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Recent developments: Economic growth in the East Asia and Pacific (EAP) region moderated to an 
estimated 4.8 percent in 2025—stronger than envisaged in June—from 5.0 percent in 2024, reflecting a 
smaller and delayed impact of higher trade barriers and associated uncertainty. In China, growth slowed to 
an estimated 4.9 percent in 2025, as fiscal stimulus supported consumption growth. Exports were resilient 
because of front-loading ahead of the implementation of tariffs and increased shipments to non-U.S. 
destinations. Overall investment growth remained tepid, owing to continued contraction in real estate 
investment as the property sector deteriorated further.  

In other parts of EAP, growth eased to an estimated 4.6 percent in 2025 from 4.8 percent in 2024, reflecting 
a slowdown in exports. This was higher than June forecasts, owing to the front-loading of exports, easier 
financial conditions, and resilient private consumption. Some economies benefited from artificial 
intelligence–driven demand for semiconductor exports, like Malaysia, the Philippines and Viet Nam. Growth 
increased in the Pacific Island subregion to an estimated 4.2 percent. 

Outlook: Growth in EAP is projected to slow to 4.4 percent in 2026 and 4.3 percent in 2027, mainly owing 
to a deceleration in China. In contrast, growth in EAP excluding China is expected to edge down to 4.5 
percent in 2026 before recovering to 4.7 percent in 2027, as policy support helps offset the waning 
contribution of net exports. Compared with June projections, growth in EAP is expected to be 0.4 
percentage point higher in 2026, partly reflecting policy support in major economies and a smaller impact 
of higher trade barriers than previously anticipated. 

In China, growth is projected to slow to 4.4 percent this year, 0.4 percentage point higher than the June 
forecast. The higher projection reflects additional fiscal stimulus, resilient exports, and improved investor 
sentiment due to relatively more stable trade policy and partial tariff relief. However, growth will be restricted 
by subdued consumer confidence, the ongoing property sector slump, and a softer labor market. 
Manufacturing investment is anticipated to slow, owing to uncertainty regarding policies aimed at 
addressing supply-demand imbalances in some sectors. In 2027, growth is projected to edge down to 4.2 
percent, in line with moderating potential growth, weighed down by structural challenges such as slowing 
productivity growth, high debt, and population aging.  

In EAP excluding China, growth is set to edge down in 2026 as the impact of slower net exports is expected 
to be partly offset by a boost to investment growth in some economies, owing to domestic policy support. 
Higher trade barriers and the unwinding of earlier front-loading are expected to slow export growth across 
the region over the forecast horizon. However, the impact will be smaller than previously expected. Despite 
bilateral trade agreements of key economies with the United States, policy uncertainty remains elevated, 
and changes in relative tariff rates could lead to a reconfiguration of supply chains in the region. Growth in 
the Pacific Island subregion is forecast to ease, as mining activity and tourism normalize in some 
economies. 

Risks: Risks to the regional outlook remain tilted to the downside. A renewed rise in trade tensions and 
associated uncertainty or tighter financial conditions would slow global growth and lower growth prospects 
in the region. Other downside risks include slower-than-expected growth in China, political uncertainty and 
social unrest in some economies, and natural disasters. On the upside, the impact of higher trade barriers 
may be limited by the ability of firms to adapt, and EAP economies could reap productivity gains from 
artificial intelligence–related investment and adoption, due to their greater digital readiness. 

Download Global Economic Prospects: https://www.worldbank.org/gep 
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East Asia and Pacific Country Forecasts 
(Annual percent change unless indicated otherwise) 

2023 2024 2025e 2026f 2027f 

GDP at market prices (average 2010–19 US$) 
Cambodia 5.0 6.0 4.8 4.3 5.1 
China 5.4 5.0 4.9 4.4 4.2 
Fiji 9.4 3.5 2.8 3.0 3.1 
Indonesia 5.0 5.0 5.0 5.0 5.2 
Kiribati 2.7 5.3 3.9 3.2 2.5 
Lao PDR 3.7 4.1 4.2 4.0 3.9 
Malaysia 3.5 5.1 4.1 4.1 4.0 

Marshall Islands a -4.0 3.0 2.5 4.1 2.4 

Micronesia, Fed. Sts. a 0.8 0.7 1.0 1.5 0.8 
Mongolia 7.2 5.1 5.9 5.6 5.5 

Myanmar a b 1.0 -1.0 -1.8 3.0 .. 

Nauru a 0.6 1.6 2.1 1.9 1.9 

Palau a 2.2 12.8 6.7 3.5 2.7 
Papua New Guinea 3.8 3.8 4.7 3.5 3.1 
Philippines 5.5 5.7 5.1 5.3 5.4 

Samoa a 15.2 4.8 4.2 4.4 3.3 
Solomon Islands 2.7 2.5 2.5 2.6 2.8 
Thailand 2.0 2.5 2.0 1.8 2.5 
Timor-Leste 2.4 4.1 4.0 3.4 3.8 

Tonga a 2.8 1.7 2.7 2.3 1.8 
Tuvalu 4.0 3.1 3.0 2.6 2.7 
Vanuatu 2.1 0.9 1.7 2.8 2.7 
Viet Nam 5.1 7.1 7.2 6.3 6.7 
Source: World Bank. 
Note: e = estimate; f = forecast. World Bank forecasts are frequently updated based on new 
information and changing global circumstances. Consequently, projections presented here may differ 
from those in other World Bank documents, even if basic assessments of countries’ prospects do not 
significantly differ at any given moment in time. 
a. Fiscal-year-based numbers. Please see regional annex for details on fiscal year reporting.
b. Data for Myanmar beyond 2026 (which corresponds to the year ending March 2027) are excluded
because of a high degree of uncertainty. 




