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INTRODUCTION

The International Comparison Program (ICP) 2017 classification covers 155 basic headings (BHs). Purchasing power
parities (PPPs) for these headings are estimated either based on actual prices collected, or through referencing?
other headings or market exchange rates. For example, “Narcotics” is a reference BH at the global level?, and PPPs
for this BH are estimated based on PPPs for “Tobacco” and “Pharmaceutical products”.

This brief note outlines the steps for linking the refence PPP headings, as agreed by the ICP 2017 Computation Task
Team (COTT).

LINKING REFERENCE HEADINGS

Linking reference headings entails the following steps:

STEP 1: Unrestricted global reference PPPs are obtained through a global Gini-Eltet§-Kéves-Szulc (GEKS)
aggregation of linked global BH PPPs? using their respective national accounts expenditure weights, as per
the reference mapping.

STEP 2: For each region, geometric means of regional BH PPPs and unrestricted global BH PPPs from Step
1, are calculated.

STEP 3: Ratios of regional and global geometric means from Step 2 are calculated for each region.

STEP 4: Linking factors are calculated by normalizing the ratios from Step 3 relative to Eurostat-OECD.
STEP 5: Linked global BH PPPs are calculated by multiplying regional BH PPPs with normalized linking factors
from Step 4.

The above steps ensure that the reference headings are linked, and that fixity of the regional results is maintained.

1 Refer to Annex 1 for the list of ICP 2017 reference PPP headings.

2 Regional reference PPP headings may differ from the global reference PPP headings; global reference PPP
headings are defined by the unavailability of global core list prices, which are needed for estimating linking factors
per the “standard” linking approach.

3 This covers all headings with global core list prices for the 5 regions involved in the global linking, namely Africa
(AFR), Asia and the Pacific (ASl), Eurostat-OECD (EUQ), Latin America (LAT) and Western Asia (WAS).
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Annex 1: ICP 2017 reference PPP basic headings (BH)

# BH Code = BH Name

1 1102311 = Narcotics

2 1104211 | Imputed rentals for housing

3 1104421 | Miscellaneous services relating to the dwelling

4 1105131 | Repair of furniture, furnishings and floor coverings
5 1105331 | Repair of household appliances

6 1106311 ' Hospital services

7 1107141 = Animal drawn vehicles

8 1107341 | Passenger transport by sea and inland waterway
9 1107351 | Combined passenger transport

10 1107361 | Other purchased transport services

11 1109211 @ Major durables for outdoor and indoor recreation
12 1109231 | Maintenance and repair of other major durables for recreation and culture
13 1109431 @ Games of chance

14 1109611 | Package holidays

15 1112211  Prostitution

16 1112411 | Social protection - HHC

17 1112511  Insurance

18 1112611 | Financial Intermediation Services Indirectly Measured (FISIM)
19 1112621 = Other financial services n.e.c.

20 1112711 | Other services n.e.c.

21 1113111 | Net purchases abroad

22 1201111  Housing NPISH

23 1202111 | Health - NPISH

24 1203111 | Recreation and culture NPISH

25 1204111 | Education - NPISH

26 1205111 | Social protection and other services - NPISH

27 1301111 | Housing

28 1302111 | Pharmaceutical products

29 1302112 | Other medical products

30 1302113 | Therapeutic appliances and equipment

31 1302121 | Out-patient medical services

32 1302122 | Out-patient dental services

33 1302123 | Out-patient paramedical services

34 1302124 | Hospital services

35 1302221 | Intermediate consumption

36 1302231 | Gross operating surplus

37 1302241 = Net taxes on production

38 1302251 | Receipts from sales

39 1303111  Recreation and culture




40 1304111 Education benefits and reimbursements
41 1304221 | Intermediate consumption

42 1304231 | Gross operating surplus

43 1304241 @ Net taxes on production

a4 1304251 | Receipt from sales

45 1305111 | Social protection

46 1401121 | Intermediate consumption

47 1401131 | Gross operating surplus

48 1401141 = Net taxes on production

49 1401151 | Receipts from sales

50 1501122 | Other transport equipment

51 1501311 | Other products

52 1502111 | Change in inventories

53 1503111 | Acquisitions less disposals of valuables
54 1601111 = Exports of goods and services

55 1601112 | Imports of goods and services




