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ARGENTINA
The stabilization program eliminated the fiscal deficit,
reduced inflation, and improved sovereign risk. Higher
reserves allowed exchange rate flexibilization. Real
GDP is projected to grow 4.6 percent in 2025. Poverty
has fallen, though progress may stall amid weak labor
markets and subdue demand. The political cycle pre-
sents considerable risks to the economic outlook.

Key conditions and challenges

Argentina’s ongoing efforts to address structural macroeconomic
challenges provide a favorable backdrop for sustainable growth.
Abundant natural resources, skilled human capital, and comparative
advantages in agroindustry and services remain key assets for long-
term growth. However, decades of abrupt policy shifts and recurrent
macroeconomic crises—driven by fiscal dominance, monetary fi-
nancingofdeficits,andrigidregulatory frameworks—havetempered
resilience, constrained investment, and undermined confidence.

The authorities have advanced an ambitious stabilization program
anchored in strict fiscal discipline, the phased removal of exchange
and capital controls, and the dismantling of ineffective regulations.
Complemented by unilateral trade liberalization and the “Large In-
vestment Incentive Regime”, these reforms aim to unlock private
investment and stimulate job creation.

Sustained inclusive growth hinges on stronger fiscal and external
buffers, higher productivity, faster infrastructure investment, and
revitalized human capital—critical drivers to boost resilience and
unlock lasting investment opportunities.

Population1 Poverty2

million millions living on less than $8.30/day

45.7 6.9
Life expectancy at birth3 School enrollment4

years primary (% gross)

77.4 108.7
GDP5 GDP per capita6

current US$, billion current US$

638.9 13980.4
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2022. 5/ 2024. 6/ 2024.

Balancing structural reforms with the need to protect vul-
nerable groups remains a central challenge. While Argenti-
na’s poverty rate of 15.2 percent in 2024 (using the $8.30/
day 2021 PPP poverty line) is lower than that of regional
peers, a significant share of the population remains at risk
of falling into poverty, earning above the poverty line but
below middle-class levels.

Recent developments

The economy is recovering after a 1.3 percent GDP contraction
in 2024. Real GDP grew by 5.6 percent (year-on-year) in Q1
2025, although momentum appears to have stalled in Q3. In-
flation (month-on-month) slowed sharply from 25 percent in
December 2023 to 1.9 percent by August 2025, while the sov-
ereign risk premium dropped from 2,000 basis points (bps) to
around 1,100 bps by September 2025. On the fiscal side, the
government recorded a primary surplus of 0.9 percent of GDP
in H1 2025.

The social impact of the economic stabilization program, initially
severe, has reversed rapidly. Poverty fell from 16.4 percent in 2023

FIGURE 1 / Central government primary balance and monthly CPI
inflation
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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to 15.2 percent in 2024 ($8.30/day 2021 PPP poverty line) and
reached the lowest child poverty rate since 2018. Social protection
programs helped cushion vulnerable households. However, labor
market conditions have recently weakened: unemployment rose
by 1.5 percentage points in Q1 2025 to 7.9 percent, the highest lev-
el since 2021.

Expectations of an exchange regime shift in Q1 2025 led to fi-
nancial volatility, reduction in reserves, and a widening exchange
rate gap. External pressures, exacerbated by an overvalued pe-
so, contributed to a larger-than-expected current account deficit
of over US$5 bn (0.9 percent of GDP) in Q1. To boost external
sustainability, the government launched a new exchange rate
and monetary policy regime in April, supported by a new Inter-
national Monetary Fund (IMF) program. The new crawling band
system effectively closed the foreign exchange (FX) gap, ame-
liorated market volatility, and contained inflationary pressures.
However, the transition from a broad monetary base ceiling to
a monetary aggregates framework caused liquidity disruptions,
leading to volatility in short-term interest rates and FX expecta-
tions, and resulting in substantially higher real interest rates. Ex-
ternal vulnerabilities persist, with net international reserves still
negative and sovereign spread elevated, limiting market access
and refinancing capacity.

The official exchange rate depreciated by approximately 23 per-
cent between mid-June and early September, approaching the
upper limit of the FX band. While this heightened short-term un-
certainty, it partially reversed the real appreciation accumulat-
ed since late 2023. By early September, the multilateral real ex-
change rate index had returned to April-2024 levels, enhancing
external competitiveness.

Outlook

Real GDP is projected to grow by 4.6 percent in 2025, driven by
a large statistical carry-over, increased domestic demand and in-
vestment in energy, agriculture, and mining. Inflation is expected to
continue declining gradually, reaching single digits by 2027, assum-
ing the continuation of tight fiscal and monetary policies. Poverty is
expected to improve in 2025, with continued social safety net cov-
erage but modest real wage gains.

The primary fiscal surplus is projected at 1.6 percent of GDP in
2025 and is expected to rise to 2.5 percent by 2027, supporting
an overall fiscal balance. Public debt is expected to decline from
78 percent of GDP in 2025 to 68 percent by 2027. Significant
progress in reducing the exchange rate premium and anchoring
expectations has set the stage for rebuilding international re-
serves, bolstering investor confidence. Nonetheless, external
buffers remain weak and contingent on sustained capital inflows,
export performance and the extent to which external policies en-
able reserve accumulation.

The outlook remains subject to significant downside risks. Domes-
tically, the political cycle heightens the risk of currency pressures in
the second half of 2025 and delays in FX accumulation, along with
slower-than-expected disinflation. Moreover, a prolonged tight
monetary stance, together with persistently high real interest
rates, would constrain growth. Externally, challenges include lower
commodity prices, tighter global financial conditions, and adverse
climate events. A credible macroeconomic policy mix, anchored in
fiscal prudence and exchange rate flexibility, remains essential to
mitigate these vulnerabilities.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 6.0 -1.9 -1.3 4.6 4.0 4.0
Private consumption 9.5 1.0 -2.9 7.5 2.4 2.5
Government consumption 2.8 2.1 -3.8 1.9 4.7 1.0
Gross fixed capital investment 10.5 -2.0 -17.2 21.4 10.6 8.3
Exports, goods and services 4.6 -9.5 19.8 7.4 4.7 4.8
Imports, goods and services 17.5 1.9 -10.2 29.5 4.1 3.1

Real GDP growth, at constant factor prices 5.0 -1.5 -1.4 4.6 4.0 4.0
Agriculture -4.1 -23.4 30.8 4.4 3.0 2.6
Industry 5.7 -0.2 -7.0 6.5 4.0 4.1
Services 6.0 0.8 -2.1 3.7 4.2 4.1

Employment rate (% of working-age population, 15 years+) 57.3 58.5 57.3 58.4 59.0 59.5
Inflation (private consumption deflator) 71.4 129.1 217.6 40.7 14.5 8.5

Current account balance (% of GDP) -0.6 -3.2 0.9 -1.7 -1.4 -1.1
Net foreign direct investment inflow (% of GDP) 2.1 3.3 1.4 1.1 1.7 1.6

Fiscal balance (% of GDP)1 -4.7 -4.6 0.4 1.0 1.2 1.7
Revenues (% of GDP) 34.2 33.8 33.3 33.3 33.9 34.2

Debt (% of GDP)1 92.2 170.0 88.5 78.6 75.2 67.2

Primary balance (% of GDP)1 -2.7 -2.7 2.1 2.3 3.6 3.7

International poverty rate ($3.00 in 2021 PPP)2,3 1.3 1.2 1.0 0.9 0.9 0.9

Lower middle-income poverty rate ($4.20 in 2021 PPP)2,3 2.9 3.1 2.8 2.6 2.5 2.5

Upper middle-income poverty rate ($8.30 in 2021 PPP)2,3 13.9 16.4 15.2 14.7 14.5 14.3

GHG emissions growth (mtCO2e) 5.3 -2.2 -2.0 2.4 1.9 2.3

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal data refer to the general government.
2/ Calculations based on SEDLAC harmonization, using 2024-EPHC-S2. Actual data: 2024. Forecasts are from 2025 to 2027.
3/ Projections using microsimulation methodology.
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THE BAHAMAS
The Bahamas’ economy, heavily reliant on tourism, has re-
bounded post-pandemic but faces constraints from its small
size, limited diversification, high public debt, and vulnerability
to external shocks. Growth is moderating, with fiscal consoli-
dation and declining debt. Social disparities and skill short-
ages persist. Continued efforts are needed for inclusive, sus-
tainable growth amid risks from global policy uncertainty and
natural disasters.

Key conditions and challenges

The economy of the Bahamas, a small island state, depends heavily
on tourism from the United States, Canada, and the United King-
dom. While economic activity has rebounded to pre-pandemic lev-
els, the country’s growth prospects remain limited by its small size,
narrow production base, and high reliance on imports. Other con-
straints include capacity bottlenecks in hotel infrastructure, vulner-
ability to extreme weather events and external shocks, skill short-
ages, and restricted fiscal space. Elevated public debt and signifi-
cant gross financing needs further challenge fiscal stability. Since
1973, the Central Bank has maintained a strict 1:1 currency peg
between the Bahamian dollar and the U.S. dollar, which provides
monetary stability but restricts policy flexibility.

Despite developmental achievements, persistent economic
and social disparities highlight the need for continued efforts
to promote inclusive and sustainable growth. In 2013—the
most recent data available—the poverty rate measured
against the national poverty line was 12.8 percent, with
markedly higher poverty among households with children. In
2022, the cost of a healthy diet in The Bahamas exceeded the

Population1 Poverty
million

0.4 ..
Life expectancy at birth2 School enrollment3

years primary (% gross)

74.6 77.9
GDP4 GDP per capita5

current US$, billion current US$

15.8 39455.2
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023. 3/ 2023. 4/ 2024. 5/ 2024.

Latin American average, though food insecurity remains relatively
low. Inequality is a persistent challenge: the Gini coefficient stood
at 41.1, surpassing the international threshold for high inequality.
In 2023, The Bahamas ranked 66th on the Human Development
Index with a score of 0.82. However, after adjusting for inequali-
ty, its ranking fell by nine places due to significant gaps in income
and life expectancy.

Recent developments

The Bahamian economy has continued its growth trajectory in
2024, though at a more moderate pace compared to the post-
pandemic rebound. Real GDP grew by an estimated 3.4 percent
in 2024, primarily driven by the continued recovery in the tourism
sector. Travel receipts increased by 16.5 percent in 2024 reflecting
sustained demand for the country’s tourism offerings. The econo-
my continued to expand during the first half of 2025, albeit at a
somewhat slower pace.

Labor force participation returned to pre-pandemic levels, and the
unemployment rate continued its downward trend, reaching 9.4
percent in 2024. Ongoing national apprenticeship programs could

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Fiscal balance and public debt
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further improve skill-matching and boost employment, provided
they are supported by sufficient labor demand.

Fiscal adjustment was supported by better tax administration and
improved VAT compliance, and a cyclical rebound in revenue.
Revenue and grants increased to 21.0 percent of GDP in FY 2024/
25. Total expenditure was 22.1 percent of GDP in 2024/25. Its lev-
els were higher during these two years because of implementa-
tion of major infrastructure projects, including hospital develop-
ments in Grand Bahama and New Providence, roadworks across
the Family Islands, and upgrades to educational facilities. The
government achieved a primary surplus of 3.1 percent of GDP in
2024/25. The overall deficit contracted to 1.0 percent of GDP in
2024. Public debt decreased to 78.8 percent of GDP in 2024/25,
reflecting fiscal consolidation.

The current account deficit narrowed to 6.7 percent of GDP in
2024, financed primarily through government external borrowing
and foreign direct investments. Gross international reserves stood
at 4.2 months of imports at the end of 2024.

Inflation moderated significantly, with the annual average con-
sumer price index inflation at 0.4 percent in 2024 and at -0.4
percent in the year ending in April 2025. The decline in inflation
compared to previous years was driven by lower food and bev-
erage, gasoline, and diesel prices. The government’s efforts to
strengthen resilience to natural disasters in food supply chains,

through enhanced local production and innovation in agriculture,
could further reduce economic risks for the poor.

Outlook

GDP growth is expected to reach 2.3 percent in 2025 and moderate
over the medium term, aligning with the long-term potential
growth rate of about 1.8 percent. The economy will continue to rely
on strong tourism activity, particularly cruise ship arrivals and re-
lated investment projects as key drivers of growth during this pe-
riod. Inflation is expected to converge toward 1.9 percent. Fis-
cal consolidation is set to continue, with the overall fiscal bal-
ance improving from an expected -0.7 percent of GDP in 2025
to -0.3 percent by 2027. The primary surplus is expected to re-
main robust, above 3.4 percent of GDP, supported by ongoing tax
reforms, normalization of capital spending, and further contain-
ment of current expenditures. The debt-to-GDP ratio should fall
to 71.3 percent by 2027. The current account deficit is projected
to widen in 2025 and decline gradually thereafter, financed by
borrowing and investment. Labor market outcomes are expected
to strengthen moderately.

Risks to the outlook include potential global economic and financial
shocks and extreme weather events. Geopolitical conflicts could
impact global commodity prices, raise inflation, and disrupt food
supply chains.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 10.9 3.0 3.4 2.3 2.1 1.8
Private consumption 2.2 9.1 3.2 1.5 2.0 2.0
Government consumption -5.3 7.2 0.9 1.2 1.9 1.9
Gross fixed capital investment 4.9 6.6 20.7 0.9 1.8 1.8
Exports, goods and services 42.7 5.0 6.2 -1.0 2.5 2.0
Imports, goods and services -0.9 15.2 12.7 3.6 2.1 2.1

Real GDP growth, at constant factor prices 10.4 2.4 3.3 2.3 2.1 1.8
Agriculture -0.4 33.3 21.0 -1.0 0.0 0.5
Industry -9.1 9.7 10.4 1.1 0.5 2.5
Services 12.5 1.7 2.6 2.5 2.3 1.8

Employment rate (% of working-age population, 15 years+) 65.4 65.9 65.9 65.8 65.8 65.7
Inflation (consumer price index) 5.6 3.1 0.4 0.9 1.4 1.9

Current account balance (% of GDP) -7.6 -6.0 -6.7 -7.1 -6.8 -6.8
Net foreign direct investment inflow (% of GDP) 2.3 2.4 3.0 3.0 3.1 3.0

Fiscal balance (% of GDP)1 -3.6 -1.2 -1.0 -0.7 -0.6 -0.3
Revenues (% of GDP) 19.3 19.8 21.0 21.6 22.5 22.7

Debt (% of GDP)1 84.9 79.2 78.8 74.9 73.3 71.3

Primary balance (% of GDP)1 0.2 2.7 3.1 3.4 3.7 3.8

GHG emissions growth (mtCO2e) 3.5 3.5 1.4 1.2 1.5 1.8

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal balances are reported in fiscal years (July 1st -June 30th).
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BARBADOS
Barbados faces high public debt and vulnerability to external
shocks. The Barbados Economic Reform and Transformation
(BERT) 2022 plan targets debt reduction and economic di-
versification. Recent growth, driven by tourism and con-
struction, has helped reduce unemployment and poverty.
Medium-term prospects include moderate growth, stable in-
flation, and ongoing fiscal consolidation, though risks from
global shocks and natural disasters remain.

Key conditions and challenges

Barbados faces several challenges as a small island nation. Its
economy depends heavily on tourism and imports, making it vul-
nerable to natural disasters and external financial shocks. The
country experienced hurricanes in 2021 and 2024, after going
more than sixty years without such events. Barbados also strug-
gles with high public debt, which, although declining, results in
significant debt service costs and limits fiscal flexibility. To ad-
dress these issues, the government is implementing the BERT
2022 plan that aims to reduce public debt to around 60 percent
of GDP by 2035/36. The plan also focuses on promoting green
energy, diversifying the economy, improving competitiveness, in-
vesting in education and health, providing affordable housing,
and strengthening social safety nets.

In 2016/17, 15.8 percent of Barbadians lived below the interna-
tional upper middle-income poverty line of $8.30 per day (2021
PPP). While the Gini was relatively low, at 34.1, differences between
population groups persisted: poverty rates were higher among
women, girls, and those living in female-headed or larger house-
holds. By 2022, approximately 6,500 households—6 percent of the

Population1 Poverty2

thousand thousands living on less than $8.30/
day

282.5 44.1
Life expectancy at birth3 School enrollment4

years primary (% gross)

76.2 93.4
GDP5 GDP per capita6

current US$, billion current US$

7.2 25378.2
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2016 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

total—received support from the National Assistance Program
(NAP), Barbados’ flagship social assistance program. Meanwhile,
the National Insurance Scheme (NIS), which provides social insur-
ance, faces long-term sustainability challenges due to rising old-age
pension costs driven by an aging population.

Recent developments

Barbados’s economy continued to show resilience through 2024
and into 2025, with real GDP growth at 4.0 percent in 2024, dri-
ven by robust activity in tourism, construction, and business ser-
vices. Long-stay tourist arrivals surged by 11 percent, supported
by expanded airline capacity and major events such as the In-
ternational Cricket Council’s Men’s T20 World Cup, while cruise
passenger arrivals and hotel earnings also saw significant gains.
This momentum continues to support growth in 2025, albeit at a
more moderate pace.

The construction sector expanded by 7 percent in 2024, propelled
by hotel developments and public infrastructure projects, and con-
tinues contributing to growth in 2025. Business and other services
grew by 4.6 percent, with credit to the non-financial private sector

FIGURE 1 / Real GDP growth and sectoral contributions to real
GDP growth
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FIGURE 2 / Fiscal balance and public debt
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rising by about 5 percent, led by real estate and professional ser-
vices—trends anticipated to persist into the coming year.

Inflation moderated to an average of 1.4 percent in 2024, reflecting
lower global commodity prices and receding domestic inflation,
and further eased to 0.9 percent by early 2025.

Fiscal performance remained strong, with a primary surplus of
4.3 percent of GDP in FY2024/25, supported by higher corporate
income tax rate, early realization of profits by some companies
to avoid the higher rate, receipts and new reporting standards
for insurance companies that rendered some assets no longer
deductible for tax purposes. Public debt fell to 102.4 percent of
GDP in 2024. The current account deficit narrowed to 4.5 percent
of GDP in 2024. Gross international reserves cover over seven
months of imports.

Labor market conditions improved, as unemployment dropped to
7.1 percent in Q3 2024 compared to 8.3 percent in Q3 2023. Em-
ployment gains were strongest in manufacturing and education.
In June 2025 the government increased minimum wage by 23.5
percent, potentially boosting earnings for wage-employed individ-
uals at the bottom of the earnings distribution. With robust growth
and contained inflation, poverty has likely decreased in the last five
years. The share of Barbadians living on less than $8.30 2021 PPP
per day is estimated to have dropped from 16.1 percent in 2022 to
13.0 percent in 2025.

Outlook

Barbados’s economic growth is projected to moderate, with re-
al GDP growth expected at 2.7 percent in 2025 and 2.0 percent
annually in medium term. Tourism will remain the main growth
driver, supported by government investments in renewable en-
ergy, sustainable tourism, and disaster preparedness. Inflation
is expected to pick up to 2.6 percent in 2025, driven by rising
non-fuel import costs and some domestic agricultural products,
but then stabilize at 2.4 percent in 2026 and 2027, reflect-
ing easing global commodity prices and lower domestic service
costs. Slower growth may temper poverty reduction: the share
of Barbadians living on less than $8.30 2021 PPP per day is
projected to decline slightly from 13.0 percent in 2025 to 12.2
percent in 2027.

Fiscal consolidation will continue, with the government target-
ing improved revenues through tax reforms and stronger fis-
cal institutions. The fiscal balance is projected to move from
a slight deficit (-0.3 percent of GDP in 2025) to a small sur-
plus (0.2 percent in 2027), while the primary surplus remains
above 4 percent of GDP. The current account deficit is forecast
to widen to 6.4 percent of GDP in 2025 as current transfers
normalize but then narrow to 5.4 percent by 2027, and public
debt is expected to decline to less than 90 percent of GDP in
the medium term.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 17.8 4.1 4.0 2.7 2.0 2.0

Real GDP growth, at constant factor prices 16.3 4.2 4.0 2.7 2.0 2.0
Agriculture -18.0 9.4 -5.4 -1.0 0.0 0.5
Industry 8.5 -1.3 4.0 1.1 1.5 2.5
Services 19.0 5.1 4.2 3.1 2.1 1.9

Employment rate (% of working-age population, 15 years+) 58.0 58.4 58.2 58.3 58.3 58.3
Inflation (consumer price index) 4.9 5.0 1.4 2.6 2.4 2.4
Current account balance (% of GDP) -9.4 -8.6 -4.5 -6.4 -5.6 -5.4

Fiscal balance (% of GDP) 0.2 -3.7 -0.9 -0.3 0.1 0.2
Revenues (% of GDP) 26.8 25.1 28.9 27.0 27.2 27.2
Debt (% of GDP) 113.8 110.7 102.4 97.6 93.1 88.5
Primary balance (% of GDP) 4.5 1.5 4.3 4.4 4.4 4.3

International poverty rate ($3.00 in 2021 PPP)1,2 1.7 1.6 1.5 1.5 1.5 1.5

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 3.2 3.0 3.0 2.8 2.8 2.8

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 16.1 14.8 13.7 13.0 12.6 12.2

GHG emissions growth (mtCO2e) 1.8 1.7 0.9 0.7 0.9 0.9

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on CONLAC harmonization, using 2016-BSLC. Actual data: 2016. Nowcast: 2017-2025. Forecasts are from 2026 to 2027.
2/ Projection using neutral distribution (2016) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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BELIZE
Belize’s economy depends on tourism, agriculture, and re-
mittances, with the US as its key partner. Despite recent
fiscal gains and modest poverty reduction, challenges re-
main, including energy price vulnerability, natural disaster
risks, limited credit access, and high informality. After re-
bounding in 2024, economic growth is expected to slow,
with moderating inflation and gradual public debt reduc-
tion projected in the medium term.

Key conditions and challenges

Belize is an upper middle-income country whose economy de-
pends heavily on tourism, agriculture, and remittances. The United
States is central to Belize’s economic health, serving as the main
source of tourists and remittances, the leading destination for ex-
ports, and a key investor. As a net importer of oil and gas, Belize
is sensitive to energy price fluctuations, and its exchange rate is
pegged to the US dollar. The country is also exposed to significant
risks from natural disasters. In recent years, Belize has made
progress in stabilizing its economy by strengthening fiscal disci-
pline and reducing public debt through debt restructuring and a
blue bond issuance. However, Belize continues to face challenges
in its business environment, including limited access to credit, in-
adequate infrastructure, skill shortages, and high crime rates.

Since the peak of the pandemic, poverty rates in Belize have de-
clined. In 2024, 17 percent of the population lived on less than
US$8.30 a day (2021 PPP), the upper-middle income country pover-
ty line, while the Statistical Institute of Belize reported that 22 per-
cent were multidimensionally poor. Multidimensional poverty is
higher in rural areas (31 percent) than urban areas (10 percent),

Population1 Poverty2

thousand thousands living on less than $8.30/
day

417.1 75.0
Life expectancy at birth3 School enrollment4

years primary (% gross)

73.6 97.0
GDP5 GDP per capita6

current US$, billion current US$

3.3 7792.5
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2018 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

with the Toledo district most affected (68 percent). Poverty is espe-
cially pronounced among children, households with children, Be-
lizeans of Maya descent, large households, and those with an un-
educated head. Labor market outcomes for women and youth re-
main weak; women make up only about two-fifths of the labor
force. Informal employment is widespread, with nearly 38 percent
of workers in informal jobs, particularly in wholesale and retail
trade and agriculture.

Recent developments

Belize’s economy rebounded in 2024, with real GDP growth
reaching 3.5 percent, driven by surging tourism, trade, and trans-
port. Growth has been moderating in the first half of 2025, as
stayover visitor arrivals slow and agricultural output is hampered
by adverse weather and disease. Inflation decelerated to 3.3 per-
cent in 2024 and further to 0.8 percent for the year ending in
August 2025, supported by easing pressures from major trading
partners and oil prices.

The external sector reflected these shifts: the current account
deficit was modest at 1.6 percent of GDP in 2024, albeit somewhat

FIGURE 1 / Real GDP growth and sectoral contributions to real
GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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higher than in the previous year, and has remained stable in 2025.
Belize’s monetary policy remains focused on stability, with the ex-
change rate pegged to the US dollar and international reserves cov-
ering four months of imports.

Fiscal performance improved in FY 2024/25, as the primary surplus
rose to 1.6 percent of GDP, underpinned by strong revenue growth
and prudent wage bill management. The overall balance was -0.3
percent of GDP in 2024 and is expected to be -1.2 percent of GDP
in 2025. Public debt fell to 68.1 percent of GDP by end-2024, aided
by continued fiscal consolidation.

The financial sector saw reduced risks in 2024, with banks accumu-
lating additional capital and nonperforming loans decreasing. Nev-
ertheless, recent signs of moderating growth have coincided with
heightened attention to financial stability risks, highlighting the im-
portance of continued vigilance and efforts to enhance private sec-
tor access to finance.

Reflecting Belize’s recent economic momentum, labor market
conditions have been improving in 2025, with labor force par-
ticipation rising to 59.1 percent in April, up from 57.4 percent
a year earlier, and unemployment falling to 2.1 percent. Em-
ployment gains were notable in real estate and business ac-
tivities, services, and manufacturing, while government, agricul-
ture, tourism, and construction saw declines. Despite these im-
provements, female and youth participation rates remain low

(46.9 and 42.1 percent, respectively). In parallel, public health-
care access expanded with the nationwide rollout of the Na-
tional Health Insurance program and the launch of the Be-
lize Health Sector Strategic Plan, aiming to address persistent
health system challenges.

Outlook

GDP growth is projected at 1.5 percent in 2025 in the absence
of major expansions in hotel and flight capacity. In the medium
term, growth is expected to rise above 2 percent, supported by
a pickup in tourist arrivals. Inflation is expected to stay below 2
percent in the medium term as external price pressures ease.
The overall fiscal deficit is forecast to increase, averaging about
1.5 percent of GDP, due to slower nominal growth and higher
salary spending. Primary balance will remain positive, and public
debt will gradually decrease, falling to 59.1 percent of GDP by
2027. The current account deficit is projected to narrow from
1.5 percent of GDP in 2025 to 1.3 percent in 2027, supported
by lower oil prices. Continued economic growth is projected to
support a modest reduction in poverty, to 16 percent by 2027.

Risks to the outlook remain tilted to the downside, including
global policy uncertainty, higher interest rates, and natural dis-
asters, though large infrastructure projects could boost growth
if implemented.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 9.3 0.5 3.5 1.5 2.4 2.2
Private consumption 10.4 1.5 2.8 0.3 2.9 1.6
Government consumption 6.6 2.9 2.5 0.7 3.4 2.6
Gross fixed capital investment 14.6 5.4 -1.2 1.3 5.3 0.8
Exports, goods and services 14.3 10.9 -1.3 -2.9 0.5 3.4
Imports, goods and services 10.3 -2.4 5.0 0.8 2.7 2.0

Real GDP growth, at constant factor prices 7.1 0.8 4.2 1.5 2.4 2.2
Agriculture 0.1 -6.2 -0.1 -1.0 0.0 0.5
Industry -1.2 -2.5 1.7 1.1 0.5 2.5
Services 10.7 2.6 5.3 1.9 3.1 2.3

Employment rate (% of working-age population, 15 years+) 56.5 57.0 57.7 57.7 57.7 57.7
Inflation (consumer price index) 6.3 4.4 3.3 1.4 1.9 1.3

Current account balance (% of GDP) -8.2 -0.6 -1.6 -1.5 -1.4 -1.3
Net foreign direct investment inflow (% of GDP) 4.6 0.5 -2.5 -2.5 -2.4 -2.3

Fiscal balance (% of GDP)1 -0.7 -1.2 -0.3 -1.2 -1.5 -1.8
Revenues (% of GDP) 22.5 23.5 24.0 24.7 25.0 24.0

Debt (% of GDP)1 71.0 71.8 68.1 60.4 59.3 59.1

Primary balance (% of GDP)1 1.1 1.0 1.6 1.1 0.8 0.5

International poverty rate ($3.00 in 2021 PPP)2,3 0.6 0.6 0.6 0.6 0.6 0.6

Lower middle-income poverty rate ($4.20 in 2021 PPP)2,3 2.9 3.0 2.8 2.8 2.8 2.8

Upper middle-income poverty rate ($8.30 in 2021 PPP)2,3 17.1 17.5 17.0 16.9 16.4 16.0

GHG emissions growth (mtCO2e) -0.6 -0.2 0.2 0.3 0.0 -0.1

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal balances are reported in fiscal years (April 1st -March 31st).
2/ Projection using neutral distribution (2018) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
3/ Calculations based on CONLAC harmonization, using 2018-HBS. Actual data: 2018. Nowcast: 2019-2024. Forecasts are from 2025 to 2027.
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BOLIVIA
Real GDP is projected to contract by 0.5 percent, with annual
inflation reaching 30 percent in 2025. The incoming govern-
ment faces the urgent task of addressing persistently high
fiscal deficits, low growth, high inflation, and the parallel ex-
change rate gap. A credible plan to tackle widening imbal-
ances, rebuild fiscal buffers, and reignite growth is critical to
stabilize the economy and reduce poverty.

Key conditions and challenges

Bolivia’s macroeconomic imbalances have continued to accumu-
late since the 2014 commodity price collapse. Government spend-
ing –particularly on fuel subsidies— remained elevated despite a
sustained decline in hydrocarbon revenues, leading to persistent-
ly high fiscal deficits, falling international reserves, rising inflation
and the loss of access to international capital markets. These im-
balances, together with a weak business environment, have con-
strained private-sector activity. Moreover, underinvestment in the
gas sector has led to a secular decline in production in the context
of a limited export base. Progress in poverty reduction slowed, and
depleted buffers leave the country increasingly vulnerable to exter-
nal and climate-related shocks.

Low job quality is a structural issue in Bolivia, hindering economic
growth and poverty reduction. The ongoing demographic transi-
tion also requires the creation of more jobs. Current social assis-
tance programs do not effectively reach and support the poor and
vulnerable and their categorical design limits their ability to re-
spond swiftly to shocks. Bolivia lags behind the region in key devel-
opment indicators, including maternal and infant mortality.

Population1 Poverty2

million millions living on less than $8.30/day

12.4 2.0
Life expectancy at birth3 School enrollment4

years primary (% gross)

68.6 98.9
GDP5 GDP per capita6

current US$, billion current US$

46.6 3756.2
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

Recent developments

Real GDP growth slowed to 0.7 percent in 2024, with a 2.6
percent contraction in the last quarter (y-o-y) marking a sig-
nificant deterioration. The slowdown was driven by weaker
government consumption, declining exports and capital for-
mation. Private consumption growth also weakened, declin-
ing to just 0.6 percent amid ongoing fuel and goods short-
ages, and higher inflation, which surged to 24 percent y-o-y
as of August 2025 (food price inflation reached 37 percent).
Price controls and export restrictions have proven ineffective
in curbing these inflationary pressures.

Labor force participation and employment rates slightly in-
creased in 2024, yet average labor income declined in real
terms as inflation picked up. In 2024Q4, half of the workforce
earned less than the minimum wage. Other sources of house-
hold income declined in real terms, as public transfers are not
indexed to inflation and remittances in dollars fell by 12 per-
cent in 2024. In this context, the poverty rate is projected to
increase in 2024 to 17.2 percent ($8.30/day per capita 2021
PPP), from 16.5 percent in 2023.

FIGURE 1 / Fiscal deficits and gas exports
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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The fiscal deficit reached 10.6 percent in 2024, driven by the declin-
ing gas revenues and persistently high spending, in particular fuel
subsidies. The Government has increasingly resorted to monetary
financing of the deficit, fueling inflationary pressures, in the ab-
sence of access to international capital markets and difficulties in
obtaining legislative approval for external loans. Public debt stood
at 98.0 percent of GDP by end-2024, rapidly increasing from 37.6
percent in 2014. Bullet payments of outstanding external debt are
due starting in 2026Q1.

The current account deficit widened to 3.1 percent of GDP in 2024,
up from 2.5 percent of GDP in 2024 with the continued decline in
gas export revenues and weaker agricultural exports. Dollar short-
ages and the parallel exchange rate premium weighed on imports,
which contracted 18.3 percent in 2024, but did not offset the drop
in exports. Net international reserves stood at USD 2.9 billion in Au-
gust 2025 (equivalent to 2.9 months of imports), slightly above the
22 tons of gold level mandated by law.

Outlook

The new incoming government will face significant challenges in
stabilizing the economy and addressing existing macroeconom-
ic imbalances—challenges that, if effectively managed, could pro-
vide a significant upside to Bolivia’s outlook. Under current poli-
cies, the economy is expected to contract by 0.5 percent in 2025,
as weak exports, fuel shortages, high inflation, and heightened
political uncertainty continue to weigh on overall economic activ-
ity. Both private and public investment are expected to continue

contracting amid financing constraints and deteriorating econom-
ic conditions. The fiscal deficit is projected to remain elevated
due to declining hydrocarbon revenues and high subsidy spend-
ing. Continued reliance on monetary financing is expected to add
to inflationary pressures, with headline inflation projected to in-
crease to 30 percent in 2025. Dollar shortages further risk con-
straining imports and accelerating inflation. The current account
deficit is projected to remain around 3 percent of GDP due to
lower natural gas output and overall declining exports. Mobilizing
foreign and public investment in lithium development and gas
exploration will be limited in the short term due to their long
investment horizons.

Poverty is projected to rise in the near term as economic activity
contracts. Mounting inflationary pressures will further erode
households’ purchasing power, disproportionally affecting poor
and vulnerable households.

Risks to the outlook are tilted to the downside, as lack of financing,
inflationary pressures, and slowing growth increase the likelihood
of deeper economic contraction and a disorderly adjustment.

To reduce inflation and address macroeconomic imbalances, it
would be critical to adopt a credible medium-term economic sta-
bilization program centered on frontloaded fiscal consolidation,
subsidy reform, realignment of key relative prices, and rational-
ization of public investment. Strengthening private sector devel-
opment and improving the investment climate will be key ele-
ments to support fiscal consolidation efforts, jobs creation, and
poverty reduction.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 3.6 3.1 0.7 -0.5 -1.1 -1.5
Private consumption 3.4 3.2 0.6 -0.2 -0.4 -0.6
Government consumption 3.7 2.4 -1.5 -0.6 -0.2 -1.0
Gross fixed capital investment 5.6 5.7 -8.5 -2.8 -1.1 -1.7
Exports, goods and services 15.1 -8.8 -1.4 -1.0 -1.2 -1.5
Imports, goods and services 8.8 -2.5 -18.3 -2.0 1.3 1.3

Real GDP growth, at constant factor prices 3.7 3.1 1.1 -0.5 -1.1 -1.5
Agriculture 3.8 2.7 1.6 1.0 0.9 0.8
Industry 1.0 1.1 -0.2 -0.5 -1.2 -1.7
Services 5.7 4.6 1.9 -0.9 -1.7 -2.1

Employment rate (% of working-age population, 15 years+) 75.5 76.0 76.3 76.3 76.3 76.3
Inflation (consumer price index) 1.7 2.6 5.1 30.0 35.0 40.0

Current account balance (% of GDP) 2.1 -2.5 -3.1 -2.8 -3.0 -3.0
Net foreign direct investment inflow (% of GDP) 0.2 0.0 0.3 -0.1 -0.1 -0.1

Fiscal balance (% of GDP) -7.1 -10.9 -10.6 -12.1 -12.8 -13.1
Revenues (% of GDP) 26.6 27.8 29.2 28.0 27.0 26.5
Debt (% of GDP) 80.1 90.8 98.0 104.5 111.2 115.6
Primary balance (% of GDP) -5.5 -8.7 -7.5 -9.0 -9.4 -9.6

International poverty rate ($3.00 in 2021 PPP)1,2 3.3 2.8 3.0 3.9 4.8 5.7

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 5.7 5.1 5.5 6.5 7.5 8.6

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 18.5 16.5 17.2 18.4 19.9 21.2

GHG emissions growth (mtCO2e) -0.8 0.4 -0.1 -0.5 -0.3 -0.3

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2023-EH. Actual data: 2023. Nowcast: 2024. Forecasts are from 2025 to 2027.
2/ Projections using microsimulation methodology.
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BRAZIL
Growth is expected to moderate to 2.4 percent in 2025 amid
global headwinds and tighter monetary policy. Medium-term
growth is projected at 2.3 percent, supported by ongoing re-
forms. Continuing fiscal consolidation is essential for debt
sustainability. Jobs and wage growth reduced poverty by
2.8 points in 2024, but further reforms are needed to
sustain growth, create jobs, and reduce inequality.

Key conditions and challenges

Brazil’s economy continued to recover post-pandemic, growing by
over 3 percent annually in the past four years and reducing unem-
ployment to record lows. While a robust labor market contributed
to reductions in poverty and inequality, leading to Brazil’s removal
from the UN Hunger Map in 2025, structural challenges remain,
including persistently high inequality, regional disparities, and the
disproportionate poverty faced by Afro-Brazilians and children.

To sustain growth amid demographic shifts, further structural
reforms are needed to enhance competitiveness and efficiency.
Priorities include improving the business environment, fostering
innovation and trade openness, strengthening education quality,
increasing infrastructure investment, and advancing climate
change adaptation and mitigation efforts.

Ensuring fiscal sustainability remains a critical challenge. Despite
efforts to raise revenues, budget rigidity and indexed expenditure
hinder the achievement of primary surpluses necessary to stabilize
the debt-to-GDP ratio. With high and rising debt, and vulnerability
to economic shocks such as increasing interest rates, a faster fiscal

Population1 Poverty2

million millions living on less than $8.30/day

204.7 49.4
Life expectancy at birth3 School enrollment4

years primary (% gross)

75.8 104.0
GDP5 GDP per capita6

current US$, billion current US$

2179.4 10645.3
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023 (2021 PPPs). 3/ 2023.
4/ 2022. 5/ 2024. 6/ 2024.

consolidation is key to anchor inflation expectations, improve debt
dynamics, and allow for monetary policy easing. As the elderly pop-
ulation grows, curbing age-related spending will also be essential
for compliance with fiscal rules.

Recent developments

Following a 3.4 percent GDP growth in 2024, driven by invest-
ment recovery and private consumption, real credit expansion
and fiscal stimulus (including social transfers), Brazil’s GDP ex-
panded by 2.5 percent y-o-y in the first half of 2025, mainly due
to record agriculture output. Inflation increased from 4.8 percent
in December 2024 to 5.1 percent in August 2025, exceeding the
Central Bank’s upper target limit of 4.5 percent, fueled by strong
services demand and rising energy prices. In response, the Central
Bank raised the policy rate by 450 basis points since September
2024, reaching 15.0 percent by August 2025.

The current account deficit widened to 3.5 percent of GDP in July
2025, reflecting strong demand and higher imports of goods and
services, largely financed by net FDI inflows of 1.9 percent of GDP.
By end-August 2025, the Brazilian Real had recovered 12.4 percent

FIGURE 1 / Fiscal balances and general government (GG) gross
debt
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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of its 2024 depreciation (27.9 percent y-o-y), amid elevated trade
and geopolitical tensions. International reserves rose from 15.1
percent in 2024 to 16.0 percent of GDP in July 2025.

As of July 2025, the general government posted a primary deficit of
0.1 percent of GDP, improving from a 2.3 percent deficit in 2023,
driven by strong revenue growth and expenditures restraint. How-
ever, gross public debt edged up to 77.6 percent of GDP due to el-
evated interest payments, which reached 7.1 percent of GDP.

The unemployment rate continues to reach new historic lows,
falling to 5.6 percent by June 2025. Supported by growth of 0.4 per-
centage points in the labor force participation rate, there are 2.0
million additional employed workers compared to the first half of
2024. Over the same period, average real wages rose by 4.3 per-
cent, above the 2.0 percent real increase in the minimum wage.
The poverty rate fell from 23.4 in 2023 to 20.6 percent (at the
US$8.30 per day, 2021 PPP rate) in 2024, with over five million peo-
ple coming out of poverty. Inequality fell by 1.4. percentage points
to 50.3, as measured by the Gini Index.

Outlook

Growth is expected to moderate to 2.4 percent in 2025, as high in-
terest rates and global trade uncertainty weigh on investment and
exports, while household consumption slows amid rising family’s
indebtedness, reduced government transfers, and a slowdown in
labor market gains. Inflation is expected to gradually converge to

4.2 percent by 2027, as monetary tightening anchors price expec-
tations. Medium-term growth is projected to stabilize at 2.3 per-
cent, reflecting ongoing structural reforms impacts on potential
growth. The current account deficit is projected to narrow to 2.5
percent of GDP by 2027, driven by weaker imports amid slow-
er activity, with net FDI inflows being the main financing source.
Poverty reduction is expected to be moderate, reaching 19.9 per-
cent in 2027, due to lack of fiscal space for increased social
spending and slowing wage growth in services sector, where 80
percent of the poor are employed.

The 2025 primary deficit is projected at 0.2 percent but turn into
a surplus by 2027 due to consolidation efforts. Yet, public debt is
projected to rise to 82.5 percent of GDP by 2027 before declining
gradually, due to elevated financing costs, underscoring the need
for continued and faster fiscal adjustments.

Macroeconomic risks remain tilted to the downside. Domestically,
key risks include delays in fiscal consolidation and challenges in
anchoring inflation expectations. While resilient activity and ac-
celerated structural reforms could support stronger growth, pro-
longed monetary tightening and slow fiscal adjustment may weak-
en growth prospects and exacerbate debt vulnerabilities. Exter-
nally, heightened volatility could dampen investment and exports,
while fueling exchange rate depreciation and inflationary pres-
sures. Nonetheless, Brazil’s robust financial system, sizable foreign
reserves and cash buffers, flexible exchange rate regime, and low
exposure to foreign-denominated debt provide important buffers
against shocks.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 3.0 3.2 3.4 2.4 2.2 2.3
Private consumption 4.1 3.2 4.8 2.6 2.3 2.5
Government consumption 2.1 3.8 1.9 1.8 1.5 1.2
Gross fixed capital investment 1.1 -3.0 7.2 2.0 1.8 1.7
Exports, goods and services 5.7 8.9 3.0 4.0 3.2 3.0
Imports, goods and services 1.0 -1.2 14.7 4.5 3.0 2.6

Real GDP growth, at constant factor prices 3.1 3.4 3.1 2.4 2.2 2.3
Agriculture -1.1 16.3 -3.2 6.5 3.0 2.5
Industry 1.5 1.7 3.3 1.2 1.4 1.6
Services 4.1 2.5 3.8 2.3 2.3 2.5

Employment rate (% of working-age population, 15 years+) 56.6 56.9 58.0 58.2 58.4 58.7
Inflation (consumer price index) 9.3 4.6 4.4 5.2 4.5 4.2

Current account balance (% of GDP) -2.2 -1.3 -2.6 -2.8 -2.7 -2.4
Net foreign direct investment inflow (% of GDP) 2.1 1.7 2.1 2.0 2.2 2.3

Fiscal balance (% of GDP) -4.0 -7.8 -6.3 -8.5 -7.5 -5.9
Revenues (% of GDP) 39.5 37.6 39.5 40.1 40.0 39.3
Debt (% of GDP) 71.7 73.8 76.5 79.6 81.4 82.5
Primary balance (% of GDP) 1.2 -2.2 -0.3 -0.2 0.0 0.3

International poverty rate ($3.00 in 2021 PPP)1,2 4.9 3.8 3.0 3.0 2.9 2.9

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 8.5 7.5 6.2 6.0 5.9 5.9

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 25.3 23.4 20.6 20.3 20.1 19.9

GHG emissions growth (mtCO2e) 0.7 -11.7 -13.1 2.8 -2.9 -0.4

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2024-PNADC-E1. Actual data: 2024. Forecasts are from 2025 to 2027.
2/ Projections using microsimulation methodology.
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CHILE
Growth accelerated to 2.8 percent in H1 2025 driven by
strong exports. Inflation is expected to reach target by H1
2026. The fiscal deficit exceeded projections. Stagnant pro-
ductivity is straining job creation amid rising labor costs, and
unemployment has widened while gender gaps in the labor
market persist.

Key conditions and challenges

Chile’s strong macroeconomic institutions have helped it to man-
age global volatility effectively. GDP has recovered post-pandem-
ic but remains constrained by limited growth potential. Headline
inflation is nearing target, and the current account deficit is be-
low its historical average.

But perennial challenges persist. Weak investment and stagnant
productivity dampen potential growth and strain labor market
outcomes. From June 2018 to June 2025, real wages rose 10.6
percent, pushing up unit labor costs amid flat labor productivity.
The Central Bank attributes weak job creation to elevated labor
costs, a slow recovery in labor-intensive sectors, and limited in-
vestment outside mining.

Over the past decades, Chile has significantly reduced in-
come poverty, but progress is uneven across regions. For
instance, between 2017 and 2022, poverty increased in the
northern regions of Tarapacá and Antofagasta. Non-mone-
tary poverty remains substantially elevated relative to mon-
etary poverty, particularly in years of schooling lag, social

Population1 Poverty2

million millions living on less than $8.30/day

19.8 1.1
Life expectancy at birth3 School enrollment4

years primary (% gross)

81.2 100.2
GDP5 GDP per capita6

current US$, billion current US$

330.3 16709.8
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2022 (2021 PPPs). 3/ 2023.
4/ 2022. 5/ 2024. 6/ 2024.

security coverage and habitability conditions. While income in-
equality has declined from a Gini coefficient of 45.3 in 2017 to
43.0 in 2022, it is still elevated.

Recent developments

After recovering to 2.6 percent in 2024, real GDP growth edged
up to 2.8 percent year-on-year in H1 2025, with non-min-
ing GDP up 3.0 percent. Growth was driven by an 8.0 per-
cent increase in exports, led by agriculture, forestry, fishing,
and tourism. Copper exports also grew solidly, by 5.8 percent.
Gross fixed capital formation rose 3.5 percent, in line with the
expected reactivation of several large mining projects. Private
consumption grew 2.5 percent.

Net job creation stagnated since June 2024 despite a growing
labor force. Gains in mining (14 percent) and communica-
tions employment (18 percent) were offset by contractions in
commerce (3 percent) and public administration (7 percent).
As of June 2025, unemployment stands at 8.9 percent, up
from 8.3 percent a year earlier, and the employment rate
has fallen by 0.5 percentage points to 56.4 percent. Informal

FIGURE 1 / Trends in real wages, employment, and employment
adjusted for hours worked
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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employment decreased by 7.9 percent year-on-year, with the
informality rate dropping to 26.0 percent by mid-2025, being
higher for women (27.6 percent) than men (24.8 percent).
The poverty rate, measured at US$8.3/day (2021 PPP), is es-
timated at 5.5 percent in 2024, and income inequality mea-
sured by the Gini coefficient at 43.1 points.

Inflation remained elevated at 4.3 percent y/y in July 2025,
down from 4.9 percent in January 2025 when the phased
adjustment of previously frozen electricity tariffs was com-
pleted. The Central Bank resumed its monetary easing cy-
cle in July, cutting the policy rate by 25 basis points to
4.75 percent.

The current account deficit widened to 2.2 percent of GDP in
Q2 2025, driven by income and services trade deficits, partly
offset by a goods trade surplus. The terms of trade deterio-
rated by 1.4 percent as increases in energy import prices out-
paced those in mining exports. Reserves stood at around 14
percent of GDP in June 2025, at 83 of the International Mon-
etary Fund's (IMF) adequacy metric, but this is mitigated by
the availability of liquid FX government assets, a favorable debt
profile, and access to sizeable external credit lines.

After exceeding the fiscal deficit target in 2024, the govern-
ment adopted corrective measures to meet fiscal rules, in-
cluding a spending cut of 0.3 percent of GDP for 2025. The
cyclically adjusted central government deficit target was re-
vised to 1.6 percent of GDP for 2025, with the prior 1.1 per-
cent target deferred to 2026 and a further reduction to 0.75
percent set for 2027.

Outlook

Real GDP growth is expected at 2.6 percent in 2025 (up from
2.1 percent in the last MPO), supported by strong exports and a
rebound in consumption, alongside rising foreign and domestic
investment, especially in energy and mining. Inflation is project-
ed to reach the Central Bank’s 3 percent target by H1 2026 and
remain near that level. The poverty rate (US$8.3/day, 2021 PPP)
is projected to decline to 5.1 percent by 2027.

The current account deficit is projected at 2.0 percent of
GDP for 2025 and 1.8-1.9 percent for 2026–2027, reflecting
higher copper prices and a moderate impact from recent
global trade disruptions.

Fiscal revenues are projected to rise by 0.7 percentage points in
2025 due to reforms such as the new Mining Royalty and Tax
Compliance Law. Expenditure is expected to fall by 0.6 percent-
age points as the government approaches the fiscal deficit rule.
The fiscal deficit should drop from 2.8 percent of GDP in 2024 to
1.5 percent in 2025, but the government projects that the cycli-
cally adjusted deficit will still exceed the 1.6 percent target by
0.2 percentage points. Public debt is expected to remain near 43
percent of GDP by 2027, below the 45 percent ceiling.

External risks stem from ongoing uncertainty in the global econ-
omy which could reduce demand for Chilean exports and weigh
on domestic demand through weakened confidence. Domestical-
ly, policy uncertainty ahead of the November 2025 elections may
delay investment.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 2.2 0.5 2.6 2.6 2.2 2.1
Private consumption 1.6 -4.9 1.0 2.7 2.0 2.0
Government consumption 6.3 2.2 3.0 3.1 3.3 3.5
Gross fixed capital investment 4.6 -0.1 -1.4 5.5 3.3 3.4
Exports, goods and services 0.8 0.1 6.6 5.3 2.0 2.6
Imports, goods and services 1.3 -10.9 2.5 8.7 4.0 4.3

Real GDP growth, at constant factor prices 2.5 1.4 2.9 2.6 2.2 2.1
Agriculture -0.1 -0.8 5.4 4.9 4.4 4.4
Industry -1.4 2.9 3.3 2.1 1.6 1.6
Services 4.3 0.9 2.6 2.7 2.4 2.1

Employment rate (% of working-age population, 15 years+) 55.2 56.0 55.9 56.3 56.3 56.4
Inflation (consumer price index) 11.6 7.6 4.3 4.2 2.9 3.0

Current account balance (% of GDP) -8.8 -3.1 -1.5 -2.0 -1.8 -1.9
Net foreign direct investment inflow (% of GDP) 1.6 2.9 2.7 2.4 2.4 2.4

Fiscal balance (% of GDP) 1.4 -2.3 -2.8 -1.5 -1.5 -1.1
Revenues (% of GDP) 28.1 25.1 23.9 24.6 24.4 24.7
Debt (% of GDP) 37.9 39.4 41.6 42.1 42.8 42.8
Primary balance (% of GDP) 2.0 -1.5 -1.8 -0.6 -0.6 -0.1

International poverty rate ($3.00 in 2021 PPP)1,2 0.5 0.5 0.5 0.5 0.5 0.5

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 0.9 0.9 0.9 0.9 0.8 0.8

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 5.7 5.7 5.5 5.3 5.1 5.1

GHG emissions growth (mtCO2e) 2.8 -16.0 5.3 5.7 3.8 3.3

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2022-CASEN. Actual data: 2022. Nowcast: 2023-2024. Forecasts are from 2025 to 2027.
2/ Projections using microsimulation methodology.

Macro Poverty Outlook / October 2025 15



COLOMBIA
GDP growth is estimated at 2.4 percent in 2025, up
from 1.6 percent in 2024, driven by private consumption.
Disinflation and stable external deficits support activity,
but fiscal deterioration and suspended fiscal rule have
raised sustainability concerns, constraining growth
prospects. Poverty fell to 37 percent in 2024, on labor
gains, and should decline further. Risks include fiscal
slippage, inflation persistence, and global uncertainty.

Key conditions and challenges

Colombia’s track record for macroeconomic stability rests on its
stable institutions and a framework anchored in inflation targeting,
exchange rate flexibility, and fiscal rules. Over two decades, these
have delivered stable growth and notable poverty reduction, but
stagnant productivity has constrained convergence with high-in-
come economies and progress on inequality.

Beyond macroeconomic stability, limited global integration con-
strains diversification beyond commodities, while a complex tax
system and low competition deter investment and innovation.
Rigid public spending hampers infrastructure and service delivery
and also contributed to recent fiscal deterioration and the suspen-
sion of the fiscal rule.

Wide regional disparities persist: Bogotá’s income is nearly six
times Chocó’s, and in some municipalities up to 90 percent
of 10-year-olds cannot read and understand a simple text.
Raising productivity requires better infrastructure, public ser-
vices, a fairer tax system, more efficient spending, and a more
open business climate. More inclusive growth further requires

Population1 Poverty2

million millions living on less than $8.30/day

52.9 19.7
Life expectancy at birth3 School enrollment4

years primary (% gross)

77.7 104.8
GDP5 GDP per capita6

current US$, billion current US$

418.8 7919.6
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023 (2021 PPPs). 3/ 2023.
4/ 2022. 5/ 2024. 6/ 2024.

more effective fiscal transfers, modernized social security, and
stronger labor markets.

Recent developments

Having grown by 1.6 percent in 2024, GDP growth picked up to 2.4
percent in 2025H1, driven by robust private consumption support-
ed by higher government spending, recoveries in services, and con-
tinued growth in agriculture. Mining, manufacturing, and construc-
tion remained weak, reflecting and contributing to lower exports
and investment.

Inflation eased from 6.6 percent in 2024 to 4.8 percent by June
2025, still above the 2–4 percent target, as core inflation per-
sisted, partly due to indexation. The central bank cut its policy
rate by 25 bps to 9.25 percent, balancing disinflation against fis-
cal and external uncertainty and tighter global conditions. These
factors contributed to a 2.9 percent peso depreciation in the
year to June.

Fiscal accounts deteriorated further in 2025. The central govern-
ment deficit reached a record 3.8 percent of GDP in June, with tax
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revenues 0.2 percent of GDP lower than last year and spending 0.4
percent higher. This prompted a temporary suspension of the fis-
cal rule for 2025–2027, triggering sovereign downgrades by credit
rating agencies. Colombia’s Emerging Markets Bond Index Global
(EMBIG) spreads rose from 310 bps in 2024 to 347 in June, above
regional and rating peers.

The current account deficit widened from 1.7 percent of GDP in
2024 to 2.1 percent as of June, as strong private consumption
boosted imports and weaker oil and mining exports reduced re-
ceipts. Remittances eased from their 2024 peak but remained high
at $1.1 billion, while foreign direct investment (FDI) declined to $0.8
billion in 2025H1. International reserves stayed healthy at $65 bil-
lion, covering nine months of imports.

The poverty rate is estimated to have declined to 37 percent in
2024 ($8.30/day, 2021 PPP), driven by labor market gains but partly
offset by reduced incomes from social transfers to the poorest. Ur-
ban poverty declined more than rural, while rural extreme poverty
stagnated and regional disparities persisted. High income inequal-
ity remained unchanged. Labor markets improved, with 798,000
jobs created y-o-y between March and May 2025, though about 75
percent were in self-employment, and gender employment gaps
widened slightly.

Outlook

GDP growth is projected at 2.4 percent in 2025, reaching its 2.9 per-
cent potential by 2027, supported by private consumption, stable
exports, and rising private investment. Commerce and manufac-
turing should stabilize. Inflation is expected within target by 2026,
allowing gradual policy rate cuts.

The general government 2025 fiscal deficit is projected at 6.5 per-
cent of GDP, above the suspended fiscal rule target, but expected
to narrow gradually to allow the rule’s reinstatement in 2028.
Achieving fiscal targets will require structural reforms under a
broad-based fiscal pact to raise tax revenues, reduce budget rigidi-
ties, reallocate earmarked spending and improve expenditure effi-
ciency. Cash management will be key to preserve liquidity. Public
debt-to-GDP is expected to reach 67.0 percent in 2025, up from
64.3 percent in 2024, stabilizing in 2027. The current account deficit
is expected to widen to 2.5 percent in 2025 as domestic demand
strengthens, stabilizing at 2.7 percent by 2027. FDI (3.3 percent of
GDP) should remain the main external financing source.

The poverty rate is projected to decline slightly, to 36.2 percent in
2025 ($8.30/day, 2021 PPP). However, reduced social transfers un-
der fiscal consolidation, and climate shocks—particularly in Caribe
and Pacífico—could affect vulnerable households. Raising job pro-
ductivity and promoting a robust social protection system—by ex-
panding coverage and adaptiveness—would enhance resilience.

Downsiderisksaresignificant,centeredonfiscalconsolidation,espe-
cially ahead of Colombia's 2026 presidential and legislative elections.
Larger deficits or delays in fiscal consolidation could raise borrowing
costs and slow monetary easing. Persistent inflation and policy un-
certainty may suppress private investment and job creation. Exter-
nal risks include adverse terms-of-trade shocks, global tariff uncer-
tainty, and tighter global financial conditions. Climate change poses
medium-term threats to economic and fiscal stability, while ongo-
ing regional armed violence may exacerbate territorial disparities.

Preserving macroeconomic stability requires a return to fiscal dis-
cipline, well-calibrated monetary policy, and structural reforms to
strengthen resilience.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 7.3 0.7 1.6 2.4 2.7 2.9
Private consumption 10.8 0.4 1.6 2.9 2.8 2.7
Government consumption 0.8 1.6 0.7 3.0 0.1 -1.4
Gross fixed capital investment 11.5 -12.7 3.2 1.8 4.4 6.4
Exports, goods and services 12.5 3.1 2.5 2.4 4.4 5.5
Imports, goods and services 24.0 -9.9 4.4 3.2 3.4 3.5

Real GDP growth, at constant factor prices 6.6 1.2 1.6 2.4 2.7 2.9
Agriculture -0.9 1.7 8.0 3.5 3.2 3.1
Industry 6.2 -1.3 -1.3 -0.4 2.4 3.1
Services 7.5 2.1 2.0 3.4 2.7 2.8

Employment rate (% of working-age population, 15 years+) 56.5 57.6 57.5 58.1 58.0 57.9
Inflation (consumer price index) 10.2 11.7 6.6 5.0 3.4 3.0
Current account balance (% of GDP) -6.0 -2.3 -1.7 -2.5 -2.8 -2.7

Fiscal balance (% of GDP) -6.3 -2.7 -5.8 -6.5 -4.5 -3.1
Revenues (% of GDP) 26.7 31.0 27.7 27.7 28.8 28.8
Debt (% of GDP) 64.6 59.9 64.3 67.0 68.2 68.1
Primary balance (% of GDP) -1.9 1.4 -1.3 -1.6 0.4 1.5

International poverty rate ($3.00 in 2021 PPP)1,2 9.3 .. 8.5 8.3 8.1 8.0

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 15.8 .. 14.7 14.2 13.9 13.9

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 40.2 .. 37.0 36.2 35.7 35.6

GHG emissions growth (mtCO2e) -1.1 -1.1 -1.4 -0.4 0.6 0.9

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2024-GEIH. Forecasts are from 2025 to 2027. The 2023 microdata was recently revised by the statistics office and will be updated
for the next round of global data revisions.
2/ Projections using microsimulation methodology.
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COSTA RICA
Costa Rica’s growth moderated to 4.3 percent in 2024 and is
expected to ease to 3.6 percent in 2025, affected by external
headwinds. Fiscal consolidation advanced, anchored in
spending discipline and efficiency gains. Ongoing reforms
are strengthening fiscal sustainability and reducing public
debt, while safeguarding the poor and vulnerable. Poverty
rates declined to 12.6 percent in 2024.

Key conditions and challenges

Over the past two decades, Costa Rica has doubled its per capita
income through an outward-oriented growth model, investments
in human capital, and strong governance. The country diversified
exports and reinforced its green identity through sustainable re-
source management and reforestation. However, rising expendi-
tures without matching revenues from 2008 to 2018 created fiscal
pressures, prompting reforms. Tax reforms and the fiscal rule in-
troduced in 2018 helped increase revenues and control spending,
but implementation was delayed by the COVID-19 pandemic and
commodity price shocks. As a result, public debt rose from 24 per-
cent of GDP in 2008 to 68 percent in 2021.

Despite accessible healthcare and education, weak integration be-
tween export-oriented and domestic sectors has contributed to in-
come and territorial disparities. Social outcomes have lagged, with
monetary poverty declining slightly from 18.8 percent in 2010 to
17.1 percent in 2022, then falling more rapidly to 12.6 percent by
2024 (US$8.30/day 2021PPP). Inequality remains high, with a Gi-
ni index of 45.8 in 2024, and vulnerable groups—including Afrode-
scendants, indigenous populations, migrants, and women—face

Population1 Poverty2

million millions living on less than $8.30/day

5.1 0.6
Life expectancy at birth3 School enrollment4

years primary (% gross)

80.8 107.6
GDP5 GDP per capita6

current US$, billion current US$

95.4 18587.5
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2022. 5/ 2024. 6/ 2024.

disproportionate challenges, reflected in low female labor force
participation (51.8 percent in 2024).

Following the pandemic-induced downturn, Costa Rica’s economy
rebounded strongly. The government advanced its reform agenda,
while public finances stayed on a consolidation path, restoring
market confidence. The monetary policy framework—anchored in
a floating exchange rate and inflation-targeting regime—is man-
aged by an independent, credible Central Bank. The recovery was
supported by a diversified export base, low external debt, and sta-
ble reserves. Inclusive and sustainable growth demands continued
fiscal efforts, as well as effective policies that protect and create op-
portunities for vulnerable groups and non-central regions.

Recent developments

Costa Rica’s economy grew 4.3 percent in 2024, due to strong do-
mestic demand despite weaker demand from key trading partners.
In H1-2025, activity grew 3.6 percent y/y (down from 4.3 percent in
H1-2024), driven by private consumption and investment. On the
production side, manufacturing, transport, business services, and
finance led the expansion. Inflation returned to negative territory

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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(-0.2 percent y/y in Jun 2025) driven by low expectations and in-
ternational prices, despite continued monetary easing (to a neu-
tral policy rate of 3.75 percent). Labor market conditions remain
solid, leading to poverty reduction. Unemployment reached 7.4
in Q2-2025, the lowest since 2010, though with decreasing labor
force participation (below 60 percent since 2022). Average wages
increased by 5.8 percent y-o-y, mainly driven by services.

Costa Rica’s current account deficit (CAD) narrowed to 0.1 percent
of GDP in H1-2025, supported by stronger exports, particularly
medical devices under the special regime, and moderate imports
growth. Foreign direct investment (FDI) inflows remained strong,
aligned to historical averages. As of June 2025, net international re-
serves reached USD 14. 6 billion (14.3 percent of GDP), covering ap-
proximately 8.3 months of goods imports.

Fiscal consolidation advanced in H1-2025 y/y, with a narrower fiscal
deficit (1.2 percent of GDP), larger primary surplus (1 percent of
GDP), lower interest payments (2.2 percent of GDP), and reduced
public debt (57.4 percent of GDP). Tax revenues declined by 0.2
p.p. of GDP to 6.5 percent of GDP due to lower income tax rev-
enues, while spending fell drop by 0.4 p.p. of GDP to 6.3 percent of
GDP driven by reduced interest payments and capital investment.
Ongoing implementation of efficiency-enhancing reforms is help-
ing mitigate fiscal risks and maintaining public debt on a downward
trajectory. The Emerging Markets Bond Index (EMBI) spread stood
at 197 bps, well below regional and global averages.

Outlook

GDP growth is projected to slow to 3.6 percent in 2025,
reflecting weaker external demand, trade policy changes,

and moderated private consumption and investment.
Growth is expected to stabilize near potential (3.7 percent)
over the medium term, as global conditions and trade
policies normalize.

The poverty rate is projected to decline below 12 percent
for 2025-2027. Improving targeting in social programs, with
better coverage among the lowest income levels, could fur-
ther reduce poverty and vulnerability.

The CAD is projected to remain moderate around 1.5 per-
cent of GDP and supported by Costa Rica’s strong external
financing anchored in steady FDI inflows. Inflation is expect-
ed to return to BCCR’s 3 percent target by 2027 as monetary
policy normalizes.

Fiscal consolidation will continue, supported by spending
controls, efficiency reforms, and improved tax administra-
tion. Additional reforms under discussion could further
strengthen fiscal adjustment. Public debt is considered sus-
tainable, projected to decline to 58.2 percent of GDP by
2027, supported by ongoing fiscal consolidation and respon-
sive policy measures.

Downside risks amount amid persistent global uncertainty. The
country remains vulnerable to external shocks, including re-
duced demand from key trading partners, lower FDI, and
tighter global financial conditions that raise borrowing costs
for both public and private sectors. Geopolitical tensions, trade
policy disruptions, and oil prices volatility further compound
these risks. On the domestic front, political uncertainty associ-
ated with the election year and vulnerability to natural disas-
ters add to the risk landscape.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 4.6 5.1 4.3 3.6 3.6 3.7
Private consumption 2.6 5.0 4.0 3.7 3.9 3.9
Government consumption 2.4 0.1 0.7 0.9 1.1 0.8
Gross fixed capital investment 1.5 8.6 4.3 3.3 3.5 3.6
Exports, goods and services 18.5 10.0 5.8 5.2 5.4 6.1
Imports, goods and services 8.1 5.2 6.0 4.9 5.2 5.7

Real GDP growth, at constant factor prices 4.6 5.1 4.3 3.6 3.6 3.7
Agriculture -2.3 3.5 2.0 2.1 2.5 3.3
Industry 2.1 8.3 4.1 3.2 3.5 4.1
Services 5.8 4.3 4.5 3.8 3.7 3.7

Employment rate (% of working-age population, 15 years+) 53.3 54.5 57.5 57.9 58.4 58.8
Inflation (consumer price index) 8.3 0.5 -0.4 0.7 2.5 3.0

Current account balance (% of GDP) -3.3 -1.4 -1.4 -1.6 -1.5 -1.4
Net foreign direct investment inflow (% of GDP) 4.4 4.3 4.5 4.0 4.1 4.2

Fiscal balance (% of GDP) -2.5 -3.3 -3.8 -3.2 -3.4 -3.1
Revenues (% of GDP) 16.4 15.3 15.0 15.1 15.2 15.2
Debt (% of GDP) 63.0 61.1 59.8 59.2 59.0 58.2
Primary balance (% of GDP) 2.1 1.5 1.2 1.4 1.2 1.4

International poverty rate ($3.00 in 2021 PPP)1,2 1.6 1.5 1.3 1.3 1.3 1.3

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 4.0 3.4 2.6 2.6 2.6 2.6

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 17.1 15.3 12.6 12.1 11.7 11.4

GHG emissions growth (mtCO2e) 4.2 -7.9 4.8 3.0 3.5 5.3

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2024-ENAHO. Actual data: 2024. Forecasts are from 2025 to 2027.
2/ Projections using microsimulation methodology.
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DOMINICA
Resurgence in tourism and ongoing infrastructure projects
fueled growth in 2025. Fiscal deficit and public debt are ex-
pected to decrease, owing to higher excise revenues and a
moderation in capital expenditure. Continued investments in
tourism, agriculture, and energy sectors are projected to
sustain economic output over the forecast horizon. Howev-
er, downside risks remain, including adverse external condi-
tions and climate-related events.

Key conditions and challenges

As a small island developing state, Dominica is highly dependent
on tourism and agriculture and is exposed to climate and other ex-
ternal shocks. Hurricane Erica in 2015 and Hurricane Maria in 2017
caused close to US$1.8 billion in damages and losses. Economic re-
covery from these disasters and the pandemic has been supported
by infrastructure investments and a rebound in tourism. However,
potential growth has declined due to skilled labor emigration and
decreased total productivity.

Pandemic-related support, higher infrastructure spending, and fis-
cal measures to mitigate the impact of inflation on the most vul-
nerable led to high fiscal deficits, pushing public debt above 100
percent of GDP in 2020. As recurrent expenditures return to pre-
pandemic levels and the government introduces measures such as
higher excise taxes on certain goods and a new stamp duty, fiscal
imbalances have begun to decrease. However, the deficit still re-
mains above the fiscal responsibility rule target.

Dominica's dependence on tourism and agriculture leaves it vul-
nerable to external shocks, highlighting the need for economic

Population1 Poverty
thousand

66.2 ..
Life expectancy at birth2 School enrollment3

years primary (% gross)

71.1 89.9
GDP4 GDP per capita5

current US$, billion current US$

0.7 10405.3
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023. 3/ 2023. 4/ 2024. 5/ 2024.

diversification, stronger fiscal buffers, climate-resilient invest-
ments, broader insurance coverage, and enhanced social support.

Recent developments

Growth moderated to 2.1 percent in 2024 from 3.7 percent in 2023.
It is supported by a recovery in tourism and agricultural initiatives
and robust growth in services exports, despite a moderate slow-
down in capital investment, largely due to reduced Citizenship by
Investment (CBI) revenues.

Inflation eased to 2.6 percent in 2024, partly driven by lower
global commodity prices. Nevertheless, food prices rose more
quickly than overall inflation, straining food security. In 2025,
40 percent of respondents to the Caribbean Food Security and
Livelihoods Survey reported going hungry but not eating, roughly
unchanged from 2024 but up from 18 percent in 2021. The share
of respondents without food stocks rose 10 percentage points
between 2024 and 2025. Education costs have also increased
faster than overall inflation, coupled with declining secondary
school gross enrollment and completion rates experienced dur-
ing the last decade.

FIGURE 1 / Real GDP growth and sectoral contributions to real
GDP growth
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The fiscal deficit increased to 3.0 percent of GDP in FY24/25, com-
pared to a surplus of 0.4 percent in FY23/24, primarily due to a 4.4
percentage point drop in revenue. This decrease in revenue was
mostly driven by lower CBI receipts amid third-party security con-
cerns about the program. Although CBI revenues declined, they re-
mained substantial at 32.4 percent of GDP for FY24/25.

Expenditure fell to 60.3 percent of GDP in FY24/25, mainly because
of a gradual reduction in capital spending. Public debt rose to 97.7
percent in FY24/25.

The current account deficit (CAD) narrowed to 25.6 percent of GDP
in 2024 driven by increased tourism revenues and a normalization
of capital goods imports. This deficit was primarily financed by CBI
inflows and, to a lesser extent, by recovering foreign direct invest-
ment (FDI). In 2024, imputed reserves were sufficient, covering ap-
proximately 4.4 months of imports.

The financial sector is adequately capitalized but exposed to
shocks due to weak asset quality and heavy reliance on credit
unions (CUs). In March 2025, non-performing loans of commercial
banks stood at 12.1 percent, exceeding the Eastern Caribbean Cen-
tral Bank's (ECCB) 5 percent prudential benchmark.

Outlook

GDP is expected to accelerate to 3.1 percent in 2025. Enhanced
capacity in tourism and agriculture, along with transition to

geothermal energy will support growth, despite the expected
deceleration in economic activity in the medium term as the
major infrastructure projects are completed. Slightly higher in-
flation is expected in 2025, which will gradually decline to
2.1 percent.

Stable growth prospects and lower inflation should help
reduce medium-term poverty. However, updated data on
poverty and other key indicators, such as labor market sta-
tistics, are urgently needed to monitor households’ wellbeing
and guide policy.

The fiscal deficit is projected to narrow to 0.2 percent of GDP
in 2027, driven by increased excise taxes, the introduction
of new taxes such as tourism levy and solid waste manage-
ment fee, stable economic performance, and the completion
of infrastructure projects. While the CAD is expected to de-
crease—reaching 19.1 percent of GDP in 2027 due to lower
imports and higher exports, as tourism benefits from the new
international airport—restrictive trade policies are projected to
negatively impact goods exports. The CAD remains financed by
CBI and FDI inflows.

The economic outlook faces significant downside risks from fluc-
tuating food and fuel prices, trade disruptions, and volatile CBI
revenues. Additional risks include natural disasters, tighter glob-
al financial conditions, fiscal vulnerabilities, and public debt sus-
tainability concerns. The financial sector is vulnerable to risks
from the CUs.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 10.4 3.7 2.1 3.1 3.0 2.9

Real GDP growth, at constant factor prices 10.4 2.0 1.9 3.1 3.0 2.9
Agriculture 0.4 -4.0 3.2 3.3 2.9 2.5
Industry 5.4 2.4 8.8 4.2 2.8 2.1
Services 14.3 3.3 0.2 2.8 3.0 3.2

Inflation (consumer price index) 2.9 5.1 2.6 2.7 2.2 2.1
Current account balance (% of GDP) -26.3 -33.9 -25.6 -25.8 -20.5 -19.1

Fiscal balance (% of GDP)1 -7.3 0.4 -3.0 -2.6 -1.1 -0.2
Revenues (% of GDP) 63.5 61.7 57.2 50.4 41.6 41.2

Debt (% of GDP)1 103.0 94.7 97.7 94.6 92.1 89.5

Primary balance (% of GDP)1 -4.4 3.0 0.1 0.5 1.6 2.4

GHG emissions growth (mtCO2e) 3.8 4.3 4.3 2.8 1.8 1.2

Source: ECCB, Government of Dominica and World Bank staff calculations. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal balances and public debt are reported in fiscal years.
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DOMINICAN
REPUBLIC

The Dominican economy grew 2.4 percent in the first half of
2025, driven by agriculture, mining, and services. Rising re-
mittances, a dynamic labor market, and strong foreign direct
investment (FDI) bolstered stability and incomes, aiding
poverty reduction. Still, low revenue mobilization and persis-
tent disparities remain. Growth is expected to moderate in
2025, as weaker global demand and lower fiscal stimulus
temper activity.

Key conditions and challenges

The Dominican Republic (DR) stands out in LAC for sustained
growth, significant poverty and inequality reductions over the last
two decades. Between 2005 and 2024, GDP grew an average of
5.2 percent, poverty fell from 46.6 to 14.0 percent (US$8.3 per day,
2021 PPPs), and the Gini index dropped from 50 to 39. Labor in-
come growth and public transfers drove poverty decline during this
period. However, important urban-rural disparities persist in liv-
ing conditions, access to services, and market connectivity, along-
side gender gaps in labor market outcomes. Prudent monetary
and fiscal policies supported macroeconomic stability, underpin-
ning growth, containing inflation, and a dynamic labor market.

However, the DR faces fiscal pressures as recent shocks, in-
cluding surging commodity prices and floods, strained public fi-
nances. Public debt remains above pre-pandemic levels (58 per-
cent of GDP); revenue mobilization is low (16.3 percent of GDP in
2024) and spending demands have grown. Transfers to cover the
losses of the energy sector amounted to 1.4 percent of GDP, while

Population1 Poverty2

million millions living on less than $8.30/day

10.8 1.6
Life expectancy at birth3 School enrollment4

years primary (% gross)

73.7 94.7
GDP5 GDP per capita6

current US$, billion current US$

124.3 11479.2
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

interest payments consumed 3.4 of GDP in 2024, constraining in-
vestment. The fiscal responsibility law caps primary expenditure
growth at 7 percent and aims to reduce debt to 40 percent by 2035.

Institutional modernization advanced with the adoption of a new
procurement law to improve spending efficiency and a revised pe-
nal code that strengthened anti-corruption tools. But sustained im-
provements in tax administration and spending efficiency are es-
sential to expand fiscal space. Boosting productivity will require ad-
vances in education, competitiveness, innovation, and service de-
livery, complemented by reforms in labor market regulations and
social protection to secure inclusive and sustainable growth.

Recent developments

GDP grew by 5 percent in 2024 and moderated to 2.4 percent
year-on-year in H1 2025. Agriculture expanded 4.9 percent, and
mining recovered (2.3 percent) after earlier declines. Manufactur-
ing posted modest gains, while construction contracted (-2.3 per-
cent). Services grew 3.3 percent, driven by financial intermediation

FIGURE 1 / Monthly Index of Economic Activity (IMAE)
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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(7.9 percent) and transport (4.7 percent), though hospitality slowed
(2.8 percent) as air arrivals rose only 1.1 percent. On the demand
side, in Q1 2025, investment contracted (-3.7 percent), while final
consumption rose (3.3 percent). Exports increased (3.8 percent)
and imports grew more moderately (2.9 percent).

The current account deficit narrowed to 3.4 percent of GDP in 2024
and declined further in 2025 as remittances rose 11.2 percent in
2025H1 and exports grew by 10.4 percent, driven by a 48.3 percent
surge in gold shipments. FDI reached US$2.9 billion, up 15.3 per-
cent, concentrated in tourism, energy, and real estate. Internation-
al reserves totaled US$14.8 billion (5.4 months of imports).

Inflation eased to 3.5 percent in June 2025, within the central
bank’s 4 ± 1 percent target. The policy rate has remained at 5.75
percent since early 2025, marking a looser stance than in 2024. In
June, the Monetary Board approved an RD$81 billion liquidity pro-
gram to support demand, credit growth, and financial inclusion.

Between 2023–24, official poverty fell 4 percentage points to 19
percent, driven mainly by higher real labor income (2.5 points). Job
creation was concentrated in the formal sector, which expanded
6.2 percent versus 1 percent in the informal sector. In Q1 2025,
employment rose 3.6 percent year-on-year, adding 176,581 jobs,
mostly formal. Formal jobs now account for 52.1 percent of total
employment, narrowing the gap with the LAC average.

The fiscal deficit reached 0.5 percent of GDP in Jan–May 2025. Tax
revenues grew 8.2 percent, led by income tax (+15.1 percent). Ex-
penditures rose 9.9 percent, driven by higher interest payments
(+14.6 percent), transfers (+12.2 percent), and goods and services

(+10.3 percent). Consolidated public sector debt stood at 57.8 per-
cent of GDP in Q1 2025.

Outlook

Economic growth is projected at 3 percent in 2025, supported
by looser monetary conditions, with inflation expected to remain
within target. GDP is forecast to expand to 4.5 percent by 2027,
while poverty is expected to fall from 13.4 percent in 2025 to
12.6 percent in 2027. Medium-term growth will be driven by
consumption and investment, underpinned by structural reforms
in energy and water, along with efforts to improve education
and attract FDI.

A gradual fiscal consolidation is expected under the Fiscal Respon-
sibility Law, supported by the phase-out of untargeted subsidies,
efficiency gains from procurement reforms, streamlined institu-
tions and social programs, and wage-bill savings. Public debt is pro-
jected to stabilize around 57 percent of GDP. Stronger revenue mo-
bilization and tighter expenditure management could accelerate
consolidation and create space to meet rising social needs.

The macroeconomic outlook faces downside risks, and it is ex-
tremely uncertain. First, greater than expected shifts in global
trade policies could hinder trade, remittances and growth. The
country is also vulnerable to worsening social and security con-
ditions in Haiti. Domestically, structural bottlenecks, electricity
disruptions and weather-related events may weigh on produc-
tivity and investment, affecting the external sector, growth, and
fiscal performance.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 5.2 2.2 5.0 3.0 4.3 4.5
Private consumption 5.5 2.7 4.6 3.9 4.3 4.5
Government consumption 8.5 2.4 4.1 0.5 0.8 1.0
Gross fixed capital investment 5.1 2.0 2.9 1.0 3.9 4.0
Exports, goods and services 13.1 -1.6 7.8 3.5 4.0 4.5
Imports, goods and services 14.0 0.1 3.4 2.5 2.5 2.5

Real GDP growth, at constant factor prices 4.7 2.1 4.7 3.0 4.3 4.5
Agriculture 3.4 3.6 4.9 4.7 4.6 4.6
Industry 1.6 -0.8 2.8 2.0 3.6 3.8
Services 6.2 3.2 5.5 3.3 4.5 4.7

Employment rate (% of working-age population, 15 years+) 59.7 60.7 62.1 62.7 63.1 63.8
Inflation (consumer price index) 8.8 4.8 3.3 3.7 4.0 4.0

Current account balance (% of GDP) -5.8 -3.7 -3.4 -3.1 -2.9 -2.8
Net foreign direct investment inflow (% of GDP) 3.6 3.6 3.6 3.6 3.6 3.6

Fiscal balance (% of GDP)1 -3.2 -3.3 -3.1 -3.2 -2.9 -2.8
Revenues (% of GDP) 15.3 15.8 16.4 15.5 15.4 15.3

Debt (% of GDP)2 58.6 58.3 57.4 57.6 57.3 56.9

Primary balance (% of GDP)1 -0.4 -0.1 0.3 0.4 0.8 1.0

International poverty rate ($3.00 in 2021 PPP)3,4 1.0 1.3 0.8 0.7 0.7 0.7

Lower middle-income poverty rate ($4.20 in 2021 PPP)3,4 3.2 3.0 2.0 1.9 1.8 1.8

Upper middle-income poverty rate ($8.30 in 2021 PPP)3,4 20.2 16.9 14.0 13.4 13.0 12.6

GHG emissions growth (mtCO2e) 6.2 1.5 4.1 4.2 5.2 5.7

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal balances are shown for the non-financial public sector (i. e. excluding central bank quasi-fiscal balances).
2/ Consolidated public sector debt.
3/ Calculations based on SEDLAC harmonization, using 2024-ECNFT-Q03. Actual data: 2024. Forecasts are from 2025 to 2027.
4/ Projections using microsimulation methodology.
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ECUADOR
Ecuador faces structural challenges centered around low
growth, low-quality employment, and strained fiscal ac-
counts. The government’s short-term priorities are focused
on improving the fiscal stance, addressing the energy crisis
and enhancing security. The economic outlook for 2025 an-
ticipates a rebound in growth, gradual poverty reduction,
and improving fiscal balances. Removing barriers to private
sector development would further boost GDP growth.

Key conditions and challenges

Real GDP growth averaged just 1.1 percent between 2015 and
2024. Structural challenges—such as rigid labor regulations, bar-
riers to doing business, price distortions, fiscal uncertainty, and
trade restrictions— have constrained economic performance. Fur-
thermore, climatic shocks and rising crime have hindered capital
accumulation and productivity growth.

During the commodity boom, growth relied on unsustainable fis-
cal spending, eroding critical fiscal buffers. The 2008 debt default
has since constrained Ecuador’s access to private international
markets. In May 2024, the International Monetary Fund (IMF) Ex-
ecutive Board approved an Extended Fund Facility (EFF) program
to stabilize public accounts. Despite progress, fiscal revenues re-
main volatile due to oil price dependence, and public spending
stays elevated.

According to the national poverty rate as of 2024 one in four
Ecuadorians lives in poverty, and one in ten in extreme poverty,
with inequality remaining high and largely unchanged over the past
decade. Job quality remains a challenge for poverty reduction, with

Population1 Poverty2

million millions living on less than $8.30/day

18.1 5.9
Life expectancy at birth3 School enrollment4

years primary (% gross)

77.4 97.3
GDP5 GDP per capita6

current US$, billion current US$

124.7 6874.7
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

over half the workforce informal and 97 percent of formal busi-
nesses as micro or small enterprises. Women are particularly dis-
advantaged, making up 67.1 percent of part-time and below-mini-
mum-wage jobs. To revitalize growth, Ecuador must boost private
investment in competitive sectors like mining and agriculture by re-
ducing barriers to private sector development, strengthening the
insolvency framework, promoting competition and trade, and im-
proving labor regulations.

Recent developments

Real GDP grew by 3.4 percent y-o-y in 2025-Q1, following a contrac-
tion of 2.0 percent in 2024. Investment and private consumption
were key drivers in revitalizing growth, as the improved availabili-
ty of energy and the reduction of fiscal risks more than offset the
uncertainty stemming from the general elections held in February
and April.

Unemployment rose in 2025-Q2 from 3.1 percent to 3.5 percent
y-o-y, while labor informality increased from 53.5 percent to
54.5 percent, highlighting persistent challenges in job quality.
Despite this, earnings in the bottom four deciles improved, driving

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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a 0.5 percentage point reduction in poverty (measured at US$8.3/
day, 2021PPP) to 32.2 percent in 2025. Inequality narrowed, with
the Gini coefficient falling from 45.6 to 44.4.

The annualized fiscal deficit widened to 2.0 percent in 2025-Q1, up
from 1.3 percent of GDP in 2024. While fiscal revenues increased
due to the lagged effects of earlier policy measures, expenditure
grew at a faster pace, driven by higher spending on goods and
services and social security benefits. The IMF Board approved the
second review of the EFF, including an augmentation of IMF financing
from US$4 billion to US$5 billion, given the strong performance of the
reform program. The sovereign spread trended downward from its
peak of 1,908 bps on April 10, before the second round of the pres-
idential elections, and fell below 700 bps by mid-September.

The current account balance recorded an annualized surplus of
6.4 percent of GDP in 2025-Q1. Goods exports rose by 13 percent,
while imports increased by 7 percent. Remittances rose by 24 per-
cent in the first quarter, amid expectation of a remittance tax in the
US. Inflation remained low, reaching 1.5 percent y-o-y by June.

Outlook

GDP is projected to rebound 2.3 percent in 2025, supported by
reduced political uncertainty, increased energy supply, and dimin-
ishing fiscal risks. The government’s congressional majority is ex-
pected to enable the passage of key reforms. Also, the govern-
ment invested over US$1.0 billion to expand power generation
capacity, aiming to prevent power outages. The reduction in fiscal

and political uncertainty is anticipated to further sustain growth
through 2026 and 2027. The current account surplus is expected
to narrow, as recovering domestic demand stimulates imports. In-
flation is projected to remain moderate. Poverty at the upper-mid-
dle income country international line of US$8.3/day (2021) is pro-
jected to decline gradually to 31.4 percent by 2027.

In 2025, the fiscal deficit is expected to close below 1 percent
of GDP. Public revenue may decrease slightly, as lower oil export
prices and production offset higher tax revenues. However, ex-
penditure is projected to fall further, reflecting adjustments in the
wage bill, purchases of goods and services and transfers. As rev-
enue and spending adjustments planned in the EFF program con-
tinue to be implemented, the fiscal balance is expected to continue
improving, turning positive by 2027. Amortization pressures are ex-
pected to remain high and gross financing needs would exceed
US$ 8 billion in 2025, underscoring the importance of sustained fis-
cal adjustment. Public debt is expected to decline and reach 50 per-
cent of GDP by 2027.

Several risks could affect this outlook. Domestically, natural hazards
mayconstraingrowth, furtherstrainfiscalaccounts,andlimitpoverty
reduction. Energy sector risks persist due to reliance on volatile
supply of hydroelectric power and imports. An eventual resurgence
in crime could also impact investment and growth negatively. In
the medium term, a relaxation of fiscal consolidation efforts or
the phasing out of structural reforms could undermine growth
prospects. Externally, Ecuador’s reliance on oil revenues makes it
vulnerable to price volatility and weaker-than-expected growth in
major trading partners such as the United States and China.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 5.9 2.0 -2.0 2.3 2.5 2.5
Private consumption 6.0 4.2 -1.3 2.3 2.5 2.5
Government consumption 1.4 1.7 -1.2 1.1 0.4 0.5
Gross fixed capital investment 9.2 0.2 -3.8 3.6 3.8 3.7
Exports, goods and services 7.9 0.8 1.8 2.6 3.1 3.5
Imports, goods and services 9.5 0.6 1.7 3.0 3.0 3.2

Real GDP growth, at constant factor prices 5.7 2.0 -1.7 2.3 2.5 2.5
Agriculture 3.4 2.7 2.5 2.3 2.2 2.2
Industry 5.5 -0.3 -3.7 2.5 1.7 1.8
Services 6.1 3.0 -1.4 2.1 2.9 2.9

Employment rate (% of working-age population, 15 years+) 62.5 62.2 61.3 61.3 61.3 61.3
Inflation (consumer price index) 3.5 2.1 1.6 2.2 1.8 1.8

Current account balance (% of GDP) 1.8 1.8 5.7 4.0 3.8 3.6
Net foreign direct investment inflow (% of GDP) 0.8 0.3 0.3 0.8 0.9 0.9

Fiscal balance (% of GDP) 0.0 -3.5 -1.3 -0.9 -0.1 0.7
Revenues (% of GDP) 38.9 36.0 36.8 36.3 36.3 36.7
Debt (% of GDP) 57.2 54.3 53.8 53.2 51.2 50.0
Primary balance (% of GDP) 0.5 -2.6 -0.2 0.2 1.0 1.7

International poverty rate ($3.00 in 2021 PPP)1,2 4.4 4.7 7.3 7.3 7.3 7.0

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 9.2 10.0 12.1 12.0 11.8 11.7

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 30.9 30.8 32.6 32.1 31.8 31.4

GHG emissions growth (mtCO2e) 2.5 0.0 -2.1 0.5 0.4 0.5

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2024-ENEMDU. Actual data: 2024. Forecasts are from 2025 to 2027.
2/ Projection using neutral distribution (2024) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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EL SALVADOR
El Salvador is addressing macroeconomic imbalances
through comprehensive reforms that increase fiscal and ex-
ternal buffers and enhance economic and climate resilience.
Growth is expected to slow to 2.5 percent in 2025 and 2026,
but macroeconomic stabilization efforts should improve
market confidence and increase investment, accelerating
growth to 3.0 percent by 2027, while poverty is expected to
remain stable at around 30 percent.

Key conditions and challenges

Between 2000 and 2024, El Salvador grew at an annual rate of 2.1
percent, limited by crime and structural constraints. Since 2000, of-
ficial poverty declined by 18 percentage points to 26.8 percent in
2019, supported by remittances, but increased afterwards to 30.3
percent in 2023. International poverty lines show a different trend
with declining rates. Job creation remained a challenge, linked to
low productivity and insufficient human capital, with 68 percent of
workers in informal jobs in 2023.

A concerted effort since 2022 sharply reduced crime, boosting in-
vestor confidence and removing a key barrier to job creation and
growth. The government has also taken steps to address fiscal and
external imbalances. Three debt buy-backs in 2022–24 eased short-
term financing pressures, followed by approval of an austere 2025
budget and an Extended Fund Facility with the IMF in February
2025. Consequently, sovereign spreads fell from a peak of 3,512
basis points in June 2022 to 400 basis points in September 2025.

Challenges remain, including addressing macroeconomic imbal-
ances, strengthening climate resilience, and boosting productivity.

Population1 Poverty2

million millions living on less than $8.30/day

6.3 1.9
Life expectancy at birth3 School enrollment4

years primary (% gross)

72.1 91.1
GDP5 GDP per capita6

current US$, billion current US$

35.4 5579.7
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

The authorities are addressing these challenges through a series
of structural reforms, including support from multilateral develop-
ment banks (MDBs), to make robust progress in restoring fiscal and
external sustainability, and to advance comprehensive reforms
that diversify the economy, attract foreign direct investment (FDI),
and reduce poverty.

Recent developments

El Salvador grew 2.6 percent in 2024, down from 3.5 percent
in 2023, as severe flooding in the first half of the year slowed
construction and public investment. Activity rebounded in the
second half, supported by tourism and recovering invest-
ment. In Q1 2025, GDP grew 2.3 percent year-on-year, with
strong consumption and investment partly offset by lower
government spending and net exports. These trends reflect
surging remittances, up 17.9 percent year-on-year in the first
half of 2025, responding to changes in the immigration context
and the upcoming 2026 remittance tax in the US. In 2024, infla-
tion fell to 0.9 percent, due to lower food inflation and easing
global prices. Compared to the first half of 2024, prices remain
unchanged in 2025.

FIGURE 1 / Year-on-year growth in remittances, real consumption,
and real imports (Quarterly)
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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The overall fiscal deficit narrowed by 0.2 percentage points to
4.5 percent of GDP in 2024, and the primary deficit nearly closed
after declining by 0.6 percentage points of GDP. Revenues rose
0.6 percentage points to 25.5 percent of GDP, reflecting stronger
tax administration and improved private sector activity. Current
spending increased by 0.4 percentage points to 30.0 percent of
GDP, mainly due to a one-off voluntary retirement scheme. Pub-
lic debt peaked at 88.9 percent of GDP in 2024.

The current account deficit widened to 1.8 percent of GDP in
2024, as weaker remittances, lower exports, and higher imports
offset record tourism gains. FDI recovered to 1.8 percent of GDP,
although still below Central America's average (3.2 percent). Re-
serves rose by US$634 million yet cover only 2.4 months of im-
ports, underscoring external vulnerabilities.

According to 2023 data, one out of three Salvadorans lived below
the international poverty line of USD 8.30/day (2021 PPP). Inter-
national poverty was higher in rural areas (40.1 percent com-
pared to 23.6 percent in urban areas), reflecting widespread ed-
ucational disadvantages: nearly three out of four rural household
heads have not completed primary education, which limits pro-
ductivity and access to better jobs. Nonetheless, inequality re-
mains among the lowest in the region.

Outlook

Weaker global activity and fiscal consolidation are expected
to slow growth marginally to 2.5 percent in 2025–26. Growth

is anticipated to increase to 3.0 percent by 2027, supported by
macroeconomic stabilization, ongoing structural reforms, and
improved market confidence, which are expected to boost in-
vestment in infrastructure, tourism, and construction. Inflation
is projected to average 1.8 percent by 2027. The current ac-
count deficit is expected to stabilize at around 1.5 percent of
GDP by 2027, following the transitory positive remittance shock
in 2025 and adjustment in 2026. Poverty, measured at the
upper-middle-income line of US$8.30/day (2021 PPP), is esti-
mated to remain around 30 percent by 2027, reflecting slowing
remittance growth.

Fiscal consolidation is projected to reduce the deficit to 1.8 percent
of GDP by 2027, driven mainly by expenditure-reduction measures.
The public wage bill is expected to fall by 1.6 percentage points
of GDP due to hiring and wage freezes in 2025 and subsequent
civil service reform. Reforms are also underway to improve spend-
ing and investment efficiency. Revenues are expected to rise by 0.4
percentage points, supported by stronger tax collection and real
sector performance after 2026. Consequently, the primary surplus
is projected at 3.5 percent of GDP by 2027, with public debt falling
to 86.0 percent of GDP.

The macroeconomic outlook remains positive, despite significant
risks. Potential tighter global financial conditions, stricter immi-
gration policies affecting remittances, and climate-related shocks
could worsen external and fiscal balances. The government's com-
mitment to fiscal consolidation, proactive debt management, and
MDB-supported structural reforms and financing are expected to
mitigate these risks.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 2.9 3.5 2.6 2.5 2.5 3.0
Private consumption -0.1 0.9 3.2 3.2 3.3 3.1
Government consumption 0.2 3.3 2.4 -5.4 -2.1 -0.3
Gross fixed capital investment 3.1 9.4 4.7 3.2 3.6 4.5
Exports, goods and services 12.0 5.3 12.1 5.4 3.0 3.1
Imports, goods and services 2.9 -1.4 8.0 3.3 3.0 3.0

Real GDP growth, at constant factor prices 3.5 3.4 1.9 2.5 2.5 3.0
Agriculture -0.7 -0.6 1.0 1.1 1.2 1.5
Industry 1.9 3.8 0.4 2.3 2.3 2.9
Services 4.5 3.5 2.6 2.7 2.8 3.2

Employment rate (% of working-age population, 15 years+) 58.2 58.5 58.5 58.5 58.5 58.5
Inflation (consumer price index) 7.2 4.0 0.9 1.0 1.8 1.8

Current account balance (% of GDP) -6.7 -1.1 -1.8 -0.8 -2.1 -1.5
Net foreign direct investment inflow (% of GDP) 0.5 2.1 1.8 1.9 2.1 2.3

Fiscal balance (% of GDP)1 -2.7 -4.7 -4.5 -3.0 -2.1 -1.8
Revenues (% of GDP) 24.7 24.9 25.5 25.8 25.9 26.3

Debt (% of GDP)2 79.5 85.2 88.9 89.2 88.1 86.0

Primary balance (% of GDP)1 2.0 -0.8 -0.2 1.7 2.7 3.5

International poverty rate ($3.00 in 2021 PPP)3,4 5.2 4.6 4.9 5.2 5.4 5.4

Lower middle-income poverty rate ($4.20 in 2021 PPP)3,4 9.6 8.6 8.9 9.0 9.3 9.3

Upper middle-income poverty rate ($8.30 in 2021 PPP)3,4 32.7 29.9 29.9 29.9 30.0 30.0

GHG emissions growth (mtCO2e) 5.3 1.7 1.3 0.9 1.5 2.2

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal and Primary Balance correspond to the non-financial public sector.
2/ Debt is total public debt.
3/ Calculations based on SEDLAC harmonization, using 2023-EHPM. Actual data: 2023. Nowcast: 2024. Forecasts are from 2025 to 2027.
4/ Projections using microsimulation methodology.
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GRENADA
Grenada’s economy has remained resilient, driven by
tourism and construction. Despite the post-Beryl reconstruc-
tion needs and the activation of the fiscal rule’s escape
clause, the country is expected to reduce its debt due to
strong revenues and disaster risk management. Adhering to
fiscal rules after 2027 and implementing institutional re-
forms will be critical for Grenada to sustain growth and make
continued progress in poverty reduction.

Key conditions and challenges

Grenada’s economy outperformed its Eastern Caribbean peers,
achieving average annual GDP growth of 3.9 percent between 2015
and 2019. Fiscal adjustment has been supported by structural re-
forms initiated in 2015 with the Fiscal Responsibility Act, which was
replaced by the 2023 Fiscal Resilience Act (FRA) to simplify rules,
broaden the definition of public debt, and strengthen the medium-
term fiscal strategy. The Eastern Caribbean Currency Union’s (EC-
CU) fixed exchange rate and sound policies anchor low inflation
and price stability.

Grenada’s tourism-dependent economy is susceptible to global
downturns and natural disasters, heightening poverty risks for its
people. The most recent available data show that in 2018 about
1 in 5 Grenadians lived on less than $8.30 a day (2021 Purchas-
ing Power Parity). Inequality, measured by the Gini index, was
43.8 in 2018, which is high by international standards. Gender
disparities in economic opportunities persist, and youth unem-
ployment is significantly above the national average. The 2018
data also highlighted gaps in access to basic services such as
improved sanitation, electricity and housing quality, and a digital

Population1 Poverty2

thousand thousands living on less than $8.30/
day

117.2 22.7
Life expectancy at birth3 School enrollment4

years primary (% gross)

75.2 83.4
GDP5 GDP per capita6

current US$, billion current US$

1.4 12102.1
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2018 (2021 PPPs). 3/ 2023.
4/ 2021. 5/ 2024. 6/ 2024.

divide. The poor lagged the rest of the population by about 6–8
percentage points in basic services and 9–19 points in digital ac-
cess indicators, with overall coverage around 89–95 percent for
basic services and 28–76 for digital access.

Adherence to fiscal rules and enhancing public finances are cru-
cial for inclusive growth, poverty reduction, social protection,
and climate resilience. Although the escape clauses in the fiscal
rule framework were activated in July 2024 and are anticipat-
ed to be reinstated in 2027, it is important to maintain budget
discipline, strengthen revenue collection, and increase spending
efficiency. Reforms are also needed to enhance trade facilitation,
water and sewerage services, the financial sector, and disaster
risk management.

Recent developments

Grenada’s economy maintained a growth rate of 3.7 percent in
2024, driven by robust performances in tourism and construc-
tion sectors, including ongoing reconstruction efforts following
Hurricane Beryl’s landfall in July 2024. Stayover arrivals increased
by 9.5 percent in 2024. Inflation moderated from 2.7 percent in

FIGURE 1 / Key macroeconomic variables
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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2023 to 1.1 percent in 2024, driven by lower import prices that
offset price pressures from sizable minimum wage increases in
early 2024. Poverty ($8.30 a day in 2017 PPP) is estimated to
have declined to 18.8 percent in 2024, falling below pre-pan-
demic levels in 2023.

The current account widened to 20.0 percent of GDP in
2024, up from 18.2 percent of GDP in 2023. The deteriora-
tion was largely due to the temporary impact of Hurricane
Beryl, including higher import needs for food, relief supplies
and construction materials. Remittance inflows increased to
5.5 percent of GDP in 2024, up from 5.0 percent in 2023.
This is unlikely to have impacted poverty, as remittances
tend to accrue most to the wealthiest households (as per
2018 data, 23 percent of those in the top welfare quintile
received foreign remittances compared to about 11 percent
in the bottom quintile). Foreign Direct Investment (FDI) and
concessional loans fully financed the current account deficit
in 2023 and 2024. Imputed reserves covered approximately
4.8 months of imports in 2024.

Higher revenues supported improved fiscal outcomes in
2024. Total revenue surpassed the budgeted target, in-
creasing to 43.0 percent of GDP in 2024 due to higher
citizenship by investment (CBI) revenue inflows and strong
economic activity. Non-tax revenues, including CBI inflows,
increased to an estimated 19.2 percent of GDP in 2024,
supporting both public and private investment. As a result,
the fiscal surplus reached 8.6 percent of GDP in 2024.
Public sector debt decreased from 74.5 percent of GDP in
2023 to 72.5 in 2024.

Outlook

Growth is projected at 3.8 percent in 2025, with an average of 3.0
percent over 2026-2027, driven by tourism and re-construction ef-
forts. The agriculture sector is expected to recover gradually, fol-
lowing the devastation caused by Hurricane Beryl. Inflation is pro-
jected to pick up marginally to 1.5 percent in 2025 and converge
to 2.0 percent thereafter. Grenada’s current account is projected to
have a negative balance of 17.4 percent of GDP in 2025, as recon-
struction efforts and reduced exports of fish and fishery products
is expected to continue, despite the expansion of tourism receipts.
Poverty is expected to continue its downward trend, based on the
positive growth outlook.

Public expenditures are expected to rise to 38.0 percent of GDP
in 2025, amid post-hurricane reconstruction and higher wages, but
are projected to decline thereafter amid reduced capital spend-
ing. Exceptional non-tax revenues, including strong past CBI perfor-
mance, are expected to normalize over the projection period. Con-
sequently, total revenue is projected to reach 31 percent of GDP in
2025, before subsequently stabilizing at 28.8 percent. The primary
deficit is projected at 3.9 percent of GDP in 2025 and is expected
to turn into a surplus in 2027. Public debt (72.6 percent of GDP in
2025) is expected to continue its downward trajectory.

The risks to the outlook are skewed towards the downside, with po-
tential challenges including delays in the resumption of fiscal rules,
escalating global geopolitical tensions, economic slowdown in key
tourist-origin countries, reduced FDI, fewer CBI applications, lower
remittances, natural disasters, and the impacts of climate change.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 7.3 4.5 3.7 3.8 3.3 2.7

Real GDP growth, at constant factor prices 6.2 2.8 3.4 3.8 3.3 2.7
Agriculture -16.8 -18.7 -15.3 7.4 2.5 2.5
Industry 17.4 -4.0 4.3 5.8 5.6 4.2
Services 5.5 6.4 4.2 3.2 2.7 2.3

Inflation (consumer price index) 2.6 2.7 1.1 1.5 2.0 2.0
Current account balance (% of GDP) -12.1 -18.2 -20.0 -17.4 -13.8 -11.9

Fiscal balance (% of GDP) 0.9 7.9 8.6 -7.0 -2.4 -0.2
Revenues (% of GDP) 32.9 36.6 43.0 31.0 28.8 28.8

Debt (% of GDP)1 79.3 74.5 72.5 72.6 69.4 68.0
Primary balance (% of GDP) 2.6 9.4 11.9 -3.9 -0.4 1.5

International poverty rate ($3.00 in 2021 PPP)2,3 0.8 0.8 0.8 0.8 0.6 0.6

Lower middle-income poverty rate ($4.20 in 2021 PPP)2,3 3.2 2.9 2.3 2.0 1.7 1.3

Upper middle-income poverty rate ($8.30 in 2021 PPP)2,3 20.0 19.3 18.8 17.9 17.8 17.3

GHG emissions growth (mtCO2e) 1.0 0.9 0.9 1.0 0.8 0.7

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ The debt coverage over the period 2023-2026 was expanded to include the non-guaranteed debt of all SOEs, aligned with the new FRA.
2/ Calculations based on CONLAC harmonization, using 2018 SLCHB. Actual data: 2018. Nowcast: 2019-2024. Forecasts are from 2025 to 2027.
3/ Projection using neutral distribution (2018) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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GUATEMALA
Guatemala’s medium-term growth prospects are robust,
but it remains among the poorest and most unequal coun-
tries in Latin America. Increased remittances and public in-
vestment are forecast to push growth to 3.9 percent in
2025, moderating to 3.7 percent over 2026-2027. Reforms
to enhance the business environment, revenue mobiliza-
tion, and social spending are all critical for better jobs and
poverty reduction.

Key conditions and challenges

Guatemala has grown at 3.5 percent annually on average between
2002 and 2024. Remittance inflows, amounting to nearly a fifth of
GDP, are a key driver of consumption and investment, while also
supporting external accounts and reserves. Conservative fiscal and
monetary policies, and an inflation-targeting regime, have ensured
macroeconomic stability.

Despite sustained growth, poverty remains stagnant at 47.3 percent
(US$8.30 a day, 2021 PPPs) in 2023. Inequality is high due to signifi-
cant spatial, racial, and socioeconomic disparities. Educational out-
comes are poor and 46 percent of children under five are malnour-
ished, hindering human capital accumulation. High informality, low
job quality and one of the lowest female labor force participation
rates in the region (42 percent) also hamper poverty reduction.

Closing these human capital and infrastructure gaps are key to
accelerating growth, poverty reduction and good jobs. The gov-
ernment has pledged to increase infrastructure and social spend-
ing, but more efficient public spending is also needed, as well
as regulatory enhancements to attract more private investment.

Population1 Poverty2

million millions living on less than $8.30/day

17.8 8.6
Life expectancy at birth3 School enrollment4

years primary (% gross)

72.6 103.0
GDP5 GDP per capita6

current US$, billion current US$

113.2 6343.8
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

Improved public service delivery would strengthen trust and sup-
port revenue mobilization efforts, which are needed to finance
this additional spending.

Recent developments

Economic activity expanded 3.9 percent year-on-year in the first
seven months of 2025, driven by the retail, construction and real
estate sectors. Private consumption was the main driver of growth,
buoyed by a 19.9 percent y-o-y rise in remittances over the same
period. This likely reflected a ‘frontloading’ of remittances from the
United States and an impending remittances tax.

Strong remittance growth led the current account surplus to more
than double to US$1.1 billion in Q1 2025, along with nominal ex-
port growth (8.6 percent), which outpaced import growth (7.7 per-
cent). The quetzal appreciated by 0.6 percent against the U.S. dollar
in the first eight months of 2025. As at end-August 2025, interna-
tional reserves were adequate at 9.3 months of imports.

Headline inflation has been well below the official target range of 3
to 5 percent at 1.2 percent y-o-y in August 2025. Core inflation was

FIGURE 1 / Monthly remittance inflows
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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near 4 percent and inflation expectations are anchored. The cen-
tral bank cut the policy rate to 4.25 percent in August, the first time
in over a year.

The consolidated general government budget surplus fell to 0.3
percent of estimated 2025 GDP in the first half of 2025 from 0.8
percent of GDP over the same period in 2024. Expenditure out-
paced revenue growth, driven by increases in the public wage bill
and public investment. In July 2025, Guatemala issued a Eurobond
of US$1.5 billion in two tranches, priced at 6.25 and 6.4 percent
respectively. Prudent fiscal policy and low debt levels have earned
Guatemala the lowest spreads in Central America (167 Emerging
Markets Bond Index (EMBI) basis points as of early September) and
the best sovereign credit ratings after Panama.

The labor market remains a limited contributor to poverty re-
duction, with informality reaching 68 percent in 2024 and dis-
proportionately affecting women (74.2 percent vs. 63 percent
for men), deepening gender disparities. Employment is concen-
trated in industry (24 percent) and services (50 percent)—sec-
tors with stagnant or declining productivity—constraining labor
income growth.

Outlook

Growth is expected to moderately accelerate to 3.9 percent in
2025 due to remittance-fueled private consumption and decelerate
thereafter to 3.7 percent in 2026 and 2027 as remittance growth
decelerates. Government consumption and investment are expect-
ed to offset the drag from lower net exports. Inflation is expected
to return to the midpoint of the target range by 2026-2027.

While higher GDP and remittances will reduce poverty, it is
expected to remain high around 46.1 in 2025, and at 45.7
and 45.1 percent in 2026 and 2027 respectively, assuming
that low poverty growth elasticity will persist. A faster de-
cline would be observed if investment creates more and
better jobs.

The current account surplus is expected to narrow over
the medium term as remittance growth decelerates and
import growth accelerates, in line with the implementation
of infrastructure projects.

The government plans to increase public investment and social
expenditure without adjusting tax rates. These are expected to
be financed by improved tax administration and a wider rev-
enue base, as well as more external borrowing. Assuming im-
proved execution of public investment, the consolidated general
government budget deficit is thus projected to increase slightly
to 0.9 of GDP in 2027. Public debt is also expected to rise but
will remain below 30 percent of GDP.

Risks are tilted to the downside. Domestically, political ten-
sions could slow important structural reforms, including
planned increases in infrastructure and social spending. Ex-
ternally, changes in trade and migration policies, the U.S.
labor market and the impending remittances tax taking ef-
fect in January 2026 could reduce remittance inflows. Lower
incentives for outmigration, however, present opportunities
for Guatemala to retain talent, which could boost long-term
growth if accompanied by improvements in human capital.
Natural disasters such as earthquakes and climate-related
hazards remain a key risk.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 4.2 3.5 3.7 3.9 3.7 3.7
Private consumption 4.3 4.3 5.6 4.8 4.1 4.1
Government consumption 7.3 4.1 0.9 6.0 2.8 5.4
Gross fixed capital investment 4.3 7.9 4.8 4.9 5.5 5.8
Exports, goods and services 7.5 -2.4 2.2 2.0 2.4 2.4
Imports, goods and services 4.9 5.4 9.0 6.0 4.5 5.2

Real GDP growth, at constant factor prices 4.4 3.1 3.0 3.9 3.7 3.7
Agriculture 2.5 1.4 0.1 2.7 2.3 2.5
Industry 4.7 1.0 2.0 3.8 3.2 3.5
Services 4.6 4.1 3.8 4.1 4.0 3.9

Inflation (consumer price index) 6.9 6.3 2.9 2.4 4.0 4.0

Current account balance (% of GDP) 1.2 3.1 2.9 3.3 1.6 0.9
Net foreign direct investment inflow (% of GDP) 0.8 1.0 0.9 1.2 1.4 1.6

Fiscal balance (% of GDP) -1.0 -0.8 0.1 -0.5 -0.6 -0.9
Revenues (% of GDP) 16.4 16.5 16.4 16.5 16.6 16.9
Debt (% of GDP) 29.0 27.2 26.3 27.4 28.3 29.3
Primary balance (% of GDP) 0.2 0.4 1.1 0.6 0.4 0.1

International poverty rate ($3.00 in 2021 PPP)1,2 .. 9.7 9.6 9.4 9.4 9.2

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 .. 17.6 17.6 17.2 17.0 16.7

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 .. 47.3 47.0 46.1 45.7 45.1

GHG emissions growth (mtCO2e) -2.4 1.6 2.4 3.9 3.5 3.2

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2023-ENCOVI. Actual data: 2023. Nowcast: 2024. Forecasts are from 2025 to 2027.
2/ Projections using microsimulation methodology.
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GUYANA
Guyana remains one of the world's fastest-growing
economies following the development of its oil and gas
(O&G) sector. The government is implementing an ambi-
tious investment program to transform the non-oil econo-
my and address development needs. Assessing the
progress in poverty reduction is limited by the lack of re-
cent data. Sound management of O&G resources remains
critical for inclusive growth.

Key conditions and challenges

Guyana is a small state with abundant natural resources, in-
cluding significant oil and gas reserves and extensive forest cov-
er. With much of its territorial waters still unexplored, Guyana’s
gross oil resources are conservatively estimated at over 11 bil-
lion barrels, one of the world’s largest on a per capita basis. The
start of oil production in 2019 led to an unprecedented rate of
economic growth.

Guyana's resource wealth is helping address longstanding social
and economic needs—financing the pandemic response and ad-
dressing infrastructure gaps and human development needs.
Poverty and social exclusion have been prevalent in the hinterland
regions and among indigenous Amerindians. Agriculture, forestry,
and fishing drive job creation and poverty reduction, as over 70
percent of the working-age population resides in rural areas. How-
ever, a lack of recent data constrains assessments of poverty re-
duction and social inclusion.

Guyana’s oil revenues are held in the Natural Resource Fund (NRF),
a sovereign wealth fund governed by the NRF Act 2021. The NRF

Population1 Poverty2

million

0.8 ..
Life expectancy at birth3 School enrollment4

years primary (% gross)

70.2 99.0
GDP5 GDP per capita6

current US$, billion current US$

24.7 29670.4
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ No recent data available (after
2000). 3/ 2023. 4/ 2023. 5/ 2024. 6/ 2024.

Act was amended in 2024 to increase the pace of withdrawals
and enable additional public investments. However, faster with-
drawals also raise the risk of increasing spending inefficiency,
accelerating inflation, and dampening competitiveness of non-oil
sectors. A reliance on oil revenues may also contribute to eco-
nomic imbalances and vulnerabilities to commodity price fluctu-
ations. Transparent and accountable governance, along with ro-
bust public financial management, can help ensure equitable and
sustainable growth.

Recent developments

Real GDP growth accelerated to 43.6 percent in 2024, fueled
by strong expansions in both the oil and non-oil sectors. Oil
production averaged 616,000 barrels per day (bpd) as the third
oil field reached full capacity, supporting an oil GDP growth of
57.7 percent. Production slightly increased to 640,000 bpd be-
tween January and June 2025. In August 2025, the fourth oil
field started production, ahead of schedule. The non-oil econ-
omy grew by 13.1 percent in 2024, driven mainly by construc-
tion, manufacturing, and agriculture, supported by substantial
public investment.

FIGURE 1 / Real GDP (oil and non-oil) and oil production,
2022-2027
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FIGURE 2 / Natural Resource Fund (NRF) assets, inflows, and
outflows, 2022-2027
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Inflation remained low in the first half of 2025, with the urban con-
sumer price index increasing by an average of 3.2 percent. Howev-
er, food inflation was relatively high, averaging 5.8 percent. Higher
food prices tend to disproportionately affect the poor and vulnera-
ble, who allocate a larger portion of their budget to food.

The fiscal deficit widened to 21.0 percent of non-oil GDP in 2024,
despite NRF transfers to the budget of nearly US$1.6 billion (18.4
percent of non-oil GDP), as capital expenditure expanded. As of July
2025, the closing balance in the NRF amounted to USD 3.4 billion.
The central government debt-to-GDP ratio dropped to 24.3 per-
cent of GDP in 2024 as the economy expanded. The latest IMF-WB
Debt Sustainability Analysis (DSA), April 2025, assessed Guyana’s
risk of debt distress as “low”, an improvement from the “moderate”
risk rating in the previous DSA. The current account surplus in-
creased to 16.5 percent of GDP in 2024, but the surplus was lower
in Q12025 than in Q12024, as export receipts from oil fell. The
nominal and real effective exchange rate remained stable in 2024
and Q12025, with a de facto stabilized exchange rate regime.

Outlook

Strong GDP growth is expected over the medium term, as oil pro-
duction continues to expand. After relatively slower growth in 2025
given the operationalization of the new oil field in the latter half
of the year, growth will pick up in 2026 with four oil fields in full
operation. The next two oil development projects are expected to

start operations in 2027, further boosting growth. Real non-oil GDP
growth is projected to average 9.5 percent between 2025 and 2027,
driven by positive spillovers from the oil sector supported by the
Local Content Act and an expanding public investment program. In-
flation is expected to rise gradually over the medium term as gov-
ernment investment and consumption increases. Poverty reduc-
tion will depend on the government’s efforts to boost the purchas-
ing power of poor and vulnerable households and job creation in
non-oil sectors.

The fiscal deficit is expected to narrow in 2025 as increased rev-
enue from carbon credits and NRF inflows outweigh expenditure
growth, but widen in 2026 as revenue growth slows. Public debt will
rise in 2025, due to higher external debt, but gradually fall there-
after as the economy grows. Increased exports, mostly of oil, will
sustain the current account surplus, despite fluctuations linked to
the importation of oil production platforms and commodity prices.
Net foreign direct investment flows will remain negative due to the
repatriation of oil sector investments.

Risks to the near-term outlook include a global economic slow-
down, rising global uncertainty, and a stronger-than-expected de-
cline in oil prices. The extractive sector is Guyana’s dominant
source of growth and fiscal revenues, making the country suscepti-
ble to oil-related shocks, and may face additional risks amid global
decarbonization efforts. Prudent NRF management and strength-
ening the medium-term fiscal framework are critical for preventing
the economy from overheating.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at market prices (total)1 63.3 33.8 43.6 11.8 22.4 24.0

Real GDP growth, at market prices (non-oil)2 11.5 12.3 13.1 12.2 8.7 7.7
Agriculture 11.7 6.9 11.0 11.4 7.2 6.1
Industry 12.7 16.7 22.1 18.3 13.7 11.4
Services 9.3 10.8 6.7 7.5 5.5 5.0

Inflation (consumer price index) 6.6 2.6 2.7 3.3 4.3 5.0

Current account balance (% of GDP)3 26.0 9.9 16.5 8.2 24.3 16.8
Net foreign direct investment inflow (% of GDP) -20.8 -6.7 -14.2 -10.8 -20.1 -14.1

Fiscal balance (% of GDP)4 -11.8 -13.3 -21.0 -14.7 -16.3 -14.4

Revenues (% of GDP)4 33.3 39.4 43.9 47.8 39.6 36.9
Debt (% of GDP) 24.9 26.7 24.3 28.4 27.0 23.0

Primary balance (% of GDP)4 -11.2 -12.5 -20.0 -13.6 -15.2 -13.4

GHG emissions growth (mtCO2e) 5.7 12.6 26.9 10.1 12.6 14.4

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Total GDP at 2012 prices.
2/ Non-oil GDP at 2012 prices.
3/ BOP definition in current US$.
4/ Share of non-oil GDP.

Macro Poverty Outlook / October 2025 33



HAITI
An ongoing political crisis and increasing gang violence con-
tinue to depress economic activity, with GDP declining by an
estimated 2.6 percent in H1FY25. Agriculture contracted the
most, worsening food insecurity. Despite tighter monetary
and fiscal policies, inflation accelerated, led by food and
housing. GDP is projected to decline for a seventh straight
year, deepening poverty.

Key conditions and challenges

By June 2025, gang-controlled territory had expanded,
displacing 1.3 million Haitians and deepening an already
severe humanitarian crisis. This, together with deep
structural challenges including state capture and an un-
conducive business environment limit growth and pover-
ty reduction. Underdeveloped financial markets and weak
competition fuel a large informal economy. The indefinite
suspension of US commercial flights to the main airport
and intermittent border closures with the Dominican Re-
public have isolated Haiti, constraining domestic resource
mobilization. A weak labor market is dominated by low-
quality, poorly remunerated jobs, alongside low human
capital development.

In this context, political uncertainty is rising, and humanitar-
ian challenges are mounting. The nine-member Transitional
Presidential Council, established to exercise presidential pow-
ers, is set to end by February 2026. However, general elections
scheduled for late 2025 require substantial planning and face
security constraints.

Population1 Poverty2

million millions living on less than $3.00/day

11.8 4.1
Life expectancy at birth3 School enrollment
years primary (% gross)

64.9 ..
GDP4 GDP per capita5

current US$, billion current US$

25.2 2142.7
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2012 (2021 PPPs). 3/ 2023.
4/ 2024. 5/ 2024.

Recent developments

Economic activity weakened due to expanding gang control in
the Centre department, political discord, and abrupt leadership
changes. The Haitian Institute of Statistics and Information com-
posite economic activity index contracted by 2.6 percent in the
first half of fiscal year 2025. Agriculture registered the largest
decline (-5.8 percent), exacerbating food insecurity. Industry con-
tracted by 4.5 percent, as trade policy uncertainty weighed on
apparel, Haiti’s main export. Services declined 1.4 percent, led by
a weakening hospitality subsector. Despite strong remittances in-
flows, the current account deficit (CAD) widened by 0.1 percent
of GDP from a balanced position in the same period in 2024, as
imports ticked up.

The bleak business environment contributed to weak tax rev-
enues, estimated at 3.5 percent of GDP at the end of Q3FY25.
Recurrent expenditures have performed according to the budget
plan. Capital expenditures, however, have been constrained by
weak procurement processes, inadequate project execution, and
insecurity, including capital expenditure to support security
forces. Weak revenues and slow capital budget execution yielded

FIGURE 1 / Real GDP growth and sectoral contributions to real
GDP growth (supply side)
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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a small fiscal surplus estimated at 0.1 percent of GDP by Q3FY25.
Tight monetary policy, and strong remittance inflows eased pres-
sure on the gourde, which appreciated 1.3 percent against the US
dollar over the first nine months of the fiscal year. Against this
backdrop, the current account registered a deficit of 0.07 percent
of GDP during H1FY2025.

Inflation reached 28.4 percent by June 2025, up from 25.3 percent at
the outset of the fiscal year in October 2024 as security conditions
worsened. Inflation was led by higher food prices (31.5 percent in
June 2025) and housing and electricity (43.9 percent in June). More
than half of Haiti’s population faced high levels of acute food inse-
curity in the March to June 2025 period, and an estimated 8,400
displaced people are experiencing catastrophic hunger. The share
of Haitians living on less than US$3.00/day 2021 PPP is estimated to
have increased from 42.2 percent in 2021 to 48.7 percent in 2025.

Outlook

GDP is forecast to contract 2.0 percent in 2025 owing to uncertainty
about the political process, insecurity, an unconducive business en-
vironment, and receding private consumption. Modest GDP growth
is expected by 2026 as investment increases from a low baseline,
assuming marginal improvements on the political and security
fronts. Uncertainty around the renewal of preferential access to

US textile markets may further depress textile exports in the near
term. Exports are forecast to accelerate in 2026, contingent on
reaching a trade agreement with the United States. The share of
Haitians living on less than US$3.00/day 2021 PPP would fall from
48.7 percent in 2025 to 47.3 percent by 2027, if GDP returns to
growth over the medium term.

The current account deficit (CAD) is expected to narrow in 2025
supported by resilient remittances inflows, widening in subsequent
years as imports pick up with modest GDP growth. Increased gov-
ernment spending ahead of planned elections is expected to con-
tribute to inflationary pressure in 2025, moderating over the medi-
um term if security conditions relax supply constraints. With elec-
tion spending, the fiscal deficit is expected to reach 0.8 percent in
2025. Tax revenue may gradually improve over the medium term
as a new general tax code goes into effect and tighter customs
controls are implemented.

The path ahead remains fraught with downside risks and depends
on an effective political transition and improvements in security. A
credible budgetary framework and an appropriate mix of fiscal and
monetary policy will remain key to reducing inflation and strength-
ening growth prospects. Inclusive growth will require strengthen-
ing the business environment, expanding social protection, and en-
hancing the institutional framework for disaster risk management,
including better preparedness and response systems.

Recent history and projections 2021/22 2022/23 2023/24 2024/25e 2025/26f 2026/27f

Real GDP growth, at constant market prices -1.7 -1.9 -4.2 -2.0 2.0 2.5
Private consumption -0.7 0.1 -5.2 -4.6 1.6 1.1
Government consumption 17.6 3.3 1.6 35.0 7.4 2.0
Gross fixed capital investment -9.9 -17.6 -36.3 -16.8 20.0 60.5
Exports, goods and services 2.4 -9.6 -31.9 -15.3 5.5 6.1
Imports, goods and services 4.9 -0.4 -16.2 1.0 6.5 7.3

Real GDP growth, at constant factor prices -1.8 -3.6 -4.4 -2.0 2.0 2.5
Agriculture -4.5 -5.6 -5.6 -3.2 1.0 2.0
Industry -0.4 -3.8 -4.7 -0.6 2.5 3.4
Services -1.6 -2.9 -3.9 -2.2 2.0 2.2

Employment rate (% of working-age population, 15 years+) 55.8 55.8 55.4 55.4 55.4 55.4
Inflation (consumer price index) 27.6 44.2 25.8 28.1 19.5 12.0

Current account balance (% of GDP) -2.4 -2.6 -0.6 -0.4 -0.8 -1.4
Net foreign direct investment inflow (% of GDP) 0.2 0.1 0.2 0.2 0.1 0.1

Fiscal balance (% of GDP) -3.2 -2.1 -0.1 -0.8 -0.5 0.1
Revenues (% of GDP) 6.6 7.4 6.0 6.2 6.7 7.2
Debt (% of GDP) 26.6 24.8 15.0 15.0 15.7 15.5
Primary balance (% of GDP) -2.9 -1.8 0.2 -0.6 -0.3 0.4

International poverty rate ($3.00 in 2021 PPP)1,2 43.5 44.6 47.1 48.7 48.3 47.3

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 62.5 64.2 66.4 67.7 67.3 66.8

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 89.5 90.0 91.5 92.1 91.9 91.5

GHG emissions growth (mtCO2e) 0.2 -1.5 -0.7 1.3 3.6 3.9

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2012-ECVMAS. Actual data: 2012. Nowcast: 2013-2025. Forecasts are from 2026 to 2027.
2/ Projection using neutral distribution (2012) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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HONDURAS
Real GDP grew 3.6 percent in 2024, driven by private con-
sumption and investment. Growth is expected to slightly de-
celerate to 3.5 percent in 2025, despite rising exports,
dampened by weaker public and private investment. Limited
job creation and insufficient basic service delivery remain
key challenges for poverty and inequality reduction in the
medium term.

Key conditions and challenges

During 2010–2019, Honduras’ GDP averaged 3.7 percent an-
nual growth, mainly driven by remittance-fueled households’
consumption. Prudent macroeconomic management—an-
chored in the Fiscal Responsibility Law (FRL)—kept foreign
reserves and the financial sector robust. Yet, productive ca-
pacity remains weak, with agriculture and light manufactur-
ing representing main sources of jobs and exports, mainly
destined to the US.

Honduras remains one of the poorest and most unequal
countries in the region. By 2024, almost half the popula-
tion lived on less than US$8.3 a day (2021 PPP), the up-
per-middle income threshold. Persistent poverty is tied to
wide gender disparities in the labor market (74 percent
men vs 41 percent women participate), high informality,
and unequal access to basic services. The share of rural
households with unmet basic needs doubles that of urban.
Food insecurity is widespread. Honduras’s high vulnerabil-
ity to natural disasters often overlaps geographically with
poverty and low resilience.

Population1 Poverty2

million millions living on less than $8.30/day

10.8 5.4
Life expectancy at birth3 School enrollment4

years primary (% gross)

72.9 86.6
GDP5 GDP per capita6

current US$, billion current US$

36.9 3409.4
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

Recent developments

Real GDP growth remained stable in 2024 at 3.6 percent, driven
by remittance-fueled household consumption and private invest-
ment, despite weak exports from slower maquila orders and El
Niño’s negative impact on crops. In Q1-2025 the economy grew
5.3 percent y-o-y, supported by stronger exports, increased public
investment, and steady private consumption boosted by rising
households’ income from salaries and remittances.

Headline inflation decreased to 4.6 percent in 2024, within the cen-
tral bank’s target range (4.0 percent ±1.0 percentage points), driven
by lower food and fuel prices and tighter monetary policy, including
a 275 basis points hike in the policy rate (to 5.75 percent). Inflation
was 4.7 percent y-o-y by H1-2025.

Labor market conditions and poverty slightly improved. Unemploy-
ment dropped 1.2 pp y-o-y in June 2024 (to 5.2 percent) with larger
gains among women (2.3 pp decrease). The official poverty rate de-
creased from 64.1 percent of households in 2023 to 62.9 percent in
2024. Poverty under the US$8.3/day threshold (2021 PPP) also de-
creased from 2023 by 3.6 pp. (to 49.8 percent, preliminary figure),

FIGURE 1 / Sectoral value added (indexes, 2010=1)

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

2000 2003 2006 2009 2012 2015 2018 2021 2024 2027

Agriculture Services Industry

Index (2010=1)

Sources: Honduras Central Bank and World Bank staff calculations.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita.
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although it remains higher than in most countries in the region. In-
equality (Gini index) reached 45.7 points.

The current account deficit (CAD) widened to 4.6 percent of GDP
in 2024, impacted by declines in major exports like textiles, coffee,
bananas, palm oil, and shrimp due to lower demand, prices, and
supply-side disruptions. Strong remittances’ growth (6.2 percent y-
o-y) partially counterbalanced. The CAD was primarily financed by
multilateral debt and foreign direct investment. Reserves declined
through October 2024, partly due to net debt repayments, but re-
bounded to US$8.05 billion (5.3 months of non-maquila imports)
by end-2024, supported by large external disbursements to gov-
ernment in Q4. In Q1-2025, the current account balance improved
significantly to 5 percent from -4.2 percent in Q1-2024, driven by a
22.4 percent y-o-y surge in remittances. Export growth, boosted by
favorable weather and record-high coffee prices, alongside mod-
erating imports due to exchange rate adjustments and subdued
credit growth, also contributed. Reserves rose to US$9.3 billion by
end-July 2025 (5.8 months of non-maquila imports).

The government posted an overall fiscal deficit of 1.0 percent of
GDP in 2024, down from 1.3 percent in 2023, due to weak invest-
ment execution. Gross public debt remained approximately sta-
ble at 48.1 percent of GDP in 2024. In November 2024, Honduras
issued its first sustainable sovereign bond for US$700 million. By
May 2025, the fiscal balance stood at 0.7 percent of GDP.

Outlook

GDP growth is projected to hover around 3.5 percent in 2025 and
2026, with uncertainty about global prospects and the forthcoming

elections dampening investment, before picking up to 3.7 percent
in 2027. Remittances are expected to stabilize after the H1-2025
surge, moderating household consumption. Inflation is expected to
stay within the 4±1 percent tolerance range in 2025, supported by
tighter monetary policy and lower fuel prices, despite moderate ex-
change rate passthrough, and remain subdued over the medium
term. A fiscal deficit of 1.1 percent of GDP is projected in 2025, re-
flecting weakening investment execution and rising tax evasion, re-
maining at 1 percent thereafter in line with the FRL and the Inter-
national Monetary Fund (IMF) program commitments.

The CAD is expected to narrow to 2.1 percent in 2025 supported by
record-high coffee exports and remittances, lower fuel prices and
moderating imports. Over the medium term, the CAD is expected
to average around 4 percent and reserves above 5 months of non-
maquila imports.

Driven by these forces, poverty at the US$8.3/day threshold (2021
PPP) is expected to decrease from 46.1 to 44.5 percent between
2025 and 2026. Inequality is projected to remain stable. Informality
and gender disparities in the labor market will continue limiting
households’ potential to generate income.

Downside risks stem from intensifying domestic political tensions
ahead of the November presidential election, which could erode
fiscal discipline, resulting in higher public deficit, debt and borrow-
ing costs. Natural hazards could affect growth and livelihoods while
raising financing needs. More returned migrants may strain the
labor market. Significantly dampened remittances and higher im-
port prices could weaken consumption and widen the CAD. Pro-
longed international trade tensions could hamper investment and
exports, hindering growth and poverty reduction.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 4.1 3.6 3.6 3.5 3.4 3.7
Private consumption 5.7 4.6 4.3 3.4 3.3 3.5
Government consumption -4.1 9.2 5.3 5.7 5.1 5.1
Gross fixed capital investment 2.6 11.2 6.2 2.9 3.4 3.8
Exports, goods and services 6.6 -7.0 -4.8 3.3 3.2 3.5
Imports, goods and services 8.5 -8.6 2.3 3.5 3.5 3.6

Real GDP growth, at constant factor prices 4.1 3.6 3.6 3.5 3.4 3.7
Agriculture 0.3 4.0 -0.7 3.4 3.0 3.2
Industry 7.0 -2.4 0.8 2.8 2.5 2.9
Services 3.8 6.3 5.7 3.8 3.8 4.2

Inflation (consumer price index) 9.1 6.7 4.6 4.5 4.3 4.2

Current account balance (% of GDP) -6.9 -4.0 -4.6 -2.1 -3.8 -4.2
Net foreign direct investment inflow (% of GDP) 2.4 2.5 1.7 2.0 2.2 2.4

Fiscal balance (% of GDP)1 -0.2 -1.3 -1.0 -1.1 -1.0 -1.0
Revenues (% of GDP) 29.9 29.4 28.8 28.6 28.8 28.8

Debt (% of GDP)1 53.8 48.0 48.1 47.7 47.3 46.5

Primary balance (% of GDP)1 1.2 0.2 0.1 0.5 0.6 0.6

International poverty rate ($3.00 in 2021 PPP)2,3 .. 17.0 15.7 14.0 13.1 12.6

Lower middle-income poverty rate ($4.20 in 2021 PPP)2,3 .. 26.6 23.5 21.1 19.9 19.0

Upper middle-income poverty rate ($8.30 in 2021 PPP)2,3 .. 53.3 49.8 46.1 44.5 43.3

GHG emissions growth (mtCO2e) 1.0 -0.1 0.3 0.3 1.1 1.4

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal data refers to non-financial public sector.
2/ No data available for 2022. Calculations based on SEDLAC harmonization, using 2024-EPHPM. Actual data: 2023 and 2024. Forecasts are from 2025 to 2027.
3/ Projections using microsimulation methodology.
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JAMAICA
A series of weather-related shocks led to a 0.5 percent GDP
contraction in 2024. Effective macroeconomic management
enabled the country to address these challenges without un-
dermining fiscal sustainability or poverty reduction. Public
debt is well on track to reach its target by 2027, with real
GDP growth converging to potential and poverty rates de-
clining, albeit more gradually.

Key conditions and challenges

Jamaica has emerged as a notable example of how to restore fiscal
sustainability in the region. Since 2013, the Government has suc-
cessfully implemented fiscal consolidation measures, reducing the
public debt-to-GDP ratio by more than 70 percentage points to 62.4
percent of GDP in FY2024/25—the lowest level in 25 years. These
efforts were maintained alongside targeted assistance to vulnera-
ble households and businesses.

However, Jamaica remains one of the region’s slowest-growing
economies, with persistently low productivity driven by a weak
business environment, limited innovation, and human capital con-
straints. The economy is concentrated on low-productivity services,
mainly tourism, and lacks diversification. High connectivity costs,
inadequate digital infrastructure, and pervasive crime hinder pri-
vate investment, while fiscal consolidation and high debt service
costs have limited public investment. In 2021, 22.9 percent of Ja-
maicans lived on less than US$8.30 (2021 PPP) per day, and in-
equality was high with a Gini index of 39.9. Job quality and income
instability are ongoing concerns, with nearly half of non-agricultur-
al jobs being informal.

Population1 Poverty2

million millions living on less than $8.30/day

2.8 0.6
Life expectancy at birth3 School enrollment4

years primary (% gross)

71.5 84.5
GDP5 GDP per capita6

current US$, billion current US$

21.9 7713.7
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2021 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

Jamaica is highly vulnerable to external shocks and weather events,
particularly in agriculture and tourism, sectors that provide over
a third of all jobs. The financial sector is liquid, well-capitalized,
and profitable but exposed to these shocks. To build resilience
to climate-related impacts, Jamaica is gradually integrating climate
adaptation into its policy framework. Structural reforms targeting
labor, education, infrastructure, and trade can also help address
low productivity.

Recent developments

The combined impact of Hurricane Beryl and Tropical Storm Rafael
resulted in a 0.5 percent decline in economic activity in 2024. In
the first quarter of 2025, real GDP increased 1.1 percent year-on-
year, supported by agriculture and manufacturing. Remittances in-
flows remained resilient. Tourist arrivals continued to decline up
to April 2025 but shifted to positive growth in May. Inflation pres-
sures eased, following a temporary post-hurricane surge, averag-
ing 4.5 percent between January and July 2025. With anchored in-
flation expectations and subdued economic activity, the Bank of Ja-
maica (BOJ) gradually reduced the key policy rate from 7 percent in
August 2024 to 5.75 percent by May 2025.

FIGURE 1 / Real GDP growth and sectoral contributions to real
GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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The fiscal stance was bolstered by non-tax revenues from
the securitization of international airport income, alongside in-
creased tax revenues in FY2024/25. Government spending rose
due to hurricane response and public sector compensation re-
structuring, but less than revenues thanks to the multi-layered
disaster risk financing tools. Public debt declined to 62.4 percent
of GDP in FY2024/25 supported by a primary balance of 5.5 per-
cent of GDP.

The current account surplus increased in 2024 to an estimated
3.1 percent as favorable terms of trade and lower imports out-
weighed lower tourist arrivals. By August 2025, reserves remained
adequate, covering more than seven months of imports and sup-
porting exchange rate stability.

The share of Jamaicans living on less than US$8.30 per day fell from
22.9 percent in 2021 to 18.7 percent in 2025 according to the lat-
est projections, with recent labor market improvements likely to
further reduce poverty. Between 2024 Q2 and 2025 Q2, the unem-
ployment rate declined from 4.2 percent to 3.3 percent, while time-
related underemployment also fell slightly from 1.7 percent of em-
ployed people to 1.5 percent. Youth unemployment declined from
14.8 percent to 10.1 percent. The employment-to-population ratio
rose slightly from 65.9 percent to 67 percent but remains over 10
percentage points higher for men than women. Despite labor mar-
ket gains, food insecurity persists. In the 2025 Caribbean Food Se-
curity and Livelihoods Survey, 32 percent of individuals reported
not eating for a whole day and 50 percent reported being hungry,
both remaining above 2021 levels.

Outlook

Growth is expected to recover to 2.0 percent in 2025 and converge to
its potential averaging 1.6 percent over the medium term. Mining,
construction, and tourism are expected to drive the recovery. Infla-
tion is projected to stay within the BOJ’s target range (5 ±1 percent). As
per capita real income improves, the share of Jamaicans living on less
than US$8.30 per day is projected to drop to 18.1 percent by 2027.

The medium-term fiscal forecast is consistent with the legislated
debt-to-GDP target of 60 percent by FY2027/28. Revenues will be
supported by tax mobilization efforts. Spending is projected to de-
cline marginally, in part due to lower interest payments. The debt
decline will be supported by solid economic outcomes and pru-
dent fiscal management. The current account surplus is expected
to decline slightly, averaging 0.3 percent of GDP between 2025 and
2027. Gross reserves are projected to remain adequate.

The near-term outlook is uncertain. Risks include a global eco-
nomic slowdown, increased trade tensions, and frequent climate
events. Recent trade measures may affect international prices and
demand in major markets, but their full impact is unclear due to
ongoing policy changes. Lower growth in major economies could
disrupt tourism and remittances flows while uncertainty could re-
duce investment and growth, hindering climate adaptation and
debt goals. On the upside, the tourism sector may see stronger-
than-expected growth following the recent positive revision (May
2025) in the United States travel advisory.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices1 6.4 2.7 -0.5 2.0 1.6 1.5

Real GDP growth, at constant factor prices1 6.4 2.7 -0.5 2.0 1.6 1.5
Agriculture 8.2 -2.1 -1.2 6.8 2.2 2.2
Industry 0.7 6.2 -0.9 1.7 1.5 1.4
Services 7.9 2.4 -0.4 1.6 1.6 1.5

Employment rate (% of working-age population, 15 years+) 55.7 57.4 61.2 64.7 66.7 67.4
Inflation (consumer price index) 10.3 6.5 5.5 4.8 5.0 5.0

Current account balance (% of GDP) -0.7 2.7 3.1 0.9 0.2 -0.1
Net foreign direct investment inflow (% of GDP) 1.4 1.8 0.7 1.2 1.4 1.4

Fiscal balance (% of GDP)2 0.3 0.0 0.3 0.0 -0.9 -0.8

Revenues (% of GDP)2 28.7 28.0 30.8 29.6 27.9 27.7

Debt (% of GDP)2 74.6 68.5 63.8 59.7 57.0 54.4

Primary balance (% of GDP)2 5.5 5.2 5.5 4.8 3.4 3.0

International poverty rate ($3.00 in 2021 PPP)3,4 1.2 1.2 1.2 1.2 1.1 1.0

Lower middle-income poverty rate ($4.20 in 2021 PPP)3,4 4.0 3.7 3.7 3.7 3.1 3.1

Upper middle-income poverty rate ($8.30 in 2021 PPP)3,4 20.2 19.3 19.7 18.7 18.4 18.1

GHG emissions growth (mtCO2e) 13.0 5.9 -2.5 1.2 0.8 0.7

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ National Accounts data has been revised in 2025, using the SNA 2008 framework, which led to an average increase of 7.8 percent in nominal GDP levels between 2015 and 2023.
2/ Fiscal ratios are calculated in fiscal year (April-March) divided by nominal GDP in calendar years leading to marginal discrepancies with official statistics.
3/ Calculations based on CONLAC harmonization, using 2021-JSLC. Actual data: 2021. Nowcast: 2022-2025. Forecasts are from 2026 to 2027.
4/ Projection using neutral distribution (2021) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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MEXICO
Mexico’s GDP growth is slowing in 2025, reflecting fiscal con-
solidation, a stalled labor market, and uncertainty from tariff
discussions and the United States-Mexico-Canada Agree-
ment (USMCA) revision, which poses risks for investment
and exports. Moderate growth is expected by 2027, with
monetary poverty projected to decrease slightly over the
medium term. Infrastructure needs and social spending may
require measures to constrain public debt growth.

Key conditions and challenges

Mexico has a strong track record of macroeconomic sta-
bility, underpinned by an independent central bank, a ro-
bust financial sector, and a flexible exchange rate. Pru-
dent fiscal management has kept public debt relatively
low and sustainable, although increased spending on so-
cial programs, large infrastructure projects, and continued
fiscal support to Petróleos Mexicanos (PEMEX) have recent-
ly added to the strains on public finances. As one of the
most open economies in the world, Mexico benefits from
its macroeconomic framework, trade agreements (particu-
larly the USMCA), and a diversified economy.

The official multidimensional poverty rate, which captures both in-
come poverty and six dimensions of social deprivation, declined
from 43.2 percent in 2016 to 29.6 percent in 2024, lifting 13.7
million people out of poverty. Most non-monetary poverty indica-
tors have shown improvement, except for access to health ser-
vices, where the deprivation measure increased by 18.6 percent-
age points, and to a lesser extent the education gap, which rose
very slightly, by 0.2 percentage points. Income inequality has also

Population1 Poverty2

million millions living on less than $8.30/day

130.9 28.4
Life expectancy at birth3 School enrollment4

years primary (% gross)

75.1 102.0
GDP5 GDP per capita6

current US$, billion current US$

1856.6 14187.7
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2022. 5/ 2024. 6/ 2024.

declined, reflected by a reduction in the Gini coefficient from 48.6
in 2016 to 42.0 in 2024.

Despite these positive developments, Mexico faces challenges in-
cluding stalled productivity, violence across several of its regions,
uncertainty around judicial reform, and persistent informality.
Recent shifts in Mexico’s trade environment pose additional chal-
lenges. To unlock its full potential, Mexico must boost infrastruc-
ture investment, improve the business environment, and facili-
tate access to finance, especially for small and medium enter-
prises. To achieve these goals, addressing insecurity, regulatory
uncertainty, public service delivery, and gaps in the competition
framework is essential.

Recent developments

Real GDP growth slowed to 0.4 percent in 2025H1, compared
with 1.4 percent in 2024 and 3.4 percent in 2023, reflecting weak-
er domestic demand, driven by tight fiscal and monetary con-
ditions and softening private consumption. Tariff uncertainty al-
so weighed somewhat on activity; nevertheless, exports rose by 4.4
percent y-o-y to USD 312.7 billion in 2025H1, supported by USMCA

FIGURE 1 / Headline inflation and contributions to headline
inflation
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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exemptions and the frontloading of imports from Mexico in other
countries. On the supply side, services were the main contributor
to growth (particularly retail trade, professional and technical ser-
vices, and real estate rental and leasing).

The current account deficit widened to 1.2 percent of GDP in
2025H1 (from 0.9 percent in 2024), mainly due to higher primary
income outflows, lower remittances, and a wider petroleum trade
gap, partly offset by stronger non-oil trade. External buffers remain
solid, with international reserves of USD 229 billion at end-2024,
equivalent to about 4.3 months of imports. The peso had appreci-
ated by 2 percent y-o-y in August 2025.

Inflation eased in 2025, with headline inflation falling from 5.6
percent in July 2024 to 3.5 percent in July 2025, despite core in-
flation rising from 4.0 to 4.2 percent over the same period. In
response to the improved inflation outlook, Banxico reduced its
policy rate to 7.75 percent in August 2025, down from 10.75 per-
cent in August 2024.

Monetary poverty, measured at the international upper-middle-
income line of $8.30 per day per capita (2021 PPP), was 21.7
percent in 2024. The percentage of the population with fam-
ily per-capita labor earnings below the food poverty line (re-
ferred to as labor poverty), remained flat at 35 percent between
2024Q2 and 2025Q2. Over the same period, the unemployment
rate remained at 2.7 percent, while informality increased by 0.5
percentage points.

In 2025H1, Mexico’s overall fiscal deficit narrowed to 3.2 per-
cent of GDP, down from 5.7 percent in 2024. Public revenues
rose by 3.4 percent in real terms y-o-y in 2025H1, supported
by stronger tax collection. Expenditures decreased by 3.8 per-
cent in real terms, explained by a contraction in investment

spending. Mexico maintains its investment grade with all the
main credit rating agencies.

Outlook

GDP growth is expected to moderate to 0.5 percent in 2025, re-
covering to 1.9 percent by 2027. This slowdown reflects trade
policy uncertainty, the upcoming USMCA revision, and a loss of
momentum in domestic demand. Inflation is projected to contin-
ue moderating, supported by Banxico’s commitment to maintain-
ing price stability.

An overall fiscal deficit of 4.3 percent of GDP is expected in 2025.
This reflects sustained high social spending and elevated financial
costs, partly offset by fiscal consolidation measures. The fiscal
deficit should decrease to 3.6 percent of GDP by 2027.

Monetary poverty, measured at the international upper-middle-in-
come line of $8.30 per day per capita (2021 PPP), is projected to
stay around the same level, at 21.8 percent in 2025, then decline to
about 21.2 percent in 2027.

Downside risks to Mexico's macroeconomic outlook include
a slowdown in the US economy and protracted trade uncer-
tainty. The USMCA review in 2026 and investor perceptions
regarding the judicial reform may add uncertainty and po-
tentially weigh on capital inflows. Nevertheless, Mexico’s sol-
id macroeconomic fundamentals and potential for inward in-
vestment provide significant buffers. Strengthening the busi-
ness environment, expanding strategic investments in human
capital and infrastructure, and ensuring confidence in policy
continuity will be critical to maintaining strong foreign direct
investment inflows.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 3.7 3.4 1.4 0.5 1.4 1.9
Private consumption 4.8 4.3 2.8 1.7 1.9 2.2
Government consumption 2.0 2.3 1.6 1.2 0.6 1.1
Gross fixed capital investment 7.5 16.7 3.4 0.1 0.9 1.4
Exports, goods and services 9.5 -7.2 3.3 -1.7 1.4 2.8
Imports, goods and services 8.6 3.7 2.8 0.5 1.6 2.7

Real GDP growth, at constant factor prices 3.6 3.3 1.4 0.5 1.4 1.9
Agriculture 1.6 -1.1 -3.3 3.0 2.5 2.0
Industry 4.8 3.5 0.3 0.0 0.7 1.5
Services 3.1 3.5 2.3 0.6 1.7 2.1

Employment rate (% of working-age population, 15 years+) 59.0 60.0 60.0 60.0 60.0 60.0
Inflation (consumer price index) 7.9 5.5 4.7 3.8 3.6 3.5

Current account balance (% of GDP) -1.2 -0.3 -0.3 -1.1 -1.2 -1.3
Net foreign direct investment inflow (% of GDP) -1.5 -1.7 -1.7 -1.4 -1.3 -1.5

Fiscal balance (% of GDP) -4.3 -4.3 -5.7 -4.3 -4.1 -3.6
Revenues (% of GDP) 22.4 22.0 22.1 21.9 22.3 22.4
Debt (% of GDP) 48.2 47.2 53.3 53.4 54.0 54.0
Primary balance (% of GDP) -1.6 -1.0 -2.3 -0.6 -0.6 -0.2

International poverty rate ($3.00 in 2021 PPP)1,2 2.3 .. 1.7 1.7 1.7 1.7

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 27.4 .. 21.7 21.8 21.6 21.2

GHG emissions growth (mtCO2e) 0.3 -1.8 -1.4 -1.7 -0.5 0.0

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2024-ENIGHNS. Preliminary data: 2024. Forecasts are from 2025 to 2027.
2/ Projection using neutral distribution (2024) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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NICARAGUA
Nicaragua’s economy is estimated to grow 3.1 percent in
2025, driven by remittances that supported private con-
sumption and investment. Public debt is expected to drop to
50.3 percent of GDP despite fiscal challenges. Poverty is esti-
mated at 14.4 percent in 2024 (US$4.2/day 2021PPP), as
risks remain from potential global slowdown, trade disrup-
tions, and natural disasters.

Key conditions and challenges

Nicaragua has sustained robust growth after the pandemic, dri-
ven by a surge in remittances that has boosted private consump-
tion, strong public and foreign direct investment, robust export
performance, and prudent macroeconomic management. These
factors have led to fiscal and current account surpluses and re-
duced public debt.

Several shocks (socio-political unrest, the pandemic, and hurri-
canes) contributed to bring poverty to an estimated rate above
16 percent (US$4.20/day, 2021 PPP) and the Gini index to
around 48 in 2020. As the economy rebounded in 2021, pover-
ty is estimated at around 14 percent in 2022. Data on basic
needs (from the Encuesta Continua de Hogares, INIDE) shows
improvements in housing conditions and education from 2017
to 2022, but not on household economic independency (prox-
ied by the ratio of age 14+ household members on employed
members). Rural areas are behind urban ones on several di-
mensions, especially in terms of water and sanitation. Investing
in human capital and infrastructure would boost productivity
and create jobs.

Population1 Poverty2

million millions living on less than $8.30/day

6.9 2.8
Life expectancy at birth3 School enrollment4

years primary (% gross)

74.9 105.9
GDP5 GDP per capita6

current US$, billion current US$

19.7 2847.5
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2014 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

Recent developments

In 2024, the economy grew by 3.6 percent, driven mainly by con-
struction, mining, and robust services. Remittances increased from
26 percent of GDP in 2023 to 27 percent in 2024, supporting private
consumption and partially compensating for the slowdown in net
external demand. The current account surplus narrowed from 8.2
percent of GDP in 2023 to 4.2 percent in 2024 due to a deteriorat-
ing trade balance reflecting global trade shifts.

Poverty is estimated at 14.4 percent in 2024 based on the lower-
middle income country poverty line of US$4.20/day (2021 PPP), re-
flecting slower economic growth. The employment rate declined
slightly in 2025 (to 64.2 percent in June 2025 from 64.7 in June
2024), while the unemployment rate remained low, at 2.8 percent
in June 2025 (INIDE). The employment rate for women (54 percent
in June 2025) has increased in recent years but remains well below
that for men (75.6 percent).

Inflation dropped from 8.4 percent in 2023 to 4.6 percent in 2024,
helped by moderately tight policy rates, declining global prices, and
subsidies. Banks remained well-capitalized, and credit and deposits

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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continued to grow. In 2024, capital adequacy and liquidity ratios for
banks remained well above the regulatory requirement.

Driven by higher capital investments, government expenditure
rose, resulting in a slight reduction in the fiscal surplus—from
2.6 percent of GDP in 2023 to an estimated 2.4 percent in
2024. Thanks to ongoing prudent fiscal management public
debt declined, dropping from 56.9 percent of GDP in 2023 to
51.7 percent in 2024.

Outlook

Growth is expected to slow slightly to 3.1 percent in 2025 and con-
verge to 3 percent in 2026 and 2027, as global economic decelera-
tion and uncertainty limit export opportunities and foreign invest-
ment. In the first half of 2025, the industry and services sectors
grew by 3.1 and 4.1 percent (year-on-year), respectively, while the
agricultural sector experienced a 1 percent decline following the
impact of El Niño in 2024. Growth was driven mainly by trade and
hotels and restaurants. Remittances are expected to moderate but
continue supporting private consumption.

Inflation is anticipated at 2 percent in 2025 and projected to reach
2.7 percent in 2026 due to global inflationary pressures. Poverty
(US$4.20/day 2021 PPP) is forecast to be below 14 percent in

2025 and fall to around 12 percent by 2027, matching labor
income expectations.

The current account surplus is projected to decrease to 2.4 percent
by 2027, driven by weaker exports and remittances. This decline is
attributed to higher tariffs and weaker migrant remittances, which
will be further affected by a 1 percent tax on certain money-trans-
fer channels starting in January 2026. In contrast, decline in crude
oil prices will improve the balance as the country is a net oil im-
porter. Foreign direct investment flows are estimated to be strong
in 2025, at 7 percent of GDP, with a moderate drop to 6.1 percent
over the medium term. International reserves, estimated at US$7.2
billion in 2025 or 9.2 months of imports, strengthen the country’s
resilience to economic shocks.

Despite an anticipated relaxation of the fiscal stance (the primary
surplus dropping from 4 percent to 1.7 percent of GDP), public
debt is expected to fall to 50.3 percent in 2025 and then to 47.9
percent by 2027.

Potential downside risks to the broader economic outlook include
ongoing global uncertainty, which could negatively affect trade, re-
mittances, and investment flows. Slower economic growth in ma-
jor trading partners, shifts in legislation that may dampen investor
confidence, and inherent vulnerability to natural disasters also
pose significant risks.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 3.6 4.4 3.6 3.1 3.0 3.0
Private consumption 6.8 7.7 8.6 6.5 3.8 3.0
Government consumption -6.2 1.3 -1.2 2.9 3.0 3.1
Gross fixed capital investment -3.9 13.0 17.3 9.8 1.1 2.6
Exports, goods and services 8.6 1.3 -4.9 -3.1 1.2 2.4
Imports, goods and services 5.2 9.1 12.0 1.4 2.2 2.5

Real GDP growth, at constant factor prices 3.2 4.0 3.3 3.1 3.0 3.0
Agriculture 0.6 -3.3 0.1 -1.0 0.0 0.5
Industry 2.6 4.4 2.2 3.1 2.8 2.5
Services 4.3 5.9 4.5 4.1 3.7 3.8

Employment rate (% of working-age population, 15 years+) 62.1 62.4 62.5 62.5 62.5 62.5
Inflation (consumer price index) 10.5 8.4 4.6 2.0 2.7 2.7

Current account balance (% of GDP) -2.9 8.2 4.2 4.8 3.6 2.4
Net foreign direct investment inflow (% of GDP) 8.1 6.0 6.5 7.0 6.2 6.1

Fiscal balance (% of GDP)1 0.6 2.6 2.4 -0.1 -0.1 -0.1
Revenues (% of GDP) 31.8 31.7 31.6 31.1 30.9 30.9

Debt (% of GDP)2 61.2 56.9 51.7 50.3 48.5 47.9

Primary balance (% of GDP)1 2.0 4.2 4.0 1.7 1.6 1.5

International poverty rate ($3.00 in 2021 PPP)3,4 8.7 7.9 8.0 7.7 7.3 7.1

Lower middle-income poverty rate ($4.20 in 2021 PPP)3,4 14.4 13.1 14.4 13.6 12.9 12.1

Upper middle-income poverty rate ($8.30 in 2021 PPP)3,4 40.4 37.9 39.2 38.0 37.1 36.7

GHG emissions growth (mtCO2e) 0.7 0.9 0.9 0.8 0.8 0.8

Source: World Bank, Ministry of Finance and Public Credit (MHCP) and Central Bank of Nicaragua. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal and Primary Balance correspond to the non-financial public sector.
2/ Debt is total public debt.
3/ Calculations based on SEDLAC harmonization, using 2014-EMNV. Actual data: 2014. Nowcast: 2015-2024. Forecasts are from 2025 to 2027.
4/ Projections using microsimulation methodology.
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PANAMA
Growth is projected to recover to 4 percent in 2025-27, led
by services and construction, despite global uncertainty.
The government is on track to meet its 4 percent GDP
fiscal target for 2025 through spending restraint and
pension revenues. Between 2023-24, poverty decreased in
rural areas but increased in urban. Strengthening fiscal
prospects will entail additional reforms.

Key conditions and challenges

Panama has experienced impressive economic growth and so-
cial progress in recent decades. From 1990 to 2019, growth
averaged 5.8 percent annually, per capita income doubled rel-
ative to the U.S., and poverty (at $8.3/day, 2021 PPP) fell from
almost 60 to 17.8 percent. Strong growth has supported low
debt-to-GDP ratios. Strategic investments in infrastructure—in-
cluding the Panama Canal expansion, airport upgrades, and ur-
ban development—alongside prudent macroeconomic policies,
fostered job creation and positioned Panama as a leading lo-
gistical and financial hub.

The economy recovered fully from the pandemic recession by
2022, but fiscal indicators carry the costs: the fiscal deficit and debt
stood at 3.9 and 56.4 percent of GDP in 2023, above 2019 lev-
els of 2.7 and 44.5 percent. Robust emergency programs helped
prevent a rise in poverty. However, challenges in creating quality
jobs have limited poverty reduction. Economic shocks at end-2023
and electoral spending pressures further deteriorated fiscal out-
comes. Consequently, government bond spreads rose to 100–150
basis points above peers, surpassing 300 basis points in Q12024.

Population1 Poverty2

million millions living on less than $8.30/day

4.5 0.9
Life expectancy at birth3 School enrollment4

years primary (% gross)

79.6 94.6
GDP5 GDP per capita6

current US$, billion current US$

86.3 19102.9
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

The new administration in place since June 2024 initiated corrective
measures, including settling more than 1 percent of GDP in arrears.
Continued efforts to strengthen fiscal institutions and regulatory
frameworks, contain non-priority spending, and reverse the long-
term tax erosion trend, are key to restoring market confidence and
ensuring inclusive, resilient development.

Sustaining robust, private sector-led growth is vital for fiscal sta-
bility and social progress. To attract investment in dynamic sec-
tors, Panama must continue removing barriers to foreign invest-
ment and enhancing its competitive advantages beyond fiscal in-
centives. Lifting human capital levels, while also considering In-
digenous territories, is critical to expanding opportunities and
narrowing urban–rural divides. While Panama’s removal from the
Financial Action Task Force list was a positive step, further re-
forms are needed to exit the EU’s list of non-cooperative tax ju-
risdictions and boost competitiveness.

Recent developments

Growth slowed significantly to 2.9 percent in 2024, mainly due
to the suspension of the Cobre Panamá mine operations and

FIGURE 1 / Revenues, expenditures, and deficit
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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prolonged drought disrupting Panama Canal traffic. Growth re-
bounded to 5.2 percent in Q1-2025, as the impacts of the mining
closure eased and non-mining sectors gained momentum, sup-
ported by investments in transportation and logistics. Inflation
stood at 0.7 percent in 2024 and shifted to a 0.7 percent defla-
tion by May 2025, reflecting lower energy and food prices.

Between 2023 and 2024, poverty (at $8.3/day, 2021 PPP) remained
unchanged, around 19.8 percent, confirming a post-pandemic
slowdown in poverty reduction. However, urban poverty increased
by 1.8 percentage points (to 11.4 percent), partly due to reduced
employment in industry and construction. In contrast, rural pover-
ty declined markedly from 44.3 to 39.6 percent, supported by ro-
bust agriculture. Inequality (Gini coefficient) rose from 48.9 in 2023
to 49.7 in 2024.

Despite copper export losses in 2024, the external sector remained
resilient. Re-exports from the Colón Free Zone (CFZ) generated a
surplus of 1.9 percent of GDP (0.4 percent deficit excluding CFZ).
Foreign direct investment (FDI) fell to 1.7 percent of GDP in 2023
following the mine closure but recovered to around 2.8 percent in
2024, in line with previous levels. Gross international reserves are
estimated to cover 5.4 months of imports.

Panama’s fiscal deficit widened to 7.4 percent of GDP in 2024
given weak revenues and overspending in first half of 2024. The
new government curbed spending and settled arrears, but debt
increased to 62.3 percent of GDP. Financing needs reached 11.4
percent, covered by external bonds and commercial loans amid
rising bond spreads. As of March 2025, revenues grew 9.4 per-
cent, while spending 10.8 percent, with interest payments up
20.5 percent.

Outlook

GDP growth is projected at 3.9 percent in 2025, supported by infra-
structure investments, and to average 4.1 percent in the medium
term, driven by finance, business services, and logistics. Inflation
is expected to remain low. Growth in agriculture and industry are
expected to support gradual poverty reduction to 18.6 percent by
2027 (at $8.3/day, 2021 PPP).

The CAD is projected at 0.9 percent of GDP in 2025, widening to 2.5
percent over the medium term—consistent with Panama’s norm.
FDI flows, averaging 2.8 percent of GDP in 2025-27, should finance
the deficit.

Fiscal consolidation is set to resume in 2025 under the revised Fis-
cal and Social Responsibility Law. To achieve the 4 percent of GDP
deficit target, the government has implemented additional spend-
ing cuts and raised payroll contributions under the recent pension
reform. Medium-term efforts include strengthening tax adminis-
tration, broadening tax base, and prioritizing spending. Public debt
is projected to peak in 2027 and decline thereafter.

Panama remains vulnerable to external shocks, including trade
tensions and climate risks affecting Canal operations, and
tighter global financing conditions. Additional risks stem from
spending pressures, mine arbitration liabilities, and potential
rating downgrades. While government commitment to reforms
is strong, political fragmentation and social unrest could delay
progress. Upside risks include successful implementation of the
government’s broader reform agenda and resumption of cop-
per mining activities.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 10.8 7.4 2.9 3.9 4.1 4.1
Private consumption 3.0 4.8 3.4 3.6 3.9 3.9
Government consumption 2.9 3.4 2.7 2.5 2.1 2.7
Gross fixed capital investment 20.6 18.8 3.8 3.9 4.2 4.6
Exports, goods and services 22.3 5.1 -3.5 5.0 5.3 5.5
Imports, goods and services 24.0 7.1 -8.4 3.2 4.6 5.1

Real GDP growth, at constant factor prices 10.8 7.4 2.9 3.9 4.1 4.1
Agriculture 3.0 0.5 4.7 3.0 3.2 3.3
Industry 12.6 12.8 -4.0 5.3 5.5 5.3
Services 10.4 5.7 5.5 3.5 3.6 3.7

Employment rate (% of working-age population, 15 years+) 56.4 58.2 58.1 58.2 58.3 58.4
Inflation (consumer price index) 2.9 1.5 0.7 0.9 1.5 1.5

Current account balance (% of GDP) 0.0 -3.1 1.9 -0.9 -1.8 -2.5
Net foreign direct investment inflow (% of GDP) 3.0 1.7 2.8 2.5 2.7 2.9

Fiscal balance (% of GDP) -3.8 -3.9 -7.4 -4.0 -3.5 -3.0
Revenues (% of GDP) 17.3 17.6 15.8 17.6 18.0 18.3
Debt (% of GDP) 58.0 56.4 62.3 64.0 64.5 64.8
Primary balance (% of GDP) -2.1 -1.3 -4.5 -0.5 -0.4 0.0

International poverty rate ($3.00 in 2021 PPP)1,2 .. 3.7 3.1 3.1 3.2 3.0

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 .. 7.2 6.8 6.9 6.9 6.5

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 .. 19.8 19.8 19.5 19.2 18.6

GHG emissions growth (mtCO2e) 3.3 3.4 2.6 3.3 3.3 3.0

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2024-EH. Actual data: 2024. Forecasts are from 2025 to 2027.
2/ Projections using microsimulation methodology.
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PARAGUAY
GDP growth is forecast at 4.2 percent in 2025, fueled by do-
mestic demand. While growth is expected to reduce poverty
to 19.3 percent and support employment, higher inflation
may erode gains in purchasing power among poorer house-
holds. Sustaining growth and poverty reduction in the medi-
um term will require a more dynamic and diversified private
sector, alongside continued progress on structural reforms.

Key conditions and challenges

Paraguay is a small, landlocked country that is a major global ex-
porter of soy, beef, and hydropower. With prudent macroeconomic
policies and an open trade and investment regime, per capita in-
come has steadily expanded.

Nonetheless, 20 percent of Paraguay’s population continues to live
below the poverty line of US$8.30 per day (2021 PPP), and income
inequality remains high at 44.2 Gini points in 2024. Structural chal-
lenges related to job quality explain poverty prevalence across the
country. About 62 percent of workers are employed in informal
jobs in Q1 2025, with youth disproportionally affected. Female un-
employment is 2.4 percentage points higher than that of males.
These trends limit income generation and prevent Paraguay from
maximizing its demographic dividend.

Accelerating growth and poverty reduction will require a more pro-
ductive private sector to create more and better jobs, and addi-
tional investments in human capital and infrastructure. Recent re-
forms to enhance the business environment and attract private in-
vestment are steps in the right direction, although more systematic

Population1 Poverty2

million millions living on less than $8.30/day

6.4 1.3
Life expectancy at birth3 School enrollment4

years primary (% gross)

73.8 92.4
GDP5 GDP per capita6

current US$, billion current US$

44.9 7051.6
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

monitoring and evaluation of investment incentives are needed
to ensure their effectiveness. Decisive implementation of these
and other reforms to strengthen the rule of law and quality of
public service delivery is key to sustaining progress.

Recent developments

Real GDP growth accelerated to 5.9 percent y-o-y in Q1 2025
from 4.9 percent in Q1 2024. Strong performance in services
and manufacturing offset a contraction in agriculture as a
mild drought led soybean production to drop by 10 percent
year-on-year. The monthly economic activity index rose 5.2
percent y-o-y in the first seven months of 2025, in line with
an 18.9 percent rise in credit to the private sector in the
first half of 2025.

Buoyant activity led to an uptick in average headline and
core inflation in the first seven months of 2025 to 4 and
4.1 percent, respectively. Although inflation stands above the
midpoint of the central bank’s target range (1.5 to 5.5 per-
cent), the monetary policy rate has remained at 6 percent
since March 2024.
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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Strong growth in 2024 supported employment gains and con-
tributed towards a reduction in the poverty rate from 22.8 in
2023 to 20.5 percent in 2024, using the US$8.30 per day (2021
PPP) poverty line. This improvement was broad-based, with both
urban and rural areas experiencing progress. The unemployment
rate declined by 1.5 percentage points y-o-y to reach 4.9 percent
in Q2 2025.

The current account deficit widened from US$257 million in Q1
2024 to US$499 million in Q1 2025, as import growth–driven by
capital goods and machinery—outpaced exports, which declined
as soybean export volumes and electricity export revenues fell. The
Guaraní appreciated by 7.3 percent against the US dollar from Jan-
uary to August. As of August 2025, international reserves stood at
6.8 months of imports.

The fiscal deficit from January to July increased by 28.6 percent y-
o-y. Revenues rose by 5.1 percent over the period, driven by high-
er collection of value-added taxes as cross-border price differen-
tials led more Argentinians to shop in Paraguay. Expenditure rose
by 6.1 percent, driven by the wage bill and social transfers. Public
debt was at 40.7 percent of estimated 2025 GDP at the end of June.
Paraguay’s sovereign risk was rated investment grade in 2024.

Outlook

Real GDP is anticipated to grow by 4.2 percent in 2025 and mod-
erate to 3.7 percent in 2026-2027, in line with the growth of
Paraguay’s major trading partners. Inflation is projected to average
4 percent in 2025, moderating to 3.5 percent thereafter.

The central government fiscal deficit is expected to return to
the legal ceiling (1.5 percent of GDP) beginning in 2026. Robust
growth is expected to support revenues, while expenditures will
decline as a share of GDP due to cuts in capital spending. Pub-
lic debt is forecast to decline to 39.2 percent by 2027, driven by
growth and a primary surplus.

The current account is projected to remain in deficit over the medi-
um term, led by strong demand for capital goods for a large
pipeline of greenfield investment projects. Net foreign direct in-
vestment (FDI) is expected to increase moderately as these projects
are implemented.

Poverty is expected to decline to 17.9 percent by 2026, sup-
ported by growth and easing inflation. Moreover, govern-
ment initiatives focusing on education and social services
are projected to create employment opportunities specifically
for low-income individuals. According to official figures, the
Government’s flagship program, Hambre Cero, has generated
around 60,000 direct jobs in food preparation, logistics, and
local supply chains, and enabled over 17,000 workers to en-
ter formal employment.

Downside risks to the outlook include weaker than expected
growth in major trading partners and extreme weather events.
Geopolitical tensions and persistent market uncertainty could de-
lay the materialization of FDI. Unexpected financial market volatil-
ity could raise debt servicing costs, given the large share of ex-
ternal debt denominated in foreign currency. Nonetheless, faster
progress on reforms to attract investment and improve the busi-
ness environment could lead to an upside.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 0.2 5.0 4.2 4.2 3.7 3.7
Private consumption 2.3 3.2 5.2 4.2 3.6 3.5
Government consumption -2.2 5.1 7.1 -0.3 -0.3 0.4
Gross fixed capital investment -1.8 -2.8 8.3 8.5 8.1 7.9
Exports, goods and services -1.1 35.0 -1.6 4.5 4.6 4.3
Imports, goods and services 9.4 9.4 4.2 5.4 5.3 5.2

Real GDP growth, at constant factor prices 0.1 4.9 3.8 4.2 3.7 3.7
Agriculture -8.6 15.9 3.9 1.5 3.0 5.0
Industry 0.7 4.0 2.2 4.5 3.1 3.1
Services 1.5 3.5 4.8 4.6 4.3 3.9

Employment rate (% of working-age population, 15 years+) 60.4 61.4 61.1 62.0 62.1 62.2
Inflation (consumer price index) 9.8 4.6 3.8 4.0 3.5 3.5

Current account balance (% of GDP) -7.0 -0.4 -3.9 -2.8 -2.2 -2.0
Net foreign direct investment inflow (% of GDP) 1.9 0.8 0.7 1.3 1.5 1.7

Fiscal balance (% of GDP) -2.9 -4.1 -2.6 -1.9 -1.5 -1.5
Revenues (% of GDP) 14.0 14.0 15.1 15.3 15.4 15.4
Debt (% of GDP) 37.7 38.3 40.2 39.8 39.4 39.2
Primary balance (% of GDP) -1.7 -2.4 -0.6 0.0 0.3 0.3

International poverty rate ($3.00 in 2021 PPP)1,2 3.2 2.4 2.1 2.0 1.8 1.6

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 7.2 5.8 4.5 4.4 4.0 3.7

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 25.8 22.8 20.5 19.3 17.9 16.7

GHG emissions growth (mtCO2e) -3.0 0.8 1.3 1.0 0.9 0.9

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2024-EPHC. Actual data: 2024. Forecasts are from 2025 to 2027.
2/ Projections using microsimulation methodology.
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PERU
Economic growth is projected at 3.0 percent in 2025, driven
by high commodity prices and private sector dynamism.
Continued growth and moderate inflation are expected to
lower the poverty rate in 2025. Risks include possible fiscal
slippage in a pre electoral year and deteriorating external
conditions. Low productivity and poor public service delivery
limit medium-term growth and poverty reduction.

Key conditions and challenges

Peru’s macroeconomic environment—marked by low public debt,
ample reserves, a credible Central Bank, and a well-capitalized fi-
nancial system—has helped maintain fiscal stability amid shocks.
However, fiscal risks have risen as Congress and state-owned en-
terprises have played a greater role in the deterioration of fiscal
outcomes over the last years.

Low growth and structural constraints limit formal job creation and
poverty reduction, with 70.9 percent of the workforce in informal
labor. In 2024, 36.2 percent of Peruvians lived on less than US$8.30
per day (2021 PPP), while more than half of the population faced
food insecurity. Peru’s Gini index of 40.1 in 2024 highlights the per-
sistence of income inequality, even amid recent improvements.

Achieving higher growth depends on improving public service
delivery and infrastructure, strengthening governance and
the business environment, and safeguarding fiscal sustain-
ability and political stability. Enhancing job quality, promot-
ing formal labor and gender equality, and social protection
are key to inclusive growth.

Population1 Poverty2

million millions living on less than $8.30/day

34.2 12.4
Life expectancy at birth3 School enrollment4

years primary (% gross)

77.7 107.5
GDP5 GDP per capita6

current US$, billion current US$

294.8 8614.5
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

Recent developments

The economy expanded by 3.4 percent during the first semester
of 2025, continuing the recovery that began in 2024, following the
2023 recession. Private investment grew by 9 percent in the first
half of 2025, the highest growth rate since 2013, except for the
pandemic recovery, as business confidence rose to its highest lev-
el since 2019. Private consumption continued to expand in the
first semester of the year, increasing by 3.7 percent, supported by
low inflation and a dynamic labor market. In Lima, as of June, real
wages exceeded pre-pandemic levels.

Poverty is projected to decline by 0.9 percentage points in 2025,
reaching 35.3 percent, yet it will remain above the pre-pandemic
level of 33.6 percent in 2019. Public perception mirrors these pos-
itive developments. As of June 2025, the share of households with
a positive perception of their economic situation exceeded those
with a negative perception—a situation not seen since 2019.

The annualized fiscal deficit fell from 3.5 percent of GDP at
end-2024 to 2.6 percent by July 2025, though it remains above the
year-end target of 2.2 percent. The fiscal consolidation was driven

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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by revenue growth outpacing that of expenditures. Income tax reg-
ularization, boosted by higher commodity prices and greater eco-
nomic dynamism in 2024, accounted for 31 percent of the increase
in general government current revenue until July 2025. These con-
solidation efforts have reinforced confidence in the country's medi-
um-term fiscal outlook. Public debt stood at 31.8 percent of GDP as
of June 2025, and sovereign spreads were 140 basis points as of Ju-
ly 2025 –both among the lowest in the region.

Headline inflation stood at 1.7 percent in July 2025, remaining with-
in the Central Bank’s target range of 1-3 percent since early 2024.
The policy rate has been on a downward trajectory since 2023,
reaching 4.5 percent as of August 2025.

The current account posted an annualized surplus of 1.9 percent
of GDP in the first half of 2025, benefitting from historically favor-
able terms of trade, which are expected to be the highest since the
1950s, and approximately 50 percent higher than in 2019. In a glob-
al context of a weaker dollar, the sol appreciated moderately by 4.8
percent between December 2024 and July 2025. Net international
reserves reached 26.5 percent of GDP in July 2025, equivalent to
13.7 months of imports.

Outlook

Growth is expected to reach 3.0 percent in 2025. Still relatively high
commodity prices and revived business confidence are expected to

sustain momentum in the second half of 2025. The current
low inflation environment is expected to support a neu-
tral monetary policy stance. Fiscal policy will play a less
significant role in economic activity than previous years,
reflecting ongoing fiscal consolidation. Growth will also be
supported by investments in mining projects (San Gabriel,
Reposición Antamina, and Tía María), as well as invest-
ments from projects awarded by Proinversión in 2023 and
2024, with an estimated total value of 11 billion dollars.
Poverty (US$8.30/day, 2021 PPP) is projected to decline to
34.2 percent by 2026.

A moderate fiscal consolidation is expected in the second
half of the year, with the fiscal deficit projected to reach
2.5 percent of GDP in 2025, exceeding the ceiling of 2.2
percent. Moderate pre electoral spending pressures and
slower growth in the second half of the year contribute to
this conservative outlook. The deficit is expected to gradu-
ally moderate to 1.7 percent of GDP in the medium term.
Public debt is expected to remain at 32 percent of GDP in
the coming years.

Political uncertainty ahead of the 2026 elections may heighten
economic volatility in late 2025. Key risks include rising public
spending that could undermine fiscal credibility, climate change
impacts on growth, and external factors such as a global slow-
down, falling commodity prices, and trade policy uncertainty
affecting investment.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 2.8 -0.4 3.3 3.0 2.5 2.5
Private consumption 3.5 0.1 2.8 3.0 2.6 2.5
Government consumption -0.2 4.9 2.1 3.1 2.5 2.4
Gross fixed capital investment 1.1 -4.5 5.6 4.3 2.5 2.8
Exports, goods and services 5.5 4.1 6.1 3.9 3.3 3.2
Imports, goods and services 3.6 1.3 8.4 5.2 3.8 3.8

Real GDP growth, at constant factor prices 2.9 -0.2 3.3 3.0 2.5 2.5
Agriculture 3.3 -3.7 5.9 2.8 2.5 2.4
Industry 1.6 -1.4 3.1 2.3 2.0 2.0
Services 3.6 1.0 3.2 3.5 2.8 2.8

Employment rate (% of working-age population, 15 years+) 71.6 69.1 69.2 69.4 69.7 70.2
Inflation (consumer price index) 8.5 3.2 2.0 2.1 2.0 2.0

Current account balance (% of GDP) -4.0 0.3 2.2 1.8 1.7 1.2
Net foreign direct investment inflow (% of GDP) 4.7 1.1 1.9 2.0 1.6 1.5

Fiscal balance (% of GDP) -1.7 -2.7 -3.5 -2.5 -1.9 -1.7
Revenues (% of GDP) 27.0 23.5 22.9 23.4 23.4 23.4
Debt (% of GDP) 33.3 32.4 32.1 32.4 32.1 32.0
Primary balance (% of GDP) -0.1 -1.1 -1.8 -0.7 -0.3 -0.1

International poverty rate ($3.00 in 2021 PPP)1,2 4.8 5.9 5.1 5.0 4.6 4.5

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 10.7 11.7 10.7 10.3 9.6 9.2

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 37.8 38.3 36.2 35.3 34.2 33.3

GHG emissions growth (mtCO2e) 2.5 -1.3 0.1 0.3 0.5 0.7

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SEDLAC harmonization, using 2024-ENAHO. Actual data: 2024. Forecasts are from 2025 to 2027.
2/ Projections using microsimulation methodology.
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SAINT LUCIA
Saint Lucia’s economy has stabilized after the pandemic,
with growth of 3.9 percent in 2024, helping reduce poverty.
However, high public debt, disaster vulnerability, and rising
geopolitical tensions pose risks and could constrain develop-
ment outcomes going forward. Structural reforms are need-
ed to build fiscal buffers, address informality, create jobs,
and enhance poverty reduction.

Key conditions and challenges

Saint Lucia’s small, tourism-dependent economy experiences high
debt and volatile growth, averaging 1.4 percent from 2011 to 2019.
The pegged exchange rate under the Eastern Caribbean Currency
Union and its sound monetary policies help to ensure price stabili-
ty. The country faces ongoing challenges from natural disasters, cli-
mate change, and global tensions, emphasizing the need to build
resilience through fiscal buffers, better debt management, and im-
proved domestic resource mobilization.

In 2015, the latest year with available data, fewer than 1 in 10 Saint
Lucians were considered poor (US$8.30/day, 2021 PPP). Inequality
was high, with a Gini index above 40. Monetary poverty is estimat-
ed to have declined steadily since its pandemic peak. Recent cen-
sus data point to improvements in non-monetary poverty between
2010 and 2022: the share of households without toilet facilities de-
creased from 6.2 percent to 1.9 percent, fewer households are liv-
ing in houses with substandard material (reduction from 12.4 per-
cent to 10.3), households with internet access increased from 26.5
percent to 89.1 percent, and education statistics indicate increases
in educational attainment.

Population1 Poverty2

thousand thousands living on less than $8.30/
day

179.7 13.6
Life expectancy at birth3 School enrollment4

years primary (% gross)

72.7 100.7
GDP5 GDP per capita6

current US$, billion current US$

2.5 14181.6
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2015 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

Although the financial sector remains stable, financial interme-
diation is lagging. Bank credit growth has been weak, reflecting
weak demand, elevated sovereign risk, and limited progress in
addressing non-performing loans. In addition, there are weak-
nesses in foreclosure processes and the implementation of
the new Bankruptcy & Insolvency Act and Security Interest in
Movable Property Act, hindering efficient use of property and
movable collateral for lending. The Co-operative Societies Act
strengthened the regulatory framework for the growing credit
unions. The country has also made notable progress in address-
ing deficiencies in the Anti-Money Laundering and Combating the
Financing of Terrorism framework.

Recent developments

Real GDP growth reached 3.9 percent in 2024, driven by a
fully recovered tourism sector and robust construction activi-
ty. Stayover arrivals rose 14.4 percent in 2024, mainly due to
more visitors from the US and the Cricket World Cup. Howev-
er, January–May 2025 arrivals fell 3 percent compared with the
same period in 2024. Construction maintained its momentum
in 2024, buoyed by the continuation and commencement of

FIGURE 1 / Key macroeconomic variables
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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major projects. The agriculture sector rebounded by 3.6 per-
cent in 2024, as weather conditions improved.

The current account deficit narrowed slightly to 1.0 percent of GDP
in 2024. Foreign direct investment amounted to 7 percent of GDP
in 2024, helping to fund the current account deficit. Imputed inter-
national reserves covered approximately three months of imports
at the end of 2024.

Lower global commodity prices led to a 0.5 percent deflation in
2024. The pressure on food security, previously worsened by the
pandemic and food price shocks, is now easing.

Since FY22/23, the country has run a primary surplus, consistent
with the country’s pre-pandemic track record. Tax policy reforms
for FY24/25 – including a health and citizen security levy, an in-
crease in cigarette excise tax, and tax amnesty – along with the
robust performance of the tourism sector, boosted annual rev-
enues. On the expenditure side, a temporary slowdown in FY24/
25 in capital spending reduced total spending. Public debt has
improved significantly since 2020 thanks to high nominal GDP
growth and fiscal improvements.

Outlook

Real output growth is projected to gradually moderate over the
medium term, as tourism demand stabilizes at pre-pandemic levels
and air-travel capacity constraints bind. Investments in major

construction projects, including several major hotels and roads,
are expected to peak in 2025 and 2026. Agriculture is expected
to moderately increase due to recent unfavorable weather condi-
tions. Based on the expected economic growth trajectory, pover-
ty is projected to continue declining in the medium term. Infla-
tion is expected to stabilize at its equilibrium point of 2.0 percent
in 2027.

Modest primary surpluses of an average 0.7 percent of GDP and
overall deficits of an average 3 percent of GDP are expected
over the medium term. The revenue-to-GDP ratio is projected
to slightly decline to 22.4 percent in FY25/26 and 22.0 percent
in FY26/27, reflecting the impact of recent fiscal measures that
expanded zero-rating VAT items and the secession of the Tax
Amnesty program in May 2026. Total spending is expected to
increase, driven by capital expenditures peaking in FY25/26 and
FY26/27. Public debt is projected to remain stable at around 74
percent of GDP. However, additional fiscal consolidation will be
necessary to reach the regional target of 60 percent by 2035.
The current account deficit is expected to improve gradually as
the recovery in tourism offsets imports of construction materials,
fuel, and food.

The risks to the outlook are skewed to the downside, including
potential delays in fiscal consolidation, escalating global geopo-
litical tensions, economic slowdowns in key tourist-origin coun-
tries, reduced FDI, fewer revenues for the Citizenship-by-Invest-
ment Program, lower remittances, natural disasters, and the im-
pacts of climate change.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 20.4 2.2 3.9 2.6 2.5 2.1

Real GDP growth, at constant factor prices 19.7 2.1 3.6 2.6 2.5 2.1
Agriculture 4.5 -17.0 3.6 4.0 3.1 3.0
Industry 1.7 12.4 5.6 4.5 3.0 2.0
Services 23.5 0.9 3.3 2.3 2.4 2.1

Inflation (consumer price index) 6.4 4.5 -0.5 1.6 1.8 2.0
Current account balance (% of GDP) -3.6 -1.6 -1.0 -0.9 -0.8 -0.7

Fiscal balance (% of GDP)1 -1.9 -3.2 -1.8 -2.7 -3.3 -3.0

Revenues (% of GDP)1 20.9 22.2 23.0 22.4 22.0 21.6

Debt (% of GDP)1,2 74.1 75.6 74.0 73.8 74.1 74.2

Primary balance (% of GDP)1 1.0 0.3 1.7 1.0 0.4 0.7

International poverty rate ($3.00 in 2021 PPP)3,4 0.1 0.1 0.0 0.0 0.0 0.0

Lower middle-income poverty rate ($4.20 in 2021 PPP)3,4 0.3 0.3 0.1 0.1 0.1 0.1

Upper middle-income poverty rate ($8.30 in 2021 PPP)3,4 6.2 6.1 5.8 5.8 5.3 5.2

GHG emissions growth (mtCO2e) 4.2 0.3 0.8 0.5 0.7 0.6

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal ratios are calculated in fiscal year (April-March) divided by nominal GDP in calendar years.
2/ Public debt includes payables and overdrafts/Eastern Caribbean Central Bank advances.
3/ Calculations based on CONLAC harmonization, using 2015 SLCHBS. Actual data: 2015. Nowcast: 2016-2024. Forecasts are from 2025 to 2027.
4/ Projection using neutral distribution (2015) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.

Macro Poverty Outlook / October 2025 51



ST. VINCENT AND
THE GRENADINES

Despite multiple shocks in recent years, economic activity re-
covered and remained strong in 2025, supported by tourism
and infrastructure investment. The fiscal deficit is expected
to decline as major projects conclude, but stricter fiscal ad-
justments are needed to meet debt targets. New tourism in-
frastructure should boost growth and jobs, though external
uncertainties and natural disasters continue to pose risks.

Key conditions and challenges

The economy is driven by tourism, agriculture, and construc-
tion. Ongoing investments in infrastructure—such as a new
port, expansion of the international airport, roads, hotels, a
hospital, water supply, and digitalization—support growth and
foster economic diversification.

In 2008, the latest year with available data, 30.2 percent of the
population lived below the national poverty line. Economic growth
in subsequent years is expected to have reduced poverty levels.
Despite similar school participation rates, St. Vincent and the
Grenadines shows gender gaps in the labor market. In 2017, at 63.3
percent, women’s labor force participation lagged that of men by
9.1 percentage points.

The fiscal balance deteriorated due to multiple shocks, including nat-
ural disasters, which caused significant damage to infrastructure and
livelihoods. The country’s main challenge is to reduce its fiscal
deficit while directing resources toward recovery and high-priority

Population1 Poverty
thousand

100.6 ..
Life expectancy at birth2 School enrollment3

years primary (% gross)

71.2 109.7
GDP4 GDP per capita5

current US$, billion current US$

1.2 11500.8
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023. 3/ 2023. 4/ 2024. 5/ 2024.

public investment projects in order to reach the regional debt tar-
get of 60 percent by 2035, all while preserving inclusive growth.

Recent developments

St. Vincent and the Grenadines has been affected by a series of
shocks after the COVID-19 pandemic, which included Dengue out-
breaks in (2021 and 2024), the eruption of volcano la Soufriere
(2021), and the passage of hurricanes Elsa (2021) and Beryl (2024).
Each of these events had repercussions for lives and livelihoods.
The eruption of volcano la Soufriere caused the displacement of
about a quarter of St. Vincent and the Grenadines’ population. Hur-
ricane Beryl destroyed over 90 percent of buildings and critical in-
frastructure in the southern Grenadines. Real GDP growth slowed
to 4.1 percent in 2024, due to the impact of Hurricane Beryl, which
caused losses and damages estimated at US$230.6 million (22 per-
cent of 2023 GDP).

Despite these challenges, tourism remained resilient and benefit-
ted from the opening of new resorts and new airline routes, with

FIGURE 1 / Real GDP growth and sectoral contributions to real
GDP growth
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stayover arrivals increasing 18 percent over pre-pandemic levels.
Agriculture, the second largest employer (according to 2017 da-
ta), has been recovering slowly but remains hindered by persis-
tent droughts and hurricane-related damages. Inflation eased to
3.6 percent in 2024 due to lower global commodity prices, helping
mitigate food security concerns.

The fiscal deficit rose to 13.7 percent of GDP in 2024 due
to hurricane-related spending, despite increasing revenues from
pension and VAT reforms. The primary deficit widened to 10.5
percent, raising the debt-to-GDP ratio to 99.8 percent. Govern-
ment financing needs are covered by both external and domes-
tic sources. A US$1.9 million insurance payout was triggered by
hurricane damages.

The current account deficit (CAD) narrowed to 16.7 percent of GDP
as strong tourism offset higher imports. Financed by foreign direct
investment and external borrowing. International reserves covered
nearly 5 months of imports. The financial system remained stable,
with low take-up of hurricane loan moratoriums and non-perform-
ing loans down to 7 percent in 2024.

Outlook

Growth is expected to remain robust at 4.0 percent in 2025, sup-
ported by reconstruction activities and large infrastructure invest-
ments, and converge to around 2.7 percent thereafter. Tourism
is projected to continue expanding, supported by the new airport

and resort openings. Lower imports and stronger service exports
are expected to cut the CAD to 11.7 percent of GDP by 2027.

Inflation will slow to 2.2 percent in 2025 amid more favorable
global commodity prices but remain above the 2.0 percent target
resulting from rising import prices driven by higher tariffs.

Growth is expected to expand employment opportunities in key
sectors, with direct gains in construction and accommodation and
food services, and indirect benefits extended to wholesale and re-
tail trade. Combined with the impacts of easing inflation on house-
hold purchasing power, poverty is expected to continue declining.

The fiscal deficit is projected to decrease over the forecast
horizon, reaching 4.0 percent of GDP in 2027. Public invest-
ment is expected to decline from 10.9 percent of GDP in 2025
to 5.4 percent of GDP in 2027, as major infrastructure pro-
jects and reconstruction activities conclude. During this time,
capital expenditure on health, education, and other essential
services will be prioritized, and current spending will be re-
strained. Consequently, the public debt is projected to decline
to 88.6 percent of GDP by 2027. Realigning with the fiscal rule
is crucial for debt sustainability.

As a small island economy, St. Vincent and the Grenadines is ex-
posed to external market fluctuations, global economic shifts, and
the impact of natural disasters. Building resilience will require di-
versifying the economy, enhancing disaster preparedness, and
strengthening fiscal buffers.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 3.1 5.3 4.1 4.0 2.9 2.7

Real GDP growth, at constant factor prices 4.8 5.1 4.1 4.0 2.9 2.7
Agriculture -6.8 -5.0 -11.9 2.1 1.6 1.6
Industry 14.8 2.1 7.3 5.1 2.4 1.9
Services 3.6 6.5 4.4 3.8 3.1 2.9

Inflation (consumer price index) 5.7 4.6 3.6 2.2 2.1 2.1
Current account balance (% of GDP) -20.2 -16.8 -16.7 -15.8 -14.2 -11.7

Fiscal balance (% of GDP)1 -6.8 -8.2 -13.7 -9.1 -7.6 -4.0
Revenues (% of GDP) 27.5 26.7 28.3 29.3 27.4 26.6

Debt (% of GDP)2 86.9 90.5 99.8 94.8 91.5 88.6

Primary balance (% of GDP)1 -4.5 -5.7 -10.5 -5.5 -4.0 -0.5

GHG emissions growth (mtCO2e)3 3.8 2.9 2.2 2.6 1.5 1.4

Source: ECCB and World Bank staff calculations.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Budget balances are for the central government.
2/ Public debt includes central government and public bodies.
3/ Emissions data sourced from CAIT and OECD.
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SURINAME
Suriname’s economy has strengthened in 2024/2025, with
higher growth and single-digit inflation. Medium-term growth
is expected to accelerate as production begins at the new
offshore oil field. Efficient and equitable management of oil
wealth will require a strong institutional and fiscal frame-
work, continued investment in human capital, improved pub-
lic services, and effective environmental safeguards.

Key conditions and challenges

Fiscal, monetary, and financial sector indicators have im-
proved, supported by an International Monetary Fund
(IMF) program which concluded in March 2025. Debt re-
structuring, subsidy reform, and improved tax policies
have supported fiscal consolidation and improved debt
sustainability. Tighter monetary policy has helped contain
inflation, while exchange rate flexibility supported foreign
exchange reserve accumulation. The financial system’s cap-
ital position and profitability have strengthened, despite
weaknesses in asset quality and governance.

At the time of the last poverty measurement, in 2022, 20.9
percent of the population lived below the upper middle-income
poverty line of US$8.30 (2021 PPP) per day. 46.5 percent of
Surinamese face multidimensional poverty, with limited access
to health, education, and income security. Poverty is higher in
the interior, which is more exposed to floods and droughts.
Limited educational attainment drives skill shortages, aggravat-
ed by Suriname’s failure to turn women’s favorable education-
al attainment—15 percent tertiary completion versus 6 percent

Population1 Poverty2

million millions living on less than $8.30/day

0.6 0.1
Life expectancy at birth3 School enrollment4

years primary (% gross)

73.6 66.0
GDP5 GDP per capita6

current US$, billion current US$

4.8 7512.3
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2022 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

for men—into better labor outcomes (labor force participation
is 59.3 percent for women versus 78.0 percent for men).

Recent discoveries of several offshore oil deposits have improved
Suriname’s medium-term economic prospects. Following the final
investment decision in October 2024, production is expected to
start by mid-2028 and is poised to significantly boost growth,
fiscal revenues, and exports. To ensure that this growth is in-
clusive and sustainable, it will be essential to strengthen gover-
nance and institutional frameworks, improve fiscal management,
enhance public services - including education- and advancing cli-
mate change adaptation measures.

Recent developments

GDP growth continued to improve, reaching an estimated 2.8
percent in 2024 and accelerating further in the first half of 2025,
fueled by infrastructure investment in preparation for offshore
oil production. The monthly economic activity index rose by 3.5
percent year-on-year in February 2025 (latest available), fueled
by a 43 percent surge in construction activity. This growth is es-
timated to have reduced poverty by 1.3 percentage points from
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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2022 to 2024. Nevertheless, a prolonged drought in the country’s
interior that persisted into 2025 reduced crop yields and height-
ened food insecurity.

In the first half of 2025, the Surinamese dollar (SRD) depreciated
by 5 percent against the USD, largely driven by increased money
supply aimed at sustaining investment and economic activity. De-
spite the exchange rate depreciation, inflation moderated to 8.0
percent year-on-year in June 2025, down from 16.2 percent one
year earlier, aided by lower food and energy prices. Inflation for
food and non-alcoholic beverages (which represents about 40 per-
cent of consumption in poor households) was 1.6 percent year-on-
year, sharply down from a peak of over 70 percent in mid-2023.

The primary surplus fell to an estimated 0.3 percent of GDP in
2024, missing the 2.5 percent of GDP target under an IMF program.
Fiscal balance deteriorated further in the first half of 2025 driven by
weak non-tax revenues, elevated electricity subsidies, a rising wage
bill, and higher social transfers.

Suriname has successfully reached debt restructuring agreements
with all official creditors and most private creditors, resulting in
sovereign spreads declining to historically low levels. In recognition
of the country’s progress on fiscal reforms and debt restructuring,
Moody’s upgraded Suriname’s sovereign debt ratings in late 2024.

Outlook

Real GDP growth is projected to accelerate to 3.2 percent in 2025,
reflecting a gradual recovery of industry and services and in-
creased private investment ahead oil production. GDP is expected

to strengthen further during the forecasting period, with a signif-
icant boost once offshore oil production begins in 2028. Inflation
is anticipated to continue declining over the medium term, sup-
ported by restrictive monetary and fiscal policy. Driven by eco-
nomic growth and lower inflation, poverty is projected to decline
by 0.8 percentage points (y-o-y) in 2025 and by 0.7 percentage
points in 2026.

The fiscal deficit is projected to widen to 7.4 percent of GDP in
2025, following budget amendments that raised the wage bill, elec-
tricity subsidies, interest payments, and social transfers. The fiscal
balance is expected to improve over the medium term, supported
by a broader VAT base, new fuel taxes, and reduced subsidies.
Continued fiscal consolidation will create space for increased social
spending and growth-enhancing infrastructure investment, with oil
revenues further expanding fiscal capacity.

In May 2025, the government launched a royalty scheme, to
share anticipated oil revenues. Payouts of US$750 to the elderly
and disabled have started, with broader disbursements to follow
when oil revenues arrive. The short-term impact on poverty is
expected to be limited, as most seniors already receive pensions
and are non-poor.

The medium-term poverty outlook will depend on the timely
implementation of additional reforms that prepare the coun-
try to transform oil wealth into broad-based prosperity. A
solid institutional and fiscal framework, coupled with strong
anti-corruption measures and investments in human capital,
will be essential to manage future extractive revenues ef-
ficiently and equitably, strengthen non-oil competitiveness,
and mitigate environmental impacts.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 2.4 2.5 2.8 3.2 3.4 3.7

Real GDP growth, at constant factor prices 2.4 2.5 2.9 3.2 3.4 3.7
Agriculture -3.9 -1.8 2.4 2.6 2.7 2.8
Industry 2.5 2.1 2.9 3.1 3.6 4.0
Services 3.1 3.2 2.9 3.3 3.4 3.7

Inflation (consumer price index) 52.4 51.6 16.2 7.5 7.0 6.5

Current account balance (% of GDP) 2.0 4.3 0.2 -31.7 -43.7 -49.2
Net foreign direct investment inflow (% of GDP) 0.1 -1.8 -0.6 28.6 40.9 46.8

Fiscal balance (% of GDP)1 -0.9 -1.9 -2.5 -7.4 -3.1 -1.7
Revenues (% of GDP) 26.0 27.6 25.2 28.3 30.4 31.3

Debt (% of GDP)1 76.7 97.6 69.7 78.0 73.8 68.8

Primary balance (% of GDP)1 0.8 1.4 0.3 -5.0 -1.0 0.3

International poverty rate ($3.00 in 2021 PPP)2,3 2.2 2.2 2.1 1.8 1.8 1.8

Lower middle-income poverty rate ($4.20 in 2021 PPP)2,3 4.6 4.6 4.2 4.2 4.0 3.7

Upper middle-income poverty rate ($8.30 in 2021 PPP)2,3 20.9 20.2 19.6 18.8 18.1 17.7

GHG emissions growth (mtCO2e) 1.3 1.2 1.6 1.1 1.2 1.3

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Budget balances and public debt are for the central government, with debt based on SDMO data.
2/ Calculations based on CONLAC harmonization, using 2022-SSLC. Actual data: 2022. Nowcast: 2023-2025. Forecasts are from 2026 to 2027.
3/ Projection using neutral distribution (2022) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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TRINIDAD AND
TOBAGO

Trinidad and Tobago’s economy is resilient, underpinned by
robust human development and financial buffers, though it
continues to rely on the energy sector. Growth remains
moderate amid fiscal, external and labor market pressures.
Medium-term prospects depend on energy projects expect-
ed by 2028, with risks including delays, trade uncertainty,
and volatile energy prices.

Key conditions and challenges

Trinidad and Tobago showcases significant economic strengths,
supported by robust human development and strong financial
reserves. The country's human capital indicators—life expectan-
cy at birth of 73.5 years in 2023 and nearly universal adult
literacy—are among the highest in Latin America and the
Caribbean. These achievements reflect substantial government
investment in education and health, fostering a knowledge-
based economy that is well-positioned to adapt to globalization
and technological advancements.

Despite these advantages, the economy remains heavily reliant on
the energy sector, which contributes significantly to GDP and ex-
ports but offers limited employment. Aging infrastructure and the
expected timeline for major new projects, anticipated no earlier
than FY2028, pose persistent risks. Efforts to reduce greenhouse
gas emissions and expand renewable energy use signal progress
toward a low-carbon economy, though the transition presents
complex challenges that require careful management.

Population1 Poverty
million

1.4 ..
Life expectancy at birth2 School enrollment3

years primary (% gross)

73.5 92.8
GDP4 GDP per capita5

current US$, billion current US$

26.0 18976.8
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2023. 3/ 2023. 4/ 2024. 5/ 2024.

Financial resilience is further supported by the Heritage and
Stabilization Fund, with assets nearing a quarter of GDP. Po-
litical stability has helped cushion the economy during periods
of oil and gas price fluctuations. Nonetheless, structural ineffi-
ciencies in forex allocation favor large corporations over small
and medium enterprises.

Recent data on poverty and inequality are limited, and while
Trinidad and Tobago’s Human Development Index (HDI) reflects its
standing as a high-income country, important development chal-
lenges persist. Student performance in standardized tests exceeds
regional averages, but lags the Organisation for Economic Co-op-
eration and Development (OECD) benchmarks. Gender disparities
persisted in 2024: women's labor force participation stood at 47.7
percent more than 15 percentage points below men's, and women
faced higher unemployment rates. Adolescent fertility rates also
remain elevated compared to other high-income countries.

To address these challenges, the government is focusing on at-
tracting investment, engaging the private sector, and integrating
trade to drive diversification. Key reforms include enhancing the

FIGURE 1 / Real GDP growth and sectoral contributions to real
GDP growth

-3

-2

-1

0

1

2

3

4

2021 2022 2023 2024e 2025f 2026f 2027f

Agriculture Industry
Services Net taxes on production
Real GDP growth

Percent, percentage points

Source: World Bank.

FIGURE 2 / Fiscal balance and public debt
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business environment, trade logistics, and public service delivery,
alongside fiscal discipline and increased exchange rate flexibility.

Recent developments

In 2024, economic recovery continued, with real GDP growth esti-
mated at 2.5 percent. The energy sector expanded by modest 0.5
percent due to lower global prices and reduced production. The
non-energy sector, particularly services, has been central to post-
pandemic recovery, supported by policy measures that included in-
centives for SMEs and tourism. Monetary policy has also accom-
modated growth. The Central Bank maintained its policy rate at
3.5 percent and reduced bank reserve requirements from 14 to 10
percent in July 2024 to support liquidity and economic activity. Pri-
vate sector credit expanded by 9.5 percent year-on-year as of April
2025, further supporting non-energy sector growth.

Inflation remained subdued, averaging 1.5 percent year-on-year in
July 2025. End-of-year inflation for 2025 is expected at 2.4 percent,
which reflects trends in international food and commodity prices.

Fiscal accounts worsened in FY2024, with the overall deficit reach-
ing 5.8 percent of GDP, driven by increased spending on education,
health, arrears repayment, and support for the state-owned water
company. A tax amnesty windfall (1.5 percent of GDP) partially off-
set revenue losses from declining energy prices.

The external position weakened, with the current account bal-
ance turning negative in the fourth quarter of 2024 due to low-
er energy exports. However, international reserves remained

comfortable at 7.3 months of imports. Labor market condi-
tions were mixed. Unemployment rose from 4 to 5 percent
in 2024, with a sharper increase among men (1.1 percentage
points) than among women (0.8 percentage points). However,
comparing the first quarter of 2025 with the first quarter of
2024, the overall unemployment rate declined by 0.5 percent-
age points, driven by gains among men, while women’s un-
employment edged up modestly. Over the same period, labor
force participation fell by 0.4 percentage points, mainly among
men, while women’s participation increased slightly.

Outlook

Between 2025 and 2027, Trinidad and Tobago’s GDP growth is ex-
pected to remain subdued until major energy projects come on
stream in 2028. Real GDP growth is projected at just 1.4 percent in
2025 and 0.3 percent in 2026, rising to 2.5 percent in 2027 and 3.1
percent in 2028, as new natural gas fields become operational and
boost the energy sector. Inflation is forecast to remain low and sta-
ble at just above 2 percent in the medium term. The overall fiscal
deficit is expected to remain elevated, at 5.2 percent in 2025, 5.7
percent of GDP in 2026 and 4.7 percent in 2027, before improving
to 2.7 percent in 2028 as energy revenues recover. The current ac-
count balance is projected to remain negative through 2027, turn-
ing positive in 2028. Public debt is expected to increase to 71.0 per-
cent of GDP by 2027.

Risks to the outlook include delays in energy project implemen-
tation, global trade policy uncertainty, and a potential global eco-
nomic slowdown’s impact on energy prices.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 0.9 1.5 2.5 1.4 0.3 2.5

Real GDP growth, at constant factor prices 3.2 0.1 2.5 1.4 0.3 2.5
Agriculture -13.2 -5.8 -5.4 -1.0 0.0 0.5
Industry 2.4 -4.7 -0.4 1.1 0.5 2.5
Services 4.1 3.9 4.6 1.5 0.2 2.5

Employment rate (% of working-age population, 15 years+) 52.3 53.4 52.3 51.7 51.5 51.7
Inflation (consumer price index) 5.8 4.6 0.5 1.5 2.3 2.2

Current account balance (% of GDP) 17.4 11.6 4.7 4.1 2.9 4.8
Net foreign direct investment inflow (% of GDP) -7.3 -8.1 -2.9 -3.0 -2.8 -2.8

Fiscal balance (% of GDP)1 0.7 -1.8 -5.8 -5.2 -5.7 -4.7
Revenues (% of GDP) 28.4 31.8 26.9 29.1 28.1 28.3

Debt (% of GDP)1 51.0 61.1 62.9 65.7 69.1 71.0

Primary balance (% of GDP)1 3.2 1.5 -2.3 -1.2 -2.1 -0.9

GHG emissions growth (mtCO2e) 4.0 -1.6 1.2 2.5 0.6 2.4

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Fiscal balances are reported in fiscal years (October 1- September 30).
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URUGUAY
Uruguay is projected to grow at an average annual rate of
around 2.2 percent over the medium term, amid global
headwinds. Fiscal pressures remain elevated, but inflation is
stable and within the tolerance band. Household incomes
have risen in real terms since 2023, supporting poverty re-
duction. Risks to the outlook remain tilted to the downside.

Key conditions and challenges

Uruguay has LAC’s highest income per capita and largest
middle class, with poverty at 5.9 percent in 2024 (US$8.30
per day, 2021 PPP). Yet, over the past decade, Uruguay has
grown modestly, averaging 1.2 percent annually. This perfor-
mance reflects not only external factors including lower com-
modity prices, the COVID-19 pandemic, and climate shocks,
but also low productivity growth. In 2024, the economy re-
bounded by 3.1 percent, driven primarily by a surge in agri-
cultural output and a recovery in hydropower and pulp pro-
duction following the 2023 drought.

Progress in poverty reduction has stalled: the poverty rate re-
mains at the same level as in 2016 while income inequali-
ty—measured by the Gini Index—has remained near 40 since
2012. Poverty among children and Afro-descendants is twice the
national average, reflecting structural barriers that limit further
reductions for vulnerable groups. Nearly half of youth (aged
21-23) lack a secondary diploma. The overall unemployment rate
is 7.3 percent, but 8.8 percent among women, 26 percent among
those aged 15-24, and 10.8 percent among Afro-descendants.

Population1 Poverty2

million millions living on less than $8.30/day

3.5 0.2
Life expectancy at birth3 School enrollment4

years primary (% gross)

78.1 108.8
GDP5 GDP per capita6

current US$, billion current US$

81.0 23186.4
Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2022. 5/ 2024. 6/ 2024.

To accelerate inclusive growth, Uruguay will need to continue nar-
rowing human-capital gaps, improving the business environment,
and deepening integration into global value chains. Recently an-
nounced trade and FDI reforms, alongside competitiveness mea-
sures included in the draft five-year budget, signal commitment
to this agenda. Uruguay has the lowest sovereign spreads in LAC,
but its exposure to external shocks makes further strengthening
of fiscal buffers a priority. Accordingly, the draft budget law pro-
poses revising the fiscal rule by introducing a central government
debt anchor of 65 percent of GDP, while upholding the structural
fiscal balance target and the net borrowing cap.

Recent developments

Uruguay’s economy grew by 3.1 percent in 2024, rebounding from
the severe drought in 2023. Real GDP ticked up by 3.4 percent y-o-
y in Q1:2025, driven by private consumption, exports, and manu-
facturing. The average monthly economic activity index rose by 2.6
percent y-o-y in H1:2025, up from 2.3 percent a year earlier.

The current account deficit widened from 1.0 percent of GDP in
2024 to an estimated 1.2 percent in Q1:2025, as imports remained

FIGURE 1 / Annual inflation and inflation expectations
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita

0

100000

200000

300000

400000

500000

600000

700000

0

2

4

6

8

10

12

14

16

2008 2010 2012 2014 2016 2018 2020 2022 2024 2026
International poverty rate Lower middle-income pov. rate

Upper middle-income pov. rate Real GDP pc

Real GDP per capita (constant LCU)Poverty rate (%)

Source: World Bank. Notes: See footnotes in table on the next page.

Macro Poverty Outlook / October 202558



strong amid robust domestic demand. Throughout H1:2025, the
peso appreciated by 6.5 percent against the USD, reflecting tight
domestic monetary policy, stable inflation, a strong external sector,
and broader USD weakness. International reserves remained ade-
quate at 11.7 months of imports as of July 2025.

Headline inflation eased to 4.2 percent y-o-y in August 2025, below
the central bank’s 4.5 percent inflation target, aided by moderating
food and transportation prices. The BCU has maintained a contrac-
tionary stance through 2025 to guarantee the downward trajectory
of inflation and keep expectations anchored. In H1:2025, credit to
the nonfinancial sector increased by 15.4 percent y-o-y.

In July, the 12-month non-financial public sector (NFPS) fiscal deficit
rose to 3.5 percent of estimated 2025 GDP, up from 3.4 percent
in 2024. Revenues fell by 0.5 percent of GDP, mainly due to lower
public enterprises’ contributions, which were paid in advance in
2024, while expenditures grew 0.3 percent of GDP, driven by higher
social security transfers. Gross NFPS’s debt stood at an estimated
67.2 percent of GDP in Q1:2025, up from 62.7 percent in 2024.

Labor force participation and employment rates have registered
slight gains since 2023, supporting a moderate recovery in real
household per capita income, and a decline in poverty from 6.6
percent in 2023 to 5.9 percent in 2024 (US$8.3 per day, 2021 PPP).

Outlook

GDP growth is projected to slow to 2.3 percent in 2025, as the
economy transitions away from the post-drought recovery surge.

Rising wages and contained inflation are expected to support pri-
vate consumption, while investment is anticipated to rebound, an-
chored in Uruguay’s stable macroeconomic framework and high in-
vestor confidence. Exports—mainly cellulose and tourism—are ex-
pected to moderate. Growth is forecast to average 2.2 percent in
2026-2027, amid global headwinds.

Inflation is expected to average 4.5 percent in 2025 under a tight
monetary policy stance that will gradually shift toward neutrality as
inflation expectations ease. In 2026-2027, some upward price pres-
sures—mainly from wage adjustments and a potentially stronger
U.S. dollar—are expected to materialize, but inflation is seen re-
maining within the BCU’s tolerance band of 3-6 percent.

The NFPS fiscal deficit is projected to widen slightly in 2025 due
to the settlement of expenditure arrears and further in 2026
as one-off revenues dissipate. The government foresees consol-
idation beginning in 2027, driven by improved revenue-collec-
tion efficiency and tax adjustments. Public debt is anticipated
to reach 65.7 percent of GDP by 2027 amid rigid expenditures.
The current account deficit is expected to average 1.1 percent
of GDP in 2025-2027, with import growth remaining moderate
in line with investment.

Given modest growth prospects, poverty reduction at the $8.3/day
(2021 PPPs) poverty line is likely to remain limited at less than one
percentage point over the next three years.

Risks to the outlook include weaker external demand, shifts in
global trade policy, geopolitical tensions, tight global financial con-
ditions—especially in the U.S.—and extreme weather events.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f

Real GDP growth, at constant market prices 4.5 0.7 3.1 2.3 2.2 2.2
Private consumption 5.4 3.7 1.7 2.2 2.3 2.3
Government consumption 2.6 -0.7 2.0 1.1 1.1 1.1
Gross fixed capital investment 12.3 -5.7 -1.3 4.2 3.4 3.6
Exports, goods and services 11.3 0.8 8.3 2.2 3.0 3.0
Imports, goods and services 14.3 5.7 -1.5 2.5 3.5 3.5

Real GDP growth, at constant factor prices 4.4 0.8 3.1 2.3 2.2 2.2
Agriculture -10.4 8.6 11.3 2.5 2.0 2.0
Industry 5.8 -3.4 4.4 3.7 1.5 1.5
Services 5.6 1.3 1.9 1.9 2.4 2.4

Employment rate (% of working-age population, 15 years+)1 58.2 58.6 59.5 59.7 59.9 60.1

Inflation (consumer price index) 9.1 5.9 4.8 4.5 4.7 5.0

Current account balance (% of GDP) -3.8 -3.4 -1.0 -1.2 -1.1 -1.1
Net foreign direct investment inflow (% of GDP) 4.1 3.6 -2.9 2.3 2.5 2.6

Fiscal balance (% of GDP)2,3 -2.7 -3.3 -3.4 -3.5 -3.9 -3.4
Revenues (% of GDP) 27.4 27.4 27.9 28.4 28.5 28.9
Debt (% of GDP) 61.6 63.7 62.7 62.0 64.4 65.7

Primary balance (% of GDP)2,3 -0.6 -1.0 -1.0 -1.1 -1.5 -1.0

International poverty rate ($3.00 in 2021 PPP)4,5 0.2 0.2 0.2 0.2 0.2 0.2

Lower middle-income poverty rate ($4.20 in 2021 PPP)4,5 0.7 0.7 0.5 0.5 0.5 0.5

Upper middle-income poverty rate ($8.30 in 2021 PPP)4,5 6.3 6.6 5.9 5.8 5.5 5.4

GHG emissions growth (mtCO2e) -2.8 1.1 2.1 0.9 0.5 0.7

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Employment rates may differ from official national estimates due to variations in the age group used for calculation.
2/ Non-Financial Public Sector. Excluding revenues associated with the "cincuentones".
3/ The 2025 fiscal deficit includes one-off revenues linked to the "Cuarentones Law" (Fideicomiso II de la Seguridad Social, Law No. 20.209), estimated at about 0.4 percent of GDP.
4/ Calculations based on SEDLAC harmonization, using 2024-ECH. Actual data: 2024. Forecasts are from 2025 to 2027.
5/ Projections using microsimulation methodology.

Macro Poverty Outlook / October 2025 59



M
PO


