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Source: IMF World Economic Outlook (2023)



Wide Diversity in Economic Impact

Source: IMF World Economic Outlook (2023)

Fi
ji

Ph
ilip

pi
ne

s

Ti
m

or
-L

es
te

In
di

a

Th
ai

la
nd M
on

go
lia

M
al

ay
si

a

N
ep

al

Sr
i L

an
ka

C
am

bo
di

a

Bh
ut

an

In
do

ne
si

a

Pa
ki

st
an La

o 
PD

R

So
ut

h 
Ko

re
a

Vi
et

na
m C
hi

na

Ba
ng

la
de

sh

-20

-18

-16

-14

-12

-10

-8

-6

-4

-2

0

2

4

6

8

10

Pe
r c

ap
ita

 G
D

P 
gr

ow
th

 ra
te

 (%
)

 

Average per capita growth 2010-2019 Per capita growth 2020

Fi
ji

Ph
ilip

pi
ne

s

Ti
m

or
-L

es
te In

di
a

Th
ai

la
nd

M
on

go
lia

M
al

ay
si

a

N
ep

al

Sr
i L

an
ka

C
am

bo
di

a

Bh
ut

an

In
do

ne
si

a

Pa
ki

st
an

La
o 

PD
R

So
ut

h 
Ko

re
a

Vi
et

na
m

C
hi

na

Ba
ng

la
de

sh

-20

-18

-16

-14

-12

-10

-8

-6

-4

-2

0

2

4

6

8

10

Pe
r c

ap
ita

 G
D

P 
gr

ow
th

 ra
te

 (%
)

 

Per capita growth 2021 Per capita growth 2020



What Explains Diversity of Economic Impact?

 Country exposure to the coronavirus 
as well as stringency of containment 
negatively correlated with economic 
impact.

 Fiscal stimulus and good governance 
mitigated negative economic impact of 
COVID-19.

 Countries lacking economic 
diversification – e.g., those dependent 
on tourism or oil – and having high 
debt burden were more negatively 
impacted.



Reversal of Decline in Poverty Rates

Source: World Bank staff estimates (2022)
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Developing East Asia

Global Economy Perilously Close to Falling into Recession Again

Inflation →
monetary policy 
tightening

Continued COVID-
19 uncertainty

Geopolitical 
tensions

Inflation ↑ due to demand factors (post-2020 growth acceleration, lagged effect of fiscal stimulus, pent-up demand) as well 
as supply factors (shortages of key commodities exacerbated by Russia’s invasion of Ukraine, tight labor market conditions 
is some countries, currency depreciations). Economic growth expected to be sluggish across many economies 2022-2023.

Inflation particularly high in Lao 
PDR, Mongolia, Myanmar, PNG

Inflation particularly 
high in Pakistan 
and Sri Lanka
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Economic Recovery Slow & Uneven

Did not
contract
in 2020

Pre-pandemic 2019 per capita levels of economic activity projected to recover by Expected not to 
recover by 20282021 2022 2023 2024 2025 2026 2027 2028

Bangladesh
China
Nauru
Timor-Leste
Vietnam

India
Kiribati
Pakistan

Cambodia
Indonesia
Lao PDR
Malaysia
Maldives
Nepal

Marshall
Islands
Philippines
Thailand
Tuvalu

Bhutan
Mongolia
Tonga

Fiji
Micronesia
Palau
Papua New Guinea

Myanmar
Samoa
Solomon Islands
Sri Lanka
Vanuatu

Pandemic recovery interrupted by inflation (resulting in monetary policy tightening) and geopolitical 
developments (Russia’s invasion of Ukraine) → it will take many years for some countries to recover



Overall Public Financing Landscape Also Impacted

Government revenues ↓ and government expenditure ↑ in 2020, leading to higher deficits

Source: IMF World Economic Outlook (2023)
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Public Spending on Health ↑ in 2020 as a Result of COVID-19

Increases in public spending for health in 2020 driven by increases in overall government spending financed via 
deficits, although in some countries health was also further prioritized as share of overall government spending 

Group Year

Current 
health 

spending 
per capita

Share of 
GDP (%)

Public 
share of 
current 

(%)

Public 
per 

capita

Public 
Share 

of GDP 
(%)

Health 
share of 
public 

spending 
(%)

Share of public (%) OOP 
share of 
current 

(%)

General 
taxation SHI External

Developing 
East Asia

2017–2019 187 4.4 51 102 2.2 8 74 18 8 40
2020 212 5.2 54 120 2.9 9 75 16 9 37

South
Asia

2017–2019 173 5.3 41 109 2.0 7 88 1 11 50
2020 174 6.1 43 115 2.6 8 91 1 8 48

Global 2017–2019 1,143 6.5 56 777 3.8 11 71 20 9 31
2020 1,218 7.1 59 865 4.4 12 72 19 9 29

Source: WHO Global Health Expenditure Database (2023)
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Developing East Asia

Public Debt Burden Has Increased

Public debt ↑ beginning in 2020

High Risk
 Afghanistan
 Maldives
 Kiribati
 Lao PDR
 Marshall Islands
 FSM
 PNG
 Samoa
 Tonga
 Tuvalu

Moderate Risk
 Bhutan
 Solomon Islands
 Timor-Leste
 Vanuatu

Defaulted
 Sri Lanka
 Argentina
 Belize
 Belarus
 Ecuador
 Lebanon
 Suriname
 Zambia

Source: IMF World Economic Outlook (2023)



Interest Payments Share of Total Government Expenditure, 2022-2028



Multiple Pathways Are Emerging

Per capita 
post-interest 

total 
government 
expenditure

2019 2020 2021 2022 2023 2024 2025 2028

2019
(pre-COVID)

2019 
(pre-COVID)>

<

0-2.6%

>2.6 %Public  
Spending

Expansion
Stagnation

Public  
Spending

Contraction

2026 2027
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Expansion countries

Large Disparities in Country Capacity for Public Investments

LICs & LMICs (29)
Expansion (49)

LICs & LMICs (23)
Stagnation (77)

LICs & LMICs (24)
Contraction (56)

Bangladesh, Cambodia, 
China, India, Indonesia, 
Mongolia, Nepal, 
Philippines, Vietnam

Bhutan, Fiji, Kiribati, Lao 
PDR, Malaysia, Maldives, 
Pakistan, Thailand, Tuvalu, 
Korea

Micronesia, Marshall Islands, 
Myanmar, PNG, Solomon 
Islands, Sri Lanka, Timor-Leste, 
Tonga, Vanuatu
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Risks to Public Spending on Health

Contraction Stagnation Expansion

Fiscal tightening → health’s share of government spending will need to 
increase to preserve pre-COVID trend growth rates in public spending on health

Countries whose post-interest 
government expenditure is 

estimated to contract

Countries whose post-interest 
government expenditure is 

estimated to stagnate

Countries whose post-interest 
government expenditure is 

estimated to expand



Medium-Term Risks + Unfinished UHC Agenda + New/Emerging Risks

AGING & NCDs

EMERGING AND RE-
EMERGING 

INFECTIOUS 
DISEASES

Demand for 
Healthcare

CLIMATE CHANGE

Universal Health Coverage

RISING INCOMES & 
EXPECTATIONS



Reproductive, Maternal, Newborn, 
Child:

 Proportion with access to modern 
contraceptives
Antenatal care coverage (4+)
DTP3 vaccine coverage
Care-seeking behavior for 

pneumonia

Infectious Diseases:

 TB effective treatment
HIV treatment
 Proportion sleeping under bed net
Access to improved sanitation

Noncommunicable Diseases:

Normal blood pressure

Mean fasting plasma glucose
 Tobacco nonsmoking

Service Capacity & Access:

Hospital bed density
Health worker density
 International Health Regulations 

(IHR) core capacity index

Financial Hardship:

 Proportion with ‘large’ OOP 
spending as share of household 
budget (>10% and >25%)

 Proportion of households 
impoverished or pushed deeper into 
poverty as a result of OOP spending 
on health

https://www.who.int/data/monitoring-universal-health-coverage

Recommended UHC Monitoring Tracer Indicators



UHC Trends in Recent Decades

Korea

China

Europe & Central Asia

Latin America & Caribbean

Middle East & North Africa

India

Developing East Asia (excl. China)

South Asia (excl. India)

Pacific

Sub-Saharan Africa
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UHC service coverage index (0=lowest; 100=highest)

Source: WHO (2023)

Progress 
interrupted due 

to COVID-19



Public vs OOP Spending
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Share of Population 65+ Rising

Correlation between 
age and number of 
disorders

Ageing also impacts ability of governments to raise revenue and 
finance health and long-term care 0
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Example from a country: 
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for an elderly person can be 
4-5x that of a young person

Ag
ing

Ag
ed

Su
pe

r-A
ge

d

0

10

20

30

Sh
ar

e o
f 6

5+
 in

 po
pu

lat
ion

 (%
)

Afgh
ani

sta
n

Paki
sta

n

Vanu
atu

Solo
mon

Timor-
Les

te
PNG

Naur
u
Kirib

ati
Tuva

lu
Sam

oa

Lao
 PDR Fiji

Micro
nes

ia
Tong

a
Nepa

l

Mars
hal

l

Phili
ppi

nes

Cam
bod

ia

Myan
mar

Mong
olia Ind

ia
Bhut

an

Ind
one

sia

Bang
lad

eshPala
u

Mala
ysi

a

Vietn
am

Sri L
ank

a

Mald
ive

s
Chin

a

Thai
lan

d

 

2020 2030 2040 2050

Ageing risk factor for NCDs; greater complexity, greater muti/co-
morbidities, more costly health needs

Source: UN (2023)



A Changing Climate 

Asia-Pacific highly 
exposed to climate 

change impacts

Economic growth 
in region highly 
carbon intensive



Threat of New Infections



Pandemic Preparedness Remains Weak in Many Countries

International Health Regulations (IHR) core capacity index: tracer indicator to measure health security calculated as 
average percentage of attributes of 13 IHR core capacities and health emergency preparedness measures

 Legislation and financing
 IHR coordination and national focal point functions
 Zoonotic events and the human-animal health 

interface
 Food safety
 Laboratory
 Surveillance
 Human resources
 National health emergency framework
 Health service provision
 Risk communication
 Points of entry
 Chemical events
 Radiation emergencies
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Source: WHO (2023)



From Double Shock to Double Recovery 

MoH 
MoF

Increase health 
share in 

government 
spending

Improve spending  
efficiency and 

equity

Manage times of  
austerity

 Increase health taxes
 Reduce inefficient 

subsidies (e.g., fuel and 
energy)

 Strengthen domestic 
resource mobilization

 …

 Make economic case for 
health

 Demonstrate positive 
impact of  health on 
other sectors 
(education, labor, etc.)

 Improve public financial 
management, 
absorption

 …

 Strengthen financing of  
essential public health 
functions

 Increase financing for 
primary health care

 Tackle common sources 
of  inefficiencies

 …

 Protect spending 
priorities

 Identify saving options
 Understand and monitor 

effects of  spending cuts
 Protect spending for the 

poor
 …

Expand 
fiscal space

Develop financing literacy and capacity within health sector

…now bold action is needed in many places to avoid that countries are falling behind.



Key Take-Away Messages

Global headwinds and additional 
economic risks – monetary 
tightening, inflation -- are 
constraining macro-fiscal 

recoveries across many countries

Although health spending 
increased due to COVID-19, 
ability of many countries to 

undertake much-needed 
additional public investments in 

health will likely remain 
constrained in the medium-term

In addition to continuing and 
accelerating progress towards 

UHC, pressures on financing for 
health are rising from ageing, 

chronic NCDs, need for 
investment in pandemic 

preparedness 

New, bold action will be needed 
in countries where public 

financing for health is at risk: 
including efficiency, equity, 

additional revenues, and making 
the economic case for and multi-

sectoral impact of health
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Cross-Country
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Cross-Country
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17% 43% 0%0% 30% 8% 3%

28% 28% 0%0% 35% 6% 2%
52% 1%0%0% 36% 8% 3%

78% 0%2%1% 17% 2%0%
66% 6% 0%0% 9% 14% 6%
65% 0%2% 6% 13% 11% 3%

35% 14% 0%0% 34% 4% 13%
41% 19% 7% 0% 31% 0%2%
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20% 0%0% 6% 72% 0%2%
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Source: WHO (2023)



Public Spending on Health ↑ in 2020 as a Result of COVID-19

Group Year

Current 
health 

spending 
per capita

Share of 
GDP (%)

Public 
share of 
current 

(%)

Public 
per 

capita

Public 
Share 

of GDP 
(%)

Health 
share of 
public 

spending 
(%)

Share of public (%) OOP 
share of 
current 

(%)

General 
taxation SHI External

Cambodia 2017–2019 96 6.3 30 28 1.9 8.0 82 6 13 61
2020 116 7.5 32 38 2.4 8.7 78 7 15 61

India 2017–2019 58 2.9 34 20 1.0 3.4 94 6 1 54
2020 57 3.0 37 21 1.1 3.4 93 6 1 51

Indonesia 2017–2019 112 2.9 49 54 1.4 8.5 71 28 1 36
2020 133 3.4 55 74 1.9 10.2 83 17 1 32

Korea 2017–2019 2,374 7.6 59 1,393 4.5 14.0 29 71 0 32
2020 2,642 8.4 61 1,612 5.1 13.6 32 68 0 28

Mongolia 2017–2019 165 4.0 65 107 2.6 8.5 64 29 7 33
2020 200 4.9 71 141 3.5 9.4 64 26 10 27

Thailand 2017–2019 282 3.9 72 202 2.8 14.4 92 8 0 10
2020 305 4.4 70 215 3.1 13.2 92 8 0 11

Source: WHO Global Health Expenditure Database (2023)
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