
8688 
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DUBAI, FEB. 2 ~~ REU }fR - -THE RULER OF DUBAI, SHEIKH 
RASHID BI N SAID AL MAKTU M, TODAY SET UP A NEW FU ND HERE TO MA KE 
LO A S AT LOW INTEREST FOR DEVELOP MENT IN THIS UNITED ARAB EMIRATES 
t1EMBER STATE . 

THE CAPITAL OF THE NEW DEVELOPMENT BOARD IS 200 MILLION 
DIRHA~S C2 1. 4 MIL LIO N STERLING), DUBAI RADIO REPORTED . 
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fOil.,. No. 15!1.01 INTERNATI~Al. OEVEL.OI'MENT 
t"3- 70) ASSOC!ATI~ 

I NT!RNATI~Al. QNjK FOR 
RECONSTRUCT!~ ~0 OEVELOPMEN~ 

NEWS SERVICE 
INFORMATION AND PUBLIC AFFAIRS DEPARTMENT 

This news a·tory appeared on page / of the .?/ h.d.r~ii/''1 

INTERNATI~Al. F I N~E 
CORPOftA Tl ~ 

/~ 7~- iuue of : 

D THE NEW YORK TIMES CJ THE CHRISTIAN SCIENCE MONITOR 

0 
c:::J 

THE WALL STREET JOURNAL 
THE JOURNAL OF COMMERCE 
THE WASHINGTON POST 

Abu Dhabi 
• 

CJ THE TIMES 
c:l THE FINANCIAL TIMES 
D 

The Associated Pre. s r e· 
I ported earlier thi s week I hat 

Lifts Output, 
flits Oil B loc 

I Abu Dhabi, wh ich wo uld ne t 
more t han S-!.5 bil lion this 

I year at its maximum prod uc· 
j t ion rate of 1.8 million barrels 

I 
a day, has a severe cash short
age because of extensive 

! spending and aid-giving. 
· Oil sources in Tokyo were 

By Jim Hoagland reported last week to have 
Woshlnzton P ost Por.l~~:n Service said that Abu Dhabi was al-

DEIRUT, 20-In ready selling its low-sulphur 
Feb. a oil at 40 cents a barrel below 

move that could push down the OPEC-set price, and Otei· l 
the price ot its high-quality ba's remarks last night in· 
crude oil , Abu Dhabi has or- creased spet'ulation here that · 
dered Western oil comp;mies Abu Dhabi might scrap the 
to increaS<' petroleum produ c· premium charge altogether. 
tion in that Persian gulf A pro-government daily 
sheikhdom immedia tely. newspaper said in Abu Dhabi 

The move, disclosed in a tel- · tbat Otciba ·had ordered the 
eVISIOn interview in Abu companies to raise production i 
Dl_la_bi last ni J!ht by _Petroleum tQ 1.3 mill ion barrels a day bUt j 
Mt mstc r 1\l ana Ote 1ba , is an- did not ,give current produc- 1 · 
other indi c.:a t ion t hat ·Middle 1-i'on. Otciba is also demanding , 
Ea~l oil produc.:e rs are fac.: ing ''compensation" from t he com- ~ 
senous problems in keeping panies for revenue losses. 
prices t t heir current high ·;rEgypt's Middle East New 
leve_ls because of sur pluses re- A:gency reported, according to 
sultmg fr om reduced con- UPI, that Oteiba said the for· 
sumcr. demal'l:d: . . ~tpn consortiums agreed to lift 

OteJb~ cnt1C1Zed the 011 ttie production cuts theY made 
compames and,_ more signifi - last month and return output 
cantly, C?mplamed that i~e from its present 700,000 bar
Org~n!;at!On of .Petroleum _Ex- rcls a day to its pre-January 
portmo C:ountn7s had failed level of 1.2 mill ion ·barrels.] 
to coordmate 1ts members' . 
production schedules to pre· .Production has been ~caled 
vent surpluses in the world ofJack or held_ constant m all 
market. OPEC countnes as the surplus 

The Trans-Arabian P ipeline on ~he ~arket has built u~ . 
Co. confirmed yesterday that Ql:~tba d1sputed Western _esti
Saudi .Arabia had slopvcd ~~s that the ~urplus 1s 5 
pumping oil to Zahrani, th€ . million _to 6 mil~on barrels a 

. Mediterranean terminal. Feb. ~ay,_ saymg that 1t was only 2 
9 because of a lack of demand ~ton. 
in Europe. Zahrani-exportcd -::-~urpluses could be avoided 
oil commands a $2 per barrrl ~ OP EC kept its members 
premiwn because of the tcrmi- · bdefed on each other's output, 
nal's Jlroximity to Europe and Oteiba said. 

· is not competitive in the cur- J:..IOPEC, at its meeting in 
rent surplus market. ~tenna next week, will consi-

_Last month Alger~a and der two proposals to end cal- ~ 
L1bya shaved the premiums on rulation international oil 
their oil exports f?r the same ; prices in dollars, a Kuwait offi· . 
reason, and ~e . m crease or- · cial said, according to the As) 
dered by Ote1ba IS almost ccr- sociated Press. Kuwait will 
tain to drop the price of Abu propose relating the price to 
D~abi's oil, industry experts the dollar, the Japanese yen 
sa1d. and five West Euronean cur· 

rencies. Algeria and · Iraq will 
propose basing the price on 
currencies other than the 
dollar. 



~'o. 

- Gt,) 

l. 

I NlLi--:U 1 I r,i,f.L rJt ',[·tJ, ·• ,,_t . T 
ISS:JCI AT I U1 

I'.;Hr.tU.TI'"tJ/'.: BAtH: r-:m~ 

2 ECO~ '::, Ti:L :(T I r:,o~-~ AND Df\. E ~ (IN,jc T 

PRESS CL I PP lt-\G S!{E[l 

I . .._E ''lh. ll O'lt·L F I ~-Jt.'ICE 
::.cmror~A 1 1 (I'll 

rRO~ :ou~TRY l 
. Poo~~. H. ?·f~-:.:-:.~.:,.~;__ul1le.T· 1TTTT~ A ·u..B .(' u I ROUTING l 1ST -------

=R 
One of t1e follcn1ing ~::JST SE CH:::cr.~:, .,..,:~ ~~~,_5

1 
1' 

bef l" '..J..l.J'..j i ~ l 
v ore returning the a tached clippin; -'· w~.J..w 

2:.: ·-------- I to Research Files: ;-;:s--=-o-:-:u--=-R--=-c-=-E----------L------J 

____ _Lj
1 

, RFTAIN 6- MONTHS 

00 l_l RETA IN t YEAR VJASHINGTOH POST 

~-------------------------------------~~----~ Y E £ n. _· '---------------------------5 . RE HI N (SPEc I FY) ... " - I 
I. 

. OA TE I 
D1SCAR6 r--1 , . February 17, 19T;· 

L6 __ . ___ R_E_S_E_A_R_C_H __ F_I_L_E_.s ____________________ ~------------------------------L___----l---------------------------------------------__j 

. Hy .Tol1n 1nn3r 
J.s :;'J'c!at~d Pre~ , 

/dilJ DifABf, Dnit~.-d ArJ b 
E mii'<"tt(! ~. FC'h. lG -Th is 
Pu'~ia 1; Gulf she ihkctom is in 
d :!n~~C'r of go i n~ into debt, 
de ;.;!; i ~e hu .~ e oil 1'<.'\'C' ntll' S 

t hat t opp~d $-1 bil1ion l::st 
year. 
P~It of tile reason ior the 

turn~dwut. ch::mg!n; th~s 
co~nr~ry of abu ut G8.0GO c-iti
zens from one of the four 
m ajor holders of surplus uil 
fu nds to a potential bar
rOY'. cr, is the spendin g of the 
rulrr. Sheikh Zayed bin Sul
tan 1\ ayhan. 

The Bedouin sheikh has 
poured funds into needy 
countric>s such as Bnngla
dcsll and Somalia ctlld has 
gin·n cash surport to the 
Ar~h frontline states of 
Egypt, Syria and Jordan. He 
is c:on.>iclcrcd an easy touch 
for every nation~list nHl\·e

ment from th e Philippine 
l\l0sle ms to the Eritrean 
Liheratiun Front. 

The oil romp aniPs han• 
r ech.JcN'I producti0n from 
Abtt Dhabi oil fiPlds b\· 50 
per eenl in recen t JTl0 !1ths, 
arcordin ~ to Oil l\Iinistrr 
J\la!la Otcib~. 

"At the cut-rent produc
ti on le\'E•ls th is r.ountn· is 
g0ing to be short o'r mo:{cy," 
said one Western obsern'r. 

Last year ,\bu Dhahi ~ ;,, · c 
awny )n forri ~n ~lid 30 Pt'l' 

Ct'nt <'f its total c. ·pL'tHii
ttircs, Jccorcl in;: to ~ou reps 
in tl e E mira tcs' l'lll'l <'nn· 
ho:1rd, which aeL ns ecnt r; l 
1 :-tnl;er tn the tmion. The 
(•tile r rountri r:-\ in t he umon, 
for:n r d i n 1D7l. arc Dull.1i, 
Sh0rjah, .-\j~nnan, t.'m al 
Q ;li\\ ain . lias · l'l Kh a itl':th 

- •• ~' f ... "' •• •• , ~ ,. "", , 

union with 10 per cent of it s 
total income and ;inan res 
<lmlJitic_~t l.. and \\'ide.,prf':Jd 
dom es t ic dC'\·elopmcnt p'ro
gr.:>m-. includin ~ ot fice eom
plrv·s . apartment IJ!oeks 
and luxury hoteLs. 

One ,\.es!ern diulo!rt~:t 
who monitors the mo\:e ment 
of· oil funds s::dd: "Thr r e are 
not <.ny surplu~ funds 
around llcre. The mollL'Y is • 

going out Jikr W:lter throu~!h 
a sic\·r. pnd thew~:: · il is go. 
in g out 'is cxces ·in~ to the 
rate of income." 

Obser\'ers belie\ e that 
Sheikh Zayyad \Vill no1 take 
kincllr to informing Presi
dent Sadat of I ;ypt 2nd 
President !\Iujibur 11.:\hma!l 

of B~m ;!ladcs h that a reduc-
tion in his aid commiunenls 
is ncc·essary. 

Government frustration 
has so f::.r been directed at 
the foreign oil companies, 
which operate in partnC'r· 
ship with the state-owned 
Abu Dllahl National Oil Co. 
The two main com uanies are 
Abu Dhr.hi Pctroieum Co 
with a 40 per C"cnt shar~· 
held by Traq Petroleum .co .. 
snd .·\ bu Dhabi .:\Iarine i 
Art> as, which opcrat cs off- ..; 
shore illld has British and :I 
Frrnc.-h :)rtrtners. I' 

.\bu Dhabi is preparing 1! 
for negotiations to take O\'et· 

100 per cent ownership of I i 
both companies. :1nd Otciha l 
has accused th(' rompaniC's 
of ruUin :! back production 
in nn :1tt('mpt to pressure 
tiH' ;~ on·rnmcnt. 

Th' n•duction J PJW;n·s to 
be attributable to th~- glut or 
oil in EuroPC' nnd :m o\'crall 
reduct ion in otl expvrls. 

Areor<.Jing to the ·Hci'rut
bn··ed :\rnb l'rrss Scr\'ire, 

Ti ?; 
tn) •;1i _'·ri ·r. J! -r;1J l( .:i n 
0- fL ;i_ L~,J e-Vd~~j 

j:\er N · - ~ u·.vait's J 0 pe-r 
cent. I r: .J's H per cent, 1.: ')
:·a's 2'' ::e r cPnt and .\1:-:e
ria's 1 [• · :: 18 Pt>r cent. 

.\IJU . ,rl :-tiJi il?.S hacl P~l! 1.i, •. 
ularl y s-:· -· C're reaut"tfon s llp. 
eau se c its price, the hidt· 
est in : ···.-:- :\rabian Gulf, du e
to a ';' - sc· nt premium ior 
low ~u :, ·· .ur content. 
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'hi!c \ir lJ :- nr\' Irissin:e :- ~ - .: _ <·:.-:.am Oil co:nn~nics on~r~:t in ~ m Abu 
solve : ·i ,~ \\~oriJ' s o-1 : ::: - . -_ · .. v .... Dhabi cl<J.im ti1:::.t rr~ductio~ h:1s been 

~ ge 4-l), a group of ::-. -. _- ·~ u m- cut for purely cco;1.)iT:ic rc:.LO!"~S. Th::-y 
:mi~s is p u~ii n g pre ~ . . -; Abu point out that produ ·,;Lion. h::t~ ?.:~o b;:.'en 
1h3.bi to brc ~~L the \'.\! :"< . . ~ -- --: ·_,: oiL cut in St:udi Ar::tbia anJ I r:J.n . the t\vo 
h~ compJn ics h;:n ·e cL.. : -:.- ~--:--: ' 1:1 in l<lrt.cs t procluct:rs. \\·hose output in 
.bu Dh ~·,b t. whi ch \\'3 5 ; _ ~ ·. -:- -·.:. .. · '.: is a January \\·as 10 per cent c!O\\·n on 
~y last Ju ly, to abo ut - -_ · . :. <. nels December and is expected to fa!l 5 per-
d ay an d r lan to ct~t it. ft: --_ · ;~ . cent furth::::r thi s mo:-!i.h. And Lib\·t:n 
Lar~::.-::ly because of r: ·:·.: - ::::: - - -: : . ·Jin~ producti on b st month wa~ 8.50.000 

.-ays of its rul 'T, Sk:::-::. ~---· -:; ·j bin barrels a day, against 1.5 Sm in Jvly. 
;ult:m al N'c~hav2n . t ;~---= - -- - ..J lwbi The comp:-,nies say th::!l Abu Dhnbi bas 
: ov"'rnm ~nt cannot afford -. :,:_: - :;-';:·ious been hit h3rdc~a because ils oil is mo.re 
lrop in oil revenues, <.:r. :~ - ~ :::::..:: ~lling e.xprnsive. . 
·(-":'>f: "~ t 0 i::cr·:a s~ IJil i'·:· -.-- _-- ; ' . One \Vhile the price of Abu DhClbi oil has 
.\._ ' ' ~ to take com rj : :: ~:. ..:- ·.--:~ · o l of surely hurt it, · few observers bdicve 
.he con;Jll •/s oil indu s ti~\ - . _ ;·;wing that ·this is the \vholc storv . . Most of 
1\b ·;1abi to reduce li ;~; :. ~ .- · its oil Abu Dlmbi's oil comes from Its on-shore 
WJtJt-.. ,It \'io!:nin~ the ~ ." the fields , where the same consortium 
Org~mis ;Hion of ~ Petro~ ·:: ·. : :-. : ~ .:Y.>rting operates th~H r-. o ad~d lraq into n8rio na!is
Cotimrics (Op~c ). ing its Kirkuk t!cld in 1972 by dr~i ~-tically 

But Abu Dhabi would s :- :::.-: · .. :·ollow cutting production thcr~. The consort ium 
Saudi Arc.bia, n~thcr tlw~1 · _;,_ ____ ·. ·: lead, members are British Petroleum , R(wa.l 
on 100 ,., · ce 1t • · · ..-- - 1\\ ever. . Duteh;'ShclL Co.mpagnic f.r~n,~aisc des : }>~1 .1 j!<ll' liCi j.'~.:.: .... -:- , - .,. 
Sheikh ,.\h mcd ZaLi Y c-!r: . .-~: ·___ :·. :;audi Petro!cs , Exxon. ~v1obil and the 
oil minister who Jargci: - :-.. - :-. --·: ci his Gulbenk. ian interests. 
country 's dc:mand fm· -! _ · -.-·::· cent \Vill it help the oij consumin~countries 
parti cip::~tion , is fi 0. ht in ~ • . .. -- iob. If to try to sm~sh the Op::c cartel by 
he goes the Saudis ~Tlay c~.;;:-. _.:: .. :.; ;urse. tactics of this kind? The cartel is coming 

I 
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__ .... , . under increasing pressure anyway. Some 
· ·j membcr.s arc . cheating the Opec rules 

.f . by cuttmg pnccs- -so far only by the 
4 ' backdoor device of givint, extended 
·l credit. There is gro\\'ing resentment 
! against Saudi Ar;1 bia for letting com
{ panics buy spot crude to rnakc up for 
J the cuts thev ha\·c m:1de in less amen
! able countries. J( uwait is the most 
i resentful: it h~s called for an cmcrrr.cncv 
{ Oj)CC mectin!:!. to discuss the fall in the 
1 value of tb~ dollar (in which Opec 
! countries are brgcly p:1id) and so, 

~ J p'rcsunnbly, to try to flnd a reason for 
' ,,_~~.J hoisting prices. The slump in nil demand 

has cut Opec production from 33m 
barrels a d:ty in ?\fay to 2Sm b:urcls a 
day last rnonth. But cor1suminr. countries 

.. who might be tempted to think th:1t 
Opec is now ready for a knockout. blow. 

----------1 
, • ' I I' ,. • 

.t' ;- ··· '! 0 --: .. 'l;'P ".' .·- ~ ;/' r · . I 
..L: t t · . ,. , ..,.... t i t.. !... • ' t;.- ~··VI .:. ,,..., v 

should note tl e rc ;1sons Tor the dr0 n in 
oil d c : ~ 1:-! nd . Some o:· it has co :~1c ·[,;..·· 
c~usc J');]"s rise iii e;- i,_·:; ~l: \'. 3 \· ::. , , ., b 

bound to crc::: t:: :-; o ml' -~J u t 01. r•.l t)·._ n.-·.-.\ . 
13tH rt'lC) 5t has co:nl' h~ cat:< c1' t>-c ;:·!i:._: 
wi1:1cr in Euro;-:--c ;-: 1: -i ~ i' ~ '·' c;- iJ._,,.; _:, · 
ccon0n1i~ s kw;·~uwn. \\ ·i~ i~ :1 ii tii! ~ · : r: i !l 

CC\1il \ ' llJ!: 3 C :i\ ' i i ~ ' · ~: ; ~ ·~i f 1L ; t1~. f1~ [~ ~ ~~- .. ~ 
wt. '1 1 ~ r n :~,_ ·· t \·c -- · ··o : .. c· ti · 'r'J ,-c··L ·· · · . .. \... -·' ..... i..:l. ...· . ,.,J.J :v 1 ... •• ~ · 

o u 1 c l; I v fl' \.:o\ cr. 1 i •~ :! d v: r~ ·: :1 H cJ Ch .' ~-- Ll! ~' 
Op-.·c -coen~ri.:s ~ \ '. iit t ;: ~t~ t ! ~;::ir r c: ,·u~::c 
r~)r nacmnts to br...::ak thr.::ir un il \' 0'.' 
pick in~ on. r\ bu Dh :-~~) i . - · -- ' 

Since the comp~u~ic .< power to n~?~.'O
ti atc \\ith Lhc oil p:-oduc.:: r.: has l~~ r ~ .. j y 

been turned o\·cr w con~- umi11 !2. CD '.·c- r :F 

mcms :myhow, so:;1c c)i \; ~ ;..: n thi-n !: t i~::. r 
the comp:1nic" WtJu lJ cl o \<.Til to ;JY O! d 

prO\·ocatic•n of this kind in the run -up 
to the meeting of const.Jmc:· ); [U!d 

. producers . This meeting c"n b~ (.t 

success only if the c:on:,uming co mtri,~s 
unite. The first rcac ti0ns lo ~dr Kis~in['.er's 
ne\v proposais do ttu L sugg12st th:H ti;c.:; 
.will. Dvi..lbts arc ;,~:·o:~;c-st ::!!:·JUt c. noor 
price for oil to protect the hug~ im·csi~ 
mcnts needed to develop altcrnati·;e 
energy sources. No sp_~ciiJc price \·,·G s 

mertlioncd but it \':ould prob :lb!y Lc 
arounJ S7 a barrel Thi:; i::; ttipi c t k.~ price 
of oil before the Yom Kippur \Var, ~~nd 
Britnin is one of the coun tries 1 hat h:~s 
an int erest in scl'ing th :'!t it is not j)i tchcd 
any lower. J\1ost North Sea oiiii·Jds 
WOuld become un profi table if the \ \·orJd 
price sank below S6 or S7 a b;~:rcl. 
Britain will rdso nrcd ~uch a price to 
just ify much of it s new invcstmcril in 
co31 <"nd nuclear pmver. 

French oil 

Crude treatrneilt 
p,Jt/S 

-
1vf r Ki ssinger's proposa ls c:1rne l \\·o 
davs after the French r,m·crnmcnt h~:,J 
nn;1ounccd a rcYiscd IL;n 1Hcnn cncr ~·. v 
plan. It has clccidcci to --ll:llt the c .~:\1 
industry's rundO\\·n ;mel maimain co:d's 
place in the count.ry's fuel mix. So th.: 
I 9S5 target for oil consumptit)n h·as 
been lo\\'crcJ bv I 2m tons to lJ7m tons, 
a~~ain~l I 05m to:1s consumed List \'l':tr. 

'r'llis is particui:lrly u:ld news ro;. the 
in~crnationnl oil companies oper~1ting 
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P.fi. RlS: Th~ t·!orld Bank has e;nnounced apnro 'al of fi ve l oans totalinCJ 
$107.5rf~l-f-;cn to ~o lp finance agricultur2l and livestock develO!xr~c~ nt in 
:n 0e r ·ia . The f>n;k also announced at the \•!eekend loans totalinq S4rL2 rwi l1ion 
for three , t.h2r rn0r:1be r countr·ies -- t·1orocco, Tuni:;.i a and Yugos·lavi a . , 

., 

H,~SIJI ;· l i;TQ 1 l: The Horld Bank has cmnounced a $6 million lo an to Yuqo s l a: i,o 
to helf)f-rr1iir1Ce--a . ..,atcr supply and imnro·,ed wastewater sy_,tems in Duhro,~nik. 
f.l o-~ i n q t h a t Dub ro v n i k was the m a i n cent e r· for· Y u 9os 1 a vi o_ ' s to u r i s t i n d us try , t he 
13ank -aid on Fr-id ay that the project \·Jould als o irnnrove the environrnenta·l 
protection of co astal wate~s in the southern Adriatic. 

U[\-J nU.HI: Britain has made Indi a iln i tlte rest -fn~e loan of 177s500J,10n 
rupccs~z-r)out -9- . 5 million sterling) for debt relief und~r an aqreemc~nt signed 
in Ue\\' De·! hi today. 

l<Ut·I/\ IT: ' t1 U'.'Iait has saidit nm·J effectively m·ms the v1hole of the l(u \,lait 
Oil Co~!-pc. ! :);-·r;·oc ) \·!hich British Petroleum and Gulf Oil of the U.S. have s-takPs. 
SpcakinJ ~t a ranpa~y ceremony at the we ekend, Kuwaiti Finance Oil ~inister 
Abdel-Rahm~J n 1\l--Atiqi said that, in the ne·~, situation, the tvto firms now on ·ly 
had the ~tatus of most favored custome rs . 

. LIS BDi~ : Portugal for·ma11y handed over pov1er at the weekend to an !\fr<c an -
led truns-Tff0i1al govei .. nment in the S&o Tome ·and Princioe Islands \vhich lie in 
the Gulf of Guinea about · 150 miles off the coast of Gabon. 

BRU SSELS : The European Common ~1arketCom;nission has approved five n~\·1 
aid pro]ects _ __ or African states totaling l0i542,000 units of accou·nt (about 
5,270,000 sterling). According to an EEC statement rel eased yesterday the 
qrants fron the European Development Fund would be spent on five aid projects 
one in Mali and two each in Upper Volta and the Malaqasy Republic. 

The Eurooe an Common Market Commission and the European Investment Bank 
have agreed to. lend Zaire 5,803,000 units of account~ equivalent to 3,500,000 
zair·es~ on special conditions to finance enlarqement of the vtater distrihut·ion 
system in K·Jnshasa. The new scheme v.lill include ·more than 28 kilofTl'::te rs of \•later 
mains and a r~servoir of 12,000 cubic meters, the EIB sJid · in a statement. 

DACCA: The United Arab Emirates (UAE) will give Bangladesh a $50 million 
soft loan tcJ help overco11e the Benqali Nation's economic crisis, accordinq to 
Prime 1·,ini ster- Sheikh ~1ujibur Rahman. The Bangladesh erime ~1inistrr said on his 
return on Fl iday fr~11 a visit to 1\bu Dhabi that the UAE \•Jould extend another 
$20 million c redi t to help Bangladesh buy its industrial raw materials and 
spure parts. 

- 0 -

., 
I 


