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BANGLADESH

GDP growth eased marginally to 4.0 percent in FY25,
compared to 4.2 percent in FY24. International reserves
increased, the exchange rate stabilized, inflation started to
moderate, and investment activity slowed. Household wel-
fare also deteriorated, with poverty at the US$3.0 interna-
tional line projected to rise to 8.9 percent, even as in-
equality declined slightly (0.2 Gini points). After a moderate
FY26 recovery, growth should accelerate medium term.

Key conditions and challenges

Notwithstanding a sharp deceleration in the first quarter due to
the uprising and floods, economic growth picked up in the final
quarters of FY25. External sector pressures have eased. However,
there have been limited signs of the investment climate improv-
ing, and financial sector vulnerabilities persisted. Inflation, while
elevated, has moderated.

Between 2023 and 2024, labor force participation fell from 60.9 to
58.9 percent, driven mainly by lower female participation. The em-
ploymentratiofell 2.1 percentage pointsto 56.7 percent, whileunem-
ploymentroseslightlyto 3.7 percent.Job losses averaged 2.6 percent
across sectors, with the sharpestdeclineinservices (3.6 percent).

Bangladesh needs comprehensive reforms to mobilize revenue to
finance development expenditure and improve business environ-
ment to create more and better jobs. For sustainable, broad based
and equitable growth in the medium term, Bangladesh will need
to improve governance and transparency, diversify its economy,
strengthen the financial sector, boost the quality of human capital,
and address climate risks.

Population' Poverty’
million millions living on less than $4.20/day

173.6 34.7

Life expectancy at birth’ School enrollment”

years primary (% gross)
74.7 111.6
GDP’ GDP per capita®

current US$, billion current US$

450.1 25934

Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2022 (2021 PPPs). 3/ 2023.
4/2023. 5/ 2024. 6/ 2024.

Recent developments

Real GDP growth is expected to have eased marginally to 4.0 per-
cent in FY25, marking a decline for the third consecutive year. The
slowdown is primarily due to a moderation in investment growth
to 0.8 percent from 3.3 percent in the previous year. Private in-
vestment remained subdued, constrained by political uncertainty,
high interest rates, and rising production costs. Public investment
also declined, with development expenditure contracting by 25.5
percent in FY25. On the external side, robust exports—particularly
strong demand for ready-made garments—supported growth.
Banking sector vulnerabilities continued, with Bangladesh Bank ex-
tending liquidity support to weak banks. Meanwhile, the non-per-
forming loan ratio increased to 24.1 percent in March 2025 from
20.2 percent in December 2024.

Inflation moderated to 8.6 percent in July 2025 from a peak of 11.4
percent in November 2024, driven by easing food inflation and
tight monetary policy. The policy rate has remained unchanged at
10 percent since October 2025, with Bangladesh Bank indicating
a possible reduction if inflation falls below 7 percent. Persistently
high prices and job losses eroded purchasing power, reducing real

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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Sources: Bangladesh Bureau of Statistics and World Bank staff estimates.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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wages of low-paid workers by 1.9 percent in FY25. As a result,
poverty at the $3.0 USD line (2021 PPP) is projected to increase
by 0.6 percentage points, pushing 1.2 million more people into
poverty, while inequality declines slightly (0.2 Gini points) due to
broad-based income pressures. Remittance-receiving households
are likely to remain more resilient to economic shocks.

The current account balance turned to a surplus of US$149 million
in FY25 from a deficit of US$6.6 billion in FY24, driven by strong
growth in remittances (27.6 percent) and exports (11.0 percent).
Substantial budget support from the development partners to-
wards the end of FY25 supported the financial account. As a result,
the external balance improved, and foreign exchange (FX) reserves
rose to US$26.2 billion in August 2025 (3.5 months of prospective
FY25 import coverage). The fiscal deficit widened to 4.7 percent in
FY25 from 3.9 percent in FY24 due to slower revenue growth and a
rise in energy subsidy and interest payments.

Outlook

Real GDP growth is projected to increase to 4.8 percent in FY26.
As inflation declines, private consumption growth is expected to
strengthen. Exports are expected to remain robust, supported
by reduced uncertainty related to US tariffs. However, despite
a marginal improvement, investment growth is likely to stay slug-
gish due to political uncertainty surrounding the upcoming elec-
tion. Growth is expected to accelerate in the medium term, driven

by easing political uncertainty, falling interest rates, and a recovery
in public spending.

Labor market conditions are expected to improve in FY26, with
household labor income projected to rise by 2.9 percent. Poverty
at the $3.0 USD line (2021 PPP) is forecast to decline to 6.9 percent,
while inequality is projected to narrow slightly to a Gini index of
33.2. However, the recovery is likely to be fragile, as many house-
holds will continue to face financial stress despite modest gains in
labor incomes and poverty reduction.

The BoP is expected to remain in surplus, supported by resilient
exports and remittances, a stable exchange rate, and continued
support from the development partners. As a result, FX reserves
are expected to increase gradually in the medium term. The fiscal
deficit is expected to stay below 5 percent of GDP in the medi-
um term, as revenue collection improves with expected re-
forms. With a new government in place, capital spending is
expected to increase progressively. Public debt as a share of
GDP is expected to rise gradually to over 40 percent of GDP
but remain sustainable.

Risks are tilted to the downside. Further weakening of the banking
sector, increased political instability surrounding the election, weak
implementation of reforms, trade disruptions due to policy uncer-
tainty, and persistent inflation could weigh on economic activities.
On the upside, policy clarity and accelerated reforms following the
election could support a faster growth rebound.

Recent history and projections

2021/22 2022/23 2023/24 2024/25e 2025/26f 2026/27f

Real GDP growth, at constant market prices® 7.1 5.8 4.2 4.0 4.8 6.3
Private consumption 7.5 2.0 6.0 5.2 6.0 6.5
Government consumption 6.2 8.5 9.8 5.0 8.6 9.6
Gross fixed capital investment 11.7 2.2 3.3 0.8 2.3 5.7
Exports, goods and services 29.4 8.0 -17.1 12.9 6.2 7.1
Imports, goods and services 31.2 -9.8 -4.6 6.3 7.2 7.8

Real GDP growth, at constant factor prices® 7.2 6.2 4.3 4.0 4.8 6.3
Agriculture 3.1 34 3.3 2.0 3.1 3.2
Industry 9.9 8.4 3.5 4.0 4.9 6.4
Services 6.3 5.4 5.1 4.4 5.1 6.9

Inflation (consumer price index) 6.1 9.0 9.7 10.0 7.4 5.7

Current account balance (% of GDP) -4.0 -2.7 -1.5 0.0 -0.3 -0.9

Net foreign direct investment inflow (% of GDP) 0.4 0.4 0.3 0.4 0.4 0.5

Fiscal balance (% of GDP) -4.6 -4.6 -3.9 -4.7 -4.7 -4.5

Revenues (% of GDP) 8.5 8.2 8.3 7.9 8.3 8.6

Debt (% of GDP) 33.8 37.0 37.6 38.1 40.3 41.8

Primary balance (% of GDP) -2.7 -2.6 -1.7 -2.1 -1.9 -2.0

International poverty rate ($3.00 in 2021 PPP)%3 5.9 6.3 8.3 8.9 6.9 6.0

Lower middle-income poverty rate ($4.20 in 2021 PPP)%3 20.5 21.0 22.6 23.1 20.9 20.1

Upper middle-income poverty rate ($8.30 in 2021 PPP)>3 71.5 71.4 70.7 70.8 69.5 69.6

GHG emissions growth (mtCO2e) 1.6 2.2 1.5 1.2 7.3 10.0

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ FY25 estimates based on BBS provisional estimates.

2/ Calculations based on SAR-POV harmonization, using 2022-HIES. Actual data: 2022. Nowcast: 2023-2024. Forecasts are from 2025 to 2027.

3/ Projections using microsimulation methodology.
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BHUTAN

Bhutan’s growth accelerated to 7.0 percent in FY24/25, led
by the commissioning of Puna-Il hydropower plant and con-
struction of two major hydropower plants. Fiscal deficit re-
mained relatively low at 2.9 percent of GDP, while the cur-
rent account deficit remained elevated. Growth is projected
to remain robust at 7.3 percent in FY25/26. Poverty ($8.3/
day) is projected to decrease to 6.0 percent by 2026, em-
ployment remains a key challenge to its sustainability.

Key conditions and challenges

Emigration is a critical challenge for Bhutan with around 9 percent
of the population living abroad in 2025, although moderated in
the past two years. Most emigrants are skilled working-age people
seeking better education and wages post-pandemic. Youth unem-
ployment rate remains high at 17.3 percent in Q2 2025, despite un-
employment rate falling to 2.9 percent. To address these, the 13th
Five Year Plan (FYP) focuses on private sector development and
jobs creation. Fiscal deficits fluctuate partly due to weak public in-
vestment management, low tax revenue, and low spending efficacy
in agriculture, education, and health sectors. International reserves
and current account deficit (CAD) are recovering after huge cryp-
tocurrency-related imports in FY21/22 and FY22/23.

Poverty level continues to decline, but employment remain a key
challenge to its sustainability. Extreme poverty ($3.0/day) fell below
0.1 percent, and the $8.3/day rate dropped to 10.1 percent in 2022.
However, spatial and group inequalities, and climate vulnerabili-
ty persist in the labor market. Poverty ranges from 1.5 percent in
Thimphu to 41.4 percent in Zhemgang, with 87 percent of the poor
in rural areas. About 19 percent of Bhutanese face climate-related

2
Poverty
thousands living on less than $4.20/

791.5 3.9

Life expectancy at birth’

Population'

thousand

School enrollment”

years primary (% gross)
73.0 106.1
GDP’ GDP per capita®

current US$, billion current US$

3.2 4020.2

Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2022 (2021 PPPs). 3/ 2023.
4/2022. 5/ 2024. 6/ 2024.

poverty risks that intersect with employment patterns, as major-
ity of rural workers (60.5 percent) and women (50.7 percent) are
employed in climate-sensitive agriculture. Joblessness skews to-
ward the urban (5.4 percent) and educated (12.2 percent for bache-
lor's). Persistent high youth unemployment and these mismatches
prompt many skilled young people to seek opportunities abroad.

Domestic risks to outlook include delays in hydropower projects
and fiscal consolidation, and materialization of financial sector con-
tingent liabilities. Major tax reforms in 2026 might pose fiscal risks
if collections fall short during the initial phase. External risks in-
clude volatile commodity prices, lower than expected export price
for the Puna-Il hydropower plant, and climate-related hazards af-
fecting livelihoods and infrastructure. Continued brain drain may
hinder medium-term growth. Returns from cryptocurrency are
volatile. The Gelephu Mindfulness City project could spur private
sector development but pose fiscal risks, if not ring-fenced.

Recent developments

Real GDP is estimated to grow by 7.0 percentin FY24/25 (July 2024 to
June 2025), driven by a 10.1 percent growth in the industry sector

FIGURE 1 / Real GDP growth and contributions to real GDP growth

Percent, percent change
20

15
10

$ 0 &

NN D O O

O Ay Oy WV
NN W QA e\ o\ o o) A
O QY DD O D DY Y ’\/ O V\ \
AT MMM} & (((1, Q(lz ((’\/

\'»”\'i”& \@@\4@

Private consumption Import
Export s Public consumption
mmmm Gross fixed capital formation = GDP growth

Sources: National Statistics Bureau (NSB) and World Bank.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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due to the commissioning of the Puna-ll hydropower plant and
construction of the Dorjilung and Khorlochhu hydropower plants.
Agriculture growth is expected to be modest at 3.1 percent driven
by the forestry and logging sectors. Services sector is estimated
to have grown by 6.2 percent, buoyed by recovery in tourism and
public administration spending. Demand side growth was driven
by exports and private investments (construction of hydropower
plants). Headline inflation declined from 4.3 percent in FY23/24 to
2.6 percentin FY24/25, due to fall in both food and non-food items.

The fiscal deficit is estimated to have increased to 2.9 percent of
GDP in FY24/25, from 0.2 percent in FY23/24, as higher capital ex-
penditure under the 13th FYP outweighed higher income tax collec-
tion and external grants. Primary non-wage recurrent expenditure
is expected to remain moderate. The public debt declined slightly
to 105.6 percent in FY24/25, from 107.8 percent in FY23/24.

The CAD is estimated to improve marginally to 18.9 percent of
GDP in FY24/25, led by increases in both hydropower and tourism
exports but largely offset by increase in imports (of vehicles and
equipment for datacentres). Increased remittance inflows, external
grants, and hydropower loans from India helped the gross inter-
national reserves to increase from US$624 million in June 2024 to
US$940 million in June 2025 (6.3 months of FY24/25 total imports).

Outlook

Real GDP growth is projected to be robust at 7.3 percent in FY25/
26, as the growth in the industry sector accelerate to 14.8 per-
cent with effects of Puna-Il hydropower plant commissioning and
construction of the Dorjilung and Khorlochhu hydropower plants
continue. Growth in the hydropower and construction sector is
projected to account for over half of the growth in real GDP from

FY24/25 to FY26/27. On the demand side, growth is supported
by 13th FYP public investments, private investments, and exports.
Medium-term growth will be driven by robust electricity produc-
tion and construction of two major hydropower plants on the
supply side, and growth of public and private investments on the
demand side.

Poverty is projected to decline further, with the $8.3/day rate falling
to 6.0 and 5.1 percent in 2026 and 2027. The progress remains
fragile with employment and livelihoods skewed towards climate-
sensitive, low-productivity agriculture and slow job growth in other
sectors, underscoring the need for a more diversified economy.

Fiscal deficit is expected to widen to 5.5 percent in FY25/26, as
bulk of capital projects under 13th FYP are implemented. The in-
troduction of Goods and Services Tax (GST) in January 2026 will
boost indirect tax revenue, but major income tax reforms - merg-
ing of Business Income Tax into Personal Income Tax, and reduc-
tions in tax rates for Corporate and Personal Income Tax - are
projected to reduce direct tax revenue in FY26/27, largely offset-
ting gains from GST. Increased grants from the Indian govern-
ment will finance part of the increased capital expenditure under
the 13th FYP. Public debt is expected to rise to 117 percent of
GDP in FY25/26. Rising debt service could limit the fiscal space
for social programs.

The CAD is projected to remain elevated at 20.0 and 20.9 percent
of GDP in FY25/26 and FY26/27, with strong growth in exports and
imports. Export growth in FY25/26 is projected to be led by high-
er hydropower generation, non-hydropower (mining and forestry)
exports, and tourism. Imports growth is projected to be driven by
imports of materials for the construction of hydropower plants. In-
ternational reserves are projected to increase to US$1,083 million
in June 2026 (6.1 months of FY25/26 total imports).

Recent history and projections

2021/22 2022/23 2023/24 2024/25e 2025/26f 2026/27f

Real GDP growth, at constant market prices 4.8 4.9 6.1 7.0 7.3 6.1
Private consumption 1.2 6.1 2.4 1.4 2.0 2.7
Government consumption 1.9 -0.5 6.0 2.7 -0.8 0.3
Gross fixed capital investment 25.4 5.6 -4.1 21.6 29.9 12.6
Exports, goods and services -4.1 9.8 24.2 10.6 6.1 3.4
Imports, goods and services 13.2 7.5 1.7 14.9 21.8 7.2

Real GDP growth, at constant factor prices 4.9 4.7 5.9 7.0 7.3 6.1
Agriculture 0.1 0.1 2.6 3.1 2.5 2.7
Industry 4.8 2.3 3.1 10.1 14.8 11.2
Services 6.3 7.4 8.4 6.2 4.1 3.6

Inflation (consumer price index) 5.9 4.6 4.3 2.6 3.1 3.5

Current account balance (% of GDP) -28.1 -34.1 -21.8 -18.9 -20.0 -20.9

Fiscal balance (% of GDP) -7.0 -4.7 -0.2 -2.9 -5.5 -6.1

Revenues (% of GDP) 25.1 25.3 26.5 27.0 29.7 27.3

Debt (% of GDP) 118.8 116.2 107.8 105.6 116.6 116.6

Primary balance (% of GDP) -6.8 -4.1 0.6 -2.0 -4.4 -4.9

International poverty rate ($3.00 in 2021 PPP)2 0.0 0.0 0.0 0.0 0.0 0.0

Lower middle-income poverty rate ($4.20 in 2021 PPP)'2 0.5 0.4 0.3 0.3 0.2 0.2

Upper middle-income poverty rate ($8.30 in 2021 PPP)"> 10.1 9.1 8.2 7.1 6.0 5.1

GHG emissions growth (mtCO2e) -1.6 -1.8 -1.6 -1.6 -1.6 -1.6

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Fiscal year is from July 1 to June 30 of next year. Data in annual percent change unless indicated otherwise.
1/ Calculations based on SAR-POV harmonization, using 2022-BLSS. Actual data: 2022. Nowcast: 2023-2024. Forecasts are from 2025 to 2027.
2/ Projection using neutral distribution (2022) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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INDIA

GDP growth moderated to 6.5 percent in FY25 (2024-25),
with decelerating industrial activity on the production side,
and weaker investment growth on the demand side. Labor
market conditions improved, although low female par-
ticipation, elevated youth unemployment and pervasive
informality persist. Despite trade related headwinds,
growth is projected to remain strong in FY26 and to slow
moderately in FY27.

Key conditions and challenges

Over the past two decades, India’s economy expanded nearly four-
fold in real terms. Growth was driven primarily by capital deepen-
ing and gains in total factor productivity, supported by improve-
ments in the business environment and infrastructure, and greater
participation in global trade. In the post COVID period (FY23-FY25),
growth averaged 7.8 percent, and India was the fastest growing
large economy in the world.

Poverty declined significantly. Between 2011-12 and 2022-23,
poverty declined from 57.7 to 23.9 percent (~390 million people
out of poverty), while extreme poverty fell from 27.1 to 5.3 percent
(footnote 2/). Social transfers, including subsidized food, supported
poverty reduction. Rural poverty fell from 64.9 to 27.7 percent,
while urban poverty dropped from 39.7 to 14.3 percent.

Labor market conditions have improved gradually, but challenges
persist. Since 2021-22, employment has grown faster than the work-
ing-age population. Still, nearly half a billion working-age Indians are
either unemployed or inactive. Since 2021, youth unemployment
has fallen, but 29 percent (11.7 million) of tertiary-educated youth

Population' Poverty’
million millions living on less than $4.20/day

1450.9 342.3

Life expectancy at birth’ School enrollment”

years primary (% gross)
72.0 112.0
GDP’ GDP per capita®

current US$, billion current US$

3910.2 2694.9

Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2022 (2021 PPPs). 3/ 2023.
4/2023. 5/ 2024. 6/ 2024.

were unemployed in 2023-24. Among the paid workforce, there is
a growing dependence on self-employment, especially in rural ar-
eas and among women. The number of women in paid self-em-
ployment has nearly tripled since 2017-18; in 2023-24, self-em-
ployment made up 53 percent of paid employment in rural areas.

Recent developments

Growth moderated to 6.5 percent in FY25, from 9.2 percent in FY24.
Agriculture expanded strongly, and services remained robust. How-
ever, industrial growth slowed, particularly manufacturing. On the
demand side, private consumption growth accelerated, supported
by higher rural wages, butinvestment growth slowed due to delaysin
publicinfrastructure spending, and subdued private investment.

Urban labor force participation rose from 50.1 to 50.4 percent, and
the worker population ratio from 46.8 to 47.2 percent between Q1
FY25 and Q3 FY25 (footnote 1/). Recent data shows a reversal of
pandemic-era urban-to-rural migration, with rural male workers re-
turning to urban areas for work, while rural female employment
in agriculture has risen. Overall unemployment has declined con-
sistently since the pandemic, although it has increased slightly from

FIGURE 1 / Real GDP growth and contributions to real GDP growth
at factor cost
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FIGURE 2 / Actual poverty rates and real GDP per capita
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5.1to 5.2 percent between Apriland July 2025. Youth unemployment
stoodat14.9 percentasofjuly 2025. Female labor force participation
improved from 21.1 percentin 2017-18 to 35.6 percent in 2023-24,
as against the middle-income country average of 47 percent.

Notwithstanding robust growth and labor market outcomes, head-
line inflation fell to 1.6 percent in July 2025 (from 4.6 percent in
FY25) , led by declining food and fuel prices. This allowed the Re-
serve Bank of India (RBI) to cut the policy rate by 100 basis points
in the first half of 2025. The general government’s fiscal deficit nar-
rowed to 7.9 percent of GDP in FY25, from 8.8 percent in FY24. This
was supported by buoyant non-tax revenues and modest growth
in current expenditure at the central level. However, public debt in-
creased slightly from 81.8 to 82.0 percent in FY25 on account of rel-
atively slow nominal growth.

The current account deficit narrowed marginally to 0.6 percent of
GDP in FY25 from 0.7 percent in FY24. Strong services exports off-
set a wider merchandise trade deficit. Meanwhile, net foreign di-
rect investment fell to near zero (from 0.3 percent in FY24) and net
foreign portfolio investment declined to 0.1 percent of GDP (from
1.2 percent in FY24). Weak inflows, together with RBI interventions
to stabilize the rupee, reduced foreign exchange reserves from a
peak of over US$700 billion in October 2024 to US$ 668.3 billion by
March 2025 (equivalent to 11 months of goods imports).

Qutlook

Following a strong first quarter, growth is projected to remain
strong at 6.5 percent in FY26. Robust domestic demand and a

favorable deflator effect should counterbalance the impact of ex-
ternal headwinds. Heightened global uncertainty and rising trade
barriers are expected to depress goods exports and investment.
However, private consumption should benefit from easing in-
flation, lower interest rates, tax cuts, and favorable agricultural
prospects. Barring policy changes, services exports are expected
to remain buoyant. In addition, growth will benefit from a lower
GDP deflator due to lower input prices. Subdued food inflation
should help keep inflation low, converging to the RBI's 4 percent
target over the medium term.

The overall fiscal deficit is projected to narrow gradually, sup-
ported by continued consolidation in current spending and sta-
ble capital outlay as a share of GDP. Revenue losses from in-
come tax cuts and Goods and Services Tax rate rationalization
are expected to be partially offset by stronger compliance and
consumption growth. The current account deficit is expected
to average around 1.1 percent of GDP over FY26-FY28 and re-
main adequately financed by capital inflows and ample foreign
exchange reserves.

The full effect of increased tariffs will materialize in FY27, but
growth is projected to decelerate only modestly due to India's
limited exposure to US trade. Risks to the outlook are sig-
nificant on both sides of the baseline. A further escalation
in tariffs, including through the discontinuation of exemp-
tions or an extension of higher tariffs to services, could
have large and exponential impacts. Conversely, a quick
resolution of trade disputes would bolster external de-
mand and boost investor sentiment given the strong un-
derlying domestic momentum.

Recent history and projections

2022/23 2023/24 2024/25e 2025/26f 2026/27f 2027/28

Real GDP growth, at constant market prices 7.6 9.2 6.5 6.5 6.3 6.6
Private consumption 7.5 5.6 7.2 7.3 7.2 7.3
Government consumption 4.3 8.1 2.3 6.3 6.3 6.4
Gross fixed capital investment 8.4 8.8 7.1 6.9 6.7 7.1
Exports, goods and services 10.3 2.2 6.3 4.5 3.4 5.8
Imports, goods and services 8.9 13.8 -3.7 6.7 6.1 8.1

Real GDP growth, at constant factor prices 7.2 8.6 6.4 6.5 6.3 6.6
Agriculture 6.3 2.7 4.6 3.9 3.5 3.5
Industry 2.5 10.8 5.9 5.5 5.2 5.7
Services 10.3 9.0 7.2 7.7 7.6 7.8

Employment rate (% of working-age population, 15 years+)" 51.6 53.2 52.0 52.2 52.5 52.5

Inflation (consumer price index) 6.7 5.4 4.6 3.1 4.0 4.0

Current account balance (% of GDP) -2.0 -0.7 -0.6 -1.2 -1.2 -1.0

Net foreign direct investment inflow (% of GDP) 0.8 0.3 0.0 0.5 0.5 0.6

Fiscal balance (% of GDP) -8.8 -8.8 -7.9 -7.4 -7.4 -7.1

Revenues (% of GDP) 20.5 21.5 21.9 22.1 22.0 22.0

Debt (% of GDP) 82.9 81.8 82.0 82.5 81.9 80.5

Primary balance (% of GDP) -3.7 -3.6 -2.7 -2.3 -2.3 -2.1

International poverty rate ($3.00 in 2021 PPP)> 53

Lower middle-income poverty rate ($4.20 in 2021 PPP)? 23.9

Upper middle-income poverty rate ($8.30 in 2021 PPP)? 82.1 . . . . .

GHG emissions growth (mtCO2e) 6.3 4.3 3.1 3.2 2.6 3.3

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ These estimates are based on the current weekly activity status in the Periodic Labour Force Surveys, which is aligned with ILO recommendations. Since January 2025, the PLFS has
been revamped to collect monthly estimates. The comparability of the series before-and post-January 2025 may be affected.
2/ Calculations based on the 2011-12 and 2022-23 Consumption Expenditure Survey, using the modified mixed reference period and a spatially and intertemporally deflated welfare

aggregate. Poverty estimates for the period in-between survey years are not available.
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MALDIVES

Steady economicgrowth is expected overthe medium term
driven bytourism. Substantial fiscaland externalimbalances
will likely lead to continued liquidity and solvency concerns.
Newforeign exchange (FX) regulations and a currency swap
with the Reserve Bank of India (RBI) have supporteda recovery
inforeignreserves, butlevels remain low. Maintaining econom-
icstability requires substantial fiscal consolidation, while pro-
tectingthe poorandvulnerable from adverse welfare impacts.

Key conditions and challenges

Tourist arrivals continue to increase, with China, Russia,
and Western Europe the leading markets. However, bed-
night growth has moderated due to shorter tourist stays,
lowering medium-term growth prospects. Fewer opportu-
nities in the tourism sector could curtail employment for
Maldivians, who account for only 40 percent of workers
in the sector. Volatility in fisheries and agriculture—which
contracted by 25.5 percent in 2024—also poses distribu-
tional concerns as people in the atolls are largely informal
workers in these sectors.

Substantial increases in government spending and re-
liance on non-concessional borrowing for infrastructure
projects over the years have intensified fiscal and exter-
nal vulnerabilities and considerably elevated public debt.
Persistently large fiscal and current account deficits have
put significant pressure on foreign exchange reserves
and led to an increase in the parallel market rate. Nev-
ertheless, a high level of subsidies, while creating fis-
cal vulnerabilities, has contributed notably to supporting

2
Poverty
thousands living on less than $8.30/

527.8 54.8

Life expectancy at birth’ School enrollment”
years primary (% gross)

81.0 97.5

GDP’ GDP per capita®

current US$, billion current US$

6.9 13015.6

Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2019 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

Population'

the budgets of vulnerable households, and any fiscal re-
forms would need to be accompanied by targeted com-
pensation to the poor to prevent poverty increasing.

The implementation of key fiscal reforms envisioned by the
government in 2024 has been delayed. This has led to a further
build-up in expenditure arrears, which has intensified the fi-
nancial difficulties in many sectors.

Recent developments

The economy grew by 3.3 percent (y-o-y) in 2024 and 2.5 per-
cent (y-o-y) in Q12025. Tourist arrivals reached 1.4 million by
August and are projected to reach a historical high of 2.2 million
in 2025 (8.9 percent above 2024). However, with a moderation
in bed-night growth, rising arrivals are not expected to signifi-
cantly increase growth. Real GDP growth is thus projected to be
around 4.2 percent in 2025.

Overall headline inflation increased to an average of 5.0 percent
(y-0-y) in H12025, driven by a sharp increase in food, fish, and
restaurant and accommodation services inflation. This is especially

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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concerning for less well-off households, who spend more than a
third of their budget on food.

Driven by a strong recovery in fish exports of 69.2 percent (y-o-y)
and a decline in goods imports of 1.7 percent (y-o-y) in H12025,
the trade deficit narrowed by 3.6 percent (y-o-y) to US$1.49 billion
in H12025. With the support of the US$400 million currency swap
agreement in October 2024 and new FX regulations for the tourism
sector in January 2025, official reserves increased from US$371.2
million in September 2024 to US$832.4 million in June 2025 (from
0.8 to 1.9 months of imports). While the new FX regulations sup-
ported official reserves, this has contributed to a significant rise in
the parallel market rate given FX controls in the official market. De-
spite the recovery in official reserves, the coverage of usable re-
serves—less short-term essential imports and external debt ser-
vice needs—remains low (less than one month).

Expenditures were reduced in 2025 driven by liquidity concerns,
with recurrent expenditure falling by 1.6 percent (y-o-y) in H12025
and capital expenditure more sharply by 62.6 percent (y-o-y). With
higher revenue collections, which rose by 13.2 percent (y-o-y), the
fiscal account at end-June recorded a surplus of MVR 1.2 billion
(US$80.6 million), compared to a deficit of MVR 4.9 billion
(US$318.7 million) in 2024 over the same period. However, expen-
diture arrears are estimated to have accumulated further given
continued commitments on existing infrastructure projects.

Qutlook

The new terminal at Velana International Airport is scheduled to
be fully operational by October 2025, which is expected to support
increased tourist arrivals. Nevertheless, with slower bed-night
growth, GDP growth is projected to moderate to 4 percent on av-
erage over 2026-27. Inflation is expected to remain elevated over

the medium term, due to demand pressures for food and essential
goods, which will stretch household budgets.

The baseline outlook assumes a limited expenditure reduction
over 2026-27, considering the new credit line of US$565 million
provided by India for infrastructure projects. As a result, the fiscal
deficit is expected to rise to around 13 percent of GDP over
2026-27 in the absence of fiscal reforms. Poverty reduction is ex-
pected to slow by 0.7 percentage points in 2025 relative to previous
projections, although the impact on household welfare will depend
on the nature and timing of any fiscal reforms. Public debt is pro-
jected to remain elevated at an average of 135 percent of GDP over
the medium term.

Given limited fiscal reforms assumed over 2026-27, imports
are expected to pick up over the medium term. As a result,
the current account deficit is expected to rise to around 17.7
percent of GDP over 2026-27. Debt servicing obligations re-
main high at about US$1.1 billion in 2026, which is expect-
ed to put significant pressure on official reserves and strain
macroeconomic stability.

Major downside risks remain. Any shock to tourism could harm
the growth outlook and would limit the scope for redistribution.
Limited financing may further worsen the liquidity and solvency
situation, especially with the approaching spike in external debt
repayments. These risks could affect households through re-
duced purchasing power, limited access to essential goods, and
fewer economic opportunities. Rising production costs could re-
duce labor demand and income, especially in the construction
sector, increasing poverty and vulnerability. Limited local food
production may heighten food insecurity. Lower global commod-
ity prices over 2026-27 may provide some upside. A significant
fiscal adjustment, along with a realistic debt financing strategy,
remains the top priorities to address macroeconomic challenges.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f
Real GDP growth, at constant market prices® 13.8 4.9 33 4.2 3.9 4.0
Real GDP growth, at constant factor prices 14.3 4.7 3.4 4.2 3.9 4.0
Agriculture 6.2 3.2 -25.5 12.2 3.0 3.0
Industry 19.6 3.3 -1.8 2.5 1.9 2.7
Services 14.3 5.0 5.8 4.0 4.2 4.1
Inflation (consumer price index) 2.3 2.9 1.4 4.6 4.2 3.9
Current account balance (% of GDP) -16.9 -21.3 -18.3 -15.3 -18.0 -17.3
Net foreign direct investment inflow (% of GDP) 11.9 11.6 11.7 11.5 10.8 10.6
Fiscal balance (% of GDP) -8.9 -10.6 -12.9 -9.8 -13.1 -13.0
Revenues (% of GDP) 30.5 33.7 32.3 34.4 34.7 34.5
Debt (% of GDP) 112.6 124.2 137.0 132.8 134.7 137.6
Primary balance (% of GDP)? -5.3 -6.5 7.2 -3.5 -6.1 -5.6
Upper middle-income poverty rate ($8.30 in 2021 PPP)3 9.2 8.7 8.7 . - o
GHG emissions growth (mtCO2e) -1.6 7.4 7.9 7.3 6.5 5.9

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise. The fiscal projections do not include arrears, which might be significant.
1/ This MPO was prepared based on published data available on or before September 8, 2025.

2/ The primary balance excludes interest payments received.

3/ Calculations based on SAR-POV harmonization, using 2019-HIES. Projection using neutral distribution (2019) with pass-through = 0.7 (Med (0.87)) based on GDP per capita in constant
LCU. Actual data: 2019. Nowcast: 2020-2024. Poverty Projections not available for 2025 onwards. Poverty rates for Maldives have been revised to reflect the adoption of the new inter-
national poverty lines based on 2021 PPPs. More information is available on the Poverty and Inequality Platform (PIP).
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NEPAL

Recent unrest and heightened uncertainty are likely to have
a material short-term economic impact: growth is projected
to decline weighed down by the services sector; poverty re-
duction is expected to slow; and the fiscal deficit is expected
to widen. Economic recovery is predicated on reduced un-
certainty and a pick-up in reconstruction activities. Key risks
include continued political uncertainty and increased do-
mestic financial sector vulnerabilities

Key conditions and challenges

Nepal experienced its worst unrest in decades on September 8-9,
2025. A social media ban triggered youth-led protests against cor-
ruption, followed by widespread unrest causing significant human
and economic losses. The damage to public and private infrastruc-
ture is still being assessed. On September 9, Nepal's Prime Minister
resigned and on September 12, the President appointed an interim
administration tasked with holding a parliamentary election on
March 5, 2026.

The protests reflected frustration with governance and deeper dis-
content over the lack of economic opportunities for Nepal's youth.
This lack of opportunity stems from structural weaknesses holding
back private enterprises, including a complex and uncertain busi-
ness environment, corruption, high trade and transport costs, and
inadequate infrastructure. As a result, growth has been slower
than peers—at an average of 4.3 percent over FY12-24—and job
creation has been limited. Youth unemployment reached nearly
22.7 percentin FY23, one of the highest levels in South Asia. As a re-
sult, labour migration has become the dominant livelihood strate-
gy. Remittances, averaging nearly 23 percent of GDP over FY12-24,

Population' Poverty’
million millions living on less than $4.20/day

29.7 2.7

Life expectancy at birth’

School enrollment”

years primary (% gross)
70.4 123.0
GDP’ GDP per capita®

current US$, billion current US$

42.9 1447.3

Sources: WDI, MFMod, and official data. 1/ 2024. 2/ 2022 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2024. 6/ 2024.

have sustained basic consumption. Without remittances, an esti-
mated 2.6 million more people would have been in poverty.

To address these structural challenges, implementing reforms pro-
posed by the High-Level Economic Reform Commission in April
2025 will be critical. Key priorities include simplifying tax policy
and streamlining tax administration, creating policy certainty, tack-
ling corruption and cutting red tape, streamlining administrative
processes, and accelerating infrastructure investment. Effective im-
plementation could help strengthen governance, boost growth and
shared prosperity, and create more jobs.

Recent developments

Growth picked up marginally from 3.7 percent in FY24 to 4.6 per-
cent in FY25, supported by a rebound in manufacturing and con-
struction activities. Higher hydropower generation and stronger
wholesale and retail trade also contributed to the pickup.

Headline inflation eased to 4.1 percent in FY25 from 5.4 percent in
FY24, falling below the central bank's 5 percent ceiling. This moder-
ation reflected declines in both food and non-food inflation possibly

FIGURE 1/ The current account surplus widened to a record high
in FY25
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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reducing the negative impact on vulnerable households. At the start
of FY25, the central bank cut the policy rate by 50 basis points to stim-
ulate private sector lending. However, credit-to-GDP remained slug-
gishdespiteampleliquidity, and non-performingloans (NPLs) rose to
4.6 percent, reflectingunderlyingweaknessesinthereal sector.

The fiscal deficit narrowed to a nine-year low of 2 percent of GDP
in FY25, supported by stronger tax collections and inability to exe-
cute the capital expenditure budget. Trade-related revenues were
boosted by higher merchandise imports while non-trade revenues
rose due to increased excise duties on alcoholic beverages reflect-
ing higher production and rate adjustments. With public debt at
43.6 percent of GDP and a highly concessional external debt pro-
file, Nepal remained at a low risk of debt distress.

The current account remained in surplus for second consecutive
year in FY25 due to record-high re-exports of edible oils and remit-
tance inflows. Imports were largely driven by crude edible oil pur-
chases, mainly from Argentina and Brazil, while refined edible oil
exports to India fueled export growth. This trade pattern is a direct
result of tariff differentials that make domestic refining and re-ex-
port of edible oils profitable. Foreign exchange reserves strength-
ened, reaching 15.4 months of import coverage by end-FY25.

Qutlook

Reflecting recent unrest and heightened political and economic un-
certainty, GDP growth is projected to decline to 2.1 percent in FY26
in the baseline scenario, with a potential range of 1.5-2.6 percent.
As a result, poverty (USD 4.2/day) forecasts for FY26 (6.6 percent)
and FY27 (5.9 percent) are slightly higher than the forecasts before
the recent unrest (6.2 percent and 5.4 percent, respectively).

The baseline assumes a sharp decline in international tourist ar-
rivals and spillover effects of asset losses on the insurance industry
in FY26. Consequently, the services sector is expected to weigh on
GDP growth. Industrial activity will slow as private investment, and
non-hydro construction declines amid weaker investor confidence.
The agricultural sector will be affected by delayed rainfall in a major
rice-producing province. Reconstruction efforts are expected to be-
gin in FY26 and gain momentum in FY27, supporting the recovery.

Inflation is expected to remain within the central bank’s 5 percent
ceiling over the medium term, supported by easing global com-
modity prices and moderating inflation in India. The current ac-
count surplus is projected to widen in FY26, reflecting higher remit-
tances, savings repatriated by returning migrants, and slower im-
ports growth, and is projected to narrow beginning FY27 as recon-
struction-related imports pick up.

The fiscal deficit is expected to widen in FY26 due to higher spend-
ing on reconstruction and elections and slower revenue growth
due to weaker imports growth. The deficit is expected to narrow in
FY27 as revenues recover in line with imports. Public debt is pro-
jected to increase in FY26, reflecting the higher fiscal deficit, and
stabilize thereafter. Overall, Nepal is projected to remain at a low
risk of debt distress.

The outlook is subject to mixed risks. Key downside risks include per-
sistent political uncertainty weighing on economic activity, higher
NPLs straining the domestic financial sector, continued presence on
the Financial Action Task Force (FATF) Grey List, and disruptions to
public services and core administrative processes reflecting damage
to publicinfrastructure. On the upside, a successful political transi-
tion and sustained macroeconomic management could strengthen
investor sentiment and support a stronger economic recovery.

Recent history and projections 2022 2023 2024 2025e 2026f 2027f
Real GDP growth, at constant market prices 5.6 2.0 3.7 4.6 2.1 4.7
Private consumption 6.8 0.7 1.1 1.8 1.2 2.8
Government consumption 9.6 -21.2 13.3 -0.4 11.6 0.4
Gross fixed capital investment 3.4 -15.8 2.0 1.5 0.9 13.0
Exports, goods and services 34.1 4.3 11.8 17.7 5.2 9.3
Imports, goods and services 16.4 -18.8 -2.5 3.2 1.7 7.3
Real GDP growth, at constant factor prices 5.3 2.3 3.4 4.0 2.1 4.7
Agriculture 2.4 3.0 3.4 3.3 2.4 3.1
Industry 10.7 1.3 0.1 4.5 4.1 8.3
Services 5.3 2.2 4.4 4.2 1.3 4.4
Employment rate (% of working-age population, 15 years+) 75.6 75.6 75.7 75.9 76.1 76.3
Inflation (consumer price index) 6.3 7.7 5.4 4.1 4.2 4.5
Current account balance (% of GDP) -12.5 -0.9 3.9 6.7 7.3 6.5
Net foreign direct investment inflow (% of GDP) 0.4 0.1 0.1 0.1 0.1 0.1
Fiscal balance (% of GDP) -3.2 -5.8 -2.5 -2.0 -2.8 -2.5
Revenues (% of GDP) 22.9 19.3 19.4 20.0 20.2 21.1
Debt (% of GDP) 40.5 42.8 42.6 43.6 45.2 45.2
Primary balance (% of GDP) -2.4 -4.6 -1.2 -0.9 -1.6 -1.3
International poverty rate ($3.00 in 2021 PPP)"2 2.4 2.3 2.0 1.5 1.4 1.2
Lower middle-income poverty rate ($4.20 in 2021 PPP)'2 9.1 8.7 7.9 7.1 6.6 5.9
Upper middle-income poverty rate ($8.30 in 2021 PPP)'2 52.6 51.5 49.3 46.7 45.5 43.3
GHG emissions growth (mtCO2e) -6.3 -0.5 3.1 3.1 2.8 3.5

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SAR-POV harmonization, using 2022-LSS-IV. Actual data: 2022. Nowcast: 2023-2024. Forecasts are from 2025 to 2027.
2/ Projection using neutral distribution (2022) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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SRI LANKA

SriLanka'seconomicrecoveryremains strong, supported by
consumptionand investment, robust remittances and tourism
inflows, and significant revenue improvements. Poverty levels
have declined but vulnerability remains high as real wages
and labor force participation are below pre-crisis levels.
Medium-term growth prospects hinge on sustained macro-
economic stability and the implementation of structural re-
forms that boost trade and attract non-debt-creating flows.

Key conditions and challenges

After experiencing a balance of payments crisis and a sovereign
debt default in 2022, the Sri Lankan economy began recovering
in 2024. The crisis, caused by long-standing structural weakness-
es and macroeconomic imbalances, and exacerbated by exoge-
nous shocks, led to a contraction of 9.5 percent over 2021-23.
Macroeconomic stability was restored with the implementation of
reforms, including cost-reflective utility pricing and new tax mea-
sures. Real GDP expanded by 5 percent (y-0-y) in 2024. From
its peak of 69.8 percent (y-o-y) in September 2022, inflation fell
to single digits by mid-2023. External buffers were rebuilt, with
usable reserves rising to US$4.7 billion by end-2024 (equivalent
to 3 months of imports), from US$500 million at end-2022. The
primary balance was in surplus in 2023-24. Public and publicly
guaranteed (PPG) debt-to-GDP remains elevated at 103.9 percent
(end-2024) but has fallen from end-2022 levels (119.2 percent).

Despite these improvements, the recovery is unfinished. Real
output is below 2018 levels, poverty is double its 2019 levels,
and the labor market recovery is slow. Long-term prospects for
growth, jobs, and poverty reduction are hinged on increasing
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female employment, retaining skilled labor (in the context of
an aging society), modernizing the labor law, improving the tax
morale, strengthening trade linkages, improving logistics perfor-
mance, and improving the business environment.

Recent developments

The economy grew by 4.8 percent (y-o-y) in H1 2025, as industry,
led by textiles, construction, and food manufacturing, continued
to rebound, and services, led by financial and tourism-related
services, grew steadily. Private consumption is beginning to re-
cover, amidst rising wages, high credit growth, deflation, and a
stable rupee.

After eleven months of deflation, headline inflation turned positive
in August 2025 (1.2 percent, y-o-y), driven by higher food prices and
a rebound in administered energy prices. To steer inflation closer
to its 5 percent target, the central bank cut policy rates by 25 basis
points in May 2025 (a cumulative 825 basis point reduction since
2023). Accommodative monetary policy contributed to lower lend-
ing rates and a sharp pick-up in private sector credit growth to 19.6
percent (y-o0-y) in July 2025.

FIGURE 1 / Contributors to headline inflation
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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The merchandise trade deficit widened by 22.5 percent (y-o-y)
during January-July 2025, as imports - driven mainly by vehi-
cles and consumer goods - outpaced sluggish exports. Howev-
er, robust tourism earnings and remittances kept the current
account in surplus (US$1.7 billion during January-July 2025). Ex-
ternal debt restructuring and development partner inflows con-
tributed to a stable balance of payments. Despite continued
(but slower) foreign exchange purchases by the central bank,
usable reserves remained at end-2024 levels, and the rupee
depreciated 3.2 percent against the dollar by end-August 2025
after appreciating in 2023-24. Further, the US imposed a 44
percent tariff on Sri Lankan imports in April 2025, revised down
to 20 percent in August.

The primary surplus increased during January-july 2025, sup-
ported by a 26.5 percent growth (y-o-y) in revenue, mainly
from taxes on imports and reduced capital expenditure. Ex-
ternal debt restructuring is nearly concluded, with almost 98
percent of Eurobonds exchanged and several bilateral agree-
ments with official creditors finalized.

While reductions in transport and energy costs in H1 2025
eased pressures on household budgets, crisis impacts per-
sist. Poverty and malnutrition rates remain higher than pre-
crisis levels, with food prices rising despite the recent defla-
tion, raising concerns about prolonged food insecurity and
longer-term human capital accumulation. Due to the scarring
effects of the contraction, labor force participation was 47.4
percent in 2024, its lowest level since 2015. Real wages re-
main about 15 percent below their 2019 levels, with women
(29.8 percent) and urban areas (44.3 percent) particularly af-
fected. Spatial inequalities remain high.

Outlook

Despite strong recent performance, in the absence of growth-en-
hancing structural reforms, medium-term growth prospects re-
main modest at 3.1 percent and are expected to be driven primar-
ily by a recovery in consumption, with limited contribution from in-
vestment and exports. As demand picks up, inflation is projected
to increase towards its target range. The current account is expect-
ed to remain in a moderate surplus, supported by lower global oil
prices, tourism-led increases in service exports, and buoyant remit-
tances. Continued primary surpluses are expected in the medium-
term, and PPG debt is projected to trend downward. Supported by
moderate inflation and economic growth, poverty is projected to
decline in 2025 and beyond.

However, downside risks remain high. Moderating global growth
and the recalibration of global trade could dampen export de-
mand, deter investment, and result in potential trade-related job
losses. The continued reliance on value-added and trade taxes
could hinder the recovery in consumption and exports. Close mon-
itoring of private sector credit growth is needed. Persistent under-
execution of the capital budget poses risks for long-term growth.

To boost growth prospects and revitalize private sector led job cre-
ation, it is critical to maintain macroeconomic stability, policy con-
sistency, and undertake structural reforms. Thisincludes address-
ingrigiditiesinlaborregulation andreliance on public sector employ-
ment that have constrained labor market dynamism and recoveryin
labor incomes. Higher broad-based growth that creates jobs across
the country and increases labor incomes will contribute to sustained
poverty reduction and increase households'resilience to shocks.

Recent history and projections 2022 2023 2024 2025e  2026f  2027f
Real GDP growth, at constant market prices -7.3 -2.3 5.0 4.6 3.5 3.1
Private consumption 1.2 -1.9 4.0 3.8 3.7 3.6
Government consumption 1.4 -5.4 -1.8 0.6 0.8 1.0
Gross fixed capital investment -24.6 -8.8 19.3 10.9 7.5 3.2
Exports, goods and services 9.8 13.2 12.5 6.2 0.5 1.9
Imports, goods and services -19.9 8.9 22.5 8.3 4.0 2.4
Real GDP growth, at constant factor prices -7.0 -2.6 4.6 4.6 3.5 3.1
Agriculture -4.1 1.6 1.2 1.4 1.3 1.2
Industry -16.0 -9.2 11.0 9.4 5.4 4.0
Services -2.6 -0.2 2.4 2.8 2.9 2.9
Employment rate (% of working-age population, 15 years+) 47.5 46.8 47.3 47.3 47.3 47.3
Inflation (consumer price index) 46.4 17.4 1.2 -0.2 3.7 4.1
Current account balance (% of GDP) -2.0 1.7 1.2 1.1 0.5 0.4
Net foreign direct investment inflow (% of GDP) 1.2 0.8 0.7 0.5 0.6 0.7
Fiscal balance (% of GDP) -10.2 -8.3 -6.8 -4.5 -3.2 -2.8
Revenues (% of GDP) 8.4 11.2 13.7 15.3 15.6 16.0
Debt (% of GDP)* 114.2 104.7 99.1 98.2 96.0 93.5
Primary balance (% of GDP)2 -3.7 0.6 2.2 3.0 3.0 3.1
International poverty rate ($3.00 in 2021 PPP)? 8.4 10.7 9.3 7.8 7.4 7.1
Lower middle-income poverty rate ($4.20 in 2021 PPP)3 23.1 27.5 24.9 22.3 21.3 20.4
Upper middle-income poverty rate ($8.30 in 2021 PPP)3 67.8 70.9 69.2 67.5 66.5 65.7
GHG emissions growth (mtCO2e) -5.6 -3.9 4.3 5.0 5.6 4.9

Source: World Bank, Poverty and Economic Policy Global Departments. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ The series uses central government debt figures.
2/ The primary balance excludes interest payments received.

3/ Calculations based on SAR-POV harmonization, using 2019-HIES. Actual data: 2019. Nowcast: 2020-2024. Forecasts are from 2025 to 2027.

Macro Poverty Outlook / October 2025 13



THE WORLD BANK

IBRD « IDA | WORLD BANKGROUP




