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BARBER 8. CONABLE 
President 

Dear Mr. Dadzie: 

THE WORLD BANK 
Washington, D.C. 20433 

u:s.A. 

September 6, 1988 

At the end of our discussion in my office on June 6 you raised 
the issue of UNCTAD representation at Bank-chaired Consultative Group 
(CG) meetings for least developed countries (LDCs). You were 
particularly concerned given your responsibility for monitoring the 
Implementation of the Substantial New Program of Action (SNPA) for the 
LDCs and for organizing the UN conference on LDCs scheduled for 1990. 
I promised to look into the situation and get back to you. 

We have carefully reviewed our present policy on invitations 
to CGs for the LDCs. As you know, we must place greatest emphasis on 
maintaining the effectiveness of CGs .in carrying out their primary 
function as a source of support for the country concerned . This has 
resulted in limiting active participation in CGs to donors and agen
cies which provide a substantial financial contribution to the aid 
effort in each country. 

Nevertheless, we recognize the need for UNCTAD to be fully 
informed of development prospects in these countries. I believe that 
procedures now in effect provide UNCTAD full and timely access to all 
official CG documentation. UNCTAD attendance at CG sessions as part of 
the UNDP delegation is welcomed. Moreover, if in specific instances 
UNCTAD believes that it can make analytical contributions of particular 
interest to a CG meeting, the CG chairfuan should be approached and 
special procedures may be worked out, following consultations with the 
government concerned, for UNCTAD's views to be presented to the CG. 
These opportunities for access by UNCTAD to CGs would appear adequate 
to permit UNCTAD to carry out its SNPA responsibilities. 

I hope this is helpful to you. Please let me know if you see 
any particular problems in these arrangements. 

With best regards. 

Mr. Kenneth K. S. Dadzie 
Secretary-General 
UNCTAD 
Palais des Nations 
1211 Geneva 10, Switzerland 

Sincerely, 

(Signed) Barber B. Conable 

cleared with and cc: Messrs . Karaosmanog l u, Ver g in, Jay cox 

cc: ~( · Husain 

CBou~ e r / A~ ow / pp 



August 22, 1988 

Dear Joe: 

Thanks much for your l etter of July 29 enclosing t he results of 
your Tidewater session . Sorry I could not be t here. David Hopper l1as 
fil l ed ne in on t he useful di scussions t hat took place. but it is good 
to have your 6ummar y r ecord . 

The issues r o.ised in your note are very much at t he heart of our 
thinking here too as we determine bow t he World Bank can beat help 
address the next decade of development problems. The list is long. 
resources are scarce and there is plenty of work to be done . Thanks 
for all y~ur efforts to stimulate~• to do~~ jobs better. 

Hr.. Joseph c. Wheeler 
Chairman ' 
Development Assistance Committe~ 

_2, rue Andre-Pascal 
75775 PNUS CEDEX 16 
France 

AShakow/eb 

Sinc~rely, 

(Signed) Barber 8. Conable 



WORLD BANK OTS SYSTEM 
OFFICE OF THE PRESIDENT 

CORRESPONDANCE DATE : 88/06/03 DUE DATE 00/00/00 
LOG NUMBER: 880603002 FROM: Alex Shakow 
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June 6 at 6 p.m. 
OFFICE ASSIGNED TO FOR ACTION : Mr. B. Conable (E-1227) 
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THE WORLD BANK/INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
DATE: June 3, 1988 

TO: 

FROM: 

EXTENSION: 

Conable 

akow, SPRDR 
David Hopper, 

SUBJECT: Visit of Mr. Kenneth Dadzie, Secretary-General, UNCTAD 

1. Mr. Dadzie will call on you on Monday, June 6, 1988 at 
6:00 p.m. He will be accompanied by Roger Lawrence, Director, Divi
sion of Money and Finance. I, along with Messrs. Baneth and Bock 
will join you in the meeting. 

2. The main purpose of Mr. Dadzie's visit to Washington is to 
consult with the Bank and Fund on a report on the global debt situa
tion which UNCTAD is preparing, at the request of the Secretary
General, for the upcoming session of the United Nations General 
Assembly in September. Mr. Lawrence, the principal author of this 
report, recently held discussions with me and a number of other 
senior Bank staff, including Messrs. Fischer and Dubey. 

3. UNCTAD's basic approach to the international debt problem 
favors a more active role by creditor governments and international 
financial institutions, especially the Bank and Fund, aimed at pro
moting debt reduction. Citing failure of the current debt strategy, 
prolonged duration of the crisis, and debt fatigue among both 
creditors and debtors, UNCTAD has called for international debt 
reform, including agreed guidelines that would shape debt reorgani
zation and relief measures for international debtors patterned after 
those legally afforded domestic firms in industrial countries. 

4. At UNCTAD VII in July 1987, the debt issue featured promi-
nently in the international debate on the global economy, and the 
Final Act which was adopted unanimously called for a growth-oriented 
debt strategy that takes into account the particular circumstances of 
each country. UNCTAD also urged a number of measures (relating in 
particular to sharpening the development focus of terms and condi
tions of rescheduling operations, increasing financial flows, both 
concessional and commercial, adopting special actions in favor of the 
poorest countries, and strengthening international financial insti
tutions) all aimed at easing the debt burden by revitalizing growth 
in developing countries. 

. .. /2 



Mr. Barber B. Conable - 2 - June 3, 1988 

5. We should listen carefully to UNCTAD's approach to this 
exercise. The UN resolution calling for this report is moderately 
worded and refers in favorable terms to the work of the Bank and 
Fund. Likewise, UNCTAD's report should reflect this approach and 
aim at advancing a consensus on actions to resolve the debt problem. 
We should therefore urge that the report be balanced (particularly 
in setting out the obligations of both debtors and creditors), that 
its recommendations be practical, and that Bank initiatives in this 
area be adequately reflected. 

cc: Messrs. Baneth, Bock, Aguirre-Sacasa 
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WORLD BANK OTS SYSTEM 
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ACTION: 
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APPROVED 
PLEASE HANDLE 
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THE WORLD BANK/INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
DATE: May 18 , 1988 

TO: 

FROM: 

Mrs ~ ~ fer 

Mr . "'{/.1~f.nde r 

Volk, EXC 

Shakow, SPRDR 

EXTENSION: 34697 

SUBJECT: Request for appointment with Mr. Conable for Mr. Kenneth Dadzie, 
Secretary-General, UNCTAD on June 7, 1988. 

Mr. Dadzie's main purpose in visiting Washington is to 
consult with the Bank and Fund on the preparation of an UNCTAD report 
on the global debt situation requested by the United Nations General 
Assembly for its upcoming session in September. Preliminary discus
sions at the technical level have recently taken place between Bank 
and UNCTAD staff. Given the political environment in which this 
report will be considered, as well as the Bank's increasing role in 
international debt issues, we would wish to ensure that UNCTAD's 
report is balanced, that its recommendations are practical and that 
Bank policy initiatives are fully understood. We recommend this 
meeting which provides an opportunity for Mr. Conable to reinforce 
these concerns to Mr . Dadzie . 

cc: Messrs. Hopper, Wapenhans 

CBoucher/pp 



BARBER B. CONABLE 
President 

Dear Joe: 

THE WORLD BANK 
Washington, D.C. 20433 

U.S.A. 

January 7, 1988 

Thank you for your letter of December 11 concerning the forth
coming Tidewater Meeting to be held in Jukkasj~rvi, Sweden, from July 1-3. 

I very much regret that it will not be possible for me to 
participate in the meeting this year. As you know, the Fourth of July 
period is a very active one in the United States. Annually I am involved 
in local and family events which have become traditions and which I cannot 
easily forego. If it is agreeable to you, I would like David Hopper to 
attend in my place, and have asked him to contact you directly to discuss 
arrangements for the meeting. As you know, David Hopper is the Bank's new 
Senior Vice President for Policy, Planning and Research, and so he is 
highly qualified to discuss Bank attitudes toward development. 

Your suggestion of a look at the decade of the 1990s as a theme 
for the meeting is an excellent one. I regret that I won't be able to 
participate in the conference myself, as I am sure the discussion will be 
most stimulating. 

Best personal wishes. 

Mr. Joseph Wheeler 
Chairman 
Development Assistance Committee 

Sincerely, 

Organisation for Economic Cooperation and Development 
2, rue Andre-Pascal 
75775 Paris Cedex 16 
France 

cc: Mr. Bengt Save-Soderbergh 
Under Secretary of State for Development Cooperation 
Ministry of Foreign Affairs 
Stockholm, Sweden 



WORLD BANK OTS SYSTEM 
OFFICE OF THE PRESIDENT 

CORRESPONDANCE DATE : 87/12/ 11 DUE DATE : 88 / 01/04 
LOG NUMBER : 880104001 FROM : Joseph Wheel er 
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OFFICE ASSIGNED TO FOR ACTION : Mr. Hopper (D-1202) 

ACTION : 

COMMENTS 
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RETURN TO ------------
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ORGANISATION DE COOPERATION ET 
DE DEVELOPPEMENT ECONOMIQUES 

ORGANISATIO N FO R ECONOMIC 
CO-OPE RATION AND DEVELOPMENT 

Le President 
The Chairman 

JCW/1004 

Dear Barber, 

COMITE D'AIDE AU DEVELOPPEMENT 
DEVELOPMENT ASSISTANCE COMMITTEE 

2, rue Andre-Pascal 
75775 PARIS CEDEX 16 

Tel. 45 24 82 00 
Lignc directc/Oircct line 

45 24 9070 

11th December 1987 

I know that Bengt Save-So<lerbergh talked to you about 
Tidewater in Sweden when he saw ;'OU at the time of the Developrrent 
Cammi ttee meeting. We now invite you more formally to Jukkas jarvi, 
July 1-3, 1988. 

Jukkasjarvi is north of the Arctic Circle in that part of 
Sweden known for Lapp culture, lakes, and the midnight sun. It is 
about 18 r..rns. from Kiruna. There are several 90-minute flights a 
day connecting Stockholm and Kiruna. For those who are able to 
bring their spouse the host will not only welcome them but make 
arrangements for some special activities. 

It is our thought that participants should arrive in 
Jukkasjarvi before di nner on July 1. We plan three sessions 
-- morning and afternoon of July 2 and the morning of July 3 
permitting participants to leave right after lunch on July 3. 
Participants who feel they must leave Sweden promptly will be able 
to catch evening flights out of Stockholm on July 3. 

Bengt Save-Soderbergh and I are still discussing the topics 
for this Tidewater meeting. One suggestion would be to look at the 
decade of the 1990s, asking ourselves how our aid approach ought to 
evolve in light of what we see as the likely environment for 

The Honorable Barber B. Conable , 
President, 
The World Bank, 
1818 H Street, N.W., 
Washington, D.C. 20433. 

.. I . . 

TELEG RAMMES DEVELOPECONOMIE/TELEX 620160/TELEFAX (33-1} 45 24 85 00 



development in that decade. This is sti l l a very broad subject and we 
will have more to say about it later. Meanwhile, we would very much 
welcome hearing from you and other participants ideas you may have for 
focusing our discussions. In the past it has been felt wise to try to 
keep to no more than two sub jects . 

Bengt Save-Soderbergh will send you further thoughts on discussion 
topics and information about the arrangements in a few weeks. Meanwhile 
he has given me a brochure which I am enclosing. We both very much hope 
to see you i n Jukkasjarvi in July . In responding I would appreciate 
your sending a copy of your letter to him at the address below. 

With very best wishes, 

Sincerely, 

Joseph C. Wheeler 

Enc. 

c.c. Mr. Bengt Save-Soderbergh 
Unde~ Secretary of State for Development Co-operation 
Ministry of Foreign Affairs 
P.O. Box 16121 
103 23 Stockholm 
Sweden. 
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ACTION: 
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OVERSEAS DEVELOPMENT ADMINISTRATION 
ELAND HOUSE 

STAG PLACE LONDON SWlE SDH 

Telephone 01 - 213 5409 

From the Minister 

Mr Barber Conable 
President 
The World Bank 
Washington 
DC 20433 
USA 

Thank 
I had 

#~. 
you for your very ki nd letter 
started my holidays. 

14 September 1987 

of 3 August, which arrived just after 

I am glad that you found this year's Tidewater both useful and enjoyable. 
Many of our colleagues from the weekend have expressed similar views. It 
certainly taught me a great deal. 

I was most grateful for your offer to continue our dialogue when I next 
vis i t Washington. I look forward to that. In the meantime, you may well 
see John Caines, my Permanent Secretary here, who will be attending the 
Annual Meeting in Washington later this month. 

Many thanks again for writing. 

CHRIS PATTEN 



By air mail 
Par avian 

Mr Barber Conable 
President 
The World Bank 
Washington 
DC 20433 
USA 



__./ 
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WORLD BANK OTS SYSTEM 
OFFICE OF THE PRESIDENT 
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OFFICE ASSIGNED TO FOR ACTION: Mr. B. Conable (E-1227) 
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THE WORLD BANK / INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
DATE: 

TO: 

FROM : 

EXTENSION 

SUBJECT 

July 6, 1987 · . n J 
Mr. Barber Conable i · · · 
(through Mr. David Hopper, SVPP I)( 
Alexander Shakow, Director, SPR 

78812 

UNCTAD VII 

We meet with you tomorrow at 2:30 p.m. to discuss UNCTAD VII. 
This note summarizes the main issues facing the conference and the 
role which the Bank might play in these negotiations. 

UNCTAD VII provides a major opportunity for developed and 
developing countries to review the problems of the global economy and 
to seek agreement, in a renewed spirit of development cooperation, on 
the essential actions that all major parties should take in order to 
restore the development process. The theme of the conference, 
"Revitalizing Development, Growth and International Trade through 
development cooperation," underlines the multilateral approach as the 
only viable instrument for addressing the wide range of shared 
problems of the global economy. 

The main agenda items focus on four inter-related areas all of 
which are of special interest to the Bank: 

a) Resources for Development, including financial and monetary 
questions; 

b) Commodities; 
c) Problems of the Least Developed Countries; 
d) International Trade. 

Both the Venice Summit and the May Ministerial Meeting of the 
OECD council have underscored the need for urgent actions in these 
difficult areas. At their own preparatory Ministerial meeting for 
UNCTAD VII, developing countries (the so-called Group of 77) have 
agreed on a number of specific proposals which will form the core of 
their negotiating package with the developed countries. While few of 
these proposals are new, they reinforce the disappointment many 
developing countries share over the lack of progress on these issues 
since the last UNCTAD conference in 1983; in two critical areas, 
namely, Resources, including debt, and Commodities, the situation has 
actually deteriorated. 

On the resources and financial/monetary issues, developing 
countries will press for a major increase in multilateral flows, 
to offset the continuing downward trend in commercial lending. In 
specific reference to the World Bank, they will call for a doubling of 
the Bank's capital, and an adjustment in the Bank's lending ratios; 
support for IDA will be strong, given the special needs of the Least 
Developed Countries. While differences in approach on the debt issue 
exist, many developing countries share the view that the Baker 
initiative has been ineffective. Citing the limited representation of 

P- 1866 



Mr. Barber B. Conable -2- July 6, 1987 

the GS and GlO fora as inappropriate for major discussions on global 
monetary and finance questions, they will repeat the call for an 
international conference to reform the international monetary system. 

The commodity problem will be central to UNCTAD VII 
deliberations, given the worsening crisis in the international 
commodity sector since 1983. Bank analysis shows that for the first 
time in recent history, practically all commodity groups experienced 
price declines in 1984-86. Prospects for 1987 indicate no significant 
upturn. For many developing countries, hard hit by this prolonged 
downturn, adjustment has been particularly difficult in the face of 
rising debt service and diminished foreign exchange earnings. 

The Least Developed Countries (LDCs) represent a special group 
of 41 countries, designated by the United Nations General Assembly for 
priority international assistance. 27 of these countries are in 
Africa. For this group, concessional assistance, in particular, IDA, 
is of vital importance to their development prospects. While specific 
targets for ODA flows to and GNP growth in LDCs have fallen short of 
expectations, much progress has been made in strengthening their 
capacity to use assistance more efficiently, improving their national 
development planning capability, and developing their social 
infrastructure. The Bank has worked closely with UNDP to improve aid 
coordination and maximize the effectiveness of multilateral assistance 
in LDCs. Most of the proposals in favor of LDCs call for a variety of 
special measures, including cancellation of debt, higher 
concessionality of loans, increased local and recurrent cost 
financing, and additional support for adjustment programs, especially 
in agriculture. 

Trade issues will be dominated by the growing concern with 
protectionism, especially the failure of developed countries to honor 
their rollback and standstill commitments. While the success of the 
Uruguay Round would be an important step in the fight against 
protectionism, developing countries will argue for a fundamental 
review of the international trading system to restore the traditional 
principles on which GATT was established, and to make the system more 
supportive of the development process. 

The outcome of the conference remains uncertain. Much will 
depend on the political readiness of the major parties to take part in 
a constructive fashion. Your speech should provide an important 
message to both developed and developing countries on the key policy 
actions on which the deliberations should focus. Bank participation 
throughout the conference should be active. Besides fostering support 
among key delegations for related Bank policies, e.g. GCI, and 
following up on issues raised in your speech, the Bank's delegation 
will advise negotiating committees on matters of special interest to 
the Bank, including draft conference resolutions which might call for 
specific Bank Group actions. We are in the process of completing a 
detailed brief on the major issues and on related Bank positions/ 
policies for use by the Bank's delegation. 

cc: Mr. Stanton 
CBBoucher:ek 
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THE EMERGING PROSPECTS FOR DEVELOPMENT AND THE WORLD ECONOMY 

Third Raul Prebisch Lecture: 9 July 1987 

by 

Dr. Saburo Okita 

Mr. Secretary-General, Your Excellencies, Ladies and Gentlemen , 

It is a great honour for me to be able to present my views on development 

and the world economy from this platform. I still remember vividly the 

long and trying months from March to June in 1964 when the first sess i o n 

of UNCTAD was held here in Geneva. I was a member of the Japanese 

Delegation to the Conference. The first Conference had some elements of 

creative c onfusion, trying to elaborate a mechanism where Weste rn 

countries, socialist states and developing countries could jointly 

endeavour to consider ways to promote trade and development. Since then 0 

I have participated in the activities of UNCTAD in various capacities . In 

the course of these years of my involvement in UNCTAD as well as in 

various activities in other places, I had the privilege and the pleasure 

to work with Dr. Prebisch. The many and varying virtues he had are well 

known. Among these, his quality which impressed . me most was his abili ty 

to combine deep ethical commitments and the rigorous scientific analys is 

of economic issues in considering complicated questions of development . 

Based on these two major concerns, Dr. Prebisch's approaches to 

development and the world economy appear to have evolved pragmatically , 

addressing key issues of the day. I would also like to attempt to present 

my views in the same spirit. I would, firstly identify briefly key issues 

which face us now; secondly, present a historical retrospect from the 

viewpoint of dynamism of the North-South dialogue, and, lastly, offer my 

thoughts on areas where actions are possible and useful. 
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I. Present issues in North-South relations 

The global economy is now faced with dangerous possibilities of a 

recession, after several years of a growth path, however feeble it has 

occasionally been. The imminence of it originates in adjustment 

requirements of an enormous proportion. The United States Government is 

trying to reduce its huge budget deficit and has to find ways to reduce 

the trade deficit. Indebted developing countries have to reduce thei r 

domestic demands and to export as much as possible. While some countriesr 

such as Japan, have decided to expand government spending, the gap in the 

global context between demand-generating efforts and demand-reduction 

requirements points to a recession. 

I would now like to quote some parts of the Economic Declaration of 

the recently held Summit at Venice. "We can look back on a number of 

positive developments since we met a year ago. Growth is continuing i nto 

its fifth consecutive year, albeit at lower rates. Average inflation 

rates have come down. Interest rates have generally declined. Changes 

have occurred in relationships among leading currencies which over time 

will contribute to a more sustainable pattern of current account positions 

and have brought exchange rates within ranges broadly consistent with 

economic fundamentals. In volume terms the adjustment of trade flows i s 

underway, although in nominal terms imbalances so far remain too large}/ 
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How would Dr. Prebisch see the global situation where we are in? He 

might see some similarities of the problems we are facing with those he 

encountered in the 1930s as a young economist and a high government 

official in his country, Argentina. But, I suppose, he might also look a 

the issues before us in the light of his own experiences of the whole of 

the past half century. I also would like to present my views on those 

issues briefly, based on the experiences I have gone through in the pas t 

several decades . 

A. Diversification of the interests of countries 

The first issue which comes to my mind is the diversification of the 

interests and developmental stages of countries. Of course, the 

differences of the interests and perceptions among developing countries 

were already significant in 1964 when the first session took place o 

However, the degree of these divergences has increased in the past 15 

years to such a level that it has become impossible to consider just a set 

of policies which are equally effective in all developing countr ieso 

Beyond some simple typologies of development policies, we now need to 

consider various elements in elaborationg policies in individual 

developing countries. Upon my insistence, the Report of the Committee for 

Development Planning elaborated this point somewhat in 1979. I suggested 

four categories of developing countries then1 OPEC and other oil-exporting 

countries, newly industrialised countries, poorer developing countries r 

and others. While it is essential for developing countries to maintain 

political solidarity, it is increasingly important for the world community 

to recognize different categories of countries which can benefit from and 

contribute to the world economy in different ways. It seems that there is 
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now clearer recognition of this point. In the course of the intervening 

eight years, the global economic situation has again changed 

dramatically. The major impacts of the this alternation on t he 

divergencies of developing countries are two-fold. ·_Firstly, the salience 

of oil-producing countries in the world economy has diminished 

considerably. While there may be some possibilities_ that these countries 

might again become an important group in the world in the 1990s, they 

cannot be conceived of as a category of countries in the present world 

economy. Secondly, some countries in addition to the newly industrialized 

countries have emerged in the course of the past 10 to 15 years as major 

forces in the world economy. This emergence is due, to a large extent , to 

the successful management of their economic policies in their struggles 

with the turbulence of the world economy. In the present situation, it 

appears, therefore, that there are three cateogries of countries wh i ch 

need to pursue different policy objectives in the world economy. 

The first category of countries can be called major emerging 

economies which comprise newly industrialized countries and several othe r 

countries whose economic performances in the past fifteen years o f 

turbulence have been significantly better than others (such as China , 

India and Thailand). These countries can benefit more by integrating 

themselves progressively into the international economic system which is 

now dominantly market oriented. 

The second category of countries consists of poorer developing 

countries which include not only the least developed countries as 

recognized by the United Nations but also 20 or 30 other developing 

countries whose economic performances have been stagnant. The viability 
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of the national entities of these countries is increasingly becomi ng a 

global issue. While national efforts to combine attempts at revitalizing 

national economies and a fresh look at nation-building requirements are 

essential, it is also important for industrailzied countries to r espond 

more positively to these double efforts of poorer developing countries , as 

promised at, for example, the Special Session of the United Nations on 

Africa last year . 

All other countries will need to l earn from the experiences o f 

themselves and of others, in particular those in the emerging country 

category during the past two to three decades. Rich experiences o f t he 

developing countries themselves will be the biggest source of i nspirat i o n 

for these countries. Some devices to make this mutual learning poss i ble 

may have to be considered . Industrialized countries will have t o listen 

to the presentation of these countries more attentively one~ t hese 

countries will have learned frofu the experience of each cither. 

B. Relative roles of the government and the market in the 
development process 

The second i ssue is related to the roles to be played by the 

government and the market in the development process . This question was a 

highly ideological issue 20 years ago. The discussion of this subjec t was 

largely rhetorical. However, it appears that this issue has now acqu ired 

a measure of pragmatism and seems amenable to useful discussion . The 

following three considerations are of particular importance : 

In broad terms, it is important to liberalize microeconomic areas, 

whereas it should be essential to articulate broad guidelines within 

which macroeconomic policies are to be established. 
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Another factor is related mainly to develop i ng countries . It 

appears that stronger government intervention is more effective fo r 

those countries which attempt to catch up wi t h more develope d 

countries than for those countries which are a l ready a t the 

forefront of the world economy. 

The third dimension is the requirement fo r planne r s to r ead the 

market signals carefully and to incorporate them in their planning 

work. This means planning with market forces r athe r than planning 

against market forces. 

c. Low prices of commoditi.es 

The third issue i s the question of low prices of c ommodities o Some 

observers even suggest de-linkage between economic performanc.~s and 

commodity prices • . , While prices of commodi.ties are indeed low o n 

practically all fronts, it is particularly important to different i a te 

between commodities in analysing even the current situation. For example, 

i n examining agricultural commodities in Africa, i t is essential to 

differentiate between cash crops and food crops. Considering that t he re 

i s a relatively easy changeability between the two, this r ather banal 

distinction can have important policy implications . For the purpose o f 

enhancing the capacity of individual countries to maximize t h is 

flexibility, it is important to examine positive contributions t ha t 

various technologies can make through such a mechanism as the Consultat ive 

Group on International Agricultural Research. In other commodity areas as 
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well, differentiation between commodities should be able to elaborate 

approaches to break out of the present situation. Thus, while there is 

certainly a structural element in the present situation of low prices of 

commodities, there are ways to improve the supply and demand equilibrium. 

D. Indebtedness of developing countries 

The next issue which characterizes the current sitaution of 

development and the world economy is the gravity of the indebtedness 

question of developing countries. The interdependent nature of this issue 

is now well known. The one trillion dollar debt of developing countr i es 

has a significantly depressive impact on the world economy. In the face 

of the slow growth of the world economy, in spite of the efforts at t he 

Western Economic Summit and other places, the export prospects of indebted 

countries are not bright • With regard to the problems which Lat i n 
. 
Ame r ican i ndebted countries are facing, we are now forced t o learn t hree 

lessons . 

The first lesson is that recycling of surplus savings practically 

only through commercial banks is a vulnerable endeavour . In t he 

course of the latter half of the 1970s, there were many proposals 

for recycling OPEC money, including some which could have combined 

private channels and the official interventions. I, myself, 

proposed an idea jointly with Bob Roosa, Armin Gutowski and others 

in Foreign Affairs in the January 1975 issue. However, what in fac t 

happened was the recycling of most of those OPEC surplus savings 

through commercial banks, an action which at that time was praised 

as being very efficient. This efficiency, however, was achieved, in 

some cases, by sacrificing rigorous observance of bankability tests. 
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The second lesson is that it requires tremendous efforts on t he part 

of the Latin American leaders to persuade their people to r educ e 

their high propensity to consume. This is one of the majo r points 

which Dr . Prebisch stressed just before his passing away . Unless 

external financing is invested in activities which are likely to 

develop into areas of comparative advantage, the debt burden 

originating in that external financing will inev i tably bec ome 

impossible to bear . 

The third lesson is the increased need for improved capacity of the 

wor ld community in economic forecasting or prediction of likely 

development. This exercise comprises not only pure economic 

analysis but also examination of political economy . The second oi l 

shock of 1979, combined with staunch non-accommodating policies of 

the OECD countries, led the world economy into the recession of the 

early 1980s which triggered Latin American debt problems. In the 

late 1970s, real interest rates reached zero, or even negative, and 

the dollar exchange rates were very low . Awash with liquid ityu 

international banks resorted to considerable levels of salesmansh ipu 

in particular, in Latin American countries. This situation chang ed 

dramatically in a few years' time as we all know very well. Living 

in a world where uncertainty is prevailing , improved capacity f o r 

forecasting political economy, though not easy, will contribute 

significantly to avoiding the repetition of the Latin American type 

of indebtedness problems. 
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With regard to the indebtedness problems of sub-Saharan countriesv 

we have learned three lessons in hard ways: 

The first lesson is that the ·.official development aid increased 

significantly in the wake of the famine in these countries in the 

early 1970s without carefully .measuring the impact of the aid . 

Action was seen to be more important than its effect. The external 

aid, in the form of lending, led to unbearable debts in recipient 

countries. 

The second lesson is that without appropriate policy mixes in the 

medium- to long-term context in individual recipient countries, no 

amount of aid will be able to surmount the problems of hunger, but 

will lead only to burdens of indebtedness. 

The third lesson is that it is essential for donors to respond mo re 

positively to the adjustment policy efforts of individual African 

countries as agreed at last year's Special Session of the Un ited 

Nations General Assembly on the critical economic situation o f 

Africa. 

The focal point for considering the debt of these countries i s the 

Paris Club. There have been improvements in the fucntions of this forum . 

The recent meeting of the Western Summit agreed on this point as follows i 

"For those of the poorest countries that are undertaking adjustment 

effort, consideration should be given to the possibility of applying 

lower interest rates to the existing debt and agreement should be 

reached, especially in the Paris Club, on longer repayment and grace 

periods to ease the debt-service burden." 
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To the extent that these .various elements which led developing 

countries into the indebtedness trap exist, some Asian countries a r e als o 

suffering, though to a lesser extent, from the same problems . 

Given these lessons which we have been compelled to learn , it is 

important to recognize that all the relevant parties , such as t he 

governments of creditor countries and of debtor countries, the IMF , the 

World Bank and the commercial banks, will have to be i nvolved in 

attempting to solve the problems of indebtedness. 

E. Relations between domestic policies and the international 
environment 

The next i ssue is related to the linkages between domestic pol icies 

and the international environment. One important aspect of this recurrent 

i ssue i s the question of broad policy choices between export-oriente d 

growth and import substitution. While there are different mixes of t he 

two ingredients which should be appropriate for individual countries, i t 

i s, in principle , desirable to i ncrease export orientation as much as 

possible. There has been a broad understanding of this effect i n r ecent 

years . However, import substitution policies are gaining ground again in 

some policy circles . This new trend is apparently related to 

protectionist tendencies in the industrailzed countries. When i t is 

difficult to increase exports due to the unfavourable international 

environment, ·it is natural for some people to begin to think about going 

back to import substitution policies. This resembles ominously the 

climate of the 1930s when, according to Dr. Prebisch, Latin Ame rica n 
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countries had nowhere else to go but to domestic markets, owi ng to 

increasing protectionism in the developed centre countries. 

typical case of a vicious cycle. He observed it as follows: 

This is a 

"When did import substitution begin in Latin America? During the 

great world depression, when the monetary policy of the United 

States and the enormous rise in customs duties shattered the whole 

system of bilateral trade and payments that had been working very 

well. The slump in our countries' exports was formidable. And 

import substitution was the only way out. I had an active part to 

play at that time, and I do not remember that in the existing 

situation there was anyone crazy enough to say ' The thing i s not to 

substitute domestic production for imports but to export 

manufactures'. Export manufactures where? To a world that was ou t 

of joint and where protectionism was a normal way of safeguarding 

economies? Import substitution was the only solution possible. It 

was not a doctrinaire imposition. 

circumstances." 

It was imposed by force of 

In the face of the slow growth of the world economy, it is, in 

general, necessary to attempt to generate domestic demands in develop ing 

countries. As one might say, "growth begins at home". This may, in some 

circumstances, include import substitution to some extent. This approach 

can be valid · in the current circumstances for medium to large developing 

economies. With regard to smaller countries, expansion of intra-regional 

trade and investment should be able to optimise growth gains in the 

generally unfavourable international climate. More broadly, South-South 

trade is becoming increasingly important due to slow growth in 
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industrialized countries. With increasing differentiation a mong 

developing countries, South-South trade, in fact, should become more 

productive if trade liberalization among developing countries is 

achieved~ These efforts should be pursued as an integral part o f t he 

global endeavour to liberalize the trading environment as much as poss i bl e . 

The roles of industrial countries and developing c ountrie s are 

becoming only relative in producing a trading climate. In the current 

situation where there are certain signs of increasing protectionism in 

some industrial countries, it is for developing countries, in particula r 

those which are more industrialized than others, to attempt t o improve the 

international climate by maximizing openness i n the 

environment . 

F . Weakening multilateralism 

i nternational 

The last current issue, as I look at development and the wor l d 

economy, is the question o f weakening multilateralism. Despite t he 

difficulties multilateralism i s facing now, the broad trend towa r d 

increasing multilateralism i s a natural historical tendency . Give n 

increasing economic i nterdependence, as well as technological developments 

in, in particular, transport and communications, which make it eas i e r to 

get together, multilateralism will become an increasingly important 

element in international life. In considering this issue, it is essent i a l 

to differentiate between forum organizations and operational bodies at a ll 

levels of multilateral endeavours (sub-regional, regional, inter-regional 

and global) • The major objective of forum organizations such as this 

body, UNCTAD, is to build up elements of legitimacy in the international 
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community. Understandings arrived at in multilateralism are seen to 

constitute "common goods". To put it differently, the weakening 

multilateralism in forum organizations means decreasing elements of 

l egitimacy in the world community . Unfortunately, we are witness i ng t h is 

t endency. 

The major objective of operational bodies such as the World Bank is 

t o de-politicise the actions. For instance, aid policies , which tend to 

become highly political instruments in the bilateral context, can be 

d e-politicised by such bodies as UNDP and the World Bank. Weaken ing 

multilateralism in operational bodies tends to generate an i ncrease in 

politicization of the relevant actions. 

Among various issues which the world community faces i n the field o f 

development and the world economy, these six are the ones that I see a s 

t he present major questions. 

II. The dialogue in retrospect 

Let us now review the broad context of the North-South d i a l og ue in 

which these issues have been dealt with. The major objectives of the 

North-South dialogue being to enhance development of developing countries, 

and to gradually integrate developing countries into the internat i o na l 

economic system. It is important to examine the dynamism of the dia l ogue 

in order to look into prospects for development and the world economy . 
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Among various facets the North-South dialogue has, it is 

particularly important to consider it as a political movement of the 

developing countries. Like any other political movements such as l abour 

movements and student movements, the North-South dialogue has thre e 

phases: mobilization, peak and decline. The major factors which cause 

this dynamism are leadership, organization and ideology, while the 

economic environment in which the dialogue is carried out is no t 

negligible. Reflecting the wax and wane of these factors, two cycles o f 

the North-South dialogue appear to have been completed. The first cycle 

harvested such fruits as global systems of preferences for trade and t he 

0.7 per cent of GNP target for ODA. This cycle began with the preparatory 

meetings in 1963 for the first session of the Conference and ended in t he 

early 1970s. The leadership of this period was marked by the activiti e s 

of Dr . Prebisch. Organizationally, t his body, UNCTAD , was created , a nd 

the Group of 77 was formed. 

The second cycle began immediately after the end of the first cycle 

i n the early 1970s. Its ideological focal point was the New International 

Economic Order. 

power of OPEC. 

The r eal forces behind the NIEO movement was the o il 

In contrast to the emphasis on trade (GSP) and aid 

(0. 7 per cent target) i n the first cycle, it was the area of commodities 

which became the major focal point among various activities which we r e 

dealt with in several North-South fora. However, given the broad nature 

of the NIEO, the focus tended to be lost, and with it, the power of the 

developing countries. Therefore, while the major fruit of the second 

cycle was the Common Fund, the forces behind it were not strong enough to 

implement it. At the same time, the recession of the early 1980s set in . 

The declining phase of the second cycle has been continuing in the course 

of the 1980s. 



- 15 

The industrialized countries maintained reactive att i tude s 

throughout these two cycles of the North-South dialogue. They have been 

institutionalizing themselves, partly owing to the pressures of the 

developing countries throughout these years. These have taken various 

forms, including the Western Summit and various new committees at the 

OECD. The major drawback of institutionalization of the Western countries 

has been to encourage these countries to consider ways to re-establish 

some equilibria, mainly among themselves. In a way, pressures of the 

developing countries in the North-South dialogue have encouraged this 

tendency. This is not a particularly healthy trend. For example, the 

balance of trade disequilibria between, on the one hand, the Un ited 

States, and, on the other hand, Japan and the Federal Republic of Germany 

could be approached from the viewpoint of global balances including t he 

developing countries. However, this question tends now to be treated as 

an issue between the United States and the surplus countries in such fora 

as the Western Summit and the OECD. Instead, recycling of part of the 

surplus into developing countries would enable them to increase their 

imports from the United States, thus reducing the trade gap of the United 

States. 

III. Prospects for development and the world economy and some 
suggestions with regard to the evolving role of UNCTAD 

Enormous amounts of effort, both political and intellectual, have 

been devoted to maximizing prospects for development and the world economy 

in recent years. The World Commission on Environment and Development, of 

which I was a member, chaired by Mrs. Gro Harlem Brundtland of Norway, has also 

attempted to examine these aspects considerably in the past three years. 
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In its report, entitled Our Common Future, we have pointed out as follows : 

"Humanity has the ability to make development sustainable to 

ensure that it meets the need of the present without compromis ing 

the ability of future generations to ·meet their own needs . The 

concept of sustainable development does imply limits - not absolute 

limits but limitations imposed by the present state of technology 

and social organization on environmental resources and by the 

ability of the biosphere to absorb the efforts of human activities o 

But technology and social organization can be both managed and 

improved to make way for a new era of economic growth. The 

Commission believes that widespread poverty is no longer 

inevitable. Poverty is not only an evil in itself, but sustainable 

development requires meeting the basic needs of al_l and extending to 

all the opportunity to fulfill their aspirations for a better life. 

A world in which poverty is endemic will always be prone to 

ecological and other catastrophes." 

Thus, the issue of sustainable development has to be considered from 

a global perspective. The major task of enhancing prospects for 

development and the growth of the world economy, then, is to break ou t of 

the North-South bind. Major disequilibria in trade and finance need to be 

addressed not only between key industrialized countries, but in a broade r 

context where developing countries should be involved . It is important at 

this juncture to aim for building up policy approaches to address the 

complicated tasks by producing creative patchworks, rather than to aim f o r 

an ambitious comprehensive package. 

patchworks should be as follows: 

The major elements of these 
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A. Surplus savings to be transferred to developing countries 

As we observed in a recent report of · the WIDER (a recen t ly 

established institution in Helsinki under the United Nations University) , 

where I serve as Chairman of the (Governing ) Board, ' the complementarity 

between the urgent resource requirements of developing countries f o r 

increased investment and growth, and the availability of capacity i n 

developed countries which may otherwise become idle on an unprecedented 

scale has never been as striking as it is today'. However, as I pointed 

out earlier, we have learned from the experiences of the recycling of the 

oil dollars that channeling surplus savings to developing countries only 

through private routes tends to invite indebtedness problems. Government 

actions on the part of surplus countries are required . The Japanese 

Government has recently announced specific actions for recycling 

$20 billion or more toward developing countries . 

Surplus savings do exist almost always in some economies in the 

world community . In the 1940s and the 1950s, the surplus savings of t he 

United States were a main feature in the world economy, i n the 1970s those 

in OPEC countries, and in recent years those in Japan and the Fede r a l 

Republic of Germany. While each surplus economy has its own constraints , 

it should be useful to consider the policy options available for it t o 

rechannel its surplus savings to developing countries. It would be 

important to examine this from a global perspective as well and it would 

be for UNCTAD to play a constructive role in this context. 
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B. Global indicative guidelines 

A related activity that would be useful is to attempt t o arr i ve at 

some broad indications of development and the world economy fo r the coming 

years. Some good works exist already. They have been done by a few 

international organizations, including UNCTAD , and by some private 

forecasting groups. Based on these, it would be possible to elabor a t e 

broad indicative guidelines for development and the world economy . 

Strengthening the exercise of the annual Trade and Development Report, 

UNCTAD could attempt to perform this function. For individual countrie s, 

particularly for developing countries, these indicative guidelines wi l l be 

useful i n considering their own policy options. 

C. Strengthening governmental capacity in economic policy-making 
and implementation of policies 

To advance this logic a step further, it is essential for indiv i dual 

developing countries to have stronger capacities in making policies and in 

implementation of the policies. Based on some major studies, there a re 

indicat i ons that the strongest correlation exists between development and 

the quality of government. It appear~ that various r elevant factors suc h 

as capital and raw materials are not by themselves the determining fo rce s 

for development , but that the capacity of government to organize available 

resources for· productive purposes is the most crucial factor which makes a 

difference in development. 
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There are two ways to strengthen the government's capacity in t his 

respect. The first approach is a rather traditional one, namely technica l 

assistance. This is, in fact, pursued by various international bodies , 

bilateral donors and some professional associations. It should be use f ul 

to do research on what i s being done in this area and to map it out. 

Perhaps, UNCTAD might consider doing it. Then, it should be possible to 

identify gaps. Consideration should be given to filling these gaps by 

multilateral and bilateral agencies. 

The second approach is to devise a mechanism through which 

individual developing countries can learn from the experiences of each 

other. Perhaps the r ichest potential resources developing countries have 

are their own expe r iences of both successes and failures in the pas t two 

to three decades . It is important for the world community to make 

arrangements fo r turning these potentials into real resources . One way t o 

do so might be to establish a forum where interested developing countr i e s 

c.:ould learn f r om the experiences of each other. 

undertake such a function. 

D. Strengthening commodity markets 

UNCTAD may be able to 

There is no magic in attempting to deal with the current situatio n 

of commodity . markets . As I suggested in a session of the Committee f o r 

Development Planning in the late 1970s, it is essential to distingu ish 

four categories of countries in considering commodity issues . They 

consist of the following: resource rich-rich countries, resource 

rich-poor countries, resource poor-rich countries, and resource poor-poor 
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countries. The impact of the price behaviour of commodities are 

different, depending on these categories of countries. The first task of 

the international community must be to enhance the analytical capacity of 

the prospects of the commodity markets. Considerable efforts have already 

been made to comprehend these markets by various bodies, notably by 

UNCTAD. It should be possible to enhance this capacity of UNCTAD 

significantly. UNCTAD should continue to play a major role in the 

commodities field, particularly in analysis of their prospects. A good 

and reliable analysis in this area is bound to affect both multilateral 

and bilateral donors and other investors, including developing country 

governments and private entrepreneurs. 

The major new demand generators of commodities should be the 

emerging countries which I referred to earlier. These are the countries 

which are rapidly increasing manufacturing capacities, in particular in 

highly commodity-consuming pr'oduct lines. En-hanced analytical capacity 

should be _ able to make it possible for the international community to have 

a better grasp of this new trend. 

At the same time, high technologies, in particular, new materials 

and biotechnology might make it possible for commodity-producing count r ies 

to control production better than before. This might become a new weapon 

against the formidable factors of the structural elements. 
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E. The debt problem 

The problem of indebtedness of developing countries is 

deteriorating, slowly, but, unfortunately steadily. In order to tackle 

this problem, an approach based on inter-linkages among debt, trade, 

finance and growth has been discussed in various fora in recent years . 

Indications of recent months point to a need to emphasize growth in this 

list. Reflecting the concerns over indebtedness questions in the context 

of inter-linkages among these policy elements, a number of broad 

agreements have emerged recently. The policy packages addressed to the 

so-called 'Baker countries' and some sets of understandings with regard to 

poorer countries, least developed countries and African countries, which 

have been formulated by UNCTAD and the United Nations General Assembly , 

have been pursued. These would have been correct appraoches. But, in 

reality, the partial implementation of them on the part of all relevant 

parties is bringing about the current difficult situation . What we are 

seeing is a series of sporadic and unilateral decisions on the part of 

some indebted countries as well as on the part of some banks . 

The policy approaches to be taken are, therefore, either to confirm 

the existing Baker packages and UNCTAD/United Nations 'understandings' 

more strongly and to try to implement them, or in addition, to attempt 

something more. My assessment of the situation is tilting toward the 

latter, namety, to try to do something more. 
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Broad approaches toward policies on indebtedness i n addi tio n to 

these past commitments are twofold. With regard to bank loans, broadly 

speaking, additional actions should be based on the i ndications coming 

from the secondary markets of these loans. Individual banks are already 

taking some measures, and they need to be encouraged to elaborate their 

schemes further which should be aimed at ensuring steady flows of capi t a l 

into developing countries . As mentioned earlier, a large-scale r ecycling 

of savings from surplus countries to developing countries will be requi r ed 

for the fundamental solution of debt problems . Because surplus saving s 

are mostly accumulated in the private sector, government or multilate r a l · 

financial institutions should provide measures for r educing investmen 

risks by strengthening guarantee, insurance, tax incentives or subs i dies . 

Wi th regard to i ndebtedness originating in official development 

ass i stance , consideration should be given to strengthening the commitments 

made in this Organization in 1978 and thereafter. Further actions on the 

part of donors with regard to the coverage of countries as well as to the 

terms and amount of the commitments could be sought . They, howeve r , 

should be accompanied by an improvement of the policies of indeb t ed 

governments . 

These additions will contribute signi ficantly to t he i mprovemen t of 

the climate of the international community. Given the uncertainty 

prevailing over the financial markets, this psychological dimension i s of 

particular importance. 
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The patchwork of these policy actions will need to be elaborated in 

various fora, some of which will be existing multilateral institutions 6 

while others will be more flexible arrangements but of a multialte r a l 

character. This policy-making process in the area of development and the 

world economy will gradually build up a sense of legitimacy in the 

international community, a factor which is sorely needed now. Thus as I 

see it, we stand now at the starting-point of the third phase of the 

North-South dialogue. This phase, however, is significantly different 

from the previous two phases. This time, it is not the Southern countr i e s 

only which set the tone of the dialogue. It has to be the joint task of 

both the North and the South. Individual countries will, at the same 

time, need to break out of the bounds of the North and of the South. They 

will need to form various patterns of partnership depending on the issues 

involved while political solidarity of developing countries may need to be 

maintained. It is going to be a complicated endeavour, requiring enormous 

capacity for intellectual insight and imaginatio n on the part of the 

global community. Overviewing the progress on various fronts o f 

discussion and negotiation will be of particular importance. I believe it 

is the biggest challenge for UNCTAD to perform this task in the third 

cycle of the North-South dialogue. 
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TH E WORLD BANK / INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
Date: June 24, 1987 

From: 

To: Mr. Barber B. Conable 

Ibrahim F.I. Shihatar 

74945 Extension: 

Subject: UNCTAD Speech 

My general feeling is that the text of the June 22 draft 
could draw a lot of applause but may cause the Bank some trouble 
later on . 

More specifically: 

The last sentence on p. 3 assumes that all imports of 
indebted countries come from developed nations. This is 
true to a great extent, but not exclusively. The 
paragraph could therefore begin with "Most of the 
difference" rather than "The difference". 

Describing "austerity " in the second and third paragraphs 
of p. 4 as a formula for failure in both the long and 
short runs sounds as an exaggeration to me. Also it may 
run counter to the teachings of the IMF and (sometimes) 
those of the Bank. One may refer instead to "contraction 
that does not pay adequate attention to growth needs" . 

The message addressed to the "nations which 
outside the GATT", in the middle of p. 
expressed in clearer language, if it is not 
them . 

have remained 
9, should be 
to be lost on 

The strong condemnation of agricultural subsidies in OECD 
countries (p. 10) may be made after we have carefully 
compared the obvious disadvantages with the advantages of 
the savings realized by consumer developing countries. I 
am not aware that such comparison has been made. 

More generally, I wonder whether the speech would have a 
stronger effect if it includes a clear reference to the 
fact that you are working now on new initiatives to tackle 
the problems of debt stricken countries, the low income in 
Africa and the middle income worldwide, where further 
cooperation among the Bank's members will be required in 
the months ahead. 
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Your Attendance at The Tidewater and UNCTAD-7 Meetings 

Last year you indicated that you would try to attend the next 
Tidewater meeting as you were unable to make the November 1986 session 
in Pakistan. The dates of July 11-12 have been set for this meeting 
in London and reserved on your calendar. 

In Javed Burki's memo of October 15, 1986 (copy attached), we 
raised the question of your attendance at the UNCTAD-7 meeting this 
summer in Geneva, and recommended that you attend. With the 
conference now set for July 9-31, we would like to get your 
concurrence so that arrangements can be started. 

Attendance at UNCTAD's general conference, which meets once every 
four years, has been a longstanding tradition of the President of the 
World Bank and Managing Director of the Fund. We have been informed 
that Mr. Camdessus will attend. UNCTAD-7 will provide a special 
opportunity for you to deliver another strong Bank statement about the 
importance of trade to the success of growth-oriented strategies. 
July would be particularly timely. The new WDR, on industrial trade, 
is to be published at that time, so its themes could be advanced in 
your speech. And the main messages of last year's WDR on industrial 
countries' agricultural policies could be usefully reinforced, 
following on the Development Committee discussions and the evolution 
of the Uruguay Round at GATT. The statement might also underline the 
trade reform elements of our ongoing structural and sectoral 
adjustment programs. And, of course, we would take the opportunity to 
re-emphasize the resource flow issue as well. 

Your current travel plans (Tidewater Conference in England and 
West Africa visit, both in July, 1987) indicate that a short Geneva 
trip in July would be convenient. But we feel that your attendance at 
UNCTAD-7 would be well justified by itself. 

We therefore recommend that you attend UNCTAD-7 on July 9 and 10, 
and then go on to the London Tidewater meeting on July 11-12, en route 
to West Africa. 

cc: Messrs. Stern, Quereshi, Stanton, King, Burki, Koelle, Siebeck, 
Loos, Ms. Maguire 

Attachment 

HMK.oelle/AShakow:ek 
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Mr. Sarber I. Couehle 

Shahirl Je•e~ 1-urki, D1re~tor, IIU" 
thr('U(h Jose &otafo1,o C., Yl'l 

72407 

UWCTA.D 7 

Laat ...-ek, ~CTAD'a Trade &L~ Dtvelop11ent Board p,1•aed a 
re,oluttoL eettlL, the M•e~th ae•Aioo of 0HCTAD for July 6-)), 19~7 
tLi Ge •• ev11. The ft rat tvo-acd-a-half W@eks will ~ at aet.ior off tciab 
le•el. awd euly the last ~•k at wih.hUrial lenl. lut the lat••t 
word fro~ our G.uPva effjce 1• that the•• arra~eaeuta ■r• •till 
prov1eio..al; 1o particular the date• are aubject to ch&Lt~~ •• • 
coLflict with ~oc .. , denlor. 

The •~e~d• al•o h.a• had it, share of probl .. a (M>e 
attachae~te). A ••parate ~~ calle~ •aidentai.diug• aov u.cllldes a 
referfi.ce to the private sector rol• iu developw.Rt wtlteb the c.s. llad 
1.i.ahted apoQ. Alao, iu •~ oral •clarificatSoc• wbid1 ., .. part ef tbe 
aaegottated caeproaiae, OIICTAD St-c:retar,-GeW!ral i.ew.Pth Dadde 
anr.ow.ce«i it vaa Ma 1M&d•ntai.di Ql: that •t~ rou of &.atioul ecOQoaic 
polictea• would be aanaaad. Duplt• these pro•hiO&Ls, ttw o.s. 
•elegatlor. .oted aiaiu•t the ageDda, but e-.:plai&ted 1t would attea.d 
UNCTJJ> 7. 

Vr arr pro•Sdikg you wit~ tbia edva~ce luforMtio~ Mca~u w 
would Uu to ,UT'SW the 14e11 ef you .. \.iDi • ■tat ... at tn IJNCTAJ> 7. 
1t'Nr lut t•o predeceaaot'• un aon. te VtliCTAD Naaiosa ad ai..w 
tklt-.ered •jor .... eclles, with Jood effect. Ttlh weld ... fll M a 
itiportallt fonaa for ~ba VorH la11k to iet aapport for tte atratqi••• 
h w lean. -,re detatls about UICTAD 7, _. "111 eoae INack to your 
office to ffn ap tbia pro~al. 

IIMKoelle:•k 

cc: Menn. gur.tou ([IC), Qunahi (SvP11), ltttu (SYPOP), 
Mn. h"ue~~r (VPDtS), Shibata (UCVP), Thahaw (RCCE), 
liebeck (~va) 1 Looi (M.w ton.), Yegl, Gnl.fell (UA) 

. 
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Visit of Mr. Kenneth Dadzie, Secretary Genera1, UNCTAD 

Mr Dadzie will make a courtesy call on you at 11 a.m. 
Friday, October 31. A brief biographical statement is attached. 
Mr. Martin Koelle, Chief, International Organizations Division, 
IRD, will accompany Mr. Dadzie to your office. 

Mr. Dadzie is a friend of the Bank and his interest in 
building closer cooperation with the Bank reflects in part his 
desire to improve UNCTAD's professional image and strengthen its 
technical capacity. There are no pending issues between the Bank 
and UNCTAD. In recent years, increased contacts among technical 
staff of the two institutions and information sharing on 
development issues, particularly on trade, have been mutually 
beneficial. Bank staff have also found growing improvement in 
the quality of UNCTAD's technical work. 

More specifically, the following two issues might be of 
particular interest: 

(i) In view of your decision to consider a possible World 
Bank program in support of developing countries' active 
participation in the Uruguay Round, Mr. Dadzie might ask about 
the feasibility of Bank/UNCTAD coordination in such a technical 
exercise. UNCTAD's own technical support to developing countries 
has concentrated on research to improve understanding of the role 
of "services" in the development process, which it considers to 
be an essential pre-condition for meaningful negotiations in this 
complex area. Some useful methodological and analytical work has 
already been completed. Given the importance of this subject in 
the new round of GATT negotiations, we should be open to 
cooperation with UNCTAD, in principle. However, since the scope 
of a possible Bank assistance project has not yet been agreed 
upon, you may simply wish to assure Mr. Dadzie that the Bank will 
coordinate, as far as practicable, its support program with that 
of UNCTAD. 

(ii) Mr. Dadzie might raise the question of your attendance 
at UNCTAD 7, scheduled to take place in Geneva in July, 1987. We 
have already informed you of this event and recommended your 
participation (see my memo to you of October 15, 1986 attached). 

Attachme~~ 

CBoucher:ek/emn 

cc: Messrs. Stanton, Koelle 

P-1866 



1986 OCT 29 PM It: 37 

• J 

f I 



Kenneth Dadzie 
Secretary General , UNCTAD 

Mr. Dadzie, a Ghananian national, was appointed Secretary 
General of UNCTAD on January 1, 1986. 

He has had a distinguished career in the United Nations and 
in his country's diplomatic service where he served most recently 
as Ghana's High Commissioner to London (1982-86). From 1978 to 
1981, he was appointed United Nations Director General for 
Development and International Economic Cooperation (the No. 2 
position in the UN System) following a number of high-level 
assignments in the UN Secretariat in both New York and Geneva. 

Mr. Dadzie has had a long and close association with 
UNCTAD. He served as Ghana's Permanent Representative to the 
United Nations in Geneva and concurrently as Ambassador to 
Austria and Switzerland (1975-78). During that period, he was 
President of UNCTAD's Trade and Development Board (1975-76) which 
was responsible for the work of UNCTAD 4 in Nairobi (1976). 

Mr. Dadzie is 56 years old, and is a graduate in economics 
of Cambridge University. He is a member of the governing bodies 
of a number of prominent development institutions and academic 
organizations with which Bank staff are associated, including the 
Institute of Development Studies, Sussex University, The Third 
World Foundation, the Society for International Development, and 
the North/South Roundtable, 
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UNCTAD 7 

Last week, UNCTAD's Trade and Developmen t Board passed a 
resolution setting the seventh session of UNCTAD for July 6-31, 1987 
in Geneva. The first two-and-a-half weeks will be at senior officials 
level, and only the last week at mi nisterial level. But the latest 
word from our Geueva office is that these arrangements are still 
provisioual; in particular the dates are subject to change as a 
conflict with ECOSOC may develop. 

The agenda also has had its share of problems (see 
attachments). A separate annex called "uuderstanding" now includes a 
reference to the private sector role in development which the U.S. had 
insisted upon. Also, in an oral "clarification" which was part of the 
negotiated compromise, UNCTAD Secretary-General Kenneth Dadzie 
announced it was his understanding that "the role of national economic 
policies" would be assessed. Despite these provisions, the U.S. 
delegation voted against the agenda, but explained it would attend 
UNCTAD 7. 

We are providing you with this advance information because we 
would like to pursue the idea of you making a statement to UNCTAD 7. 
Your last two predecessors have gone to UNCTAD sessions and have 
delivered major ,peeches, with good effect. This would again be an 
important forum for the World Bank to get support for

0

its strategies. 
As we learn more details about UNCTAD 7, we will come back to your 
office to firm up this proposal. 

HMKoelle: sk 

cc: Messrs. Stanton (EXC), Qureshi (SVPFI), Stern (SVPOP), 

Attachments 

Mrs. Krueger (VPERS), Shibata (LEGVP), Thahane (SECGE), 
Siebeck (Geneva), Loos (New York), Vogl, Grenfell (IPA) 
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