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2
Contingent liabilities are usually defined as costs that the government will have to face if a particular 

event occurs. While implicit contingent liabilities sources from moral obligations such as bailouts of the 
financial sector, explicit contingent liabilities are contractually acknowledged by the governments such 
as loan guarantees, guarantees provided under Public Private Partnership (PPP) agreements (Currie and 
Velandia (2002). 
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10
Concerns aboutthe poor quality of the data on the assets, the legitimacy of the assumption used that cash flows or 

benefit streams were insensitive to interest-rate changes, insufficient information on the extent to which the assets were 

nominal or real in nature (Wheeler, 1996).
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