
THE WORLD BANK GROUP ARCHIVES

PUBLIC DISCLOSURE AUTHORIZED

Folder Title: Research on Economics and Development - Bela Balassa - Chronological
Record - August 1971 through January 1972 - Paris

Folder ID: 30280403

Series: Reading File of Bela Balassa

Dates: 08/10/1971 - 01/13/1972

Subfonds: Records of the Office of the Vice President, Development Economics and
Chief Economist and later Senior Vice President, Development Economics
and Chief Economist (DECVP)

Fonds: Records of the Office of the Chief Economist

ISAD Reference Code: WB IBRD/IDA DEC-03-15

Digitized: 8/18/2021

To cite materials from this archival folder, please follow the following format:
[Descriptive name of item], [Folder Title], Folder ID [Folder ID], ISAD(G) Reference Code [Reference Code], [Each Level
Label as applicable], World Bank Group Archives, Washington, D.C., United States.

The records in this folder were created or received by The World Bank in the course of its business.

The records that were created by the staff of The World Bank are subject to the Bank's copyright.

Please refer to http:/Iwww.worldbank.org/terms-of-use-earchives for full copyright terms of use and disclaimers.

THE WORLD BANK
Washington, D.C.
Q International Bank for Reconstruction and Development / International Development Association or
The World Bank
1818 H Street NW
Washington DC 20433
Telephone: 202-473-1000
Internet: www.worldbank.org

PUBLIC DISCLOSURE AUTHORIZED



0iii I 11111111 iiI
Archives 30280403

R1991-086 Other#. 2 19180B
Research 7n Economics and Development - Bela Balassa - Chronological Record -August 1971 through January 1972 - Paris

DECLASSIFIED
WITH RESTRICTIONS

WBG Archives



Ara ii I1130280403
R1991-M Other# 2 1910B

Research on Economics and Development - Bela Balassa - Chronological Record -
August 1971 through January 1972 - Parls

TR HRESTRICTIONS
WB A*hi

i

* *t

*~

a~



Record Removal Notice ariWiii
& Records Management

File Title Barcode No.
Research on Economics and Development - Bela Balassa - Chronological Record - August 1971 through January 1972 -
Paris 30280403

Document Date Document Type
Jan.13, 1972 Letter

Correspondents / Participants
From: Bela Belassa

To: Credit Lyonnais

Subject I Title
Account information

Exception(s)

Financial Information (iv)

Additional Comments
The item(s) identified above has/have been removed in
accordance with The World Bank Policy on Access to
Information. This Policy can be found on the World Bank
Access to Information website.

Withdrawn by Date
Ann May 13-Jan-17

Archives 1 (January2016)



16, Avenue Perriehont,
Paris 16e.

le 10 janvier, 1972.

MessieurB,

Je vous prie de bien vouloir emAuyoyewovvere
"Informations" 1 lo'adresee ind inue cid essu'
(The Johns Hopkins Univeraity) r. artir
du 15 janvier.

Je n'ai pas encore recu le nuwro a
15 decembre de votre publication. Je vous
prie de bien vouloir le faire envoyer ' la
mume adresse.

salutations distingues,

Bela Balassa.

Communautis Europeennes,
3 rue des Belles Feuilles,
Paris



Paris le 10 janvier, 1972.

Cher5 Claudes,

Enfin la date de notre 4 mrt est dncides. Nous arriverons
par le vol AIR FRANCE 015 7 h}les le Jimanche 23 avier 14.45 h.
Notre nouvelle jeune fil1j jj Dair sera av-: ,1us -t i'armre qu'A
nous trois nous r&iussirons tenir Mara tranluele pendant is
voyage.

J'espnre que la date et l'heure vous conviendront t que
nous aurons le plaisir dr vcu' vir a i'aeroport (in the station
wagon I presunie)... )

tras arAIcaernnt votre,

Monsieur e t Madame C'lau d e i
54'' Ptvali Drive,



16 Avenue Perrichont,
Paris 16e.

le 10 janvier, 1972.

Messieurs,

le vous prie de bien vouloir m'envoyer
votre journal a 1'adresse indiquie ci-dessus
(The Johne Hopkins University) a partir du
15 janvier.

En wr re-nerciant d'avance le vous prie
de cwoire, 1t'esseurs, E 1'expression de mes
sent itmert: msinguest

Professeur Bela Balassa.

e

Expansion,
10, rue Lyautey,
Paris 16e.
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10th January, 1972,

Dear Sirs,

I should like to order the following
book:

European Monetary Integration
by Peter Coffey and John R. Presley
:1acmi lan.

Would you please send it to me
at the above address with your bill.

Yours sincerely,

Professor Bela Balassa.

The l.conomist book Shop-
Clare -arket,
Portugal Street,
London W.C.2 2 AB.
England.



10th January, 19Y2.

Dar David,

I *hall be returaing to Washiagtea an January 23rd &ad
viLi be csinag to the offict on the following day, monday 29th.

Sincerely ?ours.

#.1a Ialae,

Ar. P.D. londeron,
Director, E5nsmiaes Department.

Washins to.

Cet Masora Chan ry,
stevOenaa,
Ul "I.



10th January, 1972.

Dear Mr. Abbas,

I enclose herewith my not on "Export SubsIdC eveloping
Countries and GATT on lhich I would very much k 1' have your
comments.

I shall be in Geneva u t 14th J n r a l-day
meeting and will contact yu then.

~rely Yours,

acs
Mr. S.. Aba,
Chief. xprt POlicy Sectica,
Manufacture Div sion,

Geneva.



10th January, 1972.

Dear Sue,

Thank you for your letter of January 6th. The arrangements
you suggest are fine with us and Carol will contact you upon our
return on January 23rd.

I appreciate your sending me ahe list of the postage receipts. but,to be reimbursed, I would need a signed list on your stationery.
We are rather sad to leave Paris but look forward to returning

to our house where, as you know, we had spent only a few days.

Sincerely yours,

Bela Balassa.

Mrs Richard Kraut,
2134 Wyoming Avenue, N.W.
Washington D.C.
U.S.A.



10th January, 1972.

Dear Anne and Jay,

We have been expecting Jay's phone call and hope that he
will come to Paris before our departure on the 23rd January.

Our stay here has been very pleasant but we look forward
to moving back to our house where we have hardly spent more
than a few days.

Hoping to see you very soon,

I remain,

Sincerely yours,

Bela Balassa.

Mr and Mrs Julius Kaplan,



10th January, 1972.

Dear Mr. Kraus,

Thank you for your letter of December 30th. I will be happy
to give permission for printing my paper / "Trade Creation and
Trade Diversion in the European Common Market", which appeared
in the Economic Journal (March 1967), / in your volume on the
ECONOMICS OF INTEGRATION.

It is customary to pay a few of $ 50 for the reprint rights.
I would appreciate it if your publisher could send a cheque
to me in this amount.

Sincerely yours,

Bela Balassa.

Mr. Mel Krauss,
Lisetraat 14,
Landsmeer (N-H)
The Netherlands.



7th January, 1972.

Dear Gardner,

After a two years' hiatus, during which I was occupied with other
questions, I have again returned to the problem of export subsidies
which is one that has since assumed increasing importance for the
developing countries as well as for the Bank. I enclose a short section
dealing with GATT rules in the hope that you might be able to give me
your reactions. But even if you do not have the time to read it before
my visit to Geneva on Friday January 14th, I would appreciate having
the opportunity to talk to you about some of the issues.

One of my questions is whether Article XVI Section A has more
general applicability than Section B in that the former but not the
latter covers production and income subsidies. Furthermore, I would
like to have information on the implementation of Article XVI (and VI)
during the sixties, especially in so fa, is the developing countries are
concerned, including questions such as Aotifications on subsidies, consultations,
and the application of countervailing duties. I wonder if there is a recent
reeport on these subjects?

I will call you from Paris on Wednesday or Thursday to find out if you
can see me. Until then, I rem

I remain,

Sincerely Yours,

Bela Balassa.

Mr. Gardner Patterson,
Assistant Director General,
GATT,
Geneva.



4th January, 1972.

Dear Professor Sheahan,

I am sorry for the inadvertent omission of the report from my
letter of November 15. I am sending it to you enclosed herewith.

Sincerely Yours,

Bela Balassa.

Professor John Sheahan,
Williams College,
Williamstown,
Massachusetts 01267.



4th January, 1972.

Dear Trent,

Many thanks for your note and for the list of publishers.

My research Ia progresit) but, as usual it take more time
than expAct d. This will a it necessary to delay ry departure
as long a' possi le, In thL conet on I would like to ask you if
you coulU sign the prograiines oe grnuate students as you did in september.
I am not s re was tc - t c the secnd sL 3ester but it would
certairly uch eastr fur mi -~ it since you hav alre y signed
the programmej in Septeinh-r

I hope t. at cveryth n P .1. with you and ii the
department , laven t Iaar yo y concri; new ap>ointments.
Looking rward to seeing y,

Sinceroly yours,

Bela Ialassa.

p.s. I hope that my mermory dosa fail me in thinking that you are
signing gra uate student progra :his year. TShould this not be the
case, pleane padd on my request to ahoever is doing it.

Professor Trent Bertrand,
Johns Hopkins University,
Baltimore, Maryland 21218.



4th January, 1972.

Dear monsieur de Robien,

With reference to my telephone conversation with your asaistance,
I enclose a checue for -rs. 3q C) rent for the extension of my stay
in the appartement at 16, Aven~ue Perrichont until January 23rd.
! 0ro. the ti of my las mt p Le my stay 12. cu t for
exacti: alf of a month, fr r 3 ary 8t - January 23rd. As I have
alreado iet you a cheque for . 87s , the total amount paid is now
Fra. 1,100. I enclose a r c r Ls amount with a request that
you return it signed and dl- sta ped. This will take the place of
the earlier receipt for 1rs. O :ich I am returning herewith.

WihLs reardis,

I r main,

Sincertl yours,

Monsieur de Robien,
Inter-!Zrbis,
5, rue du Docteur Lancereau,
Paris VIle.



INTER-URBIS
5, rue du Docteur Lancereau,
Paris 8e.

4th January, 1972.

RECEIPT

I ack~nowldg recefpt of r-ncV Trs. 1,10P from "r. Bela Balassa

in pa ent of r nt for th apa rt<ent at L, Avenu Per 1 o1 t

Paris 16e, for the period January 2th to January 23rd, 1972.



Paris le 4 Janvier 1972.

Monsieur,

Veuillez trouver ci-joint mon papier sur l'int6gration monCtaire
dana le March6 Commun. J'espere que ce papier retiendra votre attention.

I me ferais grand plaisir si ie pouvais vous rencontrer pendant
mon s~jour a Paris. Je vous appeleraf dans quelques iours pour vous
inviter ; d&Jeuner. Mon Gpouse noun tiendra compagnie; elle vous a
rencontrt;, si je me souviens bien, lors du cocktail do'; Comunaut~s
Europeennes il y a quelques lours. Vous vous souvenez peut-6tre
qu'elle prepare eh ce moment une these sur l'attitude des industriels
francais envers le March& Comimun.

Veuillez agr~eeV Monsieur, 1'assurance de mes mi1leurs sentiments

Bel -a assa.

Monsieur Drouin.
Le onde,
5, rue des Italiens,
Paris 9e,



le 4 janvier, 1972.

Cher ami,

Vcuillez trouver ci-inclus 1'annexe de mon papier sur le
choix des investissements dans les pays sous developpn5
et aussi le papier sur i nt. *aticn montaire du larch
Comimun Si vous faite3 des p' ocopie de ce dernier 'aimerai
que vous me gardiet que'w. apies.

En at tendant le pl aiir u vous revoir le 1 rv icr,
je vous prie d'agr6er, cr -c . i, 1'assurarnce de se :s Ilura
sentiments.

~eln'a assa.

A. 1e re ss ur *o1ue
CLPREHAi',
140 rue du Cheval Ret,

V C 1 3e.



Paris, 4th January, 1972.

Dear Trudy,

My departure has been delayed and I
will come to Hopkins on the morning of
Wednesday 26th January. I am writing to
Mr. Bertrand asking him to sign the programmes
of the students as he did in September.

Please inform Dr. Niehans of my date
of arrival.

Sincerely yours,

Bela Balassa.

Miss Trudy Zinti,
Department of Political Economy,
Johns Hopkins University,
Baltimore,
Maryland,
U.S.A.



4th Jafmary, 1972.

Dear Mr. Wean,

Thank you for your letter of Decemlber 20th.
You handled the trade statistics perfectly
well. Please let me know if you have received the
data from Professor Resnick. I am writing to
him about it tomorrow. I will be back at
Hopkins on the 26th January.

Sincerely yours,

Bela Galassa.

Mr. Y.K. Wen,

McCoy Hall 616

3401 N. Charles Street,

Baltimore Maryland 21218.



le 30 decembre, 1971.

Cher Monsieur,

Veuillez trouver ci-inclus mon papier our 'intsgration
monftaire.

Je vous anpelleral au cOrsw dti mois de janvier pour savoir si
je pourrai eventuelleitt m' ntretenir avec vous i ce sulet.

Veuillez croire, chet Monsieur, i l'assurance de mes meilleurs
sentiments.

!Bela Balassa.

Monsieur Robert Marjolin,
9, rue de Valois,
Paris ler.



le 30 decembre, 1971.

Cher Ami,

Je vous remercie de votre bien gentille lettre. Cette fois ci
je vous envoie un ouvrage de caractere different; il s'agit d'un
papier sur l'intsgration mon~taire.

Je serais bien content si vous pouviez me donner vos reactions
sur ce papier lors de ma visite a Bruxelles le 11 janvier. Elles
seront d'autant plus precieuses que nous avons des vues assez diff~rents
a ce sujet.

Je demanderai a M. de Creeft du Bureau d'Informations de se mettre
en rapport avec votre Bureau pour demander un rendez-vous.

Veuillez agreer, cher ami, 1'expression de mes meilleurs
sentiments.

Bela Balassa.

M-Isieur Frudrric Beyer de la Giroday,
Direction des Affaires onstaires,
Direction G~nerale II,
rue de la Loi 20Q,
1040 Bruxelles,
Belgique.



30th December, 1971.

Dear Manfred,

I enclose a paper on Monetary Integration in the Common Market.
I would be very happy if we could have discussions on this paper on my
next visit to Brussels on January 11th. I am asking Mr. de Kreeft
of the Bureau d'Information to find out if you could see me.

with best personal regards,

Sincerely yours,

Bela Balassa.

Monsieur M. Wegner,
Conseiller au Cabinet de M. Haferkamp,
Commission des Communautes Europeennes,
200 rue de la Loi,
1040 Bruxelles,
Belgique.



30th December, 1971.

Dear Mr. Molitor,

I enclose a paper on Monetary Integration in the Common Market.
I would be very happy if we could have discussions on this paper on my
next visit to Brussels On January 11th. I am asking Mr. de Kreeft
of the Bureau d'Information to find out if you could see me.

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Bernhard Molitor,
Directeur Economies Nationales
at Conjoncture,
Affaires Economiques et Financieres,
Commission des Communautge Europfennes,
200 rue de la Loi,
1040 Bruxelles,
Belgique.



le 30 December, 1971.

Cher Ami,

Veuillez trouver ci-joint mon papier sur l'integration
monetaire.

Je serais bien content si vous pouviez me donner
vos reactions sur ce papier lors de ma visite a Bruxelles
le 11 janvier.

Je demanderai 1 M. de Creeft du Bureau d'informations
de se rettre en rapport avec aotre secritariat pour demander
un rendez-vous.

Veuillez agr6ee, cher ami, l'expression de mes meilleurs
sentiments.

Bela Balassa.

Monsieur Roland Tavitian,
Directeur de
Structure et Developpement Economiques,
Direction rsn~rale II,
rue de la Loi 200,
1040 Bruxelles,
Belgique.



30th December, 1971.

Dear Steve,

I enclose a copy of my paper on Monetary Integration in the
Common Market.

I would be glad if there was an opportunity to talk with you about
this before my departure from Paris on January 11th.

Sincerely Yours,

Bela Balassa.

Mr. Stephen Marris,
Directeur Suppliant des Etudes G6norales,
D~partement des Affaires Economiues et Statistiques,
O.C.D.E.
2, rue Andr6 Pascal,
Paris 16e.



30th December, 1971.

Dear Franz,

I enclose a paper on Monetary Integration in the Common Market.
I would be very happy if we could have discussions on this paper on my
next visit to Brussels on January 11th. I am asking Mr. de Kreeft
of the Bureau d'Information to find out if you could see me.

with best personal regards,

Sincerely yours,

Bela Balassa.

Mr. Franz Froschmaier,
Commission des Comunautfs Europeennes,
200, rue de la Loi,
1040 Bruxellee,
Belgique.



30th December, 1971.

Dear Alexandre,

I enclose a preliminary version of my paper on Monetary integration
in the Common Market. While I expect to make some revisions
before January 13th, the paper could be distributed in this form.

I shall be arriving on Thursday January 13th, shortly after
7 o'clock and will come to the reception preceding the dinner.
I am sorry to say, however, that Carol will not be able to
accompany me. She has a lot to do before our departure and it
would also be difficult for her to leave the baby.

I see from your letter of December 22nd that the meetings will
be held in the EFTA Building. I wonder if you have invited Mr. Lanner
who is the Research Director of EFTA. On my last visit I mentioned
the Conference to him and he expressed great interest in it. He used
to teach international monetary economics and has quite interesting
views on the subject. He is a fervent advocate of exchange rate
flexibility between regions.

It was good to see you in Paris and I look forward to seeing
Manije and yourself in Geneva.

S~icerely yours,

Bela Balassa.

Professor Alexandre Swoboda,
Institut Universitaire de Hautes Etudes Internationales,
132, rue de Lausanne,
Ch 1211 Geneve 21,
Suisse.



le 29 decembre, 1971.

Cher Monsieur de Creeft,

Je serai de nouveau i Bruxelles le 11 janvier. J'aimerai vous
demander de bien vouloir me fixer quelques rendez vous. Voici la
liste des personnes que J'aimerii rencontrer:

MM. F. Boyer de la Giroday,
Franz Froschmaier
Berhard Iolitor
Roland Tavitian
Manfred Wegner.

Ils sont tous au courant de ma visite.

J'arriverai i Bruxelles dans la soirgee du 10 janvier.
Je pourrai donc comuencer mes entretiens vers 9 h. 30 le matin
du 11 janvier. Je descendrai a l'lotel Europa, 107 rue de la Loi.

En vous remerciant d'avance je vous prie de croire, char
Monsieur de Creeft, a 1'expression de mes sentiments les meilleurs

Bela Balassa.

Monsieur T. de Creeft,
Direction gOnseale "Presse et Information"
Commission des Communaut6s Europennes,
200 rue de la Loi,
1040 Bruxelles.



le 30 decembre, 1971.

Cher Rakymond,

Veullez trouver cf-Inclu. mon papier sur 1'intgration
montaire.

Jiaurais grand plaIsr 'nouvoir m'entretenir avec vous
cc ujet avant mon depart dl Iri8 le 19 canvier.

Veuillez croire 9 1'assurance de mes meilleurs sentiments.

Bela Balassa.

Monsieur Raymiond Bertrand 1,
Directeur des Affaires Financ1~res,
O.C.D.E.
2, rue AndrT Pascal,
Paris ke.



30th December, 1971.

Dear Professor Williamson,

I enclose a copy of my paper on
Monetary Integration in Western Europe.
I would be very much interested in having
your comuents on this paper.

You may wish to send your comments
to the above address where T shall be from
January 19th.

With sincere r -g rdg,

Bela Balassa.

Professor John 1. Williamson,
University of warwick,
Coventry,
Angleterre.



29th December, 1971.

Dear Dr. Lin,

Thank you for your letter of 14th November which was forwarded
to me here in Paris.

I am sorry to say that it would not be possible for me to
include your study in the project on which I am presently engaged.

Sincerely Yours,

Bela Balassa.

Dr. Tzong-Biau Lin,
Lecturer in Econometrics & Statistics,
New Asia College,
The Chinese University of ong ,
6 Farm RIoad,
Kowloon,
long Kong.



29th December, 1971.

Dear Sirs,

I wish to order the following books:

The Economics of Europe: What the Common Market means
for BritAin edited by John Pinder

The United Kingdom and the European Communities
by the Labour Party.

The Future of Sterlin au an International Curreny
by Benjamin J. Cohen

North Anerican and Western European Economic Policies
edited by Charles P. lIndleberger and Andrew Shonfield

Competitive Policy in the European Communit by
T). Swann and D.L. McLochlan. The Oxford University Press

Would you please send these books to me at the following address:

The Johns Topkina University,
EaltImore, Thryland 21218.
I. S.,A.

together with your bill.

Sincerely Yours,

Bela Balassa.

The Economist Book Shop,
Clare Market,
Portugal Street,
London W.C.2. 2 AB.
Angleterre.



28th December, 1971.

Dear Larry,

Thank you for your letters of November 28th and 14th and for the
sector classification used in your study.

There is indeed a problem with the weighting scheme on page 21
of my paper on mominal protection. In order to ensure that the bias
against exports is calculated in regard to potential as well as actual
exports, the ideal solution seems to be to use the world market value
of domestic production (for domestic use and for exports) in weighting
the nominal rates of protection on both import subsbitution and exports.
This, however, would necessitate recalculating nominal rates as compared
to my table where "own" weights are used in the averaging.

Your suggestion og using the world market value of production for
domestic use as weights eases the burden of calculations but it is open
to objection because it disregards domestic production for exports. The
latter is of considerable importance in several of the countries, including
Korea, and we have information on the subsidies these exports receive.

Incidentally, in calculating the bias it is a problem that potential
exports from the calculations as in my example would mean that for purely
import-subasituting industries the bias would be undefined. Or, perhaps
for the latter we should use production for domestic use as weights.

I am afraid that, instead of answering your questions, I am raising
new issues, but I would appreciate having your reactions to this.

Best regards and happy new year to the family,

Sincerely,

Bela Balassa.

exports receive no subsidies.

Mr. Larry E. Westphal, In turn, the exclusion of potential

Assistant Professor of Economics,
Woodrow Wilson School of Public and
International Affairs,
59 Prospect Avenue,
Elm Club,
Princeton,
New Jersey 08540.



7 decembre, 1971.

(her Monsieur,

Je voudrais m'abonner ai ffciel e
Communauts Furop~enneB pour i~ii~171 ot 1977 .e
i 1'Editie i anglalse du ilulleci -~ .rm uti.8
Europe mes flour 1es anndes 1 7

drolt un. riductdn Je ~Y.CM0 4 L

et u ~11ettn ainsi que la fatr A 'adreoie indiqui

AeuItz e, cher hctsi egr, I expression des
T

2
ZS sentiments distingus.

Profeaseur B .

nsler G. Weisgerber,
iffc ue PbicatIn jfiie o

Luxeum.ourP.



"&Th

27th December, 1971.

Dear Mr. Russell,

I will be in Paris again in 'ate June and I will be glad
to have the opportunity of meeting you then.

Please let me know your address by writing to me at the
Washington office of the World Bank:

1818 H Street, N.-.
Washington D.C. 20433,

Sincerely yours,

Bela Balassa.

Professor Robert W. Russell,
Department of Political Science,
Northern Illinois University,
Dekalb,
Illinois 60115,
U.S.A.



27 th December, 1971.

Dear Mr. Martin Bourgon,

I will be happy to send a recommendation to any University

of your choice. Please let me kno- where I should write.

SSlncerely your ,

RelA BalasRa.

Mr. F; Martin Bourgon,

Banco de Espana,
Servicic de tstudios,
Alcala 48,
Madrid-14,
Enpagne.



, 7t . 971.

Dear SIr,

Th ank you for n in .orctary Intcrtion.

Tay also kyout se e oiesof ture for ;uropean

Agrtclture and Stewi) .

Iofeaor B~

Paris 1e.



27th December, 1971.

Dear Professor Sellekaerts,

Thank you for your letter of December 3rd. Please send your
paper as well as the galleys of my article to my Washington address
where I will be after January 19th.

Sincore y yours,

Bela Balassa.

Professor W. Sellekaerts,
Faculty of Social Sciences
Department of Economics,
University of OttawaQ
Canada KN 6N5



"IThhDecember , 1971.

De: r Mr. Jacobs,

T .11l behppy to -rt rhaper 01 the

European Cowion I rk t for y>u Rdline Serie.

>Ir. au4oi aco|-s,
dcittr Lii Ghiei

nr " . c.iy As oce t
34 3ast 46 Street,



27th Dcember, 1971.

Dear Etienne,

There has been a slight cbange in my plans in as much as
I will be in Brussels only on Tuesday 11th January. Could we
perhaps have lunch together on that day?

Looking forward to seeing you, I remain,

tiL cr, yours,

Bela Balassa.

Dr. E.S. Kirschen,
Departement d'Economie Appliquee de
l'Universite Libre de Bruxelles,
49, rue du Cictelain,
bruxelles 5.
Belgique.



le 29 December, 1971.

Messieurs,

Je d6sire commander le livre suivant:

Le droit de la Communaut6 gconomique europ6enne
par J. Megret, J.V. Louis, D. Vignes,
M. Waelbroeck, le Vol. 1: le Pr&ambule -
les Frincipes - la libre circulation des
marchandises.

Veuillez l'envoyer ainsi cue votre
facture A 1'adresae indiqu6e ci-dessus.

Je vous prie de croire a l'expression
de mes sentiments distingu6s.

Professeur Bela balassa.

Presse Universitaire,
Bruxelles,
Belgique.



29th December, 1971.

Dear Sirs,

I should like to order the following
book:

Approaches to Greater Flexibility
of Exchange Rates: The Burgenstock,
Papers (Ed. George N. Raln

Would you please send it to me at the
above address with your bill.

Yours sincerely,

Professor Bela Balassa.

The Princeton University Press,
Princeton,
New Jersey.
U.S.A.



Messieurs,

Je desire vous commander le livre
suivant:

De l'union douani~re a l'union iconomique
Actes du quatrieme colloque sur la fusion

des Communautfs europeennes, organiz7
' Liege, les 23, 24 et 25 avrIl 1969.

Veuillez envoyer le livre ainsi que la
facture A 1'adresse indique ci-desss.

Je vous prie de croire i I'expression
de mes sentiments distingus.

Professeur Bela Balassa.

Institut d'etudes juridique8 europeennes
do la Faculti do droit de
l'universitg de Liege,
Belgique.



le 29 decembre, 1971.

Messieurs,

Je d6sire commander ]e livre suivant:

La position dominante et son alu; dans l'article
86 du traite de la CER par~J.P. Dubois, 1968.

Veuillez envoyer le livre ainsi que votre
facture a 1'adresse indique ci-dessus.

Je vous prie de croire ; 1'expression
de mes sentiments distinguis.

Professeur Bela Balasea.

Librairies Techniques Droit et
Sciences Economiques,
26 rue Soufflot,
Paris Se.



le 29 Dccmbre, 1971.

Messieurs,

Je d6sire cozmiander le lIvre suivant:

La nouvelle division internationale du Travail
par Guy de Lacharriere, 1969.

Veuillez 1'envoyer ainsi que votre facture
i l'adresse indiqu6e ci-dessus.

Je vous prie de croire a 'expression ie
mes sentiments distingu6a.

Professeur Bela Balassa.

La Librairie Droz,
Geneve,
Suisse.



16e Avenue Perrichont,

Paris 16e.

29 Decembre, 1971,

Messieurs,

Je voudrais vous commander le livre suivant:

La sous-traitance, information, organisation, application;
61nents d'une politique industrielle europ~enne,
Jacques Bayle-Ottenheim, 1970.

Veuilles envoyer ce livre, ainsi que votre facture A
1'adresse indiqure ci-dessus.

Je vous prie de croire, ess eurs, a 1'expression de
mes sentiments distinguss.

Professeur Bela Balassa.

Jacques Bayle-Ottenheiip,
19, rue d'Oslo,
Paris.



27th Pecemier, 1971.

Dear Sir,

I wish to subscr e to th "c orist"
for the year 1972.

Please send all the issuna n 1 as

your bit! to the adarms; giv i

letterhead.

Sincerely yours,

rofessor ZAla nalassa.

The EconowLt,

54, St. ameI itri',

Engl1and.



Mrs. Sanders 17th December, 1971.

Bela Balassa.

Mr. Hutcheson's Advance.

1. Reviewing Mr. Hutcheson's requests for an advance, I find that

the amount requested includes his plane fare. As the ticket will

be issued by the Bank, his total advance should be $1350 rather

than $1200 as I requested in my memo if 14th December, of which

$1200 should be for travel and $150 for research expenses.



17th, Dcen err, 1971.

Dear lr

I r tir:. se .it t -:t betw e ,fm

to a typ ing error.

I wou1 very much aprecir f you would sen 01 i7er
AIR ;AIL to y addregs in Parim where shall be untli J atuav 19th.
The addressis

16, Avnu 'rrichont,
Prid 16w

Ib a yuu or your attnL r - : .s matter :d hopi f
an ear-: .ec ,ion,

Ic rEi,

Bel a"-:

Mr. Lorenzo A. White,
Actingz Dit ctor,

Kec of Eiamloyer and Tech:i al r Ices,
D.C. Nanpower Administration,
555 Pennsylvania Avenue, NW.
Washington DC 20212.



16 Avenue Penuichont,

Paris 16e.

17th December, 1971.

Dear Trudy,

Any day other than on Fridays is fine with me for the
Claudon's orals. My preference is for Monday afternoons or
mornings.

While I haven't yet had a chance to read carefully
Noel Roy's chapters, it seems to me that he will be ready for
the January-February examination. You may wish to check with
Dr. Christ on this.

According to present plans I will be arriving on the
January 22nd or thereabouts. Please inform Dr. Niehaus about
this.

I have in the meantime received the cheque for the amounts
due to me.

Since~e Iyours,

Bela $alaasa.

Miss Trudy Zinti,
Department of Political Economy,
Johns Hopkins University,
Baltimore,
Maryland,
U.S.A.



17th December, 1971.

Dear Monsieur de Robien,

With reference to our telephone conversation, I enclose a cheque
for 800 Frs in payment of rent of the appartement at 16, Avenue Perrichont,
&6r the period January 8th to January 19th, 1972. Please return a
signed and stamped copy of the enclosed receipt .

We shall be leaving on January 19th on a 10 o'clock plane; this
will make it necessary to carry out the inventory the previous
afternoon.

Sincerely yours,

Bela Balassa.

Monsieur de Robien,
INTERURBIS,
5, rue du Docteur Lancereaux,
Paris 8e.



INTER-URBIS,
5, rue du Docteur Lancereau,
Paris 8e.

17th December, 1971.

RECEIPT

I acknowledge receipt of French Frs. 800 from Mr. Bela Balassa

in payment of rent for the appartement at 16 Avenue Perrichont,

Paris 16e, for the period January 8th to January 19th, 1972.
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Dear Tom,

I have just received an undated letter from you concerning your trip
to Columbia, which seems to have come sea-mail and thus it might have
preceeded your note to my Secretary. I am not sure therefore how large an
advance you need. I originally asked for $ 500 and I am writing now to
Mrs. Sanders to adjuetithe amount. A copy of my memo is enclosed.

Sincerely yours,

Bela Balassa.

Mr. Thomas L. Hutcheson,
309 S. State Street,
Ann Arbor,
Michigan,
U.S.A.



14th December, 1971.

Dear Etienne,

I tried to call you on my second visit to Brussels but, unfortunately,
you were away. I now plan to come on the 10th and 11th January which
I am afraid will not make it possible to give a talk to your students.
I hope, however, that we may have the occasion to meet.

Sincerely yours,

Bela Balassa.

Monsieur E.S. Kirschen,
Universit6 Libre de Bruxelles,
Departement d'economie Appliquee,
49, rue du Chatelain,
Bruxelles 5.
Belgique.



14th December, 1971.

Dear Mina,

Many thanks for the help you are giving to Dany Schydlowsky.
I have written separately to I.F.C. asking for their assistance.

All is well in Paris but the date of my return is getting
near.

With sincere regards,

Bela Balassa.

Mrs. Herminia M. Neufeld,
Central America and Caribbean DEpartment,
I.B.R.D.
Washington.



Monsieur,

Je vous suis tres reconnaissant de m'avoir envoyf des

informations sur lea entraves techniques.

Au cas o j'aurai d'autres questions je n'heiterai pas

de m'adresser I vous.

Veuillez agreer, Monsieur, 'assurance de mes sentiments

distinguis.

Bela Balassa.

Monsieur D. Verdiani,
Commiqsion des Communautfs Europeennes,
Direction g6nrale des
Affaires industrielles, technologiques
et scientifiques,
Bruxelles,
Belgique.



Mr. S. Rettlinger 13th December, 1971

Bela Balassa.

Qomaents on Mr. Deepak Lal's Paper

I enclose my comments on Mr. Deepak Lal's paper
"Adjustments for Trade Distortion in Project Analysis"
with the request that you send copies to him as well as to those to
whom the paper has been distributed. I am sennn conies to those
listed below,

cc: Messrs Chenery, Henderson, Gulhati, Mrs. Hughes.



16 Avenue Perrichont,

Paris 16e.

13th December, 1971.

Dear Trudy,

I have not yet received the cheque for the bills I sent

you on November 29th. Please make sure that I get them as

soon as possible.

Sincerely yours,

Bela Balassa.

Miss Trudy Zintl,
Department of Political Economy,
Johns Hopkins University,
Baltimore,
Maryland,
U.S.A.
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10th December, 1971.

Dear Jean,

I am now planning to be in Brussels on January 10th and lth.
I wrote about this to Tavitian in case he wants to have a discussion
of our econometric work.

Iaam planning to arrive on the 9th in the late afternoon or
evening and leave on the 11th. I will confirm the dates as soon
as I have an answer from Tavitian and From Boyer de la Giroday, to
whom I have also written.

With best regards,

Sincerely yours,

Bela Balassa.

Professor Jean Waelbroeck,
CORE,
54, rue de Croy,
Louvain,
Belgique.
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L)TH December, 1971.

Dear Steve,

In my recent letter I neglected to mention that Mr.Nussbauer
of EFTA is very anxious to get a copy of your thesis. He had
written to you about this several months ago offering to pay for
the cost of reproduction. Could you please inform him if you could
let him have a copy.

Sincerely yours,

Bela Balassa.

Professor Stephen Resnick,
The City College,
Department of Economics,
Convent Avenue at 138th Street,
New York, N.Y. 10031,
U.S.A.



10th December, 1971.

Dear Mr. Wan,

Thank you for your letter of December 3rd. The tables in
question are fine but SITC classes 5,6,7 and 8 should be combined
under the heading "manufactured goods". There is no need therefore
to separate classes 6 and 8.

The data will be used to calculate for every country a weighted
average of prices of its trading partners, the weights being the
amount of trade with each of them. Professor Resnick has price indices
for all countries shown individually on your trade tables, so that the
weights will add up to the sum of trade with these countries rather
than total trade. Separate averages will be calculated using export and
import weights.

Since it might take several weeks to get the price indices from
Resnick, I suggest that you put the trade data onto the computer and
then start working with the data Mr. de Melo is collecting.

Please let me know the number of )ours worked and the approppiate
hourly rate so that I can request that payment be made.

With best wishes for the coming holidays,

I remain,

Sincerely yours,

Bela Balassa.

Mr. Yin-kann Wen,
Department of Political Economy,
Johns Hopkins University,
Baltimore,
Maryland 21218.



10 dOcembre 1971.

Cher Ami,

Veuillez trouver ci-inclus un petit ouvrage que J'ai fait
our les restaurants de Paris. J'espere avoir 1'occasion de vous
rencontrer ici I Paris et de pouvoir vous inviter a mn tour
dans un de ces restaurants.

Je suis en train de ridiger un papier sur 1'int~gration monftaire
dans le Marchg Couaun. Je vous V'enverrai A la fin du mois de
decembre. J'espre avoir la possibilitg d'en discuter avec vous lors
de mon prochain s~jour a Briuxelles au debut de janvier. Veuillez me
faire savoir si les dates du 10 au 11 janvier vous conviendraient.

J'ai 6prouv6 beaucoup de plaisir de vous avoir revu et je me
r6jouis d'avoir de nouveau La possibi1it6 de, m'entretenir avec vous.

Veuillez agrger, cher ami, L'expression de mes meilleurs
sentiments.

Bela Balassa.

Monsieur Fr6dsric boyer de la Giroday
Direction eg
Affaires Monktaires,
Direction Generale 11,
rue de la Loi 200,
1040 Bruxelles.
Belgique.
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10 d~cembre, 1971.

Cher ami,

Je pense venir 4 ruxe11es le lo ou le 11 janvier et
j'aimerai savoir si ces date vous conviendraient. J'aimerai
ajouter que s vous venez auaravent i Paris J'auraie ;galement
beaucoup de plaisir a vous voir.

Veuillez agr-er, chcr aid, l'expression de mes sentiments.

Bela LaaBsa.

Monsieur Roland Tavitian,
Directeur de
Structure et Developpement Economiques,
Direction GJn.rale II,
rue de la Loi 200,
1040 Bruxelleo.
Belgique.



10 decembre, 1971.

Monsieur,

Police d'Assurance No. 252834

Ma voiture Peugeot, no d'immatriculation 634 TTA 75 eat
aasur~e chez vous pour la periode du 16 juillet 1971 au
15 janvier 1972. Veuille7 iMe faire savoir le montant de
la prime d'assurance que ie devrais payer au cas ou je resterai
i Paris jusqu'au 22 janvier 1972.

Veuillez agr~er, Monsieur, 1'expression de mes sentiments
distingusa.

Bela Balasqa.

Compagnie d'Assurance la Prfservatrice.
18, rue de Londres,
Paris.
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Mrs Jeanette Sanders, 10th December, 1971.

Bela Balassa.

Hr. Hutcheson's Travel

I enclose a travel request for Mr. Thomas Hutcheson, a
consultant to the Development Strategies in Semi-Industrial
Countries Project, for Mr. Stevenson's signature. Please note
that Mr. Hutcheson should be given an economic class ticket and
an advance of $600. The amount of the ticket and the advance
should be charged to the Budget of the Project.

C

cc: Mr. Thomas L. Hutcheson



Mr. Thomas L. Hutcheson

Research on Columbian study in the Development Strategies in

Semi-Industrial Countries Project.

Detroit Bogota Air /

Bogota Detroit tourist

600



,so iNTERNATIONAL BANK FOR RECONSTRUCTION ANJ DEVELOPMENT

OFFICE MEMORANDUM
Te All Contributors DATE : 7th December, 1971.

.OM ; Bela Balassa

Next meeting of, contributors.

1. In my memo of October 26th 1971, I suggested that the next meeting
of the Development Strategies in Semi-Industrial Countries project be
held on March 28 and 29, with the preceding and the following days
reserved for individual consultations. Dr. Sussman requested a slight
modification in the dates, with the meetings held on March 27 and
28 and consultations on the following two days. Please let me know
by return mail if these dates are convenient to you.

2. Another change relates to the distribution of the papers. In
order to make it possible for every participant to read the papers
before arrival in Washington, I wish to ask you to send copies direct
to all contributors. A list of addresses is enclosed.

3. I would like to have your reactions to the paper "Measuring the
Nominal Rate of Protection" I sent out some time ago. Enclosed is
an addendum to this paper as well as to the earlier one on "Outline
and Methodology".

4. Please let me have your tentative time-table for the completion of
your study. In the time-table appropriate allowance should be made for
the time needed to provide a detailed evaluation of the results. I
would also like to have the industrial classification scheme used in
your study, with an indication of its relationship to the International
Standard Industrial Classification. The list should include all
industries for which effective rates are to be calculated.

cc: Messrs. Chencry
Henderson/Stevenson.
Mrs. Hughes.



Addresses of Contributors

Professor Bela Balassa Dr. Daniel Schydlowsky
1.B.R.D. DAS llarvard University
Economics Department 1737 Cambridge Street
1818 H Street, N.W., Ca-mbridge, Mass. 02138
Washington D.C. 20433

Dr. Julio Berlinski Dr. Zvi Sussman
Pucyrredon 336 Bank of Israel,

8) 25 Jerusalem
Buenos Aires Israel.
Argentina

Mr. Thomas Hutcheson Dr. Augustine H. H. Tan,
C.R.E.D. Dept. of Economics
309 S. State Street, University of Singapore,
Ann Arbor, Bukit Timah Road,
Michigan, Singapore 10,
U.S.A.

Dr. S. Malcolm Gillis Dr. T.H. Lee

Harvard University DAS Joint Commission on Rural Reconstruction

1737 Cambridge Street, 37 Nankai Raod

Cambridge, Mass. 02138 Taipei City,
Taiwan.

Dr. Larry Westphal,
Woodrow Wilson School of Public and

International Affairs,
Princeton University,
Princeton, N.J. 08540.



FORM No. 27
(7.61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: Mr. Mohammed Khan DATE: 7th December, 1971.
Controller's Department
IBRD CLASS OF
Washington. SERVI CE:

COUNTRY: U.S.A.

Cable No.: 1571
TEXT: SALARY CHEQUE REQUESTED IN MEMORANDUM DATED NOVEMBER 5

NOT RECEIVED STOP PLEASE INFORM URGENTLY.

BALASSA.

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY:

NAME Mr. Bela Balassa.

nEPT.

SI GNATURE

TRANSMITTAL COrY
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6th December, 1971.

Dear Sir,

Your statement of October 30th, 1971 does not yet include a
credit for my returning Theberg6 - Economics of Trade and Development.
This accounts for the debit balance shown since I am otherwise fully
paid up. I trust that you have received the book by now and will
credit me with the amount in question.

Yours faithfully,

Bela Balassa.

The Economist Bookshop,
Clare Market,
Portugal Street,
London W.C.2.



6th December, 1971.

Dear Steve,

I enclose a copy of Barten's "An import a1lc.zation model for the

Co~mmo Market". The m thor ee - te in erestin nd the basic idea
bears similarity to yours.

I '-d some further thoughts on the question of the choice of
domestic price indices. It seems to me that all three possible variant.
have their advantages or aa es:

(a) export price n -- concep ualty this seems to best fit your
model. It is however sublect to considerable error possibilities.

(b) wholesale price index -- it is much more reliable than the export
price index but it ' _isadvantage of Pncuding the prices of
home goods as well as imported products; and, while in some countries,

there may be a senarat idex for home goods, others might include

agriculture products in the index.

(c) :ieflator for CP less services. This will indicate changes in the

prices of o.e oo s2 out without taking account of changes in the

prices of iported raterials.

It is thus difficulta nriori to make a -c ice among these indices

although from the theoret c rt of view they are all 8uperIor to the CNP

deflator. It would seem worthwhile, then, to experiment with all three.

With sincere regards,

Sincere regards,

a alassa.

Professor Stephen Resnick,
The City College,
Department of Economics,
Convent Avenue at 138th Street,
New York, N.Y. 10031.

cc: Professor Edwin Truman.



6th December, 1971.

Dear Ted,

During my visit to Geneva I talked with Messrs Lanner and
Nussbauer of EFTA and with Messrs Saunders and Hellberg of ECE,
who acknowledged with thanks receipt of your EEC paper as well as that
of the loint paper with Steve. There is nothing of interest to you
in recent work by the ECE; in turn not even the preliminary version
of the EFTA study will be available before next March. It was indeed
good to go ahead without waiting for them.

You should by now have received my memo on publication of our
book on European Economic Integration, in which I asked for information
on the prospective size of the studies of each of you for the purpose
of estimating its potential length. Please give some thought to the
question as to whether your trade creation trade diversion work should
appear as three separate chapters (EEC, EFTA and a comparative
evaluation of the two) or in one chapter. Given the apparent desire
on the part of North Holland's Editors to keep down the size of the book,
I would not mind if the contents of the three papers could be combined
in one chapter. While decision on this matter may await my return to
the Stated, I would very much like to have your views on it before
my next meeting with Waelbroeck in January. Also you may wish to
prepare estimates for both variants.

Lanner showed me an interesting paper by H, Aitken of the University
of Massachussets on "the effects of the EEC and EFTA on European Trade".
You may wish to send a copy of your paper to him and ask for his conments.
Please also request that he sends a copy to me.to Baltimore; I do not
recall where his University is and I cannot therefore write to him direct
from here.

With best regards,

Sincerely yours,

Professor Edwin Truman,
Yale University,
Department of Economics, Bela Balassa.
Box 1905 A Yale Station,
New Haven,
Connecticut 06520,
cc: Professor S. Resnick



Paris , 6th December, 1971.

Dear Trent,

Nany thanks for the note concerning Claudon. I think that you

are rather harsh on him, especially that some of the points were not

made on earlier drafts. But let's have Mike try to cope with them.

I would like to add, however, as re, ards your oint no. 7, that the

proxies used by Claudon have often been employed in literature and,
with adequate qualifications he should be able to use thew.

I wonder if I could ask you a favour. I 9r thinking of putting

toget -i some of my recent articles on Semi-Industrial Countries in

a small book of readings. I would like to write about this to a
number of publishers who brine out readings volumes, especially in
the field of trade and develuoment. Could you please look in your
library and in mine for the names of such publie)hers and theu ask
Trudi to look up the addresses in a directory se has on publishers.

I am unable to do this here and would greatly apnreciate it if you
could send me a list with 8-10 guggestions.

Thanking you in advance,

I remiain,

Yours sincerely,

bela balassa.

refs e ren. Bertrand,
The Jorns 'Hopkins University,
Baltimore,
Maryland 21218,
U.S.A.



I too was sorry to hear . t you had a problem w ti th
ot dr. trust Eat you have t new heater by io - 1

I Uave Iny further proble t ouae Turnin, o
Sront -atter, I have not yo- hen inform& "y mv Bank of your

vc vmbr L t:' thouAA 1 havy r cclvu dn inL fortion
S no- en av I a

you tocs o av n t -- eo to dopctte t0the

C c1 need to
hnvet~eren hi n x I ~ 0 ccu~l~,earlier

Anne yve any

St ove to delay
writiug out ly c ques.

With best regards to all three of you

I ein,

fincerely yours,

cil iaiassa.

lir. Richr oat
2134WyoingAveueN.W.

Wshington ).C.
U!.S.A.



16 Avenue Perrichont,
Paris 16e.

France.

6th December, 1971.

Dear Mr. de Melo,

Thank you for your letters of November 24 and 30. 1 have in the
meantime looked at Revenus reels CECA, 1954-1958. Herewith are my
instructions:

(1) 1 enclose a copy of the 199 list with my annotations as to the
comparable items in 1970. Please adjust your list accordingly,
but include also, comparable items I might have missed. Let me
add here that I define co.arahility a ong tons i 1958 nd
1970 in a larger se- e e tre interested only in relative
prices for the two years, t Jen individually.

(2) The scheme of classification of the items should he that used in 1970, with
provision made for cojiml ( )nd (8) an epar t codi i used for
tradeable goods an (!

(3) For 1958, take simple avrages of (a) loe d nojile,
(o) sidsrurgie, (3) mines d ft , and (4) grandes villes, the latter
taken individually (so if you have t ze "grandes villes", you will
take a simp aver e 1: 1 3-rv ons). I i further like to
have a simple average of t.' grades villes only. As all the data go
on to the computer, ite l -ti na of these veage should require
little computer tue.

(4) For 1970 not only the data coiparahle with 1953 but all observations
should be put oU the comno '. :2nce the calculations for that year are
of interest by themselvea ata expreased in teria of "unitis de compte"
should be used

(5) For 1958, too, all ohservnions should be pur on the coiputer, with the
same coding used as in 19Th.

(6) The coefficient of variatiocn of price ratios as between countrte
averages should be calculated for 1958 and for 1970 for the sample of
goods commmon to both as well as for all the goods surveyed in the two
years. Senarate calculations made according to the scheme of classification
indicated In my letter.

(7) For 1958 the coefficient of variation should also be calculated for price
ratios among pairs of ' _randes villes" of all the countries. In the absence
of data, we ca not as yet .o t.JA for 1970.



-2-

Do contact me in Paris to talk about your dissertation plans also.
I plan to be there during all the first week of January. Call me before
9 a.m. or between 7 and 8 p.,. at 647.5657.

With best regards to Mr. Wen and yourself,

I remain,

Sincerely yours,

Bela Balassa.

Mr. Jaime A.P. de elo,
3034 Gio;fprd Avenie.
Baltimore,
Maryland 21218.
Etats-Unis.

cc: Mr. Yin--Kann Wen.

McCoy Hall, Apt. 616,
3401 North Charles Street,
ialtimore,

tarylarnd 21218.



6th December, 1971.

Dear Peter,

I enclose some comments on Togan's dissertation which you may
wish to pass over to Lou Maccini and to Togan himself, as it is

apparent from my comments that I do not think the thesis would be
acceptable in its present form. I wonder, however, if he could not

make a revision in several months time which would make it acceptable

to us. My comments contain a few suggestions and I suppose you and
Lou might have more.

I am returning the thesis under separate cover.

Looking forward to seeing you in January,

I remain,

Sincerely yours,

Bela Balassa.

Professor Peter Newman,
The Johns Hopkins University,
Baltimore,
Maryland 21218,
U.S.A.



Comments on Subidey Togan's Thesis

(1) The distinction made between consumer and investment goods is not
11A 1 &"

followed through asjthe latter are not used in further production.

(2) Chapter III is awkwardly placed; it should come before rather than

after the analysis of Chapter II. Also, the discussion of the Two-Gap

Model is rather weak (Bruton and Ranis-Fei had more to say about it);

the link with Togan's models in the following chapters is not made clear,

and these models too, are subject to the criticism applied to the Two-Gap

Model: "A model based on the study of disequilibrium system but disregarding

the functioning of various markets and ways of increasing the degree of

utilisation in the economy can only lead to erroneous results".

(3) The utility of Chapter II in the thesis is not clear to me. The

discussion does not seem to be original and later references to the well-known

availability frontier do not warrant its inclusion. Also, on p.II-17 there

is a confusion because of the lack of distinction between cases when a

country facing less-than#infinitely elastic foreign demand curve acts as

a monopolist or as a competitor.

(4) It should have been useful to consider internal borrowing in addition

to external borrowing. There is no reason to believe that the marginal cost

of borrowing would be constant for the former if it is increasing for the

latter. We either have atomistic firms as subsequent models seem to assume

that C.4. borroww at constant costs or we have oligopolistic firms

that face increasing costs whether they borrow externally or internally.

In the latter eventuality, the determination of equilibrium is an mummzu

interesting problem but one should then introduce oligopolistic behaviour

in product markets also. At the same time, it is not necessary to introduce

increasing borrowing costs on the firm level to get such a result on the national

economy level. The latter can be explained in the form of external diseconomies.



-2-

(5) The models of Chapter IV-VI may be evaluated from the theoretical and

from the practical point-of-view. As to the former, the assumption of

a constant domestic saving ratio is a major shortcoming. Saving ratios

will change with (a) increases in per capital incomes (b) variations

in interest rates and (c) variations in the capital inflow. The latter

has been much neglected in the literature although utility maximisation

as to present and future Soodq requires that a capital inflow result in

an increase in consumption unless present goods are inferior.

(6) No effort has been made to indicate the apnlicability of the models

to real life situations. THis rcould be done only if the economic content

of the assumptions is analysed. One could then indicate the implications

of the models to developing countries to which the Two-Gap hypothesis has

been applied.



3rd December, 1971.

Dear Editor,

I do not recommend acceptIng Mr. Gunnsr Flystad's paper.

His conclusion is trivial and it could have been obtained simply

by calculating the effective rate of protection in the textile

and footwear industry. Nor does the method employed have

promising applications in other areas.

Sincerely yours,

Bela Balassa.

The Editors,

essrs R W' 1tijf % a cilarry G. Johnson.

University of Chicago,
1126 East 59th Street,
Chicago,
Illinois 60637.
U.S.A.



3rd D>cembet, 1971.

Dear 7vi,

I enclose a short note sur :arsiu our discusCions on the
Israeli study. Please let e nc if it is not accurat

I have read the note prepared by Rivka Sfarim. I find it
interesting and of publishable quality. She could perhaps try
the Economic Journal or the Journal of Political Economy for
publication. Before aubmiesion, however, it would be necessary
to explain to the uninitiateL the Corden method is and
reference should be made to the original JPE article as well as
to Corden's recet book Producton'.'

with nincere regards,

Sincerely yours,

Pr~Bl 4 Sal8 VI ,

Dr. Zvi Susman,
Bank of Israel,
Jerusaler:,
Israel.



FoRM Nc. 57 INTERNATIONML BANK FOR RECONSTRUCTION D DEVELOPMENT,

OFFICE MEMORANDUM
TO: Mrs Hughas DATE 3rd December, 1971.

FROM ; Bela Balassa\

SUBJECT Mr. MeNamara's Speech to the ECOSOC Meeting.

1. Mr. Hansen is correct in noting that it is an exaggeration to

speak of industrial growth rates "avcraging 15 percent or more" in
countries that have oriented their manufacturing sectors towards

export markets. My own figures, cited in Table 2 of "Trade Policies

in Developing Countries" (ED Working Paper No. 95; published in the

American Economic Review, May 1971 pp. 178-87) show that, among such

countries, industrial growth rates exceeded 15 percent only in Korea
and Taiwan. On the other hand, the use of the growth of manufactured

exports as an indicator of "outward" or "inward" orientation leads

Hansen to questionable conclusions concerning the performance of

countries pursuing different policies.

2. As noted in the paper referred to above, the rate of growth of

manufactured exports in developing countries is not an appropriate

indicator for the purpose at hand since "several countries under

consideration started from a very small base" (p. 179). Table 3
of Hansen's own memo offers evidence to the validity of this

proposition. Thus, a country such as Venezuala that exports only

0.6 percent of its output leads among developing countries with a

growth rate of manufactured exports of 81.7 percent, while

Singapore and Hong K:ng with average increases in exports of
14-15 percent and exporting over half of their manufacturing output have,

beenput in the group with the lowest export growth rates. Indeed, the
inclusion of Singapore and Hong Kong in the latter group raises considerably
the average growth rate of manufacturing output for the group as a whole

(from 7.9 to 9.7 percent), yet by no stretch of the imagination could

these two countries be considered "inward-oriented" or following a

policy of import substitution, which is the terminology employed in

McNamara's statement Hansen has set out to criticise.

3. Hansen's final conclusion also rests on the inappropriate

classification of these countries. Thus, he asserts that countries

"with the highest growth rate of exports [i.e. Venezuela.] had a

lower rate of industrial growth than did those with the lowest growth

rate of exports Ji.e. Singapore and Hongkong7. From this point of

view, one may take exception to the statement that those countries

with an export orientation have had a more rapid rate of industrial

growth than those with an inward orientation" (Para. 5). The conclusion

should be exactly the opposite; i.e. the experience of countries such

as Singapore, Hong Kongand Venezuela support rather than disprove the hypo-
thesis on the relationship between export orientation and rapid industrial

growth.
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4. Nor can Hansen's use of manufacturing export growth for
"measuring" export orientation be defended on the grounds that this
would "indicate industrial policy at the margin and reduce the impact
of the historical situation" (Para. 2) Not only is the history of
developing countries as exporters of manufactured goods rather brief
but the orientation of industrial policy "at the margin" can be gnu6 d
by incremental export-production ratios in manufacturinb rather than
by export growth rates. Such ratios, calculated in my paper "Industrial
Policies in Taiwan and Korea (E.D. Working Paper No. 86; published in
Weltwirtschaftliches Archiv, 1971) were 35 percent in Taiwan and
25 percent in Korea in the period 1960-69. In the absence of similar
calculations for other countries,,the average share of exports in
industrial output should be used as the sole indicator of export

orientation.

5. The data of Table 2 in Hansen's memo show a. average growth rate
of manufactured exports of 12.2 percent in countries that had the
highest share of exports in manufacturing output and an average growth rate
of 6.0 percent for those with the lowest export share. While these are
averages and for more accurate results we need multivariate analysis,
the results do bear out McNamara's statement: "Countries that have
oriented their manufacturing sectors toward export markets have fared
better than those which have relied chiefly on import substitution".
All one needs to do is to replace the figure of industrial growth rate
"average 15 percent and more" in the statement by a somewhat lower figure
which, incidentally, will exceed 12.2 percent if weighted averages are used
and will rise further if data on Hong Kong and Israel are included.

cc: Mr. Hollis B. Chenery
Mr. P.D. Henderson
Mr. A. Stevenson
Mr. M. ul Haq.
Mr. John R. Hansen
Mr. L.E. Christoffersen
The Information and Public Affairs Department.



3rd Deceber, 1971.

Dear Mr. Cole,

This is in response to your request for a reference concerning
Mr. Fiallo.

I have know Mr. Fiallo for about two years. He participated in
my international economics course and I also observed him nerforming
in a seminar. He is an intelligent and hardworking student who has
acquired a good knowledge of economic theory, econometrics and
international economics while at Hopkins. He should he able to
perform well at the I.M.F. and I highly recoimend that you offer
him a position.

Sincerely yours,

Bela Balassa.

Mr. T. Cole,

Personnel Officer,
I.M.F.



16 Avenue Perrichont,

Paris 16e.

le 3 decembre 1971.

Votre rCafn.nee : SC/8872 D

Monsieur,

Je vous remercie 1e votre lettre eu 19 novembre et du
formulaire d'attestation de reception que vous m'avez envoyv.

En reponse vos questions, deux colis postaux contenant
des livres et des docuiments m 'ont 6tr envoys par la Ianque
Mondiale (I.B.R.D.) s shington tpais seulement un des deux
collh est arriv4 mon -dresse 16 Avonie Perrijhont, Paris 16e.

La demande de renseignements de la part de 1.B.R.D.
concerne le colis que n'est pa arriv6 i mon adresse.

Veuillez ar-er, onsr, , l'expression de mes sentiments
distinguls.

Professeur Bela Balassa.

S ..C.*F.

Service National dcs
Piensagecrie ,
S.E.R.P.
Centre Paris-Batignoll,
147 rue Cardinet,
Paris 17e.



3rd December, 1971.

Dear Singh,

Thank you for your letter of :lovember 17th. I will be
glad to gjve pernmission to roprint my paper "Trade Policies
in Developing Countries" of which a copy is enclosed.

I customarily receive $50 for n rmissIon to reprint.
I would apnreciate it if your publisher would send me a
cheque in this amount.

Sincerely yours,

Bela Balassa.

Mr. S.P. Singh,
Colting House,
Harvard Business School,
Boston (Mass) 02163.
U.S.A.



- c 'iNTERNATIONA BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
7 : Mr Ho'lis B. Chenery DATE 1st December, 1971.

. KO. : Bela Balassa

: Proposed Research Studies

I have read Mr. Gulhati's memo of November 19th on the above

subject together with various papers that were sent to me. I support

Mr. Gulhati's recommendations with one exception. This concerns the

proposed study by Professor Silcock. On the basis of Mrs. Adelman's

memo and my own acquaintance with the project, I recommend that it

be accepted following a revision of the proposal done jointly by

Mrs. Adelman and Mr. Silcock.

cc: Messrs Ravi Gulhati Messrs S. Reutlinger
John Holsen Benjamin B. King

Mrs. Irma Adelman JL. Lowther.
Mr. van der Tak



THE JOHNS HOPKINS UNIVERSITY

BALTiMORE, MARYLAND 21218

DEPARTMENT OF POLITICAL ECONOMY

1st December, 1971.

To Contributors to the Furopean Project

From : Bela Balassa

Subject Publication.

I enclose a letter received from Mr. Snater of the North-Holland
Publishing Company, together with my answer to him. While it is
rather early to make an estimate, I would like to ask you to try
to do so indicating Chapter titles, approximate number of pages and
the number of tables. Please keep the number of tables down; my
conversation with Jean Waelbroeck indicated that it would be
difficult to bring out a book with very many tables.

Please also let me know your preference between two possible
alternatives as regards the author's contract. The contract might
be signed by all five of us or by me alone as Editor; in the latter
case I would act as the representative of all of us.' Finally, I
would like to have your suggestions as to a possible title for the
book. Your early answer would be appreciated.

cc: Messrs. Truman, Resnick, Thorbecke, Kreinin.



THE JOHNS HOPKINS UNIVERSITY

BALT1MORE, MARYLAND 21218

DEPARTMENT OF POLITICAL ECONOMY

3rd December, 1971.

Dear Mr. Snater,

I am happy to learn of your intention to publish our volume
on European economic Integration. I am writing today to my
collaborators asking them to estimate the probable length of
their contributions as well as the expected completion date.

I would like to add that the book is in a rather early
stage which makes estimating the number of pages very
hazardous. As I mentioned to Professor Waelbroeck, we will have
four pr five chapters ready in the early spring and are aiming
at completing the book by the end of 1972. Thus, I will only be able
to give you a preliminary estimate to be revised subsequently.
I will also let you know if the contract will be signed by the
five of us jointly or by me alone.

With best regards,

Sincerely yours,

Bela Balassa.

Mr. F. Snater,
North Holland Publishing Company,
P.O. Box 3498,
Amsterdam,
The Netherlands.



jIJIILISIEIRS OF TEI ROYAL NETMRANN)S ACADEMY OF SCIENCIS

NORTI-HOLLAND PUBLISHING COMPANY

(N.V. NOORD-HOLLANDSCHE UITGEVERS MAATSCHAPPIJ)

305-311 KEIZERSGRACHT . P.O. BOX 3489 * TELEPHONE 223522 * AMSTERDAM-C - THE NETHERLANDS

Amsterdam, November 22, 1971

Professor Bela Balassa

16 av. du Prdsident Perrichont
PARIS 16

France

Dear Professor Balassa,

I was very pleased to receive this 
morning from Professor Waeibroeck

a note informing me that together 
with Professors Kreilifl, Thorbecke

and Trusan you are writing 
a book on European economic 

integration,

and tha you would lieito see this book included in the "Contributions

to Economic Analysis". Enclosed 
I am sending you a draft 

author's

agreement for the iContributions" 
series. Before I send you the

definite agreement I would 
like to hear from you whether 

the four

authors should be mentioned in the 
contract on equal footing, your

estimate as regards the size 
of the book and a date when you 

expect

estiateas egars te sze oI ditin I would lik-e to hoar from

to complete the last chapters. In addition I wo-ul io aprfr-

you at which addresses I can reach your 
three co-authors at present.

I am very pleased indeed 
that after the many years 

that you have boon in

contact with NorthHolland 
we now may welcome a book from 

your hand. i

am equally pleased that of this book we may expect a 
rather wide sales.

Professor WaelbrOeck already 
pointed out to me that with a view to 

the

topical character of the book, also in relation to England's 
joininG the

Common harket, it is essential that production-.is 
fast and efficient.

I can guarantee that the book 
will be out within aix month, 

after having

received the manuscript 
for the last chapter, but 

presumably this can

even be speeded up somewhat 
by already starting on the 

production as

soon as the ready chapters are 
available.

I am looking forward to our 
further cooperation.

With kind regards,

Sincerely yours,

Enclosure-

cc. Professor D.W. Jorgenson F. Snater

Professor J. Waelbroeck

In fply. pies"l wrIfl to.

Nieth-Kd0hId Publi.Mg s o.pefy

PrO. BOX 3489

.0la TeN~ft. BO 3,E Cablei. NOIIUM AMSTERDAM



29th Novem er, 1971.

Dear Trudy,

I enclose an accounting for the European Project. Please make
the reimbursement to my address in Paris:

16 Avenue Perrichont,
Paris The.

Please note that in the calculations I have used the most recent
exchange rates applicable: 5.40 French francs and 45 Belgian francs
to the dollar.

With best regards to everybody in the Department,

I remain,

SincereyJ ours,

Bela Balassa.

Miss Trudy Zintl,
Department of Political Economy,
Johns Ionkins Universitv,
Baltimore,
Maryland,
U.S.A.
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1st Decevaber, 1971.

Dear Dani,

Thank you for your letter of November 17th and for the copy of
youi letter to Berlinaki.

I aree ith the cha. u e made on e aper. I have only
one query concerning the reduction of tariffs to cover marginal costs
only. Thi might well I rs to bankrupcy i their average verel-
cost exceeds marginal cost and or if the original investment was \fg N
f inanced f rom borrowed 1 11,-.

7inm Iy yours,

i~a lalasaa.

Mr. Daniel M. Schydlowsky,
Center for International A L! ,
harvard University,
1737 Cambridge Street,
Cambridge,~
Massachusetts 0J2138.



29th November, 1971.

Dear Alexander,

It was good to see you and many thanks again for the very pleasant
soir6e. Carol and I are looking forward to seeing you in Paris.
Unfortunately, however, we will 1ot be able to get together in the
evening on Saturday, December 11th as, during my absence, Carol accepted
an invitation for that eveninq. But, Saturday lunch or Sundav dinner would
be fine with us. We will keep these dates free until we hear from you. If
neither of the two is convenint, we wold 1ike to hve you for brunch on
Sunday.

As regards my paper, the ovisional title is, "Monetary Integration in
the Common Market": it is far from heing an orginal title but I hope that
I will have something new to say. The discussion will concern the cost and
benefits of monetary integratio In t-0 long rum as wel as in the transitional
period, taking account of inter-country differences as to a "transformation
function" and a "preference fnton" relating to iflation, unemploymant
and growth (I use these expressions as a sort of a "hborthand" the paper will
be phrased in terms understandable to the uninitiated). TIn the discussion,
emphasis will be given to the distinction between nominal and real exchange
rates, and the implications of tis distinction for the choice among
alternative monetary arrangements.

Looking forward to seeing you in Paris,

w th sincere regards,

Bela Balassa

Professor Alexander Swoboda,
Institut Universitaire de Hautes Etudew-Internationales,
132, rue de Lausanne,
Ch 1211,
Geneve 21,
Suisse.



le 29 novembre 1971.

Messieura,

Je vous envoie ci-joint mon cheque no. Z 1.056.257
en r6glement de vos factures suivantes:

No. 12824 en la somme de Frs. Belges 235
" 13032 f It f " " 337
" 13492 " "f " " "?9

La somme de 1,602 Frs. Belgea correspond A la somme de
178 Fra. Prancais. et je vous envoie le cheque en cette
SomMe.

Veuiller agreer, qessieurs, V'expression de mes
sentiments distinguta.

Bela Balassa.

Office des Publications Officielles des
Communaut s Europ6ennes,
Office des Ventes,
Case Postale 1003,
Luxembourg 1.



26th November, 1971.

Dear David,

I had hoped that my note would reac: you before your departure

for Africa. Apparently, however, our memos have crossed in mid-Atlantic.

Your memorandum seems to me a very fair representation of the

situation. My own provides additional information and expressed my
preference for continuing the present arrangement. Should this solution

be chosen, I could as well work 160 rather than the 150 days referred to
in my memorandum.

Wit bst regards,

Sincerely yours,

Bela Balassa.

Mr. P.D. Henderson,
I.B.R.D.
Washington.

cC: Messrs Stevenson, U1 Haq.



Mrs. Sanders. 26th November, 1971.

Bela Balassa.

Mr. Schydlowsky's ticket.

In reference to my memorandum to Mr. Stevenson dated l3th November,
please not that Yr. Schydlowsky should be issued an economy class rather than
a first class ticket. My arrangements 66th the consultants working for me
call for economy class tickets and my budget is set up accordingly. I have
not encountered any difficulties with the traval office in the past in having
economy class tickets issued for destinations to which Bank staff travels
first class.



25th November, 1971.

Dear Sirs,

Please send me the following:

Rankel, Wihrungs-politik

with your bill to my home address:

16 Avenue Perrichont,
Paris 16e.

Yours faithfully,

Professor Bela Balassa.

Verlag W. Kohlhammer,
Stuttgart,
Mpublique Federal
d'Allemagne.



25th November, 1971.

Dear Zoltan,

Many thanks for your letter of November 22nd. I am afraid that the
topics to be discussed at the Conference are far from my field of
interest and I doubt that I could contribute to the Conference.

I wish nevertheless to thank you for raising this possibility.

Sincerely yours,

Bela Balassa.

Dr. Zoltano Kenessey
United NationaStatistical Office
New York. N.Y. 10022,
U.S.A.



25th November, 1971.

Dear Larry,

I would be happy to have my name feed in your contract as
a potential consultant to K.D.I.

You may wish to know that I had earlie 6a reply 'favourable
to a similar request from Harvard.

With sincere regards,

Bela Balassa.

Professor Larry E. Westphal,
Assistant Professor of Economics
and International Affairs,
Woodrow Wilson School of
Public and International Affairs,
58, Prospect Avenue,
Elm Club,
Princeton,
New Jersey 08540.



Mr. van Gent, November, 1971.

A. Stevenson

Mr. Augustin Tan's Consultalf Contract

Due to unavoidable delays it has been necessary to postpone
until 31st December, 1972 the date of completion of Mr. Tan's
Study on Singapore which is carried out in the framework of the
Development Strategies in Semi-Industrial Countries project.
Please adjust his consultant contract accordingly.



Mrs Sanders, Economics Department 22nd November, 1971.

Bela Balassa.

Consultant Contracts.

Due to unavoidable delays the completion of work on all studies

in the Development Strategies for Semi-Industrial Countries Project

has been postponed until December 31st, 1972. Please have the

appropriate changes made in the consultatt contracts of

Messrs Tan Kim Lee, Westphal, Schydlowsky, Berlinsky, Hutcheson

and Sussman. I e lose a memorandum form which you could b. o

reproduced and us for all contributors.



22nd October, 1971.

Dear Sir,

I wrote on 11th October to inform
you that I had not received Beck -

Changing Structure of Europe You answered
at the bottom of my letter (please find
photocopy of letter enclosed).

I have still not received the book and

doubt whether, after such a long delay it
will turn up at my address in Paris. As I

shall be leaving Paris before long would you

please send me the book at Johns Tlonkins

University at the address on the letterhead.

Yours faithfully,

Bela Balasse.

The University of Minnesota Press,
Minneapolis,
Minnesota 55455,
U.S.A.



19th November, 1971.

Dear Professor Selekkaerts,

I enclose a revised version of my "Project Appraisal in Developing

Countries" in the hope that it is not too late before the volume goes

to print. If not, I can make some changes in the proofs, I presume.
Please let me have the eaict title, editors, publisher, and date of

publication.of the book at the above address.

With best regards,

Sincerely yours,

Bela Balassa.

Professor Willy Sellekaerts,
University of Ottawa,
Department of Economics,
Ottawa,
Ontario,
KIN 6M5,
Canada.



5.1. Ialassa couomics

Paris NOv 2121 1520
Tel Aviv " 21 2030

Nov 24 0730
Geneva, " 1035

Nov 25 1425
1520



Paris Jerusalem Geneva Paris
Fr.fra. IL Sv.Frs. Fr.frs

240.60 55.00
209.00 93.00

7.00 5.00
16.00

35 36.00 43.00 35
5 9.00 9.00 5

12.50

37.80 21.30

112.00

11.00

40 690.90 226.30 40

5.40 4.20 3.92 5.40

7.40 164.30 57.70 7.40 236.80

300.00

63.20

Representation Jerusalem lunch for Messrs Sussan, Baruch and Medina
all of Bank of Israel 112.00

Miscellaneous Jerusalem postage* newspapera 11.00M

The airline ticket has been returned to the Pari, office besause of a refund
due on it



LT NA,,' ... FOR RECONSTRUOgiO. A. DEVZIOPMZNT

.a.ce Lardau DT 19th NOvember, 1971.

Ycr On "Crecditworthinecss"

r-aies .y inturcsting isues and Oflurs :IW insi hts irto
xcredlcworchiness. My cocasncs rcxeL&;e more to or('ar;zatiOnal

an 20 suostance. It seems to me chuc a certaIn amount of
SOuJ increase the effectiveness ot the paper.

my in wo:ld rnet rites t i toc 0 pOjCCt
a n the proviso tat acoune be taken of teexternaL

ce u che trojcot. As noted in :ara 23, at all nrcjects meet t..is
cieny =3 Lare would indeed be in' credsewor&.inass problen elc.r,

orie time che adverse ienact o2 enoical inflow on domestic savings .o.
t offr tu pOtztial gains from new iavestLuaS. Cm. should add, howrv..r,

-, reaacuoc caness may he inaired also >y cuvermaechntes in sawmjs
-. . r id aLJn7l or h caital anciow. Telatter pro ecm can

cndea by mrsjeccing invesuments and savirngs chat would occur without :

0m may ehcn appnroach the problem of creditcworchinass both from t
-in-f-VieW cc erhe savings gap ad mha trade g'a "s su> gested in Pa'- 7

tear discussaca of capital productivity (?aras.21-24), savings behaviour mcd
cxport-ianor: projections (para 27) can be fluted into this framework uit t
.rcaer attention given to the future availability and terms of foreign

capital (paras S and 10).

4. t, you could diecuss the statistical errors involved in maning
tilcione, the assumptions mace in regard to the "tenvironmernt", and the

mlyasumptions relating to the country in question. In this conneccion
cci useffl to note that, properly defined, the environment includes the
aclicias followed by foreign countries. Zn turn, poor policies of its own

co no: necessarily mean the lack of creditworthiness, provided that the
country has good export prospects.

5. Aletis weads us to a probabilisnic judgment as regards the count 9
svi u and trade gaps and potential foreign borrowing, when in the proccss
of stiatom one would nave to take account of the interrelationships of cue
varible involved. Such estimates then provide a basis for introducing two

eins you raise in the paper: (a) the (mathematical) expectation of
muazr seven policies; and (b) the ponecy ruaccions of a country In d

evnctat unchanged poLicIes would involve cefault. The latter qucst.
would, however, involve considering also non-income aspects such as
aployrtent which you noce in Parm. 4 but do not invoke thereafter. 9.2/C
~nerall y, one would have to look at the incomlastribuzional as well E

uclitical imelicaelons of making domestic sacrIfices. for the sake of avoact.
cfawlt. While such consianrations lead us away from the usual field o analys ,

ma canot afford to disrcgar& them.

cc Messrs. Chenery, Hancerson, Hayes.



Dear Steve and Ted,

Jean Waelbroeek on tihe publ ca io of our beoY iand on y7eur loi nt paper
As regards the former, daelireck reneated to oe is <'frlier 2tatwmen
that he would like to have th~e hoer nublished : in the orth )oland
series of whic> he is co-ed tor. he asreed thcat T wnul d "effi cially"
submit to him 4-5 chapters n early 1972, including the ones so far
cc mplet d St Nve:'no Aoe and myaper on monetaryv integration, on th~e
basis of which North Holland can make thne final decision. This would
p>em It hlav ng the 1booV eublI <e 6- months after the manunr ipt i s
co-ple ted.

I hO>weU haeliroe y coen eo yeur joint papetr and Pe

expressed egreemeint w4th tfe oint-s T have made. he has also raised
the question T had 1 dis c th y'a Lbt did net Inc ude in myletter
concerning the posnibie dJiff -nci tetneen "bi'" nd"Ic

eI'isticlties. In the rev ,ed v n, it would b essary to consider
Th Trohie. in greater d

UTtre't rerds,

SInCerely yours,

feA .

p.s. Incidentally, the EEC Com0mission did not r ;e your results in calculatin.
exclbange rate charn s after al, 'ecause t ee do not separately shw
United St ts.

p~p.s. Waelbroeck tells me that Van Peterson at the Hautes Etudes Commerciales
in Montreal can be helpful on the problem of solving large systems of equations.



18th NOvember, 1971.

Dear Mrs. Vandermeulen,

I lave mixed feelings about Sellekaerts article. ie overly
belahours some simple and obvious points. Perhaps he could write
a short note on the probleasrrelated to the assumptions underlying
the method and provide results eyond 195 that was my ternminal
year.

Postage is expensive and hence I am not returning the manuscript
unless you expressly ask for it.

Sincerely yours,

Bela Balassa.

Mrs Alice Vandermeulen,
Western Economic Journal,
Department of Economics,
University of California,
Los Angeles,
Calif 90024.



Comments on
"How Meaningful are Empirical Studies on Trade Expansion and Trade Diversion"

by Willy Seklekaerts
University of Ottawa

p.4 Data on world market prices does not provide sufficient evidence on
changes in relative prices since domestic prices have also changed during the
period.

pp. 4-5. To take account of exchange rate changes, it will not suffice to
express imports at constant exchange rates.

p. 5 The method does not measure static plus dynamic effects since up
account is taken of the possible acceleration of growth in the union.
Conclusion regarding over and underestimation is not substantiated.

pp. 5-12 Criticism concerning the use of short time-periods is irrevelant
since, as noted on pp. 11-12, Balassa used longer periods. Also data for
years preceding 1953 is of little use since imports were much influenced
by the Korean war and by quotas. Delete: results should be provided only if
they refer to a post-EEC period longer than that considered by Balassa.

p.13 Argument on trade diversion in 1959 false. Homogeneity of demand
function requires that, in the absence of changes in relative prices, import
shares remain the same.

p. 15. Regression technique is indeed preferable but in practice the bias
will be small.

p. 16 Under the method applied the completion of internal tariff reductions
by 1967 is not an argument for excluding data for later years.

pp. 19-20. Nothing new is said here. Delete.

pp. 21. There is no reason to assume that, in the absence of integration,
prices in the EEC would have risen at the same rate as in other OECD countries.

pp. 22-24. Comments on clearance overly detailed.



22 octobre, 1971.

Messfeurs,

Je desire m'abonner vo re revue popr toute 'arnr 1971

et donc recevoir les oies &i K par eq parti du toi de jnvier

J'aiwerai Aigalemeut, s, i vous et pssi bi de le faire,

que vous m'envoyiez tops 10 u Orrs Powr 1'annr 1"9.

Veuillez me les v r, .nst que votr facture, a

V'adresse suivante:

16 A ue Fer cho t,
Pa16 1e

VeuIllez agrmer, ier, 1'expression de res sentiments

dis3tingu s.

Profem-ur B i 1 ssa,

la Revue du March Conmnun,
3, rue Soufflot,
Paris 5e.



DECLASSIFIED

JAN 1 1 2017 CONFIDENTIAL

WBG ARCHIVES

Dear Joe,

Ted Truman was a student of mine some ten years ago and I have since
followed his development. While,just like myself, he does not belong
to the school of international economists with a mathematical bent, Ted
has displayed a combination of ingenuity, common sense and perseverange
in his work.

I was glad to learn that Ted's Discussion Paper No. 11 has been
accepted by Economica; it contains an application of the method pioneered
in his thesis to more recent data. In turn, Discussion Paper No. 16,
written jointly with Steve Resnick, is an important contribution to the
literature, applying a novel method in estimating import demand elasticities.

Comparisons are difficult but, among those Yale promoted to Associate
Professor over the past five years, I would not rate Ted as high as Hymer
or Resnick who have shown greater originality as evidenced in their
published writings. Nor do I think that Ted could be considered as one of
the leading lights in the new generation of international economists. But
he is a good, solid scholar ani on this basis, I would recommend that he
be promoted to Associate Professor without tenure.

Sincerely yours,

Bela Balassa.

Professor Merton J. Peck,
Department of Economics,
37 Hillhouse Avenue,
Box 1972 Yale Station,
New Haven,
Connecticut 06520,
U.S.A.



le 19 novembre 1971.

Cher Monsieur Ronchetti,

A l'occasion de la Conference au Mexique je vous ai parlf de
mon intention de v~rifier lee hypotheses suivants: (a) les differences
dans la structure des prix parmi lee pays membres du marcht commun
ont-ils diminugs depuis sa crgation at (b) les differences entre pays
en matiare de prix relatifs sont elles neanmoins plus grandes qua lea
diffdrences entre villes?

Comue vous me 1'avez indiqut, lee informations adfquates pour
l'annfe 1958 figurent dans la publication "Revenue R6els CECA".
Capendant, votre publication recente "les prix de detail dans les
pays de la CommunautA Europeenne" ne contient que lee moyennes pWr
des prix par pays mais aucune information au sujet des villes prises
individuellement. Je vous serats tras reconnaissant si vous vouliez
bien me faire parvenir lea "computor print-outs" contenant des
informations sur lee prix pour les differentes villes du MarchG Commun.

Votre assistance a ce sujet serait fort apprecif at contribuerait
au succes des recherches que j'ai entrepris. Je me permets d'ajouter
que M. Raymond Barre est au courant de mes recherches et qua j'en ai
d6ja discutg plusieurs fois avec lui et avec des directeurs de
difffrents services a Bruxelles.

Veuillez agrger, cher Monsieur Ronchetti, 1'assurance de ma
Wonsid~ration tres distingu6.

Bela Balassa.

Monsieur Silvio Ronchetti,
Directeur,
Statistique du Commerce et des Transports,
Office Statistique de la Communautf Europeenne,
Centre Louvigny,
Luxembourg.



Monsieur,

Voulex wous avoir l'obligeance de m'envoyer le livre
suivant:

G. Hatton. Le commerce exterieure de la Frauce

avec votre facture 1 1'adresse suivante.

16, Avenue Perrichont,
Paris 16e.

Veuillez agrfer, Monsieur, 1'expression de mes sentiments
distinguls.

Professeur Bela Balassa.

Monsieur le Redacteur,
Berger-Levrault,
5, rue Auguste Comte,
Paris 6e.



18th November, 1971.

Dear Mina,

I tried to call you in the first days of November when I was

in Washington but I was told that you would not be bach until
later this month. I would like to ask your help in connection

with our study on Colombia which is carried out by Mr. Schydlowsky.
We find that due to the lack of their importation it is impossible
to get foreign prices for a number of conmodities in ColOmbia. I am

told that for the industrial report on Colombia some price comparisons have

been made. Could you please supply these to Mr. Schydlowsky, who plans to

go to Washington in the near future. I am sending a copy of this letter

to him and he will contact you on the telephone.

Thanking you in advance,

I remain,

Sincerely yours,

Bela Balassa.

Mrs. Herminia Neufeld,
IBRD.
Washington.



Mr. Stevenson 18th November, 1971.

Bela Balaasa.

I euclose a travel request for Mr. Schydlowaky to vbsit Columbia and
Argentina in December. The trip is to be carried o t iu connection with
the Development Strategies in Semi-Industrial Countries Project an it is
to be financed from unds ;iade available in Mr. Schydlo sy consultant
budget. Schydlow ky wi contact your secretary to indicate the expected



18th NOvember, 1971.

Dear Mr. Dow,

Thank you for your recent note. I enclose a copy of a letter in

which I discuss some of the problems of estimation which affect both

the values of import demand elasticities and estimates of trade creation

and trade diversion.

I also enclose a litterary product of a rather different character.

Sincerely yours,

Bela Balassa.

Mr. Christopher J.R. Dow,
Deputy Secretary GEneral for
Economics and Finance,
OECD.



Dear M4oen,

I am writing to you concerning a problem we have in the Columbia

study.in the Development Strategies in Semi-Industrial countries

project. We find that due to the lack of their importation it is

impossible to get foreign prices for a number of commodities in

Columbia. I would like to ask you to give permission to Mr. Schydlowsky,
who is my collaborator working on the Columbian study,to interview

engineers in the IFC with a view to getting information from them on

prices. I talked to Sanches Marco about this before I left Washington
and he said that he would be happy to help.

I would appreciate yoer assistance in the matter as this would

be a great help to us in the research project. I am sending a copy

of this letter to Mr. Schydlowbj) with the request that he contact you

or Sanches Marco to find out if a visit to Washington for this purpose
could be arranged.

IT was good to see you in Washington and I very much hope to have
the opportunity of seeing you in Paris before our departure on

January 15th.

With beat regards,

Sincerely yours,

Bela Balassa.

Mr. Moen A. Qureshi,
International Finance Corporation
Room A 912.

cc. Mr. Sanches Marco
Dr. Daniel Schydlowsky.



18th November, 1971

Dear Dani,

I enclose copies of my letters to Qureshi and Mina Neufeld.
Sorry for the delay but I have been away from Paris again. I also
enclose a copy of a memorandum to 4r. Stevenson asking that his office
arranges for a travel advance and a ticket for your December trip to
Colombia. I presume that an advance of $600 might be sufficient.

I didn't find any good pottery in eMexico this time and bought
only a small item. I had exactly the same problem in Colombia and
hardly bought anything there on my last visit. The lady who had
stone objects doesn't have anything.ln pottery but you could call
her if you wanted to buy a gold piece. I got a very nice one from
her but while the price was good compared to New York, it was still
pretty expensive. If you call her, do not discuss such things openly
on the phone. She is Mrs Joyce Heller, telephone number: 494583.
Good hunting!

I would like to have your commenta on my recent methodological
note on Nominal Protection before you leave for Latin America so that
we can straighten out any problems. Carol joins me in sending our
best regards to Beverly and yowrself.

Sincerely yours,

Bela Balassa.

Mr. Daniel M. Schydlowsky,
Harvard University Ddvelopment
Advisory Service,
1737 Cambridge Street,
Cambridge,
MASS. 02138.



Popm No. S7 INTERNATIONAL BANK FOR RECONSTRUCTION AoiD DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. P.D. Henderson DATE ; 17th NOvember, 1971.

FROM Bela Balassa

SUBJECT Activity Report

1. Following our conversations in Washington, I have prepared a summary of
my activities during the period September 1, 1970 to August 31, 1971 based on

the monthly activities reports. As additional information to the enclosed

report, I would like to note that, despite my increased time-input, I had to
postpone work scheduled on the Export Promotion in Developing Countries research

project and was unable to respond to requests for comments on several research
papers in the CES as well as to invitations to head an economic mission to

Nigeria and an industrial mission to Indonesia.

2. As regards the FY 1972-73, my present obligations include completing
the Development Strategies in Semi-Industrial Countries and the Export
Promotion in Developing Countries projects, and advising the Portuguese
Government on trade policy. Depending on the demand for my services, other

activities may include advising on research in the Economics Department and
in the CES in general, consultations with other Bank departments, participation
in economic or advisory missions, and papers for Bank management.

3. I could devote approximately 150 days to Bank work in 1Y 1972-73.
Spending a greater amIount of time last year necessitated working regularly
on Saturdays for the Bank at the expense of other obligations. On the other

hand, reducing time devoted to Bank work much below 150 days would limit my

activities almost entirely to the two research projects and to advisory work
on Portugal, the completion of which would take about 90 to 100 days of my
time.

cc: Messrs Chenery, Stevenson, ul Haq.



Activities Renort
September 1, 1970-August 31, 1971

Bela Balassa

Research Days

Structure of Protection in Developing Countries: Final revisions 8a

Development Strategies in Semi-Industrial Countries: Preparation of

methodological papers, meetings and consultations with contributors 29

Trade Policies in Developing Countries (invited paper delivered at the

meetings of the American Economic Association). Circulated as

E.S. Working Paper No. 95; subsequently published in the American

Economic Review, May 1971 5

Effective Protection: A Summary Appraisal (invited paper delivered

at the Geneva Conference on Effective Protection). Circulated as

E.S. Working Paper No. 101; subsequently published in Effective

Tariff Protection, Geneva, 1971 5:

Project'Appraisal in Developing Countries. Circulated as E.S. Working

Paper No. 119. To be published in a volume in honour of Jan

Tinbergen and, in a different form, in the Journal of Political

Economy, January-February 1972. 7

Regional Integration and Trade Liberalisation in Latin America

(invited paper delivered at the Sao Paolo Conference in Latin

American Integration). Circulated as E.S. Working Paper No. 120.

To be published in the Journal of Common Market Studies and, in

Spanish translation, in El Trimestre Economico. 3

Indicators of Protection and Other Incentive Measures (invited paper

prepared for the Quernavaca conference on Latin American research).

To be published in the Proceedings of the Conference. 2

Export Promotion in Developing Countries -- preliminary work 2:

Service

Report on Economic Research in the Bank 17

Acting Research Adviser; Bank Research Committee 19

Committee on the Development Research Center 6

Comments on research and policy papers prepared in the CES 4C

Comments on research and consultations, other Bank Departments 6



Advising the Mexican government on tariff policy. Advisory Report
published in Spanish translation in Comercio Exterior 102

Advising the Korean Government on tariff reform 6

Mr. McNamara's trade policy speech 7

Industrialisation section destined for the Annual Report 13

Mr. McNamara's speech at the Annual Meeting I

3

Other

International Meetings (see section on research) 6

Liaison with international agencies (OECD) 2

Miscellaneous (includes participation at meetings, reading of routine
papers, short comments on papers and consultations) 21

Grand Total 185



15th November, 1171.

Dear Leah,

I read your Chapters I and VIII with interest. I as afraid,bowever, that they will need more work before we can discuss thescheduling of the Board Oral. I am returning the chapters withmarginal comments under separate cover.

Chapter I is rather thin in its present form. Several Issuesare raised (e.g. inflation, torms of trade) only to he droppedaterwards. The chapter should be strengthened by concentrating onthe principal issues relating to your thesis and dropping the rest.Soam erroneous statements also need to be corrected.

For example, there was considerable stimulus from the exportsector to other sectors in the major Latin American countries before1929, with service industries and manufacturing developing inresponse to demand generated by the export sector. Nor did themajority of the population live on subsistence agriculture Ia countriessuch as Argentina and Chile. In turn, the import substitution policywas not abandoned in the late sixties; despite efforts to expandexports, it continues to be dominant on countries such as Argentineand Brazil. At any rate, references to policy changes should comeafter your discussion of Prebisch's views; there is no need to talkabout Furtado as ha came later and had limited influence.

On the need for change, cf. my February 1970 QJI and May 1971AU articles. In the papers I also note that pilicy-induced supplydeficiences rather than external circumstances were the main factorsadversely affecting exports. I also believe I sent you my recentpaper on Latin American integration; if not, write to my secretary,Miss Anne Jeffery in Washington, for it.

Section 1.3 is also weak and it does not live up to Its titlewhich promises a discussion on the theory of import substitution. Inturn, Chapter VIII has little connection with Chapter I and generallyfalls flat. 8.1 Is too brief and belongs to the first chapter. 8.2oeds expansion and some summary figures and the meaning of the resultsof 6.3 Is sot made clear. You should consider combining 8.2 and 8.3and focus squarely on the question how much import substitution hastaken place. In this connection recall that Chanery regards thenegative sue* (population) coefficient as an indication of import



-2-

substitution, Introducing a dumy variable for country mise pika up
this effect, hence It I hardly surprising that the alse coeffliteut
is affected thereby. At any rate, the meaning of the dumies shou1d
be exlaied.

All this may sound rather negative but I would prefer you to revise
the paper at this stage so an to avoid getting adverse reactions1 ram
the Commi-too.

With best regard.,

Sincerely yours,

Bela lalassa.

p.b. Thank you for your invitation to visit your University. I will
try to come but cannot give a final answer before I am again settled In
the States.

Mrs. Leah haith,
North Carolina tats University.
Departmant of Economics,
Box 5368 Zip 27607.
U.S.A.



17th November, 1971.

Dear Mr. de Melo,

As Mr. Wen has undoubtedly told you, I would like to ask your
assistance in some work I am doing on the Common Market. I can offer
to pay you the maximum rate received by second-year students who work
as research assistants. Please ask around to find out what this is
and let me know.

For your use, and Mr. Wen'g, I provide here a description of what
I am trying to do with price data. This involved testing the hypotheses
that (a) intercou*Ury differences in relative prices are greater than
intercity differences but these discrepancies have declined since the
Common Market's establishment, and (b) the structure of prices in the tLi4
mavkot- countries of the Common 'Aarket has become more similar since
itsoestablishment.

To test these hypotheses, one should calculate the coelficient of
variation, both for 1958 and for 1970, from price ratios of a sample
of commodities as between countries and as between cities. Information
on the prices of particular commodities in major cities of the Common
Market countries as well as their averages for the individual countries
in 1958 is contained in the e venus r~elsCECA, 1954-58. In turn,
information on average prices in the individual countries in September
1970 is contained in Les prix de dftail dans lea pays de la Communaut6
Eurmpenne. I will try to obtain data on prices in individual cities in
1970 from the EEC Statistical Office.

However, the sample of comodities in the two studies is different;
it is much larger for 1970 than for 1958. My request to you is to
identify the items in the 1970 sample with their counterparts in 1958;
in some cases this would involve taking a simple average of several items
in 1970. You should then supply the results to Mr. Wen who will transfer
the data onto the computer. In the meantime, he can put the 1958 data
on the computer and proceed with the calculation of the coefficient of
variation from price ratios between (a) any two countries, and (b) any
two cities in the EEC for that year. The data should be coded in such
a way as to permit making separate calculations for (1) Food, beverages,
and tobacco; (2) clothing and shoes; (3) Heating and electricity;
(4) Furniture and household equipment; (5) Medical and health expenses;
(6) Transportation and communications; (7) Entertainment and cultural
exppnditures, and (8) Other goods and services. Moreover, within each
group, services should be separated from tradeable goods so as to permit
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us to find out if price relatives for the two behave differently as
international trade theory would lead us to believe. I wish to add that
the eight couuodity categories come from the 1970 book but I presume that
the 1958 sample can be flassified in the same way.

Please let me know if there are any questions.

With best regards,

Sincerely yours.

Bela Balasga.

Mr. Jaime de Melo
3034 Guilford Ave,
Balto, 21218,
(301)-243-1028.
U.S.A.



FORM NO. 6 INTEMATIONAL DEVEL ENT INTERATIONAL BANK FOR TEWATICNAL FINMCE(7-70) ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

STATEMENT OF EXPENSES
Staff Member Department Room NO. ExtensionBela Baloss, Economics
Period of Travel Official Station

Submit with this account all hotel bills and transportation ticket jackets, and, as appropriate, other vouchers and receipts.
Forward account to designated Officer for approval.

SECTION A. COMPLETE ITINERARY SECTION B. LEAVE

Date ModePlace of Remarks Leave was [___ was not I
Month Day hour Trans. taken during this period of travel (check ap-

Part. Lv. ....Qa.L... -0 A pai by pl icable box). If leave was taken, enter
. nnumber of days and dates belowaxi-o- -City Ar. - -Ann --In-arenCe - No. of Days Dates

Quarmvica Ar. . 00_ Annua -
Lv. . A___ - -- I

Waxico City Ar. .o 1.530- I Sick:
SClot Lv. __ 0_ 9-4n 4 Special:

New ork Ar. k ___ ____4_n_________
Nam York Lv. - '1600 SECTION C. PER DIEM
Washington Ar. 1 3 1A (To oe filled in only when per diem is author-
r a Lv. ized in lieu of actual expenses.)

Paris Ar. I 4 1400 Calculation of Per Diem:
-Lv.

Ar. Days @ $ $
Lv.

Ar. Calculation of in and out Allowance:
Lv. $
Ar. Itemized Expenses from Section F: $
Lv. -
Ar. Total Claim $

_________________Lv.

Ar. - SECTION D. FOR CONTROLLER'S USE
Lv. Org. Unit Charges ! knount
Ar. Oper. Travel

_ Lv. Reset. Travel
Ar.- H.L. Travel
Lv. Spouse Travel
Ar. Representation

SECTION E. ADVANCES Cables
Tel. Tolls

Currency

(a) Funds received frw.--

Other Action:

(b) Funds given to:

(c) Funds returned to:

NET ADVANCES (a less b and c_

Staff No. T. R. No.
NET ADVANCES U.S. EQUI.S

I _Spouse Credits Noted Examiner



SECTION F. EXPENSES LIST EXPENSES BY CITY AND CURRENCY

It ,- - . 1W W - - Paris
Currency tf

Hotel - Room and Tax Prof___e

Heals 318 - on -88.20
_ _ _ M_aage 47 soTips fCDs X u

Valet
Tax i Taxi- _---- _-- ----- __ ----- __ -ki,-q -- -25- -- -Baggage Handlinrg 5-.-- ?
Airport Tax ____ _3.__ -__-_-

Othe r:
Telephone -
Cables
Representat ion
Transportation - 5
Miscellaneous 

TOTALS _____
-E 4*3-s - ---..- ......- _. __ _. _._._ _ _____TOT ALS

Totals by Currency 50 884 161.22 30

Exchange Rates 5.30 12.50 - 5.30
Totals - U.S. Equiv. 5.47 70.72 161.22 5.47 242.88

Not Advances (from Sect. E)
200.00

Balances - U.S. Equiv.
42.88-

SECTION G. EXPLANATION FOR OTHER EXPENSES LISTED ABOVE

Expensi item City Explanation Amount
TransPortat ion jj Taxi M0xi co-uernavacao

I certify that the tickets provided to me by the Bank Group were used as issued or if transportation and/or routing
was rearranged by me, that an explanation is attached and that I did not receive a refund in connection with such
change in transportation or re-routing. I certify further that the statements herein set forth, correctly reflect
expenses incurred and that I have not received and will not claim reimbursement from any other source.

Signatu f Sta r Date

fire tM the above itinerary was undertaken for the purpose of official business, except Aare personal leave
Is oted, and at the claims for representation are appropriate in terms of the types of function and the number
of pie entert nod.

Signature of Approva----- - Date of Approval

A~



17th November, 1971.

Dear Mr. Wen,

I was glad to learn from your letter that the Revenus Reels
volume has been found. I enclose a copy of a letter to Mr. de Melo,
in which I recapitulate the method of estimation to be used. I also
enclose a list of data I have asked Rvdlessor Resnick to send you.
Please let me know how you are proceeding with your work. On the
trade data, all Canada to the list of trade partners of the Coimon
Market countries.

With beat regards,

Sincerely yours,

Bela Balassa.

Mr. Yin-Kann Wen,
McCoy Hall, Apt. 616
3401 N. Charles Street,
Balto, 21218,
(301)235-9653.



15th NOvember, 1971.

Dear Dr. Zottmann,

This is to ask your permission to republish my paper
"Industrial Policies in Taiwan and Korea" in a volume edited by
Di Marco, International Economicand Development. The volume is
published in honour of Raul Prebisch. Please send a letter
giving your permission to:4t.h

Mrs Sheila MacKay,
The Academic Press, Inc.
111 Fifth Avenue,
New York N.Y. 10003.
U.S.A.

Sincerely yours,

Bela Balassa.

Dr. Anton Zottman,
Weltwirtschaftliches Archiv,
Institut fur Weltwirtschaft an der
Universit~t Kiel
Germany.



15th November, 1971.

Dear Sirs,

Please send me your papond conference volume on the possible
effects of British entry into the Common Market. I would also
like to have a copy of your 1966 conference report on
"Problems of Scale in Europe".

Yours faithfully,

Bela Balassa.

The Federal Trust for Education and Research,
12 a Maddox Street,
London W.l.
England.



15th November, 1971.

Dear Mr. Eaton,

In answer to your letter, I wish to inform you that
Professor Westphal of Princeton is likely to have longer series
for export exchange rates in Korea. For the Philippines consult
"The Structure of Protection in Developing Countries" which was
published this year by the Johns Hopkins University Press.

Sincerely yours,

Bela Balassa.

Mr. Jonathan W. Eaton,
Lowell B-24,
Harvard College,
Cambridge, Mass.
02138.
U.S.A.



15th November, 1971.

Dear Mrs. MacKay,

In response to your letter of November 2nd I enclose the
appropriate form concerning my affiliation and address. I am
also asking the Weltwirtschaftliches Archiv for permission to
reprint my paper in your volume. The permission will be sent
to you direct.

Sincerely yours,

Bela Balassa.

Mrs. Sheila MacKay,
The Academic Press, Inc.
111 fifth Avenue,
New York N.Y. 10003.
U.S.A.



15th NOvember, 1971.

Dear Professor Sheahan,

I enclose a copy of my report on the Korean Tariff
Reform. As you will see on reading it my ideas are rather
similar to yours which you expressed in the papers I had
read with much interest.

Please excuse the delay in sending you my report.

Sincerely yours,

Bela Balassa.

Professor John Sheahan,
Williams College,
Williamstown,
Mass.
U.S.A.



15th November, 1971.

Dear Bela,

Many thanks for your letter of October 18th which reached me
after some delay in Paris where I will be until January. I sent
you in Budapest a copy of my book "The Structure of Protection in
Developing Countries" together with some reprints. I am afraid that
as my reprints are packed away I cannot now send you copies to Lima.
I will, however, do so upon my return to Washington.

It is not likely that my travels would take me to Lima this
year. However, if they do I will certainly look you up. Otherwise
we will meet in Budapest in 1973 or 1974.

Sincerely yours,

Bela Balassa.

Mr. B Kadar,
Ave. A. Benavidez 602,
Depto 1101,
Miraflores,
Lima,
Peru.



15th November, 1971.

Dear Sir,

I enclose a check for 14 $ in payment of your bill
No. 60077.

I wish now to order the following publications:

PEP broadsheets

507. The Role of American Investment in the British Economy,
1969

514 Non-Tariff Distortions of Trade. 1969

526 A.A New Economic Mechanism in H~ngary. ( I

PEP/Chatham House European Series.

Planning in the EEC: The Medium Term Economic Policy Programme of the
EEC. Geoffrey Denton. 1967.

Trade Unions and Free Labour Movement in the EEC. R. Colin Beever. 1969

Sincerely yours,

Bela Balassa.

Research Publications Services Limited
Victoria Hall,
East Greenwich
SE 1) ORF.



15th NOvember, 1971.

Dear Julio,

Many thanks for your letter of October 29th. In the meantime
I sent you additional copies of the paper and of my earli r letter
to your home address.

Geeting to the substance of your letter, your method looks
fine to me and I wish you the best for your continuing work.

Sincerely yours,

Bela Balassa.

Mr. Julio Berlinski,
Pueyrredon 336,
80 piso, Dpto 25,
Bucaos Aires,
ARGENTINA.



November 12, 1971

Dear Mrs. Dippe:

I return herewith the proofs of my paper. As I do not
have the original with me, I have not been able to check it.
May I ask you therefore to have the proofs read in your
office.

Please let me know the exact title of the volume, the
publisher and the date of publication. I would also like
to know if the volume will appear in English. Finally,
I wish to ask you to reinstate the original title of my
article "Der neue Wirtechafts-mechanismus in Ungarn". Please
send all correspondence to the above address.

Sincerely yours,

Bela Balassa
Endls.

Mrs. Giaa Dippe
Publikationsreferentin
Bundesinstitut
fUr Ostwissenschaftliche und Internationale Studien
5 K6ln 30
Ehrenfeld
Lindenbornstr. 22

BB:eg



November 12, 197-1

Dear Sir:

In sending you the papers relating to the via*

of Madame Olivia Adriana do Paula, I have inadvertently

omitted a certificate signed by the U.S. Consul in

Paris. I enclose this together with Form DSL-852.

Yours sincerely,

ela lalassa

Encle.

U.S. Department of Labor
Manpower Training and Employment Services
Administration for the District of Columbia
in c/o Mr. Richard Panati
Immigration & Interarea Recruitment Specialist
Division of Job Opportunities
Rnom 341
E.S. Building
5OO C Street, N.W.
Washington, D.C. 20212



ltS Novembee, 1971.

Cher Monsieur,

Je confirme 1'abonnement au Bulletin des Communautga Europeennes
pour 1'annse 1970 au prix de Fra. Belges 250. Veuillez envoyer le
bulletin a 'addresse indiqute ci-desscss:

M. le Professeur Bela Balassa,
16 Avenue Perrichont,
Paris 16e
France.

Veuillez envoyer les numeros 4e labonnement 1971 qui paraitront
apres la fin de l'annsee a mon adresse aux Etats Unis:

The Johns Hopkins University,
Baltimore,
Maryland 21218

J'aimerais galement recevoir, en photo-copie, lee numeros du
Journal Officiel antgrieures a l'annfe 1966 qui sont indiqu6s sur ma
liste ci-jointe.

Veuillez me faire savoir quel taux de change il faut utiliser
en payant vos factures en francs franeais.

Veuillez agr6er, cher Monsieur, 1'expression de mes sentiments
distingu s.

Professeur Bela Balassa.

Monsieur G. Weisgerber,
Office des Publications Officielles
des Communnautgs Europsennes,
37, rue Glesener,
Luxembourg.



9th November, 1971.

Dear Steve and Ted,

I have now had the chance to read your paper more carefully.
My evaluation remains basically the same. The methodology is very
ingenious and provides a new departure as far as the estimation of
import demand elasticities is concerned. However, the choice of the
domestic price variable introduces a possible bias in the estimation
of the grand import equation and that of trade creation - trade
diversion. Let me start with a simple theoretical model and get to
the pwoblem of estimation aftirwards.

We can postulate that traded goods are close substitutes while
traded and non-traded goods are not. In the extreme, the elasticity
of substitution between the latter two is zero so that we can exclude
from our purview non-traded goods. Although this A an extreme
assumption, it will encounter little opposition, I believe, and if
one thinks otherwise the substitution for tourist flows would also
need to be considered.

Let us proceed in terms of a three-country and three-commodity model
where each country produces one commodity and imports the other two under
protection. The elimination of tariffs on trade between countries A
and B will now lead to trade creation as well as trade diversion (against
C). Assuming that in every country the elasticity of substitution is
the same among the three pairs of goods, trade creation would equal
trade diversion if, at the outset, each country's consumption of
traded goods were equally divided between the three goods. However, in
the presence of tariffs, consumption patterns will be distorted in favour
of domestic goods and the share of these goods is raised further by
the existence of transportation costs, preference for domestic goods,
the availability of retail and repair facilities etc. These factors
will not, however, affect the choice on the margin so that the assumption
of equal substitution elasticities may be retained. Under this assuiption,
then, trade creation will outweigh trade diversion, since there is more
to "substitute against" domestically following the elimination of tariffs
between countries A and B.

Your empirical results are different; you find that diversion exceeds
trade creation both in the EEC and EFTA. In the face of the large share
of domestic production in the consumption of traded goods in the countries
in question (Ted's study dhows that for manufactured goods, this share
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exceeded nine-tenths in both France and Germany), the results imply that
substitution elasticities are very much higher between foreign goods
originating from different countries than between domestic and foreign
goods. Indeed, substitution elasticities would appear to be substantially
higher between the goods of two countries in foreign markets than in the
markets of any one of them. (While 1 have arrived at this conclusion by
arguing backwards from your trade creation-trade diversion estimates, a
check could be provided by rerunnin? the share regressions so as to obtain
substitution elasticities).

As these resrlts do not -re with our theoretical expectations, we
have to look for the culprit n th estimation procedure whch seems to
be your choice of the dom1stic n varibT. Whil xport price indices
are employed in regard to forteg, goods, for domestic goods the CNP price
deflator is used which includes a variety of non-traded goods (services),
of ten accounting for more than one third of GNP. Fcr various reasons,
this coice is likely to entail a downward bias in the estimation of import
demand elasticities in the grand import equation that is used to estimate
trade creation.

First of all, as noted above, there is less substitution between
traded and non-traded goods than between traded goods. Also, prices of
traded goods tend to fluctuate more rapidly than service prices and
substitution relationships make them move together, thereby dampening
fluctuations in the ratio of traded goods prices while such fluctuations
will persist if the denominator is the GNP deflator. Accordingly,
estimated import demand elasticities tend to be smaller if the latter is
used instead of a price index for domestically produced traded goods.
Finally, there will be a downward bias due to errors in the independent
variable which are due to the use of the "wrong" price index.

These considerations suggest the need to experiment with other
price variables. Consistency would require using export prices but
wholesale prices and the deflator for GNP other than services could also
be used. While the greater similarity in the commodity bundles
considered may increase the standard errors of the coefficients, it is
worth a try to avoid possible biases in the estimation.

I come now to your oblection taAt the use of different deglators for
money GNP and for import prices ould be incorrect from the theoretical
point of view since the demand iunction would no longer be homogeneous.
I do not think that this objection would be correct. The homogeneity of
the function should hold in terms of all prices -- i.e. if domestic as
well as import prices double the amount imported remains the same --
and it is immaterial whether one or two domestic price indices are used.

I would like to have your reactions to all this as there may be
errors in my argumentation. But the proof of the pudding is in the eating,
i.e. finding out whether the use of alternative domestic price variables
would indeed raise the values of the estimated price elasticities in the
grand import equation. This is of considerable interest since the results
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have important implications for the trade creation-trade diversion issue
as well as for the estimation of exchange rate changes needed to remedy
balance-of-payments disequilibria.

I enjoyed seeing you and look forward to our next meeting in
January.

With best regards,

Sincerely youra,

Bela Balasaa.

p.s. I enclose a list of data, with the request that whatever is
available be sent to my assist.nt zo that he can update the figtres.



Data Requested by Bela Balassa dnd to be sent to Yin-Kann Wen
Mc Hall Apt. 616, 3401 North Charles Street, Baltimore,

Maryland 21218

Series for the period 1953-1968 with the indication of sources

for the individual EEC countries.

1. Gvess domestic product : 1 terms

2. G.N.P. deflator

3. Deflator for GNP les7i services

4. Wholesale price index

5. Export price index

6. Import price index

7. Exports, total

8. Exports, intra-EEC

9. Imports,-total

10. Imports, intra-EEC

11. Export price index

12. Import price index.



9th November, 1971.

Dear Mr. Tower,

Thank you for your letter of
October 28th. I am afraid, 1 owever, that
I Vill not be a l to read your aper until
I return to the United States in January.

As regards your questiCos conc rning
the U.S. uniform tariff equivalent,
the only other estimate I know of was in
my JPE December 1965 article.

I hope that this information ill
helpful to you.

With best regards,

Bela Balassa.

Mr. Edward Tower
Senior Lecturer in Economics
The University of Auckland,
Private Bag,
Auckland,
New Zealand.



8th November, 1971.

Dear Don,

Many thanks for your letter of October 25th.
While your student looks impressive, I am
afraid that we are completely covered in the
money field and will not make any further
appointment.

I am sorry for not being able to be of
help.

With sincere regards to Karen
and you,

Bela Balassa.

Professor Donald 6.Hester,
Social Systems Research Institute,
1180 Observatory Drive,
Madi son,
Wisconsin 53706,



8th Novei2ber, 1971.

Dear Mr. Lopez,

Thank you for your letter of October 20th.
I will indeed be happy to see my two letters
published by you. I wish to add that it is
customary to pay a fee of $50 for the reprint
of each article.

Sincerely yours,

Bela Balassa.

Mr. Jose Carcia Lopez,
Ministerio de Hacienda,
Witituto de Estudios Fiscales,
Madrid,
Spain.



8th November, 1971.

Dear David,

As I indicated to you on the phone, I will be happy to Advise
researchers at the Korean Development Institute on projects relating
to Industry, Trade and the Balance of Payments. I enclose a copy of
my Advisory Renort on the Korear. Tariff Reform, as well as fy
curriculum Vitae and Publication List.

Witi best regards,

Sincerely yours,

Bela Balassa.

Professor David Cole,
Development Advisory Gervice,
iarvard University,
Cambridge, Mass.
U.S.A.



8th November, 1971.

Dear Sir,

I return the galley proofs, the edited manuscript and the
reprint order forms of the article "Domestic Resource Costs and
Effective Protection Once Again", written jointly with Daniel M.
Schydlowsky.

In my letter of September 21st I indicated that I do not have
the manuscript of the Krueger article with me, and asked that our
references to the article be checked against the version which is to
be published in the same issue as our paper as well as with the
article by Bruno. This has apparently not been done and I can only
hope that the text of the Krueger article has not changed in the
final revision and thus our references are exatt. Incidentally,
may I assume that our paper will follow immediately the Bruno and
Krueger papers in the January-February 1972 issue?

If there are any questions, please send me a telegram at the
address on the letterhead or telephone Paris 720.2510.

With best regards,

Sincerely yours,

Bela Balassa.

Journal of Political Economy
SS 401,
1126 E. 59th Street,
Chicago, Illinois 60637.



No, S7 INTERNATIONAL. BANK FOR RECONSTRUCTION A.,aD DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. P.D. llendcrson DATE : 8L4 November, 1971.

FROM Bcla Balassa,

SUBJECT Back to Office Report, October 28 - November 3.

1. On October 28th and 29th, I participated at the sessions of the
last two days of the week-long Conference on "The Role of the Computer
in Economic and Social Research in Latin America"; Irma Adelman and
Peter Clark of the DRC also attended. As the enclosed programme
indicates, there was discussion at the Conference of the paper
"Indicators of Protection and Other Incentive Measures", which I wrote
jointly with Daniel Schydlowsky. A revised version of the paper will be
available shortly.

2. During my stay in Mexico, I also had discussions with Leopoldo
Solis of the Presidencia and with Gerardo Bueno of the Nacional - -
Financiera on the export subsidy scheme and on efforts made to reform
the system of protection in Mexico. I am told that while industrialists
welcome the export subsidy scheme they are dissatisfied with its practical
application. Complaints are raised against the handling of -the sheme-b~h
the Ministry of Finance, which makes favourable decisions on export
subsidies dependant on the fulfillment of additional conditions such as
the submission of detailed tax reports and data on the profitability of
exports. It is hoped, however, that, in conformity with my earlier
suggestions, the export subsidy scheme will be made automatic.

3. Discussion continues on the reform of the system of protection which
would entail reducing the absolute level as well as inter-industry
differences in rates of protection. While the U.S. measures presently
applied are not conducive to reducing protection, it is expected that work
on this problem will get seriously under way in the first half of next year.

4. In Washington (November 1 and 2) I participated at the meeting on
Mexico as well as at the meeting of the Research Committee. I also saw
several people within and outside the Central Economic Staff, including
Mr. Kalmanoff with whom I discussed the work of the Industrial Mission to
Spain. I had been asked earlier to participate in the mission as advisor
on industrial policies but, due to other obligations)I have not been
able to comply with this request.

cc: 'Chenery 1 Gutierrez/Wrighl k1 Lerdau, EL
Stevenson ?4,2-4& Kuczynski AI%3 Mrs Adelman,
Mrs. HughesQ..s Nelson -' N V- Peter Clark

Pfefferman/
LuQ~vtt N t%. 4L



El Colegio de Mdxico Instituto Torcuato Di Tella

NundaqiO Getulio Vargas National Bureau of Economic Research

Cons4jo Latinoamericane do Ciencias Sociales

CONFTENCE ON
THE ROLE OF THE COMPUTER IN CONO.IC AND SOCIAL WSK<2I IN LATIN AMERICA

PR O(R AM

SESSION 1. THE COMPUTER AND 0Y"BPNMENT STATISTICAL SY2TBMS
Chairman: Richard Ruggles,Yale University and National Bureau of

Economic Research, USA

1. Electronic Processingof the Data of Mexico's 19l2 Population Census
Ruben Gleason Galicia and Collaborators,- Direcci'n General de ?stadistica,

Mexico
Discussant: Juan Sourrouille, Argentina

2. Computerized Reporting of Census Dat3 for Small Areas: A Promising New
Technique for the 10's
George H. Brown, U.S. Bureau of the Census
Discussant: Bernardo Ferran, 3anoo Central de Venezuela

3. The Statistical System of Brazil
Isaac Kerstenetzky and A. C. Olinto, IG3, Brazil
Discussant: Enrique Cansado, CIENEC, Chile

4. The Statistical System of Canada
Simon Goldberg and Ivan -ellegi, Dominion Bureau of Statistics, Canada
Discussant: Carlos Petit, IBM torld Tr de Corporation, USA

Special Papers:

The Application of Computers in the Economic and Social Fields in a
Developing Country: Cuba

Orlando Carnota LauzAn, Instituto de Economfa, Universidad de La HabanaCuba

The National Inscription Service: A stem of National Information
Ernesto Rojas Morales y Alfonso Gonzdlez Caro. Departamento Adminis-

tratizo Ncl. de Estadistica,
Colombia

Sistematization of the brnand d tents reister
Francisco BrUckner Sandoval y Tubal 'onz4)ez T61lez, Departamento AdministratiN

Nacional de Estadistica,
Colombia

Towars an Integrated System of Statistical Data Processing
NicolAs Dib David, Augusto Hern4ndez Ltpez y Hernando Pulido Osuna,

Departamento Administrativo Nacional de Estadistica,
Colombia
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SESSION 2. DATA BANKS M1D WKEUT. ?5 W
Chairman: Pasc Paa i

1. The CLACS fatd Bn1
Malvina Segr4 and Manu -ny iohe
Discussant: Luis 3rss a s

2. Computer Centers in
Carlos min o a 1 V

3. NBER Time Serie,

Discuss&nt; Go:

4. Micro-ELonomic -at 2 b 12 and 1 1
Harold watts, Unirsity f is'nAin
Discussant: St; le Leo, t.+ tI

Special Paper:

The CELADE Data Bank
Julio Morales CEIUD7, ;i-i Ciie

SESSION 3. COMPTER>IUULA
Chairman: Albrt F lla, ut Di Tella, Argentina

1. A Simultioin Modbi it n
Thomas H. Naylor, uke U s UA. A, als University, USA;
Moacyr Fioravant', Fund 2 i 7 tr i Ibrahim, Duke
University, USA
Discussant: Antonio Barr"ra Funhcinn r a educ-cidn Superior y el

jC r'arrol l-o, B}Q1n Corbia:

2. Uses of Ta:: Fib 1 n i -i
Benjamin Okner anci JToc1 *rt~ Ic' institAtin, UC3L
Discussant: Sherrn Mai u A '<e dral rserve

3. Simulation of
Jamnes H. Schul; v
Di cussant: Irm

4. Microanalytic Simulaion _of H uteho1d W-v ijr
Guy Orcutt, H-r4,ld - uth-i, 1tv 7Aid I'lly Gc I Peabody
and Ieorge Sadocky, The ruan In titut
Discussant: rin Thubi Uni ersity, USA

5. The Argentine Cit tl C c' -:aconomic Sector
Julio 1amba, Uninri j tr t i
Discussant: havi Kre>, rA Bureau of

eenziefuer U



SESSION 4.C ER-CONMIc ODELS
Chairman:

1. 22vor theBrazilian co
Janes de Souza, Fundagio Getulio Vargas and Jorge Vianna Monteiro, Pontificia

Universidade Cat5lica do Rio de Janeiro, Brazil
Discussant: Denise R. Rausch F3rd, University of British Columbia, Canada

2. Macro-conometriorodel luilding in Latin America: The Mexican Case
Lawrence Klein, University of Pennsylvania and Abel Beltran del Rio,
Wharton EPA, Inc., USA
Discuseants: J. Dagnino Pastore, FIPL, Argentina and Leopoldo Solis,

Secretaria de la Presidencia, Mexico

3. Economic Alternatives for Mexico: A antitative Anal1sis
Alan S. Mainne, Stanford University, USA
Discussant: Sadl Trejo, Secretaria de la Presidencia, Mexico

4. Viws of D, velopment Under Conditions bf -Re!uced External Dependence,
A uAt-ittve Analvsis

Alejandro Foxley, CEPLAN, Chile
Discussant: duirdo Garcia, Universidad Cat6lica, Chile

SESSION 5. P NE ON 1Th COMUTER AND SOCISTY

Panel 2emcers:

John Ieyer, National Bureau of rconomic Research and Yale University, USA

Shermn :Mais, Board of Governors of the Federal Reserve System, USA

Santiago Yrieiman, Orgnization of Americin States

Guztavo Pollitzer, Universidad de Buenos Aires, Argentina

SESSION -6. -71 pY, YANPiWER, EMPLOYMUNT, AND ?DUCATION
Chairman: Victor L. Urquidi, "l Colegio de Mexico

1. The Use o1 t Computer to Generate -amily Data based on Information ii
The Cenus of PoLIat ion

Valdecir , Lopes, CTL^jE, Chile
Discussant: Hiczirdo Alvarado, El Coleio de h4xico

2. The Short-T rm emand orManpower
Alejandre ,r-jal, Centro de 7studios del Futuro, Universidad Cat6licaAndres , llb, /enzuela
Discussant: M. Isha, Nadiri, National -ureau nf Economic Research, USA
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Disc 
I iues,4. The? - o , ieFitre

-~~~ c.:emrahi

Di5 actt t Center
C u, F. U.

SESSION 7. IN2 0 ,P$[ ANO PRICE
Chairman: Joneph frurwdl ie %cokin's Institution, USA

.In arisonr of V- e -nices

ttve sity Cf .> '-i- ani ational Bureau of Economic
Res, i >.-y. -. c u-ad National Mureau of Economic

Din er, th i. titution, USA

2. r.. - n'u t i)n and Incume
t l rkn-s InsLitution, USA

DiscA : -- cr "-V aryland, USA

3. The UsJ rice iles
Jorge kin Int nd ECIEL, USA
Iiscu n 7 t F , 'Led Ons

4. The Experience of the Furonean Economic Comnanity in Calculating Price
t Comparisons

S. Ronchetti and -. 3ertaud, Furopean 'o unmic Community, Luxembourg
Discussant: Joel Pc-kin, Bureau of Labor Statistics, USA

SFSSION - INrF '? 7 PATT7NS ?NT 0-7: MT
Chair a S Nrbcrto 'hnzi ' U S~ -"Pt

1. Indicators of jotertion and hztther 2nnve Meacures
Bela Balassa 3. D anIJ y and Daniel Schylto'w1sky,Har va~r- Yiver< sI 'XIUA
Discus>ai: CaruK's Diaa->1- nh -in <niv :rity, USA

2. A Preliminary mc.*:- n. t-71;3 d xaa r lnler-developd Countrias
Julian Gomcz, 721 - --- --
Discussant: .lIi 1cr, I_!I 2, "hil-



3. Policies of Foreign 'lade and Economic Development Analyted on the Basisof Numerical Experimentation
Juan Pablo Pdrez Castillo, Lourdes Yero and Luis Leal, Universidad Central

de Venezuela
Discussant: Juan Ayza, ILPES, Chile

4. An Example of Computer Simulation of Economic Development: The Effectsof Alternative Trade Policies on the Colombian EconomyHarold Luft, Harvard University, USA
Discussant: Gustav Ranis, Yale University, USA

SESSION 9. SUMMARY SESSION

Rapporteurs: Richard Ruggles, National Bureau of Economic Research,
Yale University, and

Antonio Celso Pastore, Facultade do Economia e Administraqao
Universidade do SMo Paulo
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5th November, 19T1.

Dear Mr. Dow,

I enclose a paper by Measrs Resnick and Truman on the

estimation of import demand elasticities. The final results show

somewhat lover elasticities than the ones I communicated to you

verbally on the occasion of our last meeting.

I would be happy to discuss the implications of these results

with you if you vish it.

With best regards,

Sincerely yours,

Bela Balassa.

p.s. You may wish to pass the paper on to Stephen Marris; I am afraid
I do not have another copy to send him.

Mr. Christopher J.R. Dow,
Deputy Secretary General
for Economics and Statistics,
OECD,
2, rue Andrg Pascal,
Paris 16e.



5th November, 1971.

Dear Mr. Molitor,

I enclose a paper by Messrs Resnick and Truman on the estimation of
import demand elasticities. The final results show somewhat lover
elasticities than the ones I communicated to you verbally on the occasion
of our last meeting.

The paper uses a novel methodology but it raises certain questions
concerning the estimation of the total import demand elasticities. I would
be happy to discuss the implications of the results with you on my next
visit to Brussels on November 15th and 16th. We might perhaps have a joint
meeting with Messrs Tavitian and Waelbroeck. I am sending copies of the
paper to them also.

Mr. de Creft will arrange my schedule. Should you want us to meet
you may wish to contact him.

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Bernhard Molitor,
Direeteur Economies Nationales
et Conjoncture,
Affaires Economiques et Financieres,
Commission des Co munautes Europ~ennes,
200 rue de la Loi,
1040 Bruxelles.



5th Novdater, 1971.

Dear Jean,

Resnick and Truman told me that they have sent you a copy of
their paper on import demand elasticities. I have sent copies today
to Messrs Molitor and Tavitian and suggested that we might perhaps
have a small meeting to discuss some of the implications of the paper
on my next visit to Brussels on November 15th and 16th.

Looking forward to seeing you,

I remain,

Sincerely yours,

Bela Balassa.

Professor Jean Waelbroeck,
CORE,
54, rue de Croy,
Louvain,
Belgique.



5th November, 1971.

Dear Mr. Wickham,

I am happy to inform you that I vill be able to prepare the
paper for the Cambridge Conference on Development 1972. Please
excuse the late answer which was due to my prolonged absence from Paris.

Sincerely yours,

Bela Balassa.

B.W. Wickham,
Conference Secretary,
The Cambridge Conference
on Development 1972,
Overseas Studies Committee,
c/o University College,
Cambridge.
England.



le 5 novembre, 1971.

Cher ami,

Je vous envoie ci-joint le papier sur lea elasticit6s a
l'importation. J'ai ggalement envoy6 une copie a M. Molitor en lui
sugg6rant que nous pourrions peut-;tre avoir une petite r6union
entre vous, lui et Jean Waelbroeck pour discuter des questions
pos6es sur le papier.

Je serai a Bruxelles le 15 et 16 novembre; M. de Creft a
bion voulu accepter d'organiaer mon programme pour ces deux jours.

En esperant avoir le plaisir de vous voir lors de ma prochaine
visite, je your prie de croire, cher smi, a I'expression des mes
sentiments lea meilleurs.

Bela Balassa.

Monsieur Roland Tavitian,
Directeur Structures et
Development Economique,
Affaires Economiques et Financieres,
Commission des Communautes Europeennes,
200, rue de la Loi,
Bruxelles 1040.



Paris, le 5 novembre, 1971

Cher Monsieur de Creeft,

Au sujet de ma visite a Bruxelles les 15 et 16 novembre
que vous avez bien voulu organiser, je vous demanderai ne
roter que j'ai pris rendez vous avec M. Boyer de la Giroday le
15 novembre a 11.30. Je resterai sans doute avec lui jauqu'a
3 heures. N vous informe Pgalement que vous recevrez probablement
un coup de t(16phone soit de M. Molitor soit de M. Tavitian pour
fixer un rendez vous.

Voici une liste des personnes qua j'aimerai aussi rencontrer.

Direction Generale II, Direction D : M. Wissels

Direction Generale IV : M. Schlieder or Duesberg.

Direction Generale III, Direction A : M. Schloessern

Direction Generale XIV : MM. Imbert et Jansen.

J'aimerai aussi rencontrer quelqu'un qui a particip4 & la
r~daction du Rapport sur les Problemes RFgionaux.

En vous remerciant d'avance, je vous prie de croire, cher
Monsieur de Creeft, & l'expression de mes sentiments les meilleurs.

Bela Balassa.

Monsieur T. de Creeft,
Direction g6ndrale "Presse et Information"
Commission des Communautss Europeennes,
200 rue de la Loi,
1040 Bruxelles.



4th November, 1971.

Dear Max,

I'm afraid it was not possible for me to postpone my
"multi-purpose trip" to Geneva. I will, however, come once more
in the middle of January.

Owing to your tight work schedule it would indeed seem best
if we could get together for lunch. I am already committed for the
24th and suggest the 25th. Let me add here that I am writing to
Jan Tumlier who asked me if his Secretary could make up my schedule
of appointments,

Sincerely,

Bela Balassa.

Mr. Max Kreiin,
United Nations Conference on
Trade and Development,
Palais des Nations,
CH 1211,
Geneve 10.
Suisse.



ith lNovember, 1971.

Dear Anne,

I arrived in Paris with a delay of 5 hours, due to fog. Nevertheless
I feel O.K. and I really need to as I am giving a lecture at 4.30.

There is only one thing which occured to me on the plane. I will have
to write some kind of a summary of my activities at the Bank as from the
summer of 1970. I would like to ask you therefore to send me photocopies
of my Monthly Staff Activity Reports for the period starting July 1970.
I presume that Lowther or Mrs. Armstrong have the entire set so that you
won't have to unpack any cartons. I would also need the titles and numbers
of Working Papers I prepared during this period; the list should include
the papers on Latin American integration and project evaluation which
Mr. Stevenson has just approved.

It was good to see you and all my friends at the Bank.

With hest regards,

Sincerely yours,

Bela Balassa.

Miss Anne Jeffery.



4th November, 1971.

Dear Jan,

I shall be arriving in Geneva from Tel Aviv on Wednesday,
24th November at 10.35 a.m. and will stay until the following

evening. As I am trying to see a number of people I would very
much appreciate it if you could ask your Secretary to help me
setting up a schedule of appointments. There are two fixed points,
in as much as Christopher Sanders asked me to have lunch with him on the

24th and Max Kreinen suggested lunch for the next day. I would plan to

go direct to Sander's office after my arrival. In the afternoon of the
same day and on Thursday I would appreciate it if we could have about

two hours to ourselves. Apart from this I would ask your Secretary
to make appointments for me with Cardner Patterson and with Lanner of

EFTA. Both of them have been informed of my visit. yinally, I would
like to talk to somebody at GATT and or the Trade Center nbout export
promotion measures in developing countries. This is a subject on

which I will be working for the Bank.

I know that all this looks very tight but I will be back in Geneva
again in January.. Thus if, for example, Gardner has only limited time

we could talk at greater leisure on my next visit.

I would greatly appreciate your help in this matter as this would

enable me to fully utilise the time I spend in Geneva. Please let me
know how things work; apart from a stay in Brussels between November
13th and 16th I will be in Paris until November 21st. However, will I
perhaps have the pleasure of seeing you beforehand?

Looking forward to seeing you,

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Jean Tumlidr,
22 Chemin de Pont-Ceard,
1290 Versoix,
Suisse.



4th November, 1971.

Dear Christopher,

I will be happy to have lunch with you on November 24th.

I will be arriving from Tel Aviv at 10.35 a.m. and will come to

your office around noon. Perhaps your Secretary could check if

there is any delay with the plane. My flight number is ly 247.

ILoking forward to seeing you,

Sincerely yours,

Bela Balassa.

Mr. C.T. Saunders,
Director,
General Economic Analysis Division,
Economic Comaission for Europe.
Palais des Nations,
CH 1211,
Geneva 10.

b.c. Mr. Jan Tumlir.
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OFFICE MEMORANDUM
TO : The Files DATE 26th October, 1971.

FROM Bela Balassa

SUBJECT: Portugal - Assistance in Industrial Policy Formulation.

1. In a memo dated dated May 11, 1971, Messrs C.H. Thompson and
J.L. Upper suggested that a favorable response be made to the request
by the Portuguese Government for assistance in industrial policy formulation.
Messrs. Hartwich and Henderson have subsequently agreed tthat I am to carry
out this task in Portugal. The present memo reports on discussions I had
concerning this assignment with Sr. Joao Cravinho, Director of the Planning
Cabinet in the Portuguese Secretariat of Industry on October 25th in Paris.

2. Sr. Cravinho had earlier expressed the intention to make calculations
on effective rates of protection in Portugal with the aim of providing a
basis for a review of industrial policies. The original timetable called
for starting this work in the Fall of 1971 on the basis of the 1964
input-output table. Both Sr. Cravinho and I feel, however, that the results
for 1964 would be of limited use for policy formulation in the nineteen-
seventies. We have agreed therefore that calculations for 1964 be limited
to a few industries which offer special interest, with a view to making
comparisons with a later year for which detailed estimates will be prepared.
Apart from the possibility of comparisons over time Sr. Cravinho has emphasized
the training function of such an exercise.

3. Detailed calculations on effective rates of protection will be made for
the year 1970 on the basis of an input-output table to be prepared under the
direction of a German professor. I have suggested that in formulating the
questionnaire for the input-output table, account be taken of the data
requirements of effective protection calculations. This suggestion has been
accepted and the data collected will include information on international
price comparisons and exports needed for estimating effective rates.

4. Preliminary work on effective protection calculations will begin in
early 1972 so that all necessary data will be available by the end of the
year when the input-output table is to be completed. I have given Sr. Cravinho
a .copy of "Measuring the Nominal Rate of Protection" prepared for the
Development Strategies in Semi-industrial Countries project, which privides
guidelines for the first stage of the work to be undertaken.

5. We have agreed that, in view of the revision of the time table, my vtsit
originally planned for the end of the year would serve no useful purpose.
Sr. Cravinho may, however, come to Paris again before the end of my stay here
and I would plan to go to Portugal around June, by which time the first stage of
the work should be well advanced. We could at the time determine the schedule
of further visits.

cc: Messrs Benjenk. Chenery Kalmanoff
Hartwich Henderson Gulhati
Thompson/Maiss Stevenson Qureshi
Upper Hayes/Lerdau.



26th October, 1971.

Dear Dr. Susman,

Thank you for your letter of October 21st. I will arrive
Sunday November 21 by flipht Air France 13' due t ",30 ours.

May I ask you to have the papers sent to me as soon as they
are completed. It is worth , o sy e avig t em even if I can only read
them on the plane. For safety'; sake, you might also wish to deposit
a copy at the hotel.

Looking forward to seeing you,

I remain,

Sincerely yours,

Bela Bnli-~

>r 7 7) nank of Tsr el,
Jerusalem.
Israel.



26th October, 1971.

Dear Leonard,

It was good to hear from you. Do look me up if you come to Paris
after the 4th "ovemer when I return from a trip to 7exico and iashington.

The other day I had a pleasant dinner with Barre and hope to have
the occasion to do so if you are able to come to Paris.

With best wishes,

Sincerely yours,

TePaI a .

Mr. Leonard B. Tennyson,
Furonean Community Informatio 'ervrt
2100 M Street NE.
Suite 707.
'a. Ington Yr 2flY7.



26th October, 171

Dear Tom,

Thank you for your letter of October 1t I ave written today

to B Stern a ou reuested,

I would tW receive a note fro= you soon on price comparisons

in Columbia, in the light of the paper T ient you.

With esit regards,

Slncer ly your,

Bela sal 33a,

Mr. Thomas L. hutcheson,
Center for Research on Economic Development
7"9 S. State Street,
Ann Arbor,
Michigan 48104,
U.S.A.



26t ocobe ,1971.

To em 1t my concern

This is to reco .n . . im L. Au: ihe fr a g d or
research post.

I have known Mr. HutchLou f early two years. is one of wy
collabora tor s i carr y : Iv yopmunt , ra ", t c
Industrial Countries Reseatch Pro ject which I am directing; h~e 'ias

responsibility for the atu8 v on Coiumbia.

I havy di regard for iut'e son'a c pablitI u. In his we with
me he baa praved to possess an excellent knowledge of economic theory
and his shown an ability to a ply theory to practical problems. I would
rate him to be armong the upner E* of graduate students T have known over
the past decade at Yale and at Jo1ms Uiopkins. I am Eonfident that
Mr. Ihitcheson would b e;cm ler ajition to the faculty of any
first rate graduate qchoo].

snetto :Bela Balassa

Professor Robert M. Stern Co'nsutant, World Bank
Placement Officer, Professor of Political Econozy
Department of Economics, The Johns Hopkins University.
University of Michigan,
Ann Arbor,
Michigan 48104.
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26th October, 1971.

Dear Fritz,

I read about the proposed conference on "Economic Integration" with
great interest. As you may know I have again returned to this subject;
the enclosure provides a short description of the research project. I
also enclose a recent paper of mine on Economic Integration in Latin
America.

I come now to suggestions for the program of the conference. It would
indeed be desirable to devote a session to conceptual *sstes including the
d6finition of economic integration and its various forms. This could then
lead to the distinction between overall and sectoral integration and a
session on some case studies of the latter. It would also be useful to
devote a session to questions of monetary integration which has been in
the center of discussion in the Common Market. Empirical studies on the
effects of integration on trade, foreign investment and economic gorwth
could provide material for a fourth session and I would suggest a fifth
session on problems of economic integration in less developed areas. This
leaves out a variety of topics, such as cartellization and fiscal policies,
but I wonder if one could cover everything.

I enclose a list of possible contributors: Furthermore the following:

Herbert Viersch (Kiel), Kiyoshi Kojima (Hitotshubaschi),
Pierre Uri (Paris, Dauphine), P.J. Verdoorn (Duthh Planning Bureau)
and Jean Waelbroeck (Bruxelles)

could be considered as non-American members of the program committee;
you should have no difficulties in finding Americans. Needless to say,
I will be happy to help in any way I can.

With sincere regards,

Bela Balassa.

Professor Fritz Machlup,
Thternational Finance Section,
Princeton University.
P.O. Box 644,
Princeton, New Jersey 08540.



List of Possible Contributors

I. Conceptual Issues

Kindleberger
Gierach
Balassa.

II. Sectoral Integration

Thorbecke, Iowa State (agriculture)
Despicht, Sussex (transportation)
Liesner, Cambridge (Coal and Steel Community)

III. Monetary Integration

Uri
Gierach
Salin, Paris-Dauphine
Mundell,
Balassa.

IV. Empirical Studies

Truman, Yale (trade effects)
Verdoorn ( t " )
Waelbroech (trade effects and macro model)
van der Beld, Dutch Planning Bureau, (macro-model)
Resnick, City University (macro-wdel)

V. Integration in Less Developed Areas

Uri (General)
Wionczek, CEMLA (Latin America)
Kojima (East Asia)



26th October, 1971.

Dear Jack,

I am sorry to say that unforeseen changes in my
plans do not permit me to be at the meetings in
New Orleans in December. I have to stay in Europe until
mid-January and will be unable to make a trip to the States
beforehand.

I very much regret not being able to participate at the
first joint ACE-ASTE meeting but I presume that somebody
can replace me to say the last words on ACE.

With beet regards,

Sincerely yours,

Bela Balassa.

Mr. Jack W. Skeels,
Secretary Treasurer Association for Comparative Economics,
Northern Illinois University,
DeKalb,
Illinois 60115.
U.S.A.



25th October, 1971.

Dear Mr. Lee,

Thank you for your kind letter. I very much enjoyed having had

the opportunity to work with you and hope that there will be other

occasions to do so.

I enclose a paper on "Measuring the Nominal Rates of Protection"

that may be of interest to you.

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Kyo Sung, Lee,
Tariff Division,
Ministry of Finance,
Republic of Korea.



Mr. C.Y. Lin 25th October, 1971.

Bela Balassa.

Your Draft Monograph

I was interested to learn of the completion of your draft study

on Taiwanese in ustria policy. I would indeed be interested in reading

it but would not be able to do so before my return to Wabkington in

mid-January. Until then, I suggest that you send a copy to my collaborator,

Professor Liang, who has written a dissertation on the subject.

His address is:

Professor Kuo-ahu Liang,
->epartment of E'conomics
National 7aiwan 'niversity

5 Lane 9dI
ChP-Lin Road,
Taipei,
Taiwan.



Paris, 25th October, 1971.

Dear Mr. Peterson,

Owing to my absence from Baltimore, your telegram

reached me with considerable delay. Thus, to my great

regret, I was unable to attend the meeting you organised

on October 19th. Needless to say, 1 would be h p to

assist you in anything I can following :y r turn h

States in id-January, 1972.

With best re-,ards,

Sincerely yourq,

Bela Balassa.

Assirtant to tIe s r ent
for lteriationa1 Affair
The iEh le Hiouse,
Washington D.C.



All contributors Z- '

Bela Belassa

Next meeting on Development Strategies Project

1. You will recall that we planned to bold the next meeting on the
Development Strategies in Semi-industrial Countries project in late
December. It now apnears that several contri utors -cul not have the
results of the calculations in tfme for a !eem er ceting. 1T wish to
suggest therefore that the meeting be postponed until next March. I
presume that we willl need two days for plenary discussions and further
time for individual conrultations. I would plan the plenary discussions
for March 2 and 2, Tuesday and Wednesday, and individual consultations
for March 27th (Monday) and 30th (ThurdAy').

2. In order to be able to distribute the papers in advance of the
meeting, T should receive a paper uresenting and alalysing the results
of the calculations of the country by February 28th. The paper should
describe in detail also the data sources and the methods applied; we
can then decide if in the published version some of this material will
go into an appendix.

3. Please let me know by return !m if these dates are acceptable
to you.

cc: Chenery
Henderson/Stevenson
Mrs. Hughes.



25th October, 1971.

Dear Larry,

Thank yoU for your letter of October 14th. The expense statement
looks fine and I have forwarded it to Washington.

November 30th sounds C.F. for the cc ter orogramne. I am writing
to all collaborators asking theu to cortac you direct concerning their
needs.

Will call you from Washington. Until then, best regards to all
and sundry.

Sincerely yours,

Bela Balassa.
p.s. I just got an answer from the Korean inistry of Finance that they

will provide the data we have requested.

Mr. Larry F. Westphal,
Assistant Professor of Economics
and International Affairs,
Princeton University,
Woodrow Wilson School of
Public and International Affairs,
58 Prospect Avenue,
Elm Club,
Princeton,
New Jersey 08540.



25th October, 1971.

Dear Julio,

7 enclose a copy of "0easur1ng th ma1 Pate of Protect on"

in case the copy sent to your address has not reached you. I also

enclose a copy of a letter on price comparisons I sent you earlier.

Please let me know how things are progressing.

Sincerely yours,

Bela Balasa.

Mr. Julio Berlinski.

Pueyrredon 336, 80 piso.

Dpto 25,

Buenos Aires, Argentina.



25th October, 1971.

I h: : cu. La the chance to reod the revc:d vcrsron of your
2zcrrt:-tiCn. Ylou haeit: med U e a conm .idrahle cfEfort to pewt

car critici a .. ad havc succedc rather t:ci. I z.-e no point in
Soior Curthar revisions and i1d the -chszt:tie. aceptable

CaihjeCt to zon.e :inor changen. First of all, please u:cha a final
cfort to 1: prove the style; in places it is still rwwr rough.

Second, there is cill r.ced for deflating sceewhat your claims and

a phat~i::ing the rolc Vernon played in developing the theory. This
is all, I hope that Trent agreens.

With my conratula ions and best wishes, I rezain,

Sincerely yours,

Bela Balassa.

U Ceh::el P. Claudon,
:A&Jeury Colloee
>Cdlcbury,

Vermont 05753.

cc: ?roCeser Trent flertrand,
The Johns Hopkins University.



nd Otose, 171.

De r Jeain,

r hmive jist recoie ai lette f'r-m 2t v Pe'nicV In wiIch he tails me
that h 1 wI 'send yo ii 1 coo e ~ner in bout tw 'meek but he
pr f rs not to nrovide you with h asti ity estUma e uithout the
explanatlon contained in the~ 1 n Tr mI arorry or t1is hut I nertn
his reaconO ror doing so.

My ilans hv e chane n I not. ,xnect to he in Brussels on Mnday
and TuesOday 'hNoebor 15t> andi 1'th At that time we CanL aireody dIISCUSS
the result2 of the Resnick paper.

Tookin., forward to eeng you,

I remaYin,

Sincerely yuursi,

Monaieur le Prafesseur Jean Waelbvroeck,
COP_,
54 rue de Croy,
Louvain,
Be] gique.



Mr. A. Stevenson 22nd October, 1971.

Bela Balass

Working Papers

In accordance with your earlier communication, I enclose
revised versions of my papers "Projact Appraisal ta Developing
Countries" and "Regional Integfrstion and Trade Liberalization
in Latin America" for distributin in th- -rt ,aper ,erie .

As corrections had to be made r different typewfter, it
has not been nossible to nake a perfect copy. If the naper is
not apnronrtste for distr1buion In this form, a few pages could

perhaps be re-typed in Uaahingt

cc: Mr. bollis B, Chenery
Mr. P.D. Henderson.



16 Avenue Perrichont,
Paris 16e.

22nd October, 1971.

Dear Erik,

Many thanks for your letter of October 18th.

Carol and I would be very happy to see you in Paris but,

unfortunately we will be away the weekend of October 13th.

Instead of coming then, could you stop by In Paris the previous

weekend?

I will call you about this from Washington but I am writing

in good time in case your plans are not yet made up.

With best regards,

Sincerely yours,

Bela Balassa.

Professor Erik Thorbecke,
Professor of Economics,
Iowa State University of
Science and Technology,
Ames,
Iowa 50010.
U.S.A.



22nd October, 1971.

Dear Steve,

I was ha y t hear of your progress. Indeed, anart from being
an important contr bution to our knowied e, yo r )aper ha a great
practical interest. I had unc tie other da- wth rhristopher Dow,
the Teputy Secretary General of the OFCD ho Is iso very eager to
see the results. I undersan1d, however, 'our rerscns for not
releasing the figures without the paper. I will write to Uaelbroeck
about this in case you have not done it already.

From your letter it appears that you continue to live in
New Haven. As I wrote to Ted the other day I could as well come
to New Iaven instead of New York. I would rent a car at the
Kennedy Airport upon arriva7 on Saturday evening October 30th.and
would drive to New Haven. P'lease make reservations for me at the
Hotel where I stayed the 1a~L tine. It would be good if we could
meet Sunda:; ornin -round 4 or 10 oclock, so that I could continue
my trin to Washington in the afternoon. My schedule being tight
as usual it would not po si l for me to come to New Haven on
another day. I very uch lope therefore that you and Ted could
make the sacrifice of speddin- few hours with me on a Sunday.

With best re-ards,

Si, relv yours,

8eln Palassa.

p.s. Any hope that the paper will be typed by the time of my
visit to New Haven?

"rofessor Stephen Resnick,
The City College,
Department of Economics,
Convent Avenue at 138th Street,
New York, New York 10031
U.S.A. \

cc: Mr. W. Truman.

alVL



21st October, 1971.

Dear Louis,

I enclose some comments on the reied versi on of your paper.
Sorry for the delay; I have een busy Wdth trins and several
things here in Paris.

Soime o my coimments rel te to definitonnl issues an4 can le
easily taken care of. The two major comments relate to the size
of the project and the opportniity cost of resources. We could
talk about this, if you wish, on the occasion of my visit to
Washington. Anne Jeffery will call you to arrange a time for us
to meet.

With best regards,

Sincerely yours,

Rela Balassa.

Mr. Louis " %reux.



Sanche Marc 21st October, 1971.

Bla Balassa.

IRAN Cold Rolling Mill -- Economic Considerations.

1. It is only now that I have had a chance to read your paper on the
economic evaluation of the proposed Iranian Cold Rolling Mill project.
While my coments may come too late for purposes of this project, they
can possibly be useful in future work on project evaluation by IC.

2. I find your presentation excellent. The textual discussion and
the numerical analysis of the rate of return to capital and the
effective rate of protection are clear and straightforward; the two sets
of calculations should be helpful to decide on the economic merits of the
project. I will comment below on some aspects of the calculations but
beforehand I will raise some questions relating to your final
recommendations.

3. In your summary, you state that there seem to be "very limited
possibilities for the nroject to yield an adequate economic return"
(p.3). But further you "recommend that IFC indicate to the Iranian
government our interest in the project, subject to a favourable
solution of the negative economic aspects of the project" (p.3). The
question is then if there is indeed a favorable solution. While you
make a reference to obtaining hot rolled coil at a lower price (p.3),
subsequently you exclude this possibility on the grounds that the
prices used in the calculations 'are based on international standards"
(p.4). It would thus seem useful to explore other avenues for
obtaining a higher rate of return. To do so one would have to consider
the reasons for the high domestic processing costs as well as the
possible ways of reducing these costs.

4. One possibility is to build a larger v1 aqt, which would involve
exporting some of the output, increasing the Vkre of the plant's
output in the Iranian market or building ahead of demand (Table 1
excludes the latter by assuming the Iranian market to remain constant
after the 12th year). Alternatively, processing costs might have been
overestimated e.g. by neglecting potential improvements in productivity
via the learning process. In this connection, cost comparisons with
foreign plants would be helpful.

5. As regard. the comparison of the rate of return and effective
protection calculations, questions arise concerning:

(a) the inclusion of external effects,
(b) the treatment of depreciation, and
(c) the time pattern of costs and returns.
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As to the first, I favour the inclusion of external benefits in the
calculations, with the results present4d both including and excluding
such benefits. But, for comparability, this should be done for the
rate of return and eflective protection calculations as well rather than just
for one of them.

6. 1 come next to the treatment of depreciation. As noted in my
Structure of Protection in Developing Couptries, the effective rate of
protection should be defined in terms of not value added, and the
depreciation of equipment be considered as a material input. Nor is it
correct to define the rate of return to capital gross of depreciation;
one may then show a positive rate of return although capital's
contribution to national income is negative (This appears to be the case
in your calculations of the rate of return for 15 and 20 years). It
should be added that the calculations of the two indicators in net terms
will be affected by the tariff imposed on machinery imports.

7. There is finally the question of the time pattern of costs and benefits.
These are taken into account in calculating the internal rate of return but
not in estimating the effective rate of protection. In so doing, you follow
earlier practice that has been based on the assumption that coats and
benefits do not change over time. As this is not the case for the Iranian
project, the effective rate of protection should be calculated by expressing
domestic and free trade value added in present value terms. Now, if the
internal rate of return is replaced by the cost-benefit ratio, this will be
comparable to the effective rate of protection calculated in terms of
present value.

cc: Chenery, Henderson, Eughes, Routlinger, Qureshi, Gulhati, van der Tak.



16 Avenue Perrichont,

Paris 16e.

Dear Alan,

I am sorry for the delay in reviewing

Bob Baldwin's book. It has been due to my

temporary relocation to Paris. I now

enclose the review in two copies.

With best regards,

Bela Balassa.

Mr. Alan W. Reston,
Book Review Editor,
The Annals,
3937 Chestnut Street,
Philadelphia, Pa. 19104,
T. S.A.



Robert Z. Baldwin, Notariff Distortions of International Trade,

Washington D.C. The Brookings Institution, pp.x,210.

In providing a detailed analysis of nontariff distortions to trade,

Professor Baldwin's book fills a lacuna in the literature of international

economics. The study assume special importance in view of recent increases

in nontariff barriers, and proposals made for their further extension,

especially in the United States.

Baldwin provides a careful discussion of nontariff distortions and

makes proposals for measures aimed at reducing their scope and extent.

Included are quotas and restrictive state-trading policies; export

subsidies and taxes; discriminatory government and private procurement

policies; selective indirect taxes, selective domestic subsidies and aids;

restrictive customs procedures; anti-dumping regulations; and restrictive

administrative and technical regulations. In turn, the book does not deal

with issues such as restrictive business practices, controls over foreign

investment, restrictive immigration policies, and selective monetary controls.

Information collected by Professor Baldwin shows the increasing

importance of nontariff measures as obstacles to trade. While tariffs have

been reduced to a considerable extant over the past quarter of a century,

nontariff barriers have been generally increased. In the U ited States,

for example, quotas have been imposed on imports of petroleum, on its

derivates as well as on certain agricultural products, while informal

agreements limit the importation of steel, cotton textiles, shoes, and,

most recently, non-cotton textiles. Buy American rules providing a

preferential margin for domestic suppliers of goods for public consumption

also limit imports.

However, as Baldwin indicates, the United States is not the only

offender. The variable leview imposed in the framework of the Common

Market agricultural policy have the same effect as quotas. Also, European

countries often favour domestic firms in public contracts through informal

means and administrative measures rather than by virtue of legislation.
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Professor Baldwin suggests dealing with nontariff barriers by

establishing international rules of acceptable behaviour and setting up an

effective machinery to insure that new trade-distorting measures are not

introduced and existing ones are reduced through multilateral negotiations.

These suggestions can only be applauded. It is feared, however, that they

will not find application. Indeed, President Nixon's August 1971 proposals

would extend the application of nontariff barriers through the preferential

tax treatment of domestic investment and exports.

But whatever the scope of application of nontariff barriers in the future,

Professor Baldwin is to be complimented for the painstaking collection of

information on nontariff barriers and their economic evaluation. The readers

of this book, Vhether economists or political scientists, will increase their

understanding of international economic policy in the industrial world in

general, and in tie United States in particular.

Reviewer: Bela Balassa

The Johns Hopkins University.



fOmm No. 57 INTERNATIONAL S1ANK FOR RECONSTRUCTION At%,, DEVELOPMENT

OFFICE MEMORANDUM
TO; Mr. Louis M. Goreux. DATE : 20th October, 1971.

FROM ; Bela Balassa.

SUBJECT ; Conflict between National and International Returns.

1. Your paper makes an important contribution in applying
producer-consumer surplus analysis to examine the effects of a
particular project on world incomes and income distribution. The
latest version makes some useful changes; further revisions would, however,
be desirable to increase clarity and to bring into focus some of the
underlying assumptions.

2. There is first the question of defining world income. On top of

p.1, you define world income as the unweighted sum of national incomes
while later on this is taken to mean the sum of world consumer-producer

purplus. Since national income accounts do not include consumer surplus,
the two are not identical even in the incremental sense which is relevant

for your discussion. It would be useful then to emphasize that, following
Dupuit and others, you replace traditional national income accounting
by producer and consumer surplus analysis.

3. A related definitional issue is that concerning the distinction
between social and private returns. On p.2 you claim that "the difference
between national and international returns is analogous to the difference
between private and social returns within a country". Since you define
international returns in terms of an objective function which takes
account of producer-consumer surplus as well as income distributional
effects, the statement implies that these would also be considered in
deriving social returns for a particular country. Such is not usually
the case as calculations in terms of shadow prices generally remain in

the national income accounting framework.

4. The last point leads me to the asssumptions underlying the use of
producer-consumer surplus analysis. These assumptions are noted on p.3
but the second of these, concerning the invariability of utility derived
from other commodities, would require further discussion. The question
is if the reallocation of consumption and production would lead to changes
in consumer and producer surplus in commodities other than V. As you
know, this question has not been adequately answered in the literature & the

usual references to infinitesimal changes in other activities, permitting
to neglect such changes in consumer and producer surpluses, are hardly
satisfactory.It would not Tnappropriate to repeat the necessary caveats

here. Further, as regara your fourth point, instead of assuming that
the income elasticity of demand for V is zero, the analysis is

predicated on the assumption that income effects are so small that they
can be neglected.
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5. As to the assumptions used in developing your algebraic model, ou
state that "since "C Q fthe volume of output from the new projectis
generally small in rElation to the volume of world gross exports Q, the
percentage price decline induced by the project is also small (p.10).
Later, it is again repeated that the relative price decline induced by
the project is small (p.12) and such an assumption is also made in the
numerical example of Section 2. But, under these conditions,

the indirect effects of a project on other LDCs will be small. Indeed the
loss of 25 units to countries B, C and D in the example amounts to only
1 percent of the value of their exports of commodity V.

6. You try to get around the problem by postulating that small projects would
be undertaken in other countries also. But then the aggregate of projects cannot
any longer be considered "small". Correspondingly, in presenting the algebraic
model, it would seem to be desirable to concentrate on the effects of large
projects and to indicate, by the use of sensitivity analysis, the error due to
the neglect of second-order terms. As to the linear approximation of demand
and supply curves noted in p. 10, you could simply say that you consider the
case, where these curves are linear. Finally, apart from the case of
infinitesimal price changes, an arc rather than a point-elasticity will be
appropriate.

7. A further question relates to the use "for greater generality" (p.8)
of groups of countries rather than a single country in the algebraic model.
I presume that you have done so in order to take account of the possibility
that some developing countries are exporters and others importers of
commodity V. But in your numerical example you abandon this device and
consider exporting and importing countries separately. I would suggest
doing so in the model itself; this would greatly simplify the rather
complicated formulas.

8. The expression "average opportunity jcostj of production per unit of
the project output" (C ) needs clarification. Presumably, this is derived
as an average from an upward sloping supply curve; the assumption of a
horizontal supply curve would create certain conceptual problems.

9. The case of the resources being valued at less than world market
prices ( (1) also needs clarification. On p.13 it is noted that
"perfect resource mobility ('-1.0) corresponds to the 'free competition
case' when trade shares of each decision agent is infinitely small".
Further, it is argued that under optimal resource allocation, "a country
could neither gain nor lose by replacing old by new production" (p.13),
implying a value of T less than one which it is "reasonable to assume"
(p.15) for an exporting country. These statements leave me somewhat
puzzled and I also wonder why the opportunity cost of domestic resources
is in some cases compared to the world market price after the new
investment has taken place (p.13) while elsewhere it is compared to the
old price (p.21).
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lo. The opportunity cost of the resources should be defined in terms of the
foreign exchange earned or saved in the event of their use in other activities.
It would seem then that < will equal one unless the resources cannot be fully
employed elsewhere or their employment results in terms-of-trade deterioration
in other activities. Apart from clarifying the statements cited above, the
use of this definition would permit deriving realistic values of T, for
particular countries. At the same time, we are led back to the question that
the industry under consideration is the only- one where producer surplus can
be obtained.

11. The final part of the paper considers a lending model for the
international agency. While this model represents an important new departure,
it would need further development and, instead of including it at the
tail-end of the present article, it could usefully be the subject of another
paper.

cc: Mr. Hollis B. Chenery.
Mr. P.D. Henderson.



16 Avenue Perrichont,

Paris 16e.

20th October, 1971.

Dear M-n-sieur de Robien,

I enclose a cheque for Frs. 2,270 in pamne t of t fo1owing:

Rent October 9th - Noe7ber 8th 2,200

Cleaning of carpet deducted from

telephone bill on October 8th 70

Frg_2,277'

1 would appreciate receiving a receipt in the amount of

$2,200 for the rent paid.

Sincerely yours,

Bela Balassa.

Monsieur E. de Robien,

Inter-Uris,

5, rue du Docteur Lancereau,

Paris 8e.



le 19 octobre, 1971.

Messieurs,

Je vous prie de bien vouloir m'ynvover leS wcvnats Wh ues
sur la liste ci-joinie, A 1'airess MuivanLe.

In Avenue "-rrichont,
Orris IA.

Veuillez aqr~er, VenJ YrA, I'e,7resion de is nt.L s
distinguss.

Profes8eur T flasse.

La Commission des Communautes Euroreennes,
Tf/D/3 - SMDD,
200, rue de la Loi,
1040 Bruxelles,
Belgique.



Monsieur,

Voulez vous avoir l'obligeancQ de m'envoyer 1eq numeros
suivants du Journal officiel des Comunaut eurowPennes:

No. 43 du 12. 7. 1%6
Nb. 9 22. 1. 196)

17. 8. 1963
64 22. 4. 1964
77 21. 5. 19%4
78 22. 5. 1964

7. 4. 1966.
79 25. 4. 1967

2. 6 . i967

L 65 14. 3. 16
C 39 12. 3. 119

L129~~ (). I.16L32fl 20.12. i1mq
L 59 14.3. 197T
C 48 24. 4. 197h
Cr2 i 01 97'
C126 I5.10. 197)

"Q 4. 2. 1971

Je vous prie de les envoyera l'adresse sufvantet

16 avenue Perrichont,
Paris 16e.

Veuillez agrEer, Monsieur, 'exnression de mes sentiments
distingugs.

Professeur Bela Balassa.

Monsieur le Redacteur,
Office des ventes des publications officielles des Communautrs europrennes,
37, rue Glesener,
Luxembourg,



16 Avenue Perrichont,

Paris 16e.

19th October, 1971.

Dnr ThW,

hnwe ot yet received word from you concorninw. ihi ntn
I prono's fr nav Octo. r 3Lt0. e ther do I 1mn'i f' von he

r..o.tr .0 ern.to 15th n hnich T n:1osedaeo

-t71po n tU ,

0 b -hin on t1ce 7t T 
140, anrcoiare

raln

<~n b le>rr~ n 1tt- ouldicto

I cn in cony of thIs letter to Stcvc but, not bavMn W- sexact aO oss, I doubt that be uill receIve it Tn tMoe.

Sinc ere!v y ouro,

Profcsso- Fdw<in Truoan,

ShefielStelin-ftrathcona 1 all,

Con- < te050
0. 8.A,



19th Dtab r, 1971.

Dear Dnit,

Thank you for mailing ne a copy of the (ru'o 1aner. It has
een helpful to f(n of- sore t c n effe v. ,rotnction 1. a

nroOect selection riterion in tho 1ank.

Oue to the oe1 in '2 -!T have itint received the enclosed
note with a large number of maiinp labels for addreso to which
oiir Mexdcan paper -m -- Neo te in too loto "or this and
at any rate, miy understindin was that our pqner l7Y Je diitributed
from Mexico. I would 1l ke to 7 you, however, to send a cony
i-mediate y to Carlop D14P Alaindro at vale, who is our discussant.
Furthermore, while it would he too much to carr a hundred conies
of the neper a re.uested in Ruggles' memo it would be useful if you
could bring aq many copies as possible with you.

As T indicated in an aarlter letter, I will he arrivin in Mexico
only on Wednesday nt ,-t F ese let me !7now at the Potel Casino della
Selva, where I am sunnosed to be staying, how I can reacd you.

With incere regards,

Bela Palassa.

Mr. Daniel '. Schydlowsky,
Rarvard University Development
Advisory Service,
7737 Cambridge Street,
Cambridge,
Mass. 02138.



7 October, 1971

Dear George,

I am nleased to learn from your letter of October 12 that you
plan to he in Paris on or around November R. This would indeed give
us the time to talk in detail on questions relating to the Spanish
mission. Let me add here that I am sorry for not being able to
participate in it but, by the time your Telex arrived, I was "fully
booked".

May I suggest that we have lunch together on iovember 8.
I enclose a copy of a iemo I racently completed "Measurini
the Nominal Rate of "rotectton". The earlier paper on my research
pro$4ct was given to you by Anne Jeffery.

Sincerely yours,

Bc- Balassa.

Mr. George Kalmanoff,

Washtng ton.



FoHM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO Mr. P.D. lenderson DATE : 17th NOvember, 1971.

FROM : Bela Balassa

SUBJECT : Activity Report

1. Following our conversations in Washington, I have prepared a summary of

my activities during the period September 1, 1970 to August 31, 1971 based on

the monthly activities reports. As additional information to the enclosed

report, I would like to note that, despite my increased time-input, I had to

postpone work scheduled on the Export Promotion in Developing Countries research

project and was unable to respond to requests for comments on several research

papers in the CES as well as to invitations to head an economic mission to

Nigeria and an industrial mission to Indonesia.

2. As regards the FY 1972-73, my present obligations include completing

the Development Strategies in Semi-Industrial Countries and the Export

Promotion in Developing Countries projects, and advising the Portuguese

Government on trade policy. Depending on the demand for my services, other

activities may include advising on research in the Economics Department and

in the CES in general, consultations with other Bank departments, participation

in economic or advisory missions, and papers for Bank management.

3. 1 could devote approximately 150 days to Bank work in FY 1972-73.

Spending a greater amount of time last year necessitated working regularly

on Saturdays for the Bank at the expense of other obligations. On the other

hand, reducing time devoted to Bank work much below 150 days would limit my

activities almost entirely to the two research projects and to advisory work

on Portugal, the completion of which would take about 90 to 100 days of my

time.

cc: Messrs Chenery, Stevenson, ul Haq.



Activities Report
September 1, 1970-August 31, 1971

Bela Balassa

Research Days

Structure of Protection in Developing Countries: Final revisions 2

Development Strategies in Semi-Industrial Countries: Preparation of

methodological papers, meetings and consultations with contributors 29

Trade Policies in Developing Countries (invited paper delivered at the

meetings of the American Economic Association). Circulated as

E.S. Working Paper No. 95; subsequently published in the American

Economic Review, May 1971 5

Effec ive Protection: A Summary Appraisal (invited paper delivered

at Lie Geneva Conference on Effective Protection). Circulated as

E.S. Working Paper No. 101; subsequently published in Effective

Tariff Protection, Geneva, 1971 2

Project 'Appraisal in Developing Countries. Circulated as E.S. Working
Paper No. 119. To be published in a volume in honour of Jan

Tinbergen and, in a different form, in the Journal of Political

Economy, January-February 1972. 7

Regional Integration and Trade Liberalisation in Latin America

(invited paper delivered at the Sao Paolo Conference in Latin

American Integration). Circulated as E.S. Working Paper No. 120.

To be published in the Journal of Common Market Studies and, in

Spanish translation, in El Trimestre Economico. 3

Indicators of Protection and Other Incentive Measures (invited paper

prepared for the Quernavaca conference on Latin American research).

To be published in the Proceedings of the Conference. 2

Export Promotion in Developing Countries -- preliminary work 21

6 2

Service

Report on Economic Research in the Bank 17

Acting Research Adviser; Bank Research Committee 19

Committee on the Development Research Center 6

Comments on research and policy papers prepared in the CES 41,

Comments on research and consultations, other Bank Departments



Advising the Mexican government on tariff policy. Advisory Report
published in Spanish translation in Comercio Exterior 10

Advising the Korean Government on tariff reform 6

Mr. McNamara's trade policy speech 7

Industrialisation section destined for the Annual Report 13

Mr. McNamara's speech at the Annual Meeting

93

Other

International Meetings (see section on research) 6i

Liaison with international agencies (OECD) 2

Miscellaneous (includes participation at meetings, reading of routine
papers, short comments on papers and consultations) 21

Grand Total 185



14th October, 1971.

Dear Ben,

Please excuse the late answer to your letter of September 22nd.

I Vas out of town part of the time, hence the dlay.

I much enjoyed reading your paper on 1Welfare Performance and
Foreign Aid". Comments are encloged. As to your memo to Reutlinger,
I agree with the statement on financing. Tour exposition device on
effective rates of protection is also correct but - an not sure if it
adds anything to the criteria proposed earlier.

I presume that you have, in the meantime, received a copy

of my rejoinder to Deepak Lal. I still do not quite see what he

was after since the shadow price issue arises irrespective of whether
we use the effective rate of protection or the rate of return criteria.

-ara happily ate her birthday cake and birthday cards and
continues to be the source of much pleasure to us. Carol is working
hard on her thesis and I have the usual tight schedule. We are all
sending to the three of you our sincere regards,

See you in early Nove4mbher.

Mr. Benjamin B. King.



14th October, 1971.

Dear Tom,

I enclose the paper "Measurin, the Nominal Rate of Protection"

which I prepared for the use of the contributors. Please let me

know if you have any questions concerning the paper.

Let me know how the study Is progressing.

With best regards to

your wife and yourself,

I rema~in,

Sincerely yours,

Y9l aal oa

Mr . TCo' llUtchiison.

QCntcr for Reser ch on cat :lo.er

309 S. state St.

Ann Arbor,

Michigan.

U.S.A.



FORM No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: MR. HOLLIS B. CHENERY DATE: 19th October, 1971.

INTBAFRAD, WASHINGTON CLASS OF
SERVICE:

COUNTRY:

Cable No.:
TEXT: 4f

SUGGEST LUNCH ON SATURDAY STOP PLEASE INFORM AT PARIS OFFICE FRIDAY.

BALASSA.

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Mr. Bela Balassa.

DEPT.

IGNATURE
(SIGNATURE oF INDIVIDUAL AUTHORIZED To APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:



12th October, 1971.

Dear Anne,

I enclose a chqque for $88.8o in payment of the bill for the
Structure of Protection book. Incidentally, Mr. Lind informed me
that he has given copies to you and Debbie. While I plan to present
you with a dedicated copy from the two I have left, I am afraid I
have completely forgotten about Debbie.

We are sorry we will not have the opportunity to see Mr. Haq
in Paris. Should either Mr. Chenery or Mr. Henderson not be free
for lunch, please arrange a lunch with Raq, also I would like to
ask to have my meeting with Stevenson at the end of my stay,
preferably at 9 a.m. on Wedensday 3rd November (I will be going to
Hopkins around 10) or in the afternoon of the 2nd. Finally, should
you have difficulties in fitting everybody in, you might want to
arrange some of the meeting at 45 minute intervals.

Mara enjoyed her birthday cards and the birthday cake; I have
made some pictures to show when I come to Washington.

With sincere regards,

Bela Balassa.

p.s. Would you please make a reservation for me at the Watergate Hotel
Sunday to Wednesday. Should it be full up, I would go to the
Hilton instead.

Miss Anne Jeffery.



12th October, 1971.

Dear Trudy,

I am planning to arrive in Baltimore on November 3rd, around

11 o'clock. I would like then to see Hr. Wen (7) who will work

for me as a research assistant in the second half of the year.

Please ask him to be at my office at the time of my arrival.

Many thanks for your letter and the cheques,

With best regards,

Bela Balassa.

Miss Trudy Zinti,

Department of Political Economym

Johns Hopkins University,

Baltimore,

Maryland,

U.S.A.



10 th October, 1971.

Dear Lars,

Many thanks for your letter of October 8th and for the
speedy arrangements regarding my request concerning the Structure
of Protection book. I wonder if I may impose upon you again
to ask that Mr. Stevenson and Mrs. Uughes should also receive
copies. They have both, in one way or another, contributed in
the preparation of the book.

I would like to raise one more matter concerning the book.
From the distribution list I see that copies have been given to
Departmental Directors and to a few additional people. I wonder
if it would not be useful to give copies also th the Chief
Economists? They are the ones who should , And in some cases
have, used the methods described in the book. and the availability
of copies to them may further the application of these methods in the
Bank's economic work.

Hoping to see you in Paris or on the occasion of a short
visit I will make to Washington in early November.

I remain,

Sincerely yours,

Bela Balassa.

Mr. Lars Lind.



le 12 octobre, 1971.

Cher Ami,

Je tiens a vous remercier de l'agr6able d6jeuner que nous avons
eu ensemble il y a dix jours. J'espare bien que j'aurai i'occasion
de vous inviter A mon tour lors de votre prochaine visite A Paris.

Je serai A Paris jusqu'au 26 octobre, date A laquelle je pars
pour l'Am6rique. Je reviendrai de nouveau le 3 novembre pour
rester jusqu'au 11 quand je pense me rendre de nouveau i Bruxelles.

Jean Waelbroeck m'a demand6 s'il serait possible d'utiliser les
elasticites 1 l'importation calcul6es pour M. Resnick dans ls travail
de la Commission. J'ai tout de suite 6crit I Resnick et j'espere
recevoir une rsponse favorable.

Je vous prie d'agr6er, cher Ami, V'expression de mes sailleurs
sentiments.

Bela Balassa.

Monsieur Roland Tavitian,
42 avenue Constant Montald,
350040
Bruxelles 15.



12th October, 1971.

Dear Tom,

I have only just received your address from my Secretary in
Washington, hence the delay in sending you the revised version of my
advisory report on the Korean Tariff Reform. As you will see the
changes from the provisional version are written stylistically.

It was good to see you and I wish to thank you again fev the
plesant evening I had at your house. Carol and 'lara are sending their
best regards to Martha and you and are t-ankin, her for the celadon
bowl.

Hoping to see you again soon in Paris, Washington or Seoul.

I remain,

Sincerely yours,

Bela Balassa.

Mr. Thomas Olmsted,
USAID/Korea (AD/E-EP)
APO SanFrancisco, Cal. 96301.



lth October, 1971.

Dear Jurg,

Many thanks for your note of October 5th.

I did not write any sooner myself since I have
.ee to see you in Baltimore. I wonder,

however, if we could have a senior faculty

meeting at 1.30 rather than at 4 o'clock as

I have to take a plane back to ,Paris in the

afternoon. ^

I am happy to hear that Dhrymes is

interested in joining our faculty.

Looking forward to seeing you,

I remain,

Sincerely yours,

Bela talassa.

Mr. Jurg Niehans,
Department of olitical Economy,
The Johns !lopkins University,
Baltimore,
laryland 21218.



11th October, 1971.

Dear Mr. Lindberg,

You may wish to obtain the following
two books for the purpose mentioned in
your letter:

Little, Scott, Scitovsky
Industry and Trade,
Oxford University Press.

Bela Balassa.
The Structure of Protection in
Developing Countries
Johns Hopkins University Press.

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Bertil Lindberg,
Senior Consultant,
Mentor International,
712 Montgomery Street,
SanFrancisco,
California 94111.



11th October, 1971.

Dear Carl,

Many thanks for your note of October
6th. We are indeed having a pleasant time
in laris although I work hard, as usual.
I may add that so does Carol, as she at last had
the opportunity to devote a full day to her
thesis.

I look forward to seeing you on the
3rd~ November.

W-ith best regards to you and your
family in which Carol joins me,

Bela Balassa.

Dr. Carl F. Christ,
Department of Political Economy,
The Johns Hopkins University,
Baltimore,
Maryland 21218.
Etats Unis.



l1th October, 1971.

Dear Mr. Pradhan,

Your letter reached me with some delay

due to my absence from Baltimore this

semestre. I will, however, be back by the
time requests for admission will be

considered and I hope that we can take

favourable action on your application
at that time.

Sincerely yours,

Bela Balassa.

Mr. Raghunath Pradhan,
Lecturer in Economics,

Institute of Post-Graduate
(E) Studies,
University of Delhi,
Delhi-7



Paris, 11th October, 1971.

Dear Sir,

On July 28th, I ordered Beck -

Change Structure of Europe. I have since

paid the bill but I do not seem to have

received the book. May I ask you to check

your records since I need the book urgently.

The book should be sent to the

following address:

16 Avenue Perrichont

Paris 16e.

yours faithfully,

Bela Balassa.

The University of Minnesota Press,

Minneapolis,

Minnesota 55455,

U.S.A.



Paris, 11th October, 1971.

Dear Dean Dillon,

Your letter reached me with some delay,
due to my spending a few months in Paris.
For the same reason, I am not able to send
you my papers on the new economic mechanism
in Hungary. One of these appeared in
Economica in the February 1976 issue;
the other will be published in a special
volume edited by Professor Bronstein
of the University of Michigan, Ann Arbor.

Yours sincerely,

Bela Balassa.

Dean J.L. Dillon,
The University of New England,
Faculty of Economic Studies,
Armidale, N.S.W. 2351,
Australia.



11th October, 1971.

Dear Mr. Jacobsen,

In answer to your letter of
8th July, 1971 which was forwarded to me
here from the States, I presume that
the catalogues of the Atlantic Institute
in Paris could provide you with the
information you need.

Sincerely yours,

Bela Balassa.

Mr. Hans-Dieter Jacobsen,
Institut fur Theorie der
Wirtschaftspolitik
Altensteinstrasse 55,
1 Berlin 33.
Germany.



Paris ,11th October, 1971.

Dear Professor Ahmad,

Thank you for your invitation to address

your Graduate Seminar.

I am sorry that I cannot accept this

invitation for the coming semester, due to

my absence from Baltimore.

Sincerely yours,

Bela Balassa.

Professor J. Ahmad,
Chairman,
Graduate Studies in Economics,
Sir George Williams University,
Montreal 107,
Canada.



Messieurs,

Jer' vous prie de me reserver une chambre avec

salle de bains du 10 au 13 novembpe inclus.

Veuillez me confirmer cette reservation A

laddresse si dessus.

sentiments distinguis

Bela Balassa.

Park Hotel,
22-24 Avenue de l'Yser,
Bruxelles.



12th October, 1971.

Dear Mr. Cabrera,

Due to circumstances outside my control I will arrive in Mexico
only on October 27th. Please adjust my hotel reservation accordingly.
I understand that I will be staying at the Hotel Casino della Selva.

I shall be arriving in Mexico City by Flight Air France 067
which is due at 5.45 p.m.

Please let me know by return mail how I can get to Quernavaca.
from the airport in Mexico City.

Sincerely yours,

Bela Balassa.

Lic. Gustavo Cabrera,
Director,
Centro de Estudios Economicos y Demograficos.
El Colegio de Mexico.
Guanajuato 125.
Mexico 7. D.F.



Paris le 11 octobre, 1971.

Monsieur,

Je voudrais m'abonner au Bulletin des Comunautds Europ~enues

avec supplement et index, pour les annges 1970 et 1971. Je voudrais

6galement acheter lea numeros du bulletin 9 et 10 de 1969.

Selon la bibliographie preparse par la Commission de Bruxelles,

une reduction de 50% peut itre consentie pour lea abonnements

souscrits par lea enseignants. Je suis Professeur d'Economie

Politique a l'Universitf Johns Hopkins. Je vous demande done

de me consentir cette rfduction.

Le Bulletin, la facture devraient etre envoys a mon adresse

personelle W Paris ou je serai jusqu'en janvier 1972:

16 avenue Perrichont,
Paris 16e.

Veuillez agreer, Monsieur, 1'expression de mes sentiments

distinguts.

Professeur Bela Balassa.

M. le Redacteur,
Office des Publications Officielles,
Luxembourg,
Case Postale 1003.



11th October, 1971.

Dear Professor Brownlee,

Your letter was forwarded to me in Paris where I shall be
until mid January. While I would be very me Interested in
returning to Tunis, I have accepted an invitation to lecture at
the University of Pariq whic would not permit a prolonged
absence during my stay here.

Sincerely yours,

Bela Balassa.

Professor 0.H. Brownlee,
University of Ninnesota,
School of Business Admintration,

Deparrnent of cono 1iA,
Minneapoli8 14.



11th October, 1971.

Dear Professor 1oselitz,

Please excuse the delay in giving my report on Noel Barley's
"Outward Looking Policies and Industrialization in a Small Economy:
Some Notes on the Irish Case". Much of the delay has been due to the
fact that the paper was forwarded to me in Paris where I shall be until
mid-January.

The paper gives some interesting evidence on the success of outward
looking policies. I would suggest accepting it for publication,
on condition that the author expands the discussion of policy changes
which are briefly noted on page 6. A more detailed discussion of these
changes is necessary in order to show what form the "opening" of the
Irish economy has taken.

lbeause of the high cost of postage, I am not returning the paper
unless you expressly ask me to do so.

Sincerely yours,

Bela Balassa.

Professor Bert F. Roselitz,
Editor of the
Economic Development and Cultural Change,
1130 East 59th Street,
Chicago,
Illinois 60637.



11th October, 1971.

Dear Professor Ho,

Thank you for your letter of September 28th and for sending
me a reprint of your paper on "Japan's Trade Liberalization and
Development". I would indeed be interested in having the copy
of the study after my return to the States in January.

I return the cheque for $20. My reference to the honorarium
is explained by the fact that I seem to recall your mentioning
in the original letter of invitation that, apart from the fee for
the lecture, an additional honorarium isspaid at the time this is
revised for publication. From your letter it now appears that
my recollection was mistaken.

Sincerely yours,

Bela Palassa.

Professor Alfred K. Ho,
Department of Economics,
Western 1ichigan University,
Kalamazoo,
Michigan 49001.
U.S.A.



lth October, 1971.

Dear-frardo,

Many thanks for your letter of September 23rd informing me that a copy

of my paper was -Jven to the Editor of El Trimestre Economico. I am

sorry, however, that due to my delay in sending you the paper, it Vill not
appear in the same issue as yours. In turn I do think that it might be
best if you contact '1igfuel S. Vionrzek on the publication of your paper
in the Journal of Common Market Studies.

I do not understand why you did not receive a copy of the Structure
of Production book. Upon receipt of your letter, I immediately wrote

to my secretary, asking her to clear up this matter.

Sincerely yours,

Bela Balassa.

Mr. Gerardo M. Bueno,
Manager,
Gerencia de Proyestos y de Programacion,
Nacional Financiera S.A.
Apartado Postal No. 353,
Isabel la Catolico no. 51
Mexico 1 D.F.



Paris le 11 octobre, 1971.

Cher Monsieur Dupriez,

Je vous remercie de m'avoir envoyf un exemplaire de votre
livre sur le Congo. J'aurai sans doute l'occasion de le lire
aprZ9 mon retour A Baltimore en janvier.

Malheureusement il ne m'est pas possible de vous envoyer
une copie de mon ouvrage "The Structure of Protection in
Developing Countries". Vous pouve: l'obtenir chez l'Editeur,
Johns Uopkins University Press, Baltimore, Maryland 21218.

Je vous prie d'agr4er, cher 'onsieur Dupriez, l'expression
de mes sentiments distinguqs.

Bela Balassa.

Monsieur Pierre Dupriez,
1, Avenue Am6lie,
1330 Rixensart,
Belgique,



Paris le 11 octobre, 1971.

Monsieur,

Je voudrais m'abonner au Bulletin des Communautfs Europ6ennes
avec supplement et index, pour les annses 1970 et 1971. Je voudrais
6galement acheter les numeros du bulletin 9 et 10 de 1969.

Selon la bibliographie preparre par la Comnission de Bruxelles,
une reduction de 51% peTut atre consentie pour lei abonnements
souscrits par les enseignants. Je suis Professeur d'Economie
Politique a l'Universit Johns Honkins. Je vouj demande done
de me consentir cette reduction.

Le Bulletin, la facture devraient etre envoy6s A mon adresse
personelle A Paris ou je serai jusqu'en janvier 1972z

16 avenue Perrichont,
Paris 16e.

Veuillez agreer, Monsieur, 1'expression de mes sentiments
distingufs.

Professeur Bela Balassa.

1f. le Redacteur,
Office des Publications Officielles,
Luxembourg,
Case Postale 1003.



11th October, 1971.

Dear Mr. Lanner,

I plan to come to Geneva on November 24th and 25th and would

very much like to have the opportunity to see you and to discuss

matters of common interest. Please let me know if you could see

me either of these two days.

I trust that you have in the meantime received Mr. Truman's paper.

Sincerely yours,

Bela Balassa.

Monsieur J. Lanner,

Association Europeenne de Libre Echange,

9-11 rue de VarembA,

Geneve,

Suisse.



Dear Christopher,

I plan to come to Geneva on November 24th and 25th and would

very much like to have the opportunity to see you and to discuss

matters of common interest. Please let me know if you could see

tue either of these two days.

I trust that you have in the meantime received Mr. Truan's

paper.

Sincerely yours,

Bela Balassa.

Mr. Christopher Sanders,
U.N. Economic Commission for Europe,
Geneva,
Suisse.



11th Ectober, 1971.

Dear Max,

I plan to be in Geneva on November 24th and 25th. Please inform
me if these dates are convenient for our meeting. Should you come to
Paris beforehand, we could talk here as well.

I hope that your work is progressing and that you are enjoying
Geneva.

With best regards to your family and yourself,
I remain,

Sincerely yours,

Bela Balassa.

Mr. Hordechai Kreinin,

UNCTAD,

Ceieve

Suisse.



11th October, 1971.

Dear Gardner,

I plan to come to Geneva on November 24th and 25th and

I wonder if you could see me on one of the two days. Should

you come to Paris beforehand, I would be happy if we could

meet here; I am staying in Paris until mid-January.

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Gardner Patterson,

Assistant Director General,

GATT,

Geneva.



11th October, 1971.

Dear Mr. Minister,

I trust that you have received my Advisory Report on the

Korean Tariff Reform, which I sent you on the 1st September.

I am writing now to ask your help in a matter relating to our

research project on incentives in Korea. This would involve

having your tax office fill out the enclosed form concerning the

tax base and tax collections on corporation and individual

business income tax in 1968.

I would very much appreciate it if would be possible to

have this form filled out for us. It should be sent direct to:

Professor Larry E. Westphal,
Assistant Professor of Economics
and International Affairs,
Woodrow Wilson School of
Public and International Affairs,
58 Prospect Avenue,
Elm Club,
Princeton,
New Jersey 08540,
U.S.A.

who is working on this study,

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Nam Duck Woo,
Minister of Finance,
Republic of Korea.
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Is 11 octobre, 1971.

Cher Jean,

Je te remercie de ta lettre et de m'avoir envoyf des exemplaires
des papiers sur METEOR. J'ai fcrit a Resnick, comme je 1'avais promis,
il y a deja une semaine. Ci-inclus une copie de matIettreJ'5daspore
qu'il lui sera possible de te faire parvenir des donn6es dont tu as
besoin.

Il ne me sera malheureusement pas possible de participer I votre
reunion sur METEOR. Je serai A Bruxelles probablement 1. 11 et le
20 novembre et j'espere avoir l'occasion de te rencontrer lors de
mon sgjour.

Amicalement,

Bela Balassa.

M. le Professeur Jean Waelbroeck,
CORE,
54 rue de Croy,
Louvain.
Belgique.



11th October, 1971.

Dear Professor Ran,

I read your paper on Trade Restrictions and Industrial
Specialization in the European Common Market with great interest.
I am also looking forward to reading your study on "The Growth
and Function of the European Budget".

As regards the first mentioned paper, I would be interested
in having a comodity listing of your four categories.

Sincerely yours,

Bela Ralassn.

Professor Seung Soo Han, D. Phil.
Graduate School of Public Administration,
Seoul National University,
Seoul,
Korea.



lundi le 11 octobre 1971.

Monsieur,

Je vous prie de bien vouloir me reserver une table

de quatre couverts pour le samedi soir 23 octobre 1

9 heures.

Veuillez avoir l'obligeance de me confirmer cette

reservation.

salutations distingufs.

Bela Balassa.

Le Pot au Feu.

50 rue Bas,
Asnieres.
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16 Avenue Perrichont,

Paris 16e.

8th October, 1971.

Dear Monsieur de Robien,

I am in receipt of your bill indicating that I ou . you

re5 205.35 centimes on account of a telephone bill. Please note

that the following expenses paid by me should be deducted from

this amount;
Frs,

repair of cooking stove

(c.f. our letter of August 16th) 47.97

materials for cleaning of caroet
(c.f. statement dated August 10th)
including brush lhich will be added
to the inventory of the appartement 54

Cleaning woman's time, 2 hours at
8 Fra. an hour 16

117,97. Frs.

Deducting the total of Frs. 117.97 from the telephone bill of

Frs. 205.37 I owe you rs. 87.38 for which a cheque is enclosed.

I would like to add that despite several telephone calls, it

took me two weeks to get a receipt from your office for the rent

I paid on September 8th. I will now have to await reimbursement,

which takes nearly a month before I can pay the rent due on

October 8th.

I hope that next time T will receive the receipt for the

payment of rernt promptly.

Sincerely yours,

Bela Balassa.

Monsieur E. de Robien

lnter-Urbis,
5, rue du Docteur Lancereau,
Paris Be.



Sth October, 1971.

Dear Julio,

I enclose the paper "i'asuring the Nominal Rate of Protection"

which I prepared for the use of the contributors. Please let me

know if you have any questions concerning the paper.

I wonder if you received my letter of September 9th. I would

appreciate your letting me know how the study is progressing and

especially your providing information on the work on price comparisons.

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Julio Berlinski,
Instituto de Estadistica y Censos,
Buenos Aires,
Argentine.



Dear Jan,

Many thanks for sending me the Effective Protection Book and
the two papers prepared in GATT. Since our conversation I have
looked at my Manchester School paper and T am convinced that with
appropriate modifications the method used there will be appropriate.
to indicate the elasticity of demand for a country's imports. It
would be good if we could talk about this on your next visit to
Paris. Apart from the weekend of October 15th to 18th, I will be
here until October 27th when I leave for a week's stay in Mexico
and Washington. Let me add here that I qlan to be in Geneva on
November 24th and 25th, if these days are convenient to you

Sincerely yours,

Bela Balassa.

Mr. Jan Tumlir,
22 Chemin de Pont-Ceard,
1290 Versoix,
Switzerland.



8th October, 1971.

Dear Mr. Cravinho,

Thank you for your recent letter informing me of your

cominng to Paris. I will be happy to see you on the 25th; we could pe

perhaps have lunch together. Please let me know by return mail

if this is convenient.

Sincerely yours,

Bela Balassa.

Mr. Joao Cravinho,
Ministerio da Economia,
Secretaria de Estado da Industria,
Gabinete de Planeamento,
Lisbon,
Portugal.



8th October, 1971.

Dear Hollis,

This is a short note to tell you that I will be in Washington

on November let and 2nd. Ify secretary Anne Jeffery will contact your
office to find out when you could see me. Perhaps you might be
free for lunch on one of the two days.

Things are going fine in Paris. 4y various projects are
progressing well and Carol *auldrking hard on her thesis. She joins
me in sending 'lary and you our T-qt reairs.

Sincerely yours,

To la ralassa.

'Kr. Hollis 3. Chenery,

Economic Adviser to the President.

International Bank for Reconstruction

and Development.

S



8th October, 1971.

Dear Leonard,

Thanks to your help I had a very fruitful two days in

Brussels. I had lunch with Barre one day and with Tavitian

on the other, and saw quite a number of people. I will be bakk

again in Brussels in early November.

Hoping to see you in Paris soon,

I remain,

Sincerely yours,

Bela Balassa.

Mr. Leonard B. Tennyson,

EuropeanCoamunity Information Service,
2loo M. Street N.W.,
Suite 707,
Washington D.C. 20037,
U.S.A.



8th October, 1971.

Dear Dr. Sussman,

I enclose the paper "Measuring the Nominal Rate of Protection"

which I prepared for the use of the contributors. Please let me know

if you have any questions concerning the paper.

I look forward to receiving the notes you mentioned on the phone.

My present plans call for coming to Israel on the evening of Sunday

Ydkember 21st and leaving on Wednesday morning: NOvember 24th.

Xay I ask you to make Hotel reservations for me at the King David

Hotel, since this hotel is booked up way in advance and it would seem

advisable to make reservations right away. hay I ask you to let me

know by return mail if the suggested dates of my visit are convenient.

Looking forward to seeing you,

I remain,

Sincerely Yours,

Bela Balassa.

Mr. Zvi Sussman,
Co-Director,
Department of Research,
Bank of Israel,
Jerusalem.



8th October, 1971.

Dear Anne,

Many thanks for your letters of September 27th and 28th. I have
indeed received the Spanish version of EC 175 and I have marked on
the enclosed list the names of those who should receive copies.

My travel plans for Nextco and Washington are now set up.
I plan to be in the Bank on November 1 and 2 and on the morning of
the 3rd. Please call 14r. Chenery's office to find out if he could
have lunch with me, either on onday or Tuesday; and afterwards
Mr. Henderson's office to ask if we can have lunch on the day which
remains free. Furthermore may I ask you to make appointments
for me to see the following:

Messrs. Stevenson B.B. King, goreux
U1 Haq Gulhati van der Tak
Hayes Qureshi Muller
Lerdau Kalmanoff Mrs Adelman

Mrs Hughes

The appointments should be spaced at hourly intervals, which would give
me some free time in between at least some of them. Finally, please ask
Mr. Stevenson's office if there would be a free office I could use
during my stay.

Gerardo Bueno wrote me that he has not received the Structure of
Protection book. Could you please find out if the book has been sent
to him and to the other contributors.

I am sorry to come with requests again but I hope that you can do
them in Mr. Haq's absence. Carol and I are looking forward to seeing
him in Paris. He can find me at the Bank's office during the day or
can call my home (Tel. 647.5657).

Many thanks again and best regards,from all three of us.

Sincerely yours,

Bela Balassa.

Miss Anne Jeffery.



8th October, 1971.

Dear Mr. Lee,

I enclose the summary of our discussions on the Taiwan study.
The delay in sending it to you was due to the time it took to
prepare the paper "Measuring the Nominal Rate of Protection" which
I also enclose. Please note that the instructions contained in
this paper differ in some respects from our discussions in Taipei.
Would you let me know if you hAve any comments on either of these.

It was good to see you and Mr. Liang. I trust that the
study continues to progress well.

With best regards,

Sincerely yours,

Bela ialassa.

Mr. T.1i. Lee,
'Thief of the Rural Eonomfcs Division,
Joint Commission on Rural Reconstruction,
37, Nan fat Road,
Taipei,
Republic of China.



8th October, 1971.

Dear Augustine,

I enclose the summary of our discussions on the Singapore study.

The delay in sending it to you was due to the time it took to prepare

the paper "Measuring the Nominal Rate of Protection" which I also

enclose. Please note that in one or two respects the contents of this

paper differ from our discussions in Singapore. Would you let me know

if you have any comments.

I asked the Treasurer's office to increase your budget by

U.S. $1,000 for research assistance. I expect that you will receive

a revised contract soon.

With best regards to Mr. Chua Wee Meng and yourself,

I remain,

Sincerely yours,

Bela PalagBa.

Mr. Augustine II.H. Tan,
University of Singapore,
Department of Economics,
Bukit Timah Road,
Singapore 10.



8th October, 1971.

Dear Dani,

I enclose the paper "Measuring the Nominal Rate of Protection"

which I prepared for the use of the contributors. Please let me

know if you have any questions concerning the apaper.

I am not sure what Berlinski's new address is. May I ask you

to let me have this by return mail.

With best regards to Beverly and yourself, in which Carol

joins me.

Sincerely yours,

Bela Balassa.

Mr. Daniel M. Schydlowsky,
Harvard University,
Development Advisory Service,
1737 Cambridge Street,
Cambridge,
MASS. 02138.



Mr. P.D. Henderson. October 8, 1971.

Bela Balassa.

Development Strategies in Semi-Industrial Countries Project.

I enclose the sumuaries of discussions I had with the contributors

of the Korean, Singapore and Taiwanese studies. The circulation

of these notes has been delayed due to the time needed for the

preparation of the paper "Measuring the Nominal Rate of Protection"

which is being sent to all contributors.

cc: Messrs. Chenery, Stevenson, Ul Naq, Mrs. Hughes, Hayes/Lerdau,

Gilmartin.



Sth October, 1971.

Dear Ar. Lee,

I enclose the surary jf our discussions on the Taiwan study.
Please note that the instruction8 contained in this paper differ
in some resnects from our discussions in Taipei. The delay in
sending it to you was dut to the time it took to prepare the paper

Esurin the :o 1l at rotecrion" which I also enclose.
Please let :ne know if y -v :av any coments on either of these.

It was good to see you and "r. Liang. I trust that the
study continues to progres5 wll,

wit !est regards,

Sincerely Yours,

Bela '3alasoa.

Dr. T.H. Lee,

Chief of the Rural Economic3 Division,

Joint Co i-ission on Rural .eco struction,
37, Nan Hal Road,

Taipei,

Republic of China.



8th October, 1971.

Dear Larry,

I enclose the summary of our discussions on the(Korean)study.

The delay in sending it to you was due to the tine it took to prepare

the paper "Measuring the Nominal Zate of Protection" which I also

enclose. Please let ue know if you have any comments on either of these.
T nave received several enquiries concerning the formulas for the

computor, you promised to Prepare. Could you please let me know whiat
you expect to have these.

I trust that Kim !7anm Suh has arrived in the meantime -nd work
on the study is going well. I sent a table on tax to the Finance

Yoinister and I hope that you wil' eventually get the data.

I will call you on November 1st or 2nd. Until then I am sending

our best regards to Myrt, Michelle and yourseif .

Bela alnsa.

Mr. Larry E. estpha1,

Assi.tant Professor of Economic an
International Affairs,
Woodrow Wilson School of Public
and International Affairs,
58, Prospect Avenue,
Elm Club,
Princeton,
New Jersey 08540.



Mr. Ravi Gulbati October 8, 1971.

Bela Balassa.

Effective Rates of Protection as a Project Selection Criterion:

1. In the concluding paragraph of his latest memo, Deepak Lal writes:
"if for 'effective protection' we read 'The Bruno criterion' in
Balassa's note, I agree with what he has to say... However, my
memo of May 15, 1970 (August 28, 1971?) was about ranking by KPR's
and not by the Bruno criterion and these conclusions stand". These
and earlier statements in the memo indicate that Lal identifies
the effective rate of protection with the pivate effective rate,
which involved valuing primary factors at market prices. In so
doing, he has set up a straw man since the papers he purported to
criticize in his original memo recommended that for project
evaluation the Bank use the social effective rate, where primary
factors are valued at shadow prices. Nor does this measure ever
become an identity as Lal alleges. domestic resource costs,
calculated by valuing the primary factors actually used in the
economy at shadow prices, will exceed the domestic value of net
foreign exchange saved if domestic production is made possible
only by protection. The source of the confusion lies in Lal's
mistaken identification of both of these magnitudes with free
trade value added which, however, refers only to the latter

2. Lal also shows ignorance of the distinction between the direct
and the total (direct plus indirect) cost of foreign exchange
measures; the effective rate of protection used in project evaluation
(the social effective rate) equals the former while all empirical
measurements of the Bruno criterion refer to the latter. In a paper
written jointly with D.M. Schydlowsky several years ago (Journal of
Political Economy, September/October, 1968) I indicated the advantages
of the effective protection measure; most recently, Bacha and Taylor
(Quarterly Journal of Economics, May 1971) have taken a position in
favour of the effective protection and against the Bruno measure in
project selection.

3. All this is nothing new; it is contained in my writings to which
Lal referred in his original note. The need to make assumptions about
future trade liberalisation, which Lal brings up in his latest memo,
was also discussed in my "Project Selection in Developing Countries
(May, 1971). A careful reading of the relevant papers would have saved
us from a needless exchange of memos.

cc: Messrs. H. Adler, Baum, Chenery, Churchill, Goreux, Haq,
Hawkins, Hayes, Henderson, B.B. King, Quereshi, Reutlinger,
Stevenson, Takahashi, Vander Tak, Mrs. Hughes.



5th October, 1971.

Dear Steve:

I visited Brussels last week and talked to the officials of the EEC
whom me met last year. There is much interest in your study and people
are eager to get copies of papers as soon as they become available. Also
there is an immediate interest in your import demand elasticities and I
was asked to inquire if you would be willing to make these available for
the EEC's use to estimate the effects of alternative combinations of
exchange rates with or without the U.S. Wiravhiji

If you would be willing to have your results used this way, please
send as soon as possible a table giving the import demand elasticities
and their standard errors to Jean Wallbroeck who would make the
calculations for the EEC. His address is CORE 54 rue de Croy, Louvain, >-
Belgium.

It is up to you and to Ted to decide on this but I thought you might
be interested to see your results used in a practical manner. I am
assured that they will be kept in strict confidence.

Not knowing the exact address of City UniversityI am sending a copy
of this letter also to Yale. In turn, I would appreciate having a copy of
your letter to Waelbroeck, regardless of whether your answer is positive or
negative.

With best regards to Charlotte, I remain,

Sincerely Yours,

Bela Balassa.

p.s. I have been back to La Coquille but it was not as good as last year.
A change in ownership might be the reason.

Professor Stephen Resnick,
Department of Economics,
City University,
New Haven,
Connecticut,
U.S.A.



5th October, 1971.

Dear Trudy,

Hany thanks for your letters of September 20 and 28 which reached
me after my return from Brussels. I enclose the necessary information
for the travel expense form, of which I do not have a copy here. Please
enquire if the per diem for Brussels is still 24 dollars as it was last year.
Prices have gone up since and the dollar has been devalued.

Reimbursement for the travel expenses should be sent to my address here.
The same should be done with the check for the expenses I reported ten
dyas ago. I would need payment for the latter rather urgently.

Herewith the report on McAleese. I have also received Claudon's
dissertion and will read it in a few days. The Theberge book has also
arrived; I'll return it to Trent on November 3rd.

With best regards,

Sincerely yours,

Bela Balassa.

Miss Trudy Zinti,
Department of Political Economy,
Johns Hopkins University,
Baltimore,
Maryland,
U.S.A.



Travel Expenses

Paris - Brussels - Paris September 20th - October 1st, 1971

Train (Frs. 214 at exchange rate of
Frs. 5.30 to the dollar) $40.40

Per diem for two days at $24 a day $48.00

Taxi to and from station in Paris $ 4.8f

Taxis in Brussels $ 8.70

Baggage chhrges $ 1.50
$ 103.40

Bela Balassa
Professor of Political Economy,
Director, European Integartion
Project

Grant No. GS 2929

Account No. P 29.4007



October 4, 1971.

TO THE GRADUATE BOARD

We hereby recommend that the dissertation by Dermot McAleese,
"Import Demand, Protection and the Effects of Trade Liberalization on
the Irish Economy", be accepted in partial fulfilment of the requirements
for the degree of Doctor of Philosophy.

Mr. McAleese's dissertation provides an application of the
tools of international trade theory to the Irish economy. His is a
pioneering study on protection and its effects in Ireland. Following
the estimation of import demand functions, 14cAleese calculates nominal
and effective rates of protection for Irish industries and explores
the impact of tariffs and export aids on the pattern of trade and
economic growth. The study further discusses the possible effects of
trade liberalization in Ireland, with special emphasis on the prospects
of entry into the Common 4arket.

Mr. McAleese's dissertation shows a skillful use of modern
economic tools. He has tackled his problem with both perseverance and
ingenuity. The study deserves to be widely read as it represents an
important contribution to the subject.

Bela Balassa. Trent Bertrand

REFEREES.



Le 4 otobre 1971

Madams,,dea

Vneruillex Wouver ei-in e brve
descriptionud 4. n ua vn e "Politlque du
Commerce Extrteur et D~vlopu.me Iouomique.

Vouth.s reovoir, Madae, -,s hmges
respectueux.

Bela 3aiassa

Madame Naau

Uiwlat4 4, Paris IX
Place de la Porte Dauphine
75 Part, 16



Bela Balassa
c/o Banque Internationale pour
I. Reconstruction et le DI6vloppeuen

66 avenue d'U~na
75 Paris 16

Le 4 oatobwr 1971

_MLITIQUE D COMEE MNERMIIM T RMWZ VCOXOilV

Lo cours va traitor de problbuos do la politique du
couueroo extdrieur done lee pays en voie de d46veloppoment.
Nous discuteron, tour & tour, des ujot univantsi

Modles do croi4san*o et commerce ext4riearl les
rapparts 6conamiques entre pays d.veloppox et. ous-44~vlopp4.j
le tormes de 1hang. la politique du a erce extdrieur des

pays d4velopp~s en ce qui concern s er we en voie de
ddveloppoment; thorie do la protection stratgies du
duvaloppement; intgration 6oonomique; modbles do program-
mation 6conomiquel et choix des projets d'investiazement.



List of Coptribut%-s to the Development Strategiesa Semi-Industrial Countries

Dr. Julio Berlinski - Dr. Augustine H. H. Tan
Pueyrredon 336 Dept. of Economics
8p 25 University of Singapore
Buenos Aires Bukit Timah Road
Argentina Singapore 10

P- r Larry Westphal J. Baruch
Woodrow Wilson School of Bank of Israel

Public & International Affairs Jerusalem
Princeton University Israel
Princeton, N.J. 08540

Dr. Zvi Sussman Dr. Kim Kwang Suk ***
i2-Ga-naborough Gardens Korea
LbnadotMit. U.
England&I - Dr. Kim Mahn-Je *'*

Korea
Dr. T. H. Lee

Joint Commission on
Rural Reconstruction

37 Nankai Road
Taipei City

Taiwan

Address to:
Thomas Hutcheson Mr. Frank Maresca
C R E D USAID/Korea (AD/E-EP)
309 S.State Street APO San Francisco, Cal.96301
Ann Arbor, Michigan
USA

Professor Kuo-shu Liang
Department of Economics
National Taiwan University
5 Lane 98
Chi-Lin Road
Taipei
Taiwan

Thr. Daniel Schydlowsky
DAS Harvard University Uk
1737 Cambridge Street

Cambridge, Mass. 02138

-Dr. S. Malcolm Gillis
Harvard University DAS
1737 Cambridge Street
Cambridge, Mass. 02138
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LIST OF PAPERS AND MEMOS SENT FROM PARIS OFFICE

Date Title

1st Sept. The Korean Tariff Reform of 1971: An Evaluation

16th Sept Memo to Mr. Ravi Gulhati.
Effective Rates of Protection as a Project Appraisal Criterion

8th Oct Memo to Mr. P.D. Henderson on Development Strategies in
Semi-Industrial Countries Project enclosing
Summaries of Discusions on Korea, Singapore and Taiwan

UW, Measuring the Nominal Rate of Protection

14th Oct Memo to Mr. Benjamin B. King.commenting on his paper
Welfare Performance and Foreign Aid

26 Oct. Memo to all contributors re next meeting on development strategies
project

26 Oct
Memo to The Files on Portugal - Assistance in Industrial Policy
Formulation.

22 Oct Economic Staff Working Papers on:

Project Appraisal in Developing Countries

Regional Integration and Trade Liberalization in Latin America.



TRAVEL FORMS

Statement of Expenses

Type 3 copies. keep one

(for regular staff members these forms pass through Mme Lerous Or Mem Guillaumin

who make calculations .for currency equivalents)

Travel Request

Type 5 copies



POLITIQUE DU COMMERCE EXTERIEUR ET DEVELOPPEMENT ECONOMIOUE

B. Balassa

1. Commerce international et croissance econo2iq-ue

Johnson, Money, Trade and Economic Growth. Ch. 4.
Nurkse, Patterns of Trade and Development
Prebisch, "Towards a Dynamic Development Policy in Latin America-
t aberler, International Trade and Economic Development.

II. Ranports 6conomiues entre pays developp&s et sous-d6velopps

IBaer, The Economics of Prebisch and ECLA.
Haberler, Terms of Trade and Economic Development.
Balassa, The Impact of the Industrial Countries' Tariff Structure.
Johnson, Economic Policies towards Less Developed Countries, Ch. 5 and 6.

III. Politiques de la protection

Johnson, Tariffs and Economic Development.

Hagen, An Economic Justification of Protectionism.
Balassa, Protection industrielle dans les pays en voie de dsveloppement.
Balassa, Stratngies de d~veloppement dans les pays semi-industriels.

IV. Modeles &conomigues et d6veloppement

McKinnon, Foreign Exchange Constraints in Economic Development.
- Chenery, Comparative Advantage and Development Policy.
Chenery-Bruno, Development Alternatives in an Open Economy.
Balassa, Project Analysis in Developing Countries.
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PUBLICAT IONS

Bela Balassa

Prior to 1959 (books cnly)

Munkahelyl taj koz ato> az epit inarban (Works .op Administrat ion in the

Construcion Inclustry) with I. Bakonyi, SztlinuVaros, 1955, pp. 244.

Eoitgipari Ankiuttsviz~s. lat (Cost Audit in the Construction Industry),
SztalinvAros, 1956, pp. 152.

Since 199

Books

The Hungarian Experience in Economic Planning, New Haven, Yale University
Pre:s, 1959, pp. xii, 255.

The Theory of Economic Integration, Homewood, Ill., Richard D. Irwin;
London, Allen & Irwin, 1961, pp. xii, 296. Japanese translation, 1963;
Spanish translation, 1964; Portuguese translation, 1964; Czech translation, 1966.

Trade Prosnects for Developing Countries, Yale Econ6mic Gr6wth Center Series,
Homewood, Ill, Richard D. Irwin, 1964, pp. ix, 450. Spansh translation, 1967;
Portuguese translation, 1969.

Chanjing Patterns in Foreign Trade and ?ayients (contributing editor), New York,
WA.rorton, 1964, pp.iv, isO. 1evised and enlarged edition, 1970, pp.xiv, 232.

Econ ic Dvelopnent and Integration, Lectures delivered at the Centro

de Estudios onetarios Latinoamericanos, exico, D.F., 1965, pp. 157.
Spanish translation, 1965.

Trade Liberalization among Industrial Countries: ObjectIves and Alternatives,
Ue4 York, McGrai Hill Book Co., 1967, pp. xvi, 251. Paperback edition in the

McGraw-Hill Paperback series, 1968.

Studkes in Trade Liberalization: Problems and Prospects for the Industrial

Couner (con rlbuting editor), Baltimore, d., The Johns.Hopkins University
Press 1967, pp. xiii, 346

- The Structure of Protect'an in Develoning Countries , Baltimore, lId., The Johns

Hiopkins uflxvcrS Lcy :resz, 1971.
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Artioles ad Cob qunicat ions

"John Stuart ?fill and the Law of Markets," Quartorly Journal of Economics,
May, 1959, pp. 263-74.

"Karl Tlarx and John Stuart -1111," Weltwirtschaftliches Archiv, Band 83,
Heft 2 (1959), PP. 14-65.

"La theorie de la fir e socialiste," Economie Appliguee, July-December, 1959,
pp. 535-70.

1960

"Collectivization in Hungarian Agriculture," Journal of Farm Economics,
February, 1960, pp. 35-51. Abbreviated Italian translation in
Mercurio. April, 1961, pp. 89-93.

"Success Criteria for Economic Systems," Yale Economic Essays, 1 (1960)

pp. 3-27.

161

"Towards a Theory of Economic Integration," Kyklos, 1961 (1), pp. 1-17
Reprinted in a revised form in Latin American Economic Integration (M. S.
Wionczek, ed.), New York, F. A. Praeger, 1966, pp. 21-31. Spanish
translation in Integracion de America Latina, (t. S. Wionczek ed.),

exico, D.F., 1964, pp.3-l4.

"Economies of Scale in the European Common Market," Economia Internazionale,
May, 1961, pp. 3-20.

"Patterns of Industrial Growth: Comment," American Economic Review, June,
1961, pp. 3914-97.

"Economias Externas Dinamicas e Dimensao do Mrcadeo," Revista de
Ciencias Economicas- June, 1961, pp. 3-17. Republished in English as an
Appendix to Economic Development and Integration, Mexico D.F., 1965.

"The Factor-Price Equalization Controversy," Weltwirtschaftliches Archiv,
Band 87, Heft 1, 1961, pp. 111-23.

"A Now Look at 1ony and Credit," (with Henry C. Wallich), Harvard Busines
Reiew, November -December, 1961, pp. 70-78.

"Balance of Payments Disequilibrium and Elasticity Pessimism," Kyklos,
1961 (4), pp. 599-603.
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1962e a, 92

"Eurnpean Intogratlon and the Developing Countries," Challenge, May, 1962.

Reprinted in Tntrrnat'onal Business itna1eien, (J. S. Ewing and F. Meissner,

ed.), Belmont, Cal., tdsworth, 196k, pp. 61-66, and in International

Econmices and Business (W. Krause and F. J. Mathls, ed.), Boston, Mass.,

Houghton Mifflin Co., 1963, pp. 65-72.

"Recent Developments in the Conpetitiveness of American Industry and

Prcspects for the Future," U. S. Congress Joint Economic Committee, Factors

Affecting the United States Balance of Payments, Washington, 1962, pp. 2-5k.

Reprinted in an abbreviated form in Problems o t he Modern Economy, (E. 3.

Phelps, et al), New York, W. W. Norton, 1966, pp. j42-49.

1963

"Britain, the Cotmanwealth, and the European Co>m'on Market," Banca Nazionale

del Lavoro Quarterly Review, March, 1963, pp. 6-107. Italian translation

in Moneta e Credito, arch, 1963.

"Duropean Integration: Problems and Issues," Anrictn Econbic Review-

Papers and Proceedings, Nay, 1963, pp. 175-84.

"The Future of Common Market Imports," WeltwirtEchaftliches Archiv, Band 90,

Heft 2, 1963, pp. 292-316.

"An Epirical Demonstration of Classical Comparative Cost Theory,"

Review of Economics and Statistics, August 1963, pp. 231-38.

"Trade Projections and Economic Model-Building," U.S. Congress Joint

Economic Committee, The United States Balance of Payments- Washington,
1963, pp. 57747.

"Observations on Mr. Beckerman's Export-propelled Growth Aodel,"

Economic Journal, December, 1963, pp. 781-84.

196 4

"Tendances futures dans le commerce international," Bulletin d'Information

et de Documentation, February, 1964, pp. 1-13.

"The Capital Needs of the Developing Countries," Kyklos, 1964 (2),

pp. 197-206.

"Observations on Mr. Beckerman's Export-propelled Growth Model--A Rejoinder,"

Economic Journal, March, 1964, pp. 2k0-42; "A Further Note," ibid.,

September, 196-, pp. 740-42.

"The Dynrmic Efficicncy of the Soviet Economy," American Economic Review,

Papers and Proceedings, May 196k, pp. k90-505.

"The Purchasing-Power Parity Doctrine: A Reappraisal," Journal of

PaliticalIEonomr December, 196k, pp. 564-96. keprintecd in Inrrnonil

Tian7 e 3d. t -W.' ooper), harmonusorth, Aiddz. Pe uin, 1969.



1965

"So:ac Co-sideratlons on Trado Libtra-lization in the Atlantic Area",

Lectures delivered at the Universito Libro ds Bruellos, No. 7 in the

pv icaiOf sres of the Tnjtjl~ id' *jEQ22f 12i UniverIto Lthr-

de irurl%, 1965, pp. 1-47.

"Trade Libornlization and 'Revealed' Comparative Advantage", Mrchvr

School, My, 1965, pp. 99-121.

"Whither Frcch Plannirg?", :rlm of FconosQa Novc-.ber 1965,

pp. 537-54.

"Tariff Protoction in Indstrial Cocntries: An Daluation", JcirrK of

PolitcJ co, J5 Dec coer, 1965, pp. 573-91. Rcprinld in a-a.9.JS n
n i (. E. Caves and J.G. Johnson, ed.), Roc.:ocl, Ill.

Richard iD. Ir.in, 25, PP. 579-604.

"The Dynmic Effects of Economic Intc-ration with Special Reference to

the En1fl Region", Unitnd Nations, TheSim Develrtpint nnd: m Trrd-

LibervaLization, Ito': York, 1965, pp. 96-103.

"Payment Arrxsgemonts in less Developed Gountries with Special Attention

to the T .PR Region", United Nations, Tbp Mian vAl t B n l Ts4 d .

Libcrlzatt.4 New York, 1965, pp. 104-109.

1966

"Les effets dun I.rchc Ccrmn sur los couA'ts d' echanges internatiouOux"

(with Al in Can) Re'rL ,n Polti-r', 1966 (2), pp. 201-27.

"Tariff Reductions and Trade in ManufacLurcC acng the Incdstrial

Cowftriee", Araric~n P'c22c R Juno, 1966, pp. 466-73.

"A.mericmtn Direct Invcyrtnts in thc Comon .ret", B zd

Lavoro Qrte RJune, 1966, pp. 121-l16. French trac in

od.), r oa crc I c - -a^

ett~if:'73 (faunce t~, d.), ?avis Pass nvritie c rnc

198, ux l01--26. Italian trLnclaticn in .r _Cr-to, June, 196.

"Plunnn in an Opcn Econorv", Kyklos 1966 (3), PP. 385-410. Atbroviatcd

German version in ---r tccha rt May 2967, pp. 25742.

"Integracion regional y asignacion de recursos en Aerica Latina", Coerci -

tLrlar, Scptenber 1966, pp.672-85. RepublP.hod in Etrrius do instalt-
zacion pr.ai ard :n. (ed. 4ario Brodrsohn), huenco Uirea, nThaituto lora-:-

ato di TCa, 1970, p.3n4.

"Die Entwicklunmslander in d&r Wetwirtschaft", in stwchncoltik,aS

Besters and E. Boesch, e.), Stuttgart, Krouz Verlag, 1966, pp.7l- 1 0 3.

"tusscnhandelsthoiC", in sow*-tmfljund DcmokratiScho Cc--;4Lshft, Vol.1,

(C.D. Kernig, ed.), Freiburg, herder Verlag, ip67, pp., 1 0 -l9.
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126

"Trade Crca ion and Trade Diversion in the European Common Market",
E00flOMIC Jornr, arch 1967, pp.1- 2 1 .

"Trade Liberal zation and the 'Kennedy Roundt: The Static Effects" (with

M.E. Kreinin), Review of andStdatistics, May 1967, pp.12 5-37.
Abbreviated Italian translatien in eurie, July 1968, pp.7-10.

"Armericin Attitudes to 'ards Tra- , Liberalization in the Atlantic Area",
Toorate and Wa 1 Streot Revic , Spring 1967, pp.50-6 4 .

"The Impact of the Industrial Ccntries' Tariff Structure on their Imports
of Manufactures from Less Developed Areas", Economica: November 1967, pp.372 -83.

1968

"Effective Tariffs, the Domestic Cost of Foreign Exchange and the Equilibrium

Exchange Rate", (with D.M. Schydlowsky), Journal of Political Economr, Nay/June
1968, pp.3h8-60.

"Tariff Protection in Industrial Nations and Its Effects on the Exports of Pro-

cessed Goods from Developing Countries", Canadian Journal of Economics, August
1968, pp.583-9h.

"The First Half of the Development Decade: Growth, Trade and the Balance of Pay-
ments of the Developing Countries, 1960-65", Banca Nazionale del Lavoro uart.rly
Review, December 1968, pp.333-60. Italian translation in 2onltajecredjto,
September 1966.

"The Structure of Protection in Industrial Countries and its Effects on the

Exports of Processed Goods fro., Developing Countries" in The KennrtSsln:

Estirated Effects on Tariff Barriers, Geneva, UNCTAD, .968, pp.1?-'2 0 7.

1969

"Country Size and Trade Patterns: Comment", American Econo mic Review, Parch

1969, pp.201-Oh.

"On the Cormarison of Centralized and Docentralized Economies: Discussion",
American Economic Revi ew, Papers and Proceedings, May 1969, pp.533-37.

"Regional Monetary Integratjon of the Developirng Countries: Comment", in
Monet ry Problems if the Internal tonal Econcv (A.A. Mundell and A.K. Swoboda,

eds.), Chicao, Un irsiy of Unicago Press, 1969, pp.151-5 6 .

"Economic Dcvelo1pmen in an Open Econcfy: The Case of Norway", Oxord Seonorie

Papers, N ovember 1969, pp. 3h-59. leprinted in Art iklcr, Central Bureau of

Statistics of Norwxay, No.30, 1969, pp.5- 2 3. Republisned in an abbreviated form

in Finance and Development, March 1970, pp.5-23.

"Thorie und Praxis wirteehafblicher Intograiion", in Sow)etois t Do-

kratischLe GOeslieis t, Vol.II, (G.fl. KerLg,, ed.), Fretburg, hercr Vermr ,

1969.
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"The Economic Reform in Hungary", Econmican, February 1970, pp.1- 2 2 .

"Growth S t rategies in Semi-Industrial Countries", Quarterly Journal of

Economics, February 1970, pp.2h:-47.

"Grow h Perforar.nce of Eastern European Economies and CompWrable !estern

Europcan Countries" (with Trent Bertrand), American Economic Review,

Papers and Proceedings, Nay 1970, pp.31h-20.

"The Iipact of *he Industrial Countries' Tariff Structure on their Lmports
of Manufactures from Less Developed Areas: A Reply", Economics, August 1970,
pp.316 -320.

"The Effective Rates of Protection and the Question of Labor Protection in

the United States: A Commnt" (with Stephen Guisinger and Daniel Schydlowsky),
Journal of Political Econo y, September/October 1970.

"Tariffs, Intermediate Goods, and Domestic Protection" -- Comment and Rejoinder,
American Economic Review, December 1970.

1271

"Industrial Policies in Taiwan and Korea", Weltwirtschaftliches Archiv, Band

105, Heft 1, 1971, and in Tnternational Economics and DeveJonment: desays in

Honor of Raul Prebisch (Luis 'ugenio Di Marco, ed.). (forthco.ing

"Protection Policies in Developing Countries", American Economic Review,

Papers and Prucecdins, May 1971.

"Effective Protection in Developing Countries" in Trade, Balance of' Pyments_

and Growth: Paoers in International Econics in Honor of banles P. Kirl

berzer (J. BhagwaLi, R. Jones, i. A. Hundel, and J. Vanek, eds.), Canbridge,

Mass., NIT Press (forthcoming).

"Capital Movements and Economic Growth in Developed Countries" and "The Impact

of Taxation on Capital Flows and the Balance of Payments in Canada" -- Comuont,

Internat'ional obility and Mo ement of Capital, New York, Uational Bureau of

Economic Research (forthcoming

"Uses of International Price and Output Data: Comment", Internana?_Co ri

sons of Prices and Real Inco7re (7. J. Daly, ed.), New York, National Bureau of

Econom ic Research (forthcoain).

"The Firm in t.e He Economic .chanism in llungary" in Economic Reform in

Eastern urope (Icris Bernstein, ed.) (forthcoming).

"Tariffs" (with Trent Bertrand) in Encycflnedia Britrnnica (forthcoming).
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16 Avenue Perrichont,

Paris 16e.

28 septembre, 1971.

Dear Sirs,

I wish to order the following publications, which appear in the

PEP European series.

Concentration or competition: a European dilemma?

Taxes in the EEC and Britain: the Problem of Harmonization.

The Proposal for a European Company

Regional policies in Britain and the EEC: the problem of
development areas

Problems of Agriculture and the EEC.

Energy Policy in the European Community.

I would also like to receive any further titles in the series

which might have been published more recently.

jPinally I would like to order J.H. Dunning's "The Role of

American Investment in the British Economy", which appeared in the

PEP planning series and would like to have the list of all publications

in this series.

Yours fAithfully,

Professor Bela Balassa.

Research Publications Limited,
11 Nelson Road,
Greenwich,
London S.E.10.



28th September, 1971.

Dear Anne,

Many thanks for the material you sent me; As I wrote earlier, the
air pouch parcel addressed to the Bank also arrived about a week ago.

I seem to have been overcharged for the books. If I am right
you sent out 8 handback copies and received in addition 13 paperbacks.
This adds up to $ 88,80 rather than $105,60 which is what I was billed.
I a- returning the bill with the corrections; if it is agreeable to
Pat Stevenson's office I would like to receive a new bill, on which I
will promptly make payment.

As to the distribution of the books, I presume that Ravi Gulhati
got a copy from Lars Lind. I am writing to him today and I am also
asking that he put Mahbub ul Haq on his list. I enclose a copy of my
memorandum to him.

I enclose a copy of my Effective Protection; a Summary Appraisal
for Tom Silcock's use.

Things are find but I will have to do some heavy travelling in the
coming months. I am going to Brussels later this week; I will be in
Israel in mid-October; and I am going to Mexico at the end of next
month. I plan to be in Washington on November 1-3 but I will write to
you about this beforehand.

With many thanks and warm regards in which Carol and Mara join me,

Bela Balassa.

Miss Anne Jeffery,
Economics Department.



28th September, 1971.

Dear Lars,

I saw Ravi Gulhati the other day in Paris and he told me he had
not received a copy of my "The Structure of Protection In DevelopiI
Countrill". Ravi was a member of the Committee which discussed the
merits of publication and he certainly deserves a copy. I would
appreciate it if you could let him have one and if your Secretary
could che&4q, whether all members of the Committee whose names are
listed in the preface have received copies. It would also be good
if Mahbub ul Haq could have a copy as he is now with the Economics
Department. May I, finally, ask for a list of all those in the Bank
who have received copies of the book.

Apart from my work here, I am enjoying Paris and I hope that
you will look me up if you were to come here before January 15th.

With sincere regards,

Bela Balassa.

Mr-=.Xv1'Gulhati-,



16 avenue Perrichont,

Paris 16e.

28th September, 1971.

Dear Dorothy,

Please accept our sincere thanks for getting the information
on the real estate tax. We have just been able to make the deadline
thanks to the information you provided.

We continue to enjoy Paris and very much hope that we might
have the occasion to take you to one of my favourite restaurants
here.

Carol joins me in sending our best regards.

Bela Balassa.

Mrs. Dorothy Claire Newman,
2139 Wyoming Avenue,
Washington D.C. 20008.
U.S.A.



28th September, 1971.

Dear Sire,

Owing to my absence from Washington I did not receive your
bill for the D.C. real estate tax. However, through a friend

I have been able to ascertain the amount due and I enclose
a cheque in the amount of $ 1075.30 in payment of the

D.C. Real Estate Tax,
Lot 883,
Square 2528,
2134 Wyoming Avenue,
Washington D.C.

Please address all communications regarding the payment
of tax to the following address:

16 avenue Perrichont,
Paris 16e.

Yours faithfully,

Bela Balassa.

D.C. Finance and Revenue,
Property Tax Division,
Room 2000
300 Indiana Avenue, N.W.
Washington 20001, D.C.
U.S.A.



Dear Nor

I receive so veriols. 0f th WringDcnet&
the Draft Report, but all Of them with severa wks delay.
This expains that I have refrained frou oointls on thou

Ravi Gulati tor d we n the occsion of hi vist te
Pari tht there is Yet another version sinc. the last one,
dated August 26, I have. Could you please let ue have this
and inform me when you expect to have the final version
(or do you have it already?). I'll be in Washington in the
first three days of November and hope that we'll have the
chance to talk then.

With best regards.

Sincerely yous,

Mr. Mervin E. Muller,
Director,
Computing Activities,
Roo1 G 1053,
International Bank for
Re-onstruction and Development,

Washington D. CL 20433.



FORM No. 27
(7-61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: INTBAFRAD DATE: SEPTEMBER 29, 1971
WASHINGTONDC

CLASS OF
SERVICE:

COUNTRY: USA

Cable No.: KALMANOFF
TEXT:

DUE TO OTHER OBLIGATIONS U1ABLE JOIN i-iSSION REGARDS

BA LA SSA

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY:

NAME B. Balassa

DEPT. Consultant - Economics

SivUJATURE

TRANSMITTAL COPY



28th September, 1971.

Dear Sirs,

In my letter of 24th September I informed you that, not having
received Theberge's Economics of Trade and Development Zvfttj tje
other titles ordered, I wished to cancel the order for the book.
The book has now arrived but I have in the meantime procured it
elsewhere add no longer need it.

I enclose your bill with the request that you cancel this.
The book is being returned to you under separate cover.

Yours faithfully,

Bela Balassa.

The Economist Book Shop,
Clare Market,
Portugal Street,
London W.C.2. A.B.



28th September, 1971.

Dear Sirs,

Would you please send me the following forms (in triplicatel:

U.S. Department of Laour

Manpower Administration NA 7-50 A

MA 7-50 B

Yours sincerely, F 7-50 C

Professor Bela Balassa.

The U.S. Embassy,
Visa Section,
Room 12,
2, rue St. Florentin,
Paris 1.



le 27 septembre, 1971.

Messieurs,

Veuillez trouver ci-joint une constatation d'accident
at la note de couverture de mon assurance avec vous. Comme
la constatation 1'indique 1'accident ftait la faute du
conducteur, qui a heurt6 ma voiture en tournant I gauche.

D'habitude ma voiture et garse pendant la journfe
dans le garage de la Banque Mondiale, 66, Avenue d'Iena
& l'emplacement 34 au premier sous-sol, ou votre expert
pourra 1'examiner. Cette semaine, comme la voiture ne sera
pas dans le garage le jeudi et le vendredi, j'aimerai bien
qu'on puisse venir l'examiner le mardi ou le mercredi.

Il serait pr*f0rabIe4 que 'on m'appelle avant qua
l'expertise ne soit faite.

Veuillez agrfer, Messieurs, l'expression de mes
sentiments distinguls.

Bela Balassa.

Le Chartier et Dardonville,
13-15, rue de la Ville-l'Eveque,
Paris 8e.
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24th September, 1971.

Dear Trudy,

Many thanks for your recent letter and for sending me the
information I requested on the French journals, as well as my mail.

I would now like to ask you to send me a book from my office
airmail - printed matter - and charge the postage to my N.S.F. account.
The book is Thlberge and it is either on my desk or on the top
shelf, around ,the middle of the bookshelf on the long wall. Should
you have difficulties finding it, please ask Trent Bertrand to help.
I also enclose some bills for which reimbursement should be made
to me from the N.S.F. account. I have prepared a summary of these
exppnses, indicating under each item they belong in the budget of
the European Project. I hope I have handled the secretarial expenses
correctly.

Please inform Dr. Niehans that I will be in Baltimore for the
departmental meeting on November 3rd. I am going to Mexico to
deliver a paper at the Conference and will stop in Baltimore on my
way back. I will depart for Paris on the same day.

With best regards to everybody in the Department,

I remain,

Sincerely Yours,

Bela Balassa.

Miss Trudy Zintl,
Department of Political Economy,
Johns Hopkins University,
Baltimore, Economics of Trade and Development.
Maryland,
U.S.A.
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24th September, 1971.

Dear Anne,

May I ask you to send the enclosed copy of a letter addressed

to the Riggs lational Bank to my Insurance Broker in Newhaven.

Not having his address here, I am unable to send it to him

myself.

With many thanks,

and best regards,

Bela Balassa.

Miss Anne Jeffery,

Economics Department.



16 rue Perrichont,

Paris 16e.

22nd September, 1971.

Dear Mr. Klein,

This is in response to your letter of September 1st, according

to which my fire insurance policyo on my house at 2134 Wyoming Avenue

has expired. On June 25th, when I purchased the house, the

Fireman's Insurance Corporation issued a binding for the insurance

with the proviso that this would be replaced by a fire insurance

policy. I have not received this, and judging from your letter,
neither have you. I am sending a copy of this letter to my
Insurance Broker with the request that he obtains a policy promptly.

As I will be in Paris until mid January, I am asking him to
contact you direct in this matter.

With best regards,

Yours sincerely,

Bela 3.lassa.

Mr. John C. Kline,

Assistant Cashier,

The Riggs National Bank.
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22nd September, 1971.

Dear Professor Ferrero,

Many thanks for your letter of August 12th, which reached me with

dome delay in Paris where I shall be until mid January. As I do not

have any reprints, I enclose a mimeographed copy of the paper you

requested.

With sincere regards,

Sincerely yours,

Bela Balassa.

Professor Romulo A. Ferrero,
Antonio Miro Quesada, 376 - 403.
Lima,
Peru.



4e14

Dear Anne,

I have at last received the folders of the Development
Strategies Project and other material you sent me over a month
ago. The second parcel mailed to my home address has, however,
not arrived.

I am now getting official and other mail here, except for
Senior Staff Minutes and the Weekly Travel Schedules, although I
would like to have these also. I wonder if you could enquire
about this, or perhaps I should write to somebody?

Hatt you receive the paperback versions of my book we ordered some time a
ago? It would be good if I had a single bill on all the books I purchased
whether hardback or paperback.

We had a long and pleasant weekend at Irigny, only the weather
could have been better. Mara enjoyed roaming around in the grass:
she doesn't walk yet, though.

With inny thanks
and best regards,

Bela Balassa.

Miss Anne Jeffery
Economics Department.

p.s. Have we ever received the Effective Tariff Protection Book from GATT?
Tom Silcock would need it urgently; please give him my copy if it has
arrived and its not packed away. Otherwise please give him the
Working paper No. 101 which contains the text of the published version
of my "Effective Protection: a Summary Appraisal". For your information,
I enclose a copy of my letter to him.



22nd September, 1971.

Dear Professor Gibson,

I wish to warmly recommend Mr. Dermot McAleese for a post of
Lecturer of Economics at your University.

I have known Mr. McAleese for five years. He was a student in
my course od International Economics and Trade and Dwvelopment and he
has written his dissertation on Irish Trade Policy under my direction.

Mr. McAleese was the best student in his clas and he gave
excellent performances in my course as well as in other courses
he took. He did a very good job in his dissertation, part of which
is being published and another part is also likely to come out in
print.

Mr. McAleese has shown intelligence and perseverance in his work
and these qualities should help him in his teaching. I am confident
that he will continue to do research on a high level and I have no
hesitation whatever in recommending him for the post.

Sincerely yours,

Bela Balassa
Professor of Political Economy.

Professor N.J. Gibson,
The New University of Ulster,
Coleraine County
Londonderry Northern Ireland.



24th September, 1971.

Dear Sirs,

In answer to my order dated September 3rd, you sent me the
books by Bhagwati and Johnson but not the one by Theberge.
Please cancel my order for the latter (Economics of Trade and
Development). As you were not able to supply it with the rest
of the order I no longer need it.

I enclose chequf, - . , which should cover your
present bill.

Yours faithfully,

Bela Balassa.

The Economist Book Shop,
Clare Market,
Portugal Street,
London W.C.2 2 A.B.



22nd September, 1971.

Dear P i

Not having received t. e 'onthly Staff Actiitv . enort forms
beforehand, I can only now send in my renort for last month.
As you can see from the form, August was a rather busy month for me.
The trip to Sinapore, 'a! ,n Korea for 'icussions with the
contributors largely accounts for the 8 days devoted to the
Development Strategies project, while advising and writing of the
rport o, tie Korean tariff r.form tok 4n( ar on the paner
for t~xe Conference on Mexico took 2 days.

Te .onference wil e hed the end nf October and. I plan to be
in Whhngton on November 1 to 3. Ann. Jeffery will c Al you
leforehand to find out i w cn have lunchu t er. In the meantime,
I would l1k to ask or your agreement to ay partici at..on .t the
Cjamridge Conference on Development to be held in September, 1972.

As the enclosed letter af invitation indicates, I am asked to prepare
a papmer on problems relating to regional economic integration among
develapin, countries. The co t of my traye 1n of my st y in

Cambridge will be borne by the organisers of the anference. The
writing of the paper itself should not take more than a few days.

Lookinv forward to seeing you in 1ovember, I

Sincerely yours,

Bela Balassa.

Hr. David Henderson.



FORM No. 21.14

ECONOMICS DEPARTMENT - MONTHLY STAFF ACTIVITY REPORT

~Nme ~Period Ending

isi on,-I' Section Dep & iv, No. Position No.

RESEARCH

Activity Project No. Days Worked on Proj. each Week Monthly
_st 2nd 3rd 4th 5th Total

T 0 T A L

SERVICE

Activi ty Project No. Days Worked on Proj. each Week Monthly
_st 2nd ard Ith 5th Total

TOT A L

MANAGEMENT

Activity Project No. ays Worked on Proj. each Week Monthly
_st 2nd 3rd 4th 5th Total

T 0 T A L

OTHER

International Meetings

Liaison with Government and International Organizations

Liaison with Academic Institutions

Training

ive

Miscellaneous

T 0 T A L



INSTRUCTIONS FOR COMPLETION

1. Fill in the identification blocks. Use Budget Account Numbers for Dept. and Div. Code and Position No.
II. Under the appropriate heading list the activities on which you worked. List a project number only when

one is available.

Ill. List the number of days worked (in units no smaller than one-half day) in the right hand column. The
monthly total is the key figure -- weekly columns are to assist you in keeping track of your time.

IV. Use the following definitions and specific instructions when filling in the form:

(I) Research: All activities undertaken in relation to research projects. Include planning, library work,
missions, consulting, computer program, writing, editing, reviewing and so on. List the activity and the
study (e.g. a mission to China for Study on Mobilization of Domestic Resources). There should be a separate
entry for each activity and each study.

(2) Service: List all direct and indirect services. Direct services are those performed specifically for some
other Division, Department or outside organization -- such things as commenting on reports or proposals,
providing information or statistical support, participating in missions and so on. (incidentally, if you
participate on a mission to further a research project and to support another Department, list it under both
RESEARCH and SERVICE and divide the time proportionately.) When listing direct services, indicate the
sponsor. Indirect services are those performed for the Bank as a whole. They include such things as the
Data Bank, External Debt Reporting, Five Year Program Tables and periodic reports such as the Chartbook.
List services which occupied no more than one-half day as miscellaneous direct or indirect services.

(3) Management; Management includes planning and organizing activities, budgeting, recruiting or supervising
personnel and preparing administrative reports. Itemize only those activities which occupied 3 full days
or more. Group the others under general management.

(4) Other:

a. International Meetings: List the time spent preparing for, attending and reporting on formal inter-
national meetings. Space permitting, identify the meetings.

b. Liaison with Governments and International Organizations: List the time spent in discussions with
government officials and the staffs of international organizations. Space permitting, identify the govern-
ments or international organizations involved.

c. Academic Liaison: List the time spent on seminars, lectures or consultations with the staffs of
academic institutions and foundations. Space permitting, list the institutions involved.
d. Training: List all activities undertaken for educational purposes only. Identify them as space permits.
e. Leave: List total amount of leave taken without identifying the type.
f. Miscellaneous: Indicate the time spent on activities falling outside all the other categories.
V. Fill out the form each month. Turn it in to your Division Chief on the second working day following the

end of the month.



22nd September, 1971.

Dear Tom,

Many thanks for your letter of September 13th. I do not have
here a copy of the book on Effective Tariff Protection in which
my "Effective Protection: a Summary Appraisal" has appeared. I am
writing today to Miss Jeffery asking her to give you a copy of the book,
if it went to my office there. Otherwise she will give you a copy of
Working Paper No. 101 which contains the exact text of the printed
version. This could be circulated to the Editorial Committee for
Occasional Papers; I will get hold of a copy of the book before you
will need it for the printer. Miss Jeffrey should also have a copy
of my "Industrial Policies in Taiwan and Korea".

I enclose a list of journals I suggest for the automatic
republication of papers by Bank staff.

Yours sincerely,

Bela Balassa.

Mr. Thomas H. Silcock.
Economics Division.



Suggested List of Journals
for Automatic Republication
of Articles by Bank Staff

American Economic Review.
Econometrica.
Journal of International Economics.
Journal of Political Economy.
Quarterly Journal of Economics.
Review of Economics and Statistics.
Economics.
Economic Journal.
Review of Economic Studies.



22nd 2ept uber, 197I.

Dear Dr. Sussian,

I am now preparing my trip to Israel and I wonder if we could

agree On th dates of my visit. I would p1 to arrive on

October 9t, in the evenin, nd ould sp nd t follon two

da In Jerusalem, Th s would give us enougi if yo could

"m . ur 3f fr re crte w dy

Bith Best regards3,

sinerey yours,

Bela Baiassa.

Mr. 7vi Sussman,

Co-Director,

Department of Research,

Bank of Israel,



Miss rukuda 22nd September, 1971.

Bela Balassa

Request for reimbursement to Mr. Thomas L. Hutcheson.

I enclose receipt for expenditures incurred in donnection

with the Columbia Study of the Development Strategies in Semi-Industrial

Countries project. May I ask you to make reimbursement to

Mr. Thomas L. Hutcheson in the amount of 69S U.S. $

The reimbursement should be sent to his present address:

Mr. Thomas L. Hutcheson,

Center for Research on Economic Development,

309 S. State St.

Ann Arbor,

Michigan 48104.



22nd September, 1971.

Dear Professor Gibson,

I wish to warmly recommend Mr. Dermot McAleese for a post of
Lecturer of Economics at your University.

I have known Mr. McAleese for five years. He was a student in
my coursebod International Economics and Trade and Development and he
bbs written his dissertation on Irish Trade Policy under my direction.

Mr. McAleese was the best student in his class and he gave
excellent performances in my course as well as in other courses
he took. He did a very good job in his dissertation, part of which
is being published and another part is also likely to come out in
print.

Mr. Mekleese has shown intelligence and perseverance in his work
and these qualities should help him in his teaching. I am confident
that he will continue to do research on a high level and I have no
hesitation whatever in recommending him for the post.

Sincerely yours,

Bela Balassa
Professor of Political Economy.

Professor N.J. Gibson,
The New University of Ulster,
Coleraine County
Londonderry Northern Ireland.



Miss Fukuda 22nd September, 1971.

Bela Balassa

Request for reimbursement to Mr. Thomas t. uce o.

I close rec ipt for expenditures incurred in Sonnection

with the Columbia Study of the Development trategies in Semi-Industrial

Countries project. May I ask you to miak r inbursement to

Mr. Thomas . 1utcheson in the amount of 69Z . $

The reimbursement should be sent to his present address:

Mr. Thomas L. IItc son,

Center bor Rsearch on ,cononi evelopment,

Ann Arbor,



FORm No. 57 INTERNATIONA JANK FOR RECONSTRUCTION AN DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. Bela Balassa. DATE: September, 1971

FROM: Alexander Stevenson

SUBJECT:

You are requested to travel from Paris to Mexico City to present

a paper on "indicators of production and 0 other incentive measures"
r &

at the Conference on the Role of the Computr in Economic and Social

Research in Latin America. On your return you will stop in Washington
to have discussions on various aspects of the work you are presently

carrying out.

C(~



21 September, 1971.

Dear Sir,

I return a signed copy of the Consent to Publish, as well as

a corrected version of the paper written with Daniel Schydlowsky.
In some instances I had to revert to the original text in order to
ensure continuity in the paper. In turn I presume that on pages

8 and 9 you will have to check the page numbers of the Krueger
article; I do not have the manuscript of her paper with me.

A slight change is necessary on page 12 of the References,
since one of my papers has in the meantime been published.
This involves putting "Effective Protection: A Summary Appraisal"
into third place among my articles published in 1971. Please take

a look at the change I have made; it may not be comprehensible to
the printer. Finally, I am afraid that, not having access to the

articles I cited, I am unable to add volume and page numbers. I

wonder if somebody could do this in the deditorial office.

With best regards,

Sincerely yours,

Bela Balassa.

Journal of Political Economy
SS 401
1126 E. 59th Street,
Chicago, Illinois 60637.



21st September, 1971.

Dear Tom,

Thank you for your letter of September 9th. I am enclosing
a copy of a purchase order I sent to the University of Michigan
Co :ting Centre. I hope it will be suitable in its present form.

I ent you a cony of a letter to a vlowsky to the address
of the Economics Department of the Univerity of Michigan. This
las been return d to m;I enclose anot .r copy,

I IuSt received your accJ1 untinl for cxp C. in olumbia. I am
ending i is today to U ingon o, ie uit ie re uest that you

re-ibursed for it. I ao- that ou tave alroai r en reimbursed

I would appreciate hav no; your thou hts on the question of the
I - or for the ,olunbfln ca cul tions.

with best regards,

Sincerely yours,

Bela Balassa.

r. h'.omas L. Hutcheson,
7 tate St.

Ann Arbor,
Michigan.



21st September, 1971.

Dear Sir,

This is to authorise the Computor Center to bill the

World Bank for actual charges incurred in connection with the

calculations on effective protection to be carried out by

Mr. Thomas L. Hutcheson.

Please send the bill for computer expenses to me at the

address whosn on the letter head.

Sincerely yours,

Bela Balassa.
Director, Development
Strategies Project.

Attention Mrs. Brindle.
The University of Michigan Computing Center,
1075 Brindle Avenue,
North Campus,
Ann Arbor,
Michigan 48105.



21 September, 1971.

Dear Sir,

I return a signed copy of the Consent to Publish, as well as
a corrected version of the paper written with Daniel Schydlowsky.
In some instances I had to revert to the original text in order to
ensure continuity in the paper. In turn I presume that on pages
8 and 9 you will have to check the page numbers of the Krueger
article; I do not have the manuscript of her paper with me.

A slight change is necessary on page 12 of the References,
since one of my papers has in the meantime been published.
This involves putting "Effective Protection: A Summary Appraisal"
into third place among my articles published in 1971. Please take
a look at the change I have made; it may not be comprehensible to
the printer. Finally, I am afraid that, not having access to the
articles I cited, I am unable to add volume and page numbers. I
wonder if somebody could do this in the deditorial office.

With best regards,

Sincerely yours,

Bela Balassa.

Journal of Political Economy
SS 401
1126 E. 59th Street,
Chicago, Illinois 60637.



14th September, 1971.

Dear Sandy,

I enclose the statement of my expenses on the Singapore, Taiwan,
Korea trip. The ticket is not enclosed because it contains the
Paris - Washington portion. Please note that the long telephone
conversation with Schydlowsky between Singapore and Djakarta was
necessary to discuss problems relating th the Columbian and
Argentine studies and to avoid a trip to Djakarta.

I also enclose a statement of expense6 by Lrry Westphal
who was in Korea in connection with the Development Strategies
Project. I indicated approval by initialing the expense form.

I further enclose two terms of reference, one for a trip to
Israel in connection with the Development Strategies Project and
one for a trip to give a paper at a Conference in Mexico. The
latter was approved by Mr. Henderson before my departure. Please
note that the ticket to Mexico has been pre-paid by the organisers
of the Conference. The pre-paid ticket also includes a trip to
Washington, where I plan to be on November 1, 2 and 3. In turn
I presume that I could get the ticket and t'avel advances to Israel
at the Paris office. Please return signed trav1 r--u-ts here.

You will probably have received by now my back to office report
on the Far Est trip, as well as a copy of my advisory report to the
Korean Government. I am continuing work on the Development
Strategies Project here. Things are 8oing fine; it io indeed
pleasant not to have the phone ringing.

Looking forward to seeing you in early Novimber I remain

I remain,

Sincerely yours,

Bela Balkasa

Alexander Stevenson,
Deputy Director,
Economics Department.



FORM No. 8 INTERNATIONAL DEVELL. _NT INTERNATIONAL BANK FOR rERNATIONAL FINANCE
(7 70' ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

STATE4ENT OF EXPENSES
Maff Member Department Consultant Room No. Extension

Bela Balasma I I I

Period of Travel Official Station
August 15, 1971 to Auzust 2. 197.1

Submit with this account all hotel bills and transportation ticket jackets, and, as appropriate, other vouchers and receipts.
Forward account to designated Officer for approval.

SECTION A. COMPLETE ITINERARY SECTION B. LEAVE

Place Date ode Remarks Leave was 1_ was not LAj
Month Day Hour Trans. taken during this period of travel (check ap-

Paris ___ Lv. A- plicable box). If leave was taken, enter
~ ~-j~4-number of days and dates below

Singapore .Ar. 16 955 " No. of Days Dates
"____ _ Lv. - 0845 "-

Taipei Ar. __ 9 1_ " Annual
SLv. P% __ _ __"

Ar, ______ ,, Sick:

Seoul Lv. Special:
Ar. __

Tokyo Lv. ____ ___SECTION C. PER DIEM

Paria Ar. 27_ _1__ (To be filled in only when per diem is author-
Pai Lv. 7 ized in lieu of actual expenses.)

Ar. Calculation of Per Diem:
S~~~~~~~Lv.- ___ _________

Ar. Days @ $ $

Lv.

Ar. Calculation of in and out Allowance:
Lv. $
Ar. Itemized Expenses from Section F: $

___________________Lv. __________

Ar. Total Claim $

Lv.
Ar. SECTION D. FOR CONTROLLER'S USE

Lv. Org. Unit Charges Amount

Ar. Oper. Travel

Lv. Reset. Travel

Ar. H.L. Travel

Lv. Spouse Travel

Ar. Representation

Cables
SECTION E. ADVANCES Tel. Tolls
Currency
(a) Funds received from:

Bank _ , Other Action:

bJ Funds given to:

(c) Funds returned to:

vcT ADVANCES (a less b and c) 600

Staff No. T.R. No.
NET ADVANCES U.S. EQUIV. i C NE

Spouse Credits Noted Examiner



SECTION F. EXPENSES LIST EXPENSES BY CITY AND CURRENCY

City Pr i tm an2uQ Tgj Seoul Paris
Currency 9-$ H.. tx$ k .rdIa

Hotel - Room and Tax 1 19an
Meals 309 L260 4
Tips _i n __ _ _
Valet _ ________ 2 __ .
Taxi *A ??1 33 24r
Baggage Handling 3
Airport Tax
Other:

Telephone ,e__205 2
Cables
Representation _ 65 89( __ __ _

Transportation

Miscellaneous TOTALS

Totals by Currency 27 590 478( 9722( 27

Exchange Rates 5.40 2.75 40.00 370.00 5.40

Totals - U.S. Equiv. $5.00 $214.54 119.50 $262.7f $5.00 $ 606.80

Net Advances (from Sect. E) $ 600.00

Balances - U.S. Equiv. 6.80

SECTION G. EXPLANATION FOR OTHER EXPENSES LISTED ABOVE

Expense Item City Explanation Amount
.17 Ting Sigapnra Mr. Tan. Mr. Choa S.$ 38
415 n4nnr S4ingapor- Mr. Tan S.$ 27
' n0inne' Taipa Mr. Lae, Mr. Lipan N $ 90

1421 .Thtn Mr. qAB _ $ 300
-Z2 lanch S tuf Prote,310 M4Cl an on 2700

1.23 Dinnor uroessors a u, Rouia, r Wastphaf,
_ Kfu-Man-Je, Mr. Olmated Won 21620

I certify that the tickets provided to me by the Bank Group were used as issued or if transportation and/or routing
was rearranged by me, that an explanation is attached and that I did not receive a refund in connection with such
change in transportation or re-routing. I certify further that the statements herein set forth, correctly reflect
expenses incurred and that I have not received and will not claim reimbursement from any other source.

Signature of Staff Member Date

20th September, 1971.

I confirm that the above it nerary was un ertaken for the purpose of official business, except where personal leave
is noted, and that the claimtfor representation are appropriate in terms of the types of function and the number
of people entertained.

Signature of Approval Date of Approval



COPY

To : Bela Balassa.

From : P.D. Henderson.

Subject : Terms of Reference

You are requested to travel from Paris to Jerusalem to have

discussions with the Israeli contributor to the Development

Strategies in Semi Industrial countries research project.

cc : Mrs. Armstrong.

3 copies sent (2) Stevenson

(1) Armstrong.



720-251o

3rd September, 1971.

The Economist Book Shop,
Clare Market,
Portugal Street,
London W.C.2 2 Ab.

Dear Sir,

Please send me the following books and bill me at the above
address.

Harry Johnson - Money Trade and Economic Orowth.
(paperback)

Bhagwati - International Trade - Penguin Modern Economica
Readings (paperback)

Theberge - Economics of Trade and Development.

Please send me also a catalogue of books on economics, as well as
your latest general catalogue and the catalogue of Penguin paperbacks.

Yours faithfully,

Professor Bela Balassa.
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16 rue Perrichont,

Paris 16e.

15th September, 1971.

Dear Professor Ho,

I eonlose a revised version of my evening talk. I hope that
your Secretary will not have problems with my handwriting. I would
be unable to have it typed here in the foreseeable future.

For the typist, let me add here that I use the following sign
to indicate a new paragraph In turn reference to the literature
cited are made by putting in the text, in pa. taes es, the number
pertaining to the papers listed at the end. ihij list, which is
incomplete to the extent that I do not have here the exact date of
publication of my 1anca Nazionaie del Lavoro article. I seem to recall,
however, that your colleagues had read this article before I save my
lecture and so the reference would be Ada'e 'hould this not be the
case, you could call my Secretary in Washington wno has these on my
list of publications. Finally, I do . have here the reference to a
paper by Raymond Vernon, which appeared in the Quarterly Journal of
Economics around 1966. It deals with the prodArtf cycle hypothesis
and should not be difficult to find.

I am sorry to say that it will not be possible to publish uW
Seminar Talk on the Effeots of }Eonomic integration in the Coaamon
Market. I reported there on some research which is still in the
preliminary stage and is carried out by several people besides me.
I do not think therefore that it would be appropriate for the talk
to appear in print. I au, sorry for this but, had I known that you
wanted to publish the Seminar Talk, I would have chosen another
subject.

As I will be staying in Paris until mid January, I would like to
ask you to send any communications, as well as the honorarium due to
me on account of the publication of my lecture to the above address.

Sincerely Yours,

Bela lalassa.

Professor Alfred 1%. Ho,
Department of Economics,
Western Michigan University,
kalamazoo,
Michigan 49001.
U.S.A.



References

(1) Belp. Balassa, "Britain, the Commonwealth and the European Comaon Market",
Banca Nazionale del Lavoro, Quarterly Review.

(2) Bela Balassa, "Tariff ReductiQns and Trade in Manufactures amiong the
Industrial Countries", Amerloan Economic Review, June 1'66

(3) Bela Balaasa, "Trade Creation and Trade Diversion in the Cocupn Market"
Economic Journal, March 1967.

(4) Raymrxnd Vernon,



15th September, 1971.

Dear Dani,

Many thanks for your letter of September 2nd and for the
Mexican paper. The paper is fin. and I found your sections on the
use of effective protection in deriving optimal tariff systems and
export subsid rates excellent. I have only a few comments to make.
On pages 18 and 19 you note:

"It is very important to note that none of the tariff structures
developed above yield a uniform nominal tariff, thus disproving
the intuitively plausible notion that a uniform nominal tariff
provides the desirable uniform effective protection."

This will not be the case under the ct - AOVI (r OZ on top of
page 16, which require uniform nominal protection (it is a different jL&
~ita Kr nominal protection will be nil, if adjusting for the
differGtwe between the actual and the free trade exchange rate). In
turn, nobody would expect to use un&form nominal rates if these
assumptions are not fulfilled.

In the section dealing with export incentives, I do not understand
the table and the text relating to it. Some qualification and greater
detail would be helpful here.

Section 6 relies to a considerable extent on my "effective protection:
a summary appraisal". Would you please refer to the paper as it has since
been published; I presume that you have a copy of the volume. In turn
I suggest deleting table 3 and the text relating to it. This is because
of the conflict with table 1; both tables provide net effective rates
but they use different exchange rates in determining these. It would be
too much to require the reader to understand the differences and I doubt
that the paper is the place to expk44 the reasons for these differences.
As your paper will be published in the Q.J.E., you would not lose anything
by the omission.

I sent a copy of my letter on the Columbian benchmark issue to
Hutchinson in Ann Arbour but it was returned here. I enclose it, with the
request that you send it to him at an address where he can be reached.
Finally, I would like to ask you to send me by return airmail a Xerox copy



-2-

copy of Brunols paper we comment on in our "Once Again" note.
I need it because of a controversy I am engaged in at the Bank
and my own copy is packed away.

I hope that you had a pleasant trip back to Cambridge.
Carol and I are sending our best regards to both of you.

See you in Mexico.

With kind regards,

Sincerely yours,

Bela Balassa.

Mr. Daniel M. Schydlowsky,



16 rue Perriohont,

Paris 16e.

15th September, 1971.

Dear Jim,

The purpose of this letter is to endorse the request to be
submitted to you by Messrs. Resniok and Truman for an extension oftheir grant, with the addition of funds for the summer of 1972.
This extension has been necessary because of the time requirements
of work on import demand funotions. After considerable experimentation,
Resnick and Truman have developed a new method involving estimation
by stages, which represents an important advanoe over the methods
exployed previously.

Given the contribution to our knowledge in the work carried out
so far and the need for completion of the macro-model. I strongly
urge that you acoede to the request by Messrs Resnick and Truman
for an extension of their contract and an increase in funding.

Let me add that my own research in Europe is progressing well
although I have a considerable amount of material to contend with.

With best regards,

Sincerely yours,

Bela Balassa.

Professor James H, Blackman,
Program Director for Economies,
National Sciance Foausation,
1800 a Street, N.W.
Washington D.C.



16 rue Perricont,
Paris 16e.

15th September, 1971.

Dear Ted,

Many thanks for your letter of September 2nd and for the materials
you sent me. Your explanations are perfectly understandable. I looked
through the tables with Carol and we have no questions. She will now
try to up-date them, possibly until 1970 and I would like to ask you to
let us know the exact source you have used.

I enclose a copy of the letter I sent to Wiaakman. I suggest that
you make your application soon so that you can get the extension in
time.

Many thanks again and best regards to you. Let us know when the
baby is born.

Sincerely Yours,

Bela Balassa

Professor Edwin Truman,
Yale University,
Department of Economics,
Box 1905-A Yale Station,
Sheffield-Sterling-Strathcona Hall.
New Haven,
Connecticut 06520.
U.S.A.



13th September, 1971.

Dear Sirs,

Following up a telephone enquiry, I am writing to ask you

to send me the forms to be completed for an iamigration visa,
as I would like to take a Brazilian domestic servant who iz
in my employ here in Paris back to the States with me when I

return there in a few months time (if this is possible).
I am a United States citizen on the staff of the World

Bank.

Yours faithfully,

Professor Bela Balassa.

The Visa Department,

United States Embassy,

2, Avenue Gabriel,

Parix 8e.



9th September, 1971.

Dear Gerardo,

Thank you for your letter of July 16th. I am glad to know
that El Trimestre Economico would publish the Spanish version of
my paper. I have made a few changes in the article to be
published by the Journal of Comuon Market Studies so that there
will be some difference between the two versions. May 1 ask you
to give them the copy my secretary sent you.

I am sorry to say that it would have been too late to have
your paper published with mine in the journal of Common Market
Studies. I have already had the galley proofs and the paper
will be out in about two months.

I shall be in Paris until January 15th. Carol and I would
be very pleased if you had the chance to come to Paris during
this period.

With best regards,

Sincerely yours,

Bela Balassa.

Mr. Gerardo M. Bueno,
Nacional Financiera, S.A.
Apartado Postal No. 353,
Isabel La Catolica No. 51.
Mexico.



9th September, 1971.

Dear Julio,

From Singapore I talked to Dani who tells me that since your letter
of August 4th you have written another one in which you express agreement
with my views on the choice of products for price comparisons. Could you
send me a copy of that letter as I have not received one? Until then, let me
restate what I said in my letter of July 14th.

Price comparisons need to be made in the event of quantitative
restrictions or prohibitive tariffs. In turn, for commodities which are
both produced and imported into Argentine, the nominal rate of protection
should be taken to equal the tariff. Now, as the availability of customs
data indicates the existence of imports, such data may not be used for
price comparisons.

Turning now to your point no. 2, if in an industry with prohibitive
tariffs, the sample of price comparisons covers only a few products, I
suggest that you assign an average of price comparisons for similar
products. However, for rpoducts not subject to prohibitive tariffs, the
nominal rate of protection should be taken to equal the tariff as noted
above.

Turning to your point no. 1, whenever LAFTA sources provide less
than 50 percent of imports, we may assume that the prices of these
products exceed prices of competing suppliers by the preference margin.
Correspondingly, one should use the m.f.n. tariff in such eases. By
contrast, if LAFTA suppliers accoat for more than 50 percent of imports,
theme is likely to be product differentiation, and an average of m.f.n.
and LAITA tariffs should be used. Please feel free to vary the percentages
but do not make two sets of calculations. We have enough variants as it is.

In a week or two, I shall be sending you a paper on questions relating
to price comparisons which discusses the issues raised in your point no. 2
in greater detail.

With best regards,

Mr. Julio Berlinsky, Sincerely yours,
Instituto de Estadiatica y Censos

(CONADE)
Buenos Aires,
ARGENTI Bela Balassa.

CC: Mr. D.M. Sohydlowsky.



9th September, 1971.

Dear Julio,

From Singapore I talked to Dani who tells me that since your letter
of August 4th you have written another one in which you express agreement
with my views on the choice of products for price comparisons. Could you
send me a copy of that letter as I have not received one? Until then, let me
restate what I said in my letter of July 14th.

Price comparisons need to be made in the event of quantitative
restrictions or prohibitive tariffs. In turn, for commodities which are
both produced and imported into Argentine, the nominal rate of protection
should be taken to equal the tariff. Now, as the availability of customs
data indicates the existence of imports, such data may not be used for
price comparisons.

Turning now to your point no. 2, if in an industry with prohibitive
tariffs, the sample of price comparisons covers only a few products, I
suggest that you assign an average of price comparisons for similar
products. However, for rpoducts not subject to prohibitive tariffs, the
nominal rate of protection should be taken to equal the tariff as noted
above.

Turning to your point no. 1, whenever LAFTA sources provide less
than 50 percent of imports, we may assume that the prices of these
products exceed prices of competing suppliers by the preference margin.
Correspondingly, one should use the m.f.n. tariff in such eases. By
contrast, if LAFTA suppliers accomt for more than 50 percent of imports,
theme is likely to be product differentiation, and an average of m.f.a.
and LAPTA tariffs should be used. Please feel free to vary the percentages
but do not make two sets of calculations. We have enough variants as it is.

In a week or two, I shall be sending you a paper on questions relating
to price comparisons which discusses the issues raised in your point no. 2
in greater detail.

With best regards,

Mr. Julio Berlinsky, Sincerely yours,
Instituto do Estadistica y Censos
(CONADE)
Buenos Aires,
ARETINE Bela Balassa.

CC. Mr. D.M. Sohydlowsky.



9th September, 1971.

Dear Professor Kitsinger,

Many thanks for your letter of September 6th. I enclose the

galley proofs with some small corrections. The major change is at

the end of the article where I have appended three new paragraphs. 1

trust that this will not cause trouble for the printer.

May I ask that your Secretary looks at my corrections in case

I did not use the correct marks. I also enclose a short description

of my activities for your use in "notes on contributors".

I would like oo order 96 offprints of the paper in addition

to the 24 with which I will be provided free.

Yours sincerely,

Bela Balassa.

Professor U.W. Kitzinger.
Editor of the Journal of Common Market Studies,
Nuffield College,
Oxford.
England.

enals.



Bela Balassa is Professor of Political Economy at the
Johns Hopkins University and Consultant to the Economics Department
of the International Bank for Reconstruction and Development,
He has taught at Yale University, at California (Berkeley) and
Columbia Universities and has been consultant to international
and national organisations. He is co-author of:

The Hungarian Experience in Economic Planning (1959)

The Theory of Economic Integration (1961)

Trade Prospects for Developing Countries (1 9 64)

Economic Development and Integration (1965)

Trade Liberalisation among Industrial Countries:
Objectives and Alternatives (1967)

The Structure of Production in Developing Countries (1971)



16 rue Perrichont,

Paris 16e.

7th September, 1971.

Dear Monsieur de Robien,

On August 16th my wife wrote to you concerning some of the

problems we had with the apartment. These have since been solved
in one way or another. I enclose several bills relating to
expenses incurred. As we have not received reimbursement for the

bill sent to you on August 16th, 1 presume you prefer that we

deduct the amounts due to us from the rent. These are:

Repair of toilet by S.O.S. Fro.
(bill sent with letter of Ausust 16th) 124

Repair of washing machine 56
(see letter of August 16th)

Plaques mousse for safe and fauteuils
(as discussed with you in August) 108

Cleaning of apartement
(as arranged with your secretary) 64

352

Deducting the expenses of 352 Fro. from the sum of 2,200 there
remains 1,848 Frs. A check for this amount is enclosed.

I also enolose a receipt for the rent with the request that you
have it retyped on Interurbis stationery and send me an original and
one copy.

With best regards,

Sincerely yours,

Bela Balassa.

Monsieur E de Robien,
Inter-Urbis,
5 rue du Docteur Lancereau,
Paris 8.

Ll \~fx~ AS



I?1TkRUHBI8

Monsieur Bela Balassa,
16 rue Perriohont,
Paris 16e.

This is to aoknowledge receipt of Frs. 2,200,00

equivalent to $ 419.05 at the exchange rate of 5.25 7r

to the dollar, for one month's rent of the apartment

located at 16 rue Perrichont, Paris 16e.

Paris, 7th August, 1971.



16 rue Perrichont,

Paris 16e.

7th September, 1971.

Dear Dorothy,

I wonder if I may disturb you with a request. At the time

of the purchase of the house, you indicated to me that I will

receive a bill for taxes due in the second half of 1971, for payrint

to be made on September lat. I have not yet received any bill and

would not like to fall into arrears but I do not know where to write.

Could I possibly ask you to do me a favour and enquire about this

and have the bill sent to me at my Paria address. Let me add here that

my mail is regularly forwarded from Washington and I would have received

a bill, 1,d it been sent out.

We are having a pleasant time in Paris and hope that you may have

the chance to visit us here.

Sincerely Yours,

Bela Balassa.

Mrs Dorothy Newman,
2139 Wyoming Avenue,
Washington D.C.



16 rue Perrichont,

trri" 16e.

Y urvi ion of th tteit of my seCurity oaccount 1s

Inorret ind c cnot accept it. I huu writt. about this

to yotu bfore and I ai surprIsedI that you mae thesm

e r retr h saeetan:ihe

coresonec on th is metr

Bela Balassa.

Tho. 0! c innon Aiuch lsa Inc.

ex r OLth New York Stock Exchange,
2, Bro dw



7th September, 1971.

Dear Anne,

Many thanks for sending me the memos by Deepak Lal. It seems
that I will have to enter into a new controversy .

I have not yet received the things sent me in the mid-August air
pouch; nor has the second parcel addressed to mv home arrived. Did
you send any reprints of my papers in the airpouch parcel? If you
were not able to because they had been packed away beforehand, I
wonder if I could possibly ask you if you could send me - set of
reprints of my papers for the last six years from my home. As you
enter the library from the salon, they are on the top o t oo shelf
on the left. I would greatly appreciate it if you couiA go to my
home for the reprints; I am sure that Susan Kraut would not mind.

I am still not getting official mail from the Bank (Senior Staff
minutes, newsletters and similar things). Could you please check that
these are sent to me here.

Everything is fine here; besides our work we are enjoying Paris.

Sincerely yours,

Bela Balassa.

Miss Anne Jeffery,
Economics Department.



16 rue Perrichont,

Paris 16e.

7th September, 1971.

D ear iNr. Wurzburer,

Ag. I rre ymu in an earlier letter, s sai be in

Paris until Jnuar 15t, 1972, at the above addr , P1ea

send all cor znuni ations heze and not to my W 4 gton ddres

M1r. W.S. Wurzburger,
President of the Hperion Kund Inc.
)7 Wail Street,
New Yor , N.Y. 1
U.2,.t,



16 rue Perrichont,

Paris 16e.

Ath September, 1971.

Dear Erik,

I waS delayed in returnlnT to Paris and didn't arrive there

befoe the 10th August. As I had to leave for the Orient a few

day later I wsunable to coin. to .russels t omee to here.

I tr'ed to contaet you t te F.A.0. but yo Ly t

so I left a mesae wIth Max Kre lnin, Lntehp tha<t you would

get in tou & with him. I ulso tried to I.l the Prk. Uotl In

I en ver'a sorry 1 wss not o%1e to neet yo wi all you

durin - y st y rn ashin t)n, btwen lovember 'st nd 3rd. Please

drop me line beforehand to tell me whther :ou will a, in Ames

at the time.

We re enjoying Paris Pnd Cprol joins me in sendin! our best

regards to you and your fppily.

Sincerely Yours,

Bela Bmlassa.

Professor Erik Thorbecke,
Iowa State University,
Ames,
Iowa.



International Bank for Reconstruction and Development,

66 Avenue d'Iena,

Paris 16a.

7th September, 1971.

Dear Larry,

Thank you for your letter of September lat. All the items

on your statement of expenses are find and I am sending it to

Washington for payment.

It was good to see you in Seoul. I have since slightly

revised my advisory report of which I enclose a copy.

With best regards to

Myrt and Michelle,

Sincerely Yours,

Bela Balassh.

Mr. Larry E. Westphal,
Assistant Professor of Economics
and International Affairs,
Woodrow Wilson School of Public
and International Affairs,

58 Prospect Avenue,
Elm Club,
Princeton,
New Jersey 08540.



720-2510

3rd September, 1971.

The Economist Book Shop,
Clare Market,
Portugal Street,
London W.C.2 2 AB.

Dear Sir,

Please send me the following books end bill me at the above
address.

Harry Johnson - Money Trade and Economic Growth.
(paperback)

Bhagwati - International Trade - Penguin Modern Economies
Readings (paperback)

Theberge - Economics of Trade and Development.

Please send me also a catalogue of books on economics, as well as
your latest general catalogue and the catalogue of Penguin paperbacks.

Yours faithfully,

Professor Bela Balassa.



3rd September, 1971.

Dear Anne,

would urgentlj need some correspondence relatin to export subsidies
by developing countries. I had an exchange of letters on this subject
with Gardner Patterson some two years ago. I also wrote a memorandum
addressed to Namarck and to Michael Hoffman, probabl' in late 1969. I hope
you wP.1 be able to find all this.

ye not yet received the m tercl ;o , -nt rbo t tust P th
in U.N. Airmail parcel. ':ioe mil sent in this Esion is often
a iyed in the post, i re that it will evntu i reach me. Whsat
worries o ther ts one a ti e Icke set t rL a
July 1 t by sea I.. ;, corlna to an of your s>avier letters, two
weore sent, yet OnIal one hre arrived, Could you pese checn on this;
I even wonder i, t e en. , J on aly on e wa.s sent,
1 have not yet 2 o anyt'i in sh.ould have recivco.

r astpe 1 -4i snd ~oG -lt oI eod , mnl in Korea, to
whom copies of m two recen j pers lW snd A:P, 1My l 7l) should be
sent. P ease -d to the list ry two co la rators in Tiw, Mr. Tsiu (/),also inTawn, .t ProfeIor . t ornel.

Fiaally, Carole would de ratef 1 if you would mark on the enclosed
list the publitctions available in the joint Fund-Bank Library, indicating
the date from which these are available.

I hope that these requests wi .I not t xe up too much of your time
and that you'll be able to do them besides your work for iaboub U1 Haq.
Please give him my best regards.

Bela Balassa.

Miss nne Jeff ery,
Ea omilnics Department,.



3rd S'ptember, 1)71,

Dear Jim,

Many thanks for your letter of August 27th. I talked with
MoAleese on the telephone and I indicated to him that unfortunately
I did not have the power to change the rules according to which he has
to be examined by two Committees In :.ltimore. Indeed, my presence is
rot even necessary as long as I certify that he ha completed the
dissertation to my satisfaction.

I didn't have time to ract to ur memora ' on a meeting of
industrial project selection. While I would be in favour of
restrictin' this to industry where ome eca roblens arise, I would
in no way a A extend n it to proect e t'on P eneral.
incidenta ly, as you w il now iave seen,i ave re-titled og paper
omaitting the qualii'y ng auJ otive 'in ustrial". While pressure of
time has not allowed me to re-write the paper so as to nke it
approppiate also for a widw adence in the ia ru, I will be ;&id
to write a popul.r version 1 thre is a esand for it.

I ope that you will looi me up if you come to Paris within the
next few months.

wit.. warm per.onal regards,

Bela Balassa.

Mr. G'eorge '3. 4iwin,
D, puty Director,
Popul tion Progeots Department.



Vins Fukuda. )rd September, 1971.

B. Balassa.

Project for the Singapore Study,

f request tht Mr. Augustin Tan's contract for carrying out the
study on 3ingpore in the framework of the project on Development
Strategies in Semi-Industrial Countries be amended to include an
allowance of $ 1,000 for research assistance. Funds for this purpose
are available in the 1971/72 budget of the project.



SNo 57 INTERNATiwNAL BANK FOR RECONSTRUCTIG., AND DEVELOPMENT

OFFICE MEMORANDUM
TO Mr. P.D. Henderson DATE :3rd September, 1971.

FROM: Bela Balzss4

SUBJECT: Back-to-office Report: Singapore, Taiwan, Korea.

1. In accordance with my terms-of-reference dated July 9, 1971, I had
discu4sions between August 16th and 26th in Singapore, Taiwan and Korea
with country contributors to the Development Strategies for Semi-Industrial
Countries Project. In Korea I also attended two sessions of a Conference
on Korean Inudstrialization and advised the government on the tariff
reform. My advisory report on the reform is being circulated with a
memorandum dated September 1st and addressed to Mr. Goodman.

2. Among the country studies, the one on Singapore has progressed the
least. While Dr. Tan's students have completed several studies on
effective protection in particular industries and on the problem of
'brand preferences, the calculation of effective rates in the framework
of the input-output table is only now starting. The delay has been due
to Dr. Tan's increased role in Singapore's economic and political life.
On account of this, we have agreed that Dr. Choa will be associated with
Dr. Tan in carrying out the study. Dr. Choa has prepared the input-output
table for Singapore and his talents as an empirical researcher well
complement those of Dr. Tan whose greatest strength is in the theory of
protection.

3. The study on Taiwan, carried out by Dr. Lee in collaboration with
Dr. Liang, is progressing satisfactorily. Our discussions concentrated on
the problems of price comparisons which are of especial importance in
Taiwan where cartellized exporters apparently charge lower prices abroad
than in the protected home usckct.

4. In Korea, Dr. Kim-Man-Jo'a appointment as Director of the Korean
Dcvelopment Institute has mnde it necessary to associate Mr. Kim-Kwang-Suk
with the study. I had discussions with him as well as with Professor
Wostphal, the other co-author who spent the summer in Korea. Our discussIonsconcerned primarily the- making of price comparisons, the treatment of exportsubsidies and the problem of weightin6 nominal rates of protection.

5. w am in the process of preparing notes for the use of the contributorson each of the country studies.. I am also writing a methodologicaui,
paper on Measuring the Nominal Rate of Protection" that deals with someof the questions raised in the discussions I had on the three countrystudies.

cc; Messrs. H.B. Chenery. R.J. Goodman
t ontein/street M.A. Qureshi
W.M. Gilmartin

Sau-Chin Yang. J. Kraske
Mrn H. Hughes R.J. Cheetham.



34d september, 1971.

Dear Torn,

I am glad to learn from your letter of August 31st that you will be
in Washington in early November, when I will visit there. This will give
us the occasion to talk about the questions raised in your letter.
In the meantime, you may want to talk to people in the economic and
education projects department about your proposed research project;
it would be most important to see how they would rank it among other
projects on education and labour warket .

With best regard ,

Sin erely you,

Mr. T.H. Sileock.



16 rue Perrichont,
Paris 16e.

3rd September, 1971.

Dear Trudy#

Many thanks for the Hopkins s'ationery, which arrived the other
day. I also received a package of books you sent me. I wonder if one
package is still missing, since this one had only 8 books in it.
I believe I left a larger number for mailing.

Things are going fine here and we also find the time to enjoy
Paris. Please convey my best regards to all in the Department.

Bela Balassa.

p.w. Could you please do me the favour to check on the enclosed
list the publications which are available in:

a) the Eisenhower Library, and
b) The Library of Sais,

including also the date of the first issue which is available in these
libraries. The relevant information is available in the cataloque of
the Eisenhower Library.

Miss Trudy Zintl,
Department of Political Economy,
The Johns Hopkins University,
Baltimore,
Maryland,
U.S.A.



16 rue Perrichont,

Paris 16e.

le 3 septembre, 1971.

Cher Pascal,

Je vous remercie de votre lettre du 17 aout. Depuis j'ai pris
contact avec Emil Claassen mais je n'ai pas encore pu joindre
Madame Nadeau. Elle sera probablement de retour lundi prochain.

J'appellerai Alain Cotta dis que j'aurai pari6 avec Mme Nadeau.

Emil m'a dit que vous pensiez rester 4 Washington plus longtemps
que pr4vu. Il semble donc que vous -tes content de votre "stage"
au F.M.I.

En vous remerciant de votre lettre je vous prie de croire,
cher Pascal, mon meilleur souvenir.

p.s. Je vous envole ci-joint le recu signi pour les frais de mon
siiinaire.



INTERNATIONAL BANK FOR
RECONSTRUCTION ND OEVELOPMEN



1st September, 1971.

Dear Mr. Minister:

I have the honour of submitting to you my advisory report

on tariff reform in Korea. Apart from minor changes of style

and some rearrangement, this report is identical to the draft

you received earlier.

With sincere regards,

B3.1* Balassa.

Mr. Nam Duck Woo
Minister of Finance,
Republic of Korea.



Ist September, 1971.

Dear Mr. Minister,

I have the honour of submitting to you my advisory report

on tariff reform in Korea. Apart from minor changes of style

and some rearrangement, this report ia identical to the draft

you received earlier.

With sincere regards,

Bela Balassa.

Mr. KiM Hak-Yul,
Deputy Prime Minister and
Minister of Economic Planning Board,
Republic of Korea,
Seoul,
Korea.



Mr. Raymond J. Goodman lot September, 1971.

Bela Balassa

Korean Tariff Reform.

1. I enclose a 0OPY of my advisory report on the Korean tariff
reform. In preparing the report, I utilized existing material on
the reform and benefited from discussions with the Deputy Prime
Minister, the Minister of Finance and other government officials.
Officials of the Ministry of Finance also commented on a draft of
the report.

2. In the report I have emphasized the desirability of future
changes in the system of incentives in Korea; it did not seem
opportune to suggest changes in the reform proposal itself since
this will be submitted to the National Assembly shortly. It is
marked "Confidential" at the request of the Korean government,
who wish to avoid disclosures on the report before its official
submission.

cc: Messrs. D.J. Fontein H.B. Chenery J.H. Adler
W.M. Gilmartin Henderson/Stevenson M.A. Qureshi
G.M. Street Hayes/Lerdau 0. Kalmanoff
J. Kraske Shu-Chin Yang. R. Gulhati.
R.J. Cheetham Mrs. H. Hughes



August 13th, 1971.

Dear Dani,

I enclose a draft of Sections I to III of our joint paper. Please
make any changes you see fit to integrate it with the sections you
are writing. I do not need to see it again before you send it to
Me; -co- we will have the chance to make revisions before publication.

Best regards to Beverley,

Sincerely yours,

Beal Balassa.

p.s. I also enclose a short description of the conference,you may not have.
Our session is scheduled for October 29, Friday morning and I plan to
arrive Wednesday evening.

Mr. Daniel M. Schydlowsky,
P.O. Box 2707,
Djakarta,
Indonesia.



August 13, 1971.

Dear Tom:

Please accept my apologies for not being able to visit you before
departure. Unfortunately, the necessity of finishing several papers
simultaneously left me no time to see people.

I will be in W4hington in the last days of October and I very
much hope that I will still find you there. In the meantime,
I would be interested to know how you proceed with the reprint
series.

With warmest personal regards,

Sincerely yours,

Bela Balassa.

Professor Thomas H. Silook,
Economics Department,
International Bank for Reconstruction and Development,
1818 H Street, N.W.
Washington D.C. 20433.
U.S.A.



13 August, 1971.

Dear Carlos,

Due to my travels I have not been able to get to your letter
beforehand. I hope, however, that my letter will be forwarded to
Columbia.

I share your interest in looking at micro-problems. I wonder, however,
if meaningful calculations of ERP and DEC could be made for a few activities
for several years. For one thing, you are unlikely to get price date for
a few years back, for another, as protection should be understood in
relative terms, data on the average level of protection would also be
needed. Information on the average import exchange rate will not suffice
for this purpose since this does not include the scarcity margin that
rises during times of foreign exchange control.

If you encounter difficulties in working with time series data, you
might perhps think of disaggregathi% an industry or two for 1968,
suparating import-computing and export activities. It would also be
interesting to explore differences in the cost structure of domestic and
foreign firms, if any.

Have a good time!

With best regards,

Sincerely yours,

Bela Balassa.

Professor Carlos F. Diaz-Alejandro,
Department of Economics,
Yale University,
Box 1987,
Yale Station,
New Haven,
Connecticut 16520.
U.S.A.



16, rue Perriehont,

Paris 16s.

August 1., 1971.

Dear Dermot,

I return the text you sent me with marginal oauments.
All additional material should be sent here and I should
in due course receive a copy of the completed dissertation.
A second copy should be sent to Trent Bertrand.

With best regards,

Sincerely yours.

Sela Balassa.

Mr. Dermot KcAleese,
The Economic and Social Research Institute,
4, Burlington Road,
Dublin 4.
Eire.



16 rue Perricant

Paris 16e.
August 13, 1971.

Dear Leonard:

Many thanks for your kind letter. Carol and I hope that we will soon
have the opportunity to take you to one of my favourite restaurants.

Any time after September 20th would be fine with me to visit Brussels,
at Barre's convenience. I would plan to go for 2-3 days and it would be
excellent if your contact there could set up a schedule for me.

Among the people you mentioned, I saw last year Boyer de la Giroday,
Wegner, and a German who is in charge of work on macromodels (My files have
not arrived yet, and I do not recall the name). Apart from seeing them
again I would like to see people who work on programmation (tae kind of thing
Marjolin and Uri were interested in), recherche et technologie, concurrence et
concentration, as well as coordination des politiques ii court terme

Apart from talking to people, I would like to get hold of docuiments
which I would use without attribution. I suppose that permission for this
would have to be granted on a higher level. This, it would be useful if I
could see Barre at the beginning of my visit. Let me add here that I am
completely flexible and could make any last minute changes in the dates of
my visit to suit him. However, it would helo my work if I could do it in the
first two weeks after September 20th.

I appreciate your help in this matter. Hoping to see you soon in Paris,
I remain,

Sincerely yours

Bela Balassa.

p.a. I can be contacted during the day at the International Bank for
Reconstruction and Development, 66, Avenue d'Iena, Paris 16, Tel: 720.2510
and in the evening at the address at the top of this letter, Tel: MIR 5657.

Mr. Leonard B. Tennyson,
European Communit4 Information Service,
2100 M. Street N.W.,
Suite 707,
Washington D.C. 20037
U.S.A.



16 rue Perridont

Paris 16e.

August 13, 1971.

Dear Leonard:

Many thanks for your kind letter. Carol and I hope that we will soon
have the opportunity to take you to one of my favourite restaurants.

Any time after September 20th would be fine with me to visit Brussels,
at Barre's convenience. I would plan to go for 2-3 days and it would be
excellent if your contact there could set up a schedule for me.

Among the people you mentioned, I saw last year Boyer de la Giroday,
Wegner, and a German who is in charge of work on macromodels (My files have
not arrived yet, and I do not recall the name). Apart from -seeing them
again I would like to see people who work on programmation (the kind of thing
Marjolin and Uri were interested in), recherche et technologie, concurrence et
concentration, as wpll as coordination des politiques 'a court terme

Apart from talking to people, I would like to get hold of documents
which I would use without attribution. I suppose that permission for this
would have to be granted on a higher level. This, it would be useful if I
could see Barre at the beginning of my visit. Let me add here that I am
LoPletelj flexible and could make any last minute changes in the dates of
my visit to suit him. However, it would helo my work if I could do it in the
first two weeks after September 20th.

I appreciate your help in this matter. Hoping to see you soon in Paris,
I remain,

Sincerely yours

Bela Balassa.

p.s. I can be contacted during the day at the International Bank for
Reconstruction and Development, 66, Avenue d'Iena, Paris 16, Tel: 720.2510
and in the evening at the address at the top of this letter, Tel: MIR 5657.

Mr. Leonard B. Tennyson,
European Coumunitsq Information Service,
2100 M. Street NW.V,
Suite 707,
Washington D.C. 20037
U.S.A.



16 rue Perrichont,

Paris 16*.

August 12, 1971.

Dear Bob,

Your outline looks exhaustive and I do not have

anything to add. I wonder, however, if you could not extend somewhat

the discussion of policy issues which seems to be somewhat

neglected in the outline.

Sincerely yours,

Bela Balassa.

Professor Robert M. Stern,

Department of Economics,

The University of ichigan,

Ann Arbor 48lo4,

U.S.A.



August 12, 1971.

Dear Professor Borts,

I do not recommend accepting M.E. Kreinin's "Generalised Tariff
Preferences -- A proposed Variant", To my mind, the proposal has a
fatal flow in as much as it disregards the possibility that the more
developed LDC's which would make use of market opportunities provided
by preferences in the DC's would also be the ones to exploit the
opportunities offered in other LDC's. The experience of LAFTA and of
the East African Common Market provides evidence of the more developed
LDCs enjoying the benefits of a customs union.

Sincerely yours,

Bela Balassa.

Mr. George H. Borts,
Managing Editor,
The American Economic Review,
Robinson Hall,
Brown University.
Providence,
Rhode Island o2912,
Area 401,863 - 2 7 87 .



16 rue Perricont

Paris 16.,

France.

August 11, 1971.

Dear Dermot,

I will certainly be happy to write a letter of recomnendation
for you to any University to which you wish to apply. I only
hope that the present troubles in Ireland will not interfere with
your plans.

I do see the difficulties in making 'omparisona of British
and Irish prof't rates, It will indeed be best to abandon this
line of enquiry.

My congratulations on the publication of your work on
effective tariffs.

Last but not least, please accept my best wishes on the
occasion of your marriage. You seem to have planned it very nicely
to finish the thesis first and then to get married,

With best regrds,

Sincerely yours,

Bela Balassa

Dermot Mc Aleese, Esq.,
The Economic and Social Research Institute,
4, Burlington Road,
Dublin 4.



FOM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO : Mr. H. Pilvin DATE: August 11, 1971.

FROM : B. Balassa

SUBJECT: Country Economics Work of CES

1. As I received your memorandum too late to be able to comment on it
before my departure, I am sending comments only now. While I have not
been able to check on research projects carried out by others, I find
that several of my own studies are missing from the list. These include
research projects on the structure of protection in developing countries
and on development strategies in semi-industrial countries, as well as a
short paper on Mexico.

2. The structure of protection in developing countries project was
completed in 1970 and published by the Bank in 1971. It contains
separate studies dealing with the structure of protection in Brazil,
Chile, Mexico, Malaya, Pakistan and the Philippines.

3. The development strategies in semi-industrial countries project
is in preparation and will be completed in 1972. It examines the
incentive systems and their effects in the following countries:
Argentina, Columbia, Israel, Korea, Singapore and Taiwan.

4. Finally, while it may not qualify strictly as research, you may
consider including in the list my report on Mexican commercial policy.
The report was prepared in August 1970 and it was published, I believe,
in the November 1970 issue of Comercia Exterior.

cc: Mr. P.D. Henderson.
Mr. J.P. Hayes.



16 rue Perriebmit,

Paris 16a.

Franoe.

August 11, 1971.

Dear Sir,

As I indicated to you in my letter in early July, I left
the country for a period of six months and do not wish to receive your
paper between July 15th, 1971 and January 15th, 1972.

As aV subscription was paid up until July 30th, I do not
owe you anXythn-.

Yours truly,

Bela Balassa.

District Delivery Service,
p.0. Box 1805,
Washington D.C. 2001).
U.S.A.



August 11, 1971.

Dear Nurul,

I much enjoyed reading your note an the objectives and functions
of the D.R.C. I do hope that Merv Muller will take it sufficiently into
account in writing the committees report. So far, I have not received
a draft from him.

We look forward to seeing you here on 6eptember 2nd or thereabouts.
You can reach me during the day at the Bank's Pariz office (66, Avenue
d'Iina, Paris 16. Telephone: (20-251U) and in the evening at home
(16, rue Perrichont, Paris 16e. Telephone MI: 565'y ).

with best regards,

Sincerely yours,

Bela Balaasa

Professor Nurul Islam,
Department of Eonomics,
Yale University,
Newhaven,
Connecticut



Pugust 11, 1971.

Dear Professor Paul,

Thank you for your letter of July 24th. I find your research
project of considerable interest and I am afraid that I cannot help
you with data on fixed costs. As you know this is most difficult

to get owing to problems of definition, valuation, rules of depreciation
etc. I hope that the lack of this data will not make the completion
of your study impossible.

With best regards,

Sincerely yours,

Bela Balassa.

Professor Samuel Paul,
Professor of Economics,
Indian Institute of Management,
Va'strapur,
Ahmedabad 15
India.



August 11, 1971.

Dear Dr. Hfhmann,

Thank you for your letter of July 29, which was forwarded to me
in Paris. The information you requested for the volume is as follows:

I am Professor of Political Economy at the Johns Hopkins University
and Consultant to the Economic Department of the World Bank. Between
1960 and 1966 I was Assistant and later Associate Professor at Yale
University. I have published the following books:

The Hungarian Experience in Economic Planning (1959)

The Theory of Economic Integration (1961)

Trade Prospect8 for Developing Countries (1964)

Economic Development and Integration (1965)

Trade Liberalisation among Industrial Countries:
Objectives and Alternatives (1967)

The Structure of Production in Developing Countries (1971)

I hope that this information will be helpful to you.

Sincerely yours,

Bela Balassa

Herrn Dipl. Volksw. Hans Hermann Hohmann,
Bundesinstitut fdr ostwissenschaftliche und internationale Studien,
5 K6ln NO,
Ehrenfeld,
Lindenbornstrasse 22,
Germany.



August 11, 1971.

Dear Mr. Haimes,

The research in question was published in book form under the

title Trade Prospects for Developing Countries by ichard D. Irwin

and Co. You may purchase a copy from them direct.

3incerely yours,

Bela Balassa

Mr. Benjamin Haimes, LL.M.
President of the
World Consortium of Companies,
15720 Ventura Boulevard,
Suite 520,
Enoino, California 91316.
U.S.A.



August 11, 1971.

My dear friend,

My Secretary forwarded me your letter of July 30, noting
that she has already sent you my two papers on Latin-American
integration; I have not written anything on the Andean Pact,
nor do I have here a bioliography on the subject.

I shall be most interested to be kept inforned on the
progress of your study and look forward to receiving a copy
when it is completed.

With sincere regards,

Bela Balassa.

Dr. D.P. Ghai,
Director of Economic Research,
Institute for Development Studies,
Universitz of Nairobi,
P.O. Box 30197,
Nairobi,
Kenya,
East Africa.



August 11, 1971.

Dear Miguel,

Many thanks for your letter of August ). I presume that I will
hear from Dr. KitZinger concerning the date of publication of the
paper.

We hope to see you in Paris around September 25. There is a
slim chAnce that we might be away for the weekend and it would be
good if you would let us know the dates of your stay in Paris at the
earliest.

With zincere regards,

Bela rBalasaa.

Miguel S. Wionosek,
Adviser,
Centro de Estudios Monetarios Latinoamericanos,
Durango Nurn, 54,
Mexico 7, D.F.



Augtust 11, 1971.

Dear Mr. Gamir,

Thank you for your letter of July 9th. I understand that
you do not wish to publish a translation in your book.

It is kind of you to remind me that the Editors of
Informacion Comercial Espanola would welcome any of my original
work. I am afraid that I am too 1uav to provide an article
for the present.

Sincerely yours,

Bela Balassa.

Mr. Luis Gamir,
Ministerio de Comercio,
Secretaria General Teonica
Gabinete de Estudios de
Politioa Aranoelaria e Importacion,
Madrid.
Spain.



August 11, 1971.

Dear Sir,

Payment for Miss A. Jullarsen hospitalisation insurance

for three months beginning July let, 1971 was sent to you
on July let and the cheque wes cashed on July 13th.

Yours truly,

Bela Balasa.

Group Hospitalization, Ino.
550 12th Street, S.W.
Washington D.C. 20024,



16 rue Perrichont,

Paris 16.

Franca.

Au s t ii, 1971.

Dear Professor Klirnk5ller,

Thank you for your letter of July 27. I am lookingz
forward to receiving your draft.

I am now in Paris, at the above address, and shall be
here untIl January 15th 1972.

Although your research project looks ine-eting, other
obligations will not permit me to particip te l it a tively
in the near future.

Yours sinerely,

Professor Dr. Erioh Klinkmuiller,
Oteurope-lnstitut
an der
Freien UniveritAt Berlin,
Zentralinstitut 1.
Berlin 33 - Dahliem,
Garystrasse 55,



20 rue Perriohont,

Paris 16e.

August 11, 1971.

Dear Mr. Ulgen,

I was sorrp to hear that you are unable to find data for
your planned study on Turkish Agriculture. As regards the new
topic you are proposing, I am not entirely sure that you have in
mind, You correctlj note that this topic is too wide but do
not indicate whether you would plan to do a theoretical work or
an empirical study, The former would require the use of advanced
mathematical techniques and you might perhaps have a comparative
advantage in the latter. You might consider, for example, the
study of a single industry in Turkey and explore the effects of
capital accumulation and growth by fitting production functions.

I would be ,lad to hear from you again concerning your
plans. You can reach me at this address untIl January 15th, 1972.

Sincerely yours,

Bela Balassa

Mr. Hasan Olgen,
Department of Economic Statistics.
Middle East Technical University,
Anakra,
Turkey.



August 11, 1971.

Dear Sir,

I left Washington on July lst and the exact date of my
return is not yet certain. As I will not be back before the end
of the year, I would like to ask you to transfer my membership
for the second half of the year from resident to non-resident
status.

Please adjust my account accordingly; I return the last
statement of my dues.

Sincerely yours,

Bela Balassa

The Secretary,
Cosmos Club,
2121 Massachusetts Avenue Northwest,
Washington D.C. 20008
U.S.A.



August 11, 1971.

Dear Mrs. Balassa,

Your letter was forwarded to me in Paris. Hence the delay in
answering.

I do not know of any family connections between Cornelius
Balassa nd my relatives. We come from the Western part of the
country and did not live in Budapest. My ancestors were land-
owners and arry officers.

With best reards,

Bel& Balassa.

Mrs. Cornelius C. Balassa,
Hotel Ausonia, 15-87,
2109 Broadway,
New York, N.Y. 10023



Copy of action takre

August 11, 1971.

The Review of Economics and Statistics

Request received from Editions Economica,

51 rue Vivienne,
Paris 2e.

to publish "Une d6monstration empirique des coats compar6 s.

Form return to review of Econ and Statistics.
saying

"I will negotiate my financial terms with the Publisher
directly".
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10 August, 1971

Dear Anne,

Your letter of August 3rd arrived in Irigny on Monday morning just
before I left. The letter of August 5th was here at the time of my arrival
in Paris. I am answering both of them.

I am sorrT to hear that my books had to be taken home but I guess there
was no other solution. I presume that the Bank will take care of transporting
them back after my arrival. Let me add here that all the papers stored in
Connie's room are mine.

The TWA packages have arrived; many thanks for the arrangements you
have made. The books sent to my appartment here have not yet come;
the two packages of books and the mail sent to the Bank's office were
awaiting me on arrival. havenuLot rtk ttO--1nttrr

As regards the S.O.P. books, I meant to order the paperback rather
than the hardback version. Mr. Lind told me that the paperback version
will be distributed so that I assumed I would get these myself. In case
you have not yet sent out the books, please return the 20 extra copies
in exchange ofor paperbacks. Should you already have sent them out,
please find out whether the $7.20 price indicated in Pat Stevenst memo
is before or after the 40% discount.

I am wondering what could have happened to the change of address cards.
I asked Simone de la R to order some simple cards. The long delivery period
makes me suspect that she ordered something very elaborate such as engraving.
Could you please call her and say that we are anxious to know particulars
about the order including the price. Do tell her in a nice way that we
hoped for something simple and fast. Owing to this delay I would ask you
to send the cards to Europe, other than Hungary by air mail; for the
Hungarians it is not urgent. If you have to do thi,5 in your own time,
please write out a small bill so that I can secure payment from the
European project. It would be a good idea to change my room number in the
Bank telephone books so that everything comes here. I can then decide what
I want to keep and eventually mail them back to Washington.



-2-

A few other things: Air France informed me that I have received
the Paris - Mexico - Paris ticket. Also I got a letter from Harry
Johnson indicating that the "Once Again" paper has been accepted by the
J.P.E.; please send me a copy so that I can write the abstract they
asked for. Finally, I enclose the activity report for July; could you
please send me enough copies to last me for the next few months.

Many thanks for all the assistance you have given me, C;rol and
Mara join me in sending you our best regards. We all had a pleasant
vacation and now back to work.

Bela Balassa.

Miss Anne Jeffrey,
1818 H Street, N.W.,
Washington, D.C. 20453,
U.S.A.



August 10, 1971.

Dear Dani,

Your three letters dated July 22, 23 and August 5 were waiting
for me in Paris. I will postpone answering them until I can get my
affairs organised, and I am writing to you now in connection with
my stay in Singapore.

I am sorry to hear that you will not be able to visit me there:
I understand that you are tied up on August 17th. I will, however,
call you on the evening of the 16th to see if we could meet on the
18th. Barring delay of the plane, I would call you between 9 and
10 p.m. In the event that you wish to & ve me any messa- e, I shall
be staying at the Singapore Hlton. Q g

I am sori Y that you have taken amiss the statement in my letteril
of June 21 to Tom; it was meant as a wish and in no way as an order.
At the same time, it didn't seem necessary to discourse on the matter
in great detail since I had spent a conszderable amount of time
discussing it with Tom in Bogota. At any rate your earlier letter
did not contain detailed arguments I could have addressed myself to)
I will do so in regard to your letter of July 22nd.

I am happy to report that our "Once Again" paper has been
accepted for publication. We will have the opportunity to move the
footnote on Bacha and Taylor in proof. Are there any additional
changes you would like to make beforehand

Carol and Mara join me in sending our best regards to Beverley
and yourself.

Bela Balassa

Mr. Daniel M. Schydlowsky,
P.O. Box 2707,
Djakarta,
Indonesia.
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