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Purpose of the Session

The Task Force for ICP classification update will be asked to assess and recommend
updates to the ICP classification of final expenditure on GDP, ensuring alignment with
international statistical standards, particularly COICOP 2018.

This session will advance the planning of the ICP Classification Update Task Force by
refining its expected outcomes and discussing its proposed membership with IACG
members. It will conclude with a consensus on the Task Force’s scope, membership,

and draft work program and timeline, which will be submitted for consideration by the
Technical Advisory Group.



ICP Classification update

Recap: ICP & COICOP 2018

Current efforts

I. IMF

IIl. OECD/EUROSTAT

Possible Scenarios

The Task Force



1. ICP Classification update




ICP
Classification

of Final
Expenditure

on GDP

= |CP expenditure data
= Essential Components for PPP comparisons
= Deflated and expressed as expenditures in PPP terms.

= Used as weights to aggregate basic heading PPPs through the various
levels of aggregation up to GDP.

= Should be comparable and representative

= Compiled under the same definitions of GDP and its component
expenditures.

= Equally exhaustive in their measurement of economic activity.

= Hence, the ICP classification is developed

= Based on a common national accounts framework (currently 2008
SNA)

= Aligning with other international classifications (e.g. *COFOG,
*COICOP, *COPNI, *CPA, Eurostat PPP classification)

= Relying on the expenditure approach for GDP estimation to allow
easier collection of consumer prices vs. producer prices

*COFOG - classification of the functions of government

*COICOP - classification of individual consumption according to purpose

*COPNI - classification of the purposes of non-profit institutions serving households
*CPA - classification of products by activity



Since its establishment, the ICP classification has been
revised to incorporate lessons learned and to better align
with international statistical standards.

= Previous ICP Classification (ICP 2005 & ICP 2011)
[Classification (PDF) | Description (PDF)]

= Current ICP Classification (ICP 2017 & 2021 & ICP 2024)
[Classification (Excel) | Description (PDF)]

= Research took place to revise ICP 2005/11 classification by a
dedicated Task Force, established by the ICP TAG

= Toreduce the number of BHs: combining BHs with comparable
products

= To improve the homogeneity of the BHs: splitting BHs found to be
too heterogeneous

= To be coherent with the expenditure classifications of regions with
their own comparison programs (Eurostat-OECD, CIS: with more
glandular classification)

ICP Classification:

History

= The revised classification (ICP 2021 / 2017) largely remained
the same - keeping the comparability between cycles, less
burden to countries & regions.



https://pubdocs.worldbank.org/en/742491488072777228/110920-2011-ICPClassification.pdf
https://thedocs.worldbank.org/en/doc/650861503084121992-0050022017/original/101110ICPOMICPClassification20032005.pdf
https://thedocs.worldbank.org/en/doc/222d1fbf7964fd7a1b35f8fd244bb893-0050022024/original/ICPClassificationwithNonH-2021.xlsx
https://thedocs.worldbank.org/en/doc/708531575560035925-0050022019/original/ICPClassificationdescription20191205.pdf
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https://blogs.worldbank.org/opendata/how-does-icp-measure-price-levels-across-world

= Previous discussions with ICP Technical Advisory Group
(TAG) and Inter-Agency Coordination Group (IACG).

= The ICP Global Office outlined key COICOP changes and their
impact on the ICP classification.

= Participants agreed for the need of ICP classifcaion update
and establishment of the Task Force

= (IACG Oct 2023, TAG Nov 2023, IACG Nov 2024, TAG 2025)

= Agreed considerations: Previous
= Changes will affect price data surveys and national accounts DiSCUSSionS
data compilation.

= Some changes will be straightfoward, while others require
careful analysis.

= Changes will enhance alignment with CPI, national accounts,
and PPP classifications. 2 Reducing burden.



https://www.worldbank.org/en/programs/icp/brief/iacg-oct-2023
https://www.worldbank.org/en/programs/icp/brief/tag-nov-2023
https://www.worldbank.org/en/programs/icp/brief/iacg-nov-2024
https://www.worldbank.org/en/programs/icp/brief/tag-mar-2025

Updating the ICP Classification is crucial.

= The ICP classification must align with updated international
standards: COICOP 2018 and SNA 2025.

= The ICP Task Force was established with endorsement from IACG
and TAG.

/0
Cu rre nt agenda ﬂﬁ_ﬂ] The transition must be strategically planned and carefully

executed.

(1 ) = The new classification should:

= Align with COICOP 2018, while minimizing changes to the
current ICP classification structure.

= Have minimal impact on PPP results.

= Be compatible with countries’ national accounts expenditure
compilation to ensure data availability for new basic headings.

@ Interim measure is also needed.

= The EU/OECD have already adopted a COICOP-aligned classification
for ICP 2024.




gﬁ Item-Level implications must be analyzed.
= Athorough review of item-level is essential to:
= Ensure representativeness and comparability of existing items.

= Assess the need for adding new items and retiring outdated/no-
longer needed ones.

,!_‘5 Many crucial works are ahead.

= Develop and test draft scenarios of the new classification to assess
potential impacts.

= Conductfeasibility research and surveys with participating countries
= |nitiate item-level discussions to refine the classification.

A Let’s not forget about updating operational and submission
forms & tools. (A LOT)

= Classification, MORES, all survey forms, metadata questionnaires, data
submission form.

= Software tools (Agilis, Survey Solutions..)

'gf’\‘This must be done urgency with a close coordination.
= The ICP Classification Task Force must launch its work urgently.
The Task Force should operate with a clear work program and timeline.

It must include representation from regions, countries, and subject-matter
X experts.
|

IACG’s role is critical.

Current agenda (2)




2. Recap: ICP & COICOP 2018




= The Classification of Individual Consumption According
to Purpose (COICOP) 2018

= Published: 2023
= Lastversion: COICOP 1999

= Integral part of CPl and SNA compilation, but also used in
other statistical domains.

= Revision aims to reflect necessary changes in the consumer

COICOP 201 8 market and allow for more granular data compilation for

improved comparability.

ReViSion = COICOP 2018 revision includes

= |Introduction of a detailed Subclass level (similar to ICP’s basic
heading level)

= Systematic separation between goods and services
= Modernized goods and services

= The revision introduces critical challenges to ICP
classification, as not all basic headings can be easily
mapped on a one-to-one basis.



https://unstats.un.org/unsd/classifications/Family/Detail/2094
https://unstats.un.org/unsd/classifications/Family/Detail/2094
https://unstats.un.org/unsd/classifications/Family/Detail/2094
https://unstats.un.org/unsd/classifications/unsdclassifications/COICOP_2018_-_pre-edited_white_cover_version_-_2018-12-26.pdf
https://unstats.un.org/unsd/classifications/unsdclassifications/COICOP_2018_-_pre-edited_white_cover_version_-_2018-12-26.pdf

ICP Classification & COICOP 2018 (1)

Individual Consumption

Expenditure by Households COICOP 2018
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parboiled, Well Known engine, CITROEN C3
( 65 1 >h(-) Breatre V-2 7 01.1.1.4  Breakfast cereals (ND)

Includes:

— comflakes, catmeal and oat flakes, muesli, granola, puffed cereals including puifed rice
cakes;
— breakfast cereals with nuts or dried fruit.

* MISCELLANEOUS GOODS AND SERVICES (ICP) =2 INSURANCE AND FINANCIAL SERVICES (COICOP 2018) +
PERSONAL CARE, SOCIAL PROTECTION AND MISCELLANEOUS GOODS AND SERVICES (COICOP 2018)
** |CP 2021, however, ICP 2024 are almost the same

Excludes:

— popcorn(1.1.19).



ICP Classification & COICOP 2018 (2)

= Changesin all levels

= Some instances, changes occur on all 4 levels (Category, Group, Class & BH)

* ICP
1108000  COMMUNICATION Catego

1108100 POSTAL SERVICES Group
1108110 Postal services Class

1108111 Postal services Basic Heading

* COCIOP 2018
.
07 RANSPOR ateqgon

TRANSPORT SERVICES OF GOODS
Postal and couner services (S)

Letter handiing services (S) Subclass

Courier and parcel delivery services (S) Subclass
Other transport of goods (S)

Removal and storage services (S) Subclass
Delivery of goods (S) Subclass




ICP Classification & COICOP 2018 (3)

Category (12%)

Group (43)



ICP Classification & COICOP 2018 (4)

= Category Level

= 1=1 except for One ICP Category level that became two Categories for COICOP
= Group Level

= Mainly COICOP splitting ICP Group & introducing new Groups

1106300 HOSPITAL SERVICES Group
1106310 Hospilal senices Class
1105311 Hosptal senvices Rasic Hesdng N,  NEWGROUP 3063 INPATIENT CARE SERVICES
NEW CLASS 4 0631 Inpatient curative and rehabilitative services (5)
ic heading 506310 Inpatient curative and rehabilitative services (S)
NEYY CLASS 4 06.3.2 Inpatient long-term care services (5)
new b?mcxﬂing 506320 Inpatient long-term care services (S)
NEW GROUP 3 r{)E.4 OTHER HEALTH SERVICES
MEW CLASS 4 06.4.1 Diagnostic imaging services and medical laboratory services (5)
new basic heading 506410 Diagnostic imaging services and medical laboratory services (5)
MEW CLASS 4 06.4.2 Patient emergency transportation services and emergency rescue (5)
new basic heading 506420 Patient emergency transportation services and emergency rescue (5)




ICP Classification & COICOP 2018 (5)

Individual Consumption
Expenditure by Households

| |
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|1 I

Products —tm-mﬂw—] frrrice; [—Hmmwv‘j
parboiled, Well Known engine, CITROEN C3
(651) Brand V-2 01.1.1.4  Breakfast cereals (ND

* MISCELLANEOUS GOODS AND SERVICES (ICP) = INSURANCE AND FINANCIAL SERVICES (COICOP 2018) +

PERSONAL CARE, SOCIAL PROTECTION AND MISCELLANEOUS GOODS AND SERVICES (COICOP 2018) - .

Division (13%)

Group (63)

Class (186)

Sub Class (338)



ICP Classification & COICOP 2018 (6)

= Class Level

= Mainly COICOP splitting ICP Class & introducing new Class

|111]HE1EI Telephone and telefax equipment Class 1 4 08.1.1 Fixed telephone equipment (D) I
1108211 Telephene and felefax equipment Basic Heading 5 08.1.1.0 Fixed telephone equipment (D)
4 08.1.2 Moabile telephone equipment (D) I
5 08.1.2.0 Mabile telephone equipment (D)
I 4 08.1.3 Information processing equipment (D) I
508.1.3.1 Computers, laptops and tablets (D)
508.1.3.2 Peripheral equipment and its consumable components (D)
I 4 08.1.4 Equipment for the reception, recording and reproduction of sound and vision (D) I
5 08.1.4.0 Equipment for the reception, recording and reproduction of sound and vision (D)
I 4 08.1.5 Unrecorded recording media (SD) I
5 08.1.5.0 Unrecorded recording media (SD)
4 08.1.9 Other information and communication equipment and accessories (D) I
5 08.1.9.1 Other information and communication equipment (D)
5 08.1.9.2 Other information and communication accessories (SD)
NEW GROUP 3 1)8.2 SOFTWARE EXCLUDING GAMES
computer software, operating systems| NEW CLASS 4 08.2.0 Software (5)
@ new basic heading 5 08.2.0.0 Software (S)

= (Qccasionally merging two ICP Class to one COICOP Class

1105100 FURNITURE AND FURNISHINGS, CARPETS AND OTHER FLOOI  Group 3 051 FURMITURE, FURNISHINGS, AND LOOSE CARPETS
|11C151IQ Fumiture and fumishin Class : | 40511 Furniture, furnishings and loose carpets (D) I
1105111 Fumiture and fumichings Bazic Heading 505111 Household furniture (D)

I'I'IC'5'|2C' Campets and oher fioor coverings Gass 505112 Garden and camping furniture (D)




ICP Classification & COICOP 2018 (7)
ICP

|
Food & Non-
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Product list Products Rl e : ’ » Sub Class text description
parboiled, Well Known ] engine, CITROEN C3

(651) Brant V-2 01.1.1.4  Breakfast cereals (ND)
Includes:
— cornflakes, oatmeal and oat flakes, muesli, grancla, puffed cereals including puffed rice

cakes;
—  breakfast cereals with nuts or dried fruit.
* MISCELLANEOUS GOODS AND SERVICES (ICP) - INSURANCE AND FINANCIAL SERVICES (COICOP 2018) + Excludes:

PERSONAL CARE, SOCIAL PROTECTION AND MISCELLANEOUS GOODS AND SERVICES (COICOP 2018)

— popeorn {1.1.1.9).



ICP Classification & COICOP 2018 (8)

= Basic Heading (BH) Level

= COICOP’s new Subclass level is equivalent to the ICP BH level
= Mainly COICOP splitting ICP BHs & introducing “new” BHs

= Merging of BHs can create a challenge for heading and product matching

0 Vs G —_—
10114 Beef and vedl Basic Heading 40112 Live animals, meat and other parts of slaughtered land animals (ND)
110112 Park Basic Heading 501121 Live land animals [ND)
. Ieat
101123 Lamb, musion and goat Basic Heading 501122 Meat, fresh, chilled or frozen (ND)
101124 Pouliry Basic Heading 501123 Meat, dried, salted, in brine or smoked (ND)
1101125 Orher meats and meat preparations: Basic Heading 501.1.2.4 Offal, blood and other parts of slaughtered animals, fresh, chilled or frozen, dried, salt

501125 Meat, offal, blood and other parts of slaughtered animals' preparations (ND)




ICP Classification & COICOP 2018 (9)

= Basic Heading (BH) Level

= New BHs sometimes make them to change the Category, Group and Class

'I'E":m' Sﬂ:ifﬂi"i ﬂ*_'i"t_ﬂe in :ﬂtfﬂlﬂsf'-' Group, Class, BH NEW GROUP 3 07.4 TRANSPORT SERVICES OF GOODS
s Communication - Postal Services - -
COIDCOP - Transportation - Transport Services of Goods HE\"_’ ELnﬁE sl Po:stalarudmunersu_awm Ll
rnew bazic heading 5 07.4.11 Letter handling services (5)
rnew baszic heading 5 07.4.1.2 Cowrier and parcel delivery services (S)
NEW CLASS 4 07.4.9 Other transport of zoods [5)
rew basic heading 5 07.4.8.1 removal and storage services [5)
rnew baszic heading 5 07.4.9.2 Defivery of zoods ()
1108000 COMMUNICATION Category d I | 208 INFORMATION AND COMMUNICATION |
Z
1108100 POSTAL SERY¥ICES Group
1105110 Fostal zervices Llazs
o Fostal services Easic Heading




ICP Classification & COICOP 2018 (10)

“computer software"” items: Change in Category, Group, Class, BH

ICP - RECREATION AMD CULTURE - AUDIO-VISUAL, PHOTOGRAPHIC AND
INFORMATION PROCESSING EQUIPMENT {AVEgip)- AVEquip- AVEguip

COIDCOP - INFORMATION AND COMMUNICATION - SOFTWARE EXCLUDING GAMES
- Software - Software

NEW GROUP 3'08.2 SOFTWARE EXCLUDING GAMES
compuisr sofware, operating sysiems NEW CLASS 4 0820 Software (5)
r new basic heading 5 08.2.0.0 Software [5)
1108300 TELEPHONE AND TELEFAX SERVICES Group 3083 INFORMATION AND COMMUMICATION SERVICES
1108310 T one and ielefax services Gl=iss 4 0B.3.1 Fixed communication semvices (5] I
1108311 Telephone and telefan services Basic Heading 5 0B.3.1.0 Fixed communication senvices (3)
4 0B.3.2 Mobile communication services (5] I
5 08.3.2.0 Mobile communication services ()
4 DB.3.3 Internet access provision senvices and net storage senvices [3) I
5 08.3.5.0 Internet access provision senvices and net storage senvices (3)
4 0B.3.4 Bundled telecommunication services (5) I
5 08.3.4.0 Bundled telecommunication services (5)
4 08.3.5 Repair and rental of information and communication equipment (5) I
5 08.3.5.0 Repair and rental of information and communication equipment (3)
. . - . 4 DB.3.9 Other information and communication senvices (5) I
Streaming services"”: Change in Category and Group
ICP - RECREATIONAL AND CULTURAL SERVICES - Culjural Services 208301 TV and radio licences and fees (3)
COIOCOP : INFORMATION AND COMMUNICATION SERVIQES - Subscription —-—l 5 08.3.9.2 Subscription to audio-visual content, streaming senvices and rentals of audio-
to audio-visual content, streaming services and rentals off audic-visual 5 08.399 Other information and communication services (5)
content (3)
1109000 RECREATION AND CULTURE Category 2'00 RECREATION, SPORT AND CULTURE
1109100 AUDIO-VISUAL, PHOTOGRAPHIC AND INFORMATION PROCESSI Group 300.1 RECREATIOMAL DURABLES
1105110 Equipment Class 409.1.1 Photographic and cinematagraphic equipment and optical instruments (D} I
1109111 Audio-visual, pholographic and informaiion proce Basic Heading 509.1.1.1 Cameras (D)

509.1.1.2 Accessories for photographic and cinematographic equipment (D)




ICP Classification & COICOP 2018 (11)

parboiled, Well Known

engine, CITROEN C3

Breakfast cereals (ND)

Includes:

— cornflakes, catmeal and oat flakes, muesli, granola, puffed cereals including puffed rice
cakes;
—  breakfast cereals with nuts or dried fruit.

Excludes:

— popcorn (1.1.1.9).



ICP Classification & COICOP 2018 (12)

= Impacton products

New mapping results in reorganizations of ICP products

|
1101130 Fich and seabod
1011 Fresh, chilled or frozen fish and seafood Basic Heading
1101132 Preserved or processed fsh and seafood Basic Headidng

Fish

Other seafood

40113 Fizsh and other seafood (ND)

501131 Fish, live, fresh, chilled or frozen (ND)

501132 Fish, dried, salted, in brine or smoked (ND)

501133 Fizh preparations (ND)

501134 Other seafood, live, fresh, chilled ar frozen (ND)

501135 Other seafood, dried, salted, in brine or smoked (ND)

501136 Other seafood preparations (ND)

501137 Livers, roes and offal of fish and of other seafood in all forms (ND)

**Snails and frogs used to be seafood but now "meat" - not in Global list, but incase for
Regional lists




ICP Classification & COICOP 2018 (13)

= |Impact on products

= Splitting sometimes creates a challenge for product matching *

1103120 Garmenis Class i :-I 40312

Garments [SD)

1103121 Garmenis Basic Heading 503121

503122

503125

503124

Garments for men or boys (50)

Garments for women or girls (50)

Garments for infants (0 to under 2 years) (50)

School uniforms (S0

* COICOP 2018 specifies and splits the ICP Garments Basic Heading by age and gender, except for the school
uniforms. However, there are several non-gender specified children’s clothing in ICP item list. (e.g. Children’s

parka, Children’s T-shirt, Children’s blue jeans..etc)



ICP Classification & COICOP 2018 (14)

= |mpact on products

New Basic Headings sometimes make a product to change its Category and Group

Mowvie/Senes streaming subscnption, NETFLIX

11.09.42.1.01.04 Movie/Series streaming subscription,
NETFLIX
ICP
1109400 RECREATIONAL AND CULTURAL SERVICES Group
1109420 Cultural services Class
1109421 Cultural services Basic Heading
11.09.421.01.04 Movie/Senes streaming subscrption, NETFLIX
COCIOP 2018
(08.3 INFORMATION AND COMMUNICATION SERVICES Group
08.3.9 Other information and communication services Class
08.3.9.2 Subscnption to audio-visual content, streaming services and rentals of audio-visual content Subclass




ICP Classification & COICOP 2018 (15)

= Merging of BHs may lead to considerations of deleting & adding products

||1ﬂ11|0 Bread and cereals Class =— ——I 40111 Cereals and cereal products (ND) I# ICP products
[ro1111 Rics Basic Heading | —] 501111 Cereals (ND) | 12
IHGHIE (eher cereals, four and other cereal producis Basic Heading :! 501112 Flour of cereals (ND) I 2
1101113 Bread Basic Heading 501113 Bread and bakery products (ND) I 12
1101114 (Osher hakery producis Basic Heading 501114 Breakfast cereals (ND) I 1
1101115 Pasta products and couscous Basic Heading 501115 Macaroni, noodles, couscous and similar pasta products (ND) 9
I 501119 Other cereal and grain mill products (ND) I o
A 4
COICOP 18 01.1.1.1 Cereals
ICP BH 1101111 Rice (10 products) 1101112 Other Cereals (2 products)
Items|Long-grain Long-grain Sticky rice,|Basmati rid Long grain|Jasmine ri¢ Brown ricg Medium-g|Short-graif Broken ricf Wheat semolina (suj|Oats, rolled, WKB
COICOP 18. 01.1.1.1. Cereals
- Dried grains of cereals, whether or not broken or precooked (steamed), but not further prepared.
Includes: wheat; rice, including parboiled rice; sorghum; barley; millet; maize (corn); quinoa; teff. Includes also: bulgur; rye; oats; triticale; buckwheat;
canary seed; quihuicha or Inca wheat; canagua or coaihua; adlay or Job’s tears; mixed cereal grains, in the form of dried grains, also including other
ingredients (provided that these are not the main ingredient) but not further processed.




ICP Classification & COICOP 2018 (16)

= Splitting and introduction of “BH”s (COICOP’s subclass) can ask for adding more
products

1105100 FURNITURE AND FURNISHINGS, CARPETS AND OTHER FLOOR Group 3 TCl5.1 FURNITURE, FURNISHINGS, AND LOOSE CARPETS # ICP products
I|1ﬂ5"0 Fumiturs and fumicha Class ! :! 405.1.1 Furniture, furnishings and loose carpets (D) I
1105111 Fumiture and fumichings Basic Heading / 505111 Househald furniture (D) ]
[1105120 Camets and other floor covenngs Clazs 505.1.1.2 Garden and camping furniture (D) 0
CQICOP: ceiling lights, standard
1105121 lamps, globe lights and bedside
Campets and other foor covenngs Basic Headmng lamps, light and LED strings. 505113 Lighting equipment () o]
505114 Furnishings, loose carpets and rugs (D) 4
I"ﬂSl:ﬂ ir of fumiture, fumishings and foor L Class :— _,! 40512 Repair, installation and hire of furniture, furnishings and loose carpets (5) I
1105131 Repair of fumiture, fumishings and floor covenngs Basic Heading 505.1.20 Repair, installation and hire of furniture, furnishings and loose carpets (5) 0
1104400 WATER SUPPLY AND MISCELLANEQUS SERVICES RELATING 1 Group 3 ?)4.4 WATER SUPPLY AND MISCELLANEOUS SERVICES RELATING TO THE DWELLING
|1104410 Water sugoly Class [ A 40441 Water supply (ND) |# 1cP products
1104411 Water supply Basic Heading 5 044.1.1 Water supply through network systems (ND) 2
public founizmg 504412 ‘Water supply through other systems (ND) (o]
(1104420 Mescellaneous services relafing to the dweling Class »{ 20342 Refuse collection (3) |
1104421 Miscellansous services relsing to the dweling Basic Heading 504420 Refuse collection (5) [s]
I 40443 Sewage collection (5) I
504431 Sewage collection through sewer systems (5] o]
504432 Sewage collection through onsite sanitation systems (S) v}
I 40444 Other services relating to the dwelling ne.c_ (5} I
504441 Maintenance charges in multi-occupied buildings (5) [v]
504449 Other services related to dwelling (5) v}




ICP Classification & COICOP 2018 (17)

= New BHs sometimes make a product to change its Category, Group, Class, and BH

Movie/Series streaming subscription, NETFLIX

11.09.42.1.01.04 Movie/Series streaming subscription,
NETFLIX
ICP
1109400 RECREATIONAL AND CULTURAL SERVICES Group
1109420 Cultural services Class
1109421 Cultural services Basic Heading
11.09.421.01.04 Movie/Senes streaming subscription, NETFLIX
COCIOP 2018
(08.3 INFORMATION AND COMMUNICATION SERVICES Group
08.3.9 Other information and communication services Class
08.3.9.2 Subscrption to audio-visual content, streaming services and rentals of audio-visual content Subclass




ICP classification and 2018 COICOP

= A better alighment is possible mainly due to the new COICOP
subclasses.

= Aligned CPI, National accounts and PPP classifications benefit data
production, including CPI-ICP item mapping, PPP weight estimation and
PPP extrapolations.

= However, revising the ICP classification entails various operational steps
and considerations that need careful assessments and planning.

= Also, national timelines for adopting the COICOP 2018 for CPI purposes
vary.

Observations Products / Item lists

= COICOP 2018 provides valuable suggestions for each subclass level.

= All existing ICP products can be mapped with some requiring re-
mapping.
= Adding new items can be considered (due to new headings).

= Deleting items can be considered (due to merging/deleting of headings).

National Accounts Expenditures

= Each classification change directly impacts GDP estimations at the
corresponding level.




3. Current efforts




4. Possible Scenarios




ossible Scenarios (1)

= Follow COICOP’s new structure (with challenge)

ICP 2021 Classification COICOP 2018 ;
1000000 GROSS DOMESTIC PRODUCT GDP
Level Code Descriptic Description

1100000 INDIVIDUAL CONSUMPTION EXPENDITURE BY HOUSEHOLDS Main Aggregate Individual consumption expenditure of households

1101000 FOOD AND NON-ALCOHOLIC BEVERAGES Category 201 FOOD AND NON-ALCOHOLIC BEVERAGES

1101100 FOOD Group 3'01.1 FOOD
|11D111D Bread and cereals Class =— ! 401.1.1 Cereals and cereal products (ND) |
[1101111 Rice Basic Heading | > 501111 Cereals (ND) |
[1101112 Other oereals, four and oher cereal producss Basic Heading /J 5 01.1.1.2 Flour of cereals (ND) |
1101113 Bread Basic Heading 5 01.1.1.3 Bread and bakery products (ND) I
1101114 Other bakery products Basic Heading 501.1.1.4 Breakfast cereals (ND) |
1101115 Pasta products and couscous Basic Heading 501.1.1.5 Macaroni, noodles, couscous and similar pasta products (ND)

| \I 5 01.1.1.9 Other cereal and grain mill products (ND) I

1101120 Meat Class \

1101121 Beef and veal Basic Heading 401.1.2 Live animals, meat and other parts of slaughtered land animals (ND)

1101122 Pork Basic Heading 501121 Live land animals (ND)

___,..-#
— Meat

1101123 Lamb, mugon and goat Basic Heading 501122 Meat, fresh, chilled or frozen (ND)

1101124 Poulry Basic Heading 501.1.2.3 Meat, dried, salted, in brine or smoked (ND)

1101125 Other meats and meat preparaions Basic Heading 501124 Offal, blood and other parts of slaughtered animals, fresh, chilled or frozen, dried, sal

5 01.1.2.5 Meat, offal, blood and other parts of slaughtered animals' preparations (MD)




Possible Scenarios (2)

= Follow COICOP’s new structure (with more challenge)

ICP 2021 Classification COICOP 2018

INFORMATION PROCESSING EQUIPMENT (AVEqip)- AVEquip- AVEquip 508191 Other information and communication equipment (D)
COIQCOP : INFORMATION AND COMMUNICATION - SOFTWARE EXCLUDING GAMES 5 081907 Other information and communication accessories (5D)
- Software - Software
NEW GROUP 3'08.2 SOFTWARE EXCLUDING GAMES
computer sofiware, operaing systems| NEW CLASS 4 0820 Software (S)
new basic heading 5 08.2.0.0 Software (8)
1108300 TELEPHONE AND TELEFAX SERVICES Group / 3 '()8.3 INFORMATION AND COMMUNMNICATION SERVICES
|1108310 eleshons and telefaw senvices % 40831 Fixed communication services (5) I
1108311 Telephone and telefax services Basic Heading 5 08.3.1.0 Fixed communication services (5)
4 08.3.2 Mobile communication services (5] I
5 08320 Maobile communication services (S)
4 08.3.3 Internet access provision services and net storage services (5) I
5 08330 Internet access provision services and net storage services (5)
4 0834 Bundled telecommunication services (5) I
5 08340 Bundled telecommunication services (5)
4 0835 Repair and rental of information and communication equipment (5) I
5 08.35.0 Repair and rental of information and communication equipment (5)
n . A . 4 D8.3.9 Other information and communication services () I
Streaming services": Change in Category and Group
icP : RECREATIONAL AND CULTURAL SERVICES - Cultliral Services 508321 TV and radio licences and fees ()
COIOCOP - INFORMATION AND COMMUMNICATION SERVIGES - Subscription —-—| 5 08392 Subscription to audic-visual content, streaming services and rentals of audio-visual content (5)
to audio-visual content, streaming services and rentals offaudio-visual 5 08359 Other information and communication services (5)
1109000 RECREATION AND CULTURE Category 209 RECREATION, SPORT AND CULTURE
1109100 AUDIO-VISUAL, PHOTOGRAPHIC AND INFORMATION PROCESSING E Group 3094 RECREATIONAL DURABLES
1109110 Pudicrvisusl ic and information 2 ¥ Class _‘-: 40911 Photographic and cinematographic equipment and optical instruments (D) I
changed: sofwares| 1108111 Audio-visual, phoiographic and informaion processing Bagic Heading 509111 Cameras (D)

Enne e Ammmmmmeine Sme b b m i = e e ——— L P ]



Possible Scenarios (3)

= Follow COICOP’s new structure (with more and more challenge)

I 4 NEW GROUP 2 '12 INSURANCE AND FINANCIAL SERVICES

3'12.1 INSURANCE
1112000 MISCELLANEQUS GOODS AND SERVICES Category I 41211 Life and accident insurance (5)

512110 Life and accident insurance (5)
1112100 PERSONAL CARE Group 41212 Insurance connected with health ()
112110 Has ing salons and ang estabichments Class 512120 Insurance connected with health (5)
11211 Hairdressing sahons and personal grooming establishr Basic Headng 41213 Insurance connected with the dwelling (5)
1112120 arbcles and for care Class 512130 Insurance connected with the dwelling (5)
ma Apphances, aricles and products for personal care Basic Headng 41214 Insurance connected with transport (5)

512141 Perzonal transport insurance (5)
&m PROSTITUTION Group @] 5121432 Travel insurance (5)

Changed o BH EEIO Prostuion Class I \ 41219 Other insurance (S)

111221 Prostiuson Basic Heading 512190 Other insurance (3)
1112300 PERSONAL EFFECTS N.E.C. Group 3 '12.2 FINANCIAL SERVICES
@ J clocks and watches Class 41221 Financial intermediation services indirectly measured (S)
112N Jewslery, docks and watthes Basic Heading 512210 Financial intermediation services indirectly measured (5)
ka Cther personal efiects % 41223 Explicit charges by deposit-taking corporations (5)
A (Orher personal efects Basic Heading 512220 Explicit charges by deposit-taking corporations (5)

41229 Other financial services (5)
1112400 SOCIAL PROTECTION Group 512251 Remittances fees (3)
1112410 Social profecion Class \ I 51225995 Other financial services n.e.c. (5]
1241 Socal procon _ Basc Headng /.

I T MNEWGROUP 213 PERSONAL CARE, SOCIAL PROTECTION AND MISCELLANEOUS GOODS AND SERVICES

1112500 INSURANCE Group / 3 '13.1 PERSOMAL CARE
1112510 Insurance Class ! I 41311 Electric appliances for personal care (SD)
112511 - Incurance o Basic Heading 513111 Electric appliances for personal care (5D)

513112 Repair of electric appliances for personal care (5)
&ﬁm FINANCIAL SERVICES N.E.C. Group 3 41312 Other appliances, articles and products for personal care (ND)
1112610 Fmancial Intermediaion Services Indwecdy Measured (FISI @ 513120 Other appliances, articles and products for personal care (ND)
m Financial Inermediation Services Indireciy Meazurec Basic Heading 41313 Hairdressing salons and personal grooming establishments (S)
1112620 Other fnancial services ne.c. % 513131 Hairdressing ()
1112621 Crher fnancial services nec. Basic Heading 513132 Personal grooming treatments (5)




Possible Scenarios (4)

= Follow some of COICOP’s new structure

ICP 2021 Classification COICOP 2018 NEW ICP Classifcation
1101130 Fish and seafood Class 4 01.1.3 Fish and other seafood (ND) _.IFish and other seafood Class
1101131 Fresh, chilled or frozen fish and seafood Basic Heading > 501.1.3.1  Fish, live, fresh, chilled or frozen (ND) _;IFish and other seafood, live, fresh, chilled or frozen Basic Heading
Fish \.
1101132 Preserved or processed fish and seafood Basic Heading 501.1.3.2  Fish, dried, salted, in brine or smoked (ND)
501.1.3.3  Fish preparations (ND} s \\\
snails and frogs used to be seafood but now "meat” - not in GL, but indgse for RL / IFish and other seafood, dried, salted, in brine or smoked Basic Heading I

501.1.3.4  Otherseafood, live, fresh, chilled or frozen ( /
Preserved or processed fish and seafood
Other seafood 501.1.3.5 Otherseafood, dried, salted, in brine or smoked {ND) \

\ 501.1.3.6 Otherseafood preparations (ND) r|Fi5h and other seafood preparations, offal of fish and of other seafood in all f Basic Heading |

501.1.3.7  Livers, roes and offal of fish and of other seafood in all formsfﬂﬁ}/,.

*Inspiration from OECD’s new PPP classification



Services for
processing primary
products - grinding
cereals, oil pressing,
fruit’vege crushing

alcohol, fruitivege
crushing, brewing,
aging/bottling,

Possible Scenarios (5)

= Introduce new “services” headings (all or selected)

NEW GROUP 3'01.3 SERVICES FOR PROCESSING PRIMARY GOODS FOR FOOD AND NONALCOHOLIC BEVERAGES
NEW CLASS 4 01.3.0 Services for processing primary goods for food and non-alcoholic beverages (S)
new basic heading 5 01.3.0.0 Services for processing primary goods for food and non-alcoholic beverages (5)
NEW GROUP 3'02.2 ALCOHOL PRODUCTION SERVICES
NEW CLASS 4 02.2.0 Alcohol production services (S)
new basic heading 5 02.2.0.0 Alcohol production services (5)
NEW CLASS 4 04.3.2 Services for the maintenance, repair and security of the dwelling ()
new basic heading 5 04.3.2.0 Services for the maintenance, repair and security of the dwelling (5)
NEW CLASS 4 05.2.2 Repair, hire and sewing services of household textiles (S)
new basic heading 5 05.2.2.0 Repair, hire and sewing services of household textiles (S)
NEW CLASS 4 05.5.3 Repair and hire of motorized and non-motorized tools and equipment (5)
new basic heading 5 05.5.3.0 Repair and hire of motorized and non-motorized tools and equipment (5)
NEW CLASS 4 06.1.4 Repair, rental and maintenance of medical and assistive products (5)
new basic heading 5 06.1.4.0 Repair, rental and maintenance of medical and assistive products (S)




Possible Scenarios (6)

= Keep ICP Classification &

ICP 2021 Classification COICOP 2018

1106300 HOSPITAL SERVICES Group A
1106310 Hospital services Class N
1106311 Hospital services (I \__NEWGROU 306.3 INPATIENT CARE SERVICES

Q:W CLASS 4 06.3.1 Inpatient curative and rehabilitative services (S)
new Masic heading 5 06.3.1.0 Inpatient curative and rehabilitative services (S)
N%ASS 4 06.3.2 Inpatient long-term care services (S)
new basic hdading 5 06.3.2.0 Inpatient long-term care services (S)
NEW GROUP 3 '06‘4 OTHER HEALTH SERVICES
NEW CLASS 4 06.4.1 Diagnostic imaging services and medical laboratory services (S)
new basic heading 5 06.4.1.0 Diagnostic imaging services and medical laboratory services (S)
NEW CLASS 4 06.4.2 Patient emergency transportation services and emergency rescue (S)
new basic heading 5 06.4.2.0 Patient emergency transportation services and emergency rescue (S)




5. The Task Force




Scope of

work

For discussion

Assess the impact of the COICOP 2018 and 2005 SNA
updates on the ICP classification.

Draft an interim classification/approach for ICP 2024.
Draft an updated ICP classification ICP 2027.

Analyze possible scenarios and conduct simulations to
assess the impact on PPPs.

Explore the feasibility of revising previous ICP cycle results
to be aligned to the new classification and review the
implications on PPP time series data.

Recommend an appropriate timeline and implementation
strategy for the new ICP classification.

Develop guidelines and recommendations for adopting the
updated classification.

Prepare other documentation as needed, including needed
revisions to ICP operational materials and solutions.



o k~ OB

o

Develop an updated ICP classification.
Develop an interim approach for ICP 2024.
Present its proposed approach to the TAG.
Draft an interim report for discussion.

Refine its methodology through further research and
computations as needed.

Prepare a final report with recommendations.

If a methodological changes, stemming from the update, are
proposed, the Task Force should conduct and document an
assessment of its impact on the results.

Expected

Deliverables

For discussion




Membership

For discussion

The Task Force on ICP classification will be formed of experts
and/or practitioners in the field of index numbers, PPPs, price
statistics, national accounts, and international statistical
classification. These may include:

Representative(s) of the ICP Technical Advisory Group
Representatives of the ICP Regional Implementing Agencies
Representatives of the ICP National Implementation Agencies
Representatives of the ICP Global Implementing Agency.

Independent experts/consultants.



The Task Force on ICP classification will have a fixed tenure of
two years upon its establishment.

The Task Force will meet both virtually and in person, as needed.

Members may participate in Inter-Agency Coordination Group
meetings to discuss the operational implications and feasibility
of their proposals.

They may join ICP Technical Advisory Group (TAG) meetings to
present their findings and recommendations for TAG’s Tenure and Work

consideration.

Modality

The ICP Global Implementing Agency will serve as the secretariat
for the Task Force on ICP classification.

For discussion




For discussion

Task
Force
Activity

ICP
Activity

Note

Q4

Finalize
Membership

Develop Operational Materials

Q1

First
Meeting
(When
where?)

TAG
(Jan/Feb -
online)
UNSC
(March-NY)

TF: Review
draft
proposal.
GO:
prepare
proposal

Q2

Deliver
final
classificat
ion for ICP
2027 (June)

IACG -
send GCL
suggestion
s (based on
ICP 2021
list)
Summer

GO works
on Product
list—on
new
classificati
on

Q3

TF
secretariat
(GO)
updates
operational
materials
(summer)

TF & TAG
Meeting
(endorse

classificati
on + GCL)

IACG
operational
materials
by Sept
2026

Q4

Deliver
guidelines
and notes
(2) interim
approach
for ICP
2024

Q1

- Explore feasibility of revising previous

ICP results

- Conduct scenario testing

ICP 2024
Publication

Support countries and regions

Conduct Research and Testing

Q2 Q3 Q4

Deliver final
report and
other
supporting
documents

EUO
Product
list
finalized



= JACG sends us nominations for TF members

= Countries/ experts

= Global Office (TF Secretariat)

= Administrative
= Formally invites TF members
= Set first meeting (in-person) for TF

= Draft proposals for discussion
= interim mapping/approach for ICP 2024
= Suggestions for Global Core List for ICP 2027
= New ICP classification for ICP 2027

= |dentify operational materials, tools to update

= TF meets for the first time




Thank you
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