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SPEECH TO MEXICAN BANKERS 1 CONVENTION 

I wish to say hcnr much the International Bank for Reconstruction 

ment appreciates the o:pportuni ty to be represented here, and how pleased I am to 

be able to renew and to extend my friendships among the bankers of Mexico. 

That I, an Italian who speaks Engllsh in his daily work, should be making 

a speech in indifferent Spanish to a Mexican audience on its behalf is evidence 

that the International Bank is international. I want to emphasize that it is 

also a bank, and that it is not its policy to discard the traditional principles 

of sound banking. On the contrary, we believe that when international lending 

went astray in ,.the past it ,re,s often because these principles were ignored. We 

believe that the best security a banker can have, in the inten1ational as well 

as the domestic field, is the kno'Wledge that his loan will be put to a sound 

productive use by a borrower who is competent and determined to do so . We believe 

that to depart from this principle is not only imprudent for the banker - and we , 

like other bankers in relation to their shareholders and d.eposi tors, have a 

responsibility towards the member countries which have subscribed our capital 

and the private investors who have bought our bonds - but is a grave disserve to 

the borrower. 

Nor is it the aim of the International Bank to supersede the traditional 

international channels of saving and investment, but rather to give a lead which 

will give them fresh vitality. Thus, in the case of Mexico, a country which has 

\ 

made notable economic progress in recent years, we were glad to notice that the 

confidence we displayed in Mexico's economic prapects in making our first loans 

for Mexican el.ectric power development very quickly had a favorable influence on 

the attitude of foreign private financial institutions towards investment in 

Mexico. 

The International Bank therefore welcomes opportunities of closer relation­

ship with the bankers of its member countries because it believes that it shares 

their profession and standards. Moreover, since the International Bank is obliged 
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by its Articles of Agreeme.nt normally to confine itself to financing the foreign 

currency costs of its borrowers t development projects , and expects the local cur-

rency requirements to be met by the borrower - and I am sure that you will agree 

that it is wise to require that a borrower should himself have a substantial 

financial interest in a project for which he is borrowing money - it attaches 

particular importance to the existence in member countries of strong and progres-

sive b~nldng system which can mobilize savings and direct them into productive 

channels . I am therefore particularlzy- happy to see this convention display such 

unmistallable evidence of the vitality of Mexican banking. 

Besides these general reasons, however, there is a special reason why an 

International Bank l~presentative Should feel at home in this gatheri ng. You 

are aware that the Bank lost no time in following up the proposal for its par-

ticipation in small investment projects in Mexico outlined in Lic .Bamon Beteta 

at your meeting in Monterrey last year, and that as a consequence it opened last 

October a $10 million line of credit for the benefit of Mexican private enter-

prise . We have been glad to avail ourselves of the collaboration of a group of 

important Mexican collDD.ercial banks in the operation of this line of credit . The 

International Bank is thus able to delegate to 1 ts Mexican collea.gues the labor 

of detailed stuey and screening of loan applications with complete confidence in 

the skill and experience which they will bring to this task. 

The International Bank has in this way developed a more intimate relation-

ship with private banks in Mexico than with those in other member countries, and 

I am glad that the bond between us is based not only on a common profession, but 

also on a close business collaboration. 

I thank you for your welcome to me today and I give you my best wishes for 

the success of your convention, and for the growth and prosperity of the Mexican 

banking system. 
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