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Recent developments: Geopolitical tensions have remained elevated in the Middle East, North Africa,
Afghanistan and Pakistan (MNA) region, particularly in the Middle East. Humanitarian needs in Gaza remain
acute due to ongoing access constraints and elevated food insecurity. Among other economies in fragile
and conflict-affected situations (FCS), reductions in foreign assistance have strained health systems in the
Republic of Yemen, and persistent fragility in Afghanistan has been exacerbated by large inflows of
returnees from neighboring economies and an earthquake in August.

Nevertheless, activity in MNA has firmed, mainly driven by rising oil production in oil exporters and solid
private sector activity in oil importers. Among oil exporters, oil production in major producers has risen at a
faster pace than announced in early 2025, while growth in non-oil activity has remained resilient, particularly
in member countries of the Gulf Cooperation Council (GCC).

Growth in oil importers has also strengthened, reflecting a broad-based improvement in activity. Private
demand has been boosted in the Arab Republic of Egypt by the easing of import and foreign exchange
restrictions and in Lebanon by the stabilization of the political environment. Favorable weather conditions
have contributed to a recovery in agricultural output in Morocco and Tunisia. In Pakistan, stronger industrial
activity mainly reflects a relaxation of import restrictions and an expansion of bank credit, while agricultural
production has dampened, partly due to a series of floods in 2025.

Outlook: Growth in MNA is projected to strengthen to 3.6 percent in 2026 and then 3.9 percent in 2027,
mainly due to rising growth in oil exporters. This will be supported by recovering export growth, with the
contribution of net exports turning positive in 2026-27, alongside stronger private investment growth.
Forecasts for 2026 and 2027 have been marginally downgraded from June projections. This is primarily
because the increase in oil production by major producers in 2025 has been larger than previously assumed,
suggesting less expansion to come in 2026-27.

Growth in GCC countries is forecast to increase to 4.4 percent in 2026 and 4.6 percent in 2027, mainly
reflecting the steady expansion of non-hydrocarbon activity, as well as a rise in hydrocarbon production.
Growth in non-GCC oil exporters is expected to remain weak at 2.0 percent a year, on average, in 2026—
27, with weakened activity amid tighter trade restrictions and dissipating fiscal support in some countries.
In oil importers, overall growth is projected to inch up to 4.0 percent a year, on average, in 2026—27, but
prospects vary by economy. In Egypt, growth is forecast to rise with robust net exports, as well as stronger
private demand. In Pakistan, recovery of agricultural production and reconstruction following a series of
floods in 2025 are expected to boost growth. However, growth in Morocco and Tunisia is expected to slow,
with weaker expansion in agriculture and manufacturing. In Djibouti, steady growth is projected for 2026—
27, mainly reflecting the development of large infrastructure projects.

The outlook for FCS economies remains highly uncertain. In Lebanon, stronger growth hinges on assumed
progress in reforms. In West Bank and Gaza, growth is expected to rise in 2026-27, assuming that
reconstruction begins in 2026.

Risks: Downside risks to the growth outlook include a re-escalation of armed conflicts, elevated violence
and social unrest, tighter global financial conditions, further increases in trade restrictions and heightened
global trade policy uncertainty, and more frequent or intense disasters stemming from natural hazards. For
oil exporters, lower-than-expected oil prices or higher oil price volatility could also diminish growth. However,
there are also upside risks, including larger-than-expected technology-related productivity gains and a
further commitment to structural reforms.

Download Global Economic Prospects: https:/lwww.worldbank.org/gep.

" The region name “Middle East and North Africa” has been changed to “Middle East, North Africa, Afghanistan and
Pakistan” to reflect the inclusion of Afghanistan and Pakistan following the World Bank’s regional reclassification
effective July 1, 2025.



Middle East, North Africa, Afghanistan and Pakistan Country Forecasts
(Annual percent change unless indicated otherwise)
2023 2024 2025e 2026f 2027f

GDP at market prices (average 2010-19 US$)
Calendar year basis

Algeria 4.1 3.7 3.8 3.5 3.3
Bahrain 3.9 3.1 3.5 3.1 29
Djibouti 6.7 6.0 6.0 6.1 6.0
Iraq? 0.5 -1.5 -0.9 6.5 3.8
Jordan 29 25 2.7 2.8 2.8
Kuwait -3.6 -2.9 2.7 2.6 25
Lebanon® -0.8 -7.1 35 4.0 ..
Libya 10.2 1.9 13.3 3.5 3.9
Morocco 3.7 3.8 5.0 44 44
Oman 1.2 1.7 3.1 3.6 4.0
Qatar 1.5 24 2.8 5.3 6.8
Saudi Arabia 0.5 2.7 3.8 4.3 4.4
Syrian Arab Republic® -1.2 -1.5 1.0 . .
Tunisia 0.2 1.6 2.6 2.5 2.2
United Arab Emirates 29 3.9 4.8 5.0 5.1
West Bank and Gaza -4.6 -26.6 3.9 5.1 11.6
Yemen, Rep. " -2.0 -1.5 -1.5 0.0

Fiscal year basis ¢ 2023/24 2024/25 2025/26e 2026/27f 2027/28f
Afghanistan 23 2.5 4.3 3.8 3.5
Iran, Islamic Rep. 5.3 3.7 -1.1 -1.5 0.6

2022/23 2023/24  2024/25e 2025/26f 2026/27f

Egypt, Arab Rep. 3.8 2.4 4.4 43 4.8
Pakistan 0.2 2.6 3.0 3.0 3.4

Source: World Bank.

Note: e = estimate; f = forecast. World Bank forecasts are frequently updated based on new
information and changing global circumstances. Consequently, projections presented here may
differ from those in other World Bank documents, even if basic assessments of economies’
prospects do not significantly differ at any given moment in time.

a. Data are reported on a factor cost basis.

b. Forecasts for Lebanon (beyond 2026), the Syrian Arab Republic (beyond 2025), and the
Republic of Yemen (beyond 2026) are excluded because of a high degree of uncertainty.

c. Please refer to the regional annex for details on fiscal year reporting.



