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MEMORANDUM TO THOSE LISTED BELOW February 6, 1975 

Preparation of Briefing for Mr . McNamara's Trip to Kinshasa and the Middle East 
March 4-16, 1975 

As per our telephone conversation today. 

1. Kinshasa 

A. Briefing for meeting with Mr. Qadhafi. The briefing should include: 

(i) English and appropriate Arabic versions of Mr. Kochman's briefings 
on subscribed capital for OPEC countries, Third Window and borrowing 
program. Mr. Shoaib is responsible. 

(ii) Status of the proposed borrowing program in Libya. About one page 
on what has been done and suggested rates and terms. Mr. Cargill is 
responsible. 

(iii) Brief statement on Mr. Qadhafi and the situation in Libya. Mr. 
Benjenk is responsible. 

(iv) Memoranda of conversations in Libya by Messrs. McNamara, Cargill and 
El Fishawy. Mr. Cargill is responsible. 

(v) The Gecamines project, President's and Appraisal Reports. Mr. Husain 
is responsible. 

B. Zaire--brief note on past, present and future problems. Mr. Husain is 
responsible. 

2. Middle East 

A. 

v 

v c. 

E. v 

'-} F. 

A 5-10 page paper on Bank technical assistance to Saudi Arabia, including 
a detailed description of technical assistance already underway and future 
plans. Mr. Benjenk is responsible. 

Bank technical assistance to rab aid pro&rams, such as the Saudi Arabian 
Development Corporation, the Kuwait Development Corporation, the Arab 
Development Corporation, the Islamic Bank, etc. Mr. Benjenk is responsible. 

Co-financing with Arab countries past and future. Messrs. Cargill, Benjenk 
and Stern are responsible. 

Memoranda of conversations from Mr. McNamara's latest trip to the Middle 
East and all relevant conversations that have taken place since. Examples: 
Al-Hamad and Anwar Ali. Messrs. Cargill and Benjenk are responsible. 

Bank lending to: 

(i) Arab countries past and future; 

(ii) Poorest countries past and future; and 

(iii) Least developed countries past and future. Messrs. Cargill and Stern 
are responsible. 

Reserves (1973-1980) for the four countries to be visited (table to be 
revised). Mr. Stern is responsible. 
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Capital requirements of developing countries--two to three page summary 
paper. Mr. Stern is responsible. 

Information system required for reporting OPEC aid programs and what we 
need to know to establish such a system. Mr. Stern is responsible. 

Up-to-date report on OPEC aid flows, consisting of a complete report for 
all OPEC countries and by individual countries. Messrs. Cargill and Stern 
are responsible. 

The results of Mr. Witteveen's trip to the Middle East. Mr. Stern is 
responsible. 

Mr. Paijmans has the over-all responsibility for preparation of the briefs. 
I would appreciate having the briefs for review by Wednesday, February 19, to be 
finalized not later than Friday, February 21. A copy of Mr. McNamara's itinerary is 
attached. 

Copies: Mr. Cargill 
Mr. Shoaib 
Mr. Benjenk 
Mr. Husain 
Mr. w. Clark 
Mr. Stern 
Mr. Wiehen 
Mr. Paijmans 
Mr. Kochman 
Mr. Davar 
Mr. El Fishawy 



February 6, 1.975 

3/4 Tuesday 
3/5 Wednesday 
3/6 Thursday 
3/7 · Friday 
" " 
" " 
II II 

" II 

3/8 Saturday 

3/9 Sunday 

3/10 Monday 

3/11 Tuesday 

3/12 Wednesday 

1/13 T!mrsday 

II II 

PROPOSED ITINERARY FOR MR. McNAMARA 

Leave New York 
Arrive Kinshasa 
Leave Kinshasa 
Arrive Brussels 
Leave Brussels 
Arrive London 
Leave London 
Arrive Kuwait 

2030 PA 184 via Dakar/Monrovia/Accra/Lagos B707 
1915 
2200 SN 328 DC-10 

Kuwait 

Kuwait 
Meet with: 

0535 
0740 SN 603 
oi4o 
1020 KU 102 
1935 

1. The Emir, H.H. Sheikh Sabah Al-Salem Al-Sabah 
2. H.H. Sheikh Jabir Al-Ahmad, Crown Prince and Prime Minister 
3. H.E. Abdul Rehman Salim Al-Ateeqy, Minister of Finance and Oil 
4. Mr. Abdlatif Y. Al-Hamad, Director General of Kmvait Fund 
5. Dr. Ali Ahmed Attiga, Secretary General of OAPEC 
6. Dr. Saeb Al- Jaroudi, Chairman of Arab Fund for Economic 

and Social Development 
7. Mr. Badr Al-Daoud, Chairman of Kuwait Investment Company 

·Leave Kuwait 
Arrive Jeddah 

Jeddah 
Meet with: 

1720 SV 831 
2155 

1. H.E. Sheikh Abdel Aziz Al-Quraishi, Governor of the 
Saudi Arabian Monetary Agency (SAMA) 

2. H.E. James E. Akins, U.S. Ambassador 

Leave J eddah 
Arrive Riyadh 

Riyadh 

R~-~adh 
1·k:et with: 
1. The King 

1700 sv 894 
1820 

2. Prince Mussad, Minist er of Finance 
3. H.E. Sheikh Hoharrnned Abalknail, Minister of State for 

Financial Affairs anc National Economics 
4. Prince Fahad, Hinister of Interior 
5. H.E. Sheikh Zaki Yamani, Minister of Petroleul!l 
6 . Princa Saud, De?uty ~nister of Petroleum 
7. H.E. Dr. Hisham Nazir, }linister of Planning 
8. UNDP Resident Representative 

Leave Riyadh 0905 sv 766 
Arrive Da.hra ,~ 09lJ..5 ----
Leave Dahra::, 1Cl5 Charter 
Arrive Doha llOO 

B- 707 



3/13 Thursday 
(Continued) 

3/14 Friday 

3/15 Sa turday 

2 

Doha 
Meet with: 
1. H.H. Sheikh Khalifa bin Hamad Al-Thani, 

Emir of the State of Qatar 
2. H.E. Sheikh Abdel Aziz Al-Thani, Minister of Finance 

and Petroleum 

Leave Doha 
Arrive Abu Dhabi 

Abu Dhabi 
Meet with: 

0810 GF 331 
0950 

1. H.H. Sheikh Zayed bin Sultan Al-Nahyan, 
President, United Arab Emirates 

2. H.E. Prince Khalifa, Prime Minister and Finance Minister 
3. H.E. Mohammad Habroush, Minister of State for Financial 

and Industrial Affairs 
4. H.E. Sheikh Ahmad Khalifa Al-Sweidi, Minister of Foreign 

Affairs 
5. Dr. Hassan Abbas Zaki, Vice Chairman, Abu Dhabi Fund for 

Arab Economic Development 
6. Mr. John Butter, Ministry of Finance (to be arranged when there) 

Leave Abu Dhabi 
Arrive Bahrein 

1535 GF 482 
1635 

To Washington expeditious l y 
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KUHAIT 

SAUDI ARABIA 

QATAR 

UNITED ARAB 
EMIRATES 

SUBSCRIBED 
CAPITAL INCREASE 

PM; Supports 15% for 
OPEc ·an.d agrees 
to Kuwait 's share 

MINFIN : supports in 
principle 

MINFIN : supports an 
increase 

MINFIN : strong support 

THIRD WINDOW 

PM + MINFIN : will 
support to extent of 
not less than $20 million 

GOV SAMA: >vill support 
in amounts to be deter
mined 

MINFIN : supports . 
Amount \vill be deter
mined when Ruler returns 
and IBRD Hill be 
informed 

MINFIN : Supports. 
Amount will be decided 
week of March 17 and 
IBRD promptly informed 

BORROHING PROGRAM _.;----
FY 76 

MINFIN : in principle committed 
to lending but exact amount 
and timing to be discussed in 
June 1975 

GOV SAMA: support continued 
lending to the Bank. Decision 
on amounts by mid-July 1"975 

MINFIN : Amount to be lent to 
IBRD will be determined by 
June 1975 in light of Qatar 's 
financial position. ($200 million 
presently included in budget 
for IMF and IBRD) 

MINFIN: amount will be decided 
by early May 1975 with a view to 
oil production .outlook . Strong 
support in principle . ("We are ~ 
no~tingy with the IBRD. ") 

PM = Prime Minister Technical Assistance Saudi Arabia : 

MINFIN = Minister of Finance 

GOV SAMA = Governor of Saudi 
Arabian Monetary Agency 

Agreed to: a) programming and budgeting exercise in April 1975 
b) establishment of resident office 
c) reimbursement of incremental cost 
d) support to Saudi Development Fund 



The rollo'~vinr; fivo poinJcs \vcro diocus~3(~d ill the ma~ting 'bot\'IOCll tho 
r:inis"tor of :~,inrmce, the Gov0 t ... no1.-- of ~3JU':t\ Ol'l tho ono hand, und X'u. ~ 
i ·Ic~~ o;1t"U'U o.nd his aosociatos on the other= 

2 Third Window; · 
3 IHI~D borro"'.ring program Fiscal Year 1976; 

1l Increase iu O:PEC countries vo ~vir1g pc· .. :or; 

4 '.fcchnical Cooperation bot\veen Daudi :i.rabia and tho Bur.k; 
5 hank support to the Saudi 1?und. for Develop~eut . 

\-/i th l"'CDpocJc to the first threo; surnmo.ry notes had bj~t~n pre~Jiously 
~roparod, in Arabic nnd Engli8h? and Pl ... osonted by the Bank to tho 
Governnent. Tho following conclusions v:o1 .. o reached on those throe 
·oointn: 
i) subject to being as~Jur'3d. of the 'o~risl:os or tho or.-~c count~ics in · tbio 

rogurd, the Bank's mru1a.ge1~1ent would . bo t·lilling to try to ncsoti o.to 
c.n incronso in tho voting r.owe1-- of the O~ ·,BC countries uacl in their 
oubocribed capi·tal in such a v1ay as ·to increase thoil~ votinG; !)0\·~·cr 
frOl:l about 55~ to 155~. Tho Saudi C.oleco:'~ion stntod i tc oup ::- or·~ for 
ouch an incroano. 

ii) the Gnudi Governncnt stntoG. itB support f'or the scttinc up or a 
u third windo·.-1" lending facility '\vi th.in tho Dank Gr·ou:p. The Pl"'inciplo 
of the Kingdom's contribution to o.n interest Hubsicly ftL."1d in tbiz 
connr,ction v;as accepted o.ll).(l the o.mount thereof would be con~d. de;.:'c C. 
l>y "~ho Gove:r.'nrnent and dctorttin(~d tlt n latoi• <lnt:~. 'l'hc Dunk o.c;:t."'co<l to 
lcoop tho :Jaucli Goverrl.r.lent inf'or;ned or the support nn<l contl"ibut:.ono 
received from other po.r'ticipntinG OEGD end O:i<i~C countries. 

iii) r ·~r. r1c!Jru:1ara. inforrood the Saudi delegation of the a cope of trJo 
Dank's borrO\'Iing proc;ram for I~'Y 1976. Eo GXPl"'Ossed tbo vieu th·· t 
borrO\Jing to the extent of. one billion clolluro equivalent or r,~oro 
at mal"'ket rates from Saudi Al .. abia t1ould bo hi[~hly <lesi:rablo and 
appl,opriute. The Govc1.--nrJonJc conl'i:'mod that it \vould in t:1e futu:'o 
continue londinc; to the Bn.nk, which i .tc considore<l us ouc or. t he · 
principal bonoficiaries of its londing. 'l'he c.moun·cs fer l?Y ~976 
\·1ould bo detormincd so:r~etime . in J·uly after the budget; ha.d been 
proj)ared. Tho question of lending in other than US dollars ~ .. ;as 
raided a.~d r·;r. Ec!Iamura stated "'~hat it would bo ponoiblo to borro\•1 
in a. basket of currencies equivalent to G.IJHs. 

Wi"~h rcgurd to the lnst ttvo points on tho agonda, o.groements :Ln P~"incipl~ 
v:o~e .roached and embodied in separate tlercorundu \·rbic:b. \vere ini tio.llcu 
by both sides. 

Riyadh, ~arch 12:19?5 
I I 



Arrangements for Technical Cooperation between the Government of Saudi Arabia 
and the IBRD as discussed March 11 and 12, 1975 during Mr. McNamara's visit. 

On the basis of a request made to Mr. McNamara during his first visit to Saudi Arabia 
i n February 1973, informal arranga~ents were concluded between the Government and the 

an <, v.7hich i nvol ved the prov i s ion of techni cal assistance hy the nank in a numb er nf 
seLL I _: §. i rlol= t that Hu·e, the Tieilk haJ already unJertake~1 eo act as lfxet::Utlug AgerlcY 
fo r UNDP for a Transport Survey. 

During 1974 and early 1975 the technical assistance activities of the Bank in Saudi 
Arabia have grown very rapidly and are encompassing such sectors as transportation, man
power and education, the Bahrein Causeway and pilgrims accommodation. Requests are 
pend ing concerning prefabricated housing, educational construction, project appraisal 
expertise for the Public Investment Fund and others. The growth of these activities and 
t heir range, touching as they do upon vast investment decisions involving billions of dol
lars, requires a new approach to t he cooperative arrangements between Saudi Arabia and the 
Bank. It requires that, in future, they be programmed on 'the basis of their priority to 
t he Saudi authorities, the expertise available to the Bank on the subject matters concerned 
and the high quality manpower available to the Bank to service such a program in the 
eff icient manner which the Government has a right to expect. 

In the light of recent requests made during contacts between the Ministry of Finance and 
t he C.P.O. on the one hand, and Bank staff on the other, and pursuant to the discussions 
just held between the Saudi Government and Mr. McNamara and his associates the following 
steps (subject where appropriate to approval of the Board of the Bank) would seem to ensure 
an effective continuati on and expansion of the ongoing technical cooperation activities: 

1) The Bank agrees with the view of the Saudi authorities that the presence in Riyadh of 
a Bank resident mission, headed ·by a senior staff member of recognized technical and man
agerial competence is an indispensable element for effective Bank technical assistance. 
The na~es(s) of proposed members of such a mission will be submitted to the Government 
very short l y . 

2) An annual program and budget will be drawn up in the early Spring of each year by the 
two part i es which will reflect the priorities of the Government and the expertise available 
in t he Bank. The first such exercise will be conducted end March/ early April of 1975 to 
t ake eff ect in t he (Bank) fiscal year beginning on July 1 1975. The program and budget 
will include contingencies for unforeseen requests in mid-year, 

3) In accordance with the suggestion made by the Saudi Arabian authorities in 1973 con
cerning which a decision was deferred by the Bank pending the initial launching of an 
effective technical assistance program, it will in the future be appropriate fon the 
maj or part of the Bank's costs in supplying technical assistance to be reimbursed by the 
Saudi authorities. The reimbursement would conver the incremental costs to the Bank of 
prof essional manpower and supporting staff and structures, while part of the overhead would 
be absorbed by t he Bank's budget. (A rough calculation estimates the respective shares 
of the £ull cost at two-thirds and one-third respectively). 

4) On the basis of presently received requests, it is roughtly estimated that 20 direct 
prof essional man-years, backed by supporting staff and structures, would be expended by 
the Bank in the fiscal year 1975/76. This would imply a full cost to the Bank of something 
on t he order of $3.5 milli on of which t he incra~ental cost on the order of $2.5 mil lion 
would be reimbursed by Saudi Arabia . The exact program and budget and method of payment wil) 
be determi ned during the f orthcomi ng programming discussions to be held in Riyadh s hortly. 

5) The Saudi authoritie~ will establish (or confirm) a point of contact for the ini tiation 
and implementat i on of t he program, for each e l ement of which separate, written project 
agreements will be concluded , outlini ng t he action to be taken. The points of contact in 
the Bank f or corr espondence wi ll be t he Di rector, Projects, EMENA Re8ion and the f uture 
esident Repr esen ~ t ive in Riyadh . 
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Supn1oment :3.r::V AC\ree:r.tent 

The Bank will endeavour upon request and whenever possibla to help ~ 
.,J 

the Saudi Fund for Development orcanize its activities, evnluate 

projects and invest its surplus funds. Details of theca errun3e-

ments and reimbursement methods for assistance provided, whenever 

appropriate, \'lill be \'lorked out during the Fund's ManaginG 

Director's forthcoming visit to Uachington in April 1975. 

Riyadh, ~arch 12 1975 
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StLTTl!l!ary of discussion bett-reen the 0atar Goverrur.ont, represented by the r<!inister 
of Fino.nce. and j:O)r! NcHo.rno.ra in Doha, r.:o,..ch 13 I 1975 

The following conclusions were reached: 

1) Increase in OPEC countries votinc power . The Government of Qatar supported 
such an increase . 

2) Third 'Hindm·r. The Governnent supported the establishment o·f a Third 1·!inclo't'r 
lendine facility within the Dank Group. The anount of the Government's 
contribution to the interest subsidy fund. (which the Bank had SU{;t;ested to 

, be 15 million dollars) '1-rould be d.etermined upon return of the Ruler . The 
!f.inistor of Finance stated that he '1-rould inform the Bank of the Gover!l!J.ent's 
decision soon. 

3) IBRD borro't'rinp: nron;ram , Fiscal Year 1976 . The Government stated that the B.Ir.ount 
to be lent to the Bank was under considerat ion and 'l'rould be deter:nined by Jtme 
1975 in .light of Qatar's financial position - the budget presently includes 
200 million dollars for the i·lorld Dank and the INP for 1976. 

Doha, March 13, 1975 

l . 
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Ouest5_on 1 

Ans~·:cr: 

Question 3 

AllS'I.;er : 

The figures cited for possible contributtons to the in~_erest 
s ubsidy .fund show OPEC givins more t han OECD countries. Is 
t his the I>ank 1s idea of a fair sharing of the burden of 
conccssional assistance? 

No. The contributions c :Ltcd are illustn>t:Lve estit:J.ates of 
what may be o1Jtainablc quickly ~nd on a voluntary bas:is. In 
v iew of the uree::1cy of the need, and the capacity uf tLe 
OPEC countries to ·cE,spond -r;:ithcut tl1e J cngthy del3y -.li'ich 
l egislative procedures ~ay require Jn so~c of the OlCD 
c our·trics, it has been assu_;,cd that 50% (or perh:1ps even 
more ) of the :i.nitial voluntc_,ry co~:tribttt:ions will cor.•2 
f r om OPEC countries. This prcror~ion bears no relation to 
t he i:ihnn:~s which may later E-.rci.·g..: in a ncgot i at eci. burcen
s hadllg a)::Teerr.cnt . 

Will the Bank Group contribute to the interest sul~idy fund? 
I f aots why not? 

At pre<:cnt, no n .. m.: contribution to tr1-=. interest s~.;hs:i . ..:iy 
f und is proposed. :FlHt the B:.:Pk will be suprorting the: 
Third vii ndm...r in oth0.r important v.rays. First, it >.•il) borro;.; 
the additional sums needed to cover disbursements un~er 
Th i rd \J..lndm,r loam;. Secor~.d, it 'ldll be carrying the risk 
of Third Windo~ loans, which like all other Bank loans 
would represent a potential claim on its capital and 
reserves . 

Can you tell us ,,,hat other countries h<.i.Ve pledged to t he 
interest subsidy fund ? 

It is t oo early t o answer th~s question. Mr . McNarn~ra has 
o n ly just in:Ltia~(·d ta.iks on the subject with OPEC c:.nd OECD 
coun t ries . He may be in a better position to ans\\·er t h i s 
questicn on his forthcowinE visit. 

Fchr-uary 1 , 19 '15 
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O f'TICE O r T"<C PRE510EIH 

ll•liERNATIOI<AL oAN r, F(;f! RECO~~Sif;UCTiGN AND OCJ:LCPI·1DH 

I PTEI;NATIO UL DLV:::.LC.Pt-1GIT /,S..,OCIAiiO rJ 

WAStllr~G T O • J, C'·. C 2043 3 U S.A. 

Feb rua ry 1, 1975 , 

Third Hindow 

The 11 TI1ird Hindow" refers to a new lending f ac i l ity, wh ich v.:o uld 
provide capi ta l to the developing coun tries on terms int e r med i a te be t wce1. 
those noH chc;.r3e d by th e I RRD and IDA. The Bank \·:a uld borrou the ncc C! ssary 
capit a l funris a nd an interest subsidy f und would be establ jshed wh ich ~oul d 

be su!ficient to gether ~ith the ea rnings thereon to r educ e the i n t e r est rate 
to borroHe r s over the life of th e loan s fr om 8 1 1/~ to 4/~-4 !5% . The ;:noposa l 
naY.' under cons ideration ,,•auld invol e additiond l ~nding in the first yea r 
of $1 billion, commi t ted over a one year period and benef itting r . .:1 inly t he 
poorest and most seriously affecte d developinG countries . 

The re a son for considering the creation of a Third Win~c~ a t this 
time is tho de sperate situation f a ced by many of the Bank's bo~ro~ers , 

especially the poorest amon g them. lnless a wa y c an be found to ? rov idc 
addiciot ial r esources to these countries, whose ~opulat ion include s Gore than 
a bil lion peo?le, they face the prospect of negligible o ~ even ne sa tive real 
grou r- h in their pe r capita incomes for the rem::inder of th:i.s dccc:: : . .: . It 
would be desirable if the extra resources could be supp lied on IDA-type terms . 
Out it seeL'1S VC!CY unlikely tha t a s\.l:.:icic:-:.t \,.Ol:..!:-::e of t:!_ci~~ J - :· cc: ·.:.:fl.S:<i :_,r,. <:,1. 
assistance wil l be forthcoming in t he nea r f ut ure. Hence tho con cept of a 
Thiz:-d h'ir:d:- ::~ :-.:=.::: c:t'.:':-::~'.:'cd :-::tc'1tinr~ as an i::teriTI' "'~"'c:'. 'H' , 

The Third \~indovl tvas discus se d by the Development Comni':te.e on 
January l_?th this year. At that meeting , the OPEC r epresent a tive stated : 

'' ••.• sofue of the countries I represent have already agreed 
to maka a meaningful contribut ion (to a Third \.JiridoH i n the 
form of a . contr ibution to the) inte rest subsidy which will 
naturally be required in the form of grants." 

As a res ult of this strong expression of interest by sever<!l of the OPEC 
countries, the Third Window proposal ~as widely endorsed by the other 
Mini !:' ters prese;:1t and re f erred to t he Board of the \\lorld B.::nk . fo:- stud y and 
for pre3entation of a pro?osa l by the Bank within 90 days to the Devel opment 
Co!J!IIli tt ee for consideration .s.t its next meeting in June. 

Clearly, however, a multil2teral negotiation of the kind which 
would be requir~d ~o bring this schece into being would t ake a ve ry long 
tirr:e since, c;.lthough the concept itself i s quite simple, there will be ~uch 
discus sion n~d ne gc tiation about particula r points. Acccrdi rtg:y , as a~ 
int erim me&sure the Dutch have suggeste~ that the scheme be started on th~ 

b<!sis of volu~t..:>t·y c'Jr..tri~utions to the St;bsid:.' fund. Ihe Dutch proposa l 

·. 

" ( . . 
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las the Sl'Pf n·t of the <'t,;': ~ 2 n c1[t..!"":- ::-!t bcr: .. u;:-c in viC" of tl'e 1J"!:"~,e :1r:; of 
the ace:c of the pooH!r c. 0 "::trlt.~s <'!.. tt c J•rc~cut ti·.._, jt "''j:;b• ~to t:·l:c 
.::clvant.a{' (; of this in.:.t.:.c:>.Uvt~ without de~<ty. 'ihe ;_..,L is no\.; en~·.::gPCJ 1n 

dp,J;:oac:,l.n;; all coun rics ~;:dch .. £:..y be in <1 posit1u. to rukc s ·ch vc'lun
tary cortrib~tio~s. 

The man;:8c ... ent would hope ··o obtain the subsidy fund frH t1 c 
first year by vol~ntary contributions of bctt:een $100 miJJion and $150 
~~lJion from 4 to 5 OPEC countries, inc udinz ~pproxir.ately Sl5 million 
fro m Qatar, ar app;:oxir~tely $100 million fror. 4 or s·oECD nations. 

-rri ·addi.tion , it -;.:ill be necessary for the Bank nor only to borro':i the 
funds required to cover Third \·7in i:Jr,.; loans but also in due co •rse to 
obtain additional capital or reserves in a Dunts adequate to protect 
it against the risk of Third Window loans. 

It is the vie;.,r of the Bank's n:anagem~nt that a:-1 interim scheme 
would be Hort:whj le, starting as early as possible in FY76 as soon as con
tributions totalling at least $100 million (sufficient to support $500 
million of Third \·,1indow cor.Jmi tmen ts) arc av.:!ilable . This would hc:\'e the 
advantage of giving us experience with the scheme and would provide ti~:~ 

to cor.ple te discussions ~ith other potential coatrjbucors. Accordjn~ly 

the ~enk is now atteQpting to get support for this scheme on the sim~lrst 
possible understanding that it will be operated in consultation with the 
contributing countries pending the forwal re solution of the 11any questions 
regardirg organization and operations which ~ust be settled before the Third 
\o!ind mv can be established on a permanent basis. 

It would be much appreciated if your Government could consider 
participation in the proposed Third ~indow through a co1atrib~tion to the 
iDterest su~~idj [u~~ . Mr. Shociib and Nr . McNa~aca ar~ ~oo~in~ fa~~a(J 
t"n rli .c:rpq:;-in~ ~hi .c: f".::lt"f"Pr nn thr->ir fnrrhc:-nrninE vic:itc: .::lnrl 'Will hn~P rn 

learn at that tine what the position of your Government may be . 

• I 1\ 



BORR0:HNG PF:.OG~I\1-': 

The Ban.'~( borrows money in capi t2.::!.. rr.a:-kets and from govermnents 
in order to support its lend:.n~ :!Jro~ram to nnd<>rdcveloped co1mtries. It is 
obviously difficult to forecast the a~ounts a~d timing of borrowi~gs in the 
world capit~l markets of which the three most ~~portant for the Bank are 
New York, Frankfurt and Tokyo. It is clear, ho:·TP.Yer , tha t our tota.l require 
ments cannot, be met from issues and ulacements i n t h'3se markets alone . The 
Ban.~'s gros s needs for FY1975 have b~en calculat'3d at $3.55 b~llion anj the 
similar fi g'lr e for FY1976 at $3 .25 billion . The program for FY19?5 seems 
to be well in hand and t he pr ograM for FY1976 will be negoti~ted during the 
next six months , although deliveries need not be made until the second half 
of Fn976. 

As in the past , an<i especially in FY1975, the Bank will be 
looking to OPEC countr ies i'or support of this borrowing progra"n e>.nd 
several OPEC gover~ents D~ve a s ked the B~k to indicate the scale of 
borrmring contemplated f or their c ansiderati on n...11d fo:::- use in their o1m 
financial planning . In this program, bc·:rrm-!ings from Qatar at t he leve::!.. 
of $100 million have bean included . S':.:.c~ b0~r·')t·ri. ngs wo,Jlrl. 1:-le in US doll a r s 
or in a package of currenci'?s equivalent t o SDR.~. 1'he inte:--est rate paid 
on doll ar bnrrot-fi.l1~s uould be :::ln3'3 ~~c the yiol::is en US 11overnment or 
US Agency s ecuritie3 of a .sirnilc:.r rr.ltm·it:r . Rates on borro...,'"ings in a 
pac:kage of cu:r.rencies would h.~ve t o be adj11sted accordingly and , in any 
cas e , should have an appropriate relnt:L~nsn:.p to the interest charged on 
any borrovdngs by the TI'IF. Mr . Cargill '1-:-ill be discussing this mat er 
r."i t.h you i-li thin the next tbrP.e J'l1oni:.hs. 
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Arabic version of 

Increase in voting power and subscribed capital for OPEC countries 



Oucstion 1 

Question 2 

Question 3 

·, 

The figures cited for possible con tributions to the in~erest 

subsidy fund show OPEC giving mo re than OECD countries. Is 
this the Bank 1 s idea of a fair shar i :1 g of the burden of 
concession~] assistance? 

No. The contributions cited are illustrative estir:Jates of 
-what may be obtainable quickly and on a volun tary basis . In 
v iew of the urge::1cy of the need, and the cap acity of the 
OPEC countries to respond without the lengt hy delay which 
legislative procedures may require in soii:e of the OECD 
countries, it has been assu~cd that 50% (or perhaps even 
more) of the initial volunt ary con tr i butions -..;ill con:e 
from OPEC cou~tries. This profortion bear s no relation to 
the s hares v.rhich may later er:J.erge in a negotiated burcen
sharing agrec~cnt. 

Will the Bank Group cont ribute to the interest subsidy fund? 
If ;J.ot, why not'? 

At ?resent. no Bank cont t ibution to the interest cubcidy 
fund is proposed. But the Bank will be supporting the 
·1nird \hndow in od1er i mport aut way::; . £i1. := i.., .i.i.. w.i.ll Lui i.:uw 
the addit ional sums needed to cover disbursements und er 
Third Window loans. Second, ·it will be carrying t he risk 
of Third lolindow loans, \olhi~h like all other Bank loans 
would represent a potential claim on its capital and • reserves. 

Can you tell us what other countries have pledged to the 
interest subsidy fund? 

It is too early to answer th::.s question. Hr. HcNamara has 
only just initiat ~d t a lks on the subject with OPEC and OECD 
countries. He may be in a better position to ans\oler this 

· question on his forthcoming visit. 

February 1. 1975 
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Of'TICE. (') THE PRE.niDEI~T 

II<TE.RNAliOW,L 6/lt~r\ rOR i=l[CQtJSW•i.iCTiG;.; M!O D:'v'~LGPl-'ICtH 

INTERNATiON AL DE\'EL.Oh<_NT ,~SSOC:l!iiOt! 

February 1, 1975 

Thi rcl i·nr~drm 

The "Third Windov.r" refers to e n·:vJ lE·ilclj nr; fad l::.ty, Hh i ch \!ould 
provide. ca.;Jit .:ll to the de:veloping cou.•t~:; cs 0::1 ten::s intcrmecli 2Le ·e.tF"I-'n 
those n m·l ch<·'· gt:·d by the IRRD .:md ID". Tho Lar•:: \·:ou'!..d borrOI·! tt~c rv_..:r·ssary 
capit~l fund s and c:n interest sub:::idy· ft.:n~l vlOuld Lc estnhj_j_cJted \·:hie.! \ lould 
be su:ficic1~ together "o..;rith the earnir-•L;S tbcreon to reduce the inten2st ;-aLe 
t0 bon·o,.:er"' over the life of the loans fron! 8!:;7·: to 4/~-4~;;% . 1hc· propoc,dl 
now under considcrat~on would involve eddilinn~ l~nding in the first y~.r 
of $1 l>illion, c or.u11it ted over a one year pE:riod anJ benc-fittin[, r:;;:.inl:; Lhe 
pooresc and most seriously affected cie?vclop ' nr; countries . 

The re~sou for considering the creatj0n of a Tlalrd WinJ0~ nt thi 3 
t}_n-,c is t!1.: desperate situn t:ion fnced by r.:·my o! t(;.~ Ra.1k' s bor"'m'crs, 
especiv1ly t~1C poorest among them. linlt!~·s a '<i<"Y can llc fcund t o p1·ov:ide 
additional , esou,_·ce:s to these countr:i es, ;.;hose ~op•.1l.:1 t·ion ir,cluC.:cs i' ··nc Ll:-.::n 
a bi~}jo;1 pP.'1pl0, r:hey face the prospect o;" tH"~1:igjhJC' o;:- l'\'C:n Td:>::_~;:ti\·e l''<·J 
grouth in tl.c·ir per capita i;Jcc-r,.cs for the re7n:;,_lr.der 0f r-his de::r,J.:: . It 
wou~d h0 dc:!:'irc.·cllc if the ex~-::a resources co•rl·:: J,c: "up:•' ·.i ~d c•n 1 D,~-.; Yi"•(' terrrs . 
Ettt it seeu.,~s vE!ry 1.tnlikely Lf1at a sufficiP-,:_ vult....l:E: uf L . .!..< .~~ tly c·_.r·cr~ ... ~~.~::_\i'lt'J 

assist.:mcc ,,·:i.ll l:e for the 1:•int; in the ne<Jr fqt_ure . l'c.::cc i i1.:1 cr.o!C'Cil': ot ;:; 
Third IJin c~u·,, has attracted attention as an intc:::iu 1 r:.::.c:t.:n~. 

The Third ~:indou \vas discussed by Lhc D~:velopi"lent Conmittc.:: o:1 

Janenry 17th tl!~s year . At that mee:ting, the OPtC 1 eprcsen :..ative st.c:t.::d : 

" .. .• so:~,c of the countr::.es I rerrescnt h,-lVt?. alreA y agreC'd 
to m:Jl'.2 a meaningful cont-cibuti.on (to a Tf;irJ \\:indo· ir~ tl.c 
forlll of 2. contribution to the) i!!ten:st su~>s:dy \·il~ lc.i1 \.'i1J 
naturally be required .in the form C'f g:c<J;,ts ." 

/',s a rcsul:: nf .tt_,i,:; stro, g expre.s io1~ ;: interes t lly scverol or t!1c (•PEC 
co u:ltri.to<::' the. Thj rc h':: r.d0\7 pro~osal w.:'S >·:i r:-::J ~-' !1ciurscd by th(> cl'r.er 
NinifOt.e:rs pn~s-:-:<t a.Dci refe.tT J t'.> tl , , Roa-:::ci of tl,c> l.·:0rl(t f,;!n~ fo-::: stu.::~ <l!!C 

for pre::;e::.t a~:io::1 oi' n pr~?::.•"·.\~ ·ry tbr· ~~.:-.r1 1 '- F:i.Lhi.n 9C c!.::.ys te> the De rel(>[:Jt,ent 
Co::-m1t r tee fv!" ·.::onsidcr.::. t:.on ::.t i t..f: n~xt r1~~.t i :~.g in Ju:1e. 

CJ e.1rJy, ho\:evcr , ~ ~:J.ul•.iJ:'te·~;:;_l t: e:p,J~_iatic':' 8[ :.he k~l'u ~hich 

' '':>uld "r:c rLq•..:icr.cl r.o bri~r; 1 1::~ sc!l-:-e into !Jcir.~~ 1:;~uld t2\e: a v.:::r_y lo •g 
ti<:,e s j_ncc, alth-."'u~h the ron•:cpt i _eli' 1..:: C,"Jitc CJ.::: .Jlc , Lh~re '.-'ilJ ~H~ :!:uc 
d:lsct:ssiun <.r.d ln.:;; C'ti~ti.on <i.uOLh p:'~r· i.Cl;];_,r ['l).::_a. s . Accc r,l:in [,::_y , ; . .::;; n1 

.intc.r~ir.1 i.'::;.;.sur~ t:'l.:..' Dct ·· t1 1:'1\·-..' ::~L/.;c:st~ ... ~ l1:1~: :':c ~chf'>mr- ~ sturt.L1 :1 J~ th•""' 
b::sis •'J i" vol•.L:.t.':·~· (·=-•·:.ri~.· L~(.'.t~~ to L~lC s·:DsJc; l·.m1. Ib~ Dutd1 f-!.O)'l~~-~.L 
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has the support of the Bank management because in view of the urgency 
of the need of the poorer countries at t he present time, it wishes to 
take advantage of this initiative without delay . The Bank is now engaged 
in approaching all countries which may be in a position to make such 
voluntary contributions. 

The management would hope to obtain the subsidy fund for the 
first year by voluntary contributions of between $100 million and 
$150 million from

6 

4 or 5 OPEC countries, including approximately * 
and approximately $100 million from 4 or 5 OECD nations. In addition, 
it will be necessary,for the Bank not only to borrow the funds required 
to cover Third Window loans but also in due course to obta'in additional 
capital or reserves in amounts adequate to protect it against the risk 
of Third Window loans. 

It is the view·' of the Bank's management that an interim scheme 
would be worthwhile, starting as early as possible in FY76 as soon as 
contributions totalling at least $100 milliQn (sufficient to support $500 
m~llion of Third Window commitments) are available. This would have the 
advantage of giving us experience with the scheme and would provide time 
to complete discussions with other potential contributors. ~Accordingly 

"the Bank is now attempting to get support for this scheme on the simples t 
possible un~erstanding that it will be operated in consultation with the 
contributing countries pending the fo rmal resolution of the many questions 
regarding organiz?tion and operations which must be settled before a Third 
Window can be established on a permanent basis. 

It would be much appreciated if your Government could consider 
participation in the proposed Third Window through a contribution to the 
interest subsidy fund. }fr. Shoaib and Mr. McNamara are looking fon1ard to 
discussing this matter on their forthcoming visits and will hope to learn 
at that time ~hat the position of your Government may be. 

,.... 

*$15 million from the Lybian Arab Republic 
$25 million from Kuwait 
$35 million from Saudi Arabia 
$15 million from Qatar 
$20 million from the United Arab Emirates 

0 
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F·brua~y 1, 1975 

I 1CREASE IN VOY-1 NG POi·:ER /J~D StffiSCRIBED Ct\.P IT.t"'J ... 

FOR or:::c COl~TRIES 

OPEC countries have asked that their voting power and subscribcJ cap ital 
in the Bank be increased. The Management agree s that a situation clc:n ly e:-::i s ts 
now in which the position of the oil-surplus countries in the Rank s~culd be 
r econsidered and adjusted to their ner,.; circums tanccs. 

The ArticJ es of Agreement of the International lloneUtry funC. rec;.uiJ:e tha '.:.. 
t he quotas in the Fund be rev i ewed at least every five ~ears. As p a~t of the 
c~rrent review, the Executive Board of the Fund has proposed, and th o Int~ri~ 
Co>rl:tit t ee has accepted, th2.t the OPE C count ries ~vil l have an opp ,r.:u11-i.t :r to 
increase their quo t as in such a way as t o approximately double thejr voting 
poYer free around 5% to ab out 10%. 

In the past it has been the pradice to provide for a chang~ in the vc.ting 
power and capital subscribed by individua l members of the Ban~ a t t hP sa~e ti=e 
as their quot as are changed in th e ?und . It has bee~ custo~ary to rela~e vo~i~g 
power in the Bank to voting power itl ~he Fund. Were thls pr~ctice to b~ ccn~i~uc~, 
it wcuJd mean that the voting power of OPEC countries i n the Back would be linite~ 
to about 10%. 

In -.:~. tO. pr-cser.: :... ..:. ~._ .... :.:st.:=.nc t:..:: , t o:...·e ·Jc '.:", th~ Pr-2si~~nt cf th e B;Jnk :~>;rPP~ .... ,irh 
thr,c:P CYPF.r. membe rs who sav tha t a doubling of the OPEC voting power in tl e i}c:r-K 
would not be su f ficient and, consequently, provided that O?EC c0untries agree: 
he i6 willing to try to negotiate an increas e in thei r voting po~er 2~d in th ~ir 

subscribed capital in such a way as to increase their vo ting power from 4 . 95% to 
15% , This would require an appropriate increase in authori zed capital. 

A change of this kind would involve the consent of other ~embers since, 
according to the Articles, uhenever the authorized capital stock of the Bank 
is increased, any member has the preemptive right to increase its subscrip tion in 
orde r to maintain its rel a tive share in authorized capital; and it would therefo r e 
be necessary before firm proposals can be made to obtain the consent of ntembers 
o ther than the oil-surplus countries to the proposal . The first question , the r e
fore, is whether the oil-surplus count ries would agree t~at it is desirable for 
their subs criptions in the Bank as a group to be increas ed in the manner descri bed 
in this note. 

The fc.•rJ:.ula for the purchase of additional shares of the Bank 1 s capital s 
slightly complicated . However, the objective would be tha t the individual 
countries of OPEC should be offered additiona l s ha r es in amounts which , if 
all members of OPEC accepted them in f ull, would bring t he col lective vot ing 
power of thest count rie s to 15% of tl1c l~cdl vo t i ng pow er. An additi onal impor 
tant cons i deration is t hat , if pos sible , it ~auld be desirabl e for th e increase 
:l.n the votin g p~••er of OP!::C coun tries "to be:. made in a •,:ay .... ~1ic~ v..·o~ ld have minimum 

·. 
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ef fect on the voUn;; po..,;cr anC. rcpr~se:1Lation of the l ess dcvc1opc::l ::en .!tries 
other than the oil countri ( - on the E~ccutivc Board. Thir can en'} b~ stated 
as a present objective beca se j~t V..'"ilJ only be kno\ ... TI after discussions an':l 
negotiations whether in practice this ~ill be possible . 

A country obtairing an increase in its capi t>l subscription "'wuld p;q 
into the Bank in gold or dollars 1% of · ts ne•,.; subscription anc a furthe::- 9% 
payable in its 0'-'11 curre:1cy vlhich it ::nay release in \.Jhole or . .i..n p<:~rt r or usc 
by the Bank in its operations. The balance of 90% is available f6r call by 
the Ban::<:, if necessary, to meet its obJigations to its bondholders . In the 
present circu stances, it would appear appropriate for the QJ>IC coun tries to 
release in convertible form for use by the Bank 9% of their total subscriptions. 

This capital increase operation . requires detailed preparat ion and a long 
series of complicated negotiations inasreuch as it req~ireE; prior acc 2pta~ce 
o f the principles by the individual members of the Bank and in so e ca se~ 

agreer.1ent to v;aive preemptive rights. Thus , all information g)ven to the 
OPEC coun t ries on the prospect i ve increases should be regarded as illus· .2tive. 
Ho-v1ever , t he p rep3.rations have sufficiently advan:::ed f.or the Pres i dent tc, start 
the prepar atory negot i ations . 

Bu t before doing so, and i n the ligh t of t he i ndi cation received rhrough 
the Execut i ve Director rep r esent ing Qa t ar of your desire to increase the voting 
powe r and subscribed capital of. Qatar _i n t he or de r o f magn i tude s hmm bcloYl , 
he woul d like to receive your conf i rmat i on o f t his pos it i on : 

Relative 
Voting 
Power 
(% of total ) 

Subscribed 
Capital 
(in million 
1944 dollars) 

Paid-in 
· Capital 
(in million 
194l~ dollars) 

.· 

0.15 0.06 

17.1 26.8 

1.7 2.7 

·. 

0.21 

43.9 

4.4 



February 1, 1975 

IHCREASE IN VOTI"t-;G PO\JEP AND SUBSCRIBED CAPITAL 

FOR OPEC CO~TRIES 

OPEC countries ha-:e asked that their voting power and snbscribed c~pital 
in the Bank b~ increas-er . The Management agrees that a situation c) curly e:-:L ts 
now in which the position oi the oil-surplus countries in the Bank should be 
reconsiderec and adjusted to their new circuffistances . 

TILe .4.-ctic.J.es of Agreement of the International ~-1onetary Fund n~quire th<1t 
the quotas in che fuud be reviewed at ]east every five yeurs . As parl of th2 
current r-..,'·ic: .. ;, the E::-:ecu1 ive Bo<1rd of thP fund h1.s propo~·cri, and the lntPrii~. 

Con:.'l;i. tt.:>c has accepted, th at the OPEC countli es \·.'ill ho.\'(· r.n opportunity to 
incr ::>ase their quotas in such a \vay as to c:pproximu.tely double their voting 
power fron around 5% to about 10%. 

In th~ p.:'f't it has been the practice to providP for a change in the voting 
pO\ er .:111~ ca;)ital subscribed by individual mc:r:bers of lhe Bank at Lbe ::,; .nc L_--,e 
as th:::ir -~uo::.Js arc cl1 cmgecl in ch e Fund . It Las been custoi:lory to rel a le vo::.in;; 
pOi.Jt:r in t.H:; Bank to voting pov7er in the Fund. V(!re t:h:i.s rr<1Ctic-e to be con ... ir:uc~, 
it \-:ouJ cl rT:(~a:.t tl.c:.:: the voting pov:er of OPEC caLmlrics· in the l~a!1k \,'ould be lj •'li.t.e;d 
to ahout 10% . 

In the present circumstances, however, the President of th~ Bank a~recs :itli 
those orrc mer.bo::rs who say tha .:1 dc·u~} ing o[ the O?I:C voting I•"IJCr in t\1C iL.~:-tk 

would not be sufficient and, ccnsequcnt~y, pro\ided chat O?EC countries agr(:L., 
h e is willing to try to nezotiate an inc re2se in their votin8 po:JL-.r ancl in t ~Jei:..· 

subscribed capital in such a H<~y as La increase their voting polvL:r frollJ 4. 96:·; to 

15%. Thi~ ~--'c•uld require an a?propri1.te increase in autb.orj /.ed capitaj, 

A change of this kir.d voul d involve the consent of oth<"r membe1·s since, 
acco rding to the ArticJes, \>heneve:-r the authorized capital stock of the Bank 
js increased , any mer1ber has the preemptive right to incre.:1se its sul>sc)_iptio:1 ·:n 
order to maintain its relative share in authori zed cap itnl; and it wot•ld th~r~!ot~ 
be necessary before firn proposals can be made to obLc;.in the consc:nt of ntt:d·er.; 
other than the oil-sur9lus countrins to the pl'uposal. The first question, tLere
fore, j s -.;.;hcther the oil-surplus co1·ntri.cs \vat ld .::1grcr: that it is llesirDh lc for 
their sutscripti.ons jn tr.e Bank as <: group to b~ increc:~sed in t:-;,e T'lnnncr. clPscri'!.leJ 
in this note. 

The for-:.ula for the purchase of addi. tiona1 sltares of the Bank's C lpitaJ is 
sli£htly compl icated. How~ver, the okjective would be tha: the in dividual 
coun trl,~s of OH~C should be offered P.ddi Lienal sh.:nc·s in .:1sounts whic:. , j [ 

all t:lernb.;;·s of OPEC ~c:·c-t~ptcd th em in f ull , '''Ot!ld brin;:; the collecti.ve Vt)tin~ 
p •.. :.;er o!: tr . < _ counu:·iL~ ::a 15% of t.hL· L,'c .; 2. voting pm:.-r .. '\n ;:;dditio:1:-l im~~t'!"

t aut considcr~~ion i~ rha._, if poss~blc , iL would h~ dc~i~aLJe for th·· inc1e~~c 
:i,n t:H! VOting p::nJt::r Ol 0-::·~'~ CCU:ltr:i.~'S · '-. 0 bl. mace in a '.-l3)' \-:;1.i.c:1 \vo u:d ita\·.:; l:~ ii.dmum 
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e ffect on the voting power and repre~entation of the less developed countries 
other t han the oil countr.:cs on the Executive I>oard . Thj s can only be stated 
a s a present o j cctive because it will only be kno-vm after dis cusslonf, and 
egotiations \hether in practice this wi l l be possible . 

A c ountry obL in.i..ng an increase in j ts capital subscript:ion would 
pay into thr_.: lJ<Jnk in gold or dollar 1% of its nc\.; subscr i ptio:1 and a further 
9% payable in its m,'11 currency '~·hich it niay rclense in \71: ( lc or in pc::rt f0r 
use by the BQn .. in its opc:.raLions. The halance of 90/~ :is ;ovailablc for c3ll by 
the Bank, if ncccrsary~ to m""et its obligations to its l101 ·lholdcrs. In tbe 
present circu::,sta:::J.ces, it -.;.;ould appe"' 2rpro~ri;.,' c for tlw. OPEC countries to 
r elease in conve·- ible form for use by the Bank 9% of t 1dr total ubscriptioJ-:-:; , 

This capital inc1:ease operation requires detcli 1 cd prepc;raticn end a 
l ong seriC's of co;rplicated :1egotio Li.onc; in<" ~~t.Udl as it: r (lui res prior acceiJLil-'" 
o f the principle's b.,' th·., individu~ 1 me1 .. hers of 'Chll B2r.':_ c:n~ in so:J.:.: cases 
a[;reen•<:!r:t to mivc pre( 1ptive ri;hts. 1hus, .tlJ j_nfor'1ti.J1 g~·...rcn to Llir.:· O"f~ 
en mtrj C'S on the p ·oc recti'V"' incrp· ~E'S shoaJ 0 he re:ga1 ~Pd as illu~t c .. _:.ve. 
lJO''C\·er, the prcpc.il'~tjons hav~ sufii~iently ucivn.c.ed. for th2 President tout J..l 

the preparatory nc~otiation~. 

But before_ coing so, he 'vriJ 1 wish to know your attitl de rcgaiC1in;~ .. , 
i ncrease in tk~ relative voting pon::!: and subscribed c<qi t., 1 of 
il~ the ord"'t of magr.itD' 2 s1tov.n belmJ: 

Relative 
Voting 
?0~,rer: 

(% o f total) 

Subscribed 
Capital 
( in million 
1944 do llars ) 

Paid- in 
Capita l 
( in Di llion 
19 4/_. dollars) 

Present Position Propos.d ~~~i on 

0. 49 2.37 

114.3 79 9.6 

11.4 80 . 0 

l.b6 

9 13.::) 

91. 4 



BORROWING PROGRAM 

The Bank borrows money in capital markets and from governments 
in order to support its lending program to underdeveloped countries. I t 
is obviously difficult to forecast the amounts and timing of borrowings 
in t he world capital markets of which the t hree most important for the 
Bank are New York, Frankfurt and Tokyo. I t is clear, however , that our 
total requirements cannot be met from issues and placements in these 
markets alone. The Bank's gross needs for FY1975 have been calculated 
at $3.55 billion and the similar figure for FYL976 at $3 . 25 billion. 
The program for ~1975 seems to be well in hand and the program for 
FY1976 will be negotiated during the t1ext six months, although deliveries 
need not be made until the second half of FY1976 . ., 

As in the past , and especially in FY1975, the Bank will be 
looking to OPEC countries f or support of this · borrowing program and 
several OPEC governments have asked the Bank to i ndicate the scale of 
borrowing contempla ted for their consideration and f or use in their own 
financial planning . In this program, borrowings from * at the level 
of * have been included. Such borrowings would be in US dollars or in 
a ·package of currencies equivalent to SDRs. The interest rate paid on 
dollar borrowings would be close to the yields on US Government or US 
Agency securities of a similar maturity . Rates on borrowings in a package 
6~ currencies would have to be adjusted accordingly, and, in any case, 
should have an appropriate relationship to the interest charged on any· 
borrowings by the IMF. Mr. Cargill will be discussing this matter with 
you within the next t hree months. 

* Lybia 
Kuw·ait 
Qatar 
Abu Dhabi 

$300 million 
$300 million 
$100 million 
$300 million 

In the case of Saudi Arabia, the 't-1hole sentence is replaced 
.bY the following: 

Mr. Anwar Ali had stated during the summer of 1974 that in 
his view annual borrowings by the Bank of at least $1 billion 
annually from Saudi Arabia would be reasonable. 
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effect on the voting power and representation of the less developed countries 
other than the oil . countries on the Executive Board. This can only be stated 
as a present objective because it will only be known after discussions and 
negotiations wh~ther in practice this will be possible. 

A country obtaining an increase in its capital subscription would pay 
into the Bank in gold or dollars 1% of its new subscription and a further 
9% payable in its own currency which it may release in whole or in ·part for 
use by the Bank in its operations. The balance of 90% is available for call 
by the Bank, if necessary, to meet its obligations to its bondholders. In 
the present circumstances, it would appear appropriate for the OPEC countries 
to release in convertible form for use by the Bank 9% of their total subscrip
tions. 

This capital increase operation requires detailed pr-eparation and a long 
series of complicated negotiations inasmuch as it requires prior acceptance 
of the principles by the individual members of the Bank a·nd in some cases 
agreement to waive preemptive rights. Thus, all information given to the 
OPEC countries on the prospective increases should ·be regarded as illustrative. 
However, the preparations have sufficiently advanced f or the President to start 
the preparatory negotiations . 

But before doing so, and in the light of the w~sh expressed b;' Li a 
~or an iP.crease in its voting pc\.·er and subscribed capital, he wou:i..d wish 
co know your attitude regarding an increase in the relative voting power and 
subscribed capital in the order of magnitude shown bel ow: 

Relative 
Voting 
Power 
(% of total) 

Subscribed 
Capital 
(in million 
1944 dollars) 

Paid-in 
Capital 
(in million 
1944 dollars) 

Present Position 

0.16 

20 . 0 

2.0 

•o 

•· 

Proposed Addition Proposed Position 

1.02 1.18 

342.4 362.4 

34.2 36.2 
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e ffect on the voting power and rep resentatio~ of the Jess developed countries 
o ther than the oil countries un Lh~ Executive Board . This can only be stated 
as a present objective because it will only be know-n after discussions 2nd 
negotiations whether in practice this will be possible. 

A countrj obtaining an increase in its cap ital stiliscription would pay 
i nto the Bank in goJd or dollars 1%- of its new subsc::ription and a further 
9% payable in i ts Ohm currency ¥7hich it may releasC' in whole or in pA.rt for 
use by the Bank in its operations . The balance of 90% is available for call 
by the Bank , if necessary, to meet its obligations to its bondhold e rs . In 
t he present circumstances, it would appear flppropri::te for the OPEC countric's 
to release in convertible fo rm for use by the Bank 9% of their total subscrip
t ions. 

Tl1:i s capital i ncrease operation requires detailed preparation and a long 
s eries of complicated negotiations inasmuch as it requires prior acceptance 
o f the principles by the individual members of thC' Bank and jn so~e c~scs 

agreement to Haive preemptive ri['hts. Tt.us, a] 1 ir:formation given to the 
OPEC countries on the prospe ctive increnses sho~ld b2 reg~rdcl as illuEtrativc . 
However, the preparations have sufficuently advanced for the rresident lu sLart 
t he preparatory uegotiations. 

But before do.i.n g so , and in the li~;h t of the Hi sh expressed by Km • .:ii t 
f o r Eln increase i1~ its VOtin3 pm.,rer anJ S:.:>f-- s cribcd CA pital, he ~·10U la \-Jl.~-. h 
t o knovl your attitude r egarding an incn•asc: in tL c.= rel..:tlive voting pu~.-cr ~ ll~ 

su~scribcd capital in the ord~r of magnitu~c shown below : 

Relative 
Vo ting 
Po~o:er 

(% of total ) 

Subscribed 
Capital 
( in rr.illion 
}_944 dollars ) 

Paid-in 
Carital 
( in million 
1944 dollars ) 

Present Position 

0. 33 

69 .4 

6. 9 

Proposed Addition Prop0scd Positio~ 

1. 33 1. G6 

450 . 5 519.9 

45. 1 52 . 0 
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effect on the vo ting power and representa tion of the less d~veloped ~ountrics 
other than the oil countries on the Executive Board. Thi can only be stated 
as a present obj e ctive because it will only be known af Te r discussions and 
negot i ations whether in practice this will be possible. 

A country obtainin g an i ncrease in its cap ita l subscrip li on woul.J pay 
into the Bank in gold or dollars 1% ·of its new subscrip-tion and a further 9/~ 
payable in i ts mm currency \.Jhich it may r elense in. \·Jhole or in part for use 
by the Bank in ·its operations . The balance of 90% is avail.abJe for call by 
the Bank, i f ~ecessary , to meet its obligations to its bondh0ldcrs. I0 the· 
present circumstances , it would appear appropriate for the O?EC countries to 
r elease in convertible form for usc by the Bank 9% of tl1cir totHl subscriptions. 

This capital increase operation requ ires detailed prcpnration and a lon g 
s eries of c omp licat ed ne gotiat ions inasmuch as it requires prior acceptance 
of the principles by the individual members of the Bank and in some cases 
a greenent to waive prce~ptive rights. Thus, all information giJen to the 
OPEC countries on the prospective increases should be regarded as iJJus~cative . 
H o-.~ev..:r, the prepardtion::. ha-ve sufficiently advanc.ed for the President to start 
the preparatory negoti~tions. 

But before doing so , and in the Jight of th e indication received t~iough 
the Executive Direct r repre sent ing Qatar of your d~sire tu in~reasc th e votiug 
pm·1er and su bscribed capital of 2..f- tar in the order of magnituc.k shm·!Il below , 
he would :i..ike t o receive your confirmation of Lhis position: 

Relative 
Voting 
Pm.,rer 
(% of total) 

Subscribed 
Capital 
(in million 
1944 dollars) 

Paid-in 
Capital 
(ill million 
1944 dollars) 

Pres ent Position 

0.15 

17.1 

1.7 

Provoscu Addition 

0.06 

26.8 

2. 7 

Proposed Position 

, I 
1\ 

0.21 

43.9 

4.4 
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effect on the voting power and representation of the less developed countries 
other than the oil countries on the Executive Board . This can only be statec.l 
as a present objective because it will only be knm,rl, c.fter discussions and 
negotiations whether in practice this will be possible. 

A country obtaining an increase in its capital sLbscription wou]~ pay 
into the Bank in gold or dollars 1% of its new subscr~ption and a further 9% 
payable in its own currency ~~ich it may release in ~~ole or in part for use 
by the Bank in j ts operations. The balance of 90~~ is avail able for call by 
the Bank , if neccssar:,', to meet its obli[:atious to its bondholders. In the 
present circumst2nces, it Hould appear appropriate fo:- tlu~ O":t.C countriP ~' to 
release in convertible form for use by t~c Bank 9% of their total subscriptions. 

This capital increase operation requires detail~~ preparation and a long 
series of co~plicated negotiations inas=uch.as it rc~~ires p~Jor ace .~tancs 
of the pdnciples by the individual :ncmb~rs of tb•_: E::.:-:.;. anc1 in s0r.1c cases 
agreemen t to waive preemptive rights. Ttus, all infc:~ation given to the 
OPEC countries O:Jll the pro~pective increases shou] d be reg..11 ~2d as illu:;lra tivc. 
However, tLe preparatio!l.s have sufficient:ly ac.iv need :or th<: President to start 
t he preparatory negotiations. 

But before doing so, and in the lig.tt of the \vis:-: cxpressc d by HinistE:r 
Habroush to ~1r . Cargill for ?.n incre:Jse in the subsc!·::.:..,ed capi t<ll of 
he would wish to know your attitude reg~rdin~ an incr~dse in Abu D~abi 1 s relatile 
voting pouer e.nd subscribed capital i:l ~he order of r::..::.gnituc.l::! sho'"'Tl bclm>': 

Rele.tive 
Vot ing 
Power 
( % of total) 

Subscribed 
Capital 
( in million 
1944 dollars ) 

Paid-in 
Capital 
(in million 
1944 dollar-s) 

Present Position 

0.13 

12 .8 

1.3 

Proposed ~Jnition Proposed PositioD 

0. 60 

159.2 172.0 

15. 9 17.2 





Alger La 

Iraq 

Lebanon 

1-~uri tania 

J'.k>rocco 

Oman 

Somalia 

Sudan 

Syria 

TUnisia 

Yemen AR 

Yemen PnR 

rnnn 
TI>A 
1'01'1\L 

Road ;.~in:enance 

Total IDA 

Industry 3!IDE 

Total IBi'.J 

F\Jrt to~gbeerin,; 

Total IDA 

Agricult"'e 

Total IBRJ 

Ports 
Water SUJ.';>ly 
Railway-s 
llighweys E:ng . 

Total IBRD 
Total IDA 

52 . '1 
12.1 
6 /l,'l 

3 . 0 IDA 

3.0 

15 . 0 

0 . 6 

""""0,"6 

5 . 0 

5 . 0 

8.5 
15.0 

8 . 518. 5 1M 
0 . 8 

32 . 8 
8 . 5 

rno FT/1 

Clllc !JeUa Druin 26 .0 !Ill\ 

Total IDA 26 . 0 

Highways 

Total IDA 

Roads 
Irrigation 
Ind,.stry BNDE 

1. 3/7.3 IDA Industry- SliDE 

Total IBRD 
To al IDA 

Industry (StU) 
Hater SUpply 

Total IBRD 
Total IDA 

78.3 
4).0 

12?.1 

46 . 0 Tourism CIH 
15 . 0 

~ Total IBRD 
7 . 3 

10.0 
10.5 IDA 

Educat ion 

Total IDA 

Gas Pipe 
Roads 
F\Jpulation 

Total IBRD 
Total IDA 

Highwey 

Total IliA 

76 .5 
15.7 
92 .2 

l'ri'IJccL hoJ 11r1, pt·l>Cenaccl; ll.-.. ard Pre cent nt. t 10 expec od dud nK lo'Y75 . 

llliHl A! ill li >A J,WlJI JI; TO AH/11' 1\JIICII HI'::; 

Ra ilway a 

Total IDA 

Telecom. 
f:ducation 
Total IBRD 

6 . 0 IDA Education 

~ Total lOA 

35 . 0 
10.0 

Livestock 

Total IDA 

Ag . Cr. II 
CIH 
Education II 

Total IBRD 
Total IDA 

3 -3 IDA Highways II 

3":3 Total IDA 

7 . 5 
24 . 0 

/1 , 8 IrA 

31.5 
4 . 8 

1. 6 I DA 

Farming II 

Total IDA 

Highways II 

Total IDA 

Industry (SNI) 
Ag . Credit 
Flower 
Touriso 
r'isheries 
Total IBRD 
Total IDA 

llighwey 

Total IDA 

~T(? 

t:ctucntio n 
llighweyn 

Total InllD 

30 . 0 Till\ IJOA I 
Cotton Gin. f:ng. r. 
l/pper Egypt Drain . 

jO. O Total IDA 

27.5 
l2 . 9 
liQ.li 

Lower Khalis Irrig . 
Grain Storage 
Total IBRD 

5 . 4 IDA 1'hermal Flower 
Water Supply 

""5.4 Total IDA 

High>'t\YS 
Education 
Total IBRD 

4 .2 IDA Drought Relief 

"""4,2 To tal IDA 

24 . 0/10 . 0 IDA Water Supply 
15 , 0 B!IDE (DFC) 

8 .5 IDA 

39 , 0 Total IBRD 
18.5 

9 . 7 IDA furt 

9:7 Total IDA 

ll. 3 IDA Highway 1-:Sint. 
Irrigation 

ll. 3 Total lilA 

13.8 IDA Water SUppl.;r 

13 , 8 Total IDA 

10.0 
5 . 0/3 . 0 IDA 

12.0 
14 . 0/10. 0 IDA 

2 . 0 IliA 
111.0 
15.0 

Indus try (Sill ) 

Total IBHD 
Total IDA 

7.1 IDA M./Irrigation 

7-:7 Total IDA 

Highways r.r.g . 
rio her ies !Jcv . 

Total IDA 

12Q.Io 
115.6 
23t;.o 

2)0.1 
tf,l,J, 
)'}11./ 

G.o 
18 .5 

fur t o f lJe thioun 
l'>wer 
Halh-,ys 
Tota l lUHD 

15. 0 IDA Cotto:\ Ginning 
0 . 2 IDA Tnlkl:. I::ng . Credit 

3G. 0 lilA Talkh!l Fc rtili ~er 
F\Jpulstion 

51.2. Total lOA 

4o.o 
40 . 0 
80.0 

10.2 I!JA 
8 . '/ IDA 

33.0 
6.6 

3"9."0 

2 . 5 IDA 

"2.5 

48.0 
24 : 0 

Educa:ion 
Irri6ation E.'ng. 
Total IDA 

Sebou II Devt . 
PhoSfhoric Acid Plant 
Roads II 
Fbwer 
Total IBRD 

Education 
Technical Assistance 
Totel IBRD 

13.0 IDA Livestock 

13. 0 Total IDA 

1.0 IDA 
42 . 0. IDA 

119. 0 

DFC (IBS I) 
Re.ihay s II I 
Ag . Pehab . 
Total 'IDA 

15. 0 IDA fuwe,-

70 . 0 
38.5 

!±2.:.2 
15'/, 5 

10.5 Jl1A 
0 ,4 IDA 

20 . 0 IDA 
5 . 0 IDA 

43.9 

Ag./Hurul llcvt. • 
DFC (!l.A!1) • 

Total IBR!' 

Railwnys • 
Touruh Cen:e 11 t 
Tnd./Ag. Jnports 
Sue~ Canal Jlchnb . 
Te lecoJNmt:lica tior.s • 
Total IBhr 
Total ll\A 

Education II 
N.E. Ghor Irriga:ion 
futash En;; . * 
Total IDA 

3 . 8 IDA Highways III 
l. 1 IDA furt * 
~ Total IDA 

32.0 
50 . 0 
29.0 
25.0 

1}6:'0 

5.70 
2. 75 
"!f.1i5 

Sousa Ground Water • 
BIIDE VII 
Meknes Int . Devt . * 

Total IBRD 
Total IDA 

10 . 0 IDA Education II 
Pbrt Exte~sion • 

10.0 Total IDA 

4 . 0 IDA 
24 . 0 IDA 
10.7 IDA 
3!f.7 

Education II * 
Power II < 

Total IDA 

25.0 Power II ' 
BaliY.h Irrig . 
Total IBRD 

63 . 0/10.0 IDA 

15.0 Tote l IDA 

14.0 

10 . 9 IUA 

o.G lilA 
3. 5 IDA 

II:T 

Hotel Training 
Water Supply 
Urbac.i za t ion 

Total IBRD 
Tota: IDA 

Educ•tlon 
Sana f/ater SUpply 
Small Io.duo try 
Tot&l I!JA 

11 2? . )5 
1 jll . <J5 
5/'j) , {, 'l 

"8!J.O Total IBF.!.l 
10.0 

5 . 6 
23 .0 

ll.0/7 . 0 IDA 

39.b 
7 . 0 

ll.O IDA 
6. 2~IfA 
2.3 lilA 

1?. 55 

Irrigatio ~ Rehat. 
Phosphate 
BDE'l' VI ' 
Education III * 
Urban Se·•erage 
Total IBi-D 
1'otal Ir•t. 

Ag . S. Uplande ' 
llir,hways II • 
llodeida l:ater S1. pply * 
Total ID/, 

Highways III • 
f:ducu tion I 
Fi nheriec Supplr::ncnt 
Total 1/o/, 

391.0 
li:..J. 5 
~'/"1 . 5 

r1o!I-:fll\ I•.,v.l o n 
hbl'uor.v IH, l T) 

0,0 
35. 0 

32 . 5 
40,0 
35 . 0/35 . 0 IDA 
50.0 
~ TDA 

157 .5 
65.0 

6.0 IDA 
1. 5 IUA 
1. 0 IDA 

Ill:5 

3 . 0 IDA 
4.0 IDA 

""""D) 

15.0 
30.0 
10. 0 IDA 

45.0 
10.0 

8.0 lilA 
3. 0 IDA 

11.0 

10.0 IDA 
23 . 0 IDA 

33 . 0 

60 , 0 

00:0 

12 . 2 
23.3 
15 . 0 

7 . 0 
28 . 0 
lJ5.5 

lO . 'l lllA 
6 . 0 IllA 
8. o lilA 

2li':o 

15 . (1 Till\ 
5 , I, filA 
JJ TflA 

??. . ' J 
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2. 

3- EQJ>• 

4. Ira~ 

5. .:ol"'!u 

6. r .... vait 

3. Llby. 

:1. :~rocco 

12. ~tar 

17. ':'\1:".111• 

19. Te.Ao AR 

2?. Te=..so P:a ot 

!BRD 

!Bfi.D 
Ir.l 

Il!RD 
lllll 

. Il!RD 
IllA 

(1) 2o.5 

(2) 

(1) 

(1) 

(1) 

6.7 

8.5 

7.0 

1:.6 

(1) 17-5 

(1) 7-5 

(1) 31.0 

(1) 5.0 

IBRD (2) 2'7.5 (1) 17.5 (4 ) 63.5 

!4) 21.7 (1) 

TOTAL 

.. er ot Pnjects (ao.:;e ere IBRn ar.4 IDA Cn41t}. 
i-f Actual, H :ra•r• ••tl=.ated • 

. , 

7. 5 (1) 11. 0 

1'/il 

(1 )' 23.0 

(1) 3.0 

(2) 12,0 
(2 ) 19.0 --,. 

l~ 

(1) 2 .7 

(1) 24 .0 
(1) 8.5 

(1) 10.0 

Table 2:_ LF.\'IIH:r. I'ROORA.'4 HY 0Jll1\·rf;'f . n64. 78 
(M.ilUon U.J. Dotlaro ) 

Total 
·~). . .:;:) 1' (0 1972 1971 

'i'otal 
19'>?- 'll 

(1) 20.5 (2) 24 .5 (2) 24 .5 (3) 15"1.5 (~) 4).0 (; ) 1:i3. J 15) 1j: .. • 15 ' : ;J . J ,2Jl 7-3-5 

(1) 26. 0 (1) 30.0 (3) 

(1) 23. 0 (::!) I10, Il (::!) 

(1) 4.o (2) 25. : : (1 ; 1; . o 

c 4) 157 , 5 (4J 15o.o (4J 1o5 . o (3 l 15;.o 
51.2 (5 ) 1<)7 .2 (4) 43 .9: [ll 65 .0 (1 ) 65 .0 (1 ) 65 .0 (2) 90. 0 

(5) • 
6o , O· (l1) \.."'tl.ll 

( ~) --·-
(:51 6."".5 
!142. ;.325.> 

(3) (l) 6.0 (l) 5.4 (2) 18.9 (4 ) 30.3 (3\ 
(1) 2o.o (1) 25. v (1) 

14.5 (1 ) 5.0 (1 ) 3. 0 (1\ 
l.<.J ( j) 
; .o (Ol 

: 

(1) 6.7 (l) .. 3.0 (1) 4.2 

45.0 {1 ) 15.0 (3) 03. 3 (2) 45 . 0 ·J4) 39.0 
ll,O - (1 ) 7,3 • - 2) 16.5 

-"13)• 3) • 

(2) 

(2) 
(1) 

10.2 (1) 0. 6 

55,0 (1) 5.0 
8. 5 

(1) 6.5 

(5) 34.0 (4) )2,6 
(2) 19. 0 (1 ) 8.5 
-6• . ---ri)• 

(1) 10.0 
(1) 10.5 

(1) 3-3 (1) ?· 7 

(1) ll. 3 

(1) 13.8 

(2) 31-5 (4) 41.0 
(1) 4.8 ~;5.0 

(1) 7.'1 

(1) 1.6 

(2) 39. 6 (2) 39. 6 ( l ) 15.~ (1) Z5.v (1 ) 2; . J ( 3 J 

(l) 

(2) 

(1) 

(2) 

(1) 

(1) 

(1 ) 

(~) 

2.5 (3) 9-7 (2 ) 4.9 (2) 7.0 (1) 

72.0 (10) 239. 3 (4 ) 1)6.0 (2) . 45.0 (4) 
(3) 25.6 (1) 10. 0 

(TI)• 
(2) 8 :45 (1) 

4 .0 (1) •. o (?) 1'-J 

90, 0 (5) 1W.O (5 ) !:C. O 

6.0 (3 ) ll. O (1 ) 5 . ~ 

1).0 (4) 26 .6. (1) 10.0 (2) ll,O (3 ) 15 . 0 (1) 6.0 (2) 11.0 

(1) 5.0 
49.0 (3) 6o.3 (3 ) 36.7 

15.0 (2 l 26.6 .ill. ~:~ 
(2)• 

14,0 (12) 129- 3 (3) 39. 6 
_i§) 36. 6 (1) 7. 0 
\T5l• u J• 

(2) 

(1) 

($ ) 

10.9 (2) 

4-,1 (3) 

18.6 (J) ' 19.55 (3) 

5.7 (3) 

33.0 (3) 32. 0 (4) 

60 . 0 (2) 

85. 5 (4 ) 

2L . O (2) 

22. 0 (2 ) 

40. 0 (3) 

6o. o (3l 

16. 0 (3) 

6.0 

32.0 (3 ) 

B5.o (LJ 

LO. O ( l 

1c .o ·c31 

(2 ) 

22 , C\ 

( ;) 

( 2~ ) 
( 1 ) 

(7) 

( 9 ) 

(;) 

-4.:1.0 
1o:o 

53.0 

97.55 

o> .J5.0 <2> )4 .o <12> 111.5 <6> 52.e _ ·c4r7~.J <4> --76.5 ca> 120.4 . . <9>. 210 .1 cJlu~s.1 (l4)L?9-.55 __ c1• > 391.0 (23) 578.0 (27) 646.o (25i 6'-2.J (1J3 ) 2656.55 

(3 ) 22.0 (2) 11. 2 (ll) 73.4 11) \2.1 (3) 43.8 (4) 15. '1 (12) 115. 6 (13) 164.~ (35) 351.9 (15)134 . 05 (W) 1:1.; ,5 (13) 143. •' ( ll) t.:v .. ' (15 \ :.'1.J · ~· I • 

(5)• 57. 0 (4) 45.2 (22)"250.9 (8 )• 64.9 (6) •122 ,1 (8) 92 . 2 (17)"2)6. 0 (22 ) 394. 7 .C€f) ... 909.9 (27)<563 . .5o (31 ) •577 . 5 (36) 72:. 0 (35) 772 - ~ (· 0) S:.; . o (i72) • ]:'77 .10 

uz:u.. Rect!on 
i"ebruar; 13 , 1'}75 

·, 



Table . SUMMARY OF LENDING PROGRAM BY COUNrRY, FY64- 78 
(In million U. S. Dollars) 

1964-68 1969-73 1974-78 
Country IBRD/IDA No . of Projects Amount No . of Projects Amount No . of Projects ~.!l!OU.\1. t 

(Actual) (Actual) (1-i Years Actual & . 3•-¥ Years Est.J 

1. Algeria IBRD 1 20.5 2 24.5 20 743.5 
I 2. Bahrein IBRD 4 44.0 t 

' A 
3. Egypt IBRD 

16 24* 
627 .5 ,. IDA 5 107.2 328 . ~ 

4. Iraq IBRD 1 23. 0 4 120.4 
5. Jordan IBRD 3 57.0 

IDA 3 9.5 4 30.3 6 ~ · 27 . 5 
6. Kuwait 
7. Lebanon IBRD 2 39. 6 \3 . 65 .. 0 
8. Libya 
9. Mauritania IBRD 

lDA 1 6.7 3 9. 7 8 33 . 9 
10. Morocco IBRD 3 45.0 10 239.3 ' 20 481. 0 

IDA 1 11. 0 _111* 25 .8 1 10.0 
11. Oman IBRD 7 30.45 
12. Qatar 
13 . Saudi Arabia 
14. Sonalia IDA 2 10.2 3 26 .0 9 53.0 
15. Sadan IBRD 2 55 .0 l 5.0 ~-- ... 

8.5 -IDA l 3 60 .3 1~ 1 ' 185 .7 
16. Sy.r:ia IBRD 12 .363.0 

I DA 1 8.5 2 28 . 8 1 12* 10. 0 
17. Tunisia IBRD 5 34 .0 12 129.3 1f 19* 

275.1 
Ill/\ ~ 6* 1 )1 . 0 ._..§_ 15 * 3U.8 7.0 

l-'3 . TJnitr:rl Arllb P.mi rf1.1;"r. 
19. Yemen Arab Republic IDA 2 18.6 14 97 . 55 
20. Yemen, P.D. R. of IDA 3 5. 7 7 37.0 ~ 

TOTAL 22 * 250. 9 60 * 909.3 172 * 3477.10 
IBRD 12 177.5 31 558 .1 103 2686.55 
IDA . 11 73 .4 34 351. 6 72 799.55 

* NQ~ber of Projects (some are IBRD and IDA Credit) . 
EMENA Regign 
February 1 , 1975 



'.!.2Ll~ t 
:ntc=n3tion~l Finance Corporation. 
St2~eLcn t o~ Loan and Equi t y · Invc s tnents to Arab Countries· 
June 30, 1974 (Fro .1 1974 Annuul Re)?ort) 
Express ed in United States Dolla~s (in thousands) 

COln\TRY 
and O~ligor 

J ORi)AN 
Jord~n Cer&~ic Industries Co., Ltd. 

LE T',\:~c~J 
Lch=nese Ceramic Industries Co ., S.A.L. 

~-~\U::',JT,',ii iA 

Societe Hiniere de Mauritanie 
::OfOROCCO 

B3nque Nationale pour de Developpement 
Ecor:omique 

Co:npania Industrial del Lukus, . S .A • . 

SUDAi"J 
Khar t oun Spinning and Weaving 

Co:.:?any , Ltd . 
TL':\ISIA 

NPK - En~rais , S.A. T. 
Banque de Developpe~ent Economique 

de Tunisie 
Com~~3nie Financicre e t Touristique ,S. A. 
Socie te To~ristique et Hoteliere Rym,S.A. 
Socie~e d'Etudes et de Developpement de 

Sousse- Nord 
Industries Chimiques du Fluor, S.A. 

Type of 
busin2.s s 

Ceramics 

Ceramic tile s 

Copper mining 

Development financing 
Food processing 

Textiles 

Fertilizers 

Development financing 
Tourism financing 
Tourism 

Tou,rism 
Chemicals 

Fiscal years 
in which 
co:nmitments 
were made 

1974 

1971 

1968 

1963 
1966 

TOTAL 

1964, 1972 

1963 

1966, 1970 
1969 
1973 

1973 
1974 

TOTAL 

Investments held for t he 

(including 

Loans 

1,350 

678 

8,217 

290 
290 

260 

6,843 
1,632 

8,475 

Co rporation 
undisbursed balances 

Total loans 
and equity 

Equity (at cost) 

222 1,572 

678 

724 8,941 

985 985 
398 688 

1,383 1,673 

273 533 

1,149 1,149 

1,208 1,208 
2,248 9,091 

297 1,929 . 

38 38 
648 648 

5,588 14,063 



February 14, 197) 

IFC Loan and Equity Investments to Ara'L Countries 
since June 30, 1974 

A. Approved in FY 1975 

SUDAN 
Cotton Textile Mills (CTM) Textiles 1975 
($16 . 0 million loan includes participations. 
Net IFC loan would be around $7.0 million) 

B. Pending in FY 1975 

EGYPT Ceramics 

JORDAN Fertilize:!.: 

-----($ thousands)----
Loan Equity Total 

16,000 1,100 17,100 

TUNISIA Tourism (Expansion of 1973 Sousse-Nord Project) 



T~b]e 6 Ecm mnc JUW 

1969 1970 

1.. Algeria 

2. Bahrein EB 

J. Egypt EB 

4. Iraq 

5. Jordan EB 

6. Km1ait 

?. Lebanon EU EU 

8. Libya 

9. Mauritaina 

10. Morocco EU EB 

11. Oman 

12. Q~tar - EB 

13. S:-,udi .Arabia 

- ~ . Somalia 

15. Sudan EB 

16 . Syria 

17 . Tunisia EB EB 
SP 

18 . United Arab EB 
Emirates 

19. Yemen Arab EB 
Republic 

20. Yemen, PDR of EB 

EB = Economic Hission - basic 
EU = Economic Hission - Updating 
S = Sector Hission 
S" Economic Hission - Special 
I Int roductory (First) 
~ ~ year actua:l;. ; \ year estimated 

SECTOH HISSIDJS TU ARAB com,TRIES 2 FY69-73; FY74 & FY75 

1971 1972 1973 

ER EU 

EU s S,EU 
EU 
EU ..;. 

EU EU 

s 

EU EU 

EB 

EB EB,S EU 
S,EU 

EU 
s 

s 

EU EU 

EB 
SP 
EU EU 
s s 

EB EU EU 

EU EU E~ s 
s 

EU EU 
s 
s 

I<'ive Year Total 
1974 177.S -:l-1969-1973 

2 

2 

6 

1" 

3 

1 

4 

1 

8 

2 

1 

1 

2 

3 

4 

6 

1 

" 0 

.2L 

SP EU 

EB 

SP S, EU 
S,SP 

EU 

EU 

EU 

EU 

EU~ s 

EU EU 

I 

s 

EU 

s,s s 

EU 

EB EU 
s §p 

I 

EU 

EU 

EMb""'NA Region 
Feb1~ary 18, 1975 
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CAJ:'ITAL Rf.QUIRE. iENTS OF DEVELOPING COUNTI IJ:S : 

Highlights of the· Forthcoming A11aly sis to be 
Presented to th?. Board in April 1975 

As the work. on th is document has started only in t he last week, no 
specific new projections are y et available . It is not possible a t this 
stage, to do more than indicate comparisons with the presentat ion in R47 7. 

l. Grcrwth in the Industrial Countries : (Tabl e I) The proj e ction jn 
R4 77 for r eal growth in the OEC'D countr · es distinguish ed two alternatives, 
but t he higher· one (1973-80 average annual rate of 4. 7 percent) was given 
clear preference . Our own analyses suggest that " potential growth 11 could 
be quite strong; because the recession is likely to be deeper and longer 
than see n in R477 potential grO',.,th in 1973-80 would average about 4 . 1 per
cent, even with very rapid recovery in 19 76 and sustained high grm.; th there-
after. Howeve r , we agree ~vith the OECD staff in Lhe judgement that t he 
poli cy choices in a situation of deep recess ion combine d with high inflation 
rates, substantial balance of payments defici t s and international borrowing 
needs a re exceedingly difficult. The policy mix r e quired to achieve the 
full grow th potential seems therefore unlikely to b e implemented. S lo~·rer 

recovery , leading to an assumed average growth o f only 3.1 percent per annum 
in the . 1973-80 period, thus appears equally prob able. 

2. Inflation in the Industrial Coun tries : (T able II) The projection in 
R477 is not sub_tantially revised and current pro j ections of the OECD staff 
tend to support our own earlier assertion that in flation would continue c.:t 
its present rate through 1975, abating on~y gradually to about 7 percent pe r 
year around 1980 . Slcrwer real growth in OECD countries may not lead to 
lm<1e r rates of intlation; some factors could even lead to less abatement of 
inflation if the recovery is slow. 

3. Supply and Demand of Energy and Oil: In R477 the average 197l• pdce · 
of oi l (Saudi Arab)an Light) was assume d to be $8.65 per barre l; in fact, 
that 1974 price averaged $9.80 per barrel. Present estimates indicate a 
current price of about $10.50 per barre l, equivalent to $9.40 in 1974 do]lars 
and thts involving a slight (4 percent) reduction of the "re.Jl" price of oil. 
This appears to result from slm·1er growth of energy demand wh ich itself 
reflects the recession and relatively mild weather in OECD countries. Stock
pil ing in 1974 added to OPEC eh~orts of oil; the cont inued recession and full 
use of storage cap a city could result in a decline o f OPEC export volumes in 
1975 as compared to 1974. Even so, supply adjustments by OPEC countries 
would remain within a feasible range and oil prices could there fore be main
tained. Our demand estimates for oil from OPEC in 1980 do not, at this 
time, differ much from those in R477; the effect of lower real grmvth in 
OECD countries is partially offset by slower substitution for imported oil. 
(We tend to the vie~., that the substitution possibilit ies seen in R4 77, ~.;hich 

~·7ere taken from the OECD's analysis, may have been optimistic .) 

The impact of these factors on OPEC exports and on its ability to 
maintain the present oil price may , on balance, sugges t ome w akening of 
OPEC 's posi t ion. But the deviations from R477 a~p ar raLh e r small. Tables 
Ilia and IIIb show the preliminary estimates of ojl nnd energy balances. 
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4 . Oi l Prices: (Table IV) The choice of a lo\.;er price alternative at 
$7.00 per barrel (in 1974 dollars), set at the marginal cos t of producin g 
alterrtat ' ves to imported oil, still therefore appears to be r eaUstic . The 
new projections will be based on a hi gh oil price of $9 . 40 maintaine~ in 
1974 dol lars t hrough 1980 and a lower altern~tive which declines about 6 .0 
percent per year afte r 1975 reach ing $7.00 (in 1974 dollars) in 1980. Given 
the present inflation assumptions , th e lower alternative is roughly equiva
lent to a 2 percent annua l i ncrease in the normal price of oil through 19 80 . 

5. Prices of Othe r Primary Cotnmodit i.es : (Table V) Preliminary indica-
tions are tha t mainly as a conseq uence of the deeper recession, prices of 
primary conraodities exported by developing countries uill decline more sub
stantially in 1975 t han was projected in R477. However, prices of primary 
commodities imported by developing countries ( grains, sugar ) may rise some
what further ; this appl ies also ~o imported intermediate goods ( fert i lizers, 
steel). Combined >Ii th the effect of in flati on on prices of imported manu
factures, this suggests a significant further deterioration of the terms of 
trade for developing cormtries in 1975 in addition to that already exper
ienced in 1974 . Slmver growth in OECD countries th rough 1980 suggests that 
primary commodi ty prices may fall further , or at best stabilize at lower 
levels after 1975. · This v10uld imply that the purchas i ng power of prima r y 
goods exports v10uld be reduced below their level of the 'sixties; R4 77 pro
jected a return to about the level of the 'sixties after 1976. 

6 . The Volume of International Trade : Recession in the OECD co ill1tries 
and the uncertainties regarding their long ·t erm r eal growth prospects affect 
volumes of trade, reducing the volumes of their imports from developing coun
tries . Positive action follm.;ing from the multilateral trade negotiations 
under GATT, and from the new EEC association agreements, may ameliorate. these 
reduced rates of export growth for developing countries, but the effects of 
these "ill not be very significant before 1980. Particularly vuln e rab le a r 
developing countries' exports of manufactured goods , which consist largely of 
consumer goods; hi~1er income developing colli1tries may be hurt in this area, 
espe cially by protective measures taken in industrial countries experiencing 
relatively high levels of unemployment. 

7 . OPEC Balance of Pa¥Qents Prospects: (Table VI) The major change 
from R477 is the higher projection for imports of OPEC countries, and the 
consequent reduction of surplus resources accumulatin g through their balances 
of payments . The cumulative current account suriJlus of all OPEC countries 
in 1980 "as estimated at $653 billion ($411 billion in 1974 dollars) in R477; 
a preliminary revision reduces · this to about $400 billion (close to $250 
billion in 1974 dollars). ~bre than 80 percent will be in the hands of the 
low absorbers (S audi Arabia, Kuwait, Qatar, Libya and the United Arab 
Emirates (see Table VII); by 1980 the other members of OPEC \vill already 
be in deficit, thus reducing their reserves and investments abroad. 

8 . Supply of Capital · from OPEC: Th e accumulated curren t account sur-
pluses of countries other th an the low absorbe rs (Groups I I and III in R4 77) 
wil~ amount in 1980 to some $75 billion, · equivalent to about 6-7 mon ths ' 

·, 

., 
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i mports . It is reasonable to ass ume th a l these coun tr:!..cs will hold at most 
half of th is total in liquid fonn , as fore ign-exch an ce reserves, and the 
other half in interest-bearing medi um-t erm investments (:::1aturi ties of up to 
5 years) . These couulries' long-term investments in stocks , bonds, real 
estate and par t icipations are therefore likely to be re:atively small; in 
any c ase they will decline over time. Jnvest.men ts in L.S . Treasury bond~, 
the IMF oil facility and medium-te rm credits asso ciated · .. :ith ci l exports to 
other deve lcping countries are , one would expect, among ::he mos t attractive 
possibilities to these countries . 

The low absorbers ( Group I in R477) will accumul ate surpluses \.;hich 
will continue to rise in curren t dolla r s through 1980, r~ e average annual 
increment should be around $45 b illion . These annu<J l s·.: rpluses may begir, 
to decline so::newhat in the y ears after 1980 and may d i.s q pear around 1985 , 
by that time , the accumulation may to tal some $500 bi 11 :.:-:: in current dollcn·s, 
out of whicl at most 10 percent needs to be h eld in liq ·..:id f o rm. This sug
gests a concent ration in long-term investment opportunit:es , including part
icipations and other direc t investments , with maturities of 10-20 years o r 
longer . Data collected so far on flows of OPEC resour c =S through 1074 a r e 
shown in Table VIII. 

On the b asis of commitments of funds to developi~g countries in 1974 
a possibl e scenario of capital supplies from OPEC will t~ formulated; it will 
take into account the distribution of lending by terms c.::d hy destination 
(income groups o f countries) . Account must also be tat-:: n of the possibility 
that some countries will receive more th an reasonably needed for attainable 
rates of growth, this would reduce availabil ities of sue:-. capital for other 
countries. 

9. Supply of Capital from OECD: Evidence avai l able a t present t en ds to 
confirm estimates of the supply of concessionary assistG~ce fro~ DAC members 
as presented in R477 (case B); price increases appear tc resUlt in faster 
disbursements in 1974 and 1975, but commitment s do not s:em to have changed 
appreci ably from earlier esti~tes . The paper will adc ~:ss itself in more 
detail than presented in R4 77 to capital flows b y types, particularly \o.'ithin 
the cate gory of concessionaD' capital. Because the paf:r will focus on the 
need for resources to finance imports, flows which r epre.::en t t e chnical 
assistance will be excluded , and budget s 'pport \•:ill be .::eparately identified. 
~ossible shifts in the geographic distribution of conces.3ionary c api tal and 
the scope for debt relief ·will be treated explicit ly . 2ur present estimates 
of capit al flows from DAC countries to the developing cc ·..:~ tries for 1973-1975 
are shown in Table IX. 

10 . Privat~ Capital from National and I nternational :'- ~.:1rkets : (S ee also 
Table IX) The IMF study on access o f developing co unt r:!.::s to capital markets 
will provide some l eads , togethe r with assessments of tr. t: pos~ible evolution 
of the markets and the capacity of borrowing count ri es t: assume larger debt 
burdens. The most l ikely outcome of this ex·ercise is SC'-::e reduction of the 
amounts (in terms of net capit al flows) Hhich developinr- countries can 
obtain from these sources as compare d t o lhe estima t es c: R4/7 . 
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11. Growth Prospects of Developihg Countries : (Table X) The lenglh and 
depth o f t:he r ecession suggest a presentation o f growth projections for two 
successive periods, 1973-76 and 1976-80. The firs t period covers the full 
impact of the r ecession and the changes in international prices; the second 
presents alternative grm;th paths un.de r condit ions of either f~st or slmv 
recovery in the OECD countries. 

(a) Hi gher /middle income countries: Per capita incorue groHth 
in 1973-76 was proje cted in R477 at 3.1 percent per year, but 
would under present conditions be less than 1.0 percent per year . 
However, this is predicated on the assumption that these coun tries 
limit their international borrcvling to levels pro j ectcd in Rli 77 . 
The scatt e r ed information available at present i ndicates th3.t at 
least in 1974 growth rates have been more or less mai ntained 
though heavy additional borrow i ng v1hich cannot remain ~-Tilhout 
consequences for the ir creditworthiness . A higher rate of 4.3 per
cent for 1976-80 projected in R477 can still be achieved, if 
creditworthiness of these count ries can be 1uaintained . 

(b) Lower income countries : Per capita inc01.ne growth in 1973-76 
was estimated in R4 77 at 0. 2 percent per year, but v:ill noH show 
a decline of up to 2.0 percent per year. The projected rate of 
1 . 5 percent per year for 1976-80 projected in R477 remains 
attainable . 

12 . Capit a l Requirements for Higher Growth_: It should be emphas ized that 
hardly any action to increase capital flows during 1975 will make a signifi
cant dif ference for the projected 1973-76 growth rat es. The real losses of 
this period can, to some extent, be made up in subsequent years, but a strong 
recovery in OECD countries would be a means of achieving this '"hich is pre
ferable to augmenting capital flows. However, this compensa t ion of earlier 
growth losses by later growth acceleratioi1 appears to be mainly ava:i lable 
t o the higher and middle income countries, not to the lower income countries. 
For the latter> additional concessionary flows woul d be required to make up 
for the decline of per capita incomes between 1973 and 1976. On the basis 
of crude elasticities implicit in the alternatives presented in R4 77, it seems 
that concessionary assistance (net) in 1980 would have to be about $14.5 bil
lion (rising from $2 . 8 billion in 1973); this is abo ut $2 . 5 billion more than 
is shown in R477. This does not take account of possible. nee ds of other 
than the lower income cormtries; limits to those coun tries' borrm..ring capa
city and the desirability of maintaining their groHth rates may require even 
larger amormts of concessiona=Y assistance. 

13 . Characteristics of Projected Capital Flows: Work on the purchasing 
power of capital flows, debt service and creditworthiness implications and 
the composition of these flows by terms categories and by origins has barely 
started. A necessary addition to the previous work for R4 77 will be an 
analysis of the implicaticns of net capital flow r eq uirements in the years 
thr~ugh 1980 for the levels of nominal commi tments of capi.tal in the early 
years (1975 and 1976 particularly). 
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North 
High 

1973 6 . 0 
1974 - 1.4 
1975 -1.2 
1976 4.0 

1977 7.0 
1978 6 . 5 
1979 5 . 7 
1980 5 . 0 

1973-76 0.4 
1976-80 6 . 0 

1973- 80 3.6 

Table I: OECD GroHth RaLes 
(percent per annum) 

Japan-
America _ Oceapi a 

Low High Low 

6 . 0 9.5 9.5 
-l.l~ -2.1 -2 . 1 
-1.2 2 . 1 2 .1 

2.5 7.5 7.5 

4 . 5 7.0 7.0 
4.5 7.0 7.0 
4 . 5 7.0 7.0 
4 . 5 7.0 7.0 

- 0 . 1 2 . 4 2 . 4 
4 . 5 7.0 7 . 0 

2.5 5 . 0 5.0 

Economic Analy.sis & Projections Dept. 
FebruaD7 18, 1975 

,,~e <:> Lern OECD 
Euro12e Tot al 

High Low lligh Lm• 

5.3 5.3 6.3 G.3 
2.6 2 .6 0.0 0.0 
1.7 1.7 0.3 0 .3 
4.5 2 .2 4.7 3 . 0 

6.5 4.2 6.8 4 . 7 
5. 5 4.2 6.2 4 .7 
4 . 2 4 .2 5.5 4.7 
4.7 4 . 2 5.2 lf . 7 

2 . 9 2.2 1.7 1.1 
5 . 4 4.2 5.9 4.7 

4 . 2 3.3 ll . 1 3.1 



Table II: PROJECTED INFLATION RATEsl:l 
(US dollars, J 96 7-69=100) 

Export Prices of Investment 
GNP Deflators Coods 

Calendar Percenta2/ Pcrccntagj 
Yea.rs Index Changes..=. Index Change~ 

1973 148.2 12.7 144.4 13. !+ --I 143.5 13.6 139.2 10.2 
II 152 . 8 13.4 149.5 15.3 

19 74 162.6 9.7 164.8 14.2 
I 158 . 0 6.9 159.4 13.7 
u!l./ 16 7. 3 12.1 170.2 14.0 

1975 181.3 ll. 5 184 . 1 11.7 
I 176.8 11.7 179.6 11.4 
II 185 . 8 10.4 188.6 10 . 3 

1976 199.1 9.8 202 . 1 9.8 
19 77 216 .0 8. 5 2J9.3 8. 5 
1978 233 . 3 8. 0 236 .8 8.0 
' 979 250 . 8 7.5 254 . 6 7.5 
J80 268.4 7. 0 272 .1+ 7. 0 

19 85 376 . 4 7. 0 382.1 7.0 

!:_1 es timated . 

ll The national currency increases in GNP deflators of the six major OECD countries 
a r e first converted to changes expressed in US dollars using the average exchange 
rates over the period in question. The GNP weighted average js given in this 
t ab l e . The same procedure is applied in the construction of the index of those 
countries' export prices of investment goods, except that it is an export weighted 
average of t he five coun t ries from which up to date data is available. 

11 From previ ous period at annual ra t e . 

Economi c Analysis & Projections Dept . 
Feb r uary 18, 19 75 
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Tabl e IliA: CONSUMPI'ION AliD I MPORTS OF PRIMARY 
ENERGY IN OECD COUNTRIES, 1973, 1980, & 1985 

1980 19B5 
Case I Case II Case I Case II 

Persian Gulf Prices 
(in 1974-l~ dollars) 

).10 9.40 7 .oo 9.40 7. 00 

---------(million tons of oil equivalent )--------- - --

Primary Energy Consumption 
Oil 1,945 2.320 2,480 2,350 2,530 
Non-oil 1,510 1,800 1,770 2.605 2,580 

< 

Total 3,455 4,120 4,250 4,955 5,110 

Primary Energy Net Imports 
Oil 1, 225 1,280 1,440 1,055 1,350 
Non-oil 40 110 140 180 200 

Total 1,265 1, 390 1, 580 1,235 1,550 

Source: Bank estimate based on SDiRICH preliminary result.s, including Australia 
and New Zealand. 

Note : The two cases illustrate growth of oil and other primary energy forms at 
energy prices associated with different f . o.b. export prices (in 1974-US 
dollars) of crude oil: $9 .40 per barrel in Case I and $7.00 in Case II 
(Arabian Light f . o.b . Ra.s Tanura ) . 

Economic Analysis & Projections Dept. 
February 18, 1975 
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~c IIIB: 
(in millions 

1973 1974 

WORLD OIL CONSUMPTION 

Unit ed States 815 
Canada 84 
Western Europe 748 
J apan 267 
Aus trali a /N. Z. 32 

Tot al OECD 19LI6 

Other Developed 
Countries 32 

Developing: Non- OPEC 306 
OPEC 48 

Increase in Stocks 71 

Total 2403 

WORLD OIL PRODUCTIO 

lnited States 517 
Canada 102 
Western Europe 23 
Japan 1 
Australia/N.Z. 18 

Total OECD 661 

Centrally Planned E 
omics (Net Exports ) 44 

Developing: Non-OPEC 188 
OPEC 1510 

Total 2403 2445 

Economic Analysis & Projections Dept, 
February 18, 1975 

·. 

OIL BALANCE 
of metric tons) 

19HO ---
Case 1 Case II ----

(9.40) (7.00) 

930 1000 
105 110 
850 910 
400 L120 

35 1+0 

2320 2480 

65 70 
435 440 

95 95 
30 40 

2945 311.5 

680 680 
115 l15 
220 220 

1 1 
24 24 

1040 1040 

300 300 
1605 1805 

2945 3145 

Case 1 

(9 .4 0) 

2350 

90 
57 0 
155 

LO 

3185 

810 
160 
290 

5 
30 

1295 

525 
1365 

3185 

' I 1\ 

1985 
Case II 

(7. 00) 

25 30 

100 
610 
155 

25 

3420 

7110 
145 
275 

5 
25 

1180 

455 
1785 

3420 



Table IV : OIL PRICES 
(US dollars per barrel) 

1973 
1974 
1975 

Case I (constant real price): 

1976 
1977 
1978 
1979 
1980 
1985 

Case II (decline in real price) : 

1976 
1977 
1978 
1979 
1980 
1985 

Current 
Prices 

$2.69 
9.78 

10.46 

11.48 
12.46 
13.45 
14.46 
15.58 
21.71 

10.88 
11.14 
11.34 
11.50 
11.57 
16.25 

Constant 
1974 prices 

3.03 
9.78 
9.40 

9.40 
9.40 
9 . 40 
9.40 
9.40 
9.40 

8.87 
8.37 
7.89 
7.44 
7.00 
7.00 

Prices are for Saudi Arabian Light crude oil 34° f.o.b. ~as Tanura. 

Economic Analysis & Pr ojections Dept. 
February 18, 1975 
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Table V: PRIMARY COMMODITY PRICES , 1974J 1975 AND 1980 * 
(1967-69 = 100) 

Curren:t $ .. _1974 Constant $ 

, 974 H7) ,980 i974 , 9'75 

36 Commodities 687.7 em 
(including petroleum) 470.0 ·491. 8 553.8 (L) 470.0 i~o. 3 

3.5 Cormnoditi.es 
(excluding petroleum ) 237.2 231.5 276. 7 237.2 207.3 

Agriculture 2)2._5 249.6 280.0 252.5 223.5 

i) Agri~~ltural Food 27.5.4 280.4 271.8 27.5.4 251.0 

a) Basic FoodsLl 386.6 402.7 314.5 386.6 360.5 

b) Beve-rages /1. 179.3 173.0 242.8 179.3 154.9 

- --cJFrUit~· 126.7 126.1 175.8 126.7 112.9 

. ii.) [l$tlcul ture -
· Non-Food 198.8 179.0 272.3 198.8 160.3 

Timber 228.5 209.7 422.0 228.5 187.7 

Metalsz Minerals 
and Oils 195.7 182.1 267.6 195.7 163.0 

* Weighted by the value of exports of developing cc mtries in 1967-69. 

/1 Cereals, ~ugar, beef, , fats and oils, fislLmeal and soybean meal. 

/2 Cocoa, coffee, tea. 

Economic Analysis & Projections Dep t. 
February 18, 1975 

1980 

417.2 (II) 
33).0 (L) 

167 .4 

169.4 

164.4 

190.3 

146.9 

1 OS. 4 

164.7 

255.3 

161.9 
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1'nbJ n VJ: ort::c B!.I .\ •; .::: . ? PAn:F.llTS 

( in bil11on.q of curr('nt u~ r\n : ·; IL e:xr,h.1ncP ratca ) 

j'C'; . ~J.n IJIJlJ) ( ,l:.n. 197 <; ) 
15'7o '>~ 1'1'/L 1 91;~0 

(1m;:>li~d ) 

AJJ OPi':C ·---
E:-:ports of Goods, !FS 121 .o .. : ~ .0 210.0 1 Z'l .O 1 ;.o . ;; ?06 .3 

Oil i"'T:B' -:-:-:--:u 'i1'lJ.O TI;-:-P. lt:l . ;, TT:O 
OthPr (inc). !:FS i 7.2 ) .0 2L .o 7.? 9.0 21. . 0 

J~T~ports (,f Goods , l<"S )6.0 - . . 0 1l,o .o L6.o 66.0 1 f.~.o 

Resource RaJa nee 135.0 -_ , 0 70 .0 77 .0 61; . 5 20.3 

Factor Serv'l co Pa:'" ~nts (net) (l,C: : .0 37.0 o . s 6 .0 ?5.0 
-Jnves t. r:ent Jnco:":e Jt:"S' . -=-:-0 ~ ~ 11.0 ]J.-6 
-()ther - L.O - - .0 - c;.o - !..0 - "; . 0 - S.C' 

Cu r rent Account ?,a)an~e 85.) : ~ .0 107 .0 77. s 70 . 5 L~. 3 
Less : Adju~tn'!nts, £rrors /a -21 .) -15.2 -12. 1 

Adju.st.ed Current Account Ealz.rr:e 6L.o :.: .0 107.0 61. 3 SfJ. L 1:8 . 3 

~ 

F..xports of Goods , UY3 SL. 3 : j_Q 88 .0 ~Q-~ 61 .8 811.7 
Oil 52:3 ;_ .0 E3.0 ~ 59."l a::.? 
Othe r (l.ncl. NYS ) 2. 0 ? .o s.o ? .0 2.0 $.0 

!l'lports of Goods , x:s 9.0 ... 0 29 .0 1L.O 21 .0 :;c; . o 

Resource Balance L). 3 -~-0 59.0 L1 .5 Lo . 8 3.3 . 7 

Factor Serv'l ce PAy:-ents ( net.) - 0. 5 , .o 27.0 - 0.5 3. 2 22.0 
-In~estme t Inccr·e -n ~ 3< .0 2:> D <7 .0 
-other - 3.Ci - ' .0 - s .o - J .O - J .O - ~ . 0 

~~rrent ~ ccount n~J ance I,L . 9 -~.0 85 .0 LL .o L~ . o 55 .. , 
l.es ,: l.d jus t nents, :::-rors /a - 9.C - 7.5 - ::; .6 

Adjusteci Current ~cc ount &1lance JL. 9 1 .0 BS .o .J6. 5 JS.L 55 .7 -
Groups n anci III 

Exports of Goods, HFS 66 .7 :o .0 122.0 6L.5 65 .7 119 .6 
Oil ~ -: .0 10) .0 >9.3 ~ 100.6 
Other ( incl. :-IFS) $ .2 " .0 19.0 5.2 7.0 19.0 

I mports of Goods, SF'S 27.0 . ).0 111.0 32 .0 LS.O 111 .0 

Re3ource Balanc~ 39 . 7 :: .0 11 .0 ) 2. 5 23.7 -lJ .L 

Factor Service P<~:fl'lents (net ) 1.0 3.0 10.0 1.0 2.8 6 .0 
-lnvestmAnt lncone 2.0 ~ 10 .0 2.0 r.:1l b.O 
-other - 1.0 - :.0 - 1,0 - 2.0 

Current Account Da)ance LO . ? ::.o Zl.O )) . ') ~6.5 7.L 
1-<> ss : Adjus tments, Frrors /a -11 .6 - 8.7 - 6.) 

Adjusted Current Accou:>t Bal A nee 2~. 1 '2 .0 21.0 ?I • . 8 20 .0 - 7 .I, 

/a Trade dat<~ are b::~sod on ship"'<>~t.s; c" ,; h i ' ·.:on ~s, pnrlicul Rrly f or <>>.-po rt. fld oi 1 , 
show a Jac of ~ ... 4 n0nths. 'i'ttc cu:-r~:1t o: . . ·.;.: !t. b:1l.1nce thArnfoz·e rvi"rStHLf'$ lhe 
occumul nt lon of jnvostab)o finance in roc ... · ~ of sh,, rply risin,; pl"'lc·'~ · 

Econoctic Analy~!s & Frojcction,l !><'pt. 
f t'brunry 18, 1975 
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Tnble VII : OPEC SURPLUS ACCilllULATION 

(in bilJions of current US d?llars) 

, 973 1974 1975 1976 1977 1978 1979 1980 

Saudi Arabia 
Accumulative Surplus 7.9 30.5 58.) 89 .1 122.8 159.? 200 . 7 245.4 
Increase During Year 22.6 27 .8 )0.8 33.7 37 .1 40 .8 44 .7 

Kuwait 
Accunulative Surplus 4 .5 10.6 16.) 22 .0 27.9 33.6 )8. 7 42 .6 
Increase ~~ring Year 6.1 ).7 5.7 5.9 5.7 5.1 3. 9 

U.A.E. 
Accumulative Surplus 1.5 6.0 9.4 13.5 18.3 2l.2 31 .4 40 .4 
lncrease During Year h.5 3.4 4.1 4.8 5.7 7.2 9.0 

Qata r 
Accumulative Surplus . 2 1.4 2.8 4.5 6.5 E.7 11.9 15.6 
Increase ~~ring Year 1. 2 1 .4 1.7 2.0 2._ ) .0 ) .7 

Other OPEC Countries /1 
Accumulative Su.~lus 11.9 38 .8 58.9 73.0 80.9 82.; 76 .1 63.1 
Increase jn Year 26.9 20 .1 14.1 7. 9 1 . -5.9 -1) .0 

Total OPEC Countries /1 
Accumulative Surplus 26 .0 87.3 145.7 202.1 256.4 )08.:> 355.6 407.1 
Increase in Year 61.3 58.4 56.4 54.3 52.? 50.2 48.) 

/1 Excludes Gabon and Ecuador. 

Note: Connnercial credits represented by the normal three to six roo:::;.,s l ag betwee:t 
export:; of and peyr:Ientll for potr)leWJ. <>:re not included in t :.e surplus. Othennse, 
the surplus represents the projected balance on current acco~~•s (b~fore transfers) . 
It tht:s is 'the !llhount av<:>ilable for direct investments, gran: o and increased lending 
as well as for additions to international reserves . Data in :1is table are consistent 
vith the January 31, 1975 preliminary revision of the R-477 C?.:C balance of pa~ents 
pro jections. Detailed studies, using the latest inforn~tion ~n 1974 results as well 
as incorpo~ating revised assumptions on the near-term world e:)nomic environment , 
are nmi unde~~y as part of the study of LDC capital require~nts . 

Economic Anal ysi.s and Projections Department 
February 14, 1975 



Table VIII: OPEC CAP I TAL FL O\-JS 1 9 70 - 19 74 
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TABLE IX. CAPIT~~ FLO~ S 1973-75 
(US$ millions a t current prices and exchanges rates) 

ODA 
bilatc>ra1 
mu1ti1at.eral 

OO F 
bilateral 
multilateral 

Priv.:tt3 
bil ;;.ter"l 
multila-'.:.eral 

2. OPEC 1-ie:.:bers 

ODA 
bilateral 
mu.l tilateral 

OOF and Pr ivate 
bilateral 
multilateral 

3. E-:\St Bloc 

ODA 
OOF 

4. Capital Harkets Not 

5. Total bv cato r,ory 

ODA 
OOF and Other 
Capital Harkets 

Bilateral 
ODA 
OOF 

Multilateral 
ODA 
OOF 

Capital Harkets 

1973 

22)670 

9.)410 
·7, 1 ~~o 
2,220 

~ 1r.0 
1,'t;;O 

3'10 

~Q 
1 o, tll10 

320 

.l.L 120 

810 
7&5 

30 

310 
10 
300 

1__, 560 

1,030 
530 

9,000 

34., f\80 

11,250 
14,630 
9,000 

34,880 

22,110 
9,000 

13,110 " 

3,770 
2,250 
1,520 

9,000 

1974 

r ~ (l·o 
:2..;__') '-· 

~, fiQQ 
, ISO . so 

13' 380 
·12, ~L~l 

940 

h_]_50 

1, 890 
l:b?,o ' . 

240 

2, 860 
~50 

2,()10 

.!...1. 560 

1,030 
530 

9,000 

L1,120 

13' .sso 
18' 570 

9,000 

1,1,120 

25,7 30 
1 0,"/60 
14,970 

6,390 
2,790 
3,600 

9.1000 

1975 

29,0?0 

11 '920 
9,2"10 

2,7 10 

1,990 
1,""9)0 

4o 

15,180 
14,720 

L6o 

6,220 
1 ,ouo 
5,220 

1 , 560 

1,030 
530 

91 000 

48.850 

15' 930 
23,920 
9,000 -

L8,85o 

30,940 
12,740 
18' 200 

8,910 
3,190 
5, 720 

9,~000 

Som·cos and rJotes: 11\C SacrstariAt estimntes_ nnd proj (jctions , p & B Pro
joction.'3 , OPEC; 197 1-~., EDD estimates, 1975 IFD esi,im.'ltos, East Dloc, 
includes Peoples Hopublic of China rtnd countries with centrull;-,r -
}lannorl eco:1omios (GPE); 1974 , DAC entjmatos. Amount assumoct to ro·
mnin un~hangod in 197.5. C.wita~ Harkot.s; IFD d.1 t·.a adjuoted by cst:!.
mat('S of coverage, r epayn oat ;tnd sub::rt..itution of borro;dng fro1~ 
cap:l.tal mqrkEtts .for borr0t--line from other "Ourcc~~ . 

EPD 
2/18/75 



Tab e X: LDC GRO\ITH PROSPECTS /1 

Bigher/Middle Inc ome Lmrer I nc or. e Countries Total, Non-Oil 
Countries Developing Cou.ntriE. s 

Annual Average 
Percentage Cha nges R477 J an . 1 75 Revision Rh77 Jan. 1 75 Re7ision R477 Jan. 1 75 

High Low High Low High 

GDP: 

197.3-76 5.9 3.8 3.4 2.6 o. 7 0.5 5.0 3.1 
~ 9 76-80 7.1 8.6 7.1 3.9 4.S 3.4 6 . )~ 7 .7 

GDP per capita: 

1973-76 3.1 1 .o 0.6 0.2 -1.7 -2.0 2.5 0.6 
1976 -80 4.3 5.8 4.3 1.5 2.1 1 • 0 3.9 5.2 

/ 1 The January 1975 revision of the R477 gr01 .. rth :rate projec:.ions ass'\iln-3.:3 no chanees 
in the capital flows . Should these decline because of worl d capital market 
conditio1s, donor policies or the creditworthiness of po~ntial borro~~rs, 
g.OR-th ratea uould be adversely affected. 

Economic Analysis & Projections Dept. 
February 18, 1975 
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I • r! . ·u 

1. ~· .. l,.J~ :--L..il,. t :.L"l"in, L.A.-~ 1~~ ·::.!..; ... , ... ,.--i~ .. ·-' of,. .. ,"'" .. ~, c.~ ... C. 1t;ft 7 -.:~t 
paf'(ll:J.t .. Oll ft· ... ··'" ~.. ... j~J : .. 1. ~ol_.!-~~ ...... ·l ·· ... .rl c n ... 4 • .... v:.:...""l :. iz ~ ~-,...1~ 
Jlj· n;.la.d~:-::1 -~C'c :1,'"'- r +";_.--; ..L ~- ~. ;;. 4 .. z--"c~ ri ;.. ._ i c: .... tic·~ ~ :1 .J ).: tr --:-:!. 
T . -l ' · C - • - '"'I · ) ._ ~ . · ' ,.., •. , n · ~ ·-'-' 1 e:•; ~:-; 0 .•. .' t.,...ld.e ! .G .... A\.t. ~- -,'t~ 1 ..1.. 'U ~ ~1 ... ;:r L vO ...... ~ ~:1 J.) r _) · t ~·_J "L""' ..L... .,-:_ ..~ ... J. ..... ., 

p Q~~:.ct ~ ~~ it ,~:.. ... ~ b~ ;-4j i:-1 1~//• AJ. J :o :.'-J-i..S: t :: ci _ .. ..,~_::,· .. v~G-.:. o: _, .. e 
1974 s- · '1-:: .. ':"' LOOd['"-:"<Jia t;. _;::; by f·,_._ ..J l...!ci 't0 t>~ "'c '10:·t cf r .. ·•s . .;, ,• ~~-- 1U \.;._;; 
of i'ocd,•r.:d rs. 
rc3 lJ.t.i;d i.n .fu.rth1r }c ... !~in:.:; t~1~ rr".' ..... ilt til:i1J .. r cf: ir !Jr}l~-L~r. ~::-~l jJat~~lal.s a:".d 
spara part::; .;:>.:;1:i COi.1sr.q•:;.ent lmm~ uti 1 izz.tion 0J.' induc:;t"~ial prcJuc·iJ." 0.1. C.;iD.:~.:·i y. 

2. Du,..irg 1971~~ th"' de.t.'icit. on curr"''1":. .:J.r:-:C;unt 1-!tl,; re,.rly :;c;~:·o ::1iJji ·1. 

Dus to in~~~.~.n'lticna1 efJ.'ol~t.s -:.;18 n:.'!~ .:.-~d i:Li lc,~..- i i:::r3aJ"" i co.1u:::.de:::-co"J • du.ri.·;-:: 
1G7l cot-ll t,_ .,1 d f'' . ._ " ~ll' . . ~ .. h J u. o l. ntre 172 '3 an o- c?r.J.J. ~ _ J..C':., o:.. ., __ c.~. :nn.l Ll.c -1~ 01 ;; .:::.c • 
millic;.1 :·-:.=.l :ns t, thr-::Ju h Fu.nd d:::-;;.1,..., ';S ;.:.!1.:i tho u8-'.~;--:.e 
Th9 lo3s o:f l'f'3t:r7~s f>as be""n so r:"Gid ::L;._·.:.n;, L 7 3 ;;.nd l. lr .. ; 
has st·J;.'(Co 19'/5 ~;i-t~ or:S-3 : .. t::~·~:r'Jt~t.3 t.i'"1':"Cnt ... ..r~~ to just t.·~!~'~e -h3C~\S 1 fj!l~~~i.."'l~ 
of t!n e..,:pl-cted _ 975 :::.:~po .. :t bill. 

J. EVen if i·mathcr co~1:ii '",.; or~.s ar~ nol-!;~1, fo:..jsrc..i'l i~ort::- i21 1s:75 
\:ill prc•'"tbl;v· :1':10'..lnt t0 .'.):18: illir;J. :·.1~ _f:"E .. r·::.i 1 i.7Jer ~"-0,1...l1 ."'.:m; C'~ <..:u_·~:.lt 
priccJ ~"'iJ i. t;O:;t. abr) d:. 'SO r~:LlliGn.. \-~J..vh r1o eh1.11~-=- jn r.::vrc·lc:!:'l t,i:·ic .... s, r:'1c~ 
p::Gro1CPi i.""ort bil11ill tc ..,.'.1..70 .iJ"..ic::1. T11 c::--.i"':!' to "..._:r:·· t'.o .:.·-~Ci.•_h''L•·-" 
lcv~l t0 t-he~ l...,c9-·ro 1'7·1, j.r?O",., o" "c:·3.i .. ·l .:_:,.... 1_,, ~·:>..· :-·: ·r:'.·_J<; ~ d c--;-:::-:~ 
'1":,~;--:f:,,<, l·-,'"'i-~ ··.) 't..:-_ t',\.,1)"',_~·· ll'n AI '1 • .> ;,...,... ~l ... ··-"J""\,.. r o~ ,, "-::" .... -~....,.,.. ... _ """\(.\ 1-~ 
;._.. ..... ~ ':l. "' v l.l - .. _ .... ~ , • .~:'" .. ...: '-' \_ ....,. \, .., .., '_, .... ' 'J"" • ..,. __ "_..., 1..) J _ ..., _ " • , \. r .... t • • -' i • -.., 

highe1• in 1?75 o.re!' lY7u in curr·tJrl: p:r-::.c~:;. 0a t.~!r.~ exv .·t fr<'~t.~ j.:tr> _)'::'·ce..> 
arc: s··.:b~t·>:J.ti.::..lly hir·~2r no·w tl~an in b·r~. :.::7 r.re c.-::-J~~t~ct t~-' b?. ;:·::--;il:...'1lly 
h:i_:;•L-r :L~ ln:;. How·~-er. due tor·.!}· \:.il.t:: pr..'.<.::::s of .:·~t., --~ r:c:~, :it i.: 
CXJ:.l· .. ~ted. vr.-' t.he IJrVi\l~tio~ of ~:1'~ :s i"lll b.: ... · C' nL: l.t~..:- .. ~ :: .. 1~r .... ·~~Q. T"' 
0~ !Jlr)OK fo.c,. otl,':)~ CXpc~r-~ (pur.J:v~l·-r]:'~" l .. ;'lt.>~r! l,f:-. -;.,· .. -j .L.~:'l.. r .. -."':_, . .:'-:.r-- en~~ 
t:'.Ja) B!"O not ~0) b.J.d~ but they a<::·~~;-·n~..o .<'o:;.• "•1l:r ~0 fF'T e ~Pt •;1' tr,'vnJ f"{Do.:.-rt 
r:nrL1:Lnw_,. O"JC>r~:::.l. f'--..:n8rts P~u'.u e :rn iTl cur"·:.::,t n ... ·-i CC'!.J [:. c ~t. t; n::.:- ~-- .,,_, 
F.O!'. tn 19: . .:, tLJ.n in 19th. Th.; cu::T~rt accctm:.. -·~.icit ·i--: .-::-"';.~.:;'t~':l -:-.o u·~ 
<bout :;;860 :;-.~illion. If c;;.nital flc.r: d.-) not i ·c;:::-a"f'S , :rc · i t!"'e L'?L~ 1 :v-.l. 
the overall. d-::1ici t w-;i1l be of t!1c rder of -~~OiJ :-:i-L1 :i.r: • .,c;;.':)"':'!:': ~ 11 ... ~d 
light. \.,...f -~he J.:!..d Q!ouo ~eetinP' i:1 Octcber 197~ •• ~-t is e ~):-:t•_d l-.}1'::t t:1-o :L975 
aid flow ;:::.11 te .;.275. nillion ""~or-9 thctn in l.97~. E:vr:n t:"l.'r. J.: ngl2·:~ ;.1 vn.l:.'.. 
f3ce a deficit of $225 million in .L975. 

4e S~ei.<1g the lvCrsening of tn" 8(:0nC!::.c rnr,.lai.se .t tr "! Go,~er "t:~i.l. l:J~s 
declared a etate of E-mergency. Sc~cr~l ~teps }1::~ve bG .. ;n rL'C.::ntly taken, s~.v::r! 
as reduction of subsidit.;:.:. on food and f _r·UJ.i.-.:r, ir:t!'vduct.icn of 1 -~. t<J..,;:es 
a.."1d strengthening of am: • .L-s .. , W?linr' Measures. i~o r:.Vf:Jt.', until ~-~,_;h ti""a ::>.8 
Banglade.s?1 is able to incr..:>ase it.<J i'oo.::. prod,'::!'C·~ c;: c;.nc! rc-cuce its cJc;·~~n:l."'n:-·., 
or. i'ood. ilrr::--orGs, stren"!'i:·h""n its c p~-,itive n: ,i--::v: o~ of Ja.e 7 -.;:, le .::>l~c 
i!".p•ov:i.ng t.~o ef!~iciency o i .s p: ,.._ic e:1t~:r;.- .•:.c:; c: nd tr _ , 0~iJ..i.~,:. ~:!..r:1 of 
c.lom~stic rasmlrccs;i;, ~·.:11 be u..n··bl~ to m;.:na e >rlt.llo,lt r~J.ssj·,-e :in~·lL•-7;., •:.f a:i.d. 
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L,e o:_ U:ldcr~dit. tran:ht"l3 ciu::::-in?; pcrior' 
r::.e of Oil Facility d"J.ring ~cried 
'hanges in r1ross inte~·1n ior..a: reserve: 

dur:il:r; p "riod 
~vel of gross intcrn1.ti.onal re;::erves 

(est:L-:atcd c:1 -197 ' and e:l~-1975) If 

':'~elude- petrolew products. 

'' 

1:/73 
.. ~ .. ~t, .~2. "'! ... 

-2'4 

.:::,60 

-880 
-48 
L.!:;'t - _...u 

-J76 
256 
251 

5 

140 

116 

6 

-19 

-143 
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1~ :"'4 
~ .-1 
~'" ... 

-~:.: 7 

h22 

-1076 
-127 
-L~.6 
-503 
157 
182 

-25 

4414 

4c:'· a/ 
.;.:.~-

-10 

-Sl 

-13~~ 

35 
43 

51 
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' 
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......... ,( .. ~ ,r 
- ... -'t. 

-8to 

h56 

-1572 
-~70 
-U3._. 
-911 

255 
359 

-103 

645 

- 10 

- 225 

9? 

:·;l,~luies current t.rcu"lsfers and capital erc..nts recei'-cd by the pub i.e sect0r. 
,'.<pi tnl flows to/ frC""l the publ:i c sector of the country·. 
:. :. lud~s e::.·ror.:> and c:nissioas. 
·;·t of any private t;apit.al o t.:~lo<T but no"ti of <: .. :'J.o_t:.::.ation p~;.T-:"n~s. 

u. 1 to t .. B change in the gr~ss convertible fc_·Li£"'1 c ,..r"~~y re ~!.-v '3 o.!' th~ 
,ac·lade.;;h Ba.-;k. !:~ t dr' .:.n ~s .fro:a the .~:'Un.::J. ·.-n.: t.her ··n the credit. tra.nc!L·· or un·i·~r 

.. ·· Oil f'.:-cilit • ar a , .• ·m~ o.f fin nci.. --; r:. o d~ficit .• 
--.ual to th.3 gr~ss con •ertible foreign currency re~~rYes of t!l:: BaneJ.aJesh Bctnk.. 
-: 'lucies gr2Jlts. 
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SRI 1. ~TJ\.A 

1 • Sri ~ 1-:a has been n· rsl.~.inrr some of the pro~11ssi ve policies t a:+-. 
1re h 'lVe bfh .. n ur,:) · n , d ve 1 opinP" ..., untr · es to 8 dont: 85.% of the ad lt po .. l -
tion ·s litarate; th.rou0h fond ationss suozid:.zcri health ser-vic.l'3<j' p1.1blic 
tra spo •, etc. succe$s~ e govur.ru,ents have attempted vo redis~ribute inco s as 
.ell as accesd to opportuni~ies. 

inihibiting 
2. These direct attacks on poverty have led tn a cl irnate of uncertr!.ntv I 
private ent .rprise al d the pu.l:tlic ent'3:t·pi.i""e ... t 1at ha-- ~ been set u.o hav .. b,...c 1 

poorly ma_1n~ed Burd~"1e by cubsidi s. ~'!able to e.x:te:.1d its tax effort(:!; ~nd 
un _b 1 e to n cbilize s ·plu.~es thro ,gh public e!'lterpri:;es, the Governrr!ent has 
not had the res~..urcev t ... iln:.:>l, .... lent i·':::> pl~'"ls or capital exp~ndit 1 res and, 
gi-.:ren t! e uncertaintie·· about its .future role, v:he pri .rate ~ ct.or has not~ been 
willing to e Tel maintain its gr vS investmc,nts in crllc~al .. ec '· ors like tea. 

J. A ssive deterio~a ·ion in the terms of tr~de hus nade the ta~k ev~n 
more ct· fficU.:,.. Tne term5 o.L trade index, 1rl:ch 196! as 100, had fa1"' _n to 
60 b;l 1973. The lj?) pric~s f· recast fer Sri L3.rika' s p .. :·in-·ipal ··xpo .. :ts fwith 
1973 as 100) rre: tAa, 133; ru.bo~r~ 9}~; ccpra (as a Iroxy or coconu~ p_oducts), 

• 178. T-;eether t:ese categories a:::count for J/1~ of S::-i I.,£1.l1ka 1 s r.:erch.a.Ttdise 
exoorts. Gn the o"'".: er 31 d, t:-.1..: 19?5 pi ice indi -~e s of its pr.i nc:· pal i"1po:cl;~ 
( •th 1973 = 100, are foroc;as·:_, to b ... as ~oll0is: :r~ce, 150; .·heat, J~6; 
suga:c, 3.:;0; p .... vrol -... ,, 408; f~;.:;I t...:.li~er (u.c"-..· n 2:2. To~t:t<-Lt; ... : t\c..:c._: ~t ·1s 
~ccO'..u ... for- abcu.t 2/J of Sri I.arJc 's irnpo~t~. Food, PrJL and fertil.i.ze-s no;.; 
take t~.p about 5/" of Sri Lanka: s ex. orts. As .._ri J~J\a. f s economic '"'tru.cture 
o+; J1 ~ epends Leavlly n imports (i:nn rts acccu.."'lt fer 20tb of gross ca. ital 
forr :l.vion a 1d 3)/.l of +he suop:!.y of j_nt-.. ~ngdiate goods in. c(cquate foreign 
exchnng~ res01·rc .... s h~'re p1 events the econo1 from a~p.anding capacity and us in, 
installed c ~ a cit.: c -· full...... · 

Lio vli·v a 1 s,;J +h:1n. ~e, Sr Lan a has lad d.i.ffir-ul.~:e._ 
in bor.1. o r.ino- abro'"'d 11e r,ra v f · 1:1nced part of t..l-J.e cur.c 'lt acco. t 'e :i.cl v 

dec;lined 1rom o e-third in ea,.~h of the three years 1971-7 J ~.~o JJ1)! in 1974 .. 
Furthe .ore, Jhc ..Jh~re of t .. e current Cl.CCvUllt de ri"i .. financed by lon:_:;:- tern 
loans dcclin.. sharply fro.~ 126,i in 1971 to 24~ .~n 1974l) Sn~pJi...,rs 1 cradi'.s 
and short-term 1 :..11.s :L."'1cludi.11g D1F tr·!nsact,ions, tog ther ere, on a net 
basis~ negligible in 19tl and 1972, but rose to $83 million in l9'74o Sri 
l.a..'flka 's net foreig~ e}:ch~nge reoerves had. fa 1 len to :;,·i .. lUS c+-31 mill:._on in 
Cctober 1974.. Horeover, a substant: al part of the C'""ntral BaJlk' s 1i .,.i d 
balances abroad arc pl d .... d and other reserve asi:)ets of the banking 3ystAm and 
the Government are not readily us·~ab- e. Sri L1.nka is relying on oc- sible 
bo ro- · nes .fro:n t~.e L ·delle East a. d the exp?nded oil f.9.c5.li·cy to tide ~ t over 
the next fcwmontAs. 

5. Thus Iar, Sri L.'ll."'J<:a has - een pledGed t o 1 ans by ?u1-rc·it and ne O/' 
Iran ' The first 1- n from u ait, ffi..i.ch ., · ch.sbu.rsed in 197h, wa-; a c sh loan 
of $21 J .. illio .. to the C :ntra.l Bank of Co lon 1-: th t";lO years maturity . na 8~ 
rate of int rPs .. Th ... second .Loa.u fr ~ Kuwa · t · us been pledged for a fer ·,ilizer 



- 2 -

(urea) project and a11ounts to $25 million .... ~i th 20 ye£ rs rnc,:t.u~:·i ty, 5 years 
grace pariod and L.% rate of interest.. Iran has pl~d~ed $6? million, consist
ing of a $27 mil1: on loan f'or the urea project and t\-ro ca;s'h loans :frn:1 the 
Ban.'i{ Helli to the Central Bank of Ce~rlon. The to.rms of the loan for the urea 
project have not yet been decided~ but 'they ·uill be the same as agr·eed by 
other donors of ·the project~ One of the t110 cash loans is for $8 million 
dil'ect assistance to t.he Cen'G!'al Ban.1.t of Ceylon Hith a 6% interest rates and 
the other is a .$32 million loan to be paid in tea (at the pr·icc prevailing G\t 
the time of repayment) with an 8% i.Jyterest rate; bot~1 loans have 5 yea::-s 
maturity ~~th 3 years grace period. 

1. The balance of payments projections for 1975 are indicated in Table 
1 • They show that if the anticipated disbursements of $22 r,.illion from IDA 
and $72 million f:rom the ll1F are real:Lzed, the rer'lain.L"'lg uncovered gap -r.d.ll 
amount to $117 million. 



OthE:r 

Tol:,al R~ceipts 

J:nports, goods ( c·~f) 

Other 

Total P~-men ts 

Net Current Lcco~t 

C.·:roi t.:->1 J.c:ount 

Prive1te direct i:-:.vest!'"ent 

Other long-terj"l 

Othel' '"'hort-term 

Tot:;l 

Grants 

Loans 

Short-ter111 and "Upplicrs 1 

credi t.s 

IMF transactions 

Net ~ternal Assets 

Net Capital .Account 

Errors and Cr:lission 

.Addit.ion<D. Fin3Ilcin..; 

1 '/70 

339 

43 

382 

392 

61 

453 

-71 

-1 

-1 

56 

13 

31 

26 

-14 

21 

76 

-5 

m. l- - 1 

380 

372 

62 

41' - .~ 

Sh 

-4 

-4 

85 

18 

68 

6 

-7 

-55 

-1 

349 

-h8 

-6 

-6 

65 

16 

47 

2 

-14 

45 

3 

- -~ 

411 

52 

-39 

-2 

-2 

80 

13 

30 

40 

-3 

36 

3 

, I 
~ o~. -' 
.L .-

527 

74 

601 

776 

63 

83? 

-238 

203 

34) 
) 

58) 

51 

32 

63 

238 

Rc~ uirement 0 

_/ P.r-eJ -· '· inary est ::-.. 2-tes 
2! Pro;i.re-r,i.ons "51 Tnc;l <dine .,.22 .1 f!'c:-:1 IDA .;:md $72 m fr;, :-, J lF u.:.:s~1:1 d by tLc Govern-:-:1ent 
So .:!'ce i'lorld Bade E0cnom." c · is"ion (~Jove ber/Dec"' ,: e 19?u) 

r ...., 
..--_;}--

78 

609 

71 

907 

-2 93 

-11 

48 

181 
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1 • 

') 
'· . 

"'orrr,.:. . ents 
ntt2.i..J i. 

or U.,, 
- J 

I'_.. . 

-· --~ 

( . 

.:,.. +c be 

3. 'i.'h·3 proje~tior1s ~::;s 1me t:b:1t ll.di:,. ":ill :L'"':::=:c-t the sarr.·3 q_'.lc.ntity of 

. . .. 

roorl._;ra:L'1.s in l 75/76 :1::; i.."l l97L./(..; 1nt. th::d:., :-1::; • .:-~ce: ~~ ·c c ::-~.:,.tsci :.o ce 
7 .5.~ r..igh~r, .pl,370 . lllinn uill . e rt'qair~: L-0 C'l'ta.""t t.l:; era·;r.~. ?:-;L ~o:~ts 
h~1Ye been projecte :.t .;l,L'J'). ~J!j\,n <-.. d t:.o:=:: or :f .:::·tilizr;r &nJ. fe .. tili .... '=r 
r.1w m:tte!:'i.o..l::; at ~760 n~~J :.:."~r. 

1 • L"l exceptir. ··JJ..:: r;ood h~ vest cc:..n ccn"e-iYc..bl:r '1-..-j.Le cut th"1 nt~::;d ior 
foc.d j;:'lportc. Su .. h c. red·,cticn in i."port 1-':_1;.:.::-eMents c~rL.ct be t.:.:~~n t.o n:c~n 
t.hat the 'r,·::' in thr; sencoe of 1.he dhfer~:r: .. c ..;ct·· . .rn the: t~':? r:· lir.:""e!'lts <.....
tl c avc.il:.bilii.y of ~·-r?if'!:! L:xch-~ "'S l>c-,tJ d .-... ~b.;t.C'nt. al· ;; rec:uc(.. ·• r;::.,; 
f'l"'Ojn(;tion cs~u:nes "t!l"i.t ir.r>c~· .~ ot: .. r.:r ~1: .. 1 1--.c~- Y.;-jn3, .r\.:-IJ :-~n, :.'e:. ... w.:..J..: ... Y.~j, 

\'i.l:t be h~lc at tLe.;r 19'1;/74 :r. l lt.VE·1.-·. '4: :~:::<' ;rP, of cou:":.;r~, <llred. 1,Y 
l''.rtrE:-.Cl:J• CO Drt"! 1i'Cd_, 2n .... bC-ti' lit'tlt.. re ~ .~ ': : .; D to 1.: . Jn·i.:..:.. "'C1::c. rn -1'1.':. · e 
fc·r full_ ~-~ ~ e.-fi'"'i(! · C:r' '~::.-r.:i~,., ,..,i . ..... :" }. .... 
requirc:mcnt.t: for fo0; ~·oulu v ...,j l,:t b! .· • 
C<"'"ccnt:t2.J.. n-:tt!r:i,·ls, ~:!1:..c.:h ~:ill b_ den.ie:d 
~ut to be correct. 

,~~:~~'1~ c·., .... r:,..;. "',i• ....... 'tl!:., .,.~.t:.:......_C 

L b :iJ.cr ·o eci 1:sc: of ot .. er 
tv :: ·. ii' prc'-. .. nt prc-jec'Vi -:"'.s t"t:rl'! 

1>. 'rhe> pre>~iect:iGrl ::.s thus not a 'g.-p 1 e::erci~e. l.nd; a nr:r.d3 J: ch mc::-e 
T!'l:; • !'c~-~t::..c.n 1'orr_it-n a-..:ch·m<-c th'lr' ; he hc;s any il ,,li. )\.C ~£' ~ tti-: ...... 

~,~rcl~r sho: ·:; the c. ~otU1t~ 

~•tate oi af.fairs. 
r~qtdr·eJ -c.o ma.:..r~tc..il; ~ .. he pl O'\~r:·1;. U 1S?..ti~~~2C:, .. ~r·:r 

('. D.e1 so the ta·L.:!.e slrl.'::> t:.ot InJ~a i:; .::.cr.t:.r:l .::ti!'l_,. t:el..t. very ra_.:dly. 
':'he con:Jcqucntial debt burden ~;ill be bc~!'d.O..t.C c~ly : :"' :. L p .; ce~ fer Ir:(i~ 1 5 

t ·ports coni.i ;ue to ri:::c as c.. rec.:ult o~ 1:orlC. ir!.:'l~ticn. The tab::..e al~o 
~ die tes th~t the IHF' is beco:-:1in£; c. cn:cial els-:.::.nt in :;:n • ..ia 1 ::: debt a:rd aid 
1 icture, prov·.i.din~ up to cne-tl irll of h r t.o:.a]. gross fc::.·c.i.., n c ·:r-::...trtl i .. '~.c\-1. 
':hesc: .f'uncis h.:~v fair.!..y short. m~t iti·..,s ~. d l:.:..rrh inte.·cst rc.t-ss and r-5.11 
,'n1y be tolerable in the lcng; run if they are rolled UvE::r or if wo.·:.ci 
.; lflr.tio continues at a hish r:-te. 

7. Ir.clia has eceived defel red crcdi t..; of J'230 rniJ 1ion fr::~ O:?tx:: scurccs 
~·,roil payr,:.ents; of this c;.!"'ount Trnn hets contrituted ,;:.1"3 nlliion. <'-part. of 
~ t last year and a part this year. India and I!'an have co~enced Legotia t,~ ·ns 
~·or an ir-on-ore rojqct. 



Trc.,.nsfer payr~ents (n,~t) + 

Hiscellaneous capital (n :t) + 

Error;:; anci o.·r:.ssicns 

Deb-.:. SP::Vice 

to Con::>OJ't.i.um 

Others 

Gross fin~ 1~i·~ · rem . .;,.rcd 

o.:.' <!h:ich: 

Cor1sor~ium gross aid 

.)on-ConsortLn n gross ai:l 

II~ tra:r1s~:tctions 

Use of :Reserv8s 

) 
) 
) 
) 
) 
) 
) 

\ 
I 

) 
) 

1/ 
1 9~'.~/7 r;-

L,O:)O 

5,foo 

100 

730 

( 635) 

( 95) 

2,1J30 

1 ~ 750 

(,1) 

65 

6,?50 

100 

750 

(650) 

( 1 00) 

2,650 

2/ 
902-

579 
Jl soo-

1 I All fir;:urL!s for 1974/75, apart fron the -;)1 00 m. rn.iscell2Jl e:ras capital 
o.nd invisi bles receipts, ", ·e t- ken from "the ?rt;.~idc:lt 's Rf.!port for t! ~~ 
Tenth Indus-erial Iml)Or ts Progra.~, t.nuex IV. 

2/ Fro:n :JBS - for est.i :1ated d8bt as of r~arch 31, 1975, us:.i ng exchance 
rates as at the end of 0~ L ' ~ 1 97l. n R.d•1i t ~onal .n. 1 million h;,.s 
been included aG an estimate of di_, b":.'rscr.:ents fro,n crar.ts co:;-Jni .... tc:i 
during 1974/75. 

3/ Assumed usc of oil facility. 
I 
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1. Tl-:'3 overall ca.Ja...1CC or '?C ... ~ .. sr.+:.s ;;as ::.n [."'...'YplJ.!:i ln 17't'? :-•. nd 1)'13~ 
but tl:~ evt.:nts of 1973-74 r-~~ l.,cJ ir: a a._ :.>e o 't.:..~r ·c<: -...Y- ~9S ri..._1::: .. o::1 
eve::.1 after allmar:..,. .:'or dr.:·...:· n s o:-l -:t"' ..-2::-' .:-i . · ~ .. rd..!...1ic. .:1. .. • :.., 11 nill.io. 
of b.i.:ater.:U t:::lance c~ p~:: .... r:t.::; finan~::_,..,- <:') J;.eE.t. t 1e e;;err:,·nr:y. E::tc:....-:-1. 
re .<::~r·,-n.c:; o::t.ood "t ~;1,9 ...... ~ ·~_.l-_::"1_.,_ "t. -"-"e ,.,.,..,-< o·· 1(:'7), e"''u··~-,e.,..,t to l"'"'"' t 1 ~n ~- ~- -v U. ........ "'-'- - U.v "•• L •• c ..:.. 71-•, ~- •~t...L '" '-'vv • ..._. 

one r:onth 1 s i.l .. p ort s. 

2. Three e\'ents occ•J.n·e.i sir:.ce 13-t'! 19·a Hf.:i.ch resulted in a dr~-GLic 
chant::e in the ovcrC!.J.l b:::..:.._ar.cc o~.' p[!.::,·:.ent:~ po:;iLcr.. .!!'i.rst, i.l port pric(;s 
rose by an cst.im<:tcd 1.5 to :..u percent.. I:.e i .. ~l·n:....o=;d cost of petrolcu.r:. 
ir;;port.s ai..o e is cstu-:.atcd a ... ::.-7 :::illinn i:1 1 "'7LJ cr 14 pe:rc'c.nt. of tot::.l 
1973 i;::J..orts. Scc::md, tf:e 15t'(3 !'['·in::; .::.'&.:Llc,i ir;. .::.r.~ n~rts of tl"l.e co'l!'-0:-;-.' 
rcsultiE; in a :::ul.Jstm1tial red...t<::~~on ir. :!.'cod crc::Lctic::-, :l~d n8ces:iL-<:;.vir: 
SUb -:::t,~.+.;..,l J..·r,.r,,,.,~,. .. ;n .;. 01~"'"' 01~ 't-.,,. ,~c, .. :,..; J..·t "-;~·1o7;, Hi>"·1lc·lel.s cf ..... .._ ....... _...._.... ..... ~,... ...... u. -~ .... ..J-- '- ... lw;,;) - ~-....... .._._ .. ~ ..l..4.&. , '"+* ·- ~-

food i.-.pc_·ts .:1re l.:kel:; to ~ 2 r.e"'ded c .. J.r--a.:::;" ·-L.;.t:i.l Aut;u~t 1975 \·hen tL:::.~ .• e;; 
crO? :.a~Tes.- ber;in::; . It is c st.lr-::lt d tl ..,_t. 1c:-u :i.-~orts in 1n~~ •·:ill cost $147 
rr.i..llio:-1 cor:p.:ll'Cd to .:::.n e.nr :1al .:J.';cr-: ., :..r, i 5t (1,·-'i'?. ('~ y. 0 nill::t c. . • Finall;.· ·' 
aericr:J.t'l::'CJl e.::·:::nort \·Olu:.es dr.·clin~d or f,".:8. -n~.:.<.d EO t!!at l~n:.:.ar;i:::. COUld 10t 

1'\lll . .- bc·:-:C'fit fron 1-r.:.:he:r (,'_.:,or.- :;ric":. ':'n-- cit el·· 'le c;~· :-;t"'.c::~t:i.0!1 in i'ooC. 
und "-::ricult.'l.Ual e.q"'or-::. proc.t:ctJ.. n cleo re!.Lr~t.ed ta:?:Lc wcak •. esses ln abrl.
cul t.ural developr;.ent polic.r. 

3. Since the u:p:·?ard trc. d of i:-nc .1 t p1·~ ce S: hirl:. food i."'.ports ru;d 
St'=:.(;I1ant Ct;!'7~cultura.J. CXDcr~v \,.''ll'.... .eSL'e E.).')P'Lf::ci 1:.? ccr:.-:~.l1UE' into 1')7';), th"! 
cutlod: for the overall '>l < '1CC c: . r • • ('1~'!' • ..; i.[ L:l P!'-..£. \:e .ctir.u'!te ::L"l l.J.:...i::..:J"::ced 
r;ap of $1h2 P'.illion (S<;e 'lab:~e 1) f~r 19?.:;. T.; s is based o:1 t:.c ass'..l!'pt.iNlS 
that: 

( a) nor.:aJ. weather i·lill return in I 971..-75, t .. ~reb:~' perr.ri.tting 
substantially reduced food :i:.-:Jo~:ts .:.nd .sC":-:e recov0r.r in 
agricultural exports vol~~es aft.er S~ •. +-~i.::.>er 197.5; 

(b) petroleu.'7! i.--;ports Hill incr"" ce 4 perc.·n.i, in vol1::e cc:--pared 
to the 9 percc..'1t h:istorical t.re~.d., a decline r.acie pos~:iule 
by co::.1serv.:J.t.!.on measures (price inc:~Ean s and a ron on ueckt'nd 
gasoline sales) and the .stl'ost.i t.t:tion of :::e;1 hydroelectric 
power for dier;e..l; 

(c) non-food consur~cr import~ uill l:.e b:ld cor.st.ant i."l norrinal. 
te::-;-:s invol\~lng a.1 csti. ated ~e~li:}e in real te:rr:s of 7 pe.:-c·~rv, 
capit.a.l goods i.r:ports .. ill inc.:-ccEe 4 percent in :real ter:1s and 
11 percent in nor.J.inal tenns, a rate oeloi-: recent t.re<lds; 

(d) regular e.xternn.l ccpi~.:-1 clis'mr -nen:.s U..."ld.cr proJe"'t agree
ments \rUl incrca: .. 10 percen .... in current. tciT:ls after 1 9'15; and 



(e) cxt,~rn!ll re LCrve s ·i.Ll o':. r,c: 1-ni: t u..,..,, e ·.ren th")t.. ·n tl13y 
<:.re le~s tltr.r- :oU:d 'be C:.~:r.:..r!:l.' l,. 

4. ':.'nm:, th~ ir..:'E'ciir..te nro'ult..,. i::; ho~l to r s..;::..~c -c.] c ~:::tJ!"'c.ted. l "~nee 
of pa)7~ent.s a.0f.i.cit o.f ~~42 :1iJ.. 1 ir ... :. _·r~ 1>7;. ~ !T .-.: r .. ~ Jrvc~~ ~.re ~o ..1-c:: 
that tl~ey c2n:1ot be pru.-:_..tly u::;- d to fir_r:._c :,>- ~· de! .. ci+. : e c:-:_Je':t tL:..rt 
ccn~:l3r i:::port.s o7-ber t:t2.11 food \r.:ll L.; a.t a"Jst~r.:.ty lev" .... .:> i:1 1)7!;; v.::..tr.. 
an e::rtimatcd drcl.l.ne cf 7 psrct;r.t in re·1l t'. ,r. l''or eY'.:.:ple, the (;.:)verr-"'!ent 
has b~llmcd all liquor, tc~·lcco a::d f'"u<:ar :ir:;:ort:::; ani has r"'c...uced autc.:-.obile 
:ix:ports to a maxi~ ·:.1. o.:::' JOO, or f2.r less t,k .. n t,~.e nonn<::l :rcplr1c .:-.en~ level. 
Rcducin;:; raw material::; ,nnC: :::pare :;)ar"Gs for inC..~-t,r:,r \lo;lid c.r.ly reduce f;ro:.th 
and ~vir:·;s anrl EJF cerb.,te the d~mcr;tic infl=:.t" c:Jar;.- trcnJG •.h::..ch L::-.<::r~cd 
in 1974. If c.'·pit::.l good::; .:::.Ylu ccnc:;ruct-ioH r, v~rjal;:; i:-po!•:.s >.u:::e r.:: ·~ced 
by t he ..;xtent of the dcfic.:it, public s<:c:.o::- ir~·;e~:.:-,...,r.t •~o'...ld have to be 
reduced b:; So J;Cl'cent ~;hich, in t1!."!·n, \ o 1 d. ::erioudy ~1'.CL .i:1e the c.:.evelc.?
mcnt prograr!l built. up Hith great effort o·,;e:r- rece:.-c :,·enr.::-. 



c~.; ~. r; I'~ ;_ ::;:-~ 
EXDo!--~s (f.-::>.t.) 
I:-~0rc.::> (c. i. f.) 
Tr:J.de F->la-:ce 

Net Tro.nsfc"'3 

.. -

Curr.:;nt Account &lance 

CAPIT,~L ACCOU:::T 
Govt. I·~T Loa:.s 

Taz:1ra 
Other 
Less R~p2.:f"":':len :.s 
Net b.flo·,.; 

ParaG t?~ tal ~-:.:..:L T (r:e:.) 
Pri·1ate ~:11-T 
Go· .. -t . Com;>3:1satio:1 ?.n t.s. 
Other C<>ni:.a.~. 1 :o-.-e:-·F-:1 ts 
Erro::-s .:J.nd Omis io~3 
" •):ital A·~~"' r ~ 

.... • ·'"'C ..... vv .. L" 

cial Tr:J.nsactio::s 

Net Chan.;e in Rc!3C!\'eS 

Net Rc::>·3r'J'es (I:'S) 

"''' 
r ·- ,. 

J,':/ T • .LI 

1972 ___ 157 < 

2~",.4 

40 3. f3 
-115 . I~ 

JS.!J 
4.2 

- 83.7 

94.6 
32 .o 

- 1:::.4 
111.2 

6.2 
1.7 
5.7 
7.2 

31.2 
130 .o 

5.0 

+ 60.2 

119 .6 

332.? 
4 7.1 

-1~d! • .::. 

0.1 
-ll8. J 

lOS.S 
45.7 

- 1 3.2 
141.0 

9.8 
1.6 
5.1 

- 17 .F) 
lS.C 

l)~i). 5 
2. t) 

+ 25.0 

1L,h.6 

* D1F 1st Credit Tro.:1che & Special Oil Facility 

l. ?:.:' . 
4-.'•') 

712.5 
- 28? .(\ 

18.2 
11,.0 

-2)1:.8 

70.0 
63.0 

- 14.0 
119.0 

9.7 
LS 
).r; 

- 12.6 
ll. 7 

l.3l.h 
' I 

A • !.+*' 

95.2 

49.4 

u ~:;. f3 
683.1 

-2h7.3 
18.2 

7.0 
-222.1 

7.0 
75.6 

- lh.o 
6B.6 
10.6 
1.5 
5.0 

- l't.o 
1r • 8 
eo.s 

-141.6 
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1. E XD () : .. ~ ~ (f. 0 .. b .. ) - s "t "lf f ~~ c t- IT;~~~ ~ t) • 

2. L-.2.~~ (c. i. f.) - !:t.:::..ff e:.c;~ . .Lr.~' ,_.,.,. 
3. L~: ~:\r·v,.if"\;s- 1972 ~nd. l9r-l3 ~c-::1·=~.~c. 1?.7}~ and 1(,~,5 fro_, 11~·/':...:.tllc o.f 

1·an::-·'!1frl-:---F'o:- 1976 .s..:;su e -:_,; ,;roTt.:1 + ;J.dd:. tion o:.' l . ilO o:' 
e ~-. 1..!:" Ct::' i~r ..... ~ rl'.,,.,.,...., T" )~~ .,i'tl_.)....., 1u-. D ·- ...., ...... r•T""~r. ''o- ~- -t- .. ,-, Ci.:.._._,..J- ..J•I -'"''-tTcte D.,.,_, '·' ~ l}od. o ~V"I•l-. L-Cll•c.O.Lo 

4. lJet TJ.~ ~:-,::;f~:;-s - 1972 c.n:i 19 '!3 actual:. 191~ an(i 1975 fro:r: ..:... 2',/8:"-i1l: o:: 
--- ' -f Ta!l. ·1 .. ia. ro::· l97o and b.:;yond, 10. p.;l. gro·,;th a.~~'Y;:d . 

5. GoTt. :1·'·1 T LO''T' s -

'l'a~<:Z - 1972 and 1973 actu2.ls. 1974 from La<' /Bank of Tanzania , 
For 1975, estil""J.te of $7 . 0 rn is l..:;.,cd 0:1 t•;ice (';-l3t of in·portcd 
inputs cstihnted for J 975, m1 assn;'?"ticn t~:~t loco.l co..>ts are 
equal to il'T'port costs. (In 1974~ t1~ e3tim:ltc of c:J)Jital gauds 
Tazara impo::.~ts = u.ppro.x. 1/2 o~' tl e .;i)70 n capital inflo' in 
1974.) 
Other - 1972 and 19'7 3 actuals . l97i~ and 1975 from Ii:? /B::.n~: of 
Tanz~mia. For 1976 and be:-rond., JO~ p.a. gro;rth assu!Tled. 
R:~pay:--E;:1"t_~ - 1972 a.'1d 1973 act~lal:::;. 1974 und 197) fro:-1 TI-P/ 
R1.nk ol' 'l'a..nzo.nia . For 19?6 and 1977 no increa~e assurr:ed lag -
then s1jg~t tncreasd. 

6. Parast<Jta1 l ·~TJT - 1972 and 19'73 actuJ.ls. 1974 and 1975 fro;; HD?/ 
Bank of lan:::.1.:1ia. Ther~:::ft ~r, 10 ' n.a • .:;r0~:th a;,o;u ·-·~d. 

7. Priv.~, :·.:! l;~lLT - -"Ctnals 1972 .:.:;d. J 973. r: L-=-'/3:c.:1k of' Tanzani-"' for 1974 
and :; ~' 7~r.er.:.'l:'t0r assu: .. ~a. 1c\·cl. 

8. Go\'~·~':>8ns'1tion n.,t,J. - 1972 ~md 1973 2.ctuals . J9't4 and 1975 D:F/ 
B::.:..:1~: of 1\:~rl:::tniQ. 

and 197} actuals . 9. 
19't'!.i c.ud 197.S 1.;-'/~2.nk o: Ta.l·,:mia.. 3ince largt~ly 
offsetting i ter:1:3 in recent year::> . 

10. S::;ecj al ·rransactions - 1974 is H::? first credit tranch2 & special oil 
facility. 

February 14, 1975 



~ ... -, C" 
~ ..J '-' 

( ron· , > .,. lt~ur·r.---;-
' :lu, .· J . .J-, u.l 1 .· <-' •• u, 

l. (tL0 si~'!l.J .Scne .. a:, i o:cit.-.:.:1 
fro.11 -:his :r:ot.e) ~,..e ~~on'-: ~;·.c :nest bac't~ ·rd a!:.!,; c,:-:rc. :-.g c.'nt.~:.o-- in 
the 1:or:n. ~..._-ir:~ tt · pe~~cd 19~~J-73, ·'.} CJ~ 11avt~ I .. ~ -,o co;1L.:!:.d 1-:itl1 0 
v~y severe dro~~h~ . 

2 . A..Y'J irr_·ndL:.te ra.~d i!'1pro•'~"'7Ln;., ir. cor:HJions in tl..=; Se>hel is n:::>t 
possi'.)le hecause of a dea:-'.:.h of :~avur;J1 n:c-·ourc•·:·> tl."! JJ!'".::;::>~'!.'e of popu"' -;tLC'. 
and an indifferent. per:.'c.,. rP:.~e in econc ..... :.~ :oJr,.n;'r,.- . .,nr,, even • hen t-he :.'i.:·;;_;_ 
po'~i t~o h?"' been .f,:-,-•or;·"::>le. 'Ii;ese d:U'io-Leu] viC> :::!. e c:Np~ lnrit: i by th"'- e088!.1tial 
need to ma:l.nt.a on a b::llo:;.nce cet-~o:e~n the !: >;::n c.nd live~ tcck p0;ul.1tj CJn cf: 
the a::-ea a:1d the ao·:"'lual re:~" . .::>rJ.:.:ion of-,, cet~',i-:.n. as ;ell c:s G cc"_C)lic2.tcd 
patte~·n of 7-rCJde, trc.·:el w:d cc;-:r,unjcaticr:c; 1 :;t·· r • t--:c· S:~· [!J 0 

&.:-; CL:U.: -v-r·· e.: 
and c cntipuou:; st3tc::>. In -:.d. ..... ~ LLc11, the _,;_n~,...:.s~-cn"',J J':-v~r~-,s o: .._~\J~ _r:_ .. ~~~ 
c ou.'1tr~es rc'Jy a:.:r.cst ex.~L· ~ive"'~{ on cc..rl.t3"1. :l!C!":i ~ . .J::ce frc;-: a -r.;:-• .::-~et;r cf 
bilat~!"<:~l and ;rJ.u:t:'..latt;.;:;:l sources, c.:> ·i -c,·,:l~"' ·,::1.:.ch te.1r.s ,v0 fluc"...uote 
i n response to si1c..~t-t.Pl'I1 fnctrr::; , rat;er I)!"'C Jc-.t;cr - t.~·- '1 aeveJop::t>:lt :.eedf . 

3. B··c:m:.;~ of these r:;: S0!1~ and th.c f<,c·':s th:rt the c-mmt:ies :1a•:e 
SCTJR ,qt,e 0 ~0ord. "1(lt. ~c1 ridnj ::Ji~·tr· t;1 ens :n: l p-·::,,.t.' ; n-or bas~~ .3'L<.ti st:c' L 
inf:,l~":~ tinn, a pec~J.: ~ffo!'""'v ·_s I_ec_, ... _~:-3. t,o L ~.,_p t~~ 1cr ~-Ler~n de'.-~e~.cp~~rtt 

of the S2.h~-·~ . In r-rtic;.·:lc-r, 3 C001't~·r,;t"l1 <n. ~, ··rwn i.s X'~"'!U;rer!o 

.Absorpti•;e ca! ~:::ity in the r ~ion net.;:J.s t..., b"" 'U-p ·.·e:-1; t'Je "' olo~.Lc.11 
imp~ .. ct o: lJ~oduc ;.,i ... ,.~ I~ojec'L.s n9t- .. ~ to f' ~.-..'· ~~ ir.. o ~ceo"..:! ..... ~ .:t::r. .. inte,._-
r eGior:3.1 studies ~ .. ecd to be :!.ic ... 't.::U<P!1 .. ·:: 1;-licve tr.~t. tir:r~ ~s -ooter~vj;; __ 
for ecol1o7ij c an:i ~cci~l d :,v :o1 "'. nt ; n -t, ~ '""~ ~\. .. arl'·l t!1:1.t t\.; :cceibn ::.1.d 
c a n, and hou.ld, play a large l~olr> i!l relcas::.n; th:. s pnt.P.n L.i ~J.. 

4. Durin• t e pe1st tw yea-:-s, I'l'<>l econ();n.;.::; ~rm1th in ~he rer:jon has 
b ec11 l1Pt:Slit;.i.blc , and :p03r capita arm ~1 ·i.r.CC':i • has st.2.'""natcd at about $70. 
\-li t h t!1e e..-:ception o~ 1'c:.m·it.:mi3. (-:-0 -'c' ~- 1 101. a b-1anc~ or .:-r:-<.11 surplt,;s) 
t "'e c o'·l~·,..l·e"' h.,,,., 1.., ... "'r""~~.,~~"'"" ::r ... ~s I1 ,0'7_;" -n,< l 0"tl. .... ~.,..,;~- ..... -.L·n~.,..,·~~ .... ~ ... 

JJ. ~,...:. !. ...,_ ... ~ ~ -.. c.-. u'""" v"o.....~u... ....,(,.--: uc.4.l-' • ~l../ v ..... -. U • ~ t .... --~.~ ..- .. .., - . u 

amounts of f"reig .. aid - r-~a.:.n::..y in gr~nt fo:::-n - -w:!·c usc.d i11 an attf·::;pt t.o 
prevent -very J.oH st:.mdards of: li ;,-:_!1~ from l.

0

~.llinl-; . ScPie rcco·;cr:y occ·.u:red in 
late 1974 ns a re ul t of be ttet• harvest . .:; cnrl e·-::port.s are expected to incre<:~se 
in 1975 . Hov1eve1·, even if ilnports "re h-s}d to the·:::- 197).J lmel, Tab1e 1 
shm1s that a cor.:O.'i.ned curre:at acco' J:.~.., de. i cit o:' 8218 mi.Ili on is li:~P:l.;_~.· l,o 
occur - a defic·~ t which can only be co·:e1·· d if p"..!bl ic capi •,al ~ra.Dts a:---.ountin:?; 
to $12~ miJ.J ion are obt:Jined. J1s of noH, the sources of t.hi s :=tid have n{.~t 
been idA 1t.ified . It is esti;.·~~ed, furt'l.l·rrore, t,h to aid rt'-q'.l.ire•1ents wi1l 
total $1.7 bilJ.;on over the er.:.cd 1975--.' .~..,o r.aintain e;r:ist.Lr.~"' liv:i.n~ _t.:mdarc~s . 
The so1.1rces frc:n 1:hi.ch this aid will cc-· "" are ~lf'o st·i.ll un ert[iin. If 
livinG ,st<>!.1d~,rds in the S t;e:_ ere to ri e, the 70l'l:n.e of airl required 1d'..l 
be proportionately higher . 



T "r"~ 
., 

(:..n $ r.Lt Lc 0 
E3~ . at •.;d E~ t.: "i~:,~ c. 

.Ac t.·u~1 A tu~J. Pr c ~ E'C't.·~d 
1 0'' ') - 1.; -" r '• 1075 

Experts (; ,..,c, 
..- ... ..L. '"t;'S) ,j~ 437 49S 607 

Impc::>ts (::..rcl. .ws) -6t:::2 
~ -81 4 P'"'l 

-~ 

Resource B:::lanct~ (d .,fici t = -) -215 -3lJ·3 -?. 4lt 

(factor pa:v-ments and tra::1sfers) 22 24 26 

Balar~ce on C:\'r + -19.3 -324 -218 v 

fin~ced by 

Direct Forei::;n Investmen-:. ( r:~ t) 23 12 6 
1/ 

Public Cap::.. t:.ll Gru!'l-:.s l?f3 223 122 

Public MLT Di!:bursc:nents ( r.et, 36 87 88 

O ... her 6 2 2 

PRO/February 18, 1'975 
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-7,. 1-U'. Robert s. HcNamara, President February 20, 1975 

w. TinG, Director, EPD (through }1r. Stern) 

OPEC ~~serve Est~~tes 

1. Attached are the projected reserve accumulations for 
OPEC members through 1980. The table · shm·;s, in orcer of 
relative accuracy, a tota-l for OPEC in bot h constant (1974} 
and current uollarn, e 3 tLnates for thn four countries on 
your itinerary with a subtotal, and a subtotal for the 
re;L~.aining coG..J.tries, di£tributed by COUJ1try. The aggregate 
fiS" \:i. r.·c ir:; 1 a:J ~;-v ·c reported earlier, based on revisions o f t l e 
major paru.'Uetcr~ used in R-4 77. \'7e have made sone further 
miner aujustm0~ts since the memo of January 31, to 
t:1ke i!CC0unt of. anamo11cs \·lhich developed in disaggregating 
this figure. 

2.. The datt'l for the f our co1.mtries on your i tin crary are 
b=ls~~d on .rough revisions of tl e p.::incipal b;:tlance o = pa~JJ ::l~mt ~ 
eJe!:ls .n·:::z:; by country . 'I'h (':y are likc~ly to be revised as ,,.e 
deva1op better. estL':1atc3 oi 1974 ir:1pnr\: perforr.iance and, 
more ~ .r:tpor-l".antly , the likely trend of future im?.Orts and 
oil production. 

3. The estL"'lat~s for t.hs other OPEC countries ar-:: not 
bas8c1. em any -'0'd count~- U.T'lalysi s . 'I'h~y represent a 
'' :a:easonn.blc'" C.i. s tribui.: ion of the cggrcgate based on crudG 
·3s.:t:i.l~-~;.t.es of major trc:·1d~ in these countries. 

4. 1\~ yo~ k~ow 1 ~~e n ::a preparing, in cooperation with the 
Progran1 Depar~·~:m.nts co :'l. c ·..-~nled , c~et.a.ilccl b a.lance of F~Y::lent~ 
projections. ri:hes:~ will incorpora'c.a the n~jor chanq c:s in 
ouz:- assU1:1pt.iona about t h e 1.-1orld ~conomy, oil consu.9ption an d 
domectic ovol'l!tion of thc~c countries and thus provic.e <In 
lnr.Jut to our analysis of long-ter o capitul requi:::e;n(~nts c:md 
a ruore a(!equat e ba~is for :regula~· rcvizion~ of re5erve data. 
Until. He h~. c these analys~s, the current. resenre estmate a 
ar~ the b8~t :-.. v<tilabl·~ q uiclc ~:o C!Xpectcd trends, "th·:::t1<;h 
tha cc'.lntry £ igures for any part.icular year are of t\nccrt.u.5J.1 . 
accuracy ~t this time. · 

/> .. t tachr< ~nts 
ESte:C:i:I/15 

-· 
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Saudi Arabia 
Accumulative Surplus 
Increase During Year 

• 
Kuwait 

Accumulative Surplus 
Increase During Year 

U.A.E. 
Accumulative Surplus 
Increase During Year 

Qatar 
Accumulative Surplus 
Increase During Year 

Sub-Total Group I 
Accumulative Surplus 
Increase During Year 

Algeria 
Accumulative Surplus 
Increase During Year 

Indonesia 
Accumulative Surplus 
Increase During Year 

Iran 
Accumulative Surplus 
Increase During Year 

Iraq 
Accumulative Surplus 
Increase During Year 

Libya 
Accumulative Surplus 
Increase During Year 

Nigeria 
< 

Accumulative Surplus 
Increase During Year 

OPEC St~LUS ACCt~TION 

(In billions of current US dollars) 

1973 1974 1975 1976 1977 

7.9 30.5 58.3 89.1 122.8 
1.9 22.6 27.8 30.8 33.7 

.4 . 5 10.6 16.3 22.0 27.9 
2.1 6.1 5.7 5.7 5.9 

1.5 6.0 9.4 13.5 18.3 
0.7 4.5 3.4 4.1 4.8 

0.2 1.4 2.8 4.5 6.5 
0.2 1.2 1.4 1.7 2.0 

14.1 48.5 ·86.8 129.1 175.5 
4.9 34.4 38.3 42.3 46.4 

o. 7 1.7 2.2 2.2 1.2 
-0.4 1.0 0.5 0.0 -1.0 

0.7 1.2· 2.2 2.5 2.6 
-0.7 o.5 1.0 0.3 0.1 

2.1 14.3 26.5 37.4 46.4 
0.5 12.2 12.2 10.9 9.0 

2.0 3.7 6. 3' 9.6 13.9 
1.2 1.7 2.6 3.3 4.3 

2.9 5.0 6.0 6.5 6.5 
0.1 2.1 1.0 0.5 0.0 

2.4 7.8 10.2 12.3 13.4 
1.5 5.4 2.4 2.1 1.1 

1978 1979 198 0 

159.9 200.7 245. 4 
37.1 40.8 44.7 

33.6 38.7 42.6 
5.7 5.1 3.9 

24.2 31. 4 40.4 
5.9 7.2 9.0 

· a·. 9 11.9 15.6 
2.4 3.0 3.7 

226.6 282.7 344.0 
51.1 56.1 61.3 

0.2 -0.8 -l.S 
-1.0 -1.0 -1.0 

2.4 2.0 1.5 
-0.2 -0.4 -0. 5 

54.0 59.3 62.4 
7.6 5.3 3.1 

19.2 25.7 33.8 
5.3 6.5 8 . 1 

6.5 6.5 6.5 
0.0 0.0 0.0 

13.9 13.9 13.5 
0.5 0.0 - 0.4 

(continued) 
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· 1973 1974 1975 1976 . 1977 1978 1979 
Venezuela 

Accumulati~e Surplus 2.0 6.8 12.0 13.8 15.1 16.1 16.8 
Increase During Year 0.4 4.8 5.2 1.8 1.3 1.0 0. 7 

Sub-Total Other 
Accumula tive Surplus 12.8 40.5 65.4 84.3 99.1 112.3 123.4 
Increase During Year 2 .6 27.7 24.9 18.9 14.8 13.2 11.1 

Total OPEC 1./ 
Accumulative Surplus 26.9 89.0 152.2 213.4 274.6 338.9 406.1 
Increase During Year 7.5 62.1 63.2 61.2 61.2 64.3 67.2 

Total OPEC 1_/ 
in 1974 prices 

Accumulative Surplus 29.6 89.0 136.5 174.3 206.8 236.1 263.4 
Increase During Year 8.2 62.1 56.7 50.0 . 46.1 44.8 43.6 

~/ Excludes Gabon and Ecuador. · 

Notes: Projections are based on no significant changes in the real price of 
petroleum after 1974. These projections, although they revise the January 31; 
1975, preli~inary revisions, are themselves still preli~inary ; they may be 
substantially further revised on the basis of country studies now underway. 

EPD 
21 February, 1975 

(1973 data added 3 March, 1975) 

1980 

17.3 
0.5 

133.2 
9.8 

477.2 
71.1 

289 . 0 
43.1 
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Internat ional Finance Division 

February 18, 197 5 

Briefing Pap e r s for Hr . Hd amara ' s 
_____ 1--''r:...::· i"-'p~t.;....:o 1'1id d le East 

3 . Capi tal Flow Data Requiref!1ents 

Informat ion on aid flows from OPEC member countries to 
the developing countries i s now being pr~pared by both the OECD and the 
IERD. Although these tHo agencies <He nou coordinating their efforts , 
both are h eavily dependent upon informal in f ormaL:i.on sourc2s sucl1 
as n wspape rs. The results are obviously of limited r el iabili ty and 
mieht prove to be s eriously mis leading . Here accurate and ti1::eJ y 
information should be helpful to the donor countries ar1d would also 
benefj L tl1 e developing countries s in ce it uould permi t improv J studies 
of assist ance r equir r.:cnts and mo r e ratioaal plannjn g of c:iC: flm.'S by 
nationa l, reg ional and international financial institutions. It wou ld 
establi s l1 the i mpor tance and use fulness of these (OPE C) donors in 
meeting the needs of developing countries . It would arso enable th em 
to put the ir l ending in context and e nable them to make better judgemen t s 
about the credit\Vorthiness of borrmvers . 

The UNE-0' s Secretariat has access to s ome•vhat more r liable 
aggregate statistics which are rece ived directly from donor nations 
under the Operc:tion. However, only a feu OPEC members have complied 
with the reporting requirement to the U1'T . A repre~ cnta t ive from the 
UNEO ' s Secretariat visited four OPEC countriE~s last December ( Ku\·.'ait , 
Saudi Arabia, Abu Dhabi and Qatar) . \·Jj th the exception of Kuuait, the 
countries visited provided the UN represPntative with detailed information 
on their aid flmvs to all LDC's but on a strictly confide:ntial basis for 
the UNEO's Secre tariat us e only . 

Hr. Ahmad of the Development Centr0: of the OE CD visited 
several o f rhe OPEC member countries in December ( among them \vere lran , 
the United Arab Emir ate s and Algeria) m~d found an eagerness to correct 
the often distorted picture nmv avail3blc o.C their foreign assistance 
activi ties . 

In r esponse to an invitat ion from Central Rank Governor Yeganell 
and l1inister of Interior Amouzegar , the DAC Chairman visited Tehrcm 
during th e fir s t \veek in January , 1975 to exchange vie\,'S on Irnn ' s 
programs and plans for assisting developing countries . 

Nr. Hilliams reporte d that Iran has encountered the problems 
and difficulties common to major assistance efforts, including critics 
at home ,,,Jw seek the ratio1~ale . Iran ' s progr;1m on th~ prcs('nt Ji~~1jo r 
scale is designed to r1eet polj cy obj ec tiv s rclat c1 Lo Llw cir cm::.t~m ces 

of Iran ' s posit io n <ts r e cjpier!. t of major oil r evt'nucs ;mel as n count: ry 
Hith a rapidly emerging econoc1y and broaclcnin8 int e rn:1tj onal econ r1i c 
inte·rests . Give n this persp('Cf iv . , the Irnni.:m .:JU th o~::i.ties are n.:1t.urnlly 
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interested in international cooperation, and they attach great importance 
to the role of international institutions . 

I nformation on foreign 'aid programs is likely to be politically 
sensjtive. However, if in principle OPEC countries arc found receptive 
to th e idea of cooperating Hith the Bank on Lhis matter , tecll)lical 
discussions could be arranged along the following lines : 

To establish and maintain an information system about aid 
flows from OPEC mcnber countries to the developing countries would 
probably require (a) a brief report on each individualloan or zranlat 
the time the commitrr.ent Has made and (b) a semi-annual or annu<:!.l report 
by each donor country (or institution) listing the transactions during 
the period. The system vJOuld n,ormally cover all loans and grants fr om 
official sources (including all banks) , but would not include direct 
investments . 

Some assistance transactions Hill no doubt lwve special 
characteristics that Hould call for additional information (e .g., agreements 
to furni sh petroleu.iu at special prices); in r.1os .t cases the initial report 
on individual -loans could be met by the follm-ling data : 

1) donor country and ins titution 

2) recipient country and institution 

3) identification number 

4) date of commitment 

5) amoun t committed (including currency) 

6) expected period of disbursement 

7) purpose of assistance 

and, if not a gran t , 

8) interest rate 

9) grace period (or fitst repaymen t date) 

10) maturity (or final r epayment date) 

11) currency of r.~payment , ( if different from that of disburscmen t) 

·• 
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The semi-annual or annua l report of each donor country or 
institution would simply be a list showing Ute total disbursements and 
r epayments (principal and interest separately) \vhich took plac~ during 
the year for the outstanding loans and grants . 

These data would provide the basis for a number of valuable 
summary reports . Agree~nent vmuld , of course, have to be reached on the 
form of the reports so they 1.-JOuld fulfill important needs \,•Jlile still 
maintaining any necessary confidential status of the details. 

Th e Horld Bank (uhich novJ maintains an extensive 11 Debtor 
Reporting Syst em" based upon information r eceived by deveJ oping coui1tries 
plus reports from other multi lateral and some bilateral officiCtl credit 
agencies) would, if requested , be prepared to provide advice to the 
OPEC countries on establisl1ing a centralized reporting syst em ; it might 
also assist in processing the information jn a manner \vl1ich \.Jould protect 
the confidential nature of data on individual loans while sti ll making 
available surrunary tabulations of interest to the OPEC member- countries, 
t he developing nations receiving their assistance and the development 
assistance agencies concerned . 

* * 



INH" I : ~"' T I ON i\L DlV f::. L 0PMEN1 I INTER"'ATIONt-L BANK FOR 
ASSOC. I t, II O:"-< RE.C ONSTRUCTI W Ar•JD DEVCL CJf>MENT 

INTERNATIONAL FINANCE 
CORPORA r I ON 

OFFICE /V\Ef\1\0RA~~DUM 
T O: 1·1:-_ Robert S. McNamara DATE: February 27, 1~75 

FROM: H0rst. SchulmJ nn, Dep. Dir., p & B itS. 
SUBJECT: Fin ancial Ass istance fr o~., Oil-expor.tinq Countries 

l. Pleas e find attached the latest report on financial assistance 
from oil - expo rting countri es. For this report \...;e have updated the lJ72 
GNP figt.;re s to r e flect th e actuals r eported in the new atlas. The 1973-7Lf 
GNP figure s used are estimates derived from the R-477 report. When th e 
new projected GNP figur e s are available they will be incorporated in the 
future repor·ts. 

§ilateral Comm itments 

For 1974, we are showing total bilateral ODA and other aid 
commitments of $9 .7 billion, an increase of $.7 billion from that li sted 
in our previ ous report. For 1975, we have in formation on bilateral 
commitments totalling $1.1 billion. 

Substantial increases in bilateral commitments in 1974 and 1975 
to date include the following: 

a) Iran- An increase of $329.8 million, including $25 mill i on to 
Bulgaria for a food processing plant, $200 mill ion to Indonesia 
for a fert il izer plant and various petrochemical industries, 
and $100 mi lli on to Peru for an o il pip line. 

b) I raq- An increase of $120 mill ion. The amount includes 
$100 mill ion to Argentina for housing and hospital construct i on. 

c) Kuwait- An increase of $508.4 mill ion of which $350 mill ion 
was committed to Egypt for housing, $75 mi l l ion to 13razi l, 
$15.5 million to Costa Rica for the s ugar industry, and $l.,8 
mill ion to Malaysia for development projects. 

d) Li bya- An increase of $91.3 mill i on including $70 mill ion fo r· 
a Yugoslavi a n oil pipe! ine proj ect (in conjunction with IGRD 
and Kuv;ait) and $16.8 million for ear-thqua ke r e l ief to Pakis!..an . 

e) Sr1udi Arabia- An increase of $625 million including $100 
mill ion for Egypt to alleviate commodi t y and supply pr oblems, 
$95 mill ion to Malaysia for developme nt projects, $200 mill ion 
to Syria for econom i c development, $200 mill ion to Suda n for 
a developmen t bank and $30 mill i on to Spain for hi ghway 
deve lopment. 



Mr . Robert S. McNamara - 2 - February 27, 1975 

f) U.A.E.- An increase of $109.2 million i ncluding $48 million to 
Malaysia ro1· development projects, and $.35 million to Morocco 
for ports and airports . 

B i 1 atera 1 D i sburse1nents 
' ( 

Bilateral disbursements in 1970-75 are $4.5 b i ll ion reflecting 
no net change from our previous report. 

Multil Ateral Aid 

Total multi lateral aid commitments to date for 1970-75 are 
$10 . 2 billion (of which $LJ.4 billion is reported disbursed). This includ es 
$8.5 bill ion committed in 1974 and $.7 bill ion in the first six weeks of. 
1975. This brings total multilateral and bilateral aid in 1970-75 t o ' 
$24. 5 b i l l ion. 

Attachments 

TRusso:DTaylor:s j l 

cc : Messrs. Knapp 
Ca rg i 11 
Shoa i b 
Chenery 
Stern 
Kochman 
Saxe 
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l!!..i 
10.0 
70.0 

ER ,..o 

.4 

'·' 

o.os.o 
10.0 r;rs:o 

SI.J 

Jr.T 
1.) 

1.1" 
w.o 

5]0.5 

&! 
525.0 

IS .&o 

1T.t 
10.5 

1H 

17.5 

18 ... 

Tl:"l; 
28.0 

28.6 
180.7 
i09.T 
'·' .::tl 

21] .7 

.., 
!L! 
20,2 

...l.ll 
...l.ll 
2).2 

_11:! 
721.1 

1026.~ 

...!!.U 
.,...,.,-;]! 
1105,2 

·!~ 
1m:' 

no.&o 
~ 
IS!Q.I 
115 . 1 

~ mH 
4.8 

~ 

... 
!!!.j 
0!:9 

]o8 ., 

ffi4 12.] 
11 . 0 

.6 
.JL! 
lt2),j 

)91,.4 

~ 
]1.8.2 

tlSJt . ] 

~ 

20 . 0 
_ _,,., 
29.0 
27.5 

-rl1 ..-;o; 

2]15.7 
~ 
26Bq 
)17 . 6 
l02 I 

mH 
)5.0 

1!!!.,_1 
"!JiG 

70 . 0 

±m1 
2005.5 

11292.7 

~ 
15255.5 
)02).9 

~:q .... 

,,, 
2.' 2SJ 75 



0 I SBURSEMENTS !I 

~: 
OOA - Bilateral 

-Mult ilateral 
- Total 

Other - Bilateral 
- Multi lateral 
- Total 

TOTAL 

Bahrai n : 
'<iM -Bilateral 

- Multi latel'"al 
- Total 

Other- Bilateral 

TOTAL 

1 ran : 

- Multil.neral 
Total 

--OOA -Bilateral 
- Hultllateral 
-Total 

Other - B I late ra 1 
- Multihteral 
- Tota l 

TOTAL 

~· 
OOA -Bilateral 

-Multilateral 
- Total 

Other- Bilateral 
- Multilateral 
- Tota l 

TOTAL 

Kuwal t : 
'l5iiA B i latera 1 

-Multilateral 
- Toul 

Other- Bilateral 
-Multilateral 
- Tota I 

TOTAL 

~: 
OOA -Bilateral 

-Multilateral 
- Tota I 

Other- Bilateral 
- MultI lateral 
- Total 

TOTAL 

Nigeria : 
ODA -Bilateral 

- l'lultllateral 
- Total 

Other- Bilateral 
- Hultllneral 
-Total 

TOTAL 

Oman: 
--ODA -Bilateral 

-Multilate ral 
- Total 

Other - B lla tera I 
-Multilateral 
- Total 

TOTAL 

~: 
ODA -Bilateral 

-Multilateral 
-Total 

Other- Bilateral 
-Multilateral 
- Total 

TOTAL 

Saudi Arabia: 
ODA -Bilateral 

-Multilateral 
- Total 

Other- Bilatera l 
-Mu l ti l ateral 
- Total 

TOTAL 

Trinidad &. Tobago: 
OOA - Bilateral 

- Hultilateral 
-Total 

Other- Bilateral 
- Hultllateral 
- Total 

TOTAL 

TABlE 2 

FINANCIAL ASSISTANCE F"ROI'i OIL-EXPORTING COUNTRIES TO DEVELOPING COUNTRIES , 1970- 75 

Surrmary of Disbursements 

1970 1971 1972 1973 1974 1975 
~ ~ ~ %ofGNP ~ ~ ~ ~ ~ ~ ~ ~ 

3.0 

):0 

4.0 ..-:a 
7.ii 

TTf:!i 
4.0 
~) 

nH 
69. 7!.1 

69.7 

IT! 
101.5 

. 4 
--:4 

. I 
-.-1 

-:1 

.02 

-:Oz 

... 45 

I;7!i5 
. 16 

_,_Q3 
4.54 

.01 
-:or 

~ 
~ 

.05 

217.51)/ 2.77 

2iT:5 IT7 

:ilil 
215.0 b.To 

. 29 

--:29 

3.2 .!!/ 2.29 

3.2 2.29 

. 8 

226.oE/.!!I 
20.2 

2J;b.2 
10 . 9 
.2.L.!. 

102.0 
348.2 

50. I !J 

5D.T 

1.0 
1:'0 
T.1i 

.I 
-.-1 

-.-1 

.02 

6.96 
.62 

T.SB 
.3 .. 

2.81 
lJ.!L 

10.73 

1.62 

1T2 

.04 
-:ali 

. 10 
-:TO 
-:TO 

6 . 31 
.01 

6.12 

I. 7 
.!1..,1 
15.0 

.I 
-.-1 

2.0 
2.0 
'"T.T 

3. 7 

TI 

~ 
:I:i 
12.2 

2.4 

92.1.£1 

.!U 
103.0 
41.2 

*H ~ 
58.1 !.1 

58.1 
22.8 
10.0 
:IT;! 
90.9 

.I 
-.-1 

.03 

.22 
--:25 

.02 

-:Oz 

~ 
~ 

.07 

.06 

--:co 

2 , 41 

r.¥o 
1.08 
Lll 
~ 
0,99 

I. 71 

T:Ti 
.67 

_d2 

~ 

~ 
~ 

.05 

2.0 .!!/ . 60 

2:0 -:To 

2.0 
2:0 ..-:a 

I .3 .!!/ 
.2 

1.5 
.I -.-, 

1.6 

zs6. 7.b/ 

256.7 
15.0 
.ll.:.Q) 

RH 

.2 
~ 

.60 
-:To 
T:TI 

.34 
~ 

.39 

__,!1l 
__,!1l 

.42 

6.50 

6.50 
.38 

.02 
-:Oz 

20.0 

zo.o 
2.0 

2:0 
22.0 

s.s 
-u 

.I 
-.-1 

5.9 

349 . .. .£1!.1 
8. I 

J5T.5 
6 . 2 

166 . 8 
.!..ZJ..,.Q 
530.5 

62. I !J 
.I 

62.2 
3.5 

.!.Q§.J. 

.)]2.;! 
1]2.0 

.4 
_._1 

.5 

1.0 
T.1i 
1.5 

1.0 
T.1i 
1.0 

.26 

......QJ. 
.0 1 

-:Oz 

.II 

7. IS 
__,_!1 
7.35 

.13 
~ 

..1M 
10.90 

1.17 

T:l7 
.07 

2.01 
L..Ql 
3.25 

.01 
-:aT 
-:aT 

.24 
-:24 
-:24 

loo.s!.1.9.1 15.95 

TOo.5 T5.9s 

328.5 

li,.Q 

m1 

20.0 
2'0":0 

1.0 
T.1i 
T.1i 

302.1 

}02.1 

26.9 

26.9 
50.0 

2.Q.,_Q 
76.9 

99. Is_/ 
41.1 

T4o:2 
206.6 

~ 
556.3 

255.8!.1 
_u 
257.3 

lQi.J!. 

~ 

I . 8 

.!.!i,.i 

.!.!i,.i 
12 1. 3 

.'!hQ 

M 5.0 

80.0 
10.0 
90.0 

1.5 
.I 

1.6 
91:6 

S40.b ll 
120.0 
6bo:1i 

~ 

~nu 

15.0 

,H 
20:1+ 

. 20 
-:20 

.90 

--:90 

.L..!!i 

.'..& 
2. 39 

.34 

--:JQ 
.sa 

::::;]! 
.92 

I. 23 

rtf 
3.20 

Hi 
~ 

3.30 
.02 

3.32 
2.66 
2.&1; 
5.98 

.01 

-:or 

8.04 
8.04 
8.04 

6.67 
....M 
7 .so 

.13 

.01 
....J1 
7.63 

I. 15 
.42 

.!..,.21. 
1.57 

1.0 

1:0 

I .0 

16 .0 

16.0 

120 .0 
Tio.O 
Tio.O 

10.0 
10:0 

~ 
~ 
385.0 

__,_g 
.52 

--:52 

. 01 
-:aT 
-:aT 

Undated 
U S Sm . 

1.1 

-1.-1 
7. I 

Page I of 2 

Tota I 1970-75 

~ 

24. I 

&.t 
2.0 

2:0 
59.li 

3.2 
.I 

T3 

~ 

-H 
313.2 
____,.)_ 
313.5 

564 .3 
50ii:J 
~ 

35.9 

15.9 
50.0 

.I 

!H 
881.1 

~ 
276. 0 
~ 
W<.T 

TB25:5 

511.8 
1.6 
~ 

26.3 
.ill....!. 
liD. 
891 .8 

2. 2 
.6 

2:1! 

2.0 
.I 

2:T 

48.0 
48.0 
50. I 

lSI .8 
10.2 

192.0 
1.5 

.6 
2.1 

194.1 

1562.7 

mH 
15.0 
~ 
.!ill,! 
3091.7 

. 2 
~ 
15.0 
6.0 

2TO 
2"1:2 



TABLE 2 

FINANCIAL ASSISTANCE FROf1 OI L-EXPORTING COUNTRIES TO DEVELOPING COUNTRIES, 1970-75 

Surrnwt ry of Disbursements 

~19~ ~197~ 

United Arab Emirates: 
6.3 !?_/ 517.o.!1.il12.61 OOA -Bilateral .92 10.0 1.15 8. 1 -37 

• Multi l ateral _._2 .02 lb.Q I. 14 stH • Total 6.3 ----:92 10.2 m JJ. 1 T.5o 
Other · Bi l ateral 15.0 1.73 

-Multilateral ..1..,.2 . 11 ill..Q 
- Total .12& .L.U 1H 

- . 1-1 .!lU 
TOTAL 6.3 ----:92 25.2 2.90 1:62 673 .o 

Venezuela: 
~- 811<Hcr41 15.0 

- 11ultilateral .1 tH · Total -.-1 s.o 
Other- Bilateral 

-Mul t ila t eral *H - Total .ill,l 
TOTAL 

-.-1 623.3 

GRANO TOTALS 
OOA - 8 I lateral 404.5 510. 1 428.0 875.6 1838.1 

-Multilateral .4 20.8 J/st.+ ~ ..12U 
• Total 4oli:9 5)"0,"9 2090 .7 

Other - Bilateral 4 .0 10 . 9 9'1.0 9.7 273.1 
- Multilate,..al -1M ~ 148. 2 ~ lliU 
- Total dH ~ 242.2 1lli1 ill.i& 

TOTAL 3 .2 -m:J . 5199.7 

a/ ODA i ncludes aid for which ter-ms a r e unknown, but the types of projects wou ld probab l y Utract OOA. 
b/ "Budge t support" to Jordan. 
C.! Includes S70m./yr. to Egypt and Syria, 1970-74 (Khartoum Agreements) and $32 . Sm . as "budget support" to Jordan 1970. 
d! Includes Sll7m. "budget support" for Egypt. 

i3.R 
~ 
~ 5 9 

.07 
....o..!..l. 

.20 

Ht 
~ 

C/ Includes " 10/73 war relief grants" to Egypt from : Kuweit ($ 250m); Qatar ($ 100m); Saudi Arabia ($ 100m); UAE (S250m). 
It Includes S21.9m./yr. to Egypt, 1970-74 ; $18.8m. to Jordan in 1970 (Khartoum Agreements}; a nd $ 170m. t o Egypt In 1974 as a g rant for 

the 10/73 war; and $25m./yr . to Syria (1970-74). 
3, / Inc ludes $.Sm. '' budget support' ' t o Jordan. 
~/ Includes $ 16) . 2m. /y r. t o Egypt and Syria, 1970- 74 (Khartoum Ag,.-eements) and "budget suppor t" t o Jordan of $47. 1m . ( 19 70); $43m. ( 1971} ; 

$63 . 6m. (1972) and $44.7m. (1973) . 
i/ Includes $300m. to Egypt and SSOm. to Sy r ia for "reconst ruction ald11 • 

It Includes " 10/ 73 wa,.- ,.-e) ief grants" to Syri• - $2 50m . 

8.o . 01 

""T.O -:oT 

8 .0 .01 

~ _,_iQ 
~ _,_iQ 
150.0 .so 

2~.0 

10.0 
:rr:o 

~ 
~ 

Unda ted 
U. S .Sm. 

1.1 

-1.-1 
7. 1 

-H 2 

p & 9 
! /21/75 

Total 1 ~zo- zs 
~ 

549.4 
...ll.d 
604.6 

15.0 

tiH !..!!.U. 
748. 1 

15.0 
lQ..,_1_ 
45 . 1 

~ ll.U. 
773.4 

4082.4 

d*-i 2 . 
398.8 

~ ~ 
8877.7 
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TABLE 3 

BILATERAL FINANCIAL ASSISTANCE FROM OIL-EXPORTING NATIONS 
TO EGYPT, SYRIA, AND JORDAN 

( US$ m i 1 1 i on) 

COMMITMENTS 

Reci~ient 1970 1971 1972 1973 

Egypt 0 117.0 0 2316.0 
Jorda·n 92.6 53.5 64.9 87.8 
Syria 0 24.6 ~ 92.4 

Sub- total 92.6 195. 1 73.4 2496.2 

Other Countries 66.4 97.0 257.5 233.7 

Tota 1 159.0 292.1 330 .9 2729.9 

DISBURSEMENTS 

Recipient 1970 1971 1972 . 1973 

Egypt 147.5 260.5 143.5 593.5 
Jordan 99.5 52.5 68.7 51.0 
Syria 136.6 160.2 137 .6 165. 1 

Sub- total 383.6 473.2 349.8 809.6 

Other Countries 24.~ 47.8 172.2 75.7 

Total 408.5 521.0 522.0 885.3 

1974 

3690.2 
133.5 

1767.8 

5591 .5 

4111 .3 

9702.8 

1974 

863.5 
14.8 

663.9 

1542.2 

569.0 

2111.2 
, . 

. ,:. 

1975 1970-75 

100.0 6223.2 
4.8 437.1 

200.0 2093.3 

304.8 8753.6 

750.7 5563.0 

1055-2 14316.6 

.!.ill r970-75 

0 2008.5 
0 286.5 
0 1263.4 

0 3558.4 

25.0 922.8 

25.0 4481.2 

p & B 
2/21/75 



Page 1 of 5 
TABLE 4 

FINANCIAL ASSISTANCE FROM OI L EXPORT ING COUNTRIES TO DEVELOP ING COUNTRIES 1 2zo-z~ 
COHMITtiENTS - SUMMARY BY DONOR AND REC I PI ENT COUNTRI ES AND HUL T ! LATERAL AG[NC I ES 

A. B !LATERAL COMH I TMENTS 

Fr-om : 
Saud i Tr-in idad United Ar-ab 

Alger-ia ~ .!.!:!!! .!!!9. ~ ~ Niger-ia ~ 9.!!.!!: ~ &. Tobago Emir-a te~ IJenc2uf'1.oJ ~ 

TO· 
Afghani s tan 1971 1 .0 1 0 

1972 2.1 .J 2.5 4,1 

1974 10.0 10.0 65 . 3 BS J 

Total T2:T T0:'3 ).5 65.3 91:2 

Alger-ia 1972 .4 15.0 l',,q 

1973 8). 7 50.7 lit. .I· 

ToLal !4.1 50:7 15.0 •'I 

Ar gent ina 1974 100.0 
l)fl ) 

Tota I IOo'Ji TiJOi) 

Bahr-ain 1970 3 .4 3.4 

1971 3.4 }.II 

1972 22.3 22 . 3 

1973 
1974 11.2 7 .9 75. 0 911 . 1 

Tota l 1iQ.J 7.9 75.0 m 
Bangladesh 1974 1.0 54.7 20.0 1.5 150.0 22/ '2 

Total 1':0 54.7 2Q.1i 1.5 T5D.O 2272 

Brazi I 1974 100.0 101),0 

Total 'i"'o":' ~ 

Bulgaria 1974 25.0 25 0 

Total zs:o 250 

Chad 1973 8.4 . 1 8 .1 
1974 

Total 8:4 -.-1 R.l 

Costa Rica 1975 .!L2 ~ 
Total 15 . 5 15.c 

Dahomey 1972 3.0 3.0 

1973 
1974 .1 .1 

Total "T.l '·' 
Egypt 1971 11 7.0 111.• 

1972 
1973 310 .0 710 . 0 120.0 360.0 8 16. 0 2J 1 
1974 1035.0 430 . 2 30 . 9 2036.0 158. 1 J•9· 
1975 100.0 IJC .0 

Tot• I 1035 . 0 Bs7.2 7iD.O TSD.9 2496 .0 974.1 6223 . 2 

Equatorial Guinea 1974 15.0 1.0 16 0 

Total 15.0 1.0 1Tl 

Ethiopia 1974 . 1 1 .0 

Total - .-1 1.0 

Gambia 1974 1.4 1 .4 

Toul --,:-1; -,:1; 

Greece 1974 140.0 140.0 

Total i'4D.O j'j;(jO 

Cui nea 1974 1.2 1.1 

Total 1.2 --r:z 
Cuinea-B IHau 1975 .5 ·' 

Total - .5 

Guyana 1974 20.0 15 .0 35.0 

Total iQ."' 15.0 il.o 
Honduras 1974 20 . 0 20 0 

Total 20:0 "iQ.'' 

Hungary 1974 40.0 40.J 

Total 4Q.O 4Q.O 

India 1974 1)3.0 143. 9 276 .9 

Total 'i"i'J.O 14):9 276.9 
l ndones I a 1975 200.0 

Tota l 2oD.O 
19.2.:.Q 
200.0 

1 raq 1970 10. I 10.1 
1971 12.9 12. 9 
1972 39 .0 25.4 15 .0 79.4 
1973 
1974 

Total 62:0 2P' 15.0 ~ 



TABLE 4 Page 2 of S 

FINANC I AL ASSISTANCE FROM OIL EXPORTING COt.JrtTR!ES TO DEVELOPING COUNTRIES 12zo-7~ 
COM111 TMENTS - SUMMARY BY DONOR AND RECIPIENT COUNTRIES AND HUL T I LATERAL AGENCIES 

From: 
Saudi Trinidad United Arab 

Algeria !!!!!!..!!! l.!:!!! l!:!S ~ ~ Nigeria !1!!!!!! ~ ~ & Tobago Emirates ~ !2W 
!.Q. : 
Jamaica 1974 27.5 27.5 

Total 27:5 27:5 

Jordan 1970 )2.5 18.6 41 .5 92.6 

1971 ). 2 2.0 42 .0 6.) 53.5 

1972 I .) 63.6 64.1 

1973 I .0 5.0 )6.6 ""· 7 
.5 87.8 

1974 11.0 42.) 18.) 47.7 14.2 1)).5 

1975 4.8 4.8 

Total ~ 2Q.8 m iT.6 2':0 19.6 239.5 21:0 4iT.T 

Lebanon 1974 )45.5 27.5 ).0 6 . 0 65.8 41+7.8 

TOUII 345.5 27:5 3:0 0:0 65."B I;l;D 

Malaysia 1975 48.0 ~ 48.0 .!.2!...,_Q 

Total 48.0 95.0 48.0 191 0 

Ma II 1970 1.1 I I 

1971 
1972 
1973 .4 .4 

1974 I .2 5.0 b,? 

Total 2:3 ----:4 To --r:i 

Malta 1974 5.0 5 . 0 

Total To To 

P1olUr" i tan ia 1971 21 .2 21.2 

1972 
1973 1.7 2.0 3 1 

1974 2.5 125.9 9.0 33.5 15.0 185 9 

Total 2.5 125.9 m 9.0 35.5 15.0 2IQ.8 

Morocco 1974 )0.0 10.) 50.0 35.0 125 . 3 

1975 8 .4 8.4 

Total Jo":: 18.7 5D.O 35.0 T3T7 

Niger 1971 5.0 s .o 
1972 
1973 . 7 2.0 2.7 
1974 .4 .2 6 

Total ----:4 ""'5.'9 2':0 1f.J 

Oman 1974 3.4 80.0 BJ.'• 

Total ""3.4 ao.o 83.4 

Pakistan 1970 5.0 5.0 
1971 
1972 
1973 .5 < 
1974 647.0 . I 66.8 )0.0 150.0 107. 0 1000.':1 

1975 1.0 ...LQ 10. 0 ~ ~ 
Total 648.0 -.-1 10.0 ~ '3'D.5 'i"6o':: 115.9 10)1 .) 

Peru 1975 100.0 100.0 

Total TOO:O IOo-.0 

Phil ipplnes 1974 17.0 17.0 

Total Tf.O T/.0 

Senega I 1971 10.9 10.9 
1972 
1973 5 . 2 l),2 

1974 IS. 7 4 .8 20.5 

Total 20.9 m 36.6 

soma 1 ia 1971 5.6 >.6 
1972 2.0 ).0 29 .3 34. J 
1973 2.0 2 . o 
1974 17.5 ).2 10.) .5 10.0 99.5 145.0 
1975 .4 .4 

Total 25.1 "'9.2 "i'3.3 ----:9 TO:O 29.) 99.5 T8]":J 

South Korea 1974 20.0 20.0 

Total 20:0 20:0 

Spa In 1974 )0.0 25.4 55.4 

Total Jo":: zs:;; "5"5-T. 

Sri Lanka 1971 I .4 I .4 
1972 
1973 
1974 67.0 20.0 46.0 1)).0 

Total b]:O 2o:o liJ.1i 'i'j'4.l; 

Sudan 1971 10.0 10.0 
1972 4.8 15.0 19.8 
1973 20.2 26.2 46.4 
1974 64.0 10.0 15.0 14 .0 214.0 19.2 ))6.2 
1975 

Total 64.0 'iO:O 40.0 1H ~ __u. 4.6 
)I .S "iiT7.0 



TABLE 4 

riNANCIAl ASS I STANCE FROI1 OIL EXPORTING COUNTRIES TO DEVELOPING COUHTRIES 12zo- Z~ 
COI'U11TMENTS- SUt\AARY BY DONOR AND RECIPIENT COUNTRIES AND f"IULTILATERAL AGENCIES 

From: 
Saudi 

Algeria ~ .!!!!! .!!!S ~ ~ Nigeria Oman ~ ~ 
~' 
Syria 1971 1.0 23.6 

1972 s . o 3.5 
1973 22 .~ 70.0 
1974 150.0 50.0 184.1 30.0 500.0 
1975 200.0 

Total zn T5D.O 50.0 m 33.5 70.0 700.0 

Turd siol 1970 8.9 
1971 2.5 
1972 
1973 6.9 
1974 4.0 13.7 10.0 18. 6 
1975 

Total ~ 32.0 TO:O 1U 

Uganda 1972 17.3 15 .0 
1973 
1974 12.3 

Tota l 29.6 15.0 

Upper Volta 1973 . 7 
1974 

Tota I ----:7 
Yemen Arab Republic 1970 2.4 7. 2 

1971 8.1 .5 13.4 
1972 6.5 13.4 
1973 6.6 5. 7 
1974 19 .5 9. 7 11.0 2. I ).0 

Total ~ 25.7 "'iT':'O 2:1 "2.7 

P.O.R. of Yemen 1970 11.6 16.7 
1971 1.1 
1972 .2 
1973 
1974 5.0 17.9 
1975 10.0 

Total 2b.b 19.2 i6.7 

Yugo!. lav Ia 1975 .!1LQ 1LQ 
Total 125.0 70.0 

Zambia 1974 .8 . 8 

Total ~ ~ 

Zaire 1974 100.7 

Total TOD.7 
1'\ultinatlonal 1973 2.0 

1974 .) 

Total 2.3 
ANNUAL TOTAL 1970 1. 1 11.6 62.3 35.3 48.7 

1971 1.0 3.2 13.7 174 .3 26 .2 2.0 55.4 
1972 2. 1 2.) 80.7 49 . 2 ).0 1.3 136.3 
1973 24.4 1.0 10.2 466.0 772 . 6 190.5 1..40.6 
1974 4.5 2537.3 600.7 1117.1 234 . 7 1.4 125.8 3252 . 0 
1975 305.8 10.0 202.4 70.0 .4 2.3 405.0 

Undated ~ ___!LS. 
TOTAL 1970- 75 JT:O --;;:z 2855.4 638.3 2131.7 1205.5 --;;:a 2.0 m 4338.0 

Trinidad UnIted Arab 
& Tobago Em! rate~ 

853.7 

653.7 

26.9 
.4 

2T.J 

2&.0 
8.0 
6.0 

40,'0 

6.0 

""6:0 

16.3 
56.0 

824.6 
47.5 1676.8 

59.6 

"7.5 2633 . 3 

Pa(1~ 3 of S 

~ 

70.0 

7Q7j 

105.0 

Tii5:0 

I.2!..!!! 

24.6 
8.\ 

92.4 
17&7. 8 
200.0 

2o9f) 

8.) 
2.5 

6.9 
73.2 

.4 
91:9 

32 J 

12.3 

T;D; 

./ 

---) 

9.6 
n.o 
11S.9 
20 . 3 
51 l 

149:1 
28.) 

1.1 
.2 

22.Y 
10,0 

67.5 
tqr,,f) 

19~ 

I 6 

16 

100.7 

TOci7 
2 0 

76.) 

"%3 

159 n 
'92.1 
)30 9 

?779.9 
j/02 .8 
1055 .s 

46.4 
llo) 16.6 

p & B 
2/2 1/75 



l.Q 
,'l.fric.ln Dcvelnrx•~:nt Bani. 

Amll!.:an Oevclt"lPnM..'nt Curp, 

1972 
1973 
1974 
1975 

T-.~t<-11 

1974 

A,r,,b B.tr•l.. lcH ll"'thJ'.>trr.;,l and 1970 
.~•ll'"ilult .... ral 01!vo.dopt7'1.'nt 1971 

1972 
1973 
19 74 

Tot.JI 

1\r.:.b 8.Jnl.. 'ou t.LtH"ornit 
o.·v~ILipn~omt in Alrrc.a 

•H.:Jb Fun.! 1 '"' (<.l)nomic 
.J n\1 Soco.JI Development 

Ar.lb lnve 'ttment Bank 

Arab Tec:hn i ca 1 Ass i <Hance 
fund for .\i rica 

1\s io.1n Deve l opment Bank 

CGIAR 

C.H i bbc.Jn Oevc 1 opn-.:nt Bani.. 

Centr.ll American Bun!.. lor 
Et.vn01nic lnte9ro1tioo 

IMF Oi I f;lC. i 1 i ty 

tnter•Amcrican Oevelopm('nl 
Bani.. 

Organization for Agricultu,.al 
Development of Scneg.ll 

1973 
1974 

ToL.ll 

1974 

1971 
1972 
1973 
1974 

TOt<JI 

1974 

1974 
1975 

Total 

1974 

1974 

1974 

1974 

1974 

1374 

Rrver 8a')in 197S 

Spec rei Fund for Oevelopmtnt 
of Latrn America 1974 

Islamic Bank 

Islamic Solidarity Fund 

Libya/United Arab Emirates 1973 
Fund 1974 

Special Fund for Arab Non• 
Oi I Pr-oducers 

Toul 

1974 

Special Arab Fund for Africa 197~ 

I.O<OP 1972 
1973 
1974 
1975 

Total 

U.N. Emergency Special Fund 1974 

U.N. EP~ergency Special Account 1974 

U.N. FAO 1974 

U.N. 1'\isc;ellaneou'i Agencies 1972 

WorltJ food Progr<Jm 

IBRD 

lOA 

ANNUAl TOTAL 

TOTAL 1970- 75 

1973 
1974 

Total 

1971 
1972 
1973 
1974 

Total 

1970 
197 1 
1972 
1973 
1974 

Total 

1972 
1973 
1974 

Total 

1970 
1971 
1972 
1973 
1974 
1975 

13.3 

20.0 

20.0 

20.0 

13.5 

5 .0 

30 .0 

20.0 

. 3 

.3 

.4 

1.0 

20.0 

.I 

.2 

--:3 

.I 

-.-1 

2.0 
JL1 
39.3 

.2 

13.5 
13.9 
22.6 

132.7 

m:7 

TABU 4 

FINANCIAL ASSISTANCE FROM OIL EXPORTING COUNTRIES TO DEVELOPING COUNTRIES 19]0- 75 
COHH I TMUITS - SUMAAAY BY OONOA AND RECIPIENT COUNTRIES AND MULTILATERAL ACENCIES 

Saudi Trlnid•d United Arab 

Paqr 4 ot 5 

~ r;. Tobago Emirates ~ 

200.0 

I .0 30.0 20.0 
200 . 0 

1:0 Jo.O 22o.ii 

I . 7 25.4 101.0 

2.0 

1.0 

700.0 

1.0 
1.0 
1.0 

To 
150.0 

20.0 

2.0 
1.0 

TO 

16.0 

.3 

.3 

.4 
____,.2 

I .5 

.6 .?. 

.5 .2 

-1.-1 ---:4 

.I 

,I .1 

-.-1 -.-2 

4 .0 
33.0 

12.3 a.5 
3.0 

1.0 ~ 
1'3.3 412.3 

.2 

4 .0 
I. 7 33.0 

12.3 10.3 
1.0 4.6 
4.0 1234.8 

'i'9.0 mn 

7.0 

7.0 

25.5 
.5 

37.6 
18.4 

-sH 

17.2 

483.0 

34.0 

120.0 

16.9 

30.0 

,4 
.4 
.4 

1.2 

10 , 0 

.5 

.5 
~ 
3b.li 

(1.8) 
91.1 

125.4 
166.8 
__L_;) 
381:0 

13.0 

iH 
198.2 
192.1 
139.3 
187.7 
944 .4 

16~~:~ 

30.0 

20.0 so.o 

t.o.o 

hO .b 

s.o 

360 .0 

.!1bQ 
125.0 

7.0 

30.0 

.3 

.3 

10.0 

. 7 

. 7 

31.8 
10.0 
10.0 

106.3 

ISH 
.I 

--:-; 

31 .a 
'0 6 
41 .0 

111],4 
538.5 

20 .0 
1!29.1 

4.0 

--z;:o 

.a 

120.0 

.I 

.2 

.2 

.2 

.2 

---:4 

43 .o 
1.0 

14.2 
1.1 

11hl 
298.8 

.2 

43.0 
1.0 

14.7 
1.5 

364 . 5 

'l;'2li:7 

4.0 

""'4.0 

1!L..Q 
30.0 

24.1 

6.0 

6.5 
2.0 
1.0 

tH .5 

,4 

6.5 
2.0 
5 .4 

95. I 

Tii9.0 

20.0 

20:0 

5.0 

20.0 

10 .0 

5.0 

10.0 

.2 

.2 

.2 

14.0 

.I 

-.-1 

.I 

.3 
18.8 

.I 
"i9.3 

.I 
5.3 

19.0 
20.3 
59.3 

Tiiii:O 

40.0 
r;o:o 

25.0 

250 

60.0 
'6Q.ii 

3.0 

)0 

1206.0 

10.0 

480.0 

4.5 

15.0 

40.0 

. 4 

.4 
I .5 

30.0 

10.0 

,4 
.3 

11.0 
iT.7 

50 .0 

50.0 

(2.5) 
19.9 
(2 .0) 
15.0 

.ill..,1 
9'<3. 7 

20.0 
19.9 

.8 
90.7 

2814.3 
10.0 

29<5. 7 

7.4 
.5 

...L!! 
13.3 

1.6 

9.0 
.5 

5.4 

'i"4.9 

20.0 

w.o 
3.5 

16.9 

5.0 

2 .0 

120.6 

132.0 

2.0 

10.0 

20.0 

.2 

.2 

10.0 

.3 

. 2 
-.5 

.....LQ 
5.0 

13.9 
2.5 

ll.Jl 
95.4 

16.9 
13 . 9 

148.0 
389.5 

568.3 

30.0 

70.0 

542 . 8 

23 3 

500.0 

.9 
.9 
.9 

w 
50.0 

80.0 

I .0 

1.0 

2.0 

II .4 

.lli.,l 
534.7 

12.4 
.9 

1.9 
1885.3 

1900.5 

24 0 
70.0 
8).) 

65.0 

200.0 

180.0 
200.0 
3800 

3.5 

....22..J! 
294.1 

15.0 

7.0 
I .0 

--g:o 

17.2 

.a 

30.0 

70.0 

3196.5 

23.3 

44.0 

500.0 

1148.0 

18.5 

125.0 
.ill..& 
250.0 

69.9 

151.0 

3.9 
4,2 
5.2 

____,.2 
13.8 

214.0 

170.0 

20.0 

2. 7 
3.0 

46.6 
52.'3 

1.1 

51 .3 
.....LQ 
57.4 

74.6 
1)3 2 
210.5 
305.2 

l!2!U 
2962.2 

15.2 
.s 

.lL9. 
47.7 

297 .I 
378.4 
2)) .6 
669.2 

131<86.2 

IOI~u 



Algeria Bahrain 

1970 1.1 
71 14 . 5 4.9 
72 13 . 9 12.3 
73 47.0 2.0 
74 137 . 2 4 . 0 
75 

· Undated 

TOTAL 213.7 23.2 

TABLE 4 

FINANCIAL ASSISTANCE FROM OIL EXPORTING COUNTRIES TO DEVELOPING COUNTRIES 19]0-75 
COMMITMENTS - SUMMARY BY DONOR AND RECIPIENT COUNTRIES AND MULTILATERAL AGENCIES 

c. TOTAL BILATERAL AND MULTILATERAL 

Conwni tments (Current U.S. Sm.) From : 
Saudi Trinidad 

.!..!:!!! ~ ~ Libya Nigeria ~ Qatar Arabi a & Tobago 

4.0 11.6 260.5 67 .I 43.0 .I 68 . 7 
33 .o 39 . 2 366 . 4 76.8 1.0 8.5 5.3 75.3 
12.4 2.8 220.0 90.2 17.7 2.0 20.3 137 . I 9.0 
14.8 37 . 6 653.7 920 . 0 1 , 5 5.4 210.8 531.3 . 5 

3772 . 1 619 . 1 2061 .5 7]3.2 365.9 95.1 185.1 6066 . 3 52.9 
305.8 II. 5 236.4 90.0 .4 2.3 415.0 

~ ~ 

4142 . 1 ]21 . 8 3827 . 4 Z034.8 429.5 111.0 423.9 7293 . 7 62.4 

United Arab 
Emirates 

33.2 
69 . 9 

972.6 
2066.3 

59.6 

3201.6 

Page 5 of 5 

Venezue I a Tot a l 

12.4 
.9 

1.9 
1990 .3 

2005.5 

456.! 
6ZJ. 5 
608.5 

3399. I 
181 89.0 

1121. 0 

~ 

2449u . 6 

P & B 
2/21/75 



TABLE 5 

F INANCIAL ASSISTANCE FROM OIL-EXPORT I NG COUNTRIES TO DEVELOP I NG COUNTRIES 1970-75 
DISBURSEMENTS - SUf'V'\ARY BY DONOR AND RECIPIENT COUNTRIES AND MULTILATERAL AGENCIES 

Pa9e 1 01 ) 

.. BILATERAL 0 ISBURSEMENTS 

Disbu r sements {Current US ~m . } from · 
Saudi Trinidad Uni Led Arab 

Algeria ~ ~ ~ ~ ~ Nigeria Oman .9.!.!!! ~ & Tobago fmi r.nes Venezue Ia Tnt:tl 

!_Q 
0 

AfghanistAn 1971 .9 
1972 2.1 .) 1.4 

J J 

1973 1.2 
1, 1 

1974 ___J, ___J 

2':1 ----:3 ""'3.5 .) "2 

Al geria 1972 .4 
197) 

7 .5 /.\ 

1974 22..,1 .l5. §Ll 

Total 60.1 15.0 7S. I 

Bahrain 1970 ).4 
).4 

1971 ) . 2 
).2 

1972 
1973 
1974 ...w ~B 

Total 6.6 7.9 

Brazi I 1974 .!2..,Q ~ 

Total 25.0 2\ 0 

Chad 1973 8.0 .I R I 

1974 
Total ""8.0 -.-1 Tl 

Dahomey 1973 .4 , 4 

1974 _,i ~ 
Tota 1 .9 .9 

Egypt 1970 44.0 21.9 81.6 147 .I 

1971 157.0 21. 9 81.6 1b0 ') 

1972 40 .0 21.9 81.6 14) \ 

1973 290.0 21.9 100.0 181.6 593 I 

1974 40 . 0 ~ ~ 12Q..J! 2~~i ~ 
Total '5'7i":: 279.5 "'iOD."' 808 . 0 250.0 

Equatorial Guinea 1974 1.0 1 .n 

T.1i Trl 

Elhiopia 1974 . I ,I 

Total -.-1 

Guyan.11 1974 .!..hQ. .'.LQ 1!:.!! 
Total 15,0 1\.0 l 

lndid 1974 .!..lL..Q. 20.0 _1.)1 

Tota I I)) .0 2o':O )l,l 0 

Iraq 1971 ),4 ),4 

1972 50.4 zz.8 15.0 88.2 

1973 4.8 4 .R 

1974 ___,2 _,:) 

Tota l 59.5 22":! T5.0 97.J 

Jordan 1970 )).6 18.8 47 .I 99.< 

1971 ) . 2 4).0 6.) 2. 

1972 1.8 2 .0 I.) 6).6 f.d. 7 

1973 5.8 44.7 .5 'I 0 

1974 ...H -H -d1 I• 1 

Total ""3.2 47.0 'i'8.8 ""2.0 1"98.'4 IT&.) . 
Leblllnon 1974 ...LQ 6.0 2,0 li.J 

Total ).n 6:0 ""2.0 rr:o 
Mali 1971 1. 1 I I 

1972 
1973 
1974 

Total -1.-1 -1.-1 

Haur i tan ia 1971 ).2 3 2 
1972 5 . 7 5.7 
1973 5 . 7 5. 7 
1974 .2 ..2.J. -2-,2 

Total -.-2 20 . ) 20.1 

Morocco 1970 ).0 ).) 6.' 
197 1 2.6 2.8 S.h 
1972 1. 6 2.6 4. 2 
1973 .4 5.6 6.0 
1974 4.2 4.2 

Total ""']':'(, i8.5 '26.1 

Niger 1974 . 2 .1 
Total ---:2 --, 

Pakistan 1971 4.5 4 ' 
1972 .5 
1973 . 5 
1974 125 .0 .1 )0.0 lSI I 

1975 1.0 16.0 8 . 0 2\ u 
Total 116.'0 -.-1 5.0 1ib.O -:s ""8.0 T8'j- t") 

p & 8 
21211 "'t; 



TABLE 5 

FINANCIAL ASSISTANCE FROH OIL-EXPORTING COUNTRIE~ TQ DEVELOPING COUNTRIES 12zo-zs 
DISBURSEMENTS - SUHKARY BY DONOR AND RECIPIENT COUNTRIES AND MULTILATERAL AGENCIES 

A. 8 !LATERAL 0 I SBURSEMENTS 

0 I ~bur,ements {Current US ~m.} From· 

Algeria Bahrain !.!!!! l.!:!S ~ .ill.:t! ~ Oman 9.!ll.!: 
TO: 
$;ncga I 1971 10.9 

1972 
1973 .4 
1974 

Total ----:4 To.9 

S~lia 1972 1 .3 1.5 
1973 2.4 1.5 
1974 1.2 2.0 ___,2 10.0 

Total 4.9 5.0 . 5 TQ.O 

Sri Lanka 1972 1 .4 
1973 
1974 21.0 

Total 22.4 

Sudan 1970 1.7 
1971 .3 
1972 1.9 
1973 5 . 5 
1974 4l<.O ...Ll 

Tout 410:0 12.7 

Syria 1970 30.0 25.0 
1971 53.6 25.0 
1972 1.0 30.0 25.0 
1973 20 . 0 35 . 0 26.5 
1974 ~ ~ i1H lQ.,_Q 

Total 2T:O 50.0 5 9 70.0 

Tunisia 1970 1.2 
1971 .3 
1972 1.7 
1973 7.4 
1974 ~ 

Total 15.9 

Uganda 1972 4 . 0 
1973 
1974 

Total ""4.0 

Yemen Arab Republic 1970 .2 
1971 
1972 .5 
1973 1. 7 
1974 4.0 

Total T7 ----:7 

P .D .R. of Yemen 1970 .9 4.0 
1971 .4 .6 
1972 . 7 .8 . 7 
1973 1. 7 .3 
1974 1.6 

Total 2.0 4.9 1.0 ""4.0 

ZambIa 1974 ~ 
Total .8 

ANNUAL TOTAL 1970 .9 3.0 117.4 69.7 
1971 1.5 3 . 2 2.6 .6 236.9 50.1 
1972 1. 7 3. 7 2.4 133.3 80.9 2.0 1 .3 
1973 20.0 .8 5.8 355.6 65.6 .4 100.5 
1974 302 . 1 76.9 305.7 255.8 1.8 61 .5 
1975 1.0 16.0 

Undated ___u 
TOTAL 1970-75 24.1 3. 2 313.2 85.9 1157.1 536 . 1 2 . 2 2.0 163.3 

Saudi Trinidad United Arab 

~ & Tobago Emirates 

9 . 0 
7.4 

10.0 
26."4 

15.0 10 . 0 

15.0 TQ.O 

61.6 
61.6 
61.6 
61.6 

ffi4 ~ 
5 250.0 

7.5 
7.5 

15.0 

7. 2 
13.4 
13.4 
5. 7 

.H 

217.5 
219.6 6.3 
271.7 25 . 0 
328.5 8.1 
540.4 15.0 ~ 17 . 0 

8 . 0 

1577 .7 15. 0 564 . 4 

Page 2 o f 3 

~ 

15,0 

15.0 

p • 8 
212 1/7'. 

Tota l 

10.9 

.4 

m 
11.6 
11.3 

lH 
1.4 

21.0 
~ 

I. 7 
. 3 

26.9 
5. 5 

';LJ. 
61 7 

136.6 
160.2 
137 . 6 
165.1 

..§l..,j! 
1263 4 

1.2 
.3 

1 7 
7.4 

...u. 
15.9 

11.1 
7.5 

iTO 
7.4 

13 4 
13 9 
7 4 
7. 0 

T;9.T 

4.9 
1.2 
2. 2 
2 0 
1.6 

ll.'<i 

. 6 
~ 

406. s 
521 .0 
522 . 0 
685.3 

2111,2 
25.0 

___u 
4l<81 .2 



Alger! a 

!.Q: 

African Oeve I opment Bank 1972 13.3 

Arab Bank for lndustri at and 
Agricultura l Oeve I opmen t ; n 
Af rica 1974 

Arab Fund for Economic and 
Social Oeve I opme.n t 1971 

72 
73 

Total 

Islamic Bank 1974 

Libya/U.A.E. Fund 1973 
74 

Tota l 

IBRD 1970 
71 
72 
73 2.0 
74 
75 

Total 2.0 

IDA 1972 
73 
74 

Total 

lMF Special Oi I Faci I i ty 1974 

OrganizatIon for Senega I 
1975 River Deve 1 opment 

Special Arab Fund for Africa 1974 20.0 

UN Emergency Specl a I Account 1974 

UN HI see I I aneous Agencl es 1974 

ANNUAL TOTAL 197D 
71 
72 13.3 
73 2.0 
74 20.0 
75 

Total 35.3 

Algeria 

1970 .9 
71 l.S 
72 15.D 
73 22.0 
74 20 . 0 
75 

Undated 

TOTAL 1970- 75 59.4 

TABLE 5 

F INANC IAL ASSISTANCE FROM OIL- EXPORTING COUNTKIES TO DEVELOPING COUNTR IES 1970-75 
D 1 SBURS EM ENTS - SUMMARY BY DONOR AND REC IPIENT COUNTRIES AND MULTI LATERAL AGENCIES 

B. MULTILATERA L DISBURSEME NTS 

Disbursements From · 
Saudi Tri nl dad 

~ .!.!!!!. .!!:!9,_ Kuwait Libya Nigeria ~ Qatar ~ & Tobago 

40.0 

20.2 

8.1 
28.3 

150.0 

..1..U 
25.0 

4.0 (1.8) 31.8 3.4 .1 (2. 5) 
1 . 3 91. 1 (1. 0) 1.0 .1 .3 . 2 

2. 1 8.5 122 . 5 10.0 5.0 2. 0 .3 (2 .0) .1 
3.0 . 1 166.8 106.3 1.1 l.D 15.0 . 5 

1.0 288.8 (. 5) 10.2 119.5 35.0 .1 538.3 5.4 
1<0. 0 ~ 3.1 3'65.'& -:I 3"7'8.1 148.6 250.0 38.1 -:8 92 .0 6.0 

10.9 .1 . 2 
. 1 

'i"D.'9 .1 -:I -:2 

25J . O 21 o.o 10 . 0 460.0 

10.0 

30.0 30.0 10.0 40 . 0 

30.0 

.4 10. 0 

4.0 ( 1.8) 31.8 3.4 .1 (2 .5) 
1.3 111.3 (1.0) 1.0 .1 . 3 .2 

2. 1 8. 5 133.4 10.0 5 . 1 2. 0 .3 (2.0) .3 
3.0 .1 174.9 106.4 1.1 1.0 15.0 . 5 

1.0 547.8 250.6 206.5 119.5 45.0 10. 1 1118.3 5.4 
120.0 ~ 3.1 504.6 .1 6'68.4 353.7 250.1 48.1 To.8 1514.0 6.2 

c. TOTAL BILATERAL AND MULT I LATERAL 

Disbursements {Current U. S . Sm.) From . 
Saudi Trinidad 

~ I ran !!:!B. Kuwait Libya Nigeria Oman Qatar Arabi a & Tobago 

7.0 115.6 1D1 .5 3.4 . 1 215.0 
3.2 3. 9 . 8 348.2 49.1 1.0 .1 .3 219.8 
2 . 1 12.2 2.4 266 . 7 90.9 5. I 4.0 1.6 269.7 .3 

3.8 5.9 530 . 5 172.0 1.5 1.0 100.5 343.5 . 5 
1. 0 849.9 76.9 556.3 4e2.3 121.3 4\.0 91.~ 1658.7 20.4 

1.0 16. Q 120.0 385.0 
__i.1. 

6.3 877.8 86.0 1825 . 5 891.8 252.3 so. 1 194.1 3D9 1 . 7 21.2 

United Arab 
Emirates 

25 . 0 

25.0 

.2 
2.5 

79.0 

81:7 

47.0 

20.0 

10.0 

.2 
7.7 .5 

156 . 0 

18~7 

United Arab 
Emi rales 

6.3 
25.2 
35.6 

673.0 
8. 0 

748.1 

Page 3 of 3 

~ 

.1 

381.3 
.!.2.Q.,_Q 
531.4 

197 . Q 

30.0 

.1 

608.3 

m 75 

~ 

.1 

623.3 
150.0 

773.4 

P t B 
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...!!W!..L 

13 ,J 

40,0 

20.2 

8 .1 
78.1 

150.0 

25 .c 
ll.,.Q 
50 . 0 

35.0 
93.0 

148.8 
298 .j 

1460. 1 

~ 
2680.2 

11.2 
.1 

1'i":3 

1183.0 

10.r 

150.0 

70.0 

1 1') ,4 

35.0 
113.2 
173.3 
3J 1. 5 

3088.5 

~ 39 • 5 

~ 

443. s 
634.2 
695.3 

1216.8 

~~§6:6 
---L? 
8877 7 



5. u.s. TREASURY AND AGENCY YIELDS 

January 1974 to February 1975 

TREASURIES 
Maturities 

First \..Jeek of 5 Years 7 Years 10 Years 20 Years 

January 1974 6. 77 6.71 6.82 5 7.32 
February 6.82 6.81 6.93jr 7.38 
March 6 CIO 6.89 6.81 7.49 

April 7.78 7.56 7.28 7.88 
Hay 8.11 7.90 7.41 8.04 
June 7.95 7.85 7.41 8.01 

July 8.29 8.15 7.60 8.13 
August 8.55 8.43 7.70 8.32 
September 8.50 8.46 7.96 8.50 

October 8.09 7.95 7.69 8.47 
November 7. 77 7.67 7.33 7.88 
December 7.46 7.56 7.16 7.73 

January 1975 7.21 7.19 7.01 7.78 
( February 6.88 7.07 6.91 7.55 
\ 

AGENCIES 
Haturities 

First Week of 5 Years 7 Years 10 'tears 20 Years 

January 1974 7.03 7.14 7.29 7. 72 
February 7.12 7.22 7.32 7.81 
March ' I'" 7.10 7.20 7.29 7.87 

April.· 8.05 8.12 8.09 8.35 
May 8.23 8.20 8.26 8.40 
June 8.31 8.29 8.28 8.38 

July 8.78 8. 77 8.66 8.70 
August 9.00 8.98 8.88 8.85 
September 9.30 9.27 9.14 9.02 

October 8.65 8.68 8.64 8.95 
November 8.15 8.17 8.15 8.37 
December 7.85 8.00 8.00 8.35 

January 1975 7.70 7.75 7.80 8.30 
February 7.10 7.30 7.35 7.90 

' I 
' 
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Attached is a t;_.L1~ · ·r1i.c'J 01 tlinc;; l!1e ~ffcci.. on tLe F'I?j-7 ) 

oven· tho period : .ould toi.. c l ~:lOS!) :r:illion, f~2;::o 1n illio~1 in I'J.77 and 

~;! 00 millio!1 in ' oth FY?t~ :u ,d IiYIJ. 

and potential bor rmv-ing tllrouch f'Y.77) 1:l1lch h~s he.:>.n char, i_, t:d to sbc~: 

the total potential gross borrmvines fo:r each ye.:tr in the F:t75-·79 

period comfortably exceed the r;rows bor2oHill£;" rcquj rvd b~r the $2 

billion in incrcc:.~ed lend:ing. 

1/ A~s1u ~s diG ,urse;11c.nts j_n average IBED projectG for 90~!- of Third 
vJinclo:r coiLid t.E onts and quick-d_:_3bur~ing program lo:ms .for the 
r emaining 10% in commitments . 
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I. Co-financi~~ with Arab Countries 

Co-financing with Arab Countries - Mutual Benef:::.~s 

Table 1. Summary of co-financing bet~..reen Bank G:-oup and 
Arab Countries to present 

Table 2. Past co-financing c.perations betHeen :::ank/IDA and 
Arab institut ions 

Table 3. Bank/IDA projects for ~vhich co-f inanc:.:1g with 
Arab institutions is under cons ide:!:"at:.::m 

Table 4. Other Bank/IDA projects which might be of interest 
to Arab countries for co-financing 

Table 5. Kawait Fund for Arab Economic Develop~~nt -
Past co-financing operations with the 3ank Group 

Table 6. Kuwait Fund for Arab Economic Develop:-.2-."lt -
Co-financing operations wi th the Bank ~roup 

presently under consideration 

Table 7. Arab Fund for Economic and Socia l Deve2.opment
Past co-financing operations pj th tl~e ::ank Group 

Table 8. Arab Fund for Economic and Social Deve2.opment -
Co-financing operations with t he Bank ~roup 
presently under consideration 

Table 9. Saudi Arabia - Past co-financing opere ~ions 

with the Bank Group 

Table 10. Saudi Arabia - Co-financing operation~ with the Bank Group 
presently under consideration 

Table 11. Abu Dhabi Fund for Arab Economic Deve:Jpment · 
Past co-financing operations with the Bank Croup 

Table 12. Abu Dhabi Fund for Arab Economic Deve:2pment -
Co-financing operations with the Bank :roup 
presently under consideration 

Note on \.J'orld Bank Co-financint; 



CO-FINANCING WITH ARAB COUNTRIES - }illTUAL BENEFITS 
I 

The Reco.rd 

1 . Most of the Bank's co-financing experience with Arab countries 
has been with Km1ait, but recently other Arab countries have sho-wn increased 
interest in this technique of development financing (the attached tables 
indicate the scope of recent co-financing ). To date, sixteen projects have 
been co-financed 't-lith Arab countries. Kuwait has participated in twelve of 
them, Abu Dhabi has participated in five projects, and Libya , Saudi Arabia, 
Qatar and the Arab Fund in t"t,TO. Togetl,er they have provided $516 million 
in co-financing. Of this amount, $212 U'illion vras in the transportation 
sector and $211 in industry. 

The Attractions of Co-financing 

2. Co-financing has two main advantages: 

it makes possible additional flows of assistance 
for countries nev7 to aid programming; 

it helps to make assistance more effective. 

Additional flows are facilitated because the availability of the Bank's 
lending program allows a co-financier to disburse funds speedily for projects 
ready to be financed. Some donors also welcome the Bank's 'umbrella' _in 
lending to particular countries. Assistance is made more effective hec2use 
co-financing reduces the administrative burdens of a co-financier's aid 
program and utilizes the experience of existing institutions. 

Services Provided by the Bank 

3 . A co-financier may choose to draw upon the Bank's "t.rork in project 
management in several ways: 

The Bank identifies projects, neeotiates and appraises them; 

Bank project reports and economic reports on the borrowing 
country are provided to the co-lender; 

The Bank supervises the project and can disburse for itself 
and the co-financier. 

4. These services are provided by the Bank only to the extent the 
co-financing partner wishes and requests. The co-financier has its own 
direct contact "t.rith the recipient and is free to participate in project 
administration 'trlth the Bank to the extent desired but need not divert 
scarce technical and economist manpower. 

Costs 

5 . At this point the Bank bears the costs of managing co-financed 
projects. Although the cost of co-financing 'tvith Arab countries and the 
total of about 30 co-financed projects each year are not a serious budget 
CA~ense, co-financing does have an impact on the time of key personnel. 
If the volume of co-financing and number of proj cts administered by the 
Bank were to increase, the Bank would be ready to accept contributions to 
offset costs. 

AHouse/FVibert/BSnoy:sap 



Table 1. SID1NARY OF CO-FINfiu~CING BETWEEN BANK GROUP 
AND ARAB CO'CNTRIIS TO PI:ESENT 

(i n US $ mi llion equiva l ent ) 

Co-Lender 

I. Bilateral 

Kuwait 

Sub-t otal 

Lybia 

Sub- tota l 

Abu Dhabi 

Sub- tota l 

Saudi Arabia 

Qatar 

Total bilateral co- financing 

II . Hultilatera l 

Arab Fund for Economic and Socia l 
Development 

Sub- tota l 

Total multilateral co-financing 

.. 
TOT.I\.1 CO- FINANCING '\VITII ARAB COUNTRIES 

1/ Not yet confirmed. 

Amoun t 

60.0 
56. 8 
10.2 

3.8 
11.0 
33. 0 

9 . !+ 

6. 4 
6.0 

196 . 6 

10 . 1 
100.7 

110 . 8 

43 . 2 1 / 
15 . 0 -
1.0 

11.0 

70 . 2 

83 . 0 

13 . 4 

474. 0 

20 . 0 
22 .1 

42 . 1 

516 . 1 

Page 1 of 1 

Country 

Al geri.:l 
Egypt 
J ordc?n 
Hauritania 
Sudar.. 
Syr ia 
Tunisia 
Yemen AR 
W. Africa River Blindness 

Egypt 
Zaire 

Egypt 
Syria 
Yemen AR 
Pakistan 

Egypt 

Egypt 

Algeria 
Egypt 

... 



Tabh 2. PAST (X)-FINANCINC OPERATIONS l!l'\JEDi ~IDA AMD AlAS INSTITUTIONS 

(in US $ million equivdent) 

IBIID IDA Tara. of Loan Co-U.n.ancina 

Coua.tri and Project !:!. ~ ~ or Credit. Arab lnatir:utioa. ~ Terma of tba Loaa. 

ARAB COUNTRIES 
6% 

Al.aeria - Port of 74 70 2S yra. incl. Arab Fund 20 20 yra. incl. 4 yra. a race, 

Bethioua 4 yra. grace, 
60 16 yra. incl. 4 yra. grace, 7% 

7-1/4% k.uvait Invaat.ent 
to.pany (bond a) 

(alao Garun ICFW) (32) (JO yra. incl. 10 yn. grace, 2%) 

!R)'pt - Talkha II 74 20 Standard IDA Arab Fund 22.1 20 yra. incl. 5 yn. grace, 6% 

Fertilizer tenaa 
Kuwit Fund 23.8 20 yra . incl. S yra. grAce. 41 

Abu Dhabi Fund 10.2 19 yra. incl. 6 yra. grace. 6. 5% 

LyH.ac Arab 10.1 16 yra. incl. 5 yra . grace. 

Foreign Bank 6.5% (bonda) 

State of Qatar 3.4 16 yrs. incl. S yra. grnce, 
6.5% (bonda) 

- Sue.z Canal 75 50 20 yra. incl. Kuwait Fund 33 ) 

Rehabilitation S y-ra. grace, ) 

8% Saudi Arabia 50 ) 
4.5: ) 17 yra. incl. 2 yrs. grace, 

~tate of 33 ) 
Abu Dhabi ) 
State of Qatar 10 ) 

(US AID) (up to 50) (txpac ted to be for 40 yra. 
(not confirmed) incl. 10 yra. grace, 

2% during g raca period, 
3% there.aftar.) 

- Catton Ginning 74 18.5 Standard IDA Saudi Arabia 23 17 yrs. incl. 2 yra, grace, 4.5% 

Rehabilitation 

Jordan - Huaaein 73 10.2 Standard IDA Xuwait Fund 10.2 2S yra. incl. 5 yra. arace, 4% 
Thermal Power t&rlfta 

Maur:t t.anta - Pi~~thvaya III 74 Rtantt~t.rtt tnA 11'uv"1.t lt\Jrrl 3.8 211i vri'J. :Incl. '\ Yrilt, •r ... c .. , 

'"""' 1/2% ae..rvice charae 

Sudan - Rahad 1/ 73 42 Standard IDA ~ait Fund ll 30 yra. incl. S yra. graca. 
Irrigation t&t"'l& 2-1/2% intereat plua 

1/2% aervice charge. 

(olao USAID) (ll) (40 yn. incl. 10 yn. a race . 
2% during grace period, 
3% thereafter. ) 

Sr.:ia - Mahardeh 74 25 25 yra. incl. J(uwait Fund 33 20 yra. incl. 4-1/2 yn . a race, 
Thermal Power 4 yra. &race, 4% 

7-1/4% 
Abu Dhabi Fund 15 Tarma not known (ahould finance 
(raquaat) eoat-overruna) 

Tuniaia -Cafaa Phoaphate 73 23.3 15 yra. i.D.cl. Kuwait Fund 6.9 15 yn. incl. 3 yra. grace, 4% 
3 yra . grace. 
7-1/4% 

-Caa Pipeline 7l 7.5 16 yra. incl. Xuwait Fund 2.5 16 yra. incl. J yra. grace, 
3 yra. grace, 3.S% plus 1/2% fl&rvice charge . 
7-1/4% 

Yemen Arab Republic - 73 10.9 Standard IDA Xuwait Fund s. 9 Same a a IDA te.rma, plua service 
1ihau ~riculture tar11a charge of 1/21. 

Technical Aaaiat.a:.nca ) 72 . 2 Grant Kuwait Fund .2 Grant 
:or Economic Plannina) 

) 74 • 2 Grant Kuwait Fund up to .3 Grant 

Sana 'a Water Supply z./ 74 6 .25 Standard IDA Abu Dhabi Fund 'l . ./ Terma unkno""'ft 
terma 

NON-ARAB COONTIUES 

Pakiatan - Multan 
ll ).1 1-art111ur Expanaion 74 35 15 yra. incl. Abu Dhabi F.quity 

' yra. arace National 
7-1/4% Oil Company 

(Alao Aaian ((19 . 25)_!/ (15 yra. incl. 4 yn. grace:, 
Development Bank} ( 

(7. 75).!' (ro1~;~~ ( incl. 10 yn. grace, l•) 

Z.air .. - Cecam1nr11 
~:Jri~ £lrranai. r, 75 100 15 yra. incl. Lybian /.rab 1('10, 7 lS yra, incl. ' yra. grace, a• 

4 yra. Jr;raca l'oreigr bnk 
81. 

Weatern Africa River 74 . 75 Grant Kuvait 6.0 Grant 
nu rt4cua Pro~ram Ir1 oq .OS Grant 

Mr. Huaain, RVP, !aate.rn Africa Region, plana to meet vith KutJait Fund on March 3-' to dhcuaa re-financing 
of thb project. 

!:_/ The co-financing arran~emert between the YAR. r overnment and the \bu Oht- t Fund wu made :oi.x -nnnthf afte r Bo~no appro,·al 
of the IDA credit. We were not 1nfot'll'l8d of thh a-.reement. HO\o'evu, it ia our likely guua that thh one million 
provided by the Abu Dhabi Fund tJOUld cover the local coat component of the project whicl- t."U e.nvhaged by ua to bto 
contributed by the Government. 

Rl!c&nt} )• tt"e Abu Dhabi National 011 Company haa agreed to inc rea .. ita participation to an equivalent of US S 31 million 
to meet coat overruna. 



Table 3. BANK/IDA PROJECTS l'OR WHICH Co-FINANCING WITH 
ARAB INSTITUTIONS IS UNDER CONSIDERATION* 

Country arid Project 

ARAB COUNTRIES 

Algeria/Morocco -
CIMA (Cimenterie Maghrebine) 

Bahrain - Water Supply & 
Sewerage 

Egypt - Tourah Cement 

- Railways II 

- Telecommunications I 

FY 

76 

76 

75 

75 

75 

- Textiles Rehabilitation 76 

Jordan - Potash Engineering 75 

- Zerka Power 76 

Lebanon - South Beqaa Irrigation 75 

- Highways II 77 
(Beirut-Syria Border) 

Morocco - Beni-Amir/Doukkala 
Irrigation 76 

Mauritania - Port of Nouadhibou 75 

Sudan - DFC 75 

- Domestic Aviation 76 

- Highways II 77 

- Livestock 77 

Syria - Highways III 77 

- Lower Euphrates Drainage 77 

Tunisia - Urban Sewerage 75 

Yemen AR - Agriculture 
Southern Uplands 75 

- Hodeids Water Supply 75 

- Highways II 75/76 

Yemen, PDR 

- Highways III 

- Aden Port 

- Agriculture/Rural Development 
Wadi Badhramaut 

NON-ARAB COUNTRIES 

Tanzania - Mwanza Textile Mill 

75 

76 

76 

75 

(in US $ million equivalent) 

Foreign 
Total Exchange 
Cost Cost 

120 

75 

93 

296 

129 

70 

n.a. 

60 

148 

44.5 

216 155 

7 6 

22 17.3 

115 61 

150 75 

100 55 

14.3 n.a. 

n.a. 12 to 15 

14 9 

n.a. n.a. 

27 n.a. 

260 130 

100 50 

86 56 

21.8 12.6 

31 n.a. 

18.5 n.a. 

30.5 21.6 

20 17.5 

9 to 10 7 to 8 

Proposed 
IBRD IDA Arab Institution 

approached 

35 

10 

40 y 
32.5 

30 

Arab Fund 

Kuwait Fund 

Arab FundY 

Saudi Fund 

Saudi Arabia 

50 Kuwait Fund 

1 Kuwait Fund 

12.3 Kuwait Fund 

50 Kuwait Fund 

35 Kuwait Fund 
Arab Fund 

30 Arab Fund 

4 Kuwait Fund 

5 Kuwait Fund 

10 Kuwait Fund 

15 Kuwait Fund 

10 Arab Fund 

20 Kuwait Fund 

35 Kuwait Fund 

28 Saudi Arabia 

15 

10 Abu Dhabi Fund 

6 to 8 Arab Fund 
Abu Dhabi Fund 

6 Saudi Arabia 

15 

3 

3 

Kuwait Fund 

Arab Fund 

Arab Fund 

Kuwait Fund 

Amount 
considered 

35 

20 t:O 25 

23.1 

Up to 65 

23 

Undetermined 

Undetermined 

Undetermined 

Undetermined 

Undetermined 
Undetermined 

25 

5 

Undetermined 

Undetermined 

Undetermined 

Undetermined 

Undetermined 

Undetermined 

28 

Undetermined 

Undetermined 
Undetermined 

Undetermined 

15 

Undetermined 

Undetermined 

15 

Yugoslavia - 76 

44.5 

380 ]./ 

30 

170 2/ 30 Kuwait Foreisn 
and Investment 
Iraq 

Trading)About 1/3 of the 

* 

ll 

Lybia 
Abu Dhabi 

Co. )total cost 
Undetern,ined 
70 
Undetermined 

This table includes only projects for which Arab Institutions have expressed positive interest. It does not 
include projects in a number of African countries on which briefs were sent to Arab Institutions but for which 
no reaction was received so far. For these projects see table 4. 

Already approvud by the Board. 

n.a. - Not available. 

~/ Loan being negotiated in February for submission to the Arab Fund Board in end Feb/early March. 

11 Preliminary estimates. 
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Table 5. IClJWAIT FUND FOR A1W1 ECONOMIC DEVELOPMENT 

1.:0untrl and Project !!. 

!SIJ!..t 
Talkha ti Fertil:t zer !I 74 

So.1u.-Canal Rehabilitation li 75 

~ 
Husaein Thermal Power 7J 

Maur~ 

!tighwaya III 74 

Sudan 

Rahab Irrigation l/ 73 

Syria 

Heharde.h Thermal Power !!.. 74 

Tuniah 

Gafu Phosphate 73 

Cas Pipeline- 71 

Yemen Arab lleE:ublic 

T'fh.ama Agriculture 73 

Trchnical Assistance for ( 72 
Econoe~~ic Planning ( 74 

Pa•t Co-fina.ncina Operation• with the Bank Croup 
(in US $ million equivalent) 

Loan from 

IBRD IDA Terms of IBRD Loan Kuwait 

Loan ~ or IDA Credit ~ 

20 Standard IDA terms 23.8 

50 20 yn . incl. S yra. 33 
grace, 8% 

10.2 Standard IDA terms 10.2 

Standard lDA tenn.a 3.R 

42 Standard IDA terms 11 

25 25 yrs. incl. 4 yrs. 33 
grace, 7-1/4% 

23. J 5 yro. incl. J yrs. 6.9 
grace, 7-1/4% 

7. 5 16 yra. incl. 3 yra. 2.5 
grace, 7-1/4% 

10.9 Standard IDA terms 5. 9 

. 2 Grant .2 
• 2 Grant Up to . J 

Ie:.rma of loan from Kuwait F\Jnd 

20 yrs. incl. yy-a. grace, 4% 

17 yra. incl. yu. grace, 4.5% 

25 yrs. incl. 5 yra. grace, 4% 

25 yra. incl. 5 yrs. grace, 
1/21. service charge 

JO yrs. incl. S yrs. grace. 
2-l/2:t plus 1/2% service charge 

20 y-r. s. incl. 4-1/2 yrs. grace, 

15 yrs. incl. 3 yra. grace, 4% 

16 yrs. incl. 3 yrs. grace, J. 5% 
plua 1/2% Rervice charge. 

Same as IDA terms plus service 
char&e of 1/2% 

Grant 
Grant 

J:;/ Al110 co-financed by Arab Fund, Abu DM.bi F\J.nd, Lybian Arab Foreign Bank. and State of Qatar. 

'!:../ Also co-financed by Saudi Arabia, State of Abu Dhabi, State of Qatar and USAID. 
'1./ Alao co-financed by USAID. !I Coat overruns on this project are beinl\ fiaanced by Abu Dhabi Fund. 

Country and Project 

ARAB COUNTRIES 

Bahrain 

Water Supply & Sewerage 

~ 
Textiles Rehabilitation 

Jordan 

Table 6. ICUIIAIT FUND FOR ARAB ECONOMIC DEVELOPMENT 

76 

Co-financing Operation• with the Bank Group 
Presently unde.r Cooaide.ration 1/ 

(in US $ million equivalent) 

Foreign Propoaed 
Total !xcMnge IBRD IDA 
Coat ~ Loan Credit 

75 n.a. 10 

Amount 
Considered by 

Kuwait Fund 

20 to 25 

Statua of Pro1ect 

Not yet appraised. 

76 2H ]55 50 Undetermined Not yet appraised. 

4% 

Potash E:ogineering 
Zerlta Power 

7~ 
76 

7 
22 

6 
17. J 

1 
12.3 

Undetermined Appraisal scheduled for March 1975. 

Lebanon 

South Beqaa Irrigation 

Highways 11 (Beirut-Syria 
Border) 

Mauritania 

Port of Nouadhibou 

~ 
DFC 
Dome.cic Aviation 
Highway& II 

~ 
Hiahwaya II I 
Lower l'uphra tea Drainage 

Yemen, PUK 

Highways III 

NON-ARAB COt:N'IRIES 

~ 
Mwanza Textile: 11111 

75 

77 

75 

75 
76 
77 

77 
77 

75 

75 

ll5 61 

150 75 

14.3 

n.a. 12 to 15 
14 9 

n.a. n.a. 

260 
100 

30.5 

44.5 

130 
50 

21.6 

30 

50 

35 

15 

5 
10 
15 

20 
35 

15 

Undetermined Appraised in December 1974. 

Undetermined Board prcal'ntation subject to 
paaaage by Parliament of Land 
Betterl!leDt and Water Rights 
Expurgation Law. 

Undetermined Still in preliminary stage. 

Negotiations took place in Nov. 1974 

Undetermined Appraised in November 1974. 
Undetermined Apprailal scheduled for March 1975. 
Undetermined Appraiaa~ mission scheduled for 

October 1975. 

Undetermined Still in prelirdnary at.age. 
Undetermined "faater plan and preliminary engi-

15 

15 

neering for project being prepared. 

NeJtotiationll scheduled for March. 

Kuwait Fund appraisal mission 
currently in Tanzania. 

l} 11\ia table does not include projects in a number of African countries on which briefs were sent to the Kuwait Fund in 
the fcl .'.. of 1974 but for which no reaction haa been received so far. Theae projects an listed 1n Table 4 above. 



Country and Project 

Algeria 

Port of Bethioua 1/ 

!m!. 

Talkha II Fertilizer l/ 

Table 7 . ARAB FUND FOR ECONOMIC AND SOCIAL DEVELOPMENT 

FY 

74 

74 

Past Co- financing Operations with the Bank Group 
(in US $ million equivalent) 

IBRD IDA Terms of IBRD Loan Loan from 
Loan ~ Credit or IDA Credit Arab Fund 

70 25 yrs. incl. 4 yrs. 20 
grace, 7-1/4% 

20 Standard IDA terms 22.1 

Terms of Loan from Arab Fund 

20 yrs. incl. 4 yrs. grace, 6% 

20 yrs. incl. 5 yrs. grace, 6% 

Also co-financed by Kuwait Investment Company and German KFW. 

Also co-financed by Kuwait Fund, Abu Dhabi Fund, Lybian Arab Foreign Bank and State of Qatar. 

Table 8. ARAB FUND FOR ECONOMIC AND SOCIAL DEVELOPMENT * 

Country and Project 

!am 
Tourah Cl!ll1ent 

Lebanon 

Highways II (Beirut-Syria 
Border) 

Morocco 

Beni-Amir/Doukkala Irrigation 

Sudan 

Livestock 

Yemen Arab Republic 

Hodeida Water Supply 

Yemen, PDR 

Aden Port 
Wadi Hadhramaut Rural Dev. 

FY 

75 

77 

76 

77 

75 

76 
76 

Co- financing Operations with the Bank Group 
Presently under Consideration 

Total 
Cost 

93 

150 

100 

27 

31 

20 
9 to 10 

(in US $ million equivalent) 

Foreign 
Exchange 

Cost 

60 

75 

55 

n.a. 

n . a. 

12.5 
7 to 8 

Proposed 
IBRD IDA 
Loan Credit 

40 

35 

30 

10 

Amount 
Considered 

by Arab Fund 

23.1 

Status of Project 

Approved by the Board in January. 
Arab Fund loan was negotiated in 
February for submission to Arab 
Fund in late February/early March. 

Undetermined Bank engineer in the field with Arab 
Fund preparation mission. Parallel 
financing envisaged. 

25 Still preliminary stage. Parallel 
financing envisaged. 

Undetermined Appraisal mission scheduled for July 75. 

6 to 8 Undetermined Was appraised in January. 

3 
3 

Undetermined 
Undetermined 

Was appraised in Nov./Dec. 1974. 
Was appraised in January/February. 

* For a list of other Bank/IDA projects for which the Arab Fund has not yet been approached but which might 
be of interest for co-financing see table 4. 



Country and Project 

Table 9. SAUDI ARABIA 

Past Co-financing Operations 
with the Bank Group 

(in US $ million equivalent) 

IBRD IDA Terms of IBRD Loan 
FY Loan Credit or IDA Credit 

Loan from 
Saudi Arabia 

Terms of Loan from 
Saudi Arabia 

!.Sm. 

Suez Canal Rehabilitation l/ 

Cotton Ginning Rehabilitation 
(overrun financing) 

75 50 

74 18.5 

20 yrs. incl. 5 yrs . 
grace, 8% 

Standard IDA terms 

50 

23 

Also co-financed by Kuwait Fund, Abu Dhabi and Qatar. 

Count ry and Project FY 

Table 10. SAUDI ARABIA * 
Co-financing Operations with the Bank Group 

Presently under Consideration 
(in US $ million equivalent) 

Foreign ProEosed 
Total Exchange IBRD IDA Amount 
Cost Cost Loan Credit Considered 

17 yrs. incl . 2 yrs. grace, 
4 .5% 

17 yrs. incl. 2 yrs. grace, 
4.5% 

Status 

!m_;_y 
Railways II 
Telecommunications I 

75 
75 

296 
129 

148 32.5 
44.5 

Up to 65 Negotiated in Washington in January 75. 
30 23 Negotiations scheduled for late March. 

Tunisia 

Urban Sewerage 75 86 56 28 28 Project approved by Board in January. 
Financing for remaining foreign 
exchange being explored by Tunisian 
Government with Saudi Arabia. 

Yemen Arab Republic 

Highways II 75/76 18.5 n . a . 6 Undetermined Appraised in December 74. YAR 
Government has approached Saudi 
Arabia. 

* For a list of other Bank/IDA projects for which Saudi Arabia has not yet been approached but which might be of 
interest for co- financing see table 4. 

One could mention also the Agricultural and Industrial Imports Project where the increased gap for imports for 
the two-year period beginning December 1974 is estimated at $570 million, towards which program aid from bilaterals 
(Iran, Japan, Germany, USA) provides $255 million, and Bank/IDA $70 million. Egypt expects to request Saudi Arabia 
shortly for such assistance using the Bank Group President's Report as the basis. 



Country and Project 

~ 

Talkha II Fertilizer l/ 

Syria 

Mehardeh Thermal Power l/ 

Yemen Arab Republic 

Sana'a Water Supply 11 

Tablell. ABU DHABI FUND FOR ARAB ECONOMIC DEVELOPMENT 

FY 

74 

74 

74 

Past Co-financing Operations with the Bank Group 
(in US $ million equivalent) 

IBRD 
Loan 

25 

IDA 
Credit 

20 

6.25 

Terms of IBRD Loan 
or IDA Credit 

Standard IDA terms 

Loan from 
Abu Dhabi 

Fund 

10.2 

25 yrs. incl. 4 yrs. 15 

Standard IDA terms 1.0 

Terms of Loan from Abu Dhabi Fund 

19 yrs. incl. 6 yrs. grace, 6.5% 

Terms unkno~~ (will finance 
cost overruns) 

Terms unknown. 

Also co-financed by Arab Fund, Kuwait Fund, Lybian Arab Foreign Bank and 

The co-financing arrangement between the YAR Government and the Abu Dhabi Fund was made six months after Board 
approval of the IDA credit. We were not informed of this agreement. However, it is our likely guess that this 
one million provided by the Abu Dhabi Fund would cover the local cost component of the project which was envisaged 
by us to be contributed by the Government. 

Also co-financed by Kuwait Fund. 

Table 12. ABU DHABI FUND FOR ARAB ECONOMIC DEVELOPMENT * 

Country and Project FY 

Co-financing Operations with the Bank Group 
presently under Consideration 

Total 
Cost 

(in US $ Million equivalent) 

Foreign 
Exchange 

Cost 

Proposed 
IBRD IDA 
Loan Credit 

Amount 
considered by 
Abu Dhabi Fund Status 

Yemen Arab Republic 

* 

Agriculture Southern Uplands 75 21.8 12.6 

Hodeida Water Supply 75 31 n.a. 

10 

6 to 8 

10 

Undetermined 

Negotiations scheduled for 
February 18. 

Was appraised in January. 
Arab Fund also involved. 

For a list of other Bank/IDA projects for which the Abu Dhabi Fund has not yet been approached but which might 
be of interest for co-financing see table 4. 
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Note on Horld Be.rJc Co-fin:md_~ 

1. The t erm· "co-finnncil1t; 11 is us8d \-li thin th e Horld Dank to refer to 
any u.rran(3 e:-n.ent as0ociatin:_; Dank Group funds uith other sources of f inance 
for deYelcp::::cnt projects. Co-f irumcir1; rr:ay cover boih local and .foreign 
exp~ndi tu.rcn b· t does 110t apply to funds provided by t he beneficiar:,r coYern
mcnt or by other local sources . A co-financ ine p:1r tner ,;i th the D<'-111: Group 
could b e a. bil~tcral official aid ac;cncy , a r.n.llU_later2.l o:r.·ca.nization , or 
nn export credit agency. The three bL:.sic forms o.f co-finnncing 2..re these: 

a) Joint f inancing 
b) Parallel f :i.n<.~.ncing 
c) Sales of participation in Horld &ink loans and portfolio sale:s. 

2. "Joint fins.ncin G" refers to a co-!'inDncing operation in "rlhit:h the 
Bank a.11d one or r:1orc co-financiers each f inance Dn <::. greed portion of a 
project 1 s procurement costs. An i.Jnportnr~t dist:i.J1c Uon in joint finnncinr; 
is \-ihether the co-lender 's fnnds are ti ed or w1tied. Hhcn funds ure: \m<..,j ed, 
the Banl:: and the co-financ i er each f inance a given percent.!l;_;e of every ii.. e:n 
purchased. l·~hcn funds are ~:i ed, pm·chases using the co-fi nrJ.ncier 1 s sh<J.r e 
of financing uill be conccnt.rc:.t.ed in the co-financier's cmmtry . A pre
r equisite to joint f:i..n o.ncing is that tllc arra.nf,cr.1ents for <..o.}l p rocu.J. !?J::c:nt 
con.fo:m to the DnnJ.: practice of int'::!rnationaJ. co: .1p~titiv~: bid~ng cp~n t o 
all rec::.:bcrs of the B<i.nk and S1 i tZC:j'l<..ncl . Ac:rec.rnent betr:ecn the Bank cr.d t he 
co-lend.cr(s) is r eached in advance on the terns (or at least r!lini.Jnum terns ) 
to be extended by the co-lender to the borror1er . In co:up~~r in f~ bids for 
financing pr oject costs , the terms of financing ru.~e excluded fro1.1 cons:tclcr atio:-1 . 

3. In joint financing operations , the B&J.k or IDA usually assumes f11ll 
responsibility for supervising procurcnent and project. execution. Hh en an 
aid agency's funds are untied, r elations betr;een th8 Bank and such [tn a~:; en:!y 

cnn be coverned by a r;enernl loan ari;r:inistration agreement. E3cb co-finan cier 
has its OHn relationship \·rith the bo!TOi:er, but in some cases a trip[tr tite 
agreement is il1sti tuted \7hich includes such provisions as: 

{a) The nllocation and '1dthdrr.1-.'a.l of tho proceeds of both the 
bilateral and the Bank Group loans or credits; 

(b) The use of proceeds of the bj_lateral and Bunk Group fin~dJlg 
including hou the project rril1 be executed, and procurmne n~..,; 

(c) PD.rticular coYennnts pcrtainint; to the project entity, including 
mattcrs ·· relatcd to the manng t.:ment 9f the project unit nnd the 
project's operation; 

(d) PD.rticular co-.;·cnants rrith the borrowing country, includinG ~~:;rcc~cnt 
to exchru.1Gc vie\:S and :in.for:::1n.tion c oncerninc the project nnd to 
con~mlt each other abmit. the pro.ject 1 s 'pror;rcss. 

' \\ 

l\ • 
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II. Pc;.ra;J..lcJ. F1'lanc:il!li_ 

L.. Parallel finan~ing refers to a. co-financiJlG o~~ra. tion in dlich the 
Bank f:i n&..i'1ces the procurenent of goods and scrv:i. ce~; Gn a distinct l:i :st of 
goods , P..nd the co-lender fin<mces the procurC'~ ·lCnt of <mother list. In 
such operatio:J.s, th3 B~1.nk' s loan agreement r.1ay or nc.:· not have cro··s dcfo.ul t 
provisions jn rcs~ct of the co -fimu1ci1~!'; p2.rt.ner. ':'he separation of 
project financinG into distinct 11pacln::.t,:;cs 11 lends :i.ts:lf typicnlly to cases 
Hherc:iJl. the funds of the co-lender are tied to proc1.:.:·ement in one specific 
country or il1 a :-;me.ll group of count.rics, includj ng en occasion countries 
'\ hich are not members of the BonY. (o ther than SHiLzc::-land). 

5. The terms 11ore<:>.nized 11 and "uno:r t;2-nizcdn c,re "t:sed in reference to 
parallel financiJ~.rs to describe the role pl:::;ed by t:-.~ Bftnk in establi::.hint; 
the fra~Jc11ork by rrbich the entire project is fine.ncei . The terms nrc more 
applicable to the p3.rticip<!.tion of an e):port crcdi t ::,Gen e r tll2!1 a bila tc:::-<d 
fin~mcing r.gency il1 a parallel operation. In an orp nhed parallel fino.ncing. 
operation the Bank seeks to a.rrr.nce the part.icipa 'Lic1 of co-financi..11g 
partners nnd tr:i es to set acrce~'Tlent on mi11:ir:1u.u. creQ:. ·~ ter::1s; fin:1ncing tel"l~S 

nre not tween into ac co1mt in ll\:ardint; contra~ts. ::-:1 unorganized p2.ralJ.el 
financiJlg the borrovier mana ges the fin::md.al arr~1[;c.:-:cnts for the P''rt of 
t he project not covered by DBJ.1k lcnd:i.J1g; frcq'..lcntl:r :'inancing ter;ns hre taken 
into account i..."'l selecting suppliers . 

-
6. All parallel operations have the follo·.dng fe c.tures: 

(a) The 13ru1J~ end the co-lendc::cr. finance dif:~erent lists of goods 
(\:hich often reflect diffcr~mt parts of a project) ; 

(b) Procu.reRent of the goods financed by the Bru1k is on the b :1sis 
of international COI:JpetitiYe bidding; 

(c) Procurcr!lent of the portion f inanced by :.he co-lenders may be 
on the basis of r estricted bidding o b:..lateral negotia tions; 

(d) The Bank appraises the entire nro.)ect s..::d the project mar;ap,e..nent 
entity but does not supervise bidding a::d RFard of contracts 
financed -by co-lenders. 

III. Aclrninistrr.tion 

7. The BD.nk ha s a standard procc:;dnre of pro_it:ct. acli.1:inistration from 
identification and appraisal through supe:cvision . i.1H~n u co-fin~mcicr 
e.>...l>:rcsses interest in a project, the Ihnk ke '}')S the co-financier infonalE>d 
of the status of tbe project . The co·~fj nw cier may parHcip:1 to il1 the 
project administration proc12dm~e. The l;;.:ll1.k 1 s projt".,..::t L~ppra:i.su.l report is 
given to the co-fino.ncier as soon as it is m·nilab::.:: . If there are to be 
tHo or more co-finr,ncin~ po.rtners, t he Dank norr.w l :·- seeks to reuch Dn 
acrcC>mcnt on the px•cnt of each 1 c.rnbcr's p~rticip:u:.on . The D~nk non~111Jy 

i.ncol'por<tics :i.n its lon.n agreement a cr.:>s s default _-l'ovision r,iYinr,; it Uw 
ric;ht to declare a default on or pr(·;1:1.tm·e tbe I33.rL~ loun if a default occ"J.r :.> 
on ll co-lender ' s lo:m, and it. is prc;:Jatured. The C)-lender ' s cont:rucc 
frc t1ucntly lH..:s sjJailur prov:i !3ion~ . 
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8. Disburscrr:cnt by the Bank is made against specilied, itc.c. ized 
uitldr<'Hal applications received over time ac; a project procrcsscs. 
Disbursc·:, ent for jointly f in2...Ylced opere.t.ions involves blendinG percentaee'· 
of contrilmtion (except in the case of ticc.l funds r everting to the co
financier's country ). In practice, the joint lende r fro:n t:i.me to time 
receives sur;!;ested disbu.rs enent advice: from the Bank and pays its share 
directly to the borro·.;er (or to the supplier or contrac tor, as t he case 
1nny be). 

IV. Pnrtic~.1)3.tion j n llorJ d R.sn~: Lo2.n s f'.~d IDA Credj ts 

9. '£he Horld Dank sells portions of its loans to co- financiers (mostly 
fillo.ncial inst:]}ut ions ) r?ho tnen receive fro;:J. the Hank payment of intc est 
nnd principal.::!;. Such s8es are nor:~:elly co:n;:iercial invcst:uents but sales 
of porUons of the Jouns nt a. lo·rrer int~~rcst r.:?..tc, a::; of ID.\ credits 
could also be use::d t o provide dc'\'elor::wnt assistance. Such sales can 
serve one or ~ore of cevcral purposes: 

(a) To help a co-finn...'lcing partner to conmi t funds for quick 
disbm-s cruc~t; 

(b) To provide a channel for develop:::ent funds 1-li th minimal 
administrative burd .n for the co-finnncicr; 

(c) 'l'o establish the credit of Bank member countries in finn:ncial 
markets; 

(d) To reduce loan cos ts for borr~~ers by selling part of a loan 
nt rates le~3 than the origil1nl l8nding rate; 

(e) To promote private foreign investments ; 

(f) To increu[;e the ruuount of funds available to the Horld Bru.H 
f or l endu1g to developing countries. 

10. Normally, Hhen negotiations for a lo~111 or credit have been substantially 
completed, the Bank invites financial institutions to participate in the loan 
by sending. them a m~-noran<lum covering the loan 1 s mau1 features. However, the 
co-financier could also be associated Hith a Jn."'jcct at an r point prior to 
ner;otiation . A trpa.rticipation Ae;recn:ent" is usua D .y ::;igned by the Bank rul.<l 
the co-fin~ .. ncing participant 1:hen the Loan Acre c:!:lent is executed. This 
Agrecr.wnt de:r:om:tratc::; the allot:1ent of a portion of the loan 2..11d the 
participant's aereement. to remit funds at some la ter date at the Bank ' s recpcst 
as required for disbu.rse;nent . The Bank does not sell a loan in its entirct)' 
but keeps p ::trt of each Jilf:tu.rity . The aerccment also proyides .for a. cor..r:l it
mcnt fee nt the .,a~e rate paid by the bo:-ro,·:er (presently 3/4 of 1 percent) 
and accrued fro:n the dnte on ':hich the co:c:.lii.r;Jent charr;e bcr:;ins to accru.c 
under t....ll,e lo<?.n (generally 60 dnys a.ftcr the date of the Loan Acrec.Jnent) to 

i/ Hhon per U.ons of Bank lo<ms nre sold ,;hen the loan is made, such sales 
a.re cnlJ cd "p:l.rticipa tions If; subsequent ~ales of ·loan mnim·ities arc 
referred to as lfportfolio sales ." 
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the da ~e on 'hich th':! part1.cipant rcmi ts fULds to tlle BaDk . This commi bent 
f ee is al ays paid in U.S. dollars . 

11. The Bank sells r.mturities on its lo~n s at or belo·.-~ th3 interest 
r ate cho.rgcd to the borro'\.'er, vhi ch rc.."'l.<.ti.ns fixed for the lifcU.nc of the 
loan and the difference is usut~lly passed along to the borro~;cr. A co
financier nay de.termii'1C the extent to \·:hich he t:ishes t o subsicl.i:;:;e or 
make concessional the ter;ns paid by the borrm;i.ng count::-y b:r purch::1si.ng 
a loan belc·..; the Bank 1 s lending rate. I<'or e:x:a-:1plc , a co -finn.nci~r cou..ld 
purchase r..n 8 percent Bunk loan at 3 percent interest. The borrm:er uould 
then pay f}Je Br.:n.'l( 3 percent per anm.L-:1 interest on the D..'11ount of the 
partic :ip.::t tion (>lhich the BmK \!ould pass on to the parti cipant ), and 
8 percent interest on the balanc8. 

12. Co-financing throur.;h participation ho.s been used nlso for channeling 
aid on grant basis . U~der a Hor. :cgian Aid P<~rticipa tion A:3reemcn t , Nor1·ray 
purchased. in Decenber 1973,' an ~ill 1-:1illion p::.rticip::;.tio;1 in a loan for 
nn education project in Za::1bia under a Lo~.n Agreement of June 1973 (I.cc.n 
Ho. '900 ZA). Since the Ba;1k continued norr.u.l project i.i1.ple.::1rntntion, tl~is 
arrangc;:-:ent sinplified p:-oj ect ad.. inistrc-~ ticn for both Zanbia and 1:or.1ay . 
It alloi~ed l~or.::1y to con'-.ribute to c.n on-roin£; project -r;i t.h c orr~'ll i tmcr:t 
and disbm sc:;-.ent of .funds in ac cordance 1 :i.'!:.h EortT::y 1 s arnmal aid budGets . 
Horeo rer, since the origi..'l.al project i ino.ncint; hGd been u Bank lo un of 
$33 nillion, Hor.1ay 1 s p'..lrcho.se of one-third of. the portfolio in grn.nt font 
considerably softened the fi!-Jancing l.Jlcnd for Z.S!.!-:lbia . A sil:til <ir arP.llgc1:,;;mt 
for a grant particip:lt:i.on by Porrw.y in a PQ.ldstan project ha.3 alGo been 
arranged . 

13. The Loon Agreement bet-.'cen the Bank nnd the borroHer, t he Guarantee 
Agreement b3t\:een the goverr_-:lent (if tlw borro-.;e r is an entity other than 
the covcrn.-:1ent ) and the Ban ... 1c, the pro ject appraisal report, economic r eports. 
and i.ruonnation on the countr-.r concerr"ed, and ot ~r relcyant p~lpcrs are 
supplied to the particip3.!1t '-!hen the Particip~tion Agreement is cxecubd. 
Acainst payment as r equested 1mder the Participation Agr eement, the Bank 
issues to the parti.cip~tnt its Oi,'TI Participation Certifi cate covcrino the 
particular naturi ty for uhich papcnt has been rucde . 

14. Settlement in U.S. dollars is effected nt the Federal Re sen·e Bank 
of lleu York. P ayments in o ther currencic:.; ar~ Jilade in the C01J.nt:..--y of the 
currency 2..ccording to instructions f,ive.n prior to th e scttlcr.tent. Interest 
payments are made scmi- annual1y in the cm-rcnc:,r of p:-•.rti.cipa tion . 
A Pa.rticipatio!'l Agreement, except if the participati.on i s on a crant basis, 
specifies that the B:-'.llk lrill pro:'lptly pay to the participant aJl sums 
received by it on account of the principal of, and interest on, the part 
of the loan represen ted by the p articipati on. 

Policy Planning Division 
AHous c : fyf 
JW1c 19, 1974 

·. 





~. Robert s.· McNamara, President 

E. Stern, Director, Development Policy 

1975 Oil Facility -
Mr. Witteveen•s Recent Trip 

February 27, 1975 

CONFIDENTIAL 

DECL~SSIFIED 

APR Z 9 20i3 
WBG ARCHIVES 

1. The most complete summary of the results of 
Mr. Witteveen•s trip are contained in his statement to 
the Board. A copy is attached. This information is 
a til~ being held closely in the FUnd, and the statement 
has been circulated on a very limited basis. 

2. The commitments, firm and tentative, are as follows 
(in SDR million): 

Saudi Arabia 

Iran 
I 

Qatar ~ 

i 
Gernumy 

Nether).ands 

SWitzerland 

Norway 

TOTAL 

The interest rate will 

Attachment 

Initial 

1000 

820 

82 

300 

lSO 

170- 250 

so- 100 

2572-2702 

be 7.25\. 

· Potential Supplement 

250 

300 

550 

cc w/att.a Messrs. Knapp, Cargill 
cc wo/att. 1 Mr. Paijmans '1...--- -

BStern/l.s 

-- . 
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Dire~to;s are aw-are. that :f:o; the last few 1.·reeks I i~a~e· been. visiting 
a number of: countries to arrange financial support for the Oil Facility in 
1975, as >·ras · agreed by the Interim Co.r:nnittee. In the Hiddle East I had 
discussions with the authorities of Saudi Arabia_, Iran, Qatar and Abu Dhabi. 
Hr. Gunter, of the lvtiddle Eastern Department., visited Lebanon and Iraq for 
the same purpose. In Europe·, I _had discussions with representatives o:f 
the S\'riss National Bank and the Deutsche Bundesbank, and also with the 
Dutch JIJ.nister of Finance. 

In all countries, I fow'1d syrr.pathy for and a 1villingness to cooperate 
vlith the Fund for this purpose. The discussions on financing the Oil 
Fac.:ili ty in 1975 and on related r.1atters vrere thorough and threv further 

. light on the rapidly changing circumstances in the countries concerned and 
in the i·rorld economy. These have a direct bearing on the problem i'or ivhich 
the Facility Has created.· In particular the major N'iddle East oil exporting 
countries i·lhich I visited are ~ecting smaller' and to SO:ule extent consid
erably smaller, current account surpluses than were forecast just a few 
i·reeks ago . For various reasons the demand for oil and associated products 
is falling at present, stocJ~s of oil throughout the 1vorld are high and 
output is being cut back, severely so in some countr:i.es . Ftu·tbermore, the 
demand for i mports by the major oil exporters is continuing to increase at 
a velJ' high and, in some cases, at an accelerating rate; these countries 
are also ma..l{ing large and grmving commitments for bilateral loans. These 
developments '-rill, of course, be reflected in some'lvhat smaller deficits, or 
increased surpluses, in other parts of the 1vorld. 

The absolute size of the payments i mbalances betw·een the oil exporters 
and the rest of the >·rorld nevertheless r e:nains large and for the time being 
financing the gap remains an urg0nt problem. At its last meeting the Interim 
Committee agreed that the Fund might borrovr SDR 5 billion to finance tr2.n::; 
actions under the Oil Facility with respect to 19'/5. This v1as less than 
the staff estimates of the possible need for u s e of the facility. The 
indications I received that the size of the oil exporters' surpluses may 
be somev1hat less than forecast, make it more probable that the a..-uount of 
SDR 5 billion will be sufficient to meet the needs for use of the facility 
by our member countries in 1975. 

Against this bacY~ound, the aggregate financial support to the Oil 
Facility in 1975 that I received during my discussions is not unsatisfactory, 
though v1e have still some ·way to go to reach the amount of SDR 5 billion. 

The Saudi Arabian authorities have aereed that the Saudi Arabiau 
Nonetary Agency vrould again lend in 1975 a minimum of SDR 1 billion in _ 
:;;.lx,~ .. ~ and vrould raise this amount to SDR 1,250 million insofar as this 

~roUJ.d be needed to achieve a t.otal of SDR 5 billion. They also agreed to 
consider further loans later :l.n the year if additional a1nounts were ne~d~d . 
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.. ;:r,. In Iran, .the Central Bank of Iran agreed to lend during 1975 SDR 820 million 
(about US$1 billion). In . view of their evolving external situation this 

· is·the maxiaum a~ount to which ~hey .felt th~ could appropriately co~~it 
·themselves in 1975. In the discussions the Iranian authorities emphasized 
the importance they attach to a relatively l arge quota increase for their 
country, which they consider justified on the basis of their recent 
economic performance. In Qatar, w·hich did not lend to the Fund for -cne 
Oil Facility in 'l974, the authorities are considering a loan of SDR 82 million 
(US .$100 million) during 1975 . In vie'\v of the dramatic fall in oil produc 
tion in Abu Dhabi in the -vreeks before our visit, the authorities there, 
rlhile giving their strongest support to the Oil Facility and Abu Dhabi's 
continued participation in the finru1cing arrangements for it, felt they 
could not colT'.mit themselves immediately to a precise amount for lending to 
the Fund in 1975. · Hovrever, they 1-rould inform the :FUnd of the amount to be 
lent as soon as the situation regarding their oil production 1-ms clarified 
and the Hinister of Finance, Hho -.;.;ras abroad during my visit·, has returned 
to the cou.11try. In determining the amount to be lent they i·Tould take in~.o 
account , as di9. Iran , not only their current account surplu~( but also their 
past 'accumulation of reserves. I am. hopeful -'Ghat the ru;1ount to be lent 
will be some1vhat larger than their loan in 1974. Discussions 1-1ere also 
held ~~th the authorities of the Currency Board of the United Arab ~mu~ates 
'\·lith a vie'\v to determining whether some of the liquid foreign assets held 
by the Board could not be used for lending to· the Fuiid;- this matter is 
being given attention by the UAE authorities. · 

In Europe I also had encouraging discussions about fin~ncial support 
for the oil facility . T'ne authorities in SvTitzerland strongly support the 
oil facility, although their COUntry is not a member Of the Fund, anc:t.have 
110\-l decided to give a loan under the conditions agreed with other lenders. 
The amount of this loan >rill·- be determined after an official proposal by 
the Fund has been put before tl?-e l-linister of Finance. It 1vill probably 
be· for betw·een US$200 and· US$300 million . In l"rankfurt '\•Te had very open 
and useful discussions about a .loan by the Gern::an Bundesbank for tiw Oil 
Facility for 1975 . After discussions in the Council of the Bundesbank, 
Dr . Emminger informed. me that the Bundesbank is prepared to give a loan 
of SDR 300 million nm·r and is \-Tilling to consider an additional loan of 
SDR 300 million, if, in a review of the Oil Facility in 4 to 6 months 
time, this appeared to be needed . The German authorities also took a 
positive attit~de to the possibility of borrowing by the Fund in the 
German capital market . This might be useful after the direct loans from 
monetary authorities v1ould have been exhausted . 

Finally , I discussed.· with the !'linister of Finance of the Netherlands 
the possibility 'of a further loan for the oil facility in 1975 . The 
Dutch authorities 1vill consider a second loan of SDR 150 million for 1975 . 
They emphasized, houever, that they attach great i~ortance to the progress 
of the quota reviews . They hope that in the near future they ~orill find 
reasonable understanding for their I-rish for some increase in their-share 
in the Fund. 

The corrmitcents vlhich have been indicated to me, together "ri th the 
previous commitment by !':onray of SDR 50 oillion to SDR 100 million, total 
the equivalent of approxiruately SDR 1,870 million to SDR 2,170 millipn. 
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UnQer positive cun£ideration are further loans to a total between 
· SDR 800 nillion and SDR 1 . 250 million. This is an important start in 
achieving our immediate goal of SDR 5 billion . Discussions on borrowing 
from other cmmtries -vrill be held soon; I hope the next round -vrill 
include discussions \vith Kmrait , Venezuela, Oman, Ecuador, Nigeria, 
CGna.da , and Belgium. Last year these countries contributed SDR 1.250 
billion. 

On the question of the rate of interest , the prospective lenders 
indicated a preference for a fixed rather than a variable rate . Further
more , there \·ras agreement that the rate of interest for this year should 
reflect market conditions more fully than the rate of 7 per cent , as 
a3reed last year, which ivas considered to contain a concessionary element . 
On the other ha:1d, hOivever , it 1vas readily acknmrledged that market rates 
of interest-- especiall__v on short - and mediu.rn- term U. S . dollar-denominated 
assets- -had fall~n sharplJ.• during the last months . T..lking into account 
all the c ircumstances> I agreed to recorr~end to the Board a rate of 
7.25 per cent per annum on loans made for the Oil · Facility in 1975 . This 
rate was accepted by all potential lenders . It \vas also generally 
recosnized that it vras appropriate for the fund to impose a small f'ee on 
the borrmrer under the Oil Facility as a means of covering its admin
istrative expenses and also restoring the Fund's net income . 

For the most seriously affected countries, these interest costs are 
l.:.~:ely to be reiuced substantially as ·the countries I visited in the 
i11idc1le East gave their full support to the principle of an interest sub
sidy account and promised to contribute to that account. Host agreed 
that the arnount of the subsidy shou~d permit interest costs to be reduced 
by around 5 percentage points a year, alti1ough the authorities of one 
country \vondered \·rhether the recent fall in interest rates should not 
also result in a somei·rhat smaller subsidy . In some cases the thought 
vras also c;~pre:.>sed that the share of the industrial countries in the 
contributions should be more tnan 50 per cent . I understand t:hat 
Directors have already had a discussion on this matter and I look for\·~ard 
to considering it further . 

In the course of my talks a number of related topics Here discussed 
1-rhich I vrish merely to mention at this time since they will be fully 
discussed by the Directors on the appropriate occasions . First, the 
lenders t o the Oil Facility in 197l.~ were, in general, satisfied vrith the 
working of the agreements as drawn up last year; apart from some minor 
details they did not feel the need for irr1portant changes in the form of 
the agreements as they might apply in 1975. In particular, they felt 
satisfied vri th and ,.,ere W1\orilling to change the options available to them 
and to the Fund in the event of a change in the valuation of the SDR . 

Secondly , regarding the use in regular Fund transactions of the 
holdines of currencies of some of the major countries lending to the Fund , 
I feel that 1-re can look f orward to an enlargement of the list of usable 
currencies , particularly as progress is made on the quota review and in 
removing the gap between the two rates payable as remuneration on net 
creditor pos itions . 
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ne gave rr:e •the :~ollm:i:ng i 7l:~o:-=;.-':-i on and. 2.3!-.ed the.-':- it be treated e.3 
"c6:J.fid.~r-ti l" 3i7!ce t!:.e ~·.:c .. :-! e..~i:;; ::i::-~c-=.or !:e .. Q ~o-: ~-et ren0rted. to the 
.Board . (I 1x.·· erst2;''i h~ w-ill ::lo 30 c:; ??.':'J ru::!:::; 24 . ) 

Genere.l 

l. ~-:r . ~·iitt~vee!'l :;e:1e~ally -.,·.:-...s -_-"= r::· ~ .. .-ell r ecei ·ved; but reception '.u~.s 

esy::cially good ~:1 Sa'.l2.:. J\.::--abia 3..."'1G. I!"an . 

2. All countries visited "had sane e. lo:1,:s W?.J in co2:mi tting availaole 
fu."lcls" . 

3 . They seen to ce tre~ti:ng t~e ~e of resou~ces as a bu~getarj preble~ 
a."lri inc~ea:.>ir,gl~r c :::J:npl ai.;:J. abollt th~ :::.ac·:<_ o? b'..td~etarJ funds, even .,.,--r.cn 
th:.?y ccr.ti~ue a~C':J...:T~1..:tl.z.:tin (~ fo!"eig:1 exc~ane:e ~~~-e!"-:res .. 

!.;. . ~s;~~ially in '"l"i·2\.t- of the ?03 5i.C:e b:1lanc~ o-;."' payrr.7:Ylt3 d2\ .. elo;r:'1 2~ts in 
_r3.!: .en c..rra."1ge:n'2nt ·.?as worked. om:. "!;o enable 0?3C coun.tries to d:r-~ uu i.,lte.:n 
2S other liquid re3erves ,...,hen ;:J.e eded. he fu de: cc::n..m tted vrould havo2 rnaturi tie::; 
of four to seven years •d th t~ e :;Jrov:.so -:::hat t"he cou.ntries could call on t-!1-2::1 

if t~ey experienced. b~l~:1c2 of ? =-::--:::en"ts defi cits. 

5. Qn t~1e question of "!;he "Subsid:.r -~c~m.: .. '1t", both IYan- aDd Saudi A'lr>.bia 
exo~ssed their support in ~ri~ci?le but insis ted tbat the share of the 
develo~ed industri~lized cc~""lt~ies siould be i~creased. . They also said 
th~t ,.N-hat they -\-rill U.o ,.,-ill de-:J-=:n5.. O!'l h .::>-,i t!: ~ 2.7a."'lge~:lent '\·rill be wor?:ed 
out by the I~·IF Board. 

Saudi Arabia 

l. Saudi Arabia o..gr?.ed to gi'"~ SDP. l bill.io~ at 71:~ interest for fo'.ll' to 
seve.!! years. 

2 . 1-\s ~ result of ~·!r .. ~·Ii ::t.:::-:e ~=:~ ' s i :-:3:. ;; -7-,e::'=-..., "t..:1~ Se:ldis :t:;reed to 
in(!r<: "se it ';Jy ::,,J_::t 25J "ili::.::.io:l, pr .J'<t:i ;:;. ;~d. t: . -:J.t -::!'lis adci tior:.c.l e>_-::::>·J.nt i.fO '.A.lr: 

be necessary to co:.!plete the ~.J?- 5 billion target. 

3. It UA..S t:.rld.c r . .,tood th'J.t t~e Ii-:? could nDnroac:1 8=2.udi Arabia a~:>-in six 

-. 

, - ~
..J.. t-!."" -- ·.::.T. 

. '):-: .liscu~:;i or: s . 

r 
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7. :ti::;3ion ·"il}. 
infla!·ion . 

8. J.:Z. . \·ii ~t "'Ve~n calle d 0::1 :c::.ng :r'a isal a:1d h a:i a v;~r:f frie::1cL:; C.::.::; cl.Wsio~ . 

• 
l . Hr . \-litteveen ~.;ill visit the Shc>l: i!l S~.;itzerla.."ld on his ·way bqc~;; 

fro;;: thr:! !-Iiddle ~a3t. 

2 . '.!'he Iranians told ;~::- . Hi tteveen that they were reaciy to give t he u . S . 
$1 billion. (SDP. 820 mllion) . 

3. The Irania."!s vere not ha?PY with t~e interes t rate agre~d upon in 
Sa~d.i Ar~bia but did not oaject to it . 

4 . I:1 the arran~er::ent of the l:;.st year , tte Iranian Go·.re rr~~nt had 
deposi t~d to a cou:1te~pa:t·t fund in t he Cent r al B:.:..n~( an a::'!-:H.L'1t eq_u::.l to 
the Cen~r.:J.l Be_'1k loan to the Hf? . This yec:r the transaction ·.rill bz only 
bet·..ree:1 the Central 3alli: and the INF . The reason given by the Irania..11 
GoverruLent is budg~ta~J constraint . 

.1.. Visit was not as successful as the nre·vious two .. · 

2. All ;;ere friendly but nobody was ver-J enthusiasti c about lending 
{outlook was influenced by declining oil production) . 

3. !•!r . 1-li tteveen was in formed at the airport , shor tly before he l eft , 
that the Ruler decided to lend $100 million (SDR 82 rr.J.llio:::l) . 

UAE 

1. Visit took place at the most unfort~11ate time . (UP~ has a capacity 
of productio:t of 1. 6 to ·l. 7 billion barrels a day . Average n!·od.uction 
in 1974 wns 1.3 billion b/d. In January it de clined to TOO nillio~ b/d 
and ft:.rth~:::- de clined to 400 mi llion b/ d beforz the visit t o ,.: 13.(;~ .) 

2 . Ruler wa.s visiting Inuia . '.!'he i·li:1ister of Fina:1ce s::tid th2.t t h ey 
could partici:pate if a satisfactory arra<>ger::tent vas '·lOrked out ·..ri~h the 
oil co~panies (1 billion b/d). No co~itnents were ma de during the visit . 

3 . ;.~r . 0G:..1::.t e r ~-i:=t:; ::; bo•.-m a list of exte . n~·.l c.l· :i co:.!!r.it ,-ent s fo::- 1:),·) 
t•~ich .o:u.:'r.is et'. t!:-:.~ na:r. ::!s of so:r."! thirty co;.:.nt ries :mel '.n.:; a.::; lar;;c a.s 
one- third of th0 total iY'..Fl3et . l'lost o:: t'1~ cor~:.i-t, :-\,?nts h oout h?..ln ·· · · ~e 
for E~~t and G~.t~i :"J . 

cc: 1-rr. Pal .jr:.an.:; 
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RESENT STATUS OF SUBSIDIES FOR. "THIRD WINDOW" 

Mr. Gaud will provid • 
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1244 : MIDEAST-LOANS: 
CAIRO,FE8.?5, REUT~R-THE ARAB L~AGUE IS ASKING ARAB COUNTRIES 

TO RE N ~W TH~IR ~ARTICIPATION IN A 200 MILLIO~ DOLLARS ARAB 
FU ND \'fL{ICH GIVES LO ~S T ~ , IC CO l ES, THE L5.:AGUE 'S 
ASSISTA t1T SECP~T~. RY GE NEPAL SAYED NO FAL SAID TODAY. 

DR JOFAL SAID THE NPITAL OF TEE FUND ,CREATED LAST YEAR, X 
EXPECT~D TO BE I NCREASED BY ANOTHER 25 MILLIO S DOLLARS 
WHICH WOULD BE M~T BY SAUDI ARABIA, KUWAIT A~D IRAQ. 

T~E FU ~D .O. E OF THREE BODI~S CRATED 6Y THE ARAB COU~TRIES 
IN ~PPRECI~TION OF THE AFRICAN SUPPORT TO THEM IN THEIR 
STRUGGLE AGAINST ISRAEL, HAS SO FAR GIVEN LOANS TOTALLING 
125,550,000 DOLLARS TO 31 AFRICAN COUNTRI ES. 

THE LEAGUE OFFICIALS SAID THE SUM IS EXPECT ED TO RLACH 
173,500,000 DOLLARS SHORTLY WHEN SOME 0~ THESE COUNTRIES 
RECF.IVE TEIRTCONDZVN FCVAL INSTAL MEN TS. 

EQUATORI~L GUI~EA TODAY R~CEIVED 250,000 DOLLARS REPRE
SENTING THE FINAL INSTALMENT OF ITS 500,000 DOLLARS .THE AGREE
MENT WAS SIGNED BY DR NOFAL AND MR EDUARDO DNDO,EQUATORIAL 
GUINEA'S A~BASSADOR IN ADDIS ABABA. 

MORE AH /CR 12 

NNNN 
#vJXA 699 

C K 124 7 

#vJ X A 7 0 0 ME X 6 9 3 

12 4 7 : t~H DE AS T L 0 A N S 2 C A I RO : 
DR NOFAL SAID THE ARAB SUMMIT MEETING IN RABAT LAST OCTOBER 

DECIDED ON THE R~NEWAL OF CONTRIBUTIONS TO THE FUND WITH SAUDI 
ARABIA PROMISING TO INCREASE ITS SHARE BY 10 MILLION DOLLARS 
KUWAIT BY 10 MILLION DOLLARS AND IRAQ BY FIVE MILLION DOLLARS. 

HE SXID THE LEAGUE WAS MAKING CONTACTS WITH MEMBERS STATES ON 
THE ISSUE. 

F 0 L LOW I N G THE 1 9 7 3 • A R A B I S R A L I \v A R , T HE A R A 8 STATES DEC IDE D 
TO ESTABLISH THE.rn.Ell~JHE KHAVTOUM-BASED ARAB BANK FOR AFRICAN 
ECONOMIC DEVELOPMENT AND _THE ARAB FUND FOR TECHNICAL AID. 

THE CAPITAL OF THE ECONOMIC BANK · vrAs ·-sEr ~· AT2'3l"~· .. . , 
MILLION DOLLARS, WITH SAUDI ARABIA'S PARTICIPATION THE HIGHEST 
AT 50 MILLION DOLLARS • 
. THE FIRST INST[).LMENT OF THE SAUDIVCONTRIBUTION, WORTH 21.5 

MILLION DOLLARS,WAS DEPOSITED IN THE SUDAN BANK LAST WEEKLM 
ETHIOPIA AND TANZANIA TOPPED THE LIST OF AFRICAN COUNTRIES 

V RECEIVING LOANS FROM THE FUND WITH 14,200,000 DOLLARS EACH. 
LOANS TO OTHER COUNTRIEHZVARIED BETWEEN 12,700,000 DOLLARS TO 

ZAMBIA AND 500,000 DOLLARS TO GUINEA BISSAU AND EQUATORIAL 
GUINEA EACH. 

REUTER A H /C R I 3 
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Thia news atory appeared on page 72 of the ;.b.U 1?75- issue of: 
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When th~ Furop..:an <.:ar lirms 
push up their prices <It home no 
one would suggest that they 
should subsidise the extra cost of 
thl· cars t•> <..:ustomers in less 
dcvdopcd countries. When the 
world'~ oil exporters raise their 
prices. 4uit..: difT..:rcnt principles 
seem to apply. 

The rise in oil prices cost the 
less dn·cloped countries (the 
Ides) an ..:xtra $10 billion last 
year. Th..: industri :lliscd nations. 
wlhlSC oil hill wo.;n t up by $55 
hillion. say that the oil producers 
(>u)l.ht h' se~ the Ides right. 

Th~ paralld with the car llrms 
is far from straight f11rward: 1 hey 
do nnt form a cartd. and hav~ 
nc\'~r quadrupled prices hy a 
stroke 1•ft h~ p~n . 

Some can afford it 
Ahou t 25')'i. of Op~c revenues 
got·s to tlu; United Arah Emirates. 
Qatar. Kuwait and Lihya. where 
income per head exceeds the 
OECD average: in the UAE and 
Qatar it is twice as high. All 
these four super ri<.:h countries 
have minute populations (only 
3.5m hctwccn them) and can 
well afford to give money to the 
world's poorer brethren . Their 
comhineJ oil revenue is $20 bil 
lion. or $5.700 per head . roughly 
the American or West German 
gnp per head . But the rest of 

Opec is much less able tb afTord 
~uch largesse. 

Some can't 
About 76% of Ope:: oil revenues 
goes to nine countries that have 
a gnp per head of only $450 a 
year. less than one-tenth the 
$4.600 averaged by members 
of the Organisation for Economic 
Co-operation and Development. 
And 43'!o of Opec revenues goes 
to six countries that. even afle r 
the new boost to their incomes, 
a re clearly still in the developing 
country category: Iran. Iraq . 
Algeria. Nigeria. Indonesia and 
Ecuador have an average gnp 
per head of only $:100. 

O EC D countries last ycm gave 
$1 1- 12 billion of official 
development assistance. in grants 
and soft loans. directly o r 
through multilateral agcncic .. 
That was $13 out of the average 
income of $4.600. If Opec wc~e 
to hand over $1 0 billion to the 
Ides. that would mean they were 
giving $3 7 in aid out of their 
income of $525 per head. Some 
people-- American senators, for 
instance- might argue that the 
$10 billion should come from the 
richest Opec countries. out of the 
live which share $27 billion of 
oil revenues. The five would repl y 
that their oil will run out after 
25 years. after which their only 
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THE .FINANCIAL TIME 
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source of income will be 
the investments and industrial 
development bought with today's 
and tomorrow's petrodollars. 
Why. therefore. they say, should 
over a third of these petrodollars. 
which will determine their future 
livin!! standards, be given to 
others? 

Such arguments ha ve not pre
vented the American Senate 
from trying to punish Opec 
members by blocking tarifT con 
cessions to them in the recent 
Trade Act. Nor from trying to 
block concessionary aid by the 
World Bank and other agencies 
to countries like Nigeria (gnp 
per head $230}-and succeeding 
in the cases of Indonesia ($1 00) 
and Ecuador ($420)-while 
approving official development 
aid to Israel ($2,900). 

How much aid? 
Yet neither have these facts of life 
prevented Opec countries from 
launching into new ·aid pro 
gramrncs, and topping up ex isting 
one~. As much as $2.6 hillil'n was 
actually transferred in 1974. out 
of $9.l'\ billion committed. A fur · 
thcr $1.8 billion was prl'viclcd 
to th e World flank and $:1.4 
billion to the International Monc· 
tary Fund. both on cheap terms . 
These figures do not include the 
$! billion military aid to Egypt 
and other front-line states given 
by Arab Opec members in 197 3 
and 1974. nor the $2.35 billion a 
year that was pledged to these 
states a t the Rabat Arab summit 
conference in October. 

The Arabs claim rather higher 
figures. Mr Abdel -Latif ai
Hamad. director-general of the 
Kuwait Fund, reckon s $14 billion 
of Arab aid alone was given in 

Who lent to the 
World Bank 
1974. cn$m 

VENEZUELA 
523 

*not Opec member 

891 
.. ;:.:-: 
SAUDI 
~ASIA 

t ncludlng S150rn to mBtch a loan to 
Iran agreed oarlter 

1974. There is little dispute over 
his claim th at Kuwait is now the 
world's lop donor. ic. g.ivcs away 
the highest proportion of its gnp . 
He s;iys th at propllrtion is 7 -- ~' !c ,, 
while an unpu blished OECD 
paper. on which most of our 
figures arc bascd. gives 6 .2'}.,, 
with 1974 commitment s equiva 
lent to 15 .8'V. •. 

Saudi Arabia . Kuwait and 
Iran each provided a quarter. l •r 
nearly so. of Opec aid in I'J74. 
Egypt predictably got the li~,n · s 
share: o ther recipients arc shtm·n 
in the bottom chart o pposite. 

How it is given 
In its 12 years. the Kuwait Fund 
for Arab Economic Development 
has lent $456m; Egypt !!Ot 2 1 "i •. 
Sudan 17% and T uni ia lJqo. 
Since other Opec countries are 
new to aid -giving, Mr at -Hamad's 
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Aid committed as % of gnp 
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Aid disbursed as 
%of gnp 

Source:OECOand ThsEconomist est1mates 

qwnl'lll:nl v,>,cc 1s heeded . And 
nPI onlv in the ,\rah world. where 
olhn stales. In! hy Abu J)hahi. 
h:1w hen• copyin)! thc K I'AED. 
hut al~o al lhl· World llank . Mr 
al llamad want~ the h:111k to lend 
on ~one, tnm~ (:11 ·I" .. over::!." 40 
:-wars like the KI ' AI'.I> di1cs. 
in~ll·ad of X'l;, ova 5 year~). and 
to pres~ tlu.: rich countries to 
n>ut:h up fund ~ 1111 these terms. 
K uwail. meanwhile. is the only 
Opec conlribult>r to the \Vorld 
Bank's "on loan af:!cncy. the 
lntl'rll:lliPnal lkvdopment As 
,,,l·i:lli<'n . And the KI ,. AI : D was 
broadened last vc:~r 10 channel 
llllllll':- Ill ail ltk:o; IIIStcaJ of just 
Arab ''Ill'~. 

The Arah Fuud for Economic 
and Sn•:ial lh-H·Iopnu•nl (captlal 
$.140m) w:~s ~l·t up in 1972. 
thanks It> Kuwaiti persuasion. 
This i-; a multilateral version or 
the origin:1l K FAED anJ is 
headed hy Mr Sach J:1roudi. the 
I ...:hancsc former chid econo 
mist or the KFAED. Although it 
is ha~cd in Kuwait. all Arah 
stales arc suppo~ed to contnhule. 
ami only Arah o;lale~ will benefit. 
A' an cmcr)!_cncy mea~un:. the 
~rah oil producer~ have ~el up a 
fund to help non oil Arah stales 
hit hy higher oil prices: it has al 
ready made loans to So malia and 
Maurclania . 

The lar!!e S900m Islamic Oe
vdupml·nl Bank that Kin!! Faisa l 
has i1hpired will u>nccntrate on 
111111 /\ rah Moslem et>untrics. 
l'aki ~t;1 n will pn>hahlv do he~l 
IIIII or thi~. Partl y bc<.:~lll~<.: of hi s 
pro Pak i~ lan symp:1thic~. Kin l! 
l ' ai :,; il has frmv nL·d "" lbn l!l;; 
dc'h I' rom I he ~I a 1t. the mor~ so 
as it procle~ims itself a secular 
stale. llul he d1 ipped in a modest 
$1Om for Hangladcsh flood relief. 
llllila. as a largely HinJu country. 
m:~y have ~itli_culty in tarring the 
fund. desp1 1.e 1l s nOm minority of 
Moslems. Tor contributors to the 
fund an: Saudi Arahia ($240m). 
L•bya ($150m) and the UA E 
($120m). 

The African countries arc sup· 
posed to be taken care or by the 
$200m Special Arab Fuud for 
Afric:l ($1OOm provided by Saudi 
Arahia. Kuwait and Libya). 
A~ut half of each country's allo
cation (worked out on a rigid for 
mula) h:ls been shelled out so far. 
Presumably the rest wi ll be 
handed over in 1975. So what 
happens in 1976 '! 

Afr ican countries have other 
~ourcl·~ to turn to hcvond th at 
modc~ l_ $~00m. includ-ing. nnw. 
the KI·AED. And. notably . the 
long standmg Afric:ln Devclnt• · 
mt:nl Bank; to which Nigeria :~nd 
L•hya ha~e made sharply boosted 
contrthuuons of $~Om apiece. 
with Algeria also a hig donor. 

Venezuela concentrates on its 
immediate region. providing 
funds notably through the Inter
American Oen·lopment Bank. 
the Caribbl•an Ondopment 
Bank . the Central Americnn 
Bank for Economic ln(q.:ratiou 
and the Andean Ocn:lopm(•n t 
CuqJOration. 

Iran 's idea of an Op..:c aid fund 
came to nothing . Iran is some 
thing of a lone wolf: Moslem hut 
non-Arab and outside any obvi 
ous region a l grouping. It sees 
~Lsclf as a rich country- although 
1t IS not one yet - because it has 
enough people to ma ke an indus · 
lri:~l hase. And the Sh a h \vants it 
to be a world power. It is con
stan tly calling for joint' aid efTorts 
by the oil states and 1 he rich in 
dustrial countries- against all the 
inclinations of Algeria. for one. 
which fee ls itself one of the world's 
downtrodden poor. 

Nevertheless. Iran has secured 
so me backing for joint action Lo 
help agriculture in pour countries. 
In the meantime it feels rei a· 
lively free to help with the ~evere 
problems of India. Pakistan . 
Bangladesh and Sri !.:111 k a. 

Where it goes 
The prol iferation of fund' anJ 
hanks in Opec countrie ... refl ect~ 
their shortage of finan c i:tl ,ktll-, . 
Only Vcne;ncla and Ku wait arr.: 
eqlllppcd In a~scss pn lJCC I'>. AbrJ 
Dhabi diJ 1101 St:l up it; runJ lllltil 
I 971. Saudi Arabia and Iran 
~tarted only Lhi ... vear. So whtlc 
Kuwait d isbursed .40"\o "'"the a id 
it pled ged l:lsl year. Saudi Ar ahi;r 
and I ran managed to gel rid or 
only a quarter. The lack nfr.:xrcr 
use explmns why much Opt:t: aid 
g1vmg seems haphazard . I low far 
did Q a tar. for instance . i nvt:~ l i 
gate the eco nornic nc.:ds or Chad 
before it handed over $1m in 
No vember? 

But Arab aid is often tic:d. if 
o nly loosely. to a project. lik e 
some of the loans to Egypt. A Jo;o . 
more Opec money i ~ hcing in 
vested in the Ides o n a commt:r 
cia! basis; notably the $200m pul 
up by Saudi Arabia . Kuw:1i t. 
UAE and Qatar for the Sue; 
Mediterranean pipeline as a 
st raight husiness deal . Now I . ih ·,· ;~ 
says it is about to invc~l $1 O<lnl 
in copper de vclnpment in I' :rill'. 
pre~lllll:lhl y in COlljlllll'(ltlll Willi 
westerlllliiCit: ~ l, . 

Tlu:rl' i ... h•••urdlc ..,... ·.ci•J•c "" 
such three way joint Vt:lllllic' . 
ln~n ha :o. ~cl up and finan t-cd 11 ""' 
sh1pp111g companil'~ wrtlt IJull :• 
and P11ki ~1an . And Abu Dhabi 
and l'aki!'.tan ha ve theu 1011111y 
owned fertiliser plant under nut 
struetion in Pakis tan . with the 
money for Pakistan's share. just 
to confuse thin gs. coming from 
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*of the Un1ted Arab En"rll'tes 
only Abu Oh&bt bekmgs to Opec 

(excludong multilateral aod of $ 2 401m commoted . $572 m disbursed in 1974) 

Commitments 1974 
Total ,$7·2bn 

Snurct! Of CO 

Saudi Arabia . 
As straight aid, the Arab coun 

tries have given generously (and 
perhaps competitively) for Paki 
sian earthquake relief ($36m in 
all). as well as the llang,ladesh 
tlmxls. Kuwait. as well as Iran. 
has jnin..:d the Aid -Bangladesh 
cnns,u·tium. And Iran and Iraq 
have pioneered the selling nf oil 
on cn.:dit (but on favourable 
terms) to India and (in Iran's 
case) to Bangladesh. 
· As the first issue of the Stand
ard and Chartered Bank Review 
points out. oil price problems for 
the less-developed countries boil 
down largely to those of the 
Indian sub-continent. Though 
the Ides as a group paid $15 
billion for their oi l in 1974. they 
started the year with reserves of 
$29 billion. The resilient econo
mics of the Far East with devel 
oped export industries-- Singa 
pore. Hongkong. the Philippines. 
Thailand and South Korea 
have suffered merely a slowing of 
their economic growth . 

The same is true of Turkey . In 
Africa. Kenya also has had its 
growth slowed. but partly as a 
result of drought and static tourist 
earnings. Ghana too has been 

Disbursed 1974 
Total ,$2·0bn 

badly hit. But Zaire and /..ambia 
and many other primary pro 
ducers have been cu hioned hy 
the tail of the commodity price 
boom. Next year will he harder. 
The problems for the Ind ian sub 
continent (apart fr9m Pakistan. 
thanks to cotton and other st n'ng 
export earners) are on a vastly 
different scale. 

What next? 
Naturally Arab oil producers 
help their brother Arabs first. 
especially as pooling their oil 
revenues among all Arab states 
would leave all of them very poor 
by European standards. But the 
test of a genuine aid policy is that 
a large clement of it should be 
concentrated where the need is 
greatest. 

ln their first real year of giving. 
the oil producers have struck a 
fair balance between helping. on 
the one hand. brother Arab~. 
Islamic co-religionists and (in 
Vcnc7uela's case) neighbours 
and. on the othcr.the really needy 
(India. Bangladesh and some 
African countries). What is now 
needed . besides more giving. is . 
more co -operation with other 
aid-giving bodies. 
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Major Dnelopmcnh in 1974 

,\ ccc>rJing to the WuriJ Bank 
:JnnuJI report for the fl sL·al vcar I '17 -L 
till· lll:Jill feature ul the :-'cars 
~ta\ti -.,c al r..:curd is that "th..:rc has bcl'n 
:1n othcr sub ~ tar1t1 :d C \pan~ion in 
fi nancjal and te chnical as~istance' ' . 

i\pJ'lrow J len ding and investmen t 
commitments by the \\'oriJ B:wk 
Gruup re:.~ched S-L517 million. Jn 
incrCaSC Of 27 pe rL't:n ( OVCr li~l'aJ 

1\17 3. Of the tut:.tl thc Bank ac·coun1cd 
for S 3. 2 I o.4 million. I D.-\ for 
Si.095.2 million and th e !FC fur 
5203.-.1 milliun. 

The Hank's borrowing s.:ured a 
recorC of $1.853 miJJicl11 aga111St 
S l.7 23 million in fi sc<.!! 1973. Of this 

·JI the sh :1re ,,f petrukum e:-.po rti ng 
.!!l !rin w,ts ~565 million as 

~.·~>nlp:m·d 11ith S2 16 million in the 
pre ~.· ~.·d1n:! ~L'Jr. The 8Jnk's 
Ji.~hursement~ wcnt Iii' b~ 30 pcrcen t 
to reach S 1.533 millit>rl. and I J) \\ b~ 

-1-1 perccnt to rl'ach 7 11 milllt'll. -\s 
tu thc number of projects appro1eJ by 
both the B.1nk :tnt! 10,\. they Wt.'re 
17-1 :~gainst l-I b in 197 3. 

c R EH -c o·l . v t--v, 
.11.. .ll..~.:.~ 

Cro11 ing CooptTJ ti on 
With ~LE. Jn,titutiun' 

An interesting dc,elopmcnt that 
tuuk place Ill the course of l ':17-1 is th.: 
growing cooperati on be tween tl": 
Bank Group :md the new imtitu t iun \ 
ba~eJ in the \liJ dlc• f·:.~>t :tnd \\ h1ch :Jre 
pbying :t more impll rt:Jnt roll' in th• 
fielJ of finJncin g Je1~lopmL'nt effort\. 
For e:-;~mplc. th ,· B~nk is collahur:Jtinc; 
1\itll the Kuwai t Fund for .-\rab 
Ecunomic Dt'vclopment'(!\.1-',.\El>J un 
the Mchardeh p(lllt! r project in\~ ria. 
l he Bank Group :111J thl' .-\ r:1h Fund 
fur b:orwrnic and Social Dc:1elupm.:nt 
(,\f·ESDl are helping to finapc·c the 
construction of the port of Bc_tliioua 

·in Algeria. Furthcrnwre. lD.\ on !he 
one hand Jnd ,\ ri:SD. KF!\F' D. Abu 
Dhabi Fund. the Libyan Ar:Jb fo r~ ign 

Bank <~nd the Statl' of Q:ll:H on thl' 
other are co-fin:mcing the Talkha 
fertilizer proje<.:t in l:gypi. 

The Bank and the Arab World 

As shown in tabk ;\o. 1. the 
percc ntJge of the 13:Jnk anJ ID:\ 
knding to Nonh Africa :mJ the 
Middle East rose from an annu:Jl 
Jverage of 7 pL'rrent of the total 

TABLE -1-

BANK AND IDA TO CURRENT BORROW ERS BY 

Area 

'JortllL'rn Europe 

St.,uthl'fll (un>t'l' 

Annual Average 

1964·68 

Sn1 % 

70.3 7.1 

59.6 6.1 

70.0 7.1 

17 .5 1.8 

90.1 9 .2 

366.9 . 37:' 

310.4 31 5 

984 8 100 

GEOGRAPHICAL AREAS 

Annual A\•crzge 

1969-73 1972 

Sm % Sm % 

214 .0 8 .3 214 .0 7 .2 

177 .5 69 223.3 7 .6 

299 .9 11 .7 3G5.8 12.4 

35.3 1.4 28.0 0 .2 

270.8 10 6 335.3 11.4 

861 1 ~3 . 6 834.7 28 .3 

706.4 27 .5 956 .5 32 .4 

2565 0 100 2 57.6 100 

JV10RLD 

hetllt::Cll I <i(>~-6S tu 19 pcrc·l'n t o i th.: 
total in lQ74. Pu:ent.I ,:!C -~>:isc.ler,Jir; : 

to !:astern :J.nd \\'c s\<' rn .-\!'rica <•n l 
Sr>Lr thcrn l·uropc innr.• .ed as ll'<' ii 
whrlc tending to .-\ sian. Lati n 
:'l.mericJ n anJ thl' Carihe:111 countrie; 
sli;Jnly dccl ined.t<!blc \o.2. 

Coop~ r~ti 1m hct\\ t:<'fl the .-\r:1b oil 
pr,,Ju,·i ng cuuntric'\. c•n th..: OIIt: h:1nd. 
and the :\rab non-•Ji! rruuu..: in:· 
..:ountril' s. un the othLr. J1ffer. Tl:~ 

,\ r::b oil producin~ l·ount: i-:5 d<.> n•H 
ncL·d fin:tnc ing hut :~rc in U1rc: n~cd uf 
technie:tl J>~istJn ,·e of tl1c >U rt that thl' 
lbnJ... Cmur is in a p si ti un to olf~.'l. 

For ir1<t <.! nn·. a tt:chni .. ·.d assi~r:Hlt'c' 

rrOJt'Ct llf -~-~ ~million W;l<, l11dUL' to 
Oman to help it in the proule!m of 
ins tit u t i 0 n d n · e I 0 r li1 e II t. (Ll 1:1 

collecting. plannin ~. projc .: t 
prL'p:trJti on and on-the-j,>h tr<11111 !lg 
The B:mk h:1,; abu proviJcd to Saudi 
Arabi:t t~..:llnit.:JI :1'>'-r't.JIICl'. 

It is interesting to n.)tc th:lt. the 
13:mk W3S able to 1nuc:t~~.· remJrkai1 !y 
its bt:rroll'ings from tl~~ :\r~b oil 
exporting coun tries. It l1:1s borrOI\·cd 
KD~5 rnillioJn (S,>;-1.4 million) !'rum 
Kull' ait. l.D300 rnillion (S 101.3 
mi ilion) fwm Libya and Dll300 
miHion (S 76 million) from ,\bu Dh:1bi. 
In Jdtlition arra:1~cmen_t s halt' b<','n 

1973 1974 

Sm % Sn~ % 

341.9 10 408.4 9.S 

176 G 5 .1 281.7 G5 

523.2 15.4 82 1 5 19.0 

45.0 1.4 42 .0 1.0 

344 3 10. 1 475.0 11 .0 

1292. 1 37.9 1,361.8 31 .6 

GS4.9 201 923.2 21.4 

3.403 .0 100 4 .313 6 100 

1hc Ar~b r" '""'tni'i lkn·mb.-r IY7·1 
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made to horrov. a •um of SR~OO 
mill1un ~Sl-HJ .. 'l million) from the 
S:n:di :\r:J !.>i:JII \! oncuf") .-\ ;:l·n..:~ .~nd 

30 mi"lliun from Om .. !ll. !1 hou!J h~ 
.ot~J that tilt' sums r:J i:,c:J ~rom Om;m 

and Abu Dh:Jbi :m th.:: 13Jnk's first 
lung-tl.!rm borrO\\iJ:g from these 
countri.::s. 

0\erview of Project~ Cndertaken 

.-\ppm,·lJ B:~nk h1Jns and ID.-\ 
creJ it 111 f1 ~C:Jl I ..Yi -1 ''.::rc Jll:Jinly to 
ArJb non-t>d proJucmg coun tri<'' . 

t:Jbk '\o.2 . 

I D.-\ :lppruv.:d credit to the vJ!ur of 
SlO.""' mill1un to stabilize the 
J;!ri cul tur:~l s.::c tor in Southern Sudan. 
h\ rehJhi lit:Jtin g pe::IS:Jnts :1nd 
hl·rJ, ,ncn :~nd lJying founJJtiun for 
hm~cr term dr,·elopment through 
sclf-suftlciency in food . 

In om:.J!ia thc Trans-Juba Live-
stork project to be ~uppllrted with 
If) ,\ t:rc-dit of S I 0 million i~ to improve 
the st:.Jndard oi living of \m:tl l >c:Jh: 
hnJ-;:ncn. The projc- ·t includes tltl· 
<;tJhii,hmcnt oi fih' ili:JI"I-.C! cl.!ntl"l'. 

... ~i!, ... i SLippJi~..;. fi'"'' \·~tcrin~i! l\.'nh:r=" 

-~-

,-.- -. ' 
' ~ . '.,. 
· 1 -
• I 
': I . ..-!. _l 
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TABLE -2-

BANK LOANSAND ID~ CREOIT TO 

ARAB COUNTRIES APPROVED 

Algeor•a 

Egyp t 

Moroc.co 

Om:.n 

Svna 

Tun isia 

Yemen A• ab R?p. 

Sud an 

Somalia 

In 1973/74
1 

Bank Loans 

No. Amount (S) No. 

3 157.5 

4 136.0 

2 8.4 

2 88.0 

3 39.6 

3 

3 

IDA Credit Tot<li 

Amount ($) No . Amount (Sl 

3 157.5 

43.9 4 43.9 

4 136.0 

2 8.'1 

10.0 2 98 .0 

7.0 3 46.6 

19.G 3 19 .6 

33.7 3 38.7 

10 .0 10.0 

(1 J All Supplt!mC'n ts and amendment> are included under "amounts". but only 

thosu qualrfyin;; as setH'fiH:! tltlrlc: "nur:>;;er". 

:111 J vet crinJry di>pcm .. tnL'' · The 
proJeCt aim' to incrl':J\C c;1· !J ill l"O lllCS 
of :.~ht'ut ~·0.000 twmadi,· Lunilies by 
;1h,1ut ;t half ;111J t,, incrt:a~l' t: .\purt s.tif 

llll' :tt. 

·- ~ .. · ~ 
,· ~,J·- ... ~ 

' .-.~ ~· ·'~ 
~ "" - ·. 

1,.~ 

~ -- .,-. ' 
' · --:.~~ .. · ~ ,, 

. ··- . · ....... 

A slate inJustri:d pwjcct in th.:: 
Yemen .-\r:Jb l ~cpuhlil· \\·a support ed 
,,·ith S~.3 n1;Jii on hy ID.\ . Th is is a 
pilot proJeCt "'dl'Siglll'd Ill Sl'TYC :JS ;J 

mode l of 111du~tri:~l devclupnwnt in J 
country whe-re· th.:: indu ~triJiintiun 

proccs~ has just bcgun ··. 

A !3ank Juan of S6.\ million ;111d 
10 .-\ credit of s:o milli t>ll \\Crc 
c\tendeJ to the BalJI .... !J in igation 
pmjcct in Syria . 1 he j)Hljl'L"I is to hclp 
-13.000 pcopk· ~l·ttlr int'' ~nkntary 

;1griculturl' :utd provide ~ !"nr such 
a~pccb ur rurJI dc\Ciupllll'l1t ;I the 
l'\tL'Il ~iun uf serv i,·r~. !J,·alt !J L"lini,·s. 
sL"iwol · ;111d control t>f tnaliiria Jnd 
bilharzia. 

The Tunisi:111 urb;tn UC\l'lupmcnt 
project is supp11rlL'd b~· J B:ntk luan of 
S II milliun and an IDt\ credit of) 7 
milliun . The objl'L"ti\"C ol"thl.! p1u_kct i~ 

to he lp draw up ;1 long te1111 plan fur 
the futUIC devcluptl!l.!nt ur TUIII\iil anJ 
to meet thc ne .. ·d fur public 1ran~po1 t. 

These. in addition 111 a Jl'lpubtion 
pTLljl.!C[ in J:gypt ;111J ;111 CJ\IC:Jllllll 
pruil'L"I in On1:11t "hil·h "ill t;1ch.k the 
cri ti..:al need 1"111 \kilkd nt :tltpo\\ ..:r :111d 
flll" <Jil l'Uu,·atitlll \~\kill. .IIC I ill' lll:l(lll" 
p1~lll'l"IS Ill t!J..: ,\rJIJ \\Odd ~llpp , lrtL·d 
by tl1e Wur!J , B;nlh. :11 tJ I D.-\ in I1\..:JI 

.. 1\ 
yc;1r ll/74. · · 
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j .;t.>;- { •t fi n:tr<:'i! <II HI oil, .. h· 

-.. l~·l ''~1 ~1~r:.H! at A!iqi, uftcn 
~pjl_..: ( il'1'.Jln,ts \'-·Ito \1~~· ... ·~ !he 
pu,_~r IL!·~ tr tn ~1~r, hin1 _:-t}>out 
t':~ !·;7 bil ll:1n this na.Hoi~ Ot 
~..~ ":,:IIi .n P·~ t' P 1 C i5 !='3:-t~in~ 
! , n:tl oil l:liS ~ t.::.!r. "\\'t' Jtt_;t 

••. \:~; >C I1 t o hwe a lut O[ 

j :1 'J ~ ,- :· .'' 

I' 0~· ) .. liqi, c c, ut~ ! rics 1!k~ 
1 t'..1\j. Eg,·pt a!~d t..;~:rl~~ll :Lt'e 
":~;,~tL" ' 'fhey can n~ •u;:; t;rc 

~· ~r:! in ~·1:··~ -~ 1) '!):d.:1l.:o!l:i 
'

1 "t .. t \·-.i~l ~i·\·~ 'i " il' {:'J'Hlu.i(;S 

='": .p\·iti~lri:ll 1· t'-J· :-~r~d in 
1:·,· _;.~ ;1:!1 :·1nt:; of i·..:rtill;, 1-:"1-

<·Jtl1i'::t' Prl ! ar.~i th<lt 1':1:1 :~:,d 
f:..tt t~re !'·:!~-.:-=--.tic ll.:i. 

'C12 10 Sf!: :ti l t:l~'i:'<llC' • , . 
t~tl :t!t•t"!6 the 'u:t~~ . ..:-·n 
tu··~-~ nE rrc Pcl',ian ~- .:l 
he:, l.Julh f· ·rti:.• l:mt.l ~ :.d 
r 0up :P. Tl~ tJ:.- l'D.ll (~~ p:::::-- :.-J 
a \ isil1:,r tt· ~hi' (~ r· .. "·'· ·c 
13n r!~:.:~pe lo l.:~ pt)v•' i~· e'.

e-:·y v:ay exr.;t;pt ti"l' hu~L·~· #· f 
~:J1~cy til'?.'·' ~·r:L in i :· :~·n 
for c!~ainin~ Uv· ][lk~s o: ·J ~~ 
tl·:•t Ji•! ht' :!eat": t\H·ir })•·::: · 
in .~ ~~·'H!...; ;-~nJ ... I~·,:.c-·? 
(' l •:'I..:.:L.ll \1

; J: ~~·.). 
J'hc to·· r:!t t:l r: ··. ~'ey 
oodi1~;; o·.-cr lh(;S mi.- .-::,t· 

l:c,''!'-\ j_s :"'rn<~:-·in~ ~·H:i ... 1 ~1 
cr--~,i.t*'lli~ !":!.l~n:i(Jn~ ~~ ·. · ~ 

c.;lf .\~··1b:> h~-; ' · b,~\ .. ':"'~ 
,_\ e~:U1:-: er:o~:~:1 l' lHl . .:' 2:~:; 

tc:·:·~. ~O:--Y t"' :·· \·. :11n. ,,:-tJ 
ih•"'1 '·:.:: .. ' l:) . :~;·'..:,12 i(t fi~ 
j1 i: ~:".J 1_;~:·~r _-:':JrJ'-""::ir· it~: 
::-~ t:'): _''j(·~ ~:it:··' 

.\:, .:-::~~ tl~· A: ~,r, . : ~,n~1: ; 

',vit; .:· J:·~, 1r .: J:--.• !i ;·, .. ., ,l;:-tn 
c•.' · ~~-· _,_~:-a~'-_ ~ i . 'i'!v~_; Plr'· 
~ - -· -.·~ .:,E: it1L:--' ,..,rJ ': I'll t· ... lo;· 
h: 1( •. · ... ~vn 1~\.. · J ·: • . ':.<lit-:1 
CCh.:·:.= ~ \ 1:!ib \· : .· --~·~c! l~C\' "'· 
p:J}:' ·,..., t :~~!. ·=····!]ill l·'~ Lt (I 
),_) ... ·..!· p. ;·-;or:;.~ ... _. •·js ~· , ; in~ 

hi.i1: c' (t:9 lu : :k ('f ;:::_:1~.·~ 
:tr· ' 

:\~~~·::-:_in·.! t:~1 ~ .. ~!·~' -,· ·t·t :i!'\.'Cl!' 

\'."h( ··#.• 1-Ht\C'·.~ • ··t!.i :t:··.' ..,iili 
c:t rl' ... ·-il :;i.1~:~ -~~-,~un 

T:.:--; }t•·"t.lf:· _ ·.,~·.' t t L .:'i· 
l ~i~l(}" .•• t - .-·; • -. _;,·,~'-' nn '-~1'" 
b:J t•! .. : ,-,f 0.'. 1 .1!r ·•. l "' · , 11 ' ·<:;,! ;] 

th .... ~ ~.;..:itt rc :L·.·:~···i·,. d r ·• 
li.G·. \'. :'!'"' c1: ~::: ~,.1 ( ~_,, . • , 

~.for.:.~~ Lt·! ·; !~, .l·._!~, · i,:: ~.; 
i :·~_-:~"y ,, c·rld ,~ !:n · ·c~n ; -~t 

::: ~·~·\: !CH' i !~ ... ~ trt~t!l ... ' !' :.·-.. :'~! 
fu: 
ra~!, ···· fo 1· ;j,~ ;1 ,.~~-- · .·':,,· ,:· 

Tc' t~·.\"·""' i c..·:;o':'.) 1 ,,., 

t!•~ 1L.;! ~ t,·J 1· ,· · :,_ .tn~'i ... ~: •".: ··1'1·. 
(Jt:·.: l,Jy. 'il~~' !'! :rL. n j' ~ 1 t ,. 

~:rs l:'·'t r'):l; P[t' i it' 1 . • ~~ ... 
of l.)~tb ,i'~ ~l~I PL·t'l l·,.:.·l):: ... it· 
fJll~ 1h .. • d ay (!r• ... :h [··,~":,~ t ~. · 
\1."· ·.:~ ••• ·l:--~~r g:.\ · :n \' . . · .· ':.:· 
Du:;:li C'!· ... .-\ .. k. '''hi~,·! t , ... ·. _; 

pa~t ~~\~:-=~L\.1)~.; ri· -11 .-·: ~:!. ·' 
fn·!-:t""~ic pt t~,·a:: ('.~ ti~ ..! ,; ' ...... ~rt 
::::;·-,-.i. 



In t:J.e :Pesian Gd[ w:1it to 
· ui1:o~!d C[tr~_~ oes uf luxqry 
good.:; nt DHi)? i"s c:lo;~~f'd 
prH·L They ~PfJ(~: :r <>s \Vhitc 
lit~ ~·s un the H'cctl:a~: bm·iL:,• n 
\<:hl'r~~ lh2 W<:!L~r break :; 
~:r·:"'_;nc! them. 

·r it -,; pl:tne strea!.;s we<5t. 
r't_~i~t ;- ~l\'er a m;JH-m·acte i :-;
L~! · .-i 1);1 miles from .\bu 
D::..1:·i. "\t1 oran~e flal<le 
ri ;;·~:-> iro:n the blue-green 
watN<; and ;ray ~moke curls 
i;-,J:n t :1e natu.n1l ;:3.s Hare of 
the o l' ~'-,;lJore oil well. 

Duil<l. Llc cc.ptt;~t of QJtar 
<!!.,! on ~: of th8 He •:> t)abylons 
t~uL :u·c · IJcir.g created 
Jl'()Ulld the _\l'Jb \V'OrJd by 
p;~ rnoney.' ~1ppears ,;;t t~e 
en::;e. of <rncl, barren fnumo
Liue Perinsula ~h:1~ two c!ec
;,d :: .:; ~ :I o '.V~1S ir;b:d)1!ed onl.'.r 
!).: ·. :w~ :sa nc~:; of lsolall~ d no
m~tds. 

. \. J ~--, cai·-nid Q[tt'ai:i ~~a~t:r . 
~o pr::~ctir.e l:. n~lbh le>;1rned 
<1~ a Lhrce-rnn.n th coursE' in : 
y,~:;;land th:s :-;ut:l'.l!~er po!n~.s 
out from the plane the 
t·J· vn.'s hot.el. He \Yant.s to be 
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I ' TCRNA T I ON AL DE V" L OP 'vl EN T 1 INTE R<AT I O'.I:.L e:.•,f; FOR I NTERNP""! I C ~<A L 11\llt,CE 
ASS 0C I AT I ON . RECON STRUC T I or, A ....,D DE VEL OPMENT CO POR A T I O 

OFFICE MEMORANDU!v\ 
TO: Mr. Bernard Snoy DATE: February 25, 1975 

FROM: Alexandra Humbe v.it / 

SUBJECT: ~Iission Schedule: Mid-February -End-March 1975 

Please find here below the missions visiting the countries on 
Mr . McNamara's itinerary over the period mid-February to end-}~rch 1975 . 

Country 

Libya 

Kuwait 

Saudi Ar abia 

Staff 

Mr. El Darwish 
Messrs . Gerring 

von Samson 
Mr . Stewart 

Mr. El Darwish 

Hr. El Darwish 

Messrs. de Man(Cons) 
Fatec.n 
Ramug1ia 
Sisson 
Zetterstrom(CPS) 

Mr. Serage1din 

"Mission 

Technical Assistance 
Technical Assistance 

(Kufra Oasis) 
Technical Assistance 

(Education) 

Technical Assistance 

Technical Assistance 

UNDP Transport Survey 
Survey 

(Super ision) 

Technical Assistance -

Dates 

Feb.ll - 14 
Mar.6 - 14 

Apr. 7 - 21 

Feb.lS - 17 

Feb . 3 - 6 
Feb . 8 - 10 

Fcb . 28- M<1~ . 7 

It{"" 'l- t' 
Mar.~ -

. . . . . . . Manpower Development .. 
: {:) __ ~ ·;;/:.>.;:~,:~ :.;.-:/!•;( ~- .:~::>;. \i :<~ :~· ;.::.~:}_;· :;_:,-:< =·:( >~ _.-:: ~ - ·,:. :' ;_ -~ ~-:;~.:';, Y:~: - ~=> ;.:; .. ~ ·.~:.~ :'~. : :·: :._-. :-:' ~~;· ... ~·.\- ~-. · ·.[:.~ ·.; :_'...-;.~·f· '·: _:.:: =.~- .: .~. ~~~- <:.::::·~./) :(:>>~: .. =· 
···. · · ·. · ·. ··· .... ·:·· · · · · ·· · · · · · · ·- -.. ··. Me ssrs· •. Erkinen " (E . Af ;.) · ·: · .Technical ·Assistan·ce ·- · -M'ar ; lO · ·- 17 · · · 1 

Qata r 

UAE 
(Abu Dhabi) 

Cuellar (Power-Desalin . ) 

None 

Mr. Erkmen (E. Af.) Technica l As s istance -
Power 

M.ar .3 - 10 

We have no r es ident s t aff in any of the above countries at t his 
t ime . 

Cleared with and cc: Mr. Wapenhans 

AHumber:baf 
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TO: 

FROM: 

SUBJECT: 

INTERNATIONAL D£YELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I INTERNATIONAL FINANCE 

CORPORATION 

OFFICE MEMORANDUt\~ rl r. 

Hr. Robert S. McNamara, President 
(through Mr . I . P . M. ~argill) 
Mohamed Nassim Kochman J..tt xt< 
Visits to Kuwait , Saudi Arabia, 
Qatar and the United Arab Emirates 

DATE: February 25, 1975 

I visited from February 3rd to February 20th, 1975 Kuwait, 
Saudi Arabia, Qatar and the United Arab Emirates . As you indicated, 
during the discussion of my briefing, I restricted myself to the 
questions of immediate interest to you namely: a) the increase in 
vo ting power and subscribed capital for OPEC countries; b) the Third 
Window lending facility . You also indicated that I should give an 
"early ¥rarning" about our borrowing program for FY1976 . One note 
was prepared on each subject cleared by you . During the last briefing, 
you made it clear that I should avoid discussing, as previously 
intended, IDA, co-financing, reporting on financial assistance from 
oil-exporting countries to developing countries and technical assistance. 
Hmvever, you added that unless I am questioned on those topics I must 
avoid discuss ing them. You made an exception for Saudi Arabia where 
I was supposed to ask, on your behalf, the Minister of State for 
Financial Affairs and National Economy his general impression on our 
technical as sistance pro gram . 

I. KU\vAIT 

On Wednesday February 8th at 11:30 a .m. I had a very long 
meeting \>lith H.E . Abdel Rahman Salem Al- Ateeqy, Minister of Finance 
and Oil. Mr . Abdlatif Al-Hamad , Director General of the Kuwait Fund 
for Arab Economic Development was present . 

I indicated to Minister Al-Atecqy that I am in Kuwait on my 
first visit to acquaint myself with local authorities and financial 
i nstitutions and mos t of alL, to convey to him your vie\vS on two very 
iiHpcrtant matters of mutual concern: the increase in voting power and 
s ubscribed ca1)ital of OPEC membe rs and the "Third Window" lending 
facility . 

At the outset, the }linister said to me that he was very upset 
hy the continuous reference, in all quarters and the international press, 
t o the so-call ed "oil surplus countr:i es" (te.rminology he dislikes 
pr-0foundly) i n order to explain a ll the difficulties of world economy . 
He was d'spleased by thi s kind of unfair treatment given to the oil 
producing cour..tries. He stated that Kmv-ait has always cooperated sincere ly 
with oi:hers including the World B nk. Kuwai t is still prepared to inten
sify its collab oratio~ with the international orgar..izations and mainly 
the World Bank provided "the brain washing about the so-called oil surplus 
countries"is stopped . He made a reference to the first study made by the 
Bank Oi.l. oil v;hich he considered not to be "in the right direction" and 
he actuallv ~ade the usual reprEsentation at that time through Mr . Al
S l· a~:cl~ Hho. '-!as c.~mber of the Bank 's Board . He came back s everal ' times o:-t 
::.he 1.o.·on:is noil s;.n:p l.us cou 1 tries" and e mphasized that !-lis country needs 
e,l~.::y c.c.:1t :.t -:-e:c2i '".rcs f~cL~ oil sal.::s fer its lo:tg-·t c.ru.. devclcpwent and 
noboc.ly should for ge t: :::1-:c..t their resources are of a non-rencvmble nature • 

• 



Mr. Robert S. McNamara - 2 - February 25, 1975 

- He then invited me to put his remarks in the right context and chiefly not 
to interpret them as a hostile attitude either to the Bank or its management. 
He wanted me just to know how he feels about the propaganda made about the 
oil producers. As a matter of fact, he added, I know very well Mr . McNamara 
and I admire the work he is doing. He reaffirmed his full support to you 
and the policies you are promoting as Head of the World Bank and he would 
have soon the opportunity to state it directly to you. 

I intervened and said that all his comments 2re well taken but I 
would like, before making my presentation of the topics mentioned a while 
ago, to come back to the Bank study on oil he spoke of and bring, with his 
permission, a brief clarification. I reminded him that that particular 
first study was followed by others more documented and Mr . McNamara was very 
clear on this subject in his speech during the annual meeting in September 
and his report to the ECOSOC later . Mr. Al-Hamad supported my clarification 
and went further by mentioning the recent article of Mr. Chenery as illus
tration of the fair position of the Bank on the whole question of energy . 

I then made my presentation of the increase in voting pm-.re r and 
subscribed capital for OPEC members and the Third Hindow. 

1. Increase in subscribed capital 

At the beginning of the discussion the Hinister was slightly 
tense and was not quite sure that such an exercise would place the OPEC 
members, in general, and Kuwait, in particular, in a stronger position or 
enhance their participation in the life of the Organization. I replied that 
when one goes through the fi gures which are in the note and others that 
I quoted the net result of such an increase is not only in the interest 
of the OPEC members but also the LDCs. I went on adding that this increase 
in voting power was not symbolic, it will strengthen the hands of the oil 
producing countries and by way of consequence all the developing countries 
who \vill have a better say and a strong status within the Bank and more 
specifically at the level of the Board. Moreover, I stressed the fact that 
for such an effective and meaningful role, in the final analysis the price 
is not that high to OPEC members. It will not cost much to Kuwait,for 
instance,in terms of paid-in capital,to increase its voting power from the 
present 0.33% to the proposed 1.66% and referred to the note you cleared. 
Hr . Al-Hamad intervened and added that this increase corresponded any way to 
the demands made many times by OPEC members. The Minister then said that he 
would like to study it further and assess all the implications and that I 
should know that he approach all this matter in a "constructive \vay" and 
will act in the best interest of the cooperation between Kmvait and the Bank. 
He then turned to Mr . Al-Hamad and asked him to see him later to study this 
question with the view of positive results. 



Mr . Robert S. McNamara - 3 - February 25, 1975 

2. Third Hindow 

The Minister did not put the "Dutch proposal" in its proper context 
and thought it was quite a different proposal, in every aspect, from what the 
Kuwaitis had in mind . I indicated to him that he will realize after reading 
the note that as I stated during my presentation we should look at this new 
facility as an exercise consisting of two stages. The first stage is the 
interim scheme to be started on the basis of voluntary contributions to the 
subsidy and this was suggested by the Dutch delegate. I reminded the Minister 
that after Mr . Al-Hamad's statement in the Development Committee and the 
strong interest it produced, the Ministers referred it to the Bank for study 
and presentation of a proposal later to the Development Committee in June. 
However, multilateral negotiations of this kind are going to be very lengthy 
and complex and IDA replenishment successive n egotiations, for instance, have 
demonstra ted it. Precisely, the Dutch came in support of the Third Window 
and suggested that we proceed, as an interim measure, on the basis of 
voluntary contributions. The Bank management, taking into account the urgency 
of the catastrophic situation of the poor countries, wished to take advantage 
of this initiative without any delay and with the view of launching this 
operation as quickly as possible. Thus, the Dutch initiative is quite in 
the right direction and should not be construed as a move against "the Kuwaiti 
proposal". It paves the way rather to the second stage of the scheme when the 
permanent structures of the Third Window will emerge from negotiations which, 
I recognized, will be long and difficult. Mr. Al-Hamad intervened in the 
discussion and confirmed what I said andelaborated abundantly on the details. 

After insisting on the interim and urgent character of the voluntary 
contributions to the Subsidy Fund, I clarified that for the first year the 
management of the Bank hoped for amounts bet\.Jeen 100 and 150 million dollars 
from 4 or 5 OPEC members including 25 million dollars from Kuwait and 100 million 
dollars from 4 or 5 OECD members. The Minister immediately noted that much more 
is demanded from OPEC members. He felt that OECD members should contribute for 
a larger share. ~1oreover, he felt that the contribution expected from Kuwait 
was on the high side. I indicated to him that the contributions I quoted are, 
to a large extent, illustrative estimates of what we think could be mob ilized 
quickly on a voluntary basis from the OPEC members because of their relative 
capacity to respond without the delays characterizing the legislative procedures 
required in some of the OECD countries. We frankly think , I added, that the 
assumption is that 50%, or maybe more, of the .initial voluntary contributions 
might still come from the OPEC members precisely because many of them can act 
qui ckly . Now, when we look at the sharing of contributions between the groups 
of potential donors , a very important point must be kept in mind : this pro
portion between OPEC and OECD, at this particular juncture, bears no relation 

' whatsoever to the shares which may later emerge in a ne gotiated burden-sharing 
agreement for a permanent third window lending facility . The figure of 25 million 
dollars expected from Kuwait is indicative. After a short pause, the Minister 
glanced once more through the note and asked me to clarify what we mean exactly 
in this note by "additional capital or reserves in amounts adequate to protect 
it (the Bank) against the risk. of Third Window loans ". 
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I would say that the atmosphere was tense at the beginning for 
reasons certainly unrelated to our meeting but became quickly very cordial and 
pleasant. In conclusion, Minister Al-Ateeqy said that he views the "Third 
Window" with sympathy and t he more so that Mr . Al-Hamad put forward the 
proposal in Washington and he himself fully endorses it. He would certainly 
like this proposal to go through. Their willingness to cooperate fully with the 
industrialized countries, he added, is unquestionable . He asked Mr . Al-Hamad 
to initiate the work to be done in the light of the note that I gave him in 
'order that action can be taken, after further elaboration of the proposal, by the 
ne\v cabinet. 

3. Borrowing program 

I gave the Minister the short note tha t was prepared befo re my 
departure from Washington and cleared by you. I explained that I do not 
intend to discuss this matter at this point because Mr. Cargill will do it in 
the next 3 months. My purpose was mainly to give him an "early warning" about 
our borrowing program mainly in Y:il976 . I stated that as in the past, and 
particularly in FY1975, the Bank will be looking to OPEC members to support its 
borrowing program. In this pro gram we hope to be able to raise about 300 million 
dollar s in Kuwait. The Minister comreented abundantly on past cooperation with 
the Bank in this field. He added that ~hey are well disposed towards the Bank. 
llm·Iever, they will have to study this matte.r with "precaution" and in the light 
of their ovm final figures concerning the level of oil production, revenues, 
commitments within their aid program and t he requirements of their own financial 
market. He concluded saying that by the time he sees you during your forth
coming visit he will have a clearer idea on the future prospects. 

II. SAUDI ARABIA 

1. RIYADH 

While in Riyadh I met twice with H.E. Mohammed Aba Al-Khail, 
Minister of State for Financial Affairs and National Economy. 

a) First meetin& 

On Sunday, February 9 at 4 :30 p.m~ I met with H.E. Mohammed Aba 
Al-IChail, Minister of State for Financial Affairs and National Economy. 
H. E. Abdul-Aziz Al-Rashed, Deputy Minister for Financial Affairs and Mr . Ahmed 
Sani El-Darwish, Assistant .Director - Projects Department EMENA, were also 
present. 

I exposed to the Minister the object of my mission and gave him 
the notes on the increase of subscribed capital, the Third Window and the 
Borrowing Program. 



Mr. Robert S. HcNamara - 5 - February 25, 1975 

After listening to my presentation of the proposed increase of 
subscribed capital he raised few minor points. He asked for clarification 
on the increase of the authorized capital and the concept of preemptive 
rights. 

I passed to the Third Window. He wanted to knmv whether this new 
lending facility is different from IDA and why. He was not clear about the 
subsidy component of the new facility and noted that the level of voluntary 
contributions is higher for t he OPEC members than the OECD members. Finally 
he was anxious to know who would manage t he Third Window. I undertook to 
clarify these questions and made again the distinction between the interim 
scheme and the permanent one adding that the staff of the Bank is preparing 
a study in view of the meeting of the Development Committee in June. 

He then said that he would like to have more time in order to read 
the notes I gave him and then convey to me his first impressions. He promised 
to meet with me the following day. I thanked him for receiving me few hours 
after a long meeting of the Council of Ministers and wished to avail myself 
of the opportunity of the presence of Mr. El-Darwish to talk about technical 
assistance. More precisely, I told him that you requested me to have his 
general impression on the technical assistance activities of the Bank in the 
Kingdom. 

The Minister indicated to me that he has discussed with you a year 
ago the needs of Saudi Arabia for technical assistance and you both agreed 
to start a program. He feels that the r esponse of the Bank was rapid and 
the opinions of the technicians have always been objective. He considers 
that the collaboration is very good but an expansion of the work of the Bank 
in the Kingdom is urgent and necessary. He mentioned that the "''eek before 
he discussed with Deputy Minister Al-Soghair and Mr. El-Darwish the procedures 
that would then need to be adopted. He is of the opinion that a technical 
assistance coordination Representative in Riyadh is highly necessary to meet 
these new circumstances. According to the Minister his role would be to: 

(i) help the different departments of government and agencies to 
specify their requirements; 

(ii) transmit these requests to Washington and ask for assistance 
in the form that is appropriate and 

(iii) should circumstances justify it, fly to Washington to discuss 
such requests alone or together with the key persons in the 
requesting Departments. 

I promised the t-1inister that I shall relay his request as discussed 
with Mr. El-Danvish to the President of the Bank. In conclusion, the Minister 
seems to be very happy with the technical assistance program initiated by 
the Bank. He repeated several times that they trust the advice given by our 
staff and the neu~rality and objectivity of the Institution. However, there 
is the feeling. at leas t the ,.,ay I sense it, that they wish a substantial 
expansion of our advisory services wi thout delay. They have a great confidence 
in the Bru1k 1 s work and we should capitalize on the kind of enthusiasm they 
have tm·1ards the Bank and its staff. 
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I met with H.E. Minister of State Aha Al-Khail a second time on 
Monday February lOth at 5:30p.m. H.E. Abdul Aziz Al-Rashed was present. 

The Minister indicated to me that he read the notes and had few 
comments and clarifications to seek. 

increase of subscribed capital 

At the outset, he regarded this increase of the subscribed capital 
as another form of financial assistance to the Bank through t he paid-in 
capital it implies . He wanted to know T.vhich are the OPEC countries that asked 
for such an increase of the subscribed capital . With this in mind, he commented 
at length on the policy of the Saudi Government 'vhich consisted always in 
supporting the activities of all international agencies and specially the 
World Bank and the IMF. He stressed that his country is helping the poor 
countries in various ways : bilaterally, through international organizations 
and regional institutions and through the Saudi Development Fund. As a 
matter of fact their contributions to various Banks and Funds are usually 
the highest. 

He thinks that cooperation between OPEC members - and Saudi Arabia 
i .n particular - will not be limited to subscribing in the increase of capital. 
Saudi Arabia is a shareholder and will cooperate with the Bank in nany dif
ferent ways whether or not it increases its subscribed capital. Having said 
this he came back to the specific case of Saudi Arabia and indicated that his 
government would be seriously thinking of increasing its subscribed capital. 
Now , as far as the whole OPEC group is concerned , a doubling of the vot ing 
rights is reasonable but tripling it merits further examination. 

Third \-lindow 

The Minister introduced the same ideas about the aid effort made by 
the Kingdonl and its participation in all sorts of Banks and Funds. In this 
context, he felt the industrialized countries should contribute more to this 
new facility . He liked to know who would benefit from the Third Window . 
I replied that it will essentially be of benefit to the most seriously affected 
countries and the poor ones. He inquired about the list of countries and wanted 
to know whether we have the same ·classification as the I}IT or the U.N. Then, 
he a~ked whether we have approached Iran or not and what ,.;as the reaction I 
got while in Kuwait. 

I provided him with all the explanations he expected and added 
that the beauty of this scheme is that with a small contribution to the 
subsidy Fund it will make it possible to make a large volume of lending. 
The fact that loans on intermediate terms can be made give a great multiplier 
to OPEC con t ributions. Moreover, this is a special occasion to OPEC nembers 
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to demonstrate their willingness to effect a quick and meaningful transfer 
of resources to the developing countries through existing institutions. 
The resources would enable a significant contribution to be made towards 
meeting the financing needs of the most seriously affected countries and 
the poorer ones and at the same time this will make it possible to re
allocate IDA and IBRD funds to the MSAs and poorest countries. I concurred 
with the Minister that there are many Banks and Funds that have been created 
by the OPEC members. Precisely, until such date as these institutions are 
operational, it seems to me useful to take advantage of the ready availability 
of existing staff and expertise of organizations as the World Bank. Finally, 
contribution to the Third Window ~.;ill draw great publicity and recognition 
to OPEC members. 

The l1inister concluded this discussion by stating that their 
reaction is positive but they will have, however, to analyze the figure of 
35 million. He will review both the increase of the subscribed capital and 
the Third Window and by the time you will visit the Kingdom he hopes to be 
able to make firm commitments on both subjects. 

Borrowing program 

I gave the Minister the note on our borrowing program and explained 
to him that he will be approached in the near future. He stated that he would 
not like to comment on the figure of one billion dollars at this stage. He 
can only promise that in due course they will study our program carefully. 

2. JEDDAH 

On Tuesday, February 11th at 6:00p.m., I met with Sheikh Abdul 
Aziz Alquraishi, Governor of SAMA. Sheikh Khaled Algosaibi, Vice Governor, 
was also present. 

I gave the Governor copies of the notes about the increase of 
subscribed capital, the Third Window and the Borrowing program. 

increase in subscribed capita l 

Governor Alquraishi ~.;rondered '"hether a real profit would be gained 
from such an. increase. Would this bring mo re influence on the decision
making process? The weight of the large shareholders will be still deter
mining in terms of voting power. I indicated to the Governor that it seems 
to me a great improvement would be achieved if and when the OPEC members 
support the sort of increase in subscribed capital which would raise their 
voting power to 15%. I think that the whole exercise is in line with what 
has been advocated by OPEC members. I added that one should not look at 
the proposed increase in the voting pm.;er of Saudi Arabia - from 0. 49% to 
2.86% - in an isolated way. Let us concentrate for a moment on the group 
represented by Mr. Al-Atrash to which Saudi Arabia belongs. There are 
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S OPEC members in that group and because of their proposed increase in 
subscr ibed capital the voting power of the whole group would go from 3.53% 
to 7.98%. This is a tremendous jump and puts the group in a very strong 
position since only the United States and the United Kingdom would have a 
higher voting power . I did stress the fact that their grouping in the Bank 
illustrates fo rcefully the change of situation that could prevail if t he OPEC 
members were in favour of such an increase. Indeed, their group consists of 
12 count ries out of Hhich 5 are oil exporting countries and by bringing their 
financial st rength to that group they give a different status to the group. 
At the level of all the LDCs the results are similar because when we add the 
votes of lhe oil exporting countries to those of the rest of the LDCs we 
reach almos t 45% of the global voting power. If we keep in mind that there are 
also some industrialized countries such as the Scandinavians that frequently 
support the LDCs we can safely say that a serious improvement has been achieved 
and the Bank obviously has reconsidered the OPEC members position and adjusted 
to t heir new circumstances. 

The Governor asked me to explain to him why the authorized capiLal 
had to be increased and the related question of preemptive rights. He wanted 
me also to elaborate on the paid-in capital in case of increase of their 
subscribed capital and the amount of money the Government would have to put 
in. After my expl anations the Governor said that he feels that doubling of 
the voting power of the OPEC members would be reasonable but tripling it 
necessitates further study . 

Third Hindow 

The Governor said that he has not received anything from the Bank 
about the Third Window and he appreciated the presentation that I made on 
the subject and the note on this subject will make it easy for him to study 
it thoroughly later . He wished to know, however, the difference between 
this new facility and the IMF oil facility. Who is going to control and 
manage this new Fund, what are the criteria of eligibility. I indicated to 
him that all these matters and others will be dealt with in the study being 
prepared by the staff of the Bank, and after discussion by the Board,detailed 
proposals will be put forwar d for discussion during the meeting of the 
development committee in June . Then I came back to the interim scheme based 
upon the voluntary contributions to the subsidy fund and reassured him that 
this fund will be operated in close consultation \vith the contributing 
countries. The Governor wanted to know if the United States and other 
OECD countries were going to contribute and who has been already approached. 
I replied that, at this stage, I was personally concentrating my e~forts on 
the OPEC members wiLh whom I am to maintain close liaison . So, I would not 
l ike to speculate about t he OECD members but I know that Mr . McNamara has just 
initiated talks on the Third Window with those countries . I added, when you 
will meet with him during your forthcoming visit to Jeddah you will be in a 
better position to answer this question. 

:··· 
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The beneficiaries of this new facility seemed to interest particularly 
the Governor. I told him that the facility is really designed to meet the 
needs of the most affected countries and the poorer ones. He then spoke at 
length about the importance and the scope of the assistance given so far by 
the Kingdom to the poor countries and the role assigned to the Saudi Arabian 
Development Fund. He touched upon joint-financing with the Bank. 

Finally he indicated that, at this stage, he can say that he views 
the Third Window favorably although he has still to learn more about it. In 
pr inciple, he does not "disagree \vith this concept", but feels that 35 million 
dollars as contribution from the Kingdom was on the high side. 

Borrowing program 

1 gave a copy of the note on this subject to the Governor and made 
a brief presenta tion . He indicated that he Hill take note of the facts and· 
figures and there are certainly many occasions for exchange of vie\.;rs on the 
borrm.;ring program. 

III. QATAR 

I did not meet the Minister of Finance and Petroleum because he 
had left for Vienna the day before to attend the OPEC Conference. However, it 
is only after his departure that the Ministry was notified that the Conference 
was postponed. 

In Doha, I met with Mr . AbdelKadir Al-Qadi , Director General for 
financial affairs of the }tinistry of Finance and Petroleum , and later, several 
t imes with Mr . Madhat Abdul Latif Masood, Director of the Minister's Office 
and Alternate Governor of the IMF and the Bank for Qatar . 

1. Meeting with Nr. Al-Qadi 

I met with Mr. Abdel Kadir Al-Qadi on Saturday , February 15th at 
9:30 a . m. He said that the Minister regretted very much to have to travel 
because he was looking forward to this meeting and actually had cabled to 
me in Washington . I indicated to Mr . Al-Qadi the object of my mission and 
made a presentation on the three topics. I handed him the notes and told 
him that they \vere cleared by you and I would be very grateful to him to 
give them to the Minister. 

Increase in Subscribed Capital 

Mr . Al-Qadi said that in the absence of the Minister it is difficult 
to offer any official opinion. However, he would like to speak on a purely 
personal basis. He feels that no matter how we look at this question it has 
political implications and it is not just an increase of subscribed capital to 
strengthen the position of the OPEC members . He does not doubt that the manage
ment of the Bank is exploring all possibilities to promote cooperation. How
ever , this scheme will result in payment of money to the Bank, thus it is 
another way of indirect fund raising for the Bank. The resources of Qatar are 
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limited and its income low compared to other countries like Saudi Arabia, 
Kuwait or Iran . In spite of that, added Hr . Al Qadi, we are helping very 
much the developing countries by way of loans on soft term and grants. 
"We consider that this increase in the subscribed capital should be a part of 
the overall participation in the life of the Bank and not an indirect way of 
getting only more money" . I then clarified many points and told him that \-Te 

had indication from Mr . Al-Atrash, Executive Director for his country that 
the Governmen t of Qatar would support an increase in the share capital of 
OPEC count ries to 15% and accepts also the order of magnitude of the 
individual share of each country . My purpose is to obtain confirmation of the 
stated intention of the Government. He replied that he did not remember any 
correspondence to that effect and it is difficult for him to confirm anything 
in the absence of the Minister . 

Third lVindmv 

Mr . Al-Qadi stated that they are always ready to consider proposals 
oriented towards assistance to other countries . However they have now some 
serious cons traints. He again indicated tha.t he is speaking on his O\m behalf 
and cannot commit the Minister who is absent. In the context of t he ir policy 
of assistance they certainly agree on the principle of setting U? a ne\v 
lending facility such as the Third Windmv. He· concluded that he \vould have 
to consult \·lith the Minister on all these issues .( increase in subscribed 
capit:al and third \vindow). He will try to brief him by phone and particularly 
about the figures advanced in both cases. 

2 . Meeting with Mr. Masood 

I met with Mr. Madhat Abdul Latif Mas ood, Director of the Minister's 
office on Sunday, February 16th at 10:30 a.m. 

I essentially treated the same subjects with him. 

increase in subscribed capital 

Mr. Masood confirmed to me what was indicated to you by Mr. Al
Atrash. He wanted, however, to know more about the criteria adopted to arrive 
at the figure retained for Qatar ~~d the impact of the increase for the OPEC 
members on the rest of the LDCs. I explained to him how we have proceedeci at 
this stage of the exercise and made it clear that the increase in the voting 
power of OPEC members will be made in such a way as it would have minimum 
effect on the voting power and representation of the other developing countries. 
This is our objective and it is of course conditional to the outcome of further 
discussions and negotiations to be undertaken in due course. 
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Third Window 

It was stated by Hr . Hasood th a t in princip le they agree on the 
third window lending facility. However, even if we are t alking of an interim 
scheme with voluntary contribution it would be desirable to know the basis 
for fixin g the amount of the individual contributions . It is very important 
to clarify this question because the yardstick of financial strength is not 
that clear to him. The OPEC members have different level of oil production 
different reserves and specific commitments within their respective aid 
programs. Moreover, he was eager to learn about the pos ition of Saudi Arabia 
and Iran and their respective contributions . He said that he did not anticipate 
that 15 million dollars would be expect ed from Qatar since there are 13 OPEC 
member s and a quick look at the figures has prompted him to anticipate a 
lower figure. He does not have anything against the whole scheme and he hopes 
that the Minister >..rill be in a position before your arrival to Doha to form 
a final opinion. 

He t hen said that he does not want to miss this occasion to confess 
that, although they have always been very cooperative with the Bank , they have 
not yet received any t angible assistance from the Bank . He attended the annual 
meeting in Washington and his delegation had discussions with the officials 
of the Bank . They expect the Bank to help them in providing technical 
assist~nce but so far nothing has happened. I . replied that to my knowledge 
t he Banl< has al\..rays been prepared to assist them and mainly in the fie.ld of 
developmen t policy \..rhere Qatar might benefit substantially from our technica l 
and advisory services. I made reference to some letters that were sent to the 
Minister of Finance and Petroleum and particularly to a letter from 
Mr . Wapenhans dated September 5th 1974 . I assured him that the Management of 
the Bank and the E}ffiNA Region were very anxious to bring thei r contribution 
to the difficult task facing the country. The Bank >..rill certainly provide 
technical assistance in those fields in which we believe we have the expertise 
required and where the recipient country can make proper and good use of the 
help provided. Actually , the responsible authorities in the Bank are 
working hard on a program of technical assistance for the area that will take 
into consideration our own possibilities and I am sure that Qatar is not 
forgotten at all. 

Borrowing program 

I indicated to Mr . Masood what were our immediate preoccupations 
and left wi th him copies of the notes including the one concerning our 
borrowings. He affirmed that Qatar has cooperated with us in the past and 
will continue . The Minister will have to decide on the figure mentioned in 
the note. However , he is almost sure that it will be difficult for the Bank 
to borrow i n dollars and their preference would be for a package of currencies 
equivalent to SDRs. 
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IV. UNITED ARAB EMIRATES 

In Abu Dhabi I me t s everal times with H.E. Mohammed Habroush, 
Minister of State for financial and industrial affairs and Dr. Hassan 
Abbas Zaki, Deputy Chairman of the Abu Dhabi Fund for Arab Economic 
Development . 

1. Meeting with the Minist er 

I met tolit h Minister Habroush on Tuesday , February 18th at 
11:00 a . m. After my presentation of the increase in subscribed capital, the 
Third Hindm.; and the borrowing pro gram I hande d the notes t o him. 

i ncrease of subscribed capital 

The Minister stated that he agrees on the principle of such an 
increase. As a matter of fact he had , in the past , the occasion t o indicate 
to Mr . Cargill that the future cooperation between the Bank and Abu Dhabi 
will depend on their say in the Bank which should re flect their present 
position. So, he welcomes this initiative on the part of the Bank which he 
regards as in the right direction. Agreeing on the principle implies, of 
course , consultation and further discussion of the figures proposed for the 
U.A.E. which he is not in a position to do in .the absence of the Ruler who 
bas to decide. 

Third Hindm-1 

The Minist e r wanted to know the reactions of the countries I have 
visited so far . He exp ressed his genuine interest in the Third Window 
lending facility and added that he will indicate a figure once he consults 
"ith other officials and after the matter is brough!: to the attention of the 
Ruler. He added that I should bear in mind that they were put in a critical 
situatior by all the Oil Companies who cut down the level of oil output to 
some 500. 000 barrels per day thus contributing to create a dangerous financial 
situation here. Nobody remembers that only two years ago their reserves were 
not ove r 100 million dollars ru1d they have many commitments on t wo fronts: 
i nternally, to develop t heir industrial basis and to promote social and 
economic development and, externally, to face the demm1ds of their huge aid 
program . He stressed the fac t that they are certa inly the count ry who gives 
the largest percentage of their revenues in direct aid for development outside 
the U. A.E . He mentioned that my visit has taken place at ~he right time 
because their demands as far as the Oil Companies are concerned were met -
i.e. to bring back the level of oil production to 1,3 million barrels a day -
and this clarifies the at~os here. The Minister added that Mr . Witteven was 
in Ab Dhabi a few days earlier and no cormnitment s were made mainly because 
of the "crisis" created by the oil companies and its financial i mplications . 
He concluded say i ng that he does not want to ask any specific questions about 
t he Third Window lending facility, he will analyze the s cheme with Dr. Zaki 
but he wanted me to know they agree on the general i dea and by the time you 
are there they will examine both t .e increase in subscribed capital an the 
Third Windo;-1 V.Tith you because they 'doald have already termina~ed the required 
consultations. 

I 
I 
j 
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Borrowing program 

The Minister stated that they have always been predisposed to 
cooperate with the Bank and the past experience proves it . He will approach 
this matter of future borrowings with a very open mind . I asked him how 
should I interpret his earlier reference to Mr . Witteven . Should I relate 
it to our mm preoccupations in the Bank ? He said: "not at all" and 
indicated that Mr. \.Jitteven arrived to Abu Dhabi at the wrong time because 
the Ruler was absent and is still in Pakistan since the end of the year, 
he himself was in London and most of all they were seriously concerned by the 
attitude of the Oil Companies to the extent that they had already prepared an 
emergency plan of action in case of no change in the attitude of the oil 
companies . I learnt from reliable sources that in case of failure of the 
negotiations with the oil companies the Government was prepared to cut dovm 
investments drastically, reduce substantially the aid program and reconsider 
all the participations and cont ributions to international organizations . 

2. Meeting with Dr. Zaki 

On Honday February 17th at 11:15 I had a meeting with Dr. Hassan 
Abbas Zaki, Vice Chairman of the Abu Dhabi Fund for Arab Economic Development. 
I discussed in general terms the increase in subscribed capital, the Third 
Window and the borrowing program because the Hinister told me that he has 
already been in touch 'ilith him. 

Dr. Zaki was very anxious to establish close working relationship 
with the Bank . To that effect he feels that the Bank should help him in 
organizing and restructuring the Fund . He said that they are in an urgent 
need of training staff and recruiting competent people. He made reference 
to that effect to a discussion he had with Mr. Upper from the Bank to whom 
he indicated this need fo r recruiting competent staff, possibly on secondment 
from the Bank. 

He went on explaining to me the policy of the Fund and elaborating 
on their operations in other countries. Obviously he wants to develop with 
the Bank group a program of joj.nt financing of projects . He mentioned that 
he had an interesting meeting \·lith Mr . Cherif Hassan to explore the best ways 
of collaboration with IFC. 

I exposed to him our approach concerning joint or parallel financing 
and your o~m frequent statements on this question and what we have done so far . 
He asked me to send him feasibility studies or appraisal reports on projects 
in Halaysia, Pakistan, Sri Lanka, India and Bangladesh. He added that the 
Fund is also prepared to join in projects in Africa where they have sent a 
mission to explore all possibilities. I left with him a list of projects in 
Asia and Africa which are in the pipeline and promised him that I would 
convey to the management all t:he viev7S he has expressed. He aske.d me also 
to convey to you the desire of the Government to create a money market in Abu 
Dhabi and whether the Bank could give help in this particular field. 
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CONCLUSION 

In the context of my discussions in the four countries visited 
I can state that the officials I met with have reacted on both topics -
increase in capital subscription and Third Window - in a very encouraging 
way . However, their final positions depend upon the consultations they 
have initiated on the basis of the notes I left with them reflecting the 
present thinking of the management and the discussions they wish to have 
with you during your forthcoming visit. 

With hindsight, I feel that all the officials visited had, deep 
in their mind, the unity and the solidarity that should prevail among 
OPEC members . From their questions and reactions one could sense easily 
that they expected a ll the other OPEC members to be approached in order 
to avoid any misinterpretation of their determinat ion to keep their 
Organization as strong and united as possible. 

On the increas e in subs cribed capital they ~·mnted more specif ic 
information on the criteria adopted to determine the voting power of the 
OPEC members and assurances that such an increase will not take place at 
the expense of the other developing countries . 

On the third window there was sympathetic response and support 
in general. However , the officials vis ited Hished to have more details 
on the-_ scheme and pa:rticularly on how it \vill be operated and the countrie:s 
which will benefit from it. As stated before, there was expression of 
opinion that the voluntary contributions (Kmvait: 25 million, Saudi 
Arabia: 35 million, Qatar: 15 million and UAE: 20 million dollars) 
seem to be on the high side and they wish to know more about the guiding 
principles for determining the amount of individual contributions . More
over, they hope that the OECD members will participate and contribute 
to the subsidy fund and that we should not expect OPEC members to bear 
an excessive burden. 

At this point, in order to avoid any possible ill-feeling or 
misinterpretation of our initiatives, we should contact as soon as 
possible those OPEC members \vhich are not yet a••are of the discussions 
initiate:d with the four countries I visited. For the success of the scheme 
they should be convinced to endorse the interim phase and contribute to the 
sub sidy fund even token amounts for some of them. At the same time, we 
need to be in a position to give some kind of indication on the present 
thinking of several OECD members to those OPEC ·embers already approached 
and the others as well. 

MNKochman: gwh 

cc: Messrs. Knap p 
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Visits to Kuwait, Saudi Arabia, 
Qatar and the United Arab Emirates 

February 25, 1975 

I visited from February 3rd to February 20th, 1975 Kuwait, 
Saudi Arabia, Qatar and the United Arab Emirates. As you indicated, 
during the discussion of my briefing, I restricted myself to the 
que stions of immediate interest to you namely: a) the increase in 
voting power and subscribed capital for OPEC countries; b) the Third 
Window lending facility. You also indicated that I should give an 
"early warning" about our borrowing progra for FY1976. On note 
was prepared on each subject cleared by you. During the last briefing, 
you made it clear that I should avoid discussing, as previously 
intended, IDA, co-financing, reporting on financial assistance from 
oil- xporting countries to dev loping countries and technical assistance. 
However, you added that unless I am questioned on those topics I must 
avoid discussing them. You made an exc ption for Saudi Arabia where 
I was supposed to ask, on your behalf, the Minister of State for 
Financial Affairs and National Economy his gen ral impression on our 
technical a sistanc program. 

l. KUWAIT 

On W dnesday February 8th at 11:30 a.m. I had a very long 
meeting with H.E. Abdel Rahman Salem Al-Ateeqy, Minister of Finance 
and Oil. Mr. Abd1atif A1-Hamad, Director General of the Kuwait Fund 
for Arab Economic Development was present. 

I indicated to Minister Al-Ateeqy that I am in Kuwait on my 
first visit to acqua t myself with local authorities and financial 
institutions and most of all~ to convey to hi your views on two very 
important matters of mutual concern: the increase in voting power and 
subscribed capital of OPEC mbers and the "Third Window" lending 
facility. 

At the outset. the M±nister said to me that he was very upset 
by the continuous reference. in all quarters and the international press, 
to the so-called "oil surplus countries" (terminology he dislikes 
profotmdly) in order to explain all th difficulties of world economy. 
He was displeased by this kind of unfair treatment given to the oil 
producing countries. He stated that Kuwait has always cooperated sincerely 
with others including the World Bank. Kuwait is still prepared to inten
sify its collaboration with the international organizations and mainly 
the World Bank provided "the brain washing a\jout the so-ealled oil surplus 
countries"is stopped. He mad a referenc to the first study made by th 
Bank on oil which he con idered not to be "in the right direction" and 
h actually made the usual representation at that time through Mr. Al
Sharek who was member of the Bank's Board. He came back s veral times on 
the worts "oil surplus countries" and emphasized that hi country need 
every cent it r ceives from oil s le for its long-term development and 
nobody should forget that their resources are of a non-r n wable nature. 
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He then invited me to put his remarks in the right cont xt and chi fly not 
to interpret them as a hostile attitude either to the Bank or its management. 
He wanted m just to know haw he feels about the propaganda made about the 
oil producers. As a matt r of fact, h added, I know very w 11 Mr. McNamara 
and I admir th work h is doing. He reaffirmed his full support to you 
and the polici you are promoting as Head of the World Bank and he would 
have soon the opportunity to state it dir ctly t~ you. 

I intervened and said that all his comments are well taken but I 
would like, before making my pres tation of the topic: mentioned a while 
ago, to come back to the Bank study on oil he spoke of and bring, with hi 
p rmission, a brief clarification. I reminded him that that particular 
fir t study was followed by others more documented and Mr. McNamara was very 
el ar on this subject in hia sp ech during th annual meeting in September 
and his report to the ECOSOC later. Mr. Al-Ha.mad supported my c.larif ic:ation 
and went furtb r by Uoning the recent article of Mr. Chenery as illus-
tration of th fair position of the Bank on the whole qu stion of energy. 

I then made my pres ntation of the increase in voting power and 
subsc:rib d capital for OPEC member and the Third Window. 

1. lncr ase in subscribed capital 

At th b ginning of the discussion the Minister was slightly 
tense ,and was DOt quit sure tba.t such an exercise would place the OPEC 

era, in general, and Kuwait, in particular, in a stronger posLt1on or 
nhanee their pareic~pation in the life of the Organization. I replied that 

wh one go through the figur: s which are in the note and other that 
I quot d the net result of such an increase is not only in the interest 
of the OPEC mb re bu al o th LDCs. I went on adding that this inc:rea e 
in voting power was ot symbolic:, it will s r ngthen the hands of the oil 
producing countr1e and by way of con qu nee all the d veloping countries 
who will have a better say d a strong tatus within the Rank and more 
specifically at the level of the Board. Moreov r, I str sa d the fact that 
for such an ffective and meaningful·:role, 1n the final analy i the pric 
is not that high to OPEC rs. It will not cost much to Kuwait.,,for 
in tane ,tn terms of paid-in capital,to inc:reas its voting power from the 
pre t 0.33% to th propo <1 1.66% and referr d to the note you cleared. 
Mr. Al-Ha d intervened and added th t this incr corr pond d any way to 
th d d d y ti s by OPEC mbers. The Minister then said that he 
would like. to study it further and assess all t i lie tiona and that I 

ho ld 1 ow that h ppro ch all this· tter in a "constructive way" and 
will act 1n the b t int r t of the .cooperation between Kuwait and the Bank. 
H then turned to Mr. Al-Hamad and asked him to a e him later to study this 
que tion with the view of positiv r sults. 
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2. Third Window 

The Minister did not put the "Dutch proposal" in its proper context 
and thought it was quite a different proposal, in every aspect, from what the 
Kuwaitis had in mind. I indicated to him that he will realize after reading 
the note that as I stated during my presentation we should look at this new 
facility as an exercise consisting of two stages. The first stage is the 
interim scheme to be started on the basis of voluntary contributions to the 
subsidy and this was suggested by the Dutch delegate. I reminded the Miaister 
that after Mr. Al-Hamad's statement in the Development Committee and the 
strong interest it produced, the Ministers referred it to the Bank for study 
and presentation of a proposal later to the Development Committee in June. 
However, multilateral negotiation of this kind are going to be very lengthy 
and complex and IDA replenishment successive negotiations, for instance, have 
demonstrated it. Precis ly, the Dutch came in support of the Third Window 
and suggested that we proceed, as an interim measure, on the basis of 
voluntary contributions. The Bank managemen-t, taking into account the urgency 
of the catastrophic situation of the poor countries, wished to take advantage 
of this initiative without any delay and with the view of launching this 
operation as quickly as possible. Thus, the Dutch initiative is quite in 
the right direction and should not be construed as a move against "the Kuwaiti 
proposal". It paves the way rather to the second stage of the scheme when t he 
permanent structures of the Third Window will emerge from negotiation which, 
I recognized, will be long and difficult. Mr. Al-Hamad intervened in the 
discus~ion and confirmed what I said a elaborated abundantly on the details. 

After insisting on the interim and urgent character of the voluntary 
contributions to the Subsidy Fund, I clarifi d that for the first year the 
management of the Bank hoped for amounts between 100 and 150 million dollars 
from 4 or 5 OPEC members including 25 million dollars from Kuwait and 100 million 
dollars from 4 or 5 OECD members. The Minister immediately noted that ch more 
is demanded from OPEC members. He felt that OECD members should contrib te for 
a larger share. Moreov r, he felt that the contribution expected from Kuwait 
was on the high side. I indicated to him that th contributions I quoted are, 
to a large extent, illustrative estimates of what we think could be mobilized 
quickly on a voluntary basis from the OPEC members because of their relative 
capacity to respond without the delays characterizing the legislative procedures 
required in some of the OECD countries, We frankly think, I added, that the 
assumption is that 50%, or maybe more, of the initial voluntary contributions 
might still come from the OPEC members precisely because many of them can act 
quickly. Now, when we look at the sharing of contributions between the groups 
of potential donors, a very important point must be kept in mind: this pro
portion between OPEC and OECD, at this particular juncture, bears no relation 
whatsoever to the shares which may later emerge in a negotiated burden-sharing 
agreement for a permanent third window lending facility. The figure of 25 million 
dollars expected from Kuwait is indicative. After a short pause, the Minister 
glanced once more through the note and asked me to clarify what we mean exactly 
in this note by "additional capital or reserves in amounts adequate to protect 
it (the Bank) against the risk of Third Window loans". 
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I would say that the atmosphere was tense at the beginning for 
reasons certainly unrelated to our meeting but became quickly very cordial and 
pleasant. In conclusion, Minister Al-Ateeqy said that be views the "Third 
Window" with sympathy and the ore so that Mr. Al-Hamad put forward the 
proposal in Washington and he himself fully endorses it. He would certainly 
like this proposal to go through. Their willingness to cooperate fully with the 
industrialized countries, he added, is unquestionable. He asked Mr. Al-£amad 
to initiate the work to be done in the light of the note that I gave him in 
order that action can b taken, after further elaboration of he proposal,by the 
new cabinet. 

3. Borrowing program 

I gave the Minister the short note that was prepared before my 
departure from Washington and cl red by you. I explained that I do not 
intend to discuss this matter at this point because Mr. Cargill will do it in 
the next 3 months. My purpose was mainly to give him an "early warning" about 
our borrowing program mainly in FY1976. I stated that as in the past, and 
particularly in FY1975, the Bank will be looking to OPEC members to support its 
borrowing program. In this program we hope to be able to raise about 300 million 
dollars in Kuwait. The Minister commented abundantly on past cooperation with 
the Bank in this field. He added that they are well disposed towards .the Bank. 
However, they will have to study this matter with "precaution" and in the light 
of their_ own final figures concerning the level of oil production, revenues, 
commitments· within their aid program and the requirements of their own fi cial 
market. He concluded saying that by the time he sees you during your forth
coming visit he will have a clearer idea on the future prospects. 

II. SAUDI ARABIA 

1. RIYADH 

While in Riyadh I met twice with H.E. Mohammed Aba Al-Khail, 
Minister of State for Financial Affairs and National Economy. 

a) First meetin& 

On Sunday, February 9 at 4:30 p.m. I met with H. E. Mohammed Aba 
Al-Khail, Minister of State for Financial Affai s and National Economy. 
H.E. Abdul- Aziz Al-Rashed, Deputy Minister for Financial Affairs and Mr. Ahmed 
Sani El-Darwisb, Assistant Director - Projects Departlllent EMENA, were also 
present. 

I exposed to the Minister the object of my mission and gave him 
the notes on the increase of subscribed capital, the Third \Undow and the 
Borrowing Program. 
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Aft r listening to my presentation of the proposed increase of 
subscribed capital he raised few minor points. He asked for clarification 
on th increase of the authorized capital and the concept of preemptive 
rights. 

I passed to the Third Window. H wanted to know whether this new 
lending facility is different from IDA and why. He was not clear about the 
subsidy component of the new facility and noted that the level of voluntary 
contributions is higher for th OPEC members than the OECD members. Finally 
he was anxious to know who would manage the Third Window. I undertook to 
clarify these questions and made again the distinction between the interim 
scheme and the permanent one adding that the staff of the Bank is preparing 
a study in view of the ti.ng of the Development Committee in June. 

He then said that he would like to have more time in order to read 
the notes I gave him and then convey to me his first impr ssions. He promised 
to meet with me the following day. I thanked him for receiving me few hours 
after a long meeting of the Council of Ministers and wished to avail myself 
of t~e opportunity of the pre ce of Mr. El-Darwi h to talk about technical 
assistance. More pr ci ely, I told him that you requested me to have his 
general impr sion on the technical assistance activities of the Bank in the 
Kingdom. 

The Minister indicated to that he has discussed with you a year 
ago the needs of Saudi Arabia for t ehnical assistance and you both agreed 
to ~tar't · program. He fe ls that the response of the Bank was rapid and 
the opinions of the technicians have always been objective. He considers 
that the collaboration is very good but an expansion of the work of the Bank 
in the Kingdo is urgent and necessary. He mentioned that the w k b fore 
he discussed with Deputy Minister Al-Soghair and Mr. El-Darwish the procedures 
that would then need to be adopted. He is of the opinion that a technical 
assistanc coordination Repres ntative in Riyadh is highly necessary to meet 
thea new circu tances. According to the Minister his role would be to: 

(1) help the different departments of gov rnment and agencies to 
specify their r quirements; 

(ii) transmit these request to Washington and ask for assistance 
in the form that is appropriate and 

(iii) should cireumstances justify it, fly to Washington to disuuss 
such reque ts alone or together with the key persons in the 
reque ting Departm nts. 

I promised the Mini ter that I shall relay his request as di cuss d 
with Mr. El-Darwish to the President of the Bank. In conclusion~ the Minister 
seems to be very h ppy with th technical assistance program initiated by 
the Bank. He repeated several ti s that they trust the advice given by our 
staff and the neutrality and objectivity of the Institution. However, th re 
is the f eling, at le t the way I sense it, that they wish a substantial 
exp io of our dvisory services without delay. They have a great confidence 
in the Bank' work and e should capitalize on the kind of nthusiasm they 
have toward the Bank and it staff. 
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b) Second meeting 

I met with H.E. Minister of State Aba Al-Khail a second time on 
Monday February lOth at 5:30 p.m. H.E. Abdul Aziz Al-Rasbed was pr sent. 

The Minister indicat d to 
comments and clarifications to seek. 

that he read the notes and had few 

increase of subscribed capital 

At the outset, he regarded this increase of the subscribed c pital 
as another form of financial assistance to the Bank through the paid-in 
capital it implies. He wanted to know which are the OPEC countries that asked 
for such an incr as of the subscribed capital. With this in mind, he commented 
at length on the policy of the Saudi Government which consisted always in 
supporting the activities of all international agencies and specially the 
World Bank and the IMF. He tres d that his country is helping th poor 
countries in various ways: bUat rally, through international organizations 
and regional institutions and through the Saudi Develop nt Fund. As a 
matter of fact their contributions to various Banks and Funds are usually 
the highest. 

He thinks that cooperation between OPEC members - and Saudi Arabia 
in particular - will not be limited to ubscribing in the increa e of capital. 
Saudi Arabia is a shareholder and will cooperate with the Bank in many dif
ferent ways whether or not it increases its subscribed capital. Having said 
this he came back to the specific case of Saudi Arabia and indicated that his 
government would be seriously thinking of increasing its subscribed capital. 
Now, as far as the whole OPEC group is concerned, a doubling of the voting 
rights is reasonable but tripling it merits furtb r examination. 

Third Window 

The Minister introduced the same ideas about the aid effort made by 
the Kingdom and its participation in all sorts of Bank and Funds. In this 
context, he felt the industrialized countries should contribute more to thi 
new facility. He liked to know who would benefit from the Third Window. 
I replied that it will ess ntially be of benefit to the most seriously affected 
countries and the poor ones. He inquired about the list of countries and wanted 
to know whether we have the same classification as the IMF or the U.N. Then, 
he asked wh ther we have approached Iran or not and what was the reaction I 
got while in Kuwait. 

I provided him with all the explanations he expected and added 
that the beauty of this scheme is that with a small contribution to the 
subsidy Fund it will make it possibl to make a larg volume of lending. 
The fact that loans on intermediate terms can be made give a great multipli 
to OPEC contributions. Moreover, this is a special occasion to OPEC members 
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to demon trate their willingness to effect a quick and meaningful transfer 
of resources to the developing count~ies through existing institutions. 
The resources would enable a significant contribution to be made towards 
meeting the financing ne ds of the most seriously affected countries and 
the poorer ones and at the same time this will make it po sible to re
allocate IDA and IBRD funds to the MSAs and poorest countries. I concurred 
with the Minister that there ar many Banks and Funds that have be n created 
by the OPEC ers. Precisely, until such date as these institutions are 
operational, it seems to me useful to take advantage of the ready availability 
of existing staff and xp :rtise of organizations as the World Bank. Finally, 
contribution to the Third Window will draw great publi i t y and recognition 
to OPEC members. 

The Minister conclud this discussion by tating that their 
reaction is positive but thy will have, however, to analyze th figure of 
35 million. He will review both the increas of the subscribed capital and 
the Third Window and by the time you will visit the Kingdom he hopes to be 
abl to make firm commitments on both subj cts. 

Borrowing program 

I gave the Minister th not on our borrowing progr and explained 
to him that he will be approached in th n ar future. He stated that he would 
not like to co nt on th figur of one billion dollars at this stage. He 
can only promise that in due course they will study our progra carefully. 

2. JEDDAH 

On Tuesday, Febru ry 11th at 6:00 p.m., I t with Sheikh Abdul 
Aziz Alquraishi, Governor of SAMA. Sheikh Khaled Algosaibi, Vice Governor, 
was also present. 

I gave the Governor copies of the notes about the increas of 
subscribed capital, the Third Window and the Borrowing progr 

increase in subscribed capital 

Governor Alquraishi wondered wheth r a real profit would be gained 
from uch an increas • Would this bring more influenc on the deci ion-

king process? The weight of the large shareholders will be still deter
mi.ning in terms of voting power. I indicated to the Governor that it seems 
to a great improvement would be achieved if and wh n th OPEC mb rs 
support the sort of increa e 1n subscrib d capital which would raise their 
voting pow r to 15%. I think that the whole exercise is in line with what 
has been advocated by OPEC mbers. I added that on should not look at 
the proposed increase in the voting power of Saudi Arabi - fro 0.49% to 
2.86% - in an isolated way. Let us concentrate for a mo nt on the group 
repr a ted by Mr. Al-Atrash to which Saudi Arabia belong • There are 
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5 OPEC members in that group and because of their propos d increase in 
subscribed capital the voting power of the whole group would go from 3.53% 
to 7.98%. This is a tremendous jump and puts the group in a very strong 
position since only the United States and the United Kingdom would have a 
higher voting power. I did tress the fact that their grouping in the Bank 
illustrate fore fully the change of ituation that could prevail if the OPEC 
members were in favour of such an increase. Indeed, their group consists of 
12 countrie out of which 5 are oil xporting countries and by bringing their 
financial str ngth to that group th y give a different tatus to the group. 
At the level of all the LDCs the results are similar because when we add th 
votes of the oil exporting countries to those of the rest of th LDCs we 
reach almost 45% of the global voting power. If we keep in mind that ther are 
also some industrialized countries such as the Scandinavians that fr q tly 
support the LDCs w can s fely say that a serious i provement has been achieved 
and th Bank obviously has re on dered the OPEC memb rs position and adjusted 
to their new circumstances. 

The Governor asked to explain to hi why the authorized capital 
had to be increased and the related que tion of preemptive rights. He wanted 
me al o to elabor t on the paid-in capital in ease of increase of their 
sub cribed capital and the amount of money the Government would have to put 
in. After my explanation the Governor said that he feels that doubling of 
the voting power of the OPEC rs would be reasonable but tripling it 
nece itate further study. 

Third Window 

The Gov rnor said that he has not received anything from the Bank 
about the Third Window and he appreciat d the pr sentation that I made on 
the subject and th note on this subj ct will make it easy for him to study 
it thoroughly later. He wished to know, however~ th difference between 
this new facility and th IMF oil facility. Who is going to control and 
manage this new Fund~ what are the criteria of eligibility. I indicated to 
him that all th s matt rs and oth rs will be dealt with in th study being 
prepared by th taff of the Bank, and after discu sion by th Board,detailed 
proposals will b put forward for discussion during th eting of the 
development committee in June. Then I c back to the interim scheme based 
upon the voluntary contributions to the subsidy fund and reassured him that 
this fund will be operated in close consultation with the contributing 
countri The Governor want d to know if the United States and oth r 
OECD countri were going to contribute and who bas been already approach d. 
I repli d that, t this stage, I was personally cone ntrating my efforts on 
the OPEC members with whom I am to intain clos liaison. So, I would not 
like to sp culate about the OECD mbers but I know that Mr. McNamara has just 
initiated talks on the Third Window with those countri s. I added, when you 
will meet with him during your forthcoming visit to Jeddah you will be in a 
better position to answer this question. 
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Th beneficiaries of this new facility seemed to interest particularly 
the Governor. I told him that the facility is reali~ designed to meet the 
needs of the most affected countries and the poor r ones. He then spoke at 
length about the importance and the scope of the assistance given so far by 
the Kingdom to tb poor countries and the role assigned to the Saudi Arabian 
Development Fund. He touched upon joint-financing with the Bank. 

Finally he indicae d that, at this stage, he can say that he views 
the Third Window favorably although he has still to learn more about it. In 
principle, he does not "disagree with this concept", but feels that 35 million 
dollars as contribution from the Kingdom was on the high side. 

Borrowing program 

I gave a copy of the note on this subject to the Go¥ rnor and made 
a brief presentation. He indicated that he will take note of the facts and 
figures and there are certainly many occasions for exchange of views on the 
borrowing program. 

III. QATAR 

I did not meet the Minister of Finance and Petroleum because he 
had left for Vienna th day before to attend the OPEC Conference. However, it 
is only after hi departure that the Ministry was notified that the Conference 
was postponed. 

In Doha, I met with Mr. AbdelKadir Al-Qadi, Director General for 
financial affairs of the Ministry of Finance and Petroleum, and later, several 
times with Mr. Madhat Abdul Latif Masood, Director of the Minister's Office 
and Alternate Governor of the IMF and the Bank for Qatar. 

1. Meeting with Mr. Al-Qadi 

I met with Mr. Abdel Kadir Al-Qadi on Saturday, February 15th at 
9:30 a.m. He said that the Minister regretted very ch to have to travel 
because he was looking forward to this meeting and actually had cabled to 
me in Washington. I indicated to Mr. Al-Qadi the object of my mission and 
made a presentation on the three topics. I banded him the notes and told 
him that they were cl ared by you and I would be very grateful to him to 
give them to the Minister. 

Increase in Subscribed Capital 

Mr. Al-Qadi said that in the absence of the Minister it is difficult 
to offer any official opinion. However, he would like to speak on a purely 
personal basis. He feels that no matter bow we look at this question it has 
political i plications and it is not just an increase of subscribed capital to 
strengthen the position of the OPEC members. He does not doubt that the manage
ment of the Bank is exploring all possibilities to promote cooperation. How
ever, this scheme will result 1n payment. of money to the Bank, thus it is 
another way of indirect fund raising for the Bank. The resources of Qatar are 
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limited and its income low eo ared to other countries like Saudi Arabia~ 
Kuwait or Iran. In spite of that ~ added Mr. Al Qadi, we are helping very 
mueh the developing countries by way of loans on soft term and grants. 
''W consid r that this increase in the subscrib d capital should be a part of 
the overall participation in the life of the Bank and not an indirect way of 
getting only more money". I then clarified many point and told him that we 
had indication fro Mr. Al-Atrash, Executive Director for his country that 
the Government of Qatar would upport an increase in the bare capital of 
OPEC countries to 15% and accepts also the order of magnitude of the 
individual share of each country. My purpose is to obtain confirmation of the 
stated intention of the Government. He replied that he did not rememb r any 
correspondence to that effect and it is difficult for him to confirm anything 
in the absenc of th Minister. 

Third Window 

Mr. Al-Qadi stated that th y ar always ready to con id r proposals 
orient d towards assistance to other countries. However they have now some 
serious constraints. He again indicated that he is speaking on hiw own behalf 
and cannot . .commit he Minister who is absent. In the context of their policy 
of assistance they certainly agree on th principle of setting up a new 
lending facility such as the Third Window. He concluded that he would have 
to consult with the Minister on all these is ues ( increase in subscribed 
capital ~d third window). He will try to brief him by phone and particularly 
about th figur s advanc d in both ca es. 

2. Meeting nth M:r. Maspod 

I met with Mr. Madhat Abdul Latif Masood, Direetor of the Minister's 
office on Sunday. February 16th at 10:30 a.m. 

I essentially treated the same subjects wi~b him. 

increase in subscribed capital 

M:r. Masood confirmed to me wha~ w indicated to you by Mr. Al
Atra h. He wanted, however, to know more about the criteria adop~ed .to arrive 
at the figure retained for Qatar and th impact of the increas for the OPBC 

embers em the rest of th LDCs. I explained to him how we have proceeded at 
this stage of the exercise and mad it clear .that the increase in tb voting 
power of OPEC mbers will be made in such a way as i~ would have minimum 
effect on the voting power and representation of the other developing countries. 
This is our objective and it is of course conditional to the outcome of further 
di cus ions and negotiations to be undertaken in due course. 
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- Third Window 

It was stated by Mr. Maaood that in principle they agree on the 
third window lending facility. However, even if we are talking of an interim 
scheme with voluntary contribution it would be desirable to know the basis 
for fixing the amount of the individual contributions. It is very important 
to clarify this que tion because the yardstick of financial strength is not 
that clear to him. The OPEC members have diff rent level of oil produ~tion 
different r serves and specific commitments within their respective aid 
programs. MOreover, he was eager to learn about the position of Saudi Arabia 
and Iran and th ir respectiv contributions. He said that be did not anticipate 
that 15 million dollars would be expected from Qatar since there are 13 OPEC 
members and a quick look at the figures has prompted him to anticipate a 
lower figure. He does not have anything against the whole scheme and he hopes 
that the Minister will be in a position b fore your arrival to Doha to form 
a final opinion. 

He then said that he does not want to mi s this occasion to confess 
that, although they have always been very cooperative with the Bank, they ve 
not y t received any tangible assistance fro the Bank. He attended t he annual 
meeting in Washington and his delegation had discussions with the officials 
of the Bank. They expect the Bank to help them in providing technical 
assistance but so far nothing has happen d. I replied that to my knowledge 
the Bank has always been pr pared to assist the and mainly in the field of 
develop nt policy wher Qatar might benefit substantially from our technical 
and adv1sory services. I made reference to some letters that were sent to the 
Minist r of Finance and Petroleum and particularly to a letter from 
Mr. Wapenhans dated September 5th 1974. I assured him that the Management of 
the Bank and the EMENA Region re very anxious to bring their contribution 
to the difficult task facing the country. The Bank will certainly provide 
technical assistance in those fields in which we believe we have the expertis 
required and where the recipient country can make proper and good use of the 
help provided. Actually, th responsible authorities in the Bank are 
working hard on a program of technical assistance for the area that will take 
into consideration our own possibilities and I am sure that Qatar is not 
forgotten at all. 

Borrowing program 

I indicated to Mr. Masood what were our immediate preoccupations 
and left with him copies of the notes including the one concerning our 
borrowings. He affirmed that Qatar bas cooperated with us in the past and 
will continue. Th Minister will have to decide on the figure mentioned in 
the note. However, he is almost ure that it will be difficult for the Bank 
to borrow in dollars and their preference would be for a package of currencies 
equivalent to SDRs. 
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IV. UNITED ARAB EMIRATES 

In Abu Dhabi I met s veral times with H.E. Mohammed Habroush, 
Minister of State for financial and industrial affairs and Dr. Hassan 
Abbas Za1d, Deputy Chairman of the Abu Dhabi Fund for Arab Economic 
Development. 

1. Meeting with the Minister 

I met with Minister Habroush on Tuesday, February 18th at 
11:00 a. • After my pr sentation of the increas in subscribed capital, the 
Third Window and the borrowing progr I handed tb notes ~o him. 

increase of subscribed capital 

The Minister stated that be agrees on the principle of sueb an 
increase. As a matter of fact he had, in the past, the occasion to indicate 
to Mr. Cargill that the future coop ration betwe n the Bank and Abu Dhabi 
will depend on their say in the Bank which should reflect their pre ent 
position. So, he w leo s this initiative on th part of the Bank which he 
regards as in the right direction. Agre ing on the principle implies, of 
course, consultation and further discus ion of the figur s proposed for the 
U.A.E. which h is not in a position to do in the absence of the Ruler who 
ba to decide. 

- Third Window 

The Minister wanted to know the r actions of the countries I bav 
visited o far. He expressed his genuine inter at in the Third Window 
lending facility and added that be will indicate figure once be consults 
with other officials and after the tter i brought to the attention of th 
Ruler; He added that I should bear in mind that they were put in a critical 
situation by all the Oil Co pani who cut down the level of oil output to 
some 500.000 barr ls per day thus contributing to create a dangerous financial 
ituation her • Nobody re era that only two years ago their res rves were 

not ov r 100 million dollars and they hav many co tments on two fronts: 
int rnally, to develop th ir industrial basis and to promote social and 
economic develop t and, xternally • to f ee the d da of their huge aid 
program. He stressed t fact th t they are certainly the country vho gives 
th larg st perc tage of their enues in direct aid for develop nt outside 
the U.A.E. He tior. d that my visit has taken place at the right time 
bee us th ir d mands as far as th Oil Companies are concerned were met -
i.e. to bring b ck tho level of oil production to 1,3 million barrels a day -
and this clarifies the tmoaphere. The Minister dded that Mr. Witteven was 
in Abu Dhabi a f w days earlier and no commitments were de inly because 
of th "crisis" cr ated by the oil compani s and its fin cial implications. 
He conclud d ying that b does not want to ask any specific q stions about 
th Third Window lending facility, h will analyze the scheme with Dr. Zaki 
but he wanted to know they agr e on the general idea and by th time you 
ar there they wUl examine both the increase in aubscrib d capital and the 
Third Window with you becau e th y would have already t rminated th r quired 
consultations. 
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Borrowing program 

The Minister stated that they have always been predisposed to 
cooperat with the Bank and the past experience proves it. He will approach 
this matter of future borrowings with a v ry open mind. I asked him how 
should I interpret his earlier reference to Mr. Witteven. Should I relate 
it to our own preoccupations in the B nk 'l He said: "not at all" and 
indicated that Mr. Witteven arrived to Abu Dhabi at the wrong time because 
the Ruler was absent and is still in Pakistan since the end of th year, 
h himself was in London and most of all they wer seriously concerned by the 
attitude of the Oil Companies to the extent that they had already prepared an 
emergency plan of action in ease of no change in the attitude of the oil 
companies. I learnt from reliable ources that in case of failure of the 
negotiations with the oil companies the Government was prepared to cut down 
inve tments drastically, reduce substantially the aid program and reconsider 
all the participations and contributions to international organizations. 

2. Meeting with Dr. Zaki 

On Monday February 17th at 11:15 I had a eting with Dr. Hassan 
Abbas Zaki, Vice Chairman of the Abu Dhabi Fund for Arab Economic Developme t. 
I discussed in general terms the increase in subscribed capital, the Third 
Window and the borrowing program because the Minist r told me that he has 
already been in touch with him. 

Dr. Zaki was very anxious to establi h close working relationship 
with the Bank. To that effect b feels that the Bank should help him in 
organizing and restructuring the Fund. He said that they are in an urgent 
need of training staff and recruiting comp tent people. He made reference 
to that effect to a discus$ion he had with Mr. Upper from the Bank to whom 
he indicated this need for recruiting competent staff, possibly on secondment 
from the Bank. 

He went on explaining to me the policy of the Fund and elaborating 
on their operations in other countries. Obviously he wants to develop with 
the Bank group a program of joint financing of projects. He mentioned that 
he had an interesting meeting with Mr. Cheri£ Hassan to explore the best ways 
of collaboration with IFC. 

I exposed to him our approach concerning joint or parallel financing 
and your own frequent statements on th s question and what we have done so far. 
He asked me to send him feasibility studie · or appraisal reports on projects 
in Malaysia, Pakistan, Sri Lanka, India and Bangladesh. He added that the 
Fund is also prepared to join in projects in Africa where they have sent a 
mission to explore 11 pos ibilities. I left with him a list of projects in 
Asia and Africa which are in the pipeline and promis d him that I would 
convey to th management all the views he has expressed. He asked me also J 
to convey to you the d sire of the Government to create a money market in Abu 
Dhabi and whether the Bank could give help in this particular field. 

. . . . . . . . 
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CO eLUSION 

In the context of my discussions in the four countries visited 
I can state that the officials I met with have reacted on both topics -
increase in capital subscription and Third Window - in a very encouraging 
way. However, their final positions depend upon th consultations they 
have initiated on the basis of the notes I left with them reflecting the 
present thinking of the management and the discussions they wish to have 
with you during your forthcoming visit. 

With hindsight, I feel at all the officials vi ited had, deep 
in their mind, the unity and the solidarity that should prevail among 
OPEC members. From their questions and reactions on could sens asily 
that they expected all the other OPEC members to be approached in order 
to avoid any misinterpretation of their determination to keep their 
Organization as strong and united as possible. 

On the increase in subscribed capital they wanted more specific 
information on the criteria adopted to determine th voting power of the 
OPEC members and assurances that such an increase will not take place at 
the expense of the other developing countries. 

On the third window there was sympathetic response and support 
in general. However, the officials visited wished to have more details 
on the scheme and particularly on how it will be operated and the countries 
which will benefit from it. As stated befor , there was expression of 
opinion that the voluntary contributions (Kuwait: 25 million, Saudi 
Arabia: 35 million, Qatar: 15 million and UAE: 20 million dollar ) 
seem to be on the high side and they wi h to know more about the guiding 
principles for determining the amount of indivi ual contributions. More
over, they hope that the OECD members will participate and contribute 
to the ubsidy fund and that we should not expect OPEC members to bear 
an excessive burden. 

At this point, in order to avoid any possible ill-feeling or 
misinterpretation of our initiatives, we hould contact as soon as 
possible those OPEC members which are not yet aware of the discussions 
initiated with the four countries I visited. For the success of the scheme 
they should be convinced to endorse the interim phase and contribute to the 
subsidy fund even token amounts for some of them. At the same time, we 
need to be in a position to give some kind of indication on the present 
thinking of several OECD members to those OPEC members already approached 
and the others as well. 

MNKochman:gwh 
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