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19th December 1968

Enclosed are details of the 8th Study Se:minar to be

organised by the Institute of Development Studies at the

University of Sussex, Brighton, England. As you will see

from the brochure this Seminar will be held in Uganda at

Makerere University College and will be organised in

co-operation with the Social Science Research Council of the

University of East Africa I should be gla6 if you would

bring this to the attention of,.anyone who might be interested

in making application to attend.

E. Thompson (Miss)

(for Secretary)



DEVELOPMENT PLANNING:'
EMPLOYMENT
EDUCATION
MANPOWER

Institute of Development
Studies

at the
University of Sussex.
England
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Social Science Research
Council,
University of East Africa

8 th STUDY SEMINAR

4th May - 13 th June,
1969



12 3
Development Planning: The staff of the seminar will be arawn partly from 2. Intensive study of case material, involving a

the Institute of Development Studies and partly careful consideration in groups or individually
Employment from specialists currently working in universities, of country plans and experience in carrying

research institutes or government departments in these out.
Education East Africa. 3. Individual reading and study.

Manpower,education and employment planning has 4. Visits to selected projects or programmes con-

in various forms been widely adopted throughout cerned especially with rural development. If

4th May to 13th June, 1969 the developing countries and increasing experience possible a visit may be arranged to the pan-

is available of its strengths and weaknesses. The nig offices i Uganda.

Director of Studies: Richard Jolly, limitations and possibilities are now clearer and
Institute of Development Studies, Brighton techniques are being refined. Recently the emphasis Three aspects of the programme deserve particular

Advisory Committea. University of East Africa: has been shifting, from long run general plans to attention. The comparisons of existing techniquesEmnil Rado (Chairman), short run and specific policies. A second majorshnstan runi ndwill be based on the results of a research project
Yoeri Kyeshimira, change is from a sor. ewhat narrow pre-occupation being undertaken at the Institute of Development
Jon Moris, with skilled and educated manpower to a broader Studies. This project involves the comparison of
Ronald Watts. concern with employment-creation and rural fifteen African manpower plans and six cost

development. benefit studies of education. Each has been eval-
The Institute of Development St'dies at the uated in terms of its objectives, statistical basis,
University of Sussex, England will hold its 8th The objective of this seminar will be to take stock projection assumptions and techniques, sensitivity
Study Seminar from 4th May to 13th June, 1969 of the experience gained so far, in order to apply to key assumptions, and the areas of policy it seeks
on Development Planning: Employment, Education its lessons in a practical way to the problems of to influence.
and Manpower. planning and policy making in developing countries.

The work of the seminar will be concentrated on A second point to emphasise is the multi-disciplinary
The Seminar will be held at Makerere University several themes:- approach which will be followed, especially in the
College in co-operation with the Social Science treatment of policies for education and wages and
Research Council, University of East Africa. - Key issues in educational policy incomes. Political scientists, educationalists and

- techniques and approaches of existing manpower sociologists will address the seminar, as well as econ-
The decision to hold the seminar abroad was plans. omists. The treatment of wages and incomes policies
recommended by the first seminar on employment - efficient use of existing manpower resources. will be especially important in this regard. The
and manpower, attended by thirty participants in - employment creation, including plans and objectives and possibilities of such policies in low
Brighton last year. By holding the seminar abroad, experience on implementation. income countries will be analysed, in terms of both
it will be possible to relate the seminar's work more - incomes and wages policies, in relation to the economic and political conditions for success.
clearly to planning techniques and activities currently objectives and economies of low income
used in developing countries. There will be a strong, countries. The third point to emphasise concerns the implem-
but not exclusive, emphasis on African issues. The - administrative machinery for implementing co- mentation of manpower policies especially within
issues and techniques under consideration are in ordinated manpower, education and employment the public sector. This will cover objectives, elements
broad terms common to all developing countries, strategy. of organisation required, the experience of man-
though there are important differences between power planning boards and their relation to other
different regions of the world. The exact amount of Work on these themes will involve four kinds of planning bodies, the collection and processing of
emphasis to be given to African problems will dep- activity. statistics and machinery for co-ordinating manpower
end on the countries and interests represented by 1. Introductory lectures, to make clear the issues aid of all types with the country's needs and
the participants who apply and are accepted. and provide a framework for analysis. objectives.



participation accomm6tlation
The seminar is intended for senior and middle level Provision has been made for Study Fellows to stay

professional planning staff, and others concerned in Mitchell Hall, Makerere University College, University

with formulating manpower and educational of East Africa, Kampala, during the period of

policies. It is expected that those selected will be the seminar. The cost of accommodation and meals

working in central planning offices, Ministries of will be E.A. forty-five shillings per day. For those

Labour or Education. A university degree in with Technical Assistance awards, arrangements will

economics is highly desirable but the experience be made for accommodation for up to three days at

and responsibilities of the job performed by the either end of the seminar.

applicants are more important. The fullest inform-
ation regarding the functions undertaken should be duration of seminar
given on the application form. Study Fellows will assemble at 7.00 p.m. on the

4th May at Mitchell Hall, Makerere University

Although it is expected that a good proportion ol College, University of East Africa. Participants will

the participants will be from Africa, a balance will be free to disperse in the afternoon of the 13th
be maintained between countries and continents. June unless anything to the contrary is arranged.
Persons from countries outside Africa should have

no hesitation in applying. Persons not accepted for

this Seminar in Africa will be considered by the
Institute for future seminars on this topic. Travel arrangements to Makerere University College for

Study Fellows awarded British Government

fellowships Technical Assistance awards will be made by the
British Embassy or High Commission as appropriate.

The Institute has no financial resources to award It is hoped that arrangements for the homeward
fellowships. British Government Technical junywl emd yteBiihCucli
Assistance awards will be available for officials journey will be made by the British Council in

from less developed countries. Awards will cover arrangements.
the cost of travel, maintenance and seminar fees. In

some cases it may be possible to meet part of the

cost of participation of Fellows selected from the fees
private sector; the award would however cover , 150. This relates only to tuition and does not

only the cost of maintenance and seminar fees. It cover the cost of board and lodging.

is hoped that awards will be administered by the

British Council (who will be responsible for noti- closing date
fying particulars to Study Fellows when an award Applications should be submitted preferably by
has been made.) 28th February, 1969
Proficiency in English - Members of the Seminar

must be proficient in English - To derive the maxi-
mum benefit from attendance, Study Fellows should app ication forms
be able to follow and take an active part in discus- can be obtained from:-
sions during the Seminar. Arrangements will be The Secretary, Institute of Development Studies, at

made with the British Council representatives for a the University of Sussex, BRIGHTON BN I 9QA,

certificate of proficiency to be given. ENGLAND.



December 27, 1968

Dear Mfr. Liptons

Please aOept my apologies for being unable to get in
toh with yo agin daring my recent visit to London. I hope
you will believe so when I tUll you that it was Just not physically
possible.

I want to asour* you, however, that I have read with great
interest your paper of November 5. My reaction is contained in the
attached copy of the woraufta I wrote to our Agriculture Projects
Department. I should draw your attention that this is an internal
cononiation and you cannot use it, directly or indirectly: It
would not help your case, and it would only hurt me. I shall write
to you later on what the Bank position on this subject is, as distinct
from 37 personal view.

nappy New Year. Please convey my best regard* to Professor

Sincerely yours,

Dragoslav Avrmn.vic

Mr. Michael Lipton
The InstItute of Development Studies
University of Sussex
Starar, nr. Brighton, ftsoex

ces les Nora Reaa (Landon Offte)
Xiss Janet Oordewy (tendmn Office)

Attachment

Avrsab
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Mr. S. Takahashi December 26, 1968

Dragoslav Avrsmavic

Rural Comamunities Project of the Institute of Development
Studies, Sussex

1. Earlier this year I sent you the papers which Mr. Andrew
Shonfield, Research Director, Chatham House, London, mad. available to
me, cocerning a research project an devlopment problems and policies
in small-scale agriculture, then envisaged by the Institute of Develop-
ment Studies, University of Sussex, Brighton, Eigland.

2. I have now received a more detailed description of the
project, prepared by Mr. Michael Lipton, from the Institute. It is
attached. I do not know Mr. Liptet I mt him for the first time
during my last visit to London, on his initiative. He appears to be
capable and enthusiastic conceming the project.

3. 1 d not know %hether the Bank, as a matter of principle,
financially assists studies of this kind. If it does, it may be
useful to consider this project: I understand that we are now
becoming increasingly concerned with small-scale agriculture (as distinct
from commercial agriculture) and Wr. Lipton's pioneering work appears
to me, as a laymn, a useful first step in any systematic effort we may
undertake.

4. Would you let me knew what to reply to professor Lipton?
Perhaps you or somone elas may talk to him vile passing through
England?

ct: Mr. I. Friedman
Mr. K. Hoffman

Avriub



Mr. William Clark Decmr 20, 1968

John h. Adler

IDS Conference on Crisis in Planning

This is to let you know that I have tentatively aceepted an
invitation from Dudley Seers to attend a conference on The Crisis in
Planning which the Institute of Development Studies is organising for a
10-day period starting June 30, 1969.

I understand that (a) at one time hr. Y-Namsra was supposed to go
but finally turned down the invitation, and (b) that Mr. Waterston has

accepted and will give a paper. I wrote to Dudley some time in November

after receiving a personal and fairly urgent invitation that I would like

to come, but that I would not want to compete with other officials of tne

Bank whom he might ask in addition to !-,r. Waterston. I also mentioned

that I was somewhat hesitant because my views on planning were quite dif-
ferent from those of Mr. Wterston and I was not sure whether it would be
appropriate to hear two different positions of World Bank officials.

The list of persons who have accepted looks quite impressive.
They include, inter alia, Lord Balogh, Kenneth Berrill, Robert Buron
(ex President of OECD Development Centre), itollis Chenery, Paul Clark
(AID, Chenery's successor), Gamani Corea (Ceylon), Felipe herrers (DB),
Crimtobal Lara (Director-General ECLA Lntitute), Sir Donald Macdougall,
Edwin M. lartin (DAC), Gerald N. ieier (Stanford), E. N. Omaboe
(Conissioner for Economic Affairs, Ghana), Dr. Pitambar Pant (Planning
Conzission of ldia), Custav F. Papanesk (Director, Development Advisory
Service, 4arvard), R. Prentice, K. N. iakj (Director, Delhi School of

Economics), Brian Raddaway, Peter Shore (Secretary of State for Economic
Affairs), Jan Tinbergen, Eric Williams (Prime Minister of Trinidad) and
Geoffrey Wilson.

On the first point Dudley assured me that he did not intend to

invite anybody else; on the second he thought that at the kind of confer-
ence he had in mind differences of views rather than institutional
positions would be welcome.



FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: November 20, 1968

TO: Mr. Lars Lind

FROM: Viggo Christensen

FILED UNDER: Public Relations - Paris General

SUMMARY:
Excerpt:

At the same time, I should like to draw your and David's attention
to a Seminar on "Project Evaluation and Planning" arranged by the Ins-
titute of Development Studies at the University of Suusex, May 11-June 13. 3
I enclose a copy of a brochure. Would you like us to make some preliminary
soundings-out on Bank participation in the way of one or several talks

Ack Dec. 2, 1968



PROJECT EVALUATION
and PLANNING

institute of Development

Studies
at the
iniversity of Sussex.

Brighton

9th STUDY SEMINAR

11th May-13th June,
1969



1 2 3
j This seminar is designed with the following Project FinanceProject Evalua ion objectives in mind: Problems of assessing alternative forms of

- to give participants a working knowledge of the project finance will be discussed, andand Planning language and techniques of project planning and consideration given to both domestic and
to set project planning in the wider perspective overseas sources of capital. Particular

- of overall Plan formulation emphasis will be placed on the aid-finance
- to develop a critical understanding of current of projects, and participants will consider

methods of project evaluation through the use both the content and procedure of applic-
1969 of a number of case studies drawn from ations for project aid to Government or

agriculture, industry, power and transport International Lending Agencies with a view
- to consider various aspects of project finance, to appraisig these the light of their own

Director of Studies: Leonard Joy both domestic and.external, and examine experience. Consideration will also be given
Fellow in Agricultural Economics critically the practices and procedures for obtain- to financing local costs, hidden costs of
Institute of Development Studies. ing project aid certain types of tied aid, and problems of

g g debt servicing. Participants will have the
-- to improve decision making through givng opportunity to discuss with representatives

Assisted by: George Irvin, participants a clearer notion of the sequence of of donor institutions how applications for
Research Officer, decisions nvolved i project planning, the sorts aid are received and administered.
Institute of Development Studies. of questions which are necessary to ask at each

stage, and the sorts of information necessary to Case Studies in Project Planning
answer these. A number of case sltudies of projects in

object A full week of the seminar will be devoted to the different fields will be examined in detail.
design, evp''stion, finance, and implementation of The aim of the exercise will be, in the first

The improvement of project planning is a generally a hypothi I project, and participants will be instance, to understand problems and short-
recognised need in most of the less developed expected to form their own Committees, set terms comings of evaluation procedures in practice.
countries. Not only are the International and of reference, write reports, apply for financial But equally important, these examples will
Government lending agencies setting increasingly assistance and so on. be treated as case studies in decision making,
demanding standards of evidence for the justific- with a view to identifying weak points in
ation of project aid, but the countries themselves content the decision sequence arising out of either
are anxious to avoid the potentially high economic improper or inadequate analysis, inform-
and political costs of failure. For many countries, The content of the course can be summarised under ation, or administrative structures. Consider-
particularly those at an early stage of economi; the following main headings: ation will also be given to how far decision
development, project planning is at the core of the making can be improved by attempting to
planning exercise, and meeting Plan objectives Project Appraisal standardise evaluation procedures.

resources into the de ign, ealuation, and follower Emphasis will be placed on a critical exam- Simulation of the Stages of Project Planningurcstages of particular projects. Such talent is ination of project appraisal techniques, This will take the form of a "Committeeup saeofpriuaprjcsSuhtlnisparticular attention being paid to problemsThswltaehefrofa"mite
typically scarce. Even' where technical assistance partica tion bed pid o ob Week", which will be an attempt to simulate
can be obtained from abroad for handling part of of identification and pricng of costs and all the stages in decision making in taking a
this task, clear priorities must be established with benefits, discounting, and mvestment project through to completion. The week
respect to which projects are to be allowed to pass criteria. Illustrative examples will be drawn begins with a briefing on a hypothetical
from blueprint to finance to construction stage, from actual case studies, and lectures will problem situation, and suggestions for
and what sorts of answers provide proper justific- be supported by classes and syndicate possible action. Participants will then go in-
ation for letting a project move from one stage to gre's in which participants will have to committee to discuss which suggestions
the next. Basic familiarity with the language of the 01 tunities for detailed discussion. seem worth investigating, and commission
technical experts is required on the part of the Consideration will also be given to the over- one or more Rreliminary studies to

-administrators, but even more important, all framework of planning, emphasising the consultants (tutors). On successive days,
administration must be geared to initiating and progression from macro to sectoral to micro consultants present their reports, particip-
maintaining adequate flows of information between planning in order to place project evaluation ants go back into Committees to discuss,
the relevant decision-making bodies. in some perspective. criticise, recommend further investigation,



and so on. The process continues through Proficiency in English - Members of the Seminar
the various stages of feasibility study, full must be proficient in English - To derive the
evaluation, aid application, aid approval, and maximum benefit from attendance, Study Fellows
implementation. As a result of this process should be able to follow and take an active part in
participants will gain a real sense-of the discussions during the seminar. Arrangements will
relevant questions to ask at each stage, and be made with the British Council representatives
how to frame decisions taken at one stage in for a certificate of proficiency to be given.
anticipation of problems likely to emerge at aCCOmmod ion
the next.ac o m d t n
Participants will also have the chance during Provision is made for Study Fellows to stay in the
the course of the five weeks to present Old Ship Hotel, Marine Parade, Brighton during the
papers to the Seminar on particular projects period of the Seminar. The cost of the hotel will be
or aspects of project planning in their own about 60/- per day for bed and breakfast plus 10%
countries. Although the presentation of such service charge. For those with technical assistance
papers will in no way be considered a awards the British Council will also make provision
condition of acceptance for the Seminar, for accommodation for up to three days at either
applicants wishing to do so are asked to end of the Seminar in Brighton or London.
indicate the subject matter of their paper on
the application form so that suitable time- dUration of seminar
tabling arrangements can be made. Study Fellows will assemble at 7 p.m. on the

Sunday evening, I Ith May in the Old Ship Hotel,parti ci pation Brighton. Participants will be free to disperse on
the morning after the last date of the seminar.

The Seminar is designed to meet the needs of t o
individuals having substantial responsibility for the Irauel to and from britah.
design and administration of policy at any one of Travel arrangements to the Institute for Study
the various stages of project planning. As such, the Fellows awarded British Government Technical
Seminar will not be limited to specialists in Assistance awards will be made by the British
techniques of project evaluation, though some Embassy or High Commission as appropriate, and
training in economics will, of course, be an advantage, for the homeward journey, by the British Council.
Candidates will be selected on the basis of the Other members should make their own arrange-
amount of practical experience and degree of ments althoughtthe British Council will arrange
responsibility they have in the area of project plann- travel within this country if necessary.
ing, and care will be taken to ensure a balance
between participants having different roles in this feesprocess.

125. This relates only to tuition and does not cover

fellowships the cost of board and lodgings.

The Institute has no financial resources to award closing date
fellowships. British Government Technical Applications should be submitted preferably by
Assistance awards will be available for officials 1st. February, 1969.
from less developed countries. Awards will cover
the cost of travel, maintenance and seminar fees,
together with certain incidental expenses. In some application forms
cases, it may be possible to meet part of the cost
of participation of Fellows selected from the private can be obtaied from:
sectqr; the award would however only cover the The Secretary, Institute of Development Studies, at
cost of maintenance and seminar fees. Awards will the University of Sussex, BRIGHTON BN 1 9QA,
be administered by the British Council. ENGLAND.



November 20, 1968

Mr. A.R. Jolly
Thtitute of 0velopment tuies
Starmrer
Brighton, BMi 9AQ
Fzigland

Dear Mr. Jolly,

I recentlY had some correspondence with Mr. Redda-way, of the
Department of Applied Economics at Cambridge, whom I consulted about
the ' 4rld Bank's new work in the field of population studies. He
mentioned that you had some interest in this topic in the develop-
ment context and I am taking the liberty of writing to you to ninuire
about your possible interests. The Bank is now looking for staff
to epand this work and I wondred if you might be interested in ow-
possibilities.

We are seeking people for permannt appointments, but would
also be interested in short term assistance, either for summer
appointment or other forms of consultancy work. I enclose a job
desoription which gives a more detailed idea of what we have in
mind. If you are not interested yourWself, periaps you know of
others who might be and would like to hear of them.

I hope to be in England in the second week of Dsomber and
would be happy to met you to discuss this further. I am writing to
David !versley in the hope that I can talk to him duing y visit.
If I cam down to Brighton for this purpose, perhaps I could call
On yOU at the Institute as well. Apart from our interest in staff,I am also anious to learn about work already being done in this field
by universities and other research centers.

Yours sincerly,

E. K. Hawkins
Popelation Studies Division

Economics Department

1flswkins/w

!hncloare (1)
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November 12, 1968

Professor Michael Lipton
Institute of Development Studies
Stanmer near Brighton
Sussex, England

Dear Michael:

You asked for coments on your proposal "Accelerating economic
progress in small rural countriess synthesis and analysis of village studies".
Your request was one which arrived when I was on leave.

Two of my colleague3 have commented as follows:

Mr. A: " Lipton's is a good idea and convincingly expressed. The
mere collecting of all or most of the village studies, which is
his first objective, is a very useful chore in itself. Nor can
one quarrel with the second major aim, which is the analysis
and policy lessons to be drawn from the exercise. As regards
the financial means to carry out the project, I believe he is
short-changing himself. Considering his staffing pattern, I
don't see how he could make it go at the rate of L25,000 per
year. Of course, it is possible that in England the people
involved in such projects work for peanuts."

Mr. B: " I think the idea is excellent, but I think it would be risky
to try to do a cross-sectional analysis of 13 countries right
from the start. Might be better to start on one country (e.g.
India?) or even one region, where there are reasonable admin-
istrative, cultural etc. similarities.

It's not clear just what kind of hypotheses Lipton wants to
test; I'd be happier if one started out with some specific ideas
first, e.g. "effect of literacy of farmers' on their ability to
accept new cultural practices" and then use *1llage studies - plus
other studies - to follow up. Why limit oneself to village studies?"

I pass these hastily conceived cocments to you for what they are worth, again
with apologies for my long delay in responding to your note.

We expect that Mr. Wolf Ladejinsky will be returning from Washington
to India, to his assignment with our Resident Mission, before the end of this
year. In fact, he may leave Washington before I return from my own brief trip



Professor Michael Lipton - 2 - November 12, 1968

starting tomorrow. I have asked Ladejinsky to stop in Sussex on his way to
India in the hope that you and Leonard Joy will be able to find time to
exchange views with him and to bring Ladejinsky up to date on the research
you are doing. Wolf will be in touch with you directly as soon as his travel
plans are firmed up; meanwhile, I would like to thank you in advance for
your cooperation in this matter.

Yours sincerely,

Gregory B. Votaw
South Asia Department

ce: Mr. Wolf Ladejinsky

Garw:Vr
_lh



November 7, 1968

Mr. Richard Symonds
The Institute of Development Studies

at the University of Sussex
Stanmer, Brighton BN1 9QA
&gland

Dear Symondst

This is just a brief note to let you know that we appreciate

the difficulty you are in as a result of John Adler's illness.

One thing we cannot do at this juncture is to present him with

any problem. I just want to assure you that we are working, as

a matter of urgency, on some solution and will advise you as soon

as possible.

Sincerely,

Michael L. Hoffman
Associate Director

Developnent Services Department

MLHoffman/pnn

cc: Mr. Eschenberg (with incoming)



THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON BN1 9QA

Telephone BRIGHTON (OBR3) 66261 TelegramS DEVELOPMENT BRIGHTON

ML/LF. 30th October, 1968.

Gregory Votaw,
Asia Desk,
International Bank for Reconstruction and Development,
1818 H Street, North West,
Washington, D.C. 2 U4.3 3 , U.S.A.

Dear Greg,

I gather from ,r. Dunn that he was passing my project
outline, "Accelerating Economic Progress in Small Rural Communities",
on to you in September, on your return to the Bank. I wonder if you
have any ccxments on this project, and in particular on the possibility
of the World Bank giving it some form of support?

I gather that 1L. Avramovic is going to be over here in mid-
JINovember, and I hope to talk withi~Tim about the project then. But I
should like your reactions, and views on prospectsfirst.

With best wishes,

Yours sincerely,

Michael Lipton
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lzL/AE PROGRkIU1E PROPOSAL 5th November, 1968.

Accelerating economic progress in small rural communities:

synthesis and analysis of village studies

1EICHAEL LIPTO, Institute of Development Studies,

Stanmer, nr. Brighton, Sussex.

The programme outlined below seeks to collate, select and analyse the better

village studies from less developed countries. The programme arises from general

.issatisfaction with the state of development studies. This dissatisfaction, which

has for many years been widespread among social scientists, takes several forms.

It is felt that:-

(i) There is not enough rigorous testing of hypotheses.

(ii) There is too much concentration on big, statistically unreliable

aggregates.

(iii) There is too much armchair analysis - the construction of attractive,

logically possible propositions relating either chance observations or

hypothetical data.

(iv) There is too much transference of models, originally developed to

explain Western experience, to possibly unsuitable environments.

(v) Economic aspects of behaviour are considered in isolation from other

social sciences.

(vi) The findings of social sciences other than economics are often

presented in non-quantitative form, or in the form of a set of

observations of unknown re- resentativeness.

(vii) There is no way in which a planner, faced with the need to spot

promising possibilities in order to narrow down his choice among

investment opportunities, can discover what practical guidance is

offered to him by the empirical findings of the social sciences.

In my view, there is ample empirical, micro-analytic work available to correct

these related defects. This work consists mainly of village studies. Some of these

are very good, .but they are so widely dispersed (often unpublished), and at present

so little related whether to one another or to the testing of hypotheses, that they

are almost wholly unused, whether for the construction and testing of theories of

development or for planning and policy-formation.

(1) The aims of this programme are to contribute to quantitative, multi-disciplinary

and applicable work on rural development, and in particular -

(i) to retrieve, classify and index by subject the village studies

already undertaken in less developed countries, and to publish an

annotated bibliography (the retrieval and bibliography project);

(ii) to select the 5-10 per cent of such stugies that use acceptable

scientific procedures*, and to prepare guide to the proper aim, design,
methodology of village studies (the methodology project); Contd/.

* Theae ncfd not l oays be qu&.ntitctivc. A good descriptive study of a villagc
:oulcl perit olazsific ation of the environment (o.g. millct, unirrig ted,

peasant-propri-tor'), nd iight ;:ell be cc:prcblc :ith other studies of simil %r
envronnente. o as to encable t1a py-of to alternative zch-ens (e.g. types of
prLw-ry ochool) to bo r:o
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(iii) to undertake 6 to 8 evaluation projects using (ii) and a small number

of other sources, and seeking to rank alternative projects in the

chosen fields(such as education) by their contribution to development

in various environmentsand where possible to estimate cost/benefit

ratios; and to publish a series of pre-investment manuals, usable by

pl iers in estiLati1 past yields of. comparable investments in

comparable environments, and helping them to narrow their range of

choice by reference to relevant successes or failures elsewhere;

(iv) to summarise the result of each project, harmonise them, and use them

as draft chapters for a book, which would advance and test general
about

hypotheses/how poor countries (a) in fact have developed and planned,

and, much more tentatively, (b) ought to develop and plan (the

development project).

These aims are presented in (3) below as a series of independent phases of the

programme, which can be altered at each stage.

(2) The proposed staffin& and organisation are -

(i) a Programme Director (Michael Lipton);

(ii) a Research Director, both full-time;

(iii) a Programme Committee (not paid in that capacity), comprising

supervisors of junior staff, a 'pooll of potential short-period

Senior Visiting Followe, and recognised. experts in rural development,

meeting roughly quarterly;

(iv) a small number of Senior Visiting iellu.s, including specialists

in cost-benefit analysis, project evaluation, and agronomy;

(v) a group of research assistants to contribute to the mothodology

project and prepare the evaluation projects, some of which would be

submitted as doctoral dissertations;

(vi) secretarial staff.

The project will take 4f= years. It will be based on Chatham House, London, and
**

the Institute of Development Studies, Brighton. Research assistants will normally

be based in one of these institutions, but could in fact work at any university in

easy reach of London. C ontd/.

* The use of recently graduated students might be questioned, given the somewhat
ambitious and uncharted nature of the programme. The case for using them is
threefold. First, manyaof the techniques in the evaluation projects are familiar,
and training in them is/normal part of doctoral work. Second, the development of
a social-science tteam' at this level is itself desirable. Third, it is the
cheapest way to do this research.

* An academic base is needed, and the Institute, with its concentration on rural
development studies by several social sciences, is an obvious choice, especially
as the programme is strongly complementary to Professor Joy's ongoing field
study of district-level rural planning in India. But an institutional base,
with political and administrative contacts throughout the developing world,
located in London, and already the focus for high-level development seminars,
is also needed; Chatham House suggests itself. The two places are 90 minutes
apart, and have co-operated before in preparing published work.
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(3) Retrieval will take about 9 months, and will require four well-prepared visits

of about 3 - 4 weeks each: one each to the U.S., Latin America, Africa and

S. Asia. A very large number of village studies exist, but ouing to the lack

of collation they are both scattered and useless for policy. A great

deal of library-scouring, and micro-filming is required. In order to limit

this, and to secure a wide range of evidence from each of a number of

different politiQs, retrieval will be concentrated on the 13 poor countries

with more than 30 m. population, plus one or two specialised rural

research centres such as lakerere. Contacts will have to be made by the

Programme Director and the Research Director.

(4) Selection of village studies can begin after the first 3 months of retrieval.

All studies retrieved will be indexed and briefnotes provided. For the 5-10

per cent of studies selected for more intensive work, a check-list would be

provided, showing the village, tenure type, main crop, water regime, monetisation,

and a few other items, and indicating the possible evaluation projects to

which the studies would be Yelevant. Selection will be carried out by recent

graduates, students with secretarial help; these students should at least be

interested in future advanced work on the proj~reze. Junior research staffing
would continue during selection (see (7) below).

(5) An interregnum of 5-6 weeks will follow selection. In this period, the

director and the research director, with some help from the proartre corcittco,

will reconsider staffing and the rest of project design.

(6) Each of the evaluation projects will proceed as described in (i) (iii) above.

There essential, field checks on the sources selected under (4) above, and

very exceptionally original fieldwork*, will be undertaken. In all cases,

attention will be paid to measuring physical inputs and outputs as well as

costs and prices, so that the effects of change can be analysed (or at least

ranked) in a uniform, computable and where possible comparable way. I hope to

include, in assessments of the contribution of alternative investments in

each field to the welfare of a village, items not normally considered as

part of income (e.g. access to schools, roads or doctors, as well as the

costed use of such facilities). My present thoughts on evaluation projects

are: education; health and nutrition; settlement schemes; traditional

agricultural inputs; new inputs; improved practices; altered administrative

arrangements; incentives. Precise details must depend on the interests of

the junior research staff, since we are looking for imaginative people who

can formulata hypotheses and test them, and who can exercise considerable

autonomy.

(7) Junior research staff (Research assistants) must be paid somewhat more than

the 900 minimum, and if possible allowed to link their work to Ph.D. studies,

if the programme is to attract candidates with the rather unusual qualifications

required. Even so, the formation of hypotheses, in a field as little worked as

Contd/.

* The function of this programme is not (a) to collect new primary data or (b) to
'correct' other people's data ex post. It may, however, sometimes be necessary
to establish on the spot some details of how and when data were collected.



the analysis of grouped village studies, will require more maturity than most

of our junior staff are likely to possess. Hence the proposal for Senior

Visiting Fellows - to be attached to the programme closely, through membership

of the Programme Committee and possibly doctoral supervision, partly to reduce

the ill-feeling otherwise generated between footsloggers and visiting staff

officers. Since the framwork of the programme is cost-benefit analysis (if

only ordinally or implicitly in some cases), some willingness to acquire (or

background in) elementary economics and statistics will be needed for most
junior rWaearoh staff; but for some of the projects a major undergraduate

elaphasis on another subject (anthropology, politics, psychology) is preferable.

(8) Yhy undertake this programme, when the difficulties of comparison (especially
internationally) are so vast? Because there is a vast store of material, some

excellent, waiting to provide a numerical, mico-analytic, inter-disciplinary

basis for development theory and pre-investment planning. For at least ten
years, everybody has agreed that this basis is needed; this programme would

be the first serious attempt to provide it. Like all such programmes it is

ambitious, perhaps too ambitious; that is why -
(a) the programme has been phased so that, if things go badly wrong,

a cut-off is possible after selection (see (4) above), still leaving

the project with a good pay-off: a data bank, an indexed bibliography,
and work in progress on the methodology of village studies,

(b) some geographic limitation is proposed (the 13 'big poor' countries),

(c) the pay-off analysis is confined to the rural sector where our present

comparative information is scantiest, extrapolation from YWestern

experience least desirable, and planning interest (and competent

aggregative studies) growing most quickly.

(9) The staffing, costs and timing now look like this to me. The starting date
could be varied, but the periods required for each phase of the programme

remain as below.

March 1969: Appointment of Programme Director, Research

Director and Programme Committee

March - July Over the period of University finals and their

1969: results, selection of 3 or 4 potential research

workers, initially for 18 months of association

with selection and classification as Research

Assistants (possibly associated with M.Sc.AI.A.

work), with probability of renewal to July 1972

(perhaps submitting some of their project work for

a Ph.D.). Selection of two secretaries, one high

grade (and preferably graduate) for administrative

purposes. Simultaneously, commencement of

retrieval; letters to relevant institutions;

travel arrangements .ithin U.S., S. America, Asia,

Africa; field visits.

Aug - Jan 1969/1970: Completion of retrieval; later field visits

(making 4 in all); completion of selection.

Search for further research workers to complete

C ontd/.
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team of 6 to 8 by May 1970 (which means

employing 6-10 to alloa for turnover)

Jan - Feb 1970: Indexing of data. Meetings of Programme

Committee to reconsider the classification of

the primary material into research projects,

on the basis of quality and comparability of

retrieved data, and developing interests of

actual and potential research staff.

March-July 1970: Classification of data, roughly according to

scheme outlined under (3) of my earlier

memorandum, modified according to recommendations

of Programme Committee, Programme Director and

staff.

Late July 1970: Meeting of Programme Committee.

Aug 1970 - May 1972: Preparation of Evaluation Projects, with limited

consultancy guidance and field checks. Programme

Director to pull together implications for the

under-developed economy as a whole, as well as

maintaining some consistency of approach and

style among the Evaluation Projects.

May 1972 - July 1972: Summarisation of Evaluation Projects.

July 1972 - October Preparation of book as under I (iv) above.

1973:

Staff summary: Programme director: March 1969 - Oct. 1973.
Research director: March 1969 - Oct. 1973.
3 or 4 research assistants, possibly submitting

for M.Sc. or M.A.: July 1969 - July 1970.
6 to 8 research assistants, some possibly submitting

for Ph.D.: July 1970 - July 1972.

Graduate secretary (who would also have

administrative duties): March 1969 - October

1973.

Secretarial assistant: Aug. 1969 - October 1973.

Consultants, say 24 man-weeks in 1970-72.
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THE INSTITUTE OF DEVELOPMENT STUDIES
at T11E UNIVERSITY OF SUSSEX STANME!R BRIGHTON BN1 9QA

'Wene BIGTN (OR 626 TegrwDammovmwT GrroN

DUDLEY SEERS (Director)

DSP 24Ocer 196

Mr. David Fulton.,
I. B .D.5
International Development Association,
I-WHNGTON DC 204.33, U.SA.

Many thanks for your letterf 21 October., e already in-
vited Al Waterstonand John Adle tote conference and the
forme has acceptedsoa I do not know whether we need bother you

- o hemoment for smebody else from the ankd though4 :
appeciate the offer of help and may et in touch with you
later as the programe takes a more detailed shapie.

With best wishses.



-------------------------------------

IDA IBRD IFC
FORM NO. 92

(4-68) CORRESPONDENCE RECORD FORM
FROM DATED

| Oct. 15, i968
D. Serw
The IwSUtutU of Devlopwmmt Stvaus
Brigbtft

SUBJECT

Roftw to Jm. 28th lttr of addfrtvnw, in oat.
nrtion with .mnafrenoo on plawting nwrt I eo .

Will be tarattUg ospy of provisional progrm
as V.12 a .tW of thU Imttitst ' Araual Rpozrt.

ADDR ROUTED TO DATE RECEIVED

fept. 10/17/68 *gv



AI~ ~ML October 8, 196

4Ri. RIchard .. LioYnds

Institute of Deveiopment Studies
The University of Zussex
St nner, Brig' itn

Dear Uchard:

ThanI you very much for your ltter of September 30. I
am looking forvvrd to gettin:g a copy of your report.

I don't know whether you knov but Mr. ad ara an grself
did o up to new York in or -er to call on the Secretary General,
and ,ive vin a dr ft of the speecI iven to the Governors of the
ko".. We invite i corAent ,an got a very favorable response.
I enclose a printed coy of th. sYcech in came you have not had
one and if you want rure cop i for thae Institute please let me
know.

I have noted your cornent about work on the population pro-
::le in th Ban, and will take approriate action.

I shall be in England probably the first week-end of
November and hope we car mke contact.

Yours ever,

William Clark
Director

Inor atlon and Public Affairs

WC: nfo



October T, 1968

Professor P. P. Streeten
Wardsn,
Queen Ilisabeth House,
21, St. Gil*s,
Oxford, bngland

Dear Paul,

An promised in xv letter of October 4, I am enclosing
the text of Mr. MaNamara's speech.

Tours sincerel,

Bimal Jalan

BJ:dwh



T o +.:.. ::t 's.

A jo.' ;kbm F an m

.... ; ..

*~~~~- F-q v F -av a

* T $ DE

x x xe ml

a i ;A



W36 sj'15. ijt
LIQ THE INSTITUTE OF DE &LOPMENT $TUDIES

aThnverst Sse, i.. ow.T |i.on Ss.x
TaPoEMdHo 6UwTx, a m vmpmwme , ammTO

-LL V

0 NA



September 26, 1968

Professor P. P. Streeten
The Institute of Development Studies
The University of Sussex
Stannmer, Brighton BRl 9QA
England

You must have wondered what happened to your paper
on POI studies which you sent to me some time in July.
It arrived just after I had left on leave and when I got
back I passed it to Andy Kamarck without realising that he
also was about to go away.

My secretary gave me a fit of bad conscience yester-
day by saying that so far as she could trace your paper
had gone without acknowledgement from anybody. I am sorry
about that, but I would hope that Kamarek would now get
in touch with you.

J. H. Williams



September 23, 1968

Dear Professor Baeck:

I am coming to Belgium in about a week's time to attend a

meeting in Brussels. I intend to stay for a day or so after the

meeting, and would greatly appreciate an opportunity to see you,
either at Louvain or, if you should be in the city anyway, in
Brussels.

If we have an opportunity to talk, I would appreciate having

from you some information about the activities of the Belgian

"ommission Justice and Peace. Here in the United States, the Bank

has a close and, I think, atutually helpful relationship with the

National Commission; but so far, we do not have working relation-

ships with any of the European commissions.

The day that I would hope to see you is Monday, October 7.
It would be kind of you if you would drop me a note to await my
arrival at the Hotel Westbury in Brussels, telling me whether we
can meet on that day and whether Brussels or Louvain would be more
convenient for you.

Sincerely yours,

Harold Graves
Associate Director

Development Services Department

Professor Louis Baeck
Chairman
Institute for Development Studies
2A Edward van Evenstreet
University of Louvain
Louvain
Belgium

cc: Paris Office

HG:ap



September 20, 1968

Dear Mr. Staniland,

Thank you very much for your letter of September 9th
and its enclosures, which I have read with considerable interest.

I am afraid however that it would not be appropriate
for me as an international civil servant to enter into this
particular controversy, which is essentially a British domestic
problem. If it were any country but my own I would feel easier
about it, but I am afraid I must regretfully decline.

Yours sincerely,

William Clark
lirector

Information and Publie Affairs

Martin Staniland, Esq.,
The Institute of Development Studies
The University of Sussex,
Stanmer,
Brighton BN1 9QA
Sussex,
England
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Editorial
The Institute of Development This section will be followed by aStudies was set up in 1966 as the result review article in which specialists

of an initiative by the Minister of examine recent work in taeir own
Overseas Development. From an initial fields. The first two contributors
establishment of two staff members and in this third section will be
three offices it has grown to a present economists - Dr. Thomas Balogh, a
establishment of forty-nine packed into member of the Institute's Governing
temporary premises at Stanmer House. Body and Board of Studies, and David
Its academic staff includes sociologists, Feldman, Fellow in agricultural
economists, agricultural economists and economics: in the third issue it will
political scientists as well as students be the turn of a sociologist. The
of public administration and inter- last section of the Bulletin will
national relations. The range of our consist of "house news": reports of
present activities can be judged from conferences and details of publications,
what follows: the point of these appointments, research, and visitors.
activities is to enhance the study of In this section we shall also give
international deprivation, to provide details of our latest research
some light for those concerned with papers (with an invitation to all
the reduction of poverty and disease. who may be interested to write and

ask for them to be sent).
So far our means have been

individual research, research projects, That is how we see the Bulletin.
courses, conferences and study seminars4 We are anxious that readers of it
With the publication of this Bulletin, should tell us how they think it
we hope to establish contact with others should be changed and we shall also
involved in the same problems. By be very glad to have comments on our"contact" we mean both the communicatioh articles as well as suggestions
of our own work and ideas and an about topics we may have ignored or
invitation to dialogue with all mishandled. In this way we hope the
engaged in the study and promotion of Bulletin will develop itself and
development. develop our knowledge of others and

other peoplds acquaintance with us.
The .layout and content of the

Bulletin reflects this concern.
Each quarter's'iasue will contain four
sections. The. first section will CONTENTS
!consist of an account of a major IDS
research, project: in the second issue Page.
:the work of the research group on
training in public administration will 3. Editorial.
be described, while the subsequent
issue will include a report of Professor 4. Dudley Seers.
Joy's study of farming development in From Colonial Economics to
India. The second section will Development Studies.
.comprise a discussion of a major
problem in development: in this issue, 7 David Wall.
for example, David Wall discusses prop- System.
osals for a general preference system
aa they- stand after the second UNCTAD 12. Thomas Balogh.
bonferencez in later issues we hope The Scrutable East.
to deal with such topics as populationT
planning and the integration of 17. I.D.S. News.
educational and manpower planning. (3)



From Colonial Economics
--- I]- _aoDudley Seers

to Development Studies
very reputable part in the eyes of
the profession, who continue to beThe Institute of Development Studies mainly concerned with the local

was set up as a centre for teaching problems of the small group of
and research on the problems of countries bordering the North Atlantic.
development, and has drawn together
a number of experienced professionals The 1960's could well be
in economics (especially agricultural called the decade of disillusion.
economics), manpower planning, The development plans prepared in
political science, public administra- many countries, often with the help of
tion and sociology. highly sophisticated economists, have

proved of limited use as guides to
"Development" is, of course, by policy decisions. They were very

sno means an entirely new field of largely government investment
study. As metropolitan powers became programmes. Most of us working for
ore involved in the affairs of their governments have come, however, even

colonies during the first half of this if slowly and perhaps reluctantly,
century, it began to be realised that to realise that what holds up devel-
these problems were to some extent opment is usually not only, or evenspecialised. "Anthropology", which primarilys lack of capital, but
from the beginning implicitly treated systems of education or land tenure,he object of study as the indigenous politicians unwilling or unable to
an of the colonial world, received a change the social structure,
ood deal of support from colonial administrative systems which are

Igovernments, because of its usefulness archaic or nepotic, etc., etc.
to administrators, as did "Tropical
agriculture". "Colonial economics" Economists writin g or teachingalso appeared in University syllabuses jabout development problems began, asthis was particularly designed for a consequence, to say that "socialthose going to work overseas, and was factors ought also to be taken into
mostly despriptive. account. In fact, however, most of

them, after giving a nod .in this
A new phase opened in the direction, still restricted their

1950's. Changes in fields of analysis,and more dangerously their
academic studies reflected changes recommendations, very much to a
in the real world, though - as is range of econqmic variables, especially
iusually the case- with some delay. those which were quantifiable.
Since most of the governments of the
poorer countries, especially those No doubt the majority of
which became independent after the economists wpuld have preferred to
'Second World War, gave a very high hold the line there. After all1priority to development, which was interesting possibilities were still
thought of as an almost exclusively - open to those researching on the
economic process, "development economic patterns of development.
economics" began to emerge as a But in some fields of work such
seperate subject, much more widely restraint became more and more
taught. Although this was a big obviously inappropriate, as the
dvance on "colonial economics", conditions for progress were more
ecause of considerably greater deeply explored. The difficulty ofemphasis on the conditions for .m9bilising the agricultural sector,

progress, it was still part of the which has become increasingly
syllabus of economics, and not a



This points to a fundamental
treason why"economic factors" cannot
usefully be studied in isolation for
economically backward countries.
While the political and social frame-
work is broadly treated as given byimportant in the theory and practice economists in industrial countries

of development, is clearly more even for quite wide movements in
than just a question of price policy, economic variables, and this is not
,r even of arranging for irrigation obviously unreasonable, such treatment
and the distribution of fertilisers. just does not work in other countries.

Indeed, for them, one could almost
It was problems jn the field turn this approach on its head, the

of manpower that finally made a problem being not so much to achieve
new approach inevitable. Those economic advance given certan political
concerned in actual work, especially :and social constraints, as to achieve
in tropical Africa, could hardly help social and political change within an
seeing that development over the next economic framework, which sets the
two or three decades depended very much room for manceuvre*. Custodians of
on the supply of professionally and 'received doctrine used to question.technically qualified people. The whether "development economics"
first steps in this new field were constituted a recognisable separate
mostly quantitative, and indeed bore a branch of economics. Now one must
strong formal resemblance to the ask: can the economics of developmerit
lexisting body of economists. The be usefilly studied in isolation from
requirements of "human capital" were its politics and sociology?
in relation to the expected levels of
national income, like estimates of Whilst economists were
Inedds for physical capital, and these making inroads into these unmappqd
Imanpower projections were in turn territories, sociologists and
converted into, required levels of political scientists were starting
output of the educational system, - somewhat belatedly, especially in
which was treated as a sort of capital- Britain - to achieve new insights
goods industry. into other aspects of the ,process of

development; and economists were
.But while conventional capital - perhaps even more belatedly-

theory can be defined within this becoming aware of this. The
formal framework, this is impossible political scientists found that they
for the economics of manpower. needed a methodological revolution
stimates'of the number of graduates (in this case largely under the
equired lead inevitably into a influence of studies on South Asia),

discussion of the nature of the educat- this is still in prpgress, but it ision provided - the structure of already producing a new conceptual
universities by departments, for structure, which fits to same extent
example, and the content of the that of economics. So an extension
syllabuses taught. Similarly, zpan- of the area patiolled by economists
power planning poses major and broad has been meeting sorties in the
issues of income and migration policy opposite direction from other
Whereas in the case of the markets for disciplines and we are beginning tomirchandise one can make useful study the process of development aspropositions about their economic a whole.
operation (in terms of elasticities
for example), "purely economic" * I owe this formulation to a contrib-propositions about the market for ution by Thomas Vietorisz at the recentmanpower do not take one very far and conference of the Society for Inter-
may be highly misleading. (5) national Development in Washington.



pressures from the Third World.have
compelled those working on developmenti
problems to do so in the context ofThe Institute of Development the whole relationsip'betfween ri-ch

Studies is constructed and operates countrie andapoonclbdin aia
in ways which reflect a recognition countries and poor, including aid and
of need to look on development in trade, and the adequacy of inter-
this way, indeed that the interesting national machinery for correcting the
area is precisely where economic and growing inequality between them.
non-economic forces interact. Hence We in the Institute hope to buildthe broad range of subjects covered . p
by-its staff. Moreover, when up development studies which will be

recruiting for senior posts, the help to the countries of Africa, Asia,
Institute has given weight to Latin America and the Caribbean.. out
experience in helping overseas governw not merely to them. Other nations ofton
ments? rather than to teaching in show recognisable symptoms of strain in

Britain; practical work compels the development process - for example,
people to take account of factors chronic difficulties in foreign
outside their own speciality. payments, shortages of engineers or

racial frictions. Many comparatively
The difficulty is, of course, well-to-do countries face familiar

to achieve a genuine fusion of structural obstacles to development
disciplines. Past attempts to set such as somewhat antiquated educational
up "inter-disciplinary" syllabuses or administrative systems - 3ritain is
have usually expected the student a case in point? The trade of every
to integrate for himself a number of country, especially Britain, suffers
different disciplines (as is broadly from the lurching and uncertain
still true, for example, of the progress of the world economy, and the
xford rubric for Philosophy, Politic4. failure of large parts of it to show
nd Economics). The Institute is any significant progress at all. The
at least alert to this danger (as we 'development of development studies willo
!are to the other risk - that "inter- therefore, throw an increasing amount
,disciplinary" work will be heavily of light on problems too.
descriptiv2 rather than analytic,
and therefore of little use as a
basis for further studies). Those
lin charge of research or running sem-
inars draw on the experience of
collegues in other disciplines.
Future projects will be carried out
by teams,. covering several fields,
rather than by individuals. Various
Fellows are already Sg erating in an
introduction to development, and
texts for our seminars and courses
will also be produced co-operatively.

There is one other difference
which should be mentioned. "Colonial
economics" was concerned largely with
internal problems, except for
fluctuating coi:mdity markets which
ere taken as facts of life, almost

completely beyond tie control of any
particular colony., The political (6)



Towards a General Preference System David Wall

positions of the two groups prior to the
New Delhi conference are to be found in

The following is an amended text U14CTAD Doc. TD/56, which Lives the
of a contribution by nr. D. Wall to position of the developed COECD)countries,

a recent IDS conference on the out- lnd UNCTAD Doc. TD/38, the Algiers Charter

come of UNCTAD 2 which took place ihich gives the position of the Group
at the White house, Isle of Thorns on of 77. It did not prove possible in

iay 25th 1968. New Delhi, however, for the two
negotiating groups to reach a consensus
on the details of the proposed General
System of Preferences (GPS). The only
visible difference of the outcome of
the two conferences on this issue is

BACKGROUND that whereas at the 1964 conferences the
developed countries either voted against

The resolution of JNCTAD I (Final r abstained from voting on the
Act Annex A: 111:5) and UNCTAD II brefcrences resolution, at the 1968
(UNCTAD Document No. TD/II/RES/21) on conference the reolution was approved
the subject of preferences are unanimously. In 1964 the problem was
substantially the same. The resolut- to achieve agreement on whether a GPS
ion passed in New Delhi does not, was desirable or not, in198the proble$i
however, reflect the substantial was what form, in detail,the GPS should
progress which has been made on the take.
subject since 1964. The four years
between the conferences have seen CURRENT STATUS OF THE PROPOSAL
feverish activity in various inter-
governmental centres attempting to The resolution adopted in New Delhi
clarify complex issues involved and established a Special Committee om
to reconcile the conflicting positions preferences, as a subsidiary organ of
of the various countries and groups. the UNCTAD Board. The resolution
At first little progress was made. Zequested that this Committee should
The turning point came in a speech made meet in November 1968 and should have th$
by President Johnson to a meeting of objective of settling the details of the
Heads of American States at'Punta del arrangements for the G.P.S. in the
Este early in 1967. In this speech course of 1969. The resolution con-
President Johnson said "...we think cluded by noting "the hope expressed by
this idea (preferences) is worth many countries that the arrangements
pursuing. We will be discussing it should enter into affect in early 1970".
Ifurther with members of Congress, with
business and labour leaders, and we MAIN ISSUES
will seek the cooperation of other
.governments in the world trading On the basis of the Algiers Charter
community to see whether a broad and the OECD group report (and contem-
consensus can be reached." porary press releases and reports) it is

PROGRESS possible to assess which issues are
likely to have been the main causes of

It proved possible for each of the conflict at New Delhi. The key issues

two main negotiating groups - the were probably: i) how to ensure that

developed Group B countries and the the least advanced of the less developed

Group of 77 - to achieve a 'broad countries (LDCs) would.benefit from the

consensus' among themselves. The (7) scheme; ii) what the basis for theexclusion of specific products from the



outset should be; iii) what 'safety GPS should cover Brussels Nomenclature
rheasures' clauses should be incorporated Groups 1 to 24. On the other hand
into the scheme which the developed there seems to have been disagreement
countries could invoke when they among the developed countries with the
considered that the 'disruption' of their extremes represented by the U.S.A.
markets was threatened; iv) what should who were in favour of all processed or
be the duration of the scheme; v) what manufactured goods being included and
to do about existing preference systems, by France who appear to have insisted
including reverse preferences; and on the total exclusion of all
Vi) how to ensure equal sharing of the processed agricultural products.
burden of the GPS by the developed Between the postions of the U.S.A.
countries. These issues are very much and France were several countries who-
inter-related, although it seems as if favoured treating processed agricul-
they were treated as separate issues in tural products on a case-by-case
New Delhi. Judging from the evidence approach. The apsse on this issue
available it appears that the key issue does not seem to _s- Teen breached
was the rroblem presented by the least by the end of the conference.
advanced of the LDCs, particularly in
relation to the question of the Another point on this issue,commodity coverage of the GPS. referred to in the Algiers Charter,

In order to provide a focus for the which does not seem to have been

discussion on preferences, the following taken up in the discussion at New
Delhi is that the tine limits of thesection will briefly examine these ,GPS could be made flexible. This su$-

issues and will attempt to define the gestion in effect means that the syst3;main points of. conflict arising under would be *rolling' in that the least'ac of them. It does not pretend to advanced LDCs would continue tobe an exhaustive coverage, and nothing receive preferences after the moreis implied by the order in which they advanced LDCs had ceased to benefit.
are presented. A rider to this suggestion was that

the developed countries should .take

The Less Advanced Developing Countries specific commitments of technical a~d
financial assistance to the leasl
advanced LDCs to enable them to ta e
advantage of the GPS. The prob 1The problem is that the prefere- with this suggestion is that it iTnces system is only intended to cover in direct conflict with the deve opedsemi-manufactured and manufactured ccuntries position that they can otproducts, with processed agricultural guarantee any period for the ex nsion;roducts beig specifically excluded of preferences - i.e. they retarn thein the OECD report. .Thus the right to negotiate.MFII tariff

benefits would for the most part accrue rdhtiton agoitemselves
to those, relatively few, less reductions among themselves.
developed countries which already That the problem of what fto dorave well established manufacturing about the least advanced of the LDCu

sectrs. Thoe les dvelpedis a very rea problem does not seem
countries, particular those in Africa, to have been questioned. The
who are dependent on exports of difficulty is what to- do about them.
agricultural products and only have a The author's view is that the GPSprimitive industrial sector could not should be seen as part of the globalexpect to benefit much from a aid programme and that the country by
preference system which excluded d country distribution of capital and
processed agricultural products. The technical assistance shouldtake into
Group of 77 appear to have been
unanimous in their insistence that the accounot the expected and revealed

(8) benefits of the GPS received by the
different LDCs.



and 'burden' then it is clear that in .a
dynamic world economy industries inException lists. developed countries which are not
currently regarded as sensitive orThe OECD report makes it clear subject to injury could come to be sothat before the developed countries regarded. In this situation it iscould be expected to approve of and recognised that there should be someimplement the GPS they would have to safety measures Which the developedbe allowed to publish lists of productb countries could invoke to safeguard

for which they were not prepared to the interests of their industries.
extend preferential treatment to. In the words of theOECD report
The rules for the inclusion of a "This would be necessary in order toprod ot in the exception lists__ _ mitigate the possible effects ofappear to be i) where rdut ncasei increased competition in their markets,imports of a product would cause ' or to provide a means of safeguardinginjury to domestic industry; ii) wher the export interests of third countries,the domestic industry was classified whether beneficiary countries or not".as a sensitive industry and iii) that CTD/s6,44 27.) In this connection whatthe burden of supporting the GPS 1las to be Wighd are nthe relative
should be equitably distributed among merits of the two mostdiscussed forms
the developed countries, so that if that this safeguard mechanism might
several of them put a product on their take, viz.: a ystem of tariff quotas
exception lists others would be. free to under :ch if the clause was invoked
do so too, to prevent their markets from the importing country would specify
being swamped with imports of the the quanimport od sproify
product concerned. Unfortunately no it wan tity of imports of a product
attempt appears to have been made to preferential rate of duty with all
give any rigorous definition to the imports above this figurebein subject
concepts 'injury', 'sensitive', and to the full Fh rate and other
'burden'. It is obvious that these applicable barriers; a system which i
concepts could be so interpreted as to, invoked would allow the importing
render the GPS totally useless, as all, country to limit the quantity of impors
products of export interest to the of the product concerned to some
LDCs could quite conceivably be spec fireuha a proportion
excluded. This issue seems to have of total domestic consumption, or.in
been one in which a protectionist domestic production, or the previous
attitude on behalf of the developed years importsdt The strongest
countries seems to have prevailed; supporter of the first system has been
it is only such an attitude which can the U.S.A., and of the latter, Francel.
ive any meaning to such concepts as
injury', 'sensitivity', and 'burden'. Duration ofSysteM

iThis is obvious.ly one of the maj or issuDn
to be resolved in the committee

up to n the discussion on The OECD document makes itset utocontinue ithe coitte very c;lear that the GPS is intended
preferences. The economist has bey tea tha the G" sitemprr nd d
little to contribute to the discussion by the to be "temporary and
of this issue as the outcome will to egad d a wver". te
dIedpeoiatyo h ifrn to be regarded as a waiver of thedepend predominantly on the different GATT rules and not an obligation.strength of the various domestic The period au gested in the documentindustrial pressure groups in the is ten years subject to a majorIdeveloped countries. review before this period elapsed in
ISafety Measures order to determine in the light of

circumstances then prevailing whether
If we assume that meaningful special treatment should be continued

definitions are agreed for the modified, or abolished." (44 37.)
concepts of 'injury', 'sensitivity'



This strong position was taken by is to be the criterion, as would bethe developed countries in order to implied by the exclusion of Hong Kong,
maintain their freedom to negotiate then several countries which could hardly
MFN tariff reductions in GATT. The be regarded as developed - e.g. India,document takes the line that the Pakistan, Taiwan, and 11exico - wouldLDCs would have to accept that the be in danger of fairly early exclusion
preferential margin afforded by the from the GPS. The issue here isGPS could be reduced in this way. whether the moving spirit underlying

In contrast to the OECD position the GPS' idea is derived from the aid

is that of the LDCs. In the Algiers argument or from the infant economy'
Charter they requested that the GPS arguent. Need for preferences is
be an arrangement which would "last
for 20 years and (which) should be Existing Preference Systems
,reviewed towards the end of this
linitial period. In any event the It scees to have been generally
preferential treatment should not there agreed (except by the French) that
-fore be abruptly terminated." (Page existing preference systems operated by
10,A/h.) Despite the obvious some developed countries in favour of
conflict of opening positions of the some less developed countries (the most
two sides on this issue it does not important of which are the Commonwealth
seem to have taken up much time at Preference System and the Yaounde
New Delhi. The issue seems to Convention System) should be abolished
reduce to the question of whether upon the inauguration of the UNCTAD GPS.
the GPS is to be a temporary method iThis, it was argued, could involve
of assisting the LDCs to establish considerable hardship for some of the
ompetitive manufacturing industry less developed countries benefiting from

or is envisaged as a new and the existing systems (the author is not
permanent method of providing aid for convinced of this) and it seemed
the Third World. The developed generally agreed between the two groups
countries tend towards the former view (Group B and the Group pf 77) at UNCTAD
and the LDCs towards -the latter, that these countries should be compensk
although no explicit discussion seems ated for any losses they might experidnq>
to have taken place on this point. (the author is not convinced of the
There is also the related question of logic of this agreement either).

hat is the minimum period in which The form of words which reflects the
an LDC can be expected to establish a agreement reached on this issu is
competitive modern manufacturing perhaps represented by the followi*g
industry. sentence taken from the Algiers Charter

(page 94A g): "The new system of
The question of duration preferences should ensure at leas

obviously has different implications equivalent advantages to developi g cou-or LDCs with manufacturing sectors at tries enjoying preferences in cerlain
idifferent stages of development. developed countries 1o enable the to
Assuming that the GPS had a fairly 'suspend their existing preferences on
wide commodity coverage it is clear th4t manufactures and semi-manufactures."
Hong Kong would reap substantial The difficulty which remains is that it
benefit from the .outset; for this- 'is totally impossible to quantify the
reason it is probable that both concept of "at least equivalent
sides would wish to exclude Hong Kong advantares". It is worth noting on
from participation in the scheme. this point that the Commonwealth countries:
The problem here is to define the crit% expressed their willingness to forego
erion of elegibility for participation their Commonwealth preferences in order
in the scheme. If competitiveness to participatei jithe GPS, as-long as

(10) the "at least!ouivalent .advantages werqfourthcoming. The. French and Francoph le



position on various aspects of the GPS,
or whether the notion really does refer

African countries' however, seem to have to a phenomenon which threatens the
insisted that the GPS should be so successful and meaningful implementation
designed as not to conflict with the of the GPS.
benefits of discriminatory preferences
received by the Associated States of the Further Topics for Discussion
E.E.C.

The author would like, to suggest
.everse Preferences two fvrther topics for consideration,

without developing them here in any
The U.S.A. has more or less made detail. The first is concerned with

it a condition of its acceptancq/'of the the likely impact of the successful
GPS that existing arrangement under whi h, implementation of the GPS. The second
some developed countries receive prefer4 is concerned with how the developed
ential tariff entry to the markets of countries might best provide for the
some developing countries should be accommodation of the GPS in their
abolished. Of the developed countries overall economic planning.
currently benefiting from such arrange-
ents it appears that only France took Implications of GPS
lhe opportunity presented by New Delhi
o make it a major issue. From the Little thought has been given to
vidence it seems that France took the what the likely effect of a GPS on the
In that the 'costs' to the developed international economic situation would

Countries concerned of abolishing be. It seems as though the proposers
rev'rse preferences should be regarded and opposers of the scheme have been.
a: yart of the burden they were content to discuss the scheme entirely
earing in supporting the GPS. This in relation to either the export
ould seem to have been a tactical move prospects of the LDCs taken as a group

6n the part of the French, in an attempt or in relation to its impact on the
to forestall some of the criticism of protected industries of the developed
the exception list they will eventually countries. Two questions present
produce. themselves as candidates for early and

urgent research. 1) Would the GPS
Burden Sharing encourage the rationalization of the

location of the world's industry, as
This'was not an issue at the the supporters of the System have

New Delhi conference in the same way as claimed, or would it result in the
those examined above were. Much was emergence of a situation parallel to
made of the notion by the developed that prevailing in the primary commodiW
countries in tlieir deliberations in the market - i.e. surplus production of a
OECD Special Group, as is indicated by variety of manufactured goods? How
the report of the group submitted to would the distribution of market
UNCTAD. To the .author 'burden opportunities amongst the various
sharing', or even the notion of the LDCs be determined? 2) Would the type.
GPS representing a 'burden' at all, is of industrilization that the GPS
totally meaningless. Can the replace- encouraged be consistent with the
ment of uncompetitive, previously efficient and equitable development of
protected, domestic production by the LDCs benefiting from the System?
cheaper imports ever be suitably termed Accommodation of GPS by Developeda 'burden' to the importing country?
Attention might be usefully directed to: Countries
the question of whether the concept has A major problem of the GPS, stilki
been introduced as an evasive tactic by toAbe facedois that of selling it to
the dqveloped countries to justify the (11) te legin
restrictiveness of their negotiating the lgislatures, industrialists, and



that the GPS is complementary to the
Kennedy.Round for example, and to anpublic of the developed countries. it further moves toward trade liberaliz-is important that when this time comes ation on a global scale which may bethe whole notion. of burden sharing being considered at that time. It

must have been entirely removed from could even be argued that such a scheMethe debate. The public relations work was essential if full advantage was tofor the GPS should be based on the line be taken by the developed countries ofthat it is in the developed countries the opportunities for expanded tradeown interests. It should be shown among. themselves.

The Scrutable East Thomas Balogh

ASIAN DRAMA.-, An Inquiry Into the The incredibly detailed knowledge
Poverty of Nations. By Gunnar Myrdal, assembled in the three volumes of
assisted by William J. Barber, Altti "Asian Drama" by Mr. Myrdal and his
Majava, Alva Myrdal, Paul P. Streeten, international team of assistants will
David Wightman and George W. Wilson. make the work a basic source not only
Foreword by August leckscher. Charts for the study of that area, but. for
and tables 2,284 pp. New York: The the whole field of economic developmenit.
Twentieth Century Fund, cloth, boxed, In the appendices, even more than in
S 25. Pantheon Books, paper, boxed, the main body of the text, if that is
S 8.50. possible, we are given political

economy at its best: the investigation,
in their contemporary historical setting,
of the economic and social factors%
which underlie the appalling situation

Two massive peaks .of interpreta- in Asia resulting from the violent
tive political economy tower over the increase in population and poverty.
rid, flat plain inhabited by the

conventional. modern economists who, The architechtonic sweep of the
lured on by the mirage of mathematical work takes us systematically from
determinacy, undue generalization, country to country: India to Pakistan
illicit aggregation and inadequately CeylonIndonesia and the half-dozen
documented secular vistas, aspire to countries of Southeast Asia. Practi-
the status of scientists. The one is cally the whole of Volume I is devoted
ohn Kenneth Galbraith's "The New to establishing the historical setting

Industrial Society," about the indust- as a determinant of stuntedeconomic
!rialized opulent, yet increasingly > growth.
self-frustrated societies of the West.
The other is "Asian Drama. An Inquiry The exposition of the political-
Into the Poverty of Nations," a gigantic. sociological framework is followed by
encyclopedia of 2,284 pages $analyzing an analysis of the economic realities
the political economy of South and as they have been shaped by the past.
Southeast Asia prepared by the Population, the structure of the

ASwedish economst Gunnar Myrdal 12) economies, the levels of living, the
distribution of income, the relation



One might perhaps have wished that
1pyrdal had given Lreater emphasis to the
population explosion as the most menacingof the area to the economy of the rest dingle factor in underdeveloped countrie4

of the world are treated in turn. Its fatal impact is due to the suiden
Thus future prospects are explored 4uperimposition of the Western biochem-
through the vicissitudes of the past cal revolution on a completely unprep-
and present. red social texture. It did not derive

s in Western Europe, froi a steady
The rest of the work is designed improvement of nutrition, urban develop-

to explore the main obstacles to progreos ment and public health following organ-
Volume II is concerned with the ically on the development of productive
political driving force of the area: forces. Consequently it has exacer-
the ideology of planning. Myrdal de- ated the insufficiency of traditional
scribes its history , and gives a socio- griculture, caused a catastrophic
logical analysis of its limitations eterioration of social relationships
and frustrations. This is epitomized n rural areas, and now threatens toin pursuit of the ideology of planning ndernaine living standards and theby a tiny elite, enjoying immense hole. basis of political stability and
privileges in an ambiance of poverty, ocial justice.
and at the same time having to face a
mass democracy and the uncertainties of Prejudice and religious fervor inelectoral favor. Hyrdal leads us ;he rest of the world have prevented
through the contradictions, tergiversa- imely recognition of the fatality oftions, hypocrisies and doubletalk of this process and inhibited the organ-
declared aims of democratic planning ization of a general educational effortfor equality and prosperity. from outside. Yet: even stronger

rejudices and religious fervor express
Yet there is no hint of superior hemselves in a drive for large familiesknowledge or hindsigLt in his treatment Long traditional societies and in aof these breakdowns and frustrations. tatalistic or even hostile attitude toIt is all discussed with deep compassion birth control. It is only with theand understandinL. To judge countries 4rrival of the intra-uterine devices

of teeming and exploding populations in that a feasible metnod of family
the tropics by the aseptic standards of zlanning was found for use under priAit-the Iforthern Atlantic climateis Oive conditions. If one reflects, how-Foolish. Thougl Myrdal- at times allows ever, on the existence of one half to

glimmer of satisfaction and pride at t"ree-quatersgf a million or so
eing a Viking to snow through his villages in India, or on the vast.ustere framework, it never distorts his populations of Indonesia and Pakistan,sion. the administrative difficulties $n the

way of effective action appear over-Hyrdal then takes up the theme of whelming.
labor utilization, and his somber

Slections are continued in a discuss- Ityrdal's pessimistic approach to the.on of the populaon n problem. He problem of deficient utilization offinally turns to what is, of necessity, labor is sur rising only so long as wethe basis for better and fuller labor fail to.realise that his denial of theItilization, namely the improvement in existence of disguised unemployment isthe quality of manpower through educa- a semantic rather than real objectiontion and health. The easy and foolish to the conventional "modern" approach4optimism of the middle forties and to the problem. He regards the Vastarlyz.fifties which hoped to solve labor numbers of underemployed in rural andIt ztion by .increased investment is even urban areas as incapable of beingswept akay ,in a meticulous analysis. employed more intensively and he
( 33)



o less than 1G theoretical appendices,
omprising some 400 pages, which almost

aftgues that there is no labor which ill the third volume by themselves.
does not contribute something to total Putstanding among them is the second, on
output, even if the average remineratioA he mechanics of underdevelopment, on
is higher than its contribution. The Phich Paul P. Streeten (professor of
fact ,rmains that the vast majority economics at the University of Sussex)
could represent a formidable work collaborated, and the third, on the
potential. I feel that, provided no ielevance of the modern model-building-
facile conclusions are drawn, the uasi-mathematical approach for planning
approach which regards the tradition- n South Asia, which is entirely
bound rural masses as capable of being StreetenTr. both are major contribut-
mobilized is politically right, even ions in the methodology of economics,
though the cost of mobilization may be and they pitilessly expose the weak-
heavy. nesses of the mechanistic approach, which

'turns what is really an art and a
Land tenure problems and poverty historical system of analysis into

itself between them create the vicious inapplicable generalizations.
circle of self-perpetuating misery.
In areas where the larger peasant %For someone as skeptical as myself
holdings could develop, as in the Punjabi about the pretensions of "modern" pseudq
great advances have been made in incre- -science in establishing precise
asing the marketable surplus, intensify4 economic criteria for "investment in
ing cultivation and developing the use humans", Myrdal's analysis of the educ-
of modern agricultural techniques. ational and health problems is a refres4
Unfortunately, the organic interrelatioqthing reminder of the saner and less
ships within economic development prentious approach adopted by earlier
programs do not permit the piecemeal writers. To regard education, and
introduction of such changes. We must especially literacy, as necessarily a'plan for balanced growth, rather than boon is folly which can only lead to thq
rely on the operation of unbalanced spur t' misallocation of scarce resources.
of development, which were responsible Learning by doing, collective education
for, the prosperity of the United States by working together, the -consciousand Western Europe. A total attack is undermining of social differentiation
needed, together with the sim-Ultaneous and degradation - these are the needs.
introduction of the basis of modern The enormous number of Indians now
lagriculturo: e large-scale irrigation. manning international agencies and the
4 espite great efforts to construct large universities of advanced countries re
-scale irrigation works, the record is a grim reminder that education may-even

.not altogetherencouraging. The older, positively hinder economic develop ent.
smaller systemes of water regulation Just as in technical research a new
started in colonial days by plantation approach is needed if the poor cojntrie6
pners and landlords are running down are to be aided effectively, so needin many parts of Asia because of inadeq- a new and saner approach in thes field4
ate communal support.

Attitudes to development bdth on
Yet intensive agriculture would the plane of economic thought and the

ive greater employment and income plane of political action, have under-
pportunities than manufacturing industry, gone startling and not altogether
t any rate for the -very long period justifiable changes. Interest in

, uring which agriculture will continue poverty-stricken areas among the univer+
to ;nerate an overwhelming part of sities of the prosperous area and the
national employment. willingness by the more fortunate parts

of the world to aid with technical
The "applied" part of Hyrdal's cnowledge and esourves are among the

I6numental investigatEon is supported by.(14)-- -



Decade (1960-1970) by the distinct
best) slowing down in the absolute rate offew positive (and probably te economic expansion of the poorer areasfeatures of out time. With-this to a level well below that achieved ainterestcame a great wave of optimism. decade ago, and below that of the richThe economists felt that,, provided aid areas. There has also been a fright-

was given and used to increase invest- ening acceleration in the rate of
ment, a decisive advance could be npulation growth, which has yet to be
achieved. This optimistic spirit waq brought under control.
reflected in a strengthened faith on
that-part of the newly independent coun-
tries in the effectiveness of social Gunnar Myrdal's work re-establishesi
democratic planning for development. a balance between these extremes lie

On both planes there has been a does not slur over the difficulties,
sharp rbeaetion of late. such as political and social defects of

Asian countries, nor, on the other hand,
does he countenance easy rationalizationOn the one hand, voices are heard of the obvious temptation for the rich

counseling against further aid, usin; to wash their hands. or this alone,
the persuasive argument that absorptfVe and for the ruthless honesty of his
capacity would thus be increased and anaysis, Gunnar Myrdal has earned the
the price mechanism allowed to work its gratitude of both his colleagues and of
wonders. This was accentuated by a te political leaders of the world.
breakdown of democracy in large parts
of the developing areas, often replaced
by military dictatorship without any
apparent improvement of performance.

These violent reactions have been
streng;hened in the last part of the Cc) 1968 by the New York Times, Company
so-called International Development Reprinted by permission.

(15)



IDS News aims to explore.the research and
technical know-how problems involved
in stimulating the growth of a science,

RESEARCH IN PROCRESS based industry in a developing country
by means of a thorough case study.

1. rarming Development in India It is under the direction of Dr. Oldham,

Th aim.of this study is to Individual research by Institute Staff

predict and evaluate the response of J. R. .Syonds. A survey of the resultsagricultural production in two parttc- in Pkistan under 0DM awards
ular regions of India to policy altern- and a survey of the work of the
atives affecting agriculture. The Specialised Agencies of the U.N.range of policies to be considered will
include irrigation, fertilisers, seeds,. H.A.B. Christie. Economic Studies ofcredit, education, extension etc. Zambia Construction Industry.The results of the study will consist
of II.A. Alavi. Political Structure and

a) substantive conclusions with regard s .Development in Rural West
to the particular region studied; and

b) the development of methods which 0. Braun. Economic Development in

ld b u Chile 1938/63 and Private Investmentcould be used in other regions in India in Argentina.
and in other countries.

P. P. Streeten. Private OverseasThe project is being undertaken Investment.
jointly with the London School of
Economics and-is directed by Mr.L.Joy. H. Staniland. The Ivory Coast - a

2. Public Adinistration Training Political Study.

This project is investigating the H. E. Caustin. Technical Assistance -
training of administrative Civil An Evaluation.
Servants for developing countries.
The study is restricted to institutional D. Seers. The "Brain Drain" from poor
forms of training and aims to provide countries and its effect on income

distribution.
a) a reasonably comprehensive picture
of the development, distribution D. reldman. The determinants of agri-
patterns and costs of such training in cultural change.
developing countries since 1945.

M. Ligton. Inter-farm differences in
b) a detailed study of how such efficiency in -an Indian village.
training may be evaluated and what is
the value of the training studied.

Six persons will take part in the
project which is directed by Messrs.
Leys and Schaffer.

3. Scientific Instruments for India

This project, which is being
undertaken jointly with the Science
Policy Research Unit of the University,'(16)



STUDY SEMINARS In the Seminars emphasis is laid

During 1967 and early 1968, upon the exchange of ideas and exper-
eighty-five Study Fellows attended ience. Work is done through syndicates

Study Seminars on Aid and Trade, and lectures, the approach being to

Development of the Rural Sector, use the former for relating the

Population Growth and Population experience of participants to the
Policies, and Employment, Education and general principles that are raised in
Manpower Planning. In the main they the latter.

were officials of developing. countries Further seminars planned to take
but a number were from cauntries, uring seirs on t6 tke
universities, voluntary organisations place during the rest of 1968 and the
and elsewhere. first half of 1969 are as follows:-

S.S.6. 30th June - 26th July. Finance & Resources for K. Lipton
Economic Developmet.

S.S.5. 3rd Sept. - 27th Sept; Aid and Trade. P. P. Streeten

S.S.7. 3rd Nov4 - 6th Dec. Plan Implementation. C. T. Leys

S.S.8. 4th May - 13th June 1969. Development Planning A. R. Jolly.
Employment, Education
and Manpower.

S.S.9. 15th June - 18th July. 1969 Population Policy. D.E.C..Eversley

Conferences to be held by the
Institute

Since the Institute's Founding From the 28th June to 2nd July, a
onference was held in the Autumn of conference will be held on the Politics

1966, several conferences have been of Development directed by Professor
held under'Institute auspices and a C. T. Leys. Also planned are
number have been planned for the future conferences on "The Crisis in Plannin-11
The topics of conferences held so far "Social Prerequisites for Agricultural
have been as follows: "The Role of Co-operation" amd a conference on
Science and -Technology in Development", "Technical Assistance by Volunteers".
"The Fourth Indian Five Year Plan",
."The Role of Private Overseas Invest- Further information on major
ment in Development" and "UNCTAD II". conferences will be given in later
Several have also been held specifically editions of the Bulletin.
to enable officials from the Ministry
of Overseas Development to explore
particular aspects of development
policy in discussion with the staff of
the Institute, universities and other
organisations. The first dealt with
Britain's contribution to training,
the second with British aid to higher
education in the developing countries,
and the third with development admin-
istration.



PUBLICATIONS AVAILABLE

I.D.S. Mimeo Series

1. "The Problem of Agricultural Administration and Extension Services", by Leonard Joy
(Paper given at the 13 International Confereace of Agricultural Economists, Sydney,August 1967).

2. "Science, Technology and Development. Their Implocation for the I.D.S.". by
Dr. C..H.G. Oldham.

3. "A Model of Economic Stagnation - A case study of the Argentine Economy", by
Oscar Braun and Leonard Joy. This Article has been accepted for publication by
the Economic Journal.

4. "A Game against iature: Theories of peasant decision making". by M. Lipton.
(Paper prepared for B.B.C. Third Programme.)

5. "A Game against Nature: Strategies of Security", by M. Lipton. (Paper prepared for
B.B.C. Third Programme).

6. "Some Practical Issues of International Economics", by Dr. H. W. Singe.

7. "Urban Bias and Agricultural Planning in India", by M. Lipton. (To be published by
OUP in July 1968, in a book, The Crisis of Indian Planning, edited by Paul Strieten
and Michael Lipton.

8. "A Primer for Aid Recipients", by Paul Streeten.

9. "The Problems of- Universities in Developing Countries", by Colin Leys and JohA Shaw.

10. "Economic Development and Education", by Paul Streeten.
11. "National Coffee Policy: Industrialisation and Development", by Paul Streeten.

12. "International Capital Movements", by Paul Streeten.

Joint Reprint Series of the School of African and Asian Studies,
University of Sussex and the I.D.S.: Selected Titles.

1. "Population, Land and Decreasing Returns to Agricultural Labour", 6y Michael Lipton

2. "The Concept of Preparation. Some questions about the Transfe of Systems of
Government", by Bernard Schaffer.

3. "Advising about Development", by Bernard Schaffer.

4. "The Peasant View of the Bad Life",. by F. G. Bailey.

5. "The Economics of Food Production", by J. L. Joy.

6. "The Use, and Abuses of Models in Development Planning", by Paul Streaten.
7. "The Frontiers of Development Studiest Some Issues of Development Policy" 'by

Paul Streeten. (18Y



8. "On. Approaches to the Study of International Relations", by David Vital.

9. "A Report on Some Trends in Indian Elections$ The Case of Uttar Pradesh", by
B. D. Graham.

10. "Resettlement from the Nile in Sudan", by D. J. Shaw.

(19)



September 6, 1968

Dear Viggo:

The enclosed correspondence between David Fulton and

Mr. Joy at the University of Sussex will be at least partially

self-explanatory. David would like to be able to fill the

request if at all possible, but to do so from here seems

infeasible. I suppose that Arthur Karasz will be on this side

at that time. Could someone else from Paris undertake the

assignment, for example George Wishart?

Your prompt attention to this will be appreciated. If

the response is affirmative, you might get in touch directly with

Mr. Joy. In any case, I'll be anxious to know the outcome.

Warm regards,

Sincerely,

Donald J. Pryor

Mr. Viggo Christensen
European Office
12, Rue de Presbourg
Paris 16e, France

DJP:ij



August 29, 1968

Dear Mr. Joy:

My sincere apologies" for the delay in reepondiug to
your letter of August 27 but I have only just returned
from vacation.

I frankly do not know whether we will be able to pro.
vide a participant for your third Aid Administration course;
the first week of that course coincides with the Bank's
Annual Meeting and therefore poees soe problem. But I
will undertake an exploration and will be in touch with
you again in the near future.

Sincerely,

David C. Fulton
Chief, Public Affairs

Mr. Leonard Joy
The Institute of Development Studies
The University of Sussex
*tarmer
Brighton, England

DCF:jas
c.c. Mr. Pryor w/incoming



August 23, 1968

Mr. Michael Lipton
The University of Sussex
Arts Building
Falmer
Brighton, Sussex
Rigland

Dear Mr. Lipton,

In Mr. Votaw's absence, I am writing to acknowledge receipt
of your material concerning a project proposal for synthesis and
analysis of village studies in the field of accelerating economic
progress in small rural ee-bs2se-

As you stem to have sent this material to Mr. Votaw in a
personal capacity, I will see that it is brought to his attention
as soon as he returns to our office. Greg is presently on annual
leave and we expect him to return in September.

Yours sincerely,

David A. Dunn
Asia Department

DAD/bj



THE UNIV ERSITY O F SUSSEX
ARTS BUILDING FALMER BRIGHTON SUSSEX

THE SCHOOL OF AFRICAN AND ASIAN STUDIES Telephone
Brighton 66755
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ML/SM lst August 1960

PROJECT PROPOSAL
Accelerating economic progress in small rural countries:

synthesis and analysis of village studies

MICHAEL LIPTON, Institute of Development Studies,
Stanmer, nr. 3righton, Sussex.

The project outlined below seeks to collate, select and
analyse the better village studies from less developed countries.
The project arises from general dissatisfaction with the state of
development studies. This dissatisfaction, whica has for many
years been widespread among social scientists, takes several
forms. It is felt that:-

Ci) There is not enough rigorous testing of hypotheses.
(ii) There is too much concentration on big, statistically

unreliable aggregates.

(iii) There is too much armchair analysis - the construction
of attractive, logically possible propositions relating
either chance observations or hypothetical data.

(iv) There is too much transference of models, originally
developed to explain Western experience, to possibly
unsuitable environments.

(v) Economic aspects of behaviour are considered in isolation
from other social sciences.

(vi) The findings of social-sciences other than economics
are often presented in non-quantitativQ form, or in the
form of a slt of observations of unknown rxpresentatives.

(vii) There is no way in which a planner, faced witn the need
to spot promising possibilities in order to narrow down
his choice among investment opportunities, can discover
what practical guidance is offered to him by the
empirical findings of the social sciences.

In my view, there is ample empirical, micro-analytic work
available to correct these related defects. This work consists
mainly of village studies. Some of these are very good, but
they are so widely dispersed (often unpublished), and at present
so little related whether to one another or to the testing of
hypotheses, that they are almost wholly unused, whether for the
construction and testing of theories of development or for planning
and policy-formation.
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Ci) The aims of this project are to contribute to quantitative,

multi-disciplinary and applicable work on rural development,

and in particular -

(i) to retrieve, classify and index by subject the

village studies in less developed countries, and

to publish an annotated bibliography;

(ii) to select the 5-10 per cent of such studies that

use acceptable scientific procedures, and to prepare

a guide to the methodology of village studies;

(iii) to undertake 6 to 3 evaluation projects using (ii)

and a small number of other sources, and seeking to

rank alternative projects in the chosen fields

(such as education) by their contribution to

development in various environLients and where

possible to estimate cost/benefit ratios; and to

publish a series of prc-investment manuals;

(iv) to summarise the result of each project, harmonise

them, and use them as draft chapters for a.book,

indicating their relevance to development theory

and planning, and drawing tentative conclusions for

policy.

These aims arc presented in (3) below as a series of inde-
pendent phases of the project, which can be altered at each
stage.

(2) The proposed staffing and organisation are -

i) a Director
(ii) a Research Director, both full-time
(iii) a Prcj:ct Committee, comprising supervisors of

junior staff, a 'pool' of potential short-period
consultants, and recognised experts in rural
development, meeting- roughly quarterly;

(iv) a small number of short-period consultants;
(v) a group of doctoral candidates of proved ability

to undertake the evaluation projects;*
(vi) secretarial staff.

The project will take five years, and will cost rather under

Z12,000. per year (see (8) below). It will be based in

Chatham House, London, and the Institute of Development

Studies, Brighton. Doctoral students would work at a number

of universities in easy reach of London.

* Some of these will first work on (i) (ii) at Master's level.

(See (4) below.)
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(3) Retrieval will take about 9 months, and will require four

visits of aLcut 3 - 4 weeks each: one each to the U.S.,
Latin America, Africa and S. Asia. A very large number of

village studies exist, but owing to the lack of collation

they are both scattered and useless for policy. A great

deal of library-scouring and micro-filming is required.

Concentration would be on the 13 poor countries with more

than 30 m. population, plus one or two specialised rural

research centres such as Mak1ere. Contacts will have to

be made by Director and Research Director.

(4) Selection of village studies can begin after the first

3 months of retrieval. All studies retrieved will be in-

dexed and brief rates provided. For the 5-10 per cent of

studies selected for more intensive work, a check-list

would be provided, showing the village, tenure type, main

crop, water regime, ionetisation, and a few other items,

and indicating the pcssible evaluation projects to which

the studies would be relevant. Selection will be carried

out by M.A. students with secretarial help; these students

should at least be interested in future doctoral work cn

the project. Doctoral staffing would continue during

selection (see (7) below).

(5) An interregnum of 5-6 weeks will follow selection. In this

period, the director and the research director, with some

help from the project committee, will reconsider staffing

and the rest of project desi.:n.

(6) Each of the evaluation prcjects will proceed as described

in (i)(iii) above. Where essential, field checks on the

sources selected under (4) above, and very exceptionally

original fieldwork, will be undertaken. In all cases,

attention will be paid to measuring physical inputs and

outputs as well as costs and prices, so that the effects

of chance can !e analysed (or at least ranked) in a uniform

computable and where possible comparable way. 1ly present

thoughts on projects are: education; health and nutrition;

settlement schemes; traditional agricultural inputs; new

inputs; improved practices; altered administrative arrange-

ments; incentives. Precise details must depend on doctoral

staffing, since we are looking for imaginative people who
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can formulate hypotheses and test them, and who can exercise

considerable autonomy.

(7) Doctoral staffinv would require considerable 'topping-up'

above SSRC levels., to attract candidates with the rather

unusual qualifi:-aLtions required. Even so, the formation of

hypotheses, in a field as little worked a,. the analysis of

grouped village studies, will require more maturity than

most of our junior staff ar- likely to possess. Hence

the proposal for consultants - co be attached to the project

closely, through membership of th- Project Committee and

possibly doctoral supervision, partly to reduce the ill-

feeling othcrwise generated between footsloggers and

visiting staff officers. Since the framework of the project

is cost-benefit analysis (if only ordinally or implicitly

in some cases), some wi-lingness to acquire (or background

in) elementary ecofnoimiics an.d statistics will be needed for

evaluation project staff; but :or some of the projects a

major prc-doctoral arriphasis on another subject (anthropology,

politics, psychology) is prefarable.

(8) Why do this project, when the difficulties of comparison

(especially internationally) are so vast? Because there

is a vast store of material, some excellent, waiting to

provide a numerical, micro-analytic, inter-disciplinary

basis for development theory and pre-investment planning.

For at least ten years, everybody has agreed that this

basis is needed.; this project would be the first serious

attempt to provide it. Like all such projects it is ambi-

tious, perhaps too ambitious; that is why -

(a) the project has been phasedso that, if things go

badly wrong, a cut-off is possible after selection

(see (4) above), still leaving the project with- a

good pay-off: a data bank, an indexed bibliography,

and work in progress on the methodology of village

studies,

(b) some geographic limitations is proposed (the 13

'big poor' countries),

(c) the pay-off analysis is confined to the rural sector

where our present comparative information is

scantiest, extrapolation from Western experience

least desirable, and planning interest (and

competent aggregative studies) growing most

quickly.



(9) The staffing, costs and timing now look like this to me.

Piarch 1969: Appointment of Project Director, Research

Director and Project Committee

March - July Over the period of University finals and

1969: their results, selection of 3 or 4

potential research workers, initially

for 18 months of association with

selection and classification as part of

M.Sc./M.A. work, with probablity of

renewal to end of project as Ph.D.

candidates. Selection of two secretaries,

o one high grade (and preferably graudato).

Simultaneously, comiincement of retrieval;

letters to relevant institutions; travel

arrangements within U.S., S. America,

Asia, Africa; field visits.

Aug - Jan 1969/ Completion of retrieval; later field visits

1970: (makzing 4 in all); completion of selection.

Search for further research workers to

complete team of 6 to 8 by May 1970 (which

means employing 8-10 to allow fcr turnover)

Jan - Feb 1970: Indexing of data. Meetings of Project

Committee to reconsider the classification

of the primary material into research

projects, on the basis of quality and

comparability of retrieved data, and

developing interests of actual and poten-

tial research staff.

iMlarch-July 1970: Classification of data, roughly according

to scheme outlined under (3) of my earlier

memorandum, modified according to recommen-

dations of Project Committee, Project

Director and staff.

Late July 1970: Meeting of Project Committee.

Aug 1970 - Preparation of Ph.D. analyses, with

May 1972: limited consultancy guidance and field

checks. Project director to pull

together implications for the under-

developed economy as a whole, as well

as maintaining some consistency of
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approach and style among the projects on

educaticn, new agricultural inputs,

administration etc.

May 1972 - Thesis summarisation.

July 1972:

July 1972 - Preparation of bock as under 3 (c) of

October 1973: original memoranium.

Staff summary: Project director: March 1969 - Oct. 1973.

Research director:.March 1969 - Oct. 1973.

3 or 4 Hasters' candidates: July 1969 -

July 1970.

S to C Ph.D. candidates: July 1970 - July

1972.

Graduate secretary: March 1969 - October

1973.

Secretarial assistant: Aug. 1969 - October

1973.

Consultants, say 24 man-weeks in 1970-72.
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July 18 1968

Dear Dudley,

Thanks for your invitation to the 5th

Study Seminar to be held at the Institute

from September 1 - 2?.

I very much doubt that we will have

anyone available at that time, but if we

do, then I shall be in touoh with you.

Kind regards,

Yours sincerely*

(signed) living S. Friedman

Irving S. Friedman

Mr. Dudley Seers
Director
The Institute of Development Studies
The University of Sussex
Stanmer

rilhton
England
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July 17, 1968

Professor P.P. Streeten
The Institute of Development Studies
The University of Sussex
Stanmer, Brighton B1 9QA
Ragland

I wrote to you at the end of June to say that I wanted to
take a few soundings on your June 11 question about the possibility
of a World Bank contribution to Queen Elisabeth House.

I find general agreement with umr own viem that we could not
easily justify to the Board of the Bank what would in effect be a
contribution to Q.EX. ,'s operating costs. On the other hand, I
would not exclude the possibility of working out some arrangement
for our supporting research by the Institute in areas where you
had developed a particular capability and we had a particular need
for help.

J.H. Williams

cc: Prof. Streeten,
0/o The Institute of Comonwealth Studies at Oxford
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OUTGOING WIRE

TO: UK[REiP DAME JULY 16, 1968
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TRINIDAD CLAS OF

SERVICE- IHTLI
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TEXT:
Cable No.: FOR DUDLEY SEES TOP VERY SORRY YOU CANNOT VISIT WASHINGTON STOP

WATERSTON WILL MEET YOU STATLER HILTON ELEVEN THIRTY FRIDAY 1ORNING

STOP PLEASE CONFIRM TIME CONVENIENT

THOMPSON

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME C. H. Thompson CHThompsonmb
Cleared wi1th and cc: Mr. Waterston

DEPT. Middle Eas th Afri cc: M. Lee
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Aaid 5*s,

THE INSTIUTE OF DEVELOPMENT STUDIES
aTHEUNIVERSIT OF SUSSEX STAMEtR BRIGHTON BN1 9QA

ME 5July1 968

D ea r M r . M cN am a ra , e s e n e t h n
I am writing in Mr. 1 c0 /bout t

you for your letter of 28 June ahu the "Crisis
in Planning" conference next July, which I will
pass onr to Mr. Seers wrhen he returns to the Institute
towards the end of this month.

Yours sincerely,

Secretar toudey Sers

Mr. Robert S, McNamara,
I.BR.D.,
1818 H. Street N.
Washington D.C. 20433
U.S.A.



Mr. John B. Williams July 3, 1968

Andrew M. Kamarek

Queen Elizabeth House

I think that our approach should be through some kind of

research contract and utilize them where we need particular help.

I find it difficult to conceive of a justification for the 
Bank

contributing to an Institute in an industrylized country like

the United Kingdom. I think there probably is a case from time

to time for considering doing something of this sort but only in

a developing country and only in very special circumstances when

foundations are not available. I would be very much surprised if

it proved impossible for Paul Streeten to raise money from the

large foundations for such a worthwhile proposal.

AMK/vhw
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Jim 28, i968

Prqfssor P.P. Streoten
The Institute of Dsvelopmnt studies
The Univwrsity of Sussex
Stanmir, brtghton 311 9Q&

I akwlode your letter of the nth Jun* about Qumen Elizabetb,

Hou and i the s.breath .end yo. .. .o.atul.tio., for it sounds

a faaoinating job that should match your talents singularly vel. te

booklet has also arrived md I want to talk to a few people around the

Bank before replying to the substance of your letter.

John H. Wiuniam



June 19, 1968

Professor Paul P. Streeten
The Institute of Development Studies
The University of Sussex
Stanmer
Brighton BN 9QA, England

Dear Paul:

I am sorry to hear that you will not be coming to the Bank
this summer. We were looking forward to having you here and I
think that you would have found it interesting and hopefully
ualuable to you too.

In any case, I am looking forward to some future oppor-
tunity to get you here.

With all best wishes,

Yours sincerely,

N. %A. wvc 
p

Andrew M. Kamarck
Director

Economics Department

AMK/vhw
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THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON BN1 9QA

Telephone BRIGHTON (OBR3) 66261 TelegramS DEVELOPMENT BRIGHTON

DUDLEY SEERS (Director)

DS/MEB 19 June, 1968

I am writing to say that I snall be in Washington for
2 and 3 July, and hope to be able to see you then if you are
around. One point that I would like to discuss is the
Governing Body of the Institute, but there are quite a
number of others, of course.

I am enclosing a copy of a letter which I am sending
by the same post to your President. I hope you will put
in a good word for us if the opportunity arises.

Yours sincerely,

P.S. Could you please let Andy hice know if a meeting
will be possible.

1Mr.,-William Clark,
I. B. R.D. ,
1818 11. Street, N.W".,
Washington, D.C. 20433,
U.S.A.



S



I/MEB 7 Jme, 1968

"The Crisis in Planning" is the theme of a major
conference to be held by the Institute next year, The past
few years have witnessed a growing disillusion with the idea
and practice of tplanning'. Many national plane, after
being confidently launched, have been formally abandoned or
uletly shelved. Some have never been more than monuments

to academic ingexuity.

These experiences have been so comaon that they raise
both old and new Pundazental questions: What io the purpoe
of planning? How can planning in ifferent areas of' policy
be effectively co-ordinated? What is the function of a
planning office? How can plans be effectively implemented?
H!ow can wider commitment, participation and feedback be
secured? ilo4 can fixed-period planning be combined wit
flexibiLity? flow can planning itself be planned?

We shall be inviting political leaders, planning officials
and other administrators from all parts of the world for this
conference, as well as business men, trade unionists,
sociolo,,ists, political scientists, etc., who are often in a good
position to judge how their countr 's planning efforts can be
improved.

The conference will be held at the University of sussex
and will run from 29 June to 10 July 1969.

I have been asked by the conference steering group
(composed of officials from the Ministry of Overseas Delopment
the Overseas Development Institute and ourselves) to invite you
to speai at the last evenin session of the conference (8 July)
on "Planning and Aid", deallnwith ways in wich the role of
an agency like the Bank can help a government overcome
weakiesses in planning, which will have been brought out earlier
in the conference in papers. (These will of course be
distributed some months in advance,)

Mr. Robert Strange McNamara,

1818 H, Street, NW,
Washington, D.C. 20433,

(Contd....)

cc. Mr. AE. Rice, 8ID, Washington



very much hope you can take this on. I shall be in
Waehinatora I'or 2 ind 3 July and coulk provide you with

tuwth1er informtion, if youi BO wish. Iidea ? ce of t'.ID,
telephone 296-310, Ie keeping nr appointment book for these

iOUB *in czrdly,

cc. Mr. A.E. Rice of 8.ID.



FOR NO 59 L - Institute of Dev. Studies

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: June 6, 1968

Mr. Dudley Seers
TO: Director

The Institute of Development Studies
The University of Sussex
Stanmer, Brighton
Sussex, England

FROM: Mr. McNamara

FILED UNDER: Speeches - McNamara

SUMMARY: Mr. McNamara regrets that he is unable at the present time
to answer Mr. Dudley's invitation to speak at a conference
next July. Mr. McNamara wishes to defer the decision till
October.
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THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON

Telephone BRIGHTON 6626I Telegrams DEVELOPMENT BRIGHTON

I enclose details of the 5th Study Seminar to be held
at the Institute from 1-27th September, 1968. The theme
of the Seminar is Aid and Trade and it will be directed by
Professor Paul Streeten who is the Deputy Director of the
Institute.

This pamphlet has been distributed through the
normal channels but I thought that, in vie- of your
contribution to the Second ULCTAD, you might be particularly
interested in this Seminar. I should be grateful if you
could bring it to the attention of suitable candidates and
encourage them to apply.

Dudley Seers
Director

JUN 3 1968
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AID and
TRADE

Institute of Development
Studies
at the
University.of Sussex.

Brighton

5 th STUDY SEMINAR

1-27
September 1968



I2 3
the Seminar will be divided into small workingAid and Tradecotn groups. On the basis of briefs issued beforehand
and with the guidance of pamphlets and of tutors, The work falls into the following sections:

1 27 September 1968 participants will draw on their own experience, and 1. Experience and Functions:
produce projects and draft reports which will be each participant explains his work and

(Originally to have been held from 12th May-7th June 1968) , presented to conferences in which all seminar the problems of his country.
members participate. These will provide a forum for

Director of Studies: Professor Paul Streeten advocacy, argument, and persuasion. Case studies
will form another channel by which specific ex- 2. International Trade Theory:

Tutors: Clive Bell perience is related to general principles, in order to
Angus Hone improve decision-making. They prove useful when the theory of comparative advantage,
Robert Lacey the subject is difficult to present or comprehendcustoms unions and free trade areas, the
Michael Lipton in wholly general terms. balance of payments, international factor

DavidWallmovements.David Wall The Seminar aims at enabling administrators,
managers and planners not only to do their work
more efficiently, by ensuring that their policies are 3. International Trade Policies:
sound and far-sighted, and that they are properly commodity markets, trade in manufac-
implemented, but also to understand the wider tures, stabilisation schemes, trade pre-
issues in which their work is embedded and to ex- ferences, tariffs and other trade controls.

Aims and Methods plain them cogently and persuasively.

,nproved decision-making in development policy
In this Seminar the Institute aims at providing an will be achieved in three ways: specific information 4. Aid:

opportunity for the participants to stand back will be acquired about the facts and theory of The main aid programmes, aid criteria,
from their daily work and to re-appraise it in a international aid and trade; the ability to think aid and the balance of payments of donors,

broader context. International trade, international in the sense of identifying the issues in a useful aid management, technical assistance and

private and official capital flows and international and logical manner will be increased; and the financial aid, bilateral and multilateral

monetary problems will be examined. The inten- facility in setting out and arguing a case, whether aid, the relation of international aid

tion is to stimulate fundamental probing and orally or in writing will be improved. policies to other policies, aid co-operation.

re-thinking by giving members a chance to refresh The four weeks at Sussex will be for each member
their minds and reassess their work, and to build a vital and stimulating experience. The view that
theoretical analysis on experience, in order to administrators and planners require not so much 5. Private investment overseas.
improve the power to take decisions. The aim is more information but a new attitude is now com- Statistics, incentives, taxation, joint
practical, the method analytical. Although the monplace, but nevertheless true, insofar as it points ventures, the impact on the balance of
emphasis is predominantly economic, historians, to the need for mental alertness and willingness to payments, on income distribution and on
political scientists, business managers, civil servants try out new ideas and policies. If this is to be ob- the rural sector.
and politicians will contribute to making intellec- tained at all, it will be by a sort of "shock effect",
tual contact across established frontiers. by means of a strenuous and exciting experience
The methods of study consist of syndicates, con- chieved by taking a group of men and women 6. International Monetary Issues:

ferences, lectures and panels. The lectures and from their ordinary routine to spend a month in Balance of payments of recipients, the
panels, which include visitors of distinction, are wholly different and attractive surroundings, in need for liquid reserves, Special Drawing
intended to raise issues which will be followed up new company, and under the stress and pressure Rights and the link between monetary
in greater depth in the syndicates. For the syndicates of new ideas. reform and development aid.



qualifications duration of seminar
It follows from the above that only those who Study Fellows will assemble at 7 p.m. on the Sun-
have some prospect of reaching senior posts or day evening, 1st September, in the Metropole
already occupy such posts, should apply. A good Hotel, Brighton. Participants will be free to dis-
degree in economics is an advantage, but not perse on the morning after the last date of the
essential. Experience of aid administration and Seminar.
trade policy are valuable.

travel to and from britainfellowships Travel arrangements to the Institute for Study
The Institute has no financial resources to award Fellows awarded British Government Technical
fellowships. British Government Technical Assist- Assistance awards will be made by the British
ance awards will be available for officials from Embassy or High Commission as appropriate, and
less developed countries. Awards will cover the for the homeward journey, by the British Council.
cost of travel, maintenance and seminar fees, to- Other members should make their own arrangements
gether with certain incidental expenses. In some although the British Council will arrange travel
cases it may be possible to meet part of the cost within this country if necessary.
of participation of Fellows selected from the
private sector; the award would however cover
only the cost of maintenance and seminar fees.
Awards will be administered by the British Council. fees

100. This relates only to tuition and does no,
Proficiency in English-Members of the Seminar cover the cost of board and lodging.
must be proficient in English. To derive the maxi-
mum benefit from attendance, Study Fellows
should be able to follow and take an active part closing date
in discussions during the Seminar. Arrangements Applications should be submitted preferably by
will be made with the British Council represent- 31st July, 1968. Those applications already re-
atives for a certificate of proficiency to be given. ceived for the original seminar to be held in

May and June will be considered for this seminar

accommodation unless applicants notify the Institute that they
wish to withdraw.

Provision is made for Study Fellows in the
Metropole Hotel, Kings Road, Brighton, during
the period of the Seminar. The cost of the hotel appiCation forms
will be approximately 95/- per day for bed,
breakfast and dinner and a 12% service charge. can be obtained from:-
For those with Technical Assistance Awards the The Secretary,
British Council will make these arrangements and Institute of Development Studies
will also make provision for accommodation for at the University of Sussex,
up to three days at either end of the Seminar Brighton, BN1 9QA,
in Brighton or in London. England.
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211 May 1968

Mr. Dudley Sears
DIrector
The Institute of Development Studies
Brighton, England

Dear Dudley,

Thank you for your letter of 21 May, 1968 about your visit to
the Sudan. We had a reorganisation in the Bank last year as a result
of which the Sudan is no longer in the Africa Department but in the
Middle East and North Africa Department, and I no longer deal with it.
I have, however, passed on to those who do (Dieter Hartwich and Jack
Upper ) information about your visit. I am trying to get another
copy of the last Bank report on the Sudan, but since it was done 18
months ago there seems to be a shortage of copies and it will take
me a day to track down a spare one. Incidentally your reference to it
"our 67-18 of February 6,1967" is a bit of a mystery. Since the grey
cover report (AF-49a of January 1967) we produced a couple of memoranda,
one of which I will also send you with the report. There was also a
mission recently there, but they have not yet finished writing their
report. Messrs. Hartwich and Upper would be glad to have a word with
you about your visit when you are in Washington in July if you have
time to drop into the Bank.

At present it appears that I am likely to be in England at the
and of June or beginning of July, on my way to Malawi and, possibly,
Zambia and Botswana. I will try to see you then provided we do not
cross in the air over the Atlantic. I will let you know when my plans
are definite.

Yours sine orely,

Robert M. Dean

P.S. I have been asked to remind you that the reports are confidential t

cc: Mr. Hartwich

RMDean:jk



Nay 22, 1968

Mr. Michael Lipton
Institute of Development Studies
The University of Sussex
Stanmer, Brighton
England

Dear Michael:

Attached please find two copies of the paper by Professor
1. N. Raj which we discussed briefly last month (Investment in
Livestock in Agrarian Economies: A Theoretical and Empirical
Analysis).

By the time these copies reach you I hope you will have
had an answer regarding the Bank's participation in next month's
seminar. The matter is still under consideration as of this
moment, but I hope a suitable lecturer can be found in response
to your request.

Sincerely yours,

Gregory B. Votaw
Asia Department

Attachments

GVota sao
IBROD



Way 21, 1968

Dear Mr. Lipton:

I am sorry that it ,iA tamen so long to give you a reply
to yeur letter of Nay 6. and even sorrier to report that it
does not appear to be feasible for the bank to send a lecturer
to your seminar on Finance end the Resources for Economic
Development. It so happens that simers here are usually busy
periods, and this one will be no exception.

There is one pessibility, however, that I should mtion.
Mr. Andrew Kamarek, Director of the Bank's Econaotes Departneant,
expects to be in Europe in July and may very well find it pos-
sible to visit the Institute, in which case I know he would
enjoy attending same of the seminar sessions. V*' sure Mr. aarck
will be in touch with Dudley Seers on this as his plans develop.

Again, let m say how sorry I an that for this particular
seainar we will not be able to provide a lecturer.

sincerely,

David C. Fulton
Chief, tublic Affairs

Mr. Michael Lipton
The Institute of Development Studies
The University of Sussex
Stamer, righton
Sussex, Ingland

DCF: jas
c.c. Mr. Votaw Mr. Kanarck

Mr. Stevenson



May 20, 1968

Dear Mr. Caustin:

Many thanks for your letter of May 15.

I think I can give you fairly firm assurance

that the Bank will be represented at your course,

and that our representative will be there for at

least two days of the second weak, and perhaps more.

In a very few days I will expect to be writing

you about this again, with firmer information.

With best wishes,

Sincerely,

David C. Fulton
Chief, Public Affairs

Mr. Harold Caustin
The Institute of Development

Studies
The i4vczsity of Sussex
Stanwer, Brighton
England

cc: Mr. Hoffman (with incoming)

DCF:ij
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Mr. David G. Yulton Yby 14, 1968

Gregory Votaw

Institute of Develmsnt studies

Attached please find two copies of NUahoal Lipton's letter of

I believe we should cooperate with I.D.S. as much as possible,
since contacts to date have been mutually beneficial and future
activities are likely to be even more so.

Would you like to take Lipton's new requests up with IDI, Uconomics
and other relevant departments of the Bank or should I? I have already
mentioned to Stevenson (through car pool) that a request regarding "Ihe
Productivity of Consmption" might arrive and could also discuss my
experience with Krishnaswamy/Baldwin and/or others if you so desire.

Many thanks.

Attachments

G w:sao
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THE LIBRARY
TH INSTITUTE OFm a a DVLPETSTUDIS

ibhrary Building, The University of Susex
Fahner, Brighton Ssex. PLEAE NOT NEW ADDRESS:-

TELPHNEBRIHTN 675 ET 20T-HF INST1ITE OF DEVELOPMENT ST-UDIES
AT THE UNIVERSInTY OF SUSSEX

7th May 1968

Dear Mr. Sreedhar.,

In the course of peparing reading lists for the Seminar on
Aid Administration which is being held here at the moment, I received
a request for a Manal on cost boeeit studies, said to have been
prepared by the International Baxjk for Reconstruction and Development
in 1966 or 1967. The Manual is completely unknown to me, but would
obviously be extremely useful here and I virite to ask if, first of all,
you could let me know if, in fact, such a thing does exist, and secondly,
if so, whether you could let us have one, or possibly two copies, for
use in future Study Seminars.

If the Manual was not prepared by the World Bank, can you possibly
throw ay light on its authorship?

Yours sincerely,

Librarian.

Mr. M. A. Sreedhar,
Economics Department,
International Bank for Reconstruction ad Development,
1818: H Street, NW.,
Wahington, D.C. 204-33,
U.SoAo
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Mr. Gregory Votaw,

Interntional Bank for Reconstructios and

1818 H Street, N.W.,

Washington, D.C.



T HE INTTTOFDVLPETSJQ
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BBS/AJ 7th May198

Mr.Gregory Votawf
Interntional Ban fr Reconstruction and

Development#,
1818 8 Street, N.W.,
Washington, D4,

Dear Gregory,

It wais a great pleasure to have you over bn the Course
so that we could meet you and listen to you. I should be verey
grateful it you could give our thanks to everyone at the Bakwho
ade it possible for you toeoom 'e. I a also very grateful, on
behalf of, s al hrfotmt rial hc o r aigi
possible for us to gel.

Yquz:siceely,

. ....... .



THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON

Telephone BRIGHTON 66261 Telegrams DxVEiOPMENT BRIGHTON

JL/SP 6th Iay, 1968

Tr. Gregory Votaw
International Bank for Reconstruction

and Development
1818 H. Street, N.W.
'Jashington, D.C.
U.S.A.

Dear C-regory,

You will recall thatywhen you were here during the
Aid Administration course, MbAt we talked about my Seminar
which is to be held here from the 30th June to 26th July
on Finance and the Resources for Economic Development.
I am enclosing the provisional programme for the Seminar
with the names of the lecturers who are attending so far.
I wonder if it would be possible to arrange for someone
from the World Bank to come over for a period during this
Seminar. Wle have a lecture on the Productivity of Private
Consumption on Thursday, 4.th July which we should like
somebody from the Bank to tackle. During the second week
of the Seminar, it would be very useful to have somebody
from the Bank with us for the wh ' period, to circulate
among such syndicates and conferences as might interest
him. Y'e also have two lectures on Thursday, 11th July
on the Role of Commercial Banks and secondly about the
Prospects of Central Bank Control. If necessary the lecture
on the Productivity of Private Consumption could be
rescheduled to Friday, 5th July, but it would not fit very
satisfactorily into the second week.

I do hope that it will be possible for somebody to
come from the World Bank and I shall look forward to
hearing from you soon about this.

With best wishes.

Yours sincerely,

hMechael Lipton
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THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON

Telephone BRIGHTON 66261 Telegrams DEVELOPMENT BRIGHTON

PROVI3I0IAL 'TJTABLE STUDY SEhINm R 6

as at December 1967

FINANTCIAL BESOURCES roR0 "CO 70ITIC D7ELOPUENT

30th June to 26th July 1968

Sessions, unless otherwise stated, are as follows:-

1. 9.15 - 10.45

2. 11.15 - 12.45

3. 2.15 - 3.45

4. 4.15 - 5.45

5. 7.30 - 9.00

Lectures will last for 45 ztinutcs, the remaining time being

devoted to discussion. Classes are periods of group

instruction in -ontrast to syndicates which arc small

discussion groups of 5 to 10 people where Study Fellows

will be asked to consider questions and prepare papers for

presentation to a conference of the Seminar. Syndicates

will be chaired by a member of the seminar and will have a

tutor to provide expert guidance where necessary; during

these discussions members will be asked to draw on their

own experience and relate this to the general principles

raised in the lectures. Panels will consist of two

panelists who will have no previous warning of the questions

put to them by the chairman. The panels are intended to

bring out different points of view.



Sunday
30th June 7 for 7.30 Reception at University

iryEK I

FINANCIIN JNAT ?

Monday
1st July 9.15 Lecture INTRODUCTION TO BRIGHTON

Discussion and. informiation session

10.15 Lecture INTRODUCTI 'T TO SEINTAR
AND PARTIC IPANTS

3. Lecture SOTRCO2 AND U3.7P OF

RNSOURCES: 7TLEMENTS OF
NA 11OitAL AC CO JITING

L. Class T ITRODUCTIOT TO PROGRAUNI' TG
AND SHADOi PRICES 0"s C

Tuso.ay
2nd July 1. 3yndicates U:! OF 2ROsA TI'G &

NATI OAI ACOOUiNT3 IN
DEVELOPMNT PLANS

2. RLADTNJ OF PLA2 MATERIAL
(1 country per syndicate)

3. Preparation of material for
conference on Programming
data accounting data:
which statistical priority
for planning ?

4. Lecture 1NCRO-iCOTJOMIC PROBLNNS 7)A.

OF DEFNLOP NT2 F BNANCE

Jednesday
3rd July 1. Class TIE CURRENT GOVERNMENT

BUDGET

2. Lecture PRODUCTIVITY AND SELF- 7f7A
FINANCING IN HEA.TH AND
IDUCATITON

3. Syndicates T LC NIQUES OF COST-
BENEFIT {7ALYSIS

5. Conference PLAFNIN PROGPU TiING &

NATIO AL A CCOUNTS: IIICRO
OR V CRO 1.iLSIS IN
PLJ\NIING ?

Thursday
b4th July 1. Lecture TUE PRODUCTIVITY OF

PRIVAT COYSIJNPTI ON

2. Syndicates SEOTORA] BAIACE BETWEEN

PRIVATU AND PUBTI C INDUSTRY
FRON A PINANCING VIE'POINT

4. lecture PRODUCTIVCTY AND FINANCING
OF CONSTRUCTIO7 ITV73STMEIIT

Friday

5th Jly 1. Syndicates THEl SOURCES OF CIROITI:
FACTOR3 OP PRODUCTIO-T VERSUS
TE CNICAL PROGRESS AND
POLICY 2ZUPLICATIONS

2. Panel TATUP'Nh AND DETINITION OF
DEVELOPMENT atf"-



7EEK II

HOME SOURCES OF DEVEhLOPMENT FIpANCE

Monday
8th Ju1y 1. Lecture DIRECT AND ANDIRECT TACS

2. Syndicates CRITERIA FOR A . AX POLICY

3. Syndicates PRICE ! TTS",T5ENT POLICY
ITT EATIONN!LIEF 3DUSTRIE$

4. Lecture *A-RKETFIe BOARDS:
ST.BILISF'S OR(Y JLCII CO'7S ?pA% /

5. Lecture I'JLATION AS A SORCE OF
DEVELOPME TUAhCB

Tuesday
th Juy 1. Syndicates

(country groups) PROTECT: HO, TO RAISE TAPP.S

2. Reading Period and preparation
of briefs for conference

3. Lecture RAISINTG TATS 0' FORETGT

IR DF4
4. Lecture NATIOVAL SAVIT CS MOVEMETS P 4

I7 LDCs

5. Conference HOV TO RAISE TAXiS ?

"!ednesday
10th JulX 1. Lecture AUDTTIO ATTD COST- CO'TROL -

PUBLIC AND PRIVATE

2. Class PUBLIC -PI TVATF FT7A7 IAL
BRIDGOES: JRUPAL CREDIT

4. Lecture 0 A2D 7 AND OPKRATI0AL
R1,'E dFCH

Thursday
11thJu~r . Lecture PUBLIC-PRIVATE FITATTCTIAL

BRIPGh: COUBERCIAL BAITK
POLICY

2. Lecture C=TRVAL BAN'- CO"'ROL, AND
FIANCI7r O DEVELOPIVENT

3. Syndicates CO!7 TArITIOj' AND
DUVELOPMEMT FT !-TNCE

4. Reading for PROJECT ON
PUBLTC-PRIVATE I S

Friday
12th July 1. Preparation of syndicate

reports for conference on
public-private links

2. Lecture CORRTPTION, POLITICS AND
DEVELOPMENT FETA I'P

3. Syndicates DEFTICIT BUDVETITG,
vIONET ISATIOTT, COTTRPART

FUNIDS

4. Conference PRIVATE-PUBLIC LICKS IN
DEVELOPRENT F-ANCE



'EK III

FOREIGN RTSOURCES FOR EVELOPHENT

Tue s day
16thJu 1. Class THEORIES O TR DE

2. Syndicftes BIALE'C:7 O PAMET41TS

3. Class METHODS TO ?TTI"TTCE DEFICITS

4. Lecture CO POSITICY, VOTTE AND
DIRFCTTY' O LIT

'eednesday
17th July 1. Lecture THE POLITICS O ATID

2. Syndicates PROJECT PREPARATION:
SIZE AT CCY'PO-ITIO OF
AID -T 0 - COUNITIRY

4. Panel AID: FOR AN r TST A

5. Conference ROLE OT _ AID - THREE
COUJTRY CONTRAST

Thursday
18th July 1. Class COMMAND OVER INOTS

TH TERhS OF TRADE

2. Class POSSIBILITIES OF EFFECTIVE
DEVALUATION

3. Lecture PRIVATE OVTSE?.SR INVEST ENT:PA
VOLUE, CO)POSITIOM, FLO1S

4. Syndicates PRIVAT OVTIR2. XC'VPTMENT:
7TCERTIVETS, 'OTAL AND
DIREFCTIt'UALT

Friday
19thJuly 1. Lecture CUATAT IiG 0T ' CUPRETCY TN

A TORLD LCO'OMY: FRO.
CURRErTCY BOARDS TO
NAGET CD bfO'rEY

2. Panel -ARKETITIN&. MAKIUNXORTS (TC 3

NRYd MORE INPORTS

3. Syndicates FOREIm? R7SRVES:
COMPOSITION

4. Lecture LIQUIDTTY STRUCTURE OF 7A
RESERVES- POSSIBILIT OF 1am- -
RUN-DOYN TO FI"-,Cp
DET CITS



WEEK IV

ALLOCATION OF DLE'LOPENT FINNCE

M4onday ; 4
22nd. uly 1. Lecture DFREST T CIT IKIA W"

2. Class TYPES 01? CONTROL SYSTEM:
COSTS AND B. 24FITS

3. Lecture TKP. POLITICAL SOCIOLOGY
OF :HO GETS 7!HAT

4. Syndicates SYSTES OF ALLOCATION

esd uly 1. Lecture DIRECTIONAI EFFECTS AND
DIRECTIONAL USES OF
MONETARY DOLICY

2. Class FISCAL DIPECTIONAL INCENTIVES
TO HONE SAVING

3. Class ViEASTRING FOREIGN EXCHRAiNrE
CONTENiT OF PROJECTS:
INUT--OUTPUYT

4. Reading Poriod PRAPARATIO FOR PROJECT

24th JuLr 1. Lecture T EORY OF <CONONIC LOCATION A

2. Class oULTIPIT.ERS: REAL AND
11ONEY NTIxTIONAL AND
R GIONAL

3. Syndicates P 0GIONAL INCENTIVES AND
CO TTROLS

4. Lecture FEDERL F~INNCE

Project FISCAL AND MONETARY POLICY
IN THREE COUNTRIES

Thursday
25th July 1. Lecture ALIOCATIVE PO.TER 'F SF I-

PUBLIC ORG-iNS (IRC, IBI,
NACIONAL FL LNCIERA OF

XICO, ETC.)

2. Syndicates ALLOCATIVE NAGEMENT OF
FOREIrN iXCHANG7: i ULTIPLE
EXCKAICIG RATES, QUOTAS,
CONTROL OF IMPORT LICENCES
B" AUCTIONING O'R TYING TO
EXPORT P PFORIMANCE

Thursday
25thJuly 2.15 Reading and prep-ration for

conference on allocation of
financial resources

7.00 for 7.30 SMITNAR DINNER

Friday
26th July 11.15 CONFERENCE AILOCATION OF FINANCIAL

RE SOURCES

2.30 EVALJATION OF C OURSE



Institute of Developmant Studies

at the University of Sussex

SEMINAR 6
FIKANCIAI.ROURCES FOR ECM M IC DEVEL OPMIRNT

30 June to 26 July, 1968

Director of Studies: M. Lipton,
Fellow of the Institute of

Development Studies and
Lecturer in 7conomics at the

University of Sussex

10111TEN"T

Discussions during the Seminar fall into the following sections:-

1. lhat has to be financed ?

The n'ature of a development plan: maxieiisation under constraints.

Locating and releasing the constraints. National accounting; claims on

resources in a period from exports, consumption, public current expendi-

ture and investment. Txports as an engine of development. Productivity

of private consumption: role of inco.-e distribution. Current government

spending; investment in human capital in health and education; cost-benefit

analysis. Private and public investment; relative contributions of capital

and technical change to growth.

i7ith each form of resource use, theSeminar will concentrate on the

financial consequunces of g nerating growth in this particular way; now and

later, and for private as well as public sectors.

2. The components of development financQ.

Their proper size, relation to the pattern of expenditures and how

to increase them.

(i) Domestic resources. Current public surpluses; taxes on incoyie and

we&lth; taxes on goods and services, and expenditure taxes; taxes on imports

and exports, and marketing boards; auditing, 0 and 1, and other procedures

to reduce current spending; cost control; federal finance. rofits of

public enterprises; price policy and rates of return; choice of area, for

public ownership, with respect to effects on development finance. Personal

savigs; financial intermediaries; private capital. markets; rural credit

agencies. Company savings; extent of self-financing; impact of taxation;

retained and distributed profits. Deficit budgeting; monetization; commod-

ity aid and counterpart funds; real and money multipliers; pe-rmissiblet

inflation,

(ii) Foreign resources. Financing the import surplus; profitability vs.

liquidity of foreign exchange reserves; timing and types of aid; international

aid crganisation. Currency boards and "managed" monetary systems. When

does devaluation increase availability of development finance ?
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3. Allocation of development finance.

Incentives, permissives an. directiv-s; special and general, posi-

tive and negative controls; administrative costs implied. Directional use

of monetary and banking policy; scop; an: limits of monetary policy in LDCs.

Fiscal incentives to home and foreign savings and investment; regional in-

ducemonts, desirable and effective. Allocative powers of semi-public organ-

isations (IRI, TRC, Nacional Financicro of Mexico). Illocative management

of foreign exchang2; multiple exchange rates; auctioning import licenccs;

linkage of import quotas to export performance.

METHOD

_ach theme will be introduced by lectures which will form the hard

core of instruction, but it is not intended that lectures will dominato the

Seminar but rather that they should introduce now ideas, broaden the range

of experience considered and poso questions which will be followed up in

greater depth in syndicate discussions.

The syndicates are small discussion groups in which it will be pos-

sible for seminar members to relate their own experience and the problems nf

their own country to those of others and to general principles. I is inten-

ded that these discu-ssions will ensuro maximum participation and will conso-

lidate the work dono in lectures. The emphasis of the Seminar will be a

consideration of the problems with which the participants aro concerned in

their work. The aim is an exchange of ideas and experience between the

Study Fellows attending and between them and the Institute's Fellows and

Visiting Speakers invited to the Seminar.

STAFF

Pormanent Staff of the Institute of Development Studies will lecture,
participate in panels and lead discussion groups throughout the einar. In

addition a number of porsons from other institutes and universities, govern-

ment departments, private firms and international agencies will be invited

to give lectures and join discussions. The visiting speakers will particu-

larly help to broaden the range of issues and practical experience covered.

QUALIFICATIOS

The Seminar is intended for:

(a) senior level civil servants whose work is concerned with the financing

of development expenditure, planning and control of taxes and borrowing, cost

control and financial aspects of project evaluation with regard to both home

and foreign financial resources.

(b) businessmen whose main experienco lies in the area of increasing the

financial resources available to heir firms whether from internal financing,
share issues, bank loans or other means.

(c) bankers both from central and commercial banks.
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(d) Managers of rural credit agencies.

A university degree in econemics is hihY desirable but relevant

experience and respo-sibility are more important pre-requisites. The prime

criteria for selection will be the work performed by the applicant; the

fullest information regarding the functions undertaken should therefore be

given on the application form.

SM"NAL FEE

The fee C1or the Seminar is 100. This relates only to tuition and

does not cover the cost of board and lodging.

F LLOJSHIPS

The Institute does not have financial resources to award fellowships.

British Government Technical Assistance awards will be available for officials

from less developed countries. Awards will cover the cost of travel, main-

tenanbe and seminar fees, together with certain incidental expenses. In

some cases it-may be pcssible to :eet part of the cost of participation of

Fellows selected from the privatt sector; the award wo;ld, however, only

cover the cost of :maintenance and Seminar fees.

Awards will be administered by the Critish Souncil who will be

responsible for notifyin! particulars to .tudy Follows when an award has been

ma. e.

7MABERS

There arc. olaces for 30 Study Yillors to attend this Seminar.

PPOFICIT Y iN E7.'f SH-

Members of the Seminar must be 1roficient in English. To derive the

maximum benefit from attendance Study rellows should be able to follow and

take an active part in discussions during the Seminar, Arrangements will

be made with .ritish Co ncil representives for a certificate of proficiency

to be Aiven.

ACCOMMODATION

Provision is made for Study Fellows to stay on the campus of the

University of Sussex. The cost per week for accommodation is approximately

18 for full board.

The British 'ouncil will also make nrovision for those with Technical

Assistance Awards for accommodation in Brighton or London for up to threo

days at either end of the Sreminar.

DURATIOW OF THE SMINAR

Study rellowz will assemble on the Sunday evening before the

commencement of the Seminar. They will be free to disperse on the afternoon

of the last date of the Seminar, unless anything to the contrary is arranged.



TRAIEL TO AND FROM BRITAIN

Travel arrangements to Britain for Study ellows in receipt of British

Government Technical Assistance awards will be made by the British Embassy or

High Commission as appropriate, and, for the homeward journey, by the British

Council. Other members should make their own arrangements, although the

British Council will arrange travel within Britain.

APPLICATIONS

Forms can be obtained from:

Ad.ministrative Secretary,
Institute of Development Studies,

at the University of Sussex,
Brighton,
En-land.

Applications must be submitted preferably by 1st April, 1968.



April 15, 1968

Mr. Bernard Schaffer
The Institute of Development Studies
The University of Sussex
Stanmer, Brighton
Sussex, England

Dear Mr. Schaffer:

I should have written you before this with the details of my travel

progeam. There have been so many false starts in the past year that I

preferred to wait until I could be quite certain about the trip this time.

I expect to reach London on April 23 and will continue to Brighton
that day (although I may be delayed until the morning of the 24th). I
note that you have scheduled my presentation for Friday morning, which is

entirely satisfactory as far as I am concerned. I would expect to leave

Sussex on the morning of the 27th, but this can be worked out to suit your
convenience after I have joined the seminar. Since I expect to reach

Brighton on April 23, I would appreciate bookings at the Old Ship Hotel
from Tuesday through Friday. On arrival in Brighton I expect to go
directly to the hotel probably to catch a little sleep before joining
your activities late that afternoon or for the evening lecture.

I am looking forward to this opportunity of joining the seminar.

Sincerely yours,

Gregory B. Votaw
Asia Department

cc: Mr. David Fulton

GO w':sao



THE INSTITUTE OF DEVELOPMENT STUDIES

at The University of Sussex, Staner, Brighton, Sussex.

Mr. David Fulto
International 'Z or Reconstruction and Development,
1818 H. Street, N,.
Washington, D.C. 2CV+33,
'u.S.A.

Dear Mr. Fulton,

We were very pleased to receive your letter of the 19t
March nominating Gregory rotaw to attend our second coure on Aid
Administration, which is to be held here from the 21st April to the
3rd May,

When Mr. Votaw's plans becom cear perhaps :he would let us.
know which days he would be able to joith Semno and we will
make the necessary bookings in the 01.hpo efr him. The
participants arei themselves staying a0th Hte for the first weekof the coue.a I hope to be able ti ie optao m rd'ae
and details of the course members 300a.

Bth D e Seers and Richard: n'fisend their epd,

Yours sincerely,

r c h a ,
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March 19, 196$

bear Dr. Schaffert

Many thanks for your letter of March 11.

For your next course on Aid A"i"istration, we woul4

again like to nominate Gregory Votaw -- who had to canel
out of the first course, and who was scheduled for the
second one which the Institute cancelled.

tf all goes as hopod, it should be possible for

Mr. Votaw to join the course at least two or three days
before he is scheduled to speak. I suspect that over

the past ten months, the Institute has collected several

copies of his biographical sketch, but in case you cannot

lay your hands on one, I enclose a copy,

Refore mid-April Mr. Votaw will be in touch with you
about his plans.

flease give my best to Dudley Seers and Richard Symnods.

Sincerely,

David C. Fulton
Chief, Public Affairs

or. ernard Schaffer
The Institute of Development Studies
Vniversity of Sussex
St-aer
righton, Sussex

DCF:jas
c.c. Mr. Votaw

Mr. Clark
Mr, Christensen



THE INSTITUTE OF DEVELOPMENT STUDIES

at TeUniversity of SussexStanmer, Brighton, Sussex

ARJ/SP 14th February, 1968

Mr. DS. Balnatine
Assistant Director
Proecs Department in charge of Mainn
International Bank for Reconstruction and.

Development
1818 H. Street, N.W.
Washington, D.C. 20433
US.A.

Dear Mr. Baline,

Thank you for your letter though naturally we are
sorry that no one of your staff can attend. to assist our
course But perhaps-hr al bw4% i3,ru futuen casiont

I am of course most gratefu :fQe docuents you
have sent me.

With est wshes

Yor sincerely,

Richar Jol*



am- m m

unat them Unvr! fSse

SAN AIR Lf HUDNOT CONTAI N Y
tXCLOSURE; E rrDOES rr WELL BE SURCHRGED0

ORt SENTI BY ORtDIKRY MtAI.

Th AS2 Ai Leaw
A o fotpoa

so tressa s by pamd Gmw No
-0-SM d u-o

a ... g x

I r. D. S. Beaatirm- Assistant Director

Pro jecs Departwent -- Education

1818 H. Street, N.W.

US.A.



February 7, 1968

Mr. Richard S3monda
The Institute of Development Studies

at The University of Sussex
Starner, Brighton
England

Dear Mr. Symonds:

I appreciate very much the invitation to contribute to your
volume on "International Targets for Development." It appears to
be a useful enterprise and ordinarily I would stretch a point to
take part. However, it is just not possible for me at this time
to take on a substantial writing assignment.

I had occasion to mention your letter to Dr. John H. Adler
of the Bank aid took the liberty of asking him if he would be pre-
pared to take it on if you should so desire. He would; and I have
no doubt would give you a better paper than I could. If you are
interested, I suggest that you get in touch with him directly. If
you decide not to, there will be no hard feelings at all.

Sincerely,

Michael L. Hoffman
Associate Director

Development Services Department

MLHoffman/pnn

cc: Mr. J.H. Adler
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THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON

Telephone BRIGHTON 66261 TelegraMs DEVELOPMENT BRIGHTON

JRS/AB 26th January, 1968

Mr. M. Hoffman,
International Bank for Reconstruction and Development,
1818 H. Street, N. W.,
Washington, D. C. 20433,
U. S. A.

Dear Mr. Hoffman,

The London publisher Faber and Faber has agreed to
publish a book by officials of international organisations, edited by me,
provisionally entitled "International Targets for Development". It
will deal not with the role of international organisations, but with
immediate and long-term development targets as seen by individual
international officials in their particular fields, as well as with
the obstacles which exist, and the possibilities of reaching those
targets. The main purpose will be to encourage readers who are not
professionally involved to look at international perspectives, and I
believe that it will be particularly valuable for international officials,
who are constantly living with these problems, to write about them
for a wider public than they usually reach. It will be clearly stated
in the preface that the contributors are writing in their personal
capacities.

I attach a list of provisional chapters and contributors, and
should be most grateful if you would agree to write a chapter on
"Aid and Investment" of between 6, 000 and 9, 000 words. Each
contributor will receive 1% of the royalties, and will receive 20
advance payment on publication. The book will appear initially as a
hard-back, though I hope a paper-back may appear subsequently. I
also hope that an American edition may be negotiated separately.

All those whom I have consulted, including our mutual friends
William Clark and David Fulton, agree that you would be much the
best person to write this chapter. I know how busy you are, but hope
that you will feel this to be a worthwhile exercise, particularly as the
book should appear just before the Second Development Decade.

Could you kindly let me have an answer here? I would hope
to receive contributions by about the end of June, but if this presented
a problem the date could be slightly extended. I shall myself be away
in Pakistan from January 27th until March 8th, but have arranged that,
if you reply favourably, a copy of my draft introduction can be sent to
you.

Yours sincerely,

RICHARD SYMONDS.
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ebwuea7 go 1968

Dear r, J01171

esponding to your letter of 19 January, which I have
discussed with Mr. Gernaoa$ I regret to sq that it does
not appear as if ano of our stafr *xber. would be avail.
able to &sist in awdinars at the Institute of Development
Studies during the period you antioan. We do this sort of
thing occasionaly but as you wil understand, ws are not able
to send people abroad or bear the expenses for this purpose
alone. So, I an afraid our answer must be negative this time.

Under separate eover I have sent 30 copies of the
Mark Blaug paper an I enolose 2 copies of what I hope is
the other paper you refer to. Since the latter paper is in
shart sppily we hall have to leave the dtiplication to you.
Them' is no charge for these papers.

I know that Mr. Germanacos was very interested in hia
discussion with you at the conferenoe and I hope that wo iiU
be able to keep in touch.

With ou'dial regards,

Sincerely yours,

Duncan S. Ballantine
Assistant Director - Projects Departuant

in charge of Eduoation

Professor Richard Jolly
The Institute of Developoext Studi"
'The University of Sussex
Sta:ler
Bright=n, bglaud

Enclog#rs - Report TO-477 "Substitution of Labor
for Equipment in Road Construction"

D33allantine:ls dated Nay 6, 1965 (Projects Dept.)
IBRD



- 'N- ..

:'- :x-- x

x x -N

-- -- -- - -- -'

N

- .



THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON

Telephone BIUGHTON 66261 Telegrams DEVELOPMENT BRIGHTON

ARJ/SP 19th January, 1968

Mr. Ballantine
Head of the Educational Division
World Bank
1818 H. Street
Washington, D.C.
U. S.A.

Dear Mr. Ballantine,

I met Mr. Germanacos last week at the conference in London on
Educational Planning arranged by the U.K. National Commission for
UNESCO. During this, I had the chance to talk with him about a
seminar on Manpower, Employment and Education, which the Institute
of Development Studies will be holding from February 25th to Mrh
5th, 1968. This Seminar will be attended by some 25 participants
from developing countries in Africa, Latin America and Asia. The
attached sheet gives more details.

The point of this letter is to raise officially a possibility
which I discussed informally with Mr. Germanacos, namely that he
or Mr. Blakey of the Bank might be able to speak to the Seminar
and possibly lead two or three sessions devoted to a case-study
in aid to education. The precise form could be worked out later
but I have two things in mind: one is a talk followed by
discussion on "Aid to Education projects: lessons from World Bank
experience"; the other a case study of either an aid application
or a particular education project, in which the participants could
work through some actual documentation in some detail, then discuss
the material and draw some provisional conclusions. These would
then be presented in a plenary session at which someone from the
Bank would comment and draw lessons.

If something like this was possible, we would need to discuss
dates. The case-study would require 2 days (probably 2 afternoons)
and to fit within the rest of the programme. This should ideally
be between March 11th and 18th, though it could be a week earlier
if necessary.

I would be very glad to hear your reactions to this request.
You will see that I have been fairly casual about expenses and
payment. 7e would be pleased to provide accomodation and pay a
modest honorariua - but this, I'm afraid, will do nothing to cover
the major expense of travel. I can only hope that someone of the
Bank will be passing through England during the period of the
course.

Please let me know if you have any questions in connection
with this. I look forward to hearing from you.
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With best wishes. I hope eventually, that you will print
a copy of the Zambian manpower report.

Yours sincerely,

p.p. Richard Jolly

P.S. I wonder whether I might ask if you could arrange to have
sent to me, 30 copies of each of the following Documents, for
use during our course. Vie will of course be willing to pay for
both documents and postage.

K'I 1. Mark Blaug's recent paper on "A Cost-Benefit Approach to
Educational Planning in Developing Countries"

2. A short 20 page Bank paper on the costs and benefits of
"Labour Intensive Techniques in Road Building". This was
produced about 4 years ago but I'm afraid I forgot the
title and author.



December 12, 1967

Dear Riehard-

Thauk you for your letter of December 7. I an sorry

to hear about the cancellation of your Janua y *enferes,

and have passed the word along to Gregg Votaw who is eVea

sorrier. But these things happen.

We'll certainly keep the possibilities for April and

June in *tud. As these courses draw closer, perhaps you

would let me know how they are developing.

With best wishes for the holiday season.

Sincerely,

David C. Pultan
Chief, Public Affairs

Mr. Richard Sywands
The Institute of Developuent Studies
University of Sussex
Staztr, Brighton
Sussex. England

DCF: jas
c.e. Mr. Votaw
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THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON

Telephone BRIGHTON 66261 Telegrams DEVELOPMENT BRIGHTON

JRS/MEB 7 December, 1967

With reference to your letter of 28 November to
Dudley Seers, who is away in Ceylon, I am rather
embarrassed to have to inform you that yesterday the
Ministry of Overseas Development asked us to cancel the
Aid Administration course for their officials in January.
Apparently a number of officials are changing their posts
in that month so that it would not be possible for an
adequate number to be spared.

Could you kindly inform Mr. Votaw of this. At
the same time we would. very much hope that either he or
another Bank representative could be with us in the
April and June courses, whose dates remain as indicated
in Dudley's letter of 13 November.

I know that Dudley would wish to join me in expressing
warm appreciation of everything which you have done, and
are doing, to help us with our courses.

Yours sincerely,

Richard Symonds

Mr.' David C. iulton,
Chief, Public Affairs,
International Bank for Reconstruction

and Developient ,
1818 i Street, N.1. ,
W ashington, D.C. 2_P433,
U. S. A.
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December 1, 1967

Richard Symonds, Esq.
The Institute of Development Studies
University of Sussex
Stanmer, Brighton
31 9QA

Dear Richard,

When I was with you a month ago, I promised to send you what
I could dig up in the Bank in the way of questionnaires and other papers
relating to the analysis and appraisal of projects. I am now enclosing
a few samples to see whether these are the sort of things which you
could use at the Institute of Development Studies. We could supply some
additional copies of the questionnaires on request, but they become
fairly bulky and would probably have to be air freighted, so perhaps you
would first look the over and let me know what you would like.

The first batch of documents is a set of standard questionnaires
sent by our Projects Department to prospective borrowers as a guide to
the kind of information that the Bank or IDA will need before they can
appraise a project. The sectors covered are education, power, water-
works, telecommunications, railways, roads, ports, agriculture and irri-
gation. The other docusents are samples of teaching materials used in
our Economic Development Institute. The two papers prepared by Ben King
on project evaluation date back to 1960/61 when the concept of the
"internal" rate of return was fairly new in the Bank. There is, of
course, a great deal of other literature on the subject, but these two
lectures have always struck me as a good introduction for the relatively
unsophisticated. The Ecuador livestock project is one of the case stu-
dies that has been used on the E=I's Agricultural Projects Course. These
studies usually focus on actual projects appraised by the Bank or IDA,
and the basic document is the relevant Appraisal Report. However, we
are a little reticent about letting these reports go outside the Bank,
although they are always accessible to member Governments, and it would
be possible for the ODM to get copies of any particular reports in which
they might be interested. I am not quite sure in any case into what
.depth your Institute will be going in the field of project evaluation,
so perhaps you could look at the Ecuador sample and see whether this is
the sort of thing which you would like more of. (One of the EDI case
studies, for example, is a Kenya sugar roads project, but there is not
very much documentation on this apart from the Appraisal Report).
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I very mach enjoyed my visit to Sussex and hope one day to
come again. If you see Oscar Braun, perhaps you would remind him
that he promised to send me a paper he had written on Argentina, to-
gether with the names of some people I might see in Buenos Aires. I
expect to be there in January.

Sincerely yours,

R. P. Wright
Economic Adviser

Western Hemisphere Department



Mr. Street November 30, 1967

David Fulton

Mr. Votaw's participation in Course by Institute of Development
Studies., University of SusseX

Thank you for approving Mr. Votaw's participation as a
lecturer and resource person in the Aid Administration Course
being held January 14-27 for officials of the Aritish Ministry
of Overseas Development by the Institute of Development Studies
at the University of Sussex.

This will be the second such course held by the Institute.
Peter Wright participated in a s4ailar capacity in the earlier
one, and reported that he found it a useful experience. From
the Institute's point of view, I an informed that they found
it highly valuable to have a sepresentative of the lank present.
I therefore think that it is worthwhile to continue this re-
lationship.

Mr. Votaw's presence at the Course is requested during the
week of January 22-27. 1 understand that on present expectations
this does not present schedule complications for him.

DC?: jas

V.,. Mr. Votaw
Mrs. sliason



November 2S, 19#7

Dear Mr. Sears

My delay in rapending to your letter of Novemher 13 is
not due to lack of enthusiasm for your proposal. t was, to fact,
only a few miles from you when it arrived -- at a Wilton tark
Conference; and since returning to Washington, things have been
rather heetic, as you might imagine.

At Wilton Park I had the pleasure of meeting Professor
Streeten, who gave an excellent talk -- and thus expanded further
my range of aequaintance with members of the Institute.

As to the January conference, we would like again to nominate
Gregory Votaw, who, as you will recall, had to cancel out the first
time. It new appears that he would have no diffioulties in being
with you for several days during the week of January 22-27, and
I am certain that you would find him an extremely effective par-
titipant. I enclose a copy of his curriculum l .

As to your later courses, I would hope and espect that we
could participate, but let us, as you suggest, defer eonsideration
of this until later. I will wait to hear from you.

Msanwhile, if the Institute has developed a schedule of its
courses and conferences for the coming year, I should be mat
grateful if you could send it to me.

Please extend my regards to Richard Symnds, Mr. Gee and
Professor Streeten.

Cordially,

David C. Fulton
Chief, Public Affairs

Mr. Dudley Seers
The Institute Oi Development Studies
University of Sussex
8tamer, frightn

ge:
DCF: jas
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Dr. Paul B. Streeten November 27, 1967
Director
Institute for Development Studies
University of Sussex
Brighton
Englhnd

Dear Paul,

I have been rneaning to write to you a long tine in cox=r-ction
with Ghaula P.asul -- the Pakistani about witn O t lcd on thz phr:i
with you around a year ago. I Cs':ed you to send to hiL th d'etallU
about the InsTittZa. Hs mry nevor h rcrpied. The probl'zaU waz
that he bocZ-2 indicenable in Pc':stan for wock on pr atizn of
the Fourth ?P.ln. Eat I stil hcpe tat in a fei yars' timw h
might have the chncx of comi'ng to the Institate.

I don't know whether you have ever seen ore of the papers
vWich s =3written h.re and given wide circulaticn, taki.g as it ;
th, r- a quotaion from you. In cast ycu have not I ax enc1cCir,; a
c3qny. The point built up froa your tez' was e gain in a dicrent
for- in Iiudley Seers' excelent PapZr on our Country Econzcic Ciports
(which by the way secns to be gec-rzting a very great deal cZ dilc7S33iozn).
So msybe the concerted effort from Sussex 'ill soon bear fruit in re-
gard to this much rneeded broadenir ; of our view about devel paent.

I an elso sending to you uncder uqparate cover, by sec'ail, the
oain sectIon of our report on the long-ter develcment of the Ind.as

Ba-in in est Pakistan. I hope it mzy be of aoce interest to yru or
to ac-ie-of your students. e atte:oted to broaden and dczpen tz
econn-i.c vie?,, but even that is diJficult.

I hope that Pll goes well with you and the Institute eand w
may see ycu.before long.

Yours sincerely,

Christopher R. lilouhcy



Mr. Fulton November 17, 1967

Tom Noone

Institute of Development Studies - Sussex, England

Mr. Caustin, of the Institute of Development Studies in Sussex,
called me today from Now York (U.N.) to "reinforce" the letter of
appreciation he said they had sent you following Peter Wright's
participation in one of their recent conferences. He also noted
that he hoped we would be able to be represented again in late
January at another of their meetings. I told him that, to the extent
it was practicable for the Bank to do so, we would be pleased to
participate.

TN:ij



THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON BN1 9QA

Telephone BRIGHTON (OBR3) 66261 TelegramS DEVELOPMENT BRIGHTON

DUDLEY SEERS (Director)

DS/LC 13th November, 1967

Mr. David Fulton,
International Bank for Reconstruction and Development,
1818 H. Street, N.W., Washington D.C. 20433, U.S.A.

I should like to thank you most warmly for arranging for
Peter Wright to attend our first Aid Administration Course
for officials of the Ministry of Overseas Development. The
Directors, Richard Symonds and Richard Jolly, were enthusiastic
not only about his lecture, but about his informal contributions
in the syndicates.

We are now planning further courses in this series. Course II
will be held from January 14th to 27th, again primarily for ODM
officials, but also probably with a sprinkling of diplomatic
service officers who specialize in aid questions. Is it too
much to ask whether you can again send us someone, preferably for
two or three days in the week January 22nd to 27th? Our hope
is that the Bank may feel that there may be an ultimate
compensation in a better understanding by British aid officials,
not only of the Bank's procedures, but of the wider issues which
will be discussed.

The programme will be similar to that of the first course,
though new projects will have to be devised for the syndicates.
The Directors will be Harold Caustin and Richard Symonds, both
of whom, as you probably know, were formerly Resident
Representatives of U.N.D.P.

I think I should say even now that we envisage in this
series a Course III (21st April to 3rd May) a Course IV (16th
to 28th June) and Course V in September - October, on which we
expect also to approach you for help when the dates are confirmed.
But for the moment I will limit myself to asking whether you can
help us over Course II.

Richard Symonds asks to be associated with this letter in
thanking you and Peter for all you did to help to make our first
course a success - as it certainly seems to have been.

Yours sincerely,

A-4 4reJ



s

1 - au i

n .

-- g.
-- s

a
s

. 4

!-

- & Mr 9,



THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRJGHTON

Telephone BRGON 6u6261 TelegreaW DVWMENT RIGHTarON

Pilease add this Postal Code
as the last line of my address
when replying JRS/M 18th October, 1967.

Mr. D.C. Fulton,
Chief, Public Affairs,
International Bank for Reconstruction

and Development,
1818 H Street, N.W.,
Washington -D.C. 20433,
U.S.A.

Thank you for your letter of 13th October which crossed
with my letter enclosing the programme. We have, as you will see,
scheduled Mr. Wright to speak on the experiences of the World Bank
generally but we can make alterations if necessary. I hope that
Mr. Wright will be able to stay for the dinner on the evening of
the 2nd November. I shall look forward to meeting him on-
31st October.

The pearticipats are primariLly from 'the Ministry of
Overseas.Deelopmet'and are at principal level, There will be
one person from teb Board of Trade and one fromn the Diplomnatic
Service. Some of ,the Ministry of overseas participants will
have overseas. experienice; the average age of the group will be
about forty. As soon as I have an up-to-date list of participants
I will forward this t~o you,

I shall look-eforward to seeinig you in November.

Richard Symonds.
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October 18, 1967

Richard Symonds Esq.
The Institute of Development Studies
University of Sussex
Stanmer, Brighton
Bl 9QA

Dear Mr. Symonds,

David Fulton passed on to SO your letter of October 13 about

the course on aU administration at the Institute of Development Studies.

I see that you are providing acoin dation, which is fine. My present

idea is that I would arrive on Tuesday morning, hopefully in time for

the 1045 coffee break, and probably stay through Thursday evening, if
that is convenient to you. There is no need for you to meet me as I
can easily get a taxi from Hayward$ Heath.

As for what I talk about on the Wednesday, I would be happy to

get away from the specific question of industry and capital flows and

to deal in more general terms with the Bank's approach to lending and
some of the problems we encounter in arriving at decisions on the dis-

tribution of Bnk and IDA resources, particularly in current conditions

of scarcity. The sort of themes I might touch upon are country versus

project considirations, the sector approach to project lending, condi-

tions of lending, the changing concepts of "creditworthiness" and "per-
formance", the criteria of "need" and "absorptive capacity", self-imposed
restrictions on our lending, the financing of local currency expenditures,
relations with other international lenders and so forth.

If this is not the sort of thing you want, please let me know in
advance - otherwise T will assume thet I am thinking along the right
lines. The less time I have to give to a set speech and the more to dis-

cussion, the happier I shall be.

I look forward to the course.

Tours sincerely,

E. P. Wright

EPMrighttmh



October 13, 1967

Dear Mx'. SymOadst

many thanks for your cable.

mr. Wright is presently planning to join the course on
the morning of Tuesday, October 31, and to stay through the
afternaoo of Thursday, November 2. However, if there vere
to be any reason for his to cma down to Brightou the evening
of the 30th or to stay through the evening of the 2nd, he
could adjust his sehedule accordingly. Perhaps you seuld let
as know about this.

It would be very helpful to Mr. Wright if we could have a
syllabus of the cents*, or whatever other documentation you
might have, and a list of the participants. He would be par-
ticularly grateful for any guidaues you might offer on the re
marks you would like him to make La his part of the paeel dis-
ousion.

As I may have written you, I expect to be at a Wilton
Park Conference in Steyning in mid-November, and ill hope
to sea you then.

With beat wishes,

$ginserely,

David 0. Fulton
Chief, Pubitc Affairs

Mr. Richard Symonds
Institute of Development Studies
University of Sussen
Stemr, Brightea
Sussex, c glaid

DCF: jas c.c,. Mr. Wright



FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: OCTMR 13, 1967

LOG NO. : ITT 5/ 13 ACTfION (DPY: 1)IAZQR WAMN

TO: FULTO J INFOFMATION
COPY:
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TEXT:
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October 10, 1967

Dear Mr. Symonds:

I regret that Mr. Votaw will not be able to partici.

pate in the oturse on Aid Adutistration, but Mr. Wright,

whose biography is enclosed, will, t Inow, do a superb job.

With beat wishes,

Sincerely,

David C. Fulton
Chief, Public Affairs

Mr. Riahard Symonds
Institute of Development Studies
University of Sussex
Stamer
Brighton, Sussex
England

Enc

CC. Mr. Wright



Form No. 27
(7-61)

INTERNATIONAL. DEYELOPMENT INTERNATIONAL. BANK FOR INTEiRNATIONAL FINANCE
ASSOCIATION RECONSTRUCTIONAND DEELOPMENT CORPORATION

OUTGOING WIRE

TO- SYM DATh OCTOBER 10, 1967
DEVELOPMENIT
BRIGHTON CLASS OF

SERVICE:r= IE NIGHT LETTER

COUNTRY: ENGLAND

TEXT:
Cable No.:

DUE SCHEDULING PROBLEMS VOTAW UNABLE PARTICIPATE AID ADINIS-

TRATION COURSE. INSTEAD WE HAVE NOMINATED PETER WRIGHT

ECONOMIC ADVISER IN BANK'S WESTERN HEMISPHERE DEPARTMENT

WITH BROAD EXPERIENCE ALSO IN ASIA AND MIDDLE EAST. HE

PROPOSES TO JOIN GROUP ON 31 OCTOBER AND PARTICIPATE IN

PANEL I NOVEMBER. SENDING BIOGRAPHICAL SETCH. REGAD

FULTON
WORLD BANK

NOT TO BE TRANSMITTE

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME David C. Fton

DEPT. aogtn

SIGNATUUR
(SIGNATRE OF INDIVIDUAL AUTHORIZME TO R

For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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FoRm No. 26 -/--
(6 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCI ATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME ROUTING
OF CABLE: 4. 1967 1715

LOG NO. RD2 /4 ACTIO OD: WO AIN IRARM

COPY:
F1* 4 DECDDED BY:

TEXT:

DELIGHTE RATS YDTAW PARTICIPATION W fR 1ST WRTIN

--------------RINFORMATIONEGADINGCABLES, PLEASE CALL TEC NTCATIONSUNITEXT202 1--

DUPLICATE



September 27, 17

Doar Mr. Symonds:

When I wrote you en Septe*ev 6 about Mr. Votaw's par-

ticipatios In your course on aid administration, we thought
it would be better to schedule him at the beginning of the
course rather than later. It now appears that there will
be a meeting of the India Consortium in Paris in NoeneWr
which Mr. Votaw will be attending, and it would seem desmi-
able to avoid his having to cress the Atlaatic twie. Would
it therefore be possible to schedule his appearance, say,
for November 1, 2 ox 3?

I look forward to hearing from you.

Bincerely,

David C. Fulton
Chief, Public Affairs

Mr. Richard Symonds
lastitute of Develpusmat Stadie
University of Sussex

tanmer
Brighton, Susex
England

-DCF:jas
c.c. Mr. Votaw



September 6, 1967

Dear Mr. Symondst

I am now, happily, in a position to tell you that we
epect Mr. Gregory 3. Votaw of the Sank's Asia Department to
be able to participate in your course on aid administration.
As you an see from the attached biographical smmary, he is
highly qualified in the subject, and will, I s oure, make a
valuable contribution to the course.

As to timing, I hope that for the present there can be
some flexibility in scheduling him. At the monift it would
seem better to plan on his participation earlier in the course -
say on October 23, 24 or 25 rather than later.

I suggest that as soon as you are in a position to do so
you might wish to write Mr. Vots directly.

With best wishes,

Sincerely,

David C. Fulton
Chief, Public Affairs

Mr. Richard Symonds
lstitute of Development Studies
University of Sussex
Stainwer
Brighton, Sussex
Inglaud

DCF: jas
c.c. Mr. Votaw

Mrs. Eliason



August 15, 1967

Dear Yr. Symouds:

I hope by the first of September to be able
to tell you whether we will be able to provide
somebody for your course on aid administration.
I have hopes that it will be possible.

Is mid-November, by the way, I expect to be
attending a Wilton Park Conference on developmeat,
and hope that I will have a chance to see you
again.

With best wishes,

Sincerely,

David C. Fulton
Chief, Public Affairs

Mr, Richard Syeneds
Institute of Devolopusat Studies
University of Sussex
Stanstr
Brighton, Sussex

DCF: jas
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THE LIBRARY
THE INSTITUTE OF DEVEOPMENT STUDIE

Library Buiding, The University of WK NTNEADRS:

. ahner, Brighton, SUSSCX. THE INSTITUJTE OF DEVELOPM~ENT STUDtES

TELPHONE BRIGHTON 667y55 EXT 120AT TME. UNIVER51TY OF SUSSEX

ELEM DEVLOMENT, BRIGHT ANPAER, BRtG HTON.
TEL: BRIGHTON 66261

8th August 1967-

Dear Ter. Fulton,

The back issues of the World Bank,International Finance Corporation
and International Development Association Annual Reports have now reached
us and I am most grateful to you for sending them.

Yours sincerely,

Xr . D.C. Fulton,
International Bank for Redonstruction and Development,
1818 H Stree't, N.W.
WASHINGTOIN, D. C. 20433,
.*5.A.

OV111
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Mr. lotaw August 8, 1967

David Pulton

Participation in course at the Institute of
Development Studies, University of Sussex

The Institute of Development Studies at the University of
Sussex has asked if a Bank official might be available to partici-
pae in a course on Aid Administration for officials from the
Ministry of Overseas Development. The dates of the course are
October 23-November 3. The lank official would be expected to
join in a panel discussion on aid criteria, and perhaps give a
one hour lecture as well. Although it would not be necessary
for him to attend the entire course, it would be desirable if
he could attend sessions on at least two days.

This invitation is the outgrowth of several recent contacts
between the Bank and the Institute of Development Studies in which
we have expressed the desire to collaborate in their programs
wherever appropriate.

It is the view of the Information Department that the Bank
should send a representative, and we think you would do an
excellent job. Would you be available for this assignment?

If you were, and if you could spare another day or two, it
might als be possible to arrange a lecture at one or two other
British universities. This would be consistent with our desire
to increase contacts with the acadenic comumity in the U.K.

Would you let me know if you could undertake this assignment?

DCF:jas

c.c. Mr. Graves/Mr. 1ind



THE INSTITUTE OF D-j /ELOPMENT STUDIES
at THE UlNIVERSITY OF SUSSEX STANMER BRIGHTON

Tilehon ja~iao 66,61 fekgaMSDEVOPMN MGTON Please add this Postal Code
as the last line of my address
when replying ABh

JRS/M 3rd August, 1967

Mr. Fulton,
T.B.P.D.
1818 H. Street, N.W.
Washington, 25.
D,.
U.S.A.

Dear Mr. Fulton,

We are running a course on Aicl Administration for officials
from the Ministry of Overseas Development from October 23rd to
November 3rd 1967. 1 wonder if, by -any chance, you know of an
appro; riatp ank official vqho might be in these parts within these
dates. It would be invaluable for us to have him participate, perhaps
in a panel discussion on aid criteria. I know this is a long shot but
thought it worth a try. The course will be co-directed by Rchard Jolly
and myself.

Yor*ineey
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Mr. Graves July 26, 1967

David Fulton

Institutae of Developeat Studies -- University of Sussex

On July 6, 1967 1 spent most of the day at the Institute of
Development Studies at the University of Sussex, sear Brighton.
The Institute has been is operation for a year and a half. As
best I could discover, I was the first person from the lak to
visit, although I learned during the day that mr. Havkins
(Economies Departmat) was expected the following week.

I talked with T.W. Ge, the administrative officer,
Richard Symonds, a research fellow, and Kiss U. Nottage,
the librarian. Subsequently, upon returning to the Bank,
Julian Orenfoll and I had lunch with Dudley Seers who will
take over as Director inxt moth.

The Institute and its program are described in the attached
publication.

We can look forward, I think, to occasional requests to
provide lecturers for some of their seminars. These currently
last several weeks. A typical lecturer would stay two or three
days and give perhaps two lectures, and participate in discussions.
We may also be invited to participate in short conferences on
specialised davelopment subjests, and in weekend "institutes"
held for staff swabsrs in the Ministry of Overseas Devlopusat.
Since the Institute draws heavily on faculty from British
universities, it is a good place to meet a cross-section of
British academics interestd in development.

At our lunch, Dudley Seers asked whether there might be
son possibility of support from the bank, either in the form
of an outright grant or in payment for research projects which
would be of interest to us. He was mare of the bank's sub-
vention to ODI, although he emphasised that his Institute is
quite different.

We suggested to Mr. Sears that if he wished to pursue the
question of support, he should do so with Mr. Demoth and/or
.Mr. K"mrek.

DCyajas



July 17, 1967

Dear Mr. Gee:

In making inquiries at IFC about the possibility of
participation in your Bellagio conference, I find that
late October is expected to be a particularly busy time
for their senior people. It does not seem appropriate,
therefore, to suggest a candidate for invitation.

Despite this disappointment, however, I hope you
will keep as advised of future meetings where people from
the 3ak Group might be able to contribute.

I'm having lunch with Dudley Sears tomerrou, by the
way.

With best wishes,

Stuerely,

David C. Pulttn
Chief, Public Affairs

T. Gee Req.
Institute of Development Studies
Staswer House
University of Sussex
Brighton, Sussex

England
c.c. Mr. O'Brien



Hr. R.aj July 11, 1967

David fulton

Cosference on the Role of Private Investment in Development

While visiting the Institute of Development Studies at theUniversity of Sussex last woek I learned about the conference
described on the attached sheet.

I was told that the Institute expects to attract a umberof senior industrial people from Europe, and some leading Africans,
as well as those named as already agreeing to participate.

Asked about the possibility of XIC participation, I said thatI would gladly explore the matter informally. It was agreed
that if IN wished to nominate a participant, I would forward
his noaw and curriculum vitae to the Institute, after which aformal invitation would very likely be forthcoming.

Your reaction would be appreciated, together with the nemi-
nation of a participant if you feel it worthwhile to proceed.

DCF:js
a.c. Mr. Lind
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THE INSTITUTE OF DEVELOPMENT STUDIES
at THE UNIVERSITY OF SUSSEX STANMER BRIGHTON

Telephone BRIGHTON 66261 Telegrams DEVELOPMENT BRIGHTON

The Institute of Development Studies will hold a conference onthe role of private overseas investment in development from October25th to October 30th. The Rockefeller Foundation have generously
invited us to the Villa Serbelloni in Bellagio, which provides
excellent hospitality in a splendid setting for an exchange of ideas.We should like to invite you to join us. There will be transport
from Milan to Bellagio, so that your only expense would be the fareto Milan (one month special excursion London Y36 15s. Od.).

We wish to explore in a small group of twenty people from theuniversities, industry, commerce and government (including ArthurGaitskell, Lord Campbell, Sir Andrew Cohen and Dudley Seers), how toimprove the contribution that private direct overseas investment canmake to development, with special reference to Africa. We hope thatthe papers prepared for the conference and the discussion provoked bythem will lead to an identification of some important areas ofresearch, teaching and training in this field. But the intention isto discuss substantive problems in the first place and to allow ideasfor reaearch and training to grow* out of them.

We start from the assumption that effective development mustharness the energy, imagination and enterprise of a large and growingnumber of people in the developing countries and that enterprises fromoverseas can make an important contribution. But traditional concepts,doctrines and institutions may not be always adequate for the bestform of mobilisation. We believe that useful work can be done by anexchange of ideas between academics, businessmen and officials. Thepapers for the Conference will attempt to discuss some of the presentobstacles both in the investing and in the host country, and willinclude constructive proposals. Amongst the topics will be the transferand adaptation of technology and management techniques, the use andtraining of innovators and managers, the use of joint ventures, modelmanagement contracts, and more generally of appropriate combinationsof know-how, skills and capital, the value of investment guaranteesthe role of fiscal policy to encourage the right amount and kind ofinvestment, and the impact of overseas investment on balances ofpayments, income distribution and trade union activities. But discussionwill not be confined to these topics.

We very much hope to hear from you as soon as possible that youwill be able to come. An introductory paper is enclosed.

ACTING DIRECTOR
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NMT APPROACHES TO PRIVATE OVERSEAS INVESTIMT FOR DEVELOPINT

lyPakul Streeten

The time has come to re-examine the role of private investment in the process
of development. This is a subject which needs rethinking in the light of fundamental
changes in the world economy. Huch of our present thinking and many of our
institutions are still dominated by the experience and the doctrines of the 19th
century, and are therefore ill-adapted to the altogether different circupstances of
the second half of the 20th.

Foreign private enterprise clearly has an important part to play in assisting
the progress of the developing countries. At the same time, a number of obstacles
stand in the way of greater participation of overseas private investment in the
development process. New thinking, new attitudes and new institutions are needed
to overcome these obstacles.

The obstacles are partly economic, arising from the difficulties of operating
n countries with shortages of skilled manpower, foreign exchange and basic

-ilities, and partly political. The latter include the sometimes ambivalont
attitudes of the governments of developing countries and the resulting political
risks faced by private enterprise.

There are a number of features which distinguish modern private foreign
investment from that in the last century. First, whereas in the 19th century 70l
of world foreign investment took the form of bonds and only 30Uj that of equity,
today bond investment is very small and over 90% is in equity. Second, this implies
that the rates of return and the services rendered have changed. W'hereas equity
investment carries a yield of 15-25%' before tax, and 10-15% after tax, fixed
interest investment yields only 6-7%. The higher returns on equity investment
reflect partly remuneration for technical and managerial know-how, partly a risk
premium on various kinds of risk and partly monopoly power. In so far as the rate
of return includes a remuneration for acquiring know-how, this would have to be
added to the costs of fixed interest investment if such know-how is not available
at home. Returns due to political risks and monopoly power do not, of course,
2flect payments for services received by the borrowing country. The third

difference is that equity investment in the 19th century carried the risks of
cyclical fluctuations. In bad years no dividends would be paid out. Such
fluctuations are less important today and there is, therefore, less
justification for a reward for this kind of risk-bearing. Fixed interest borrowing
is therefore often a cheaper way of achieving the same purpose. Fourth, as a result
of the more rapid spread of knowledge, certain, although by no means al2, types of
technological knowledge are nowadays much more widespread and standardised than they
were in the 19th century. It is frequently cheaper to hire foreign engineers and
to borrow capital at fixed interest rates than to encourage equity investment. In
those areas where hired skills plus fixed interest borrowing can achieve the same
results more. cheaply than foreign equity investment, the latter puts an excess
burden on the host country. There are other industries in which technical and
managerial know-how is not so readily available and where high returns are justified.
In particular, the most difficult problem frequently is to sniff out profitable
opportunities rather than, having selected projects, to execute and run them. This
sniffing-out can be done by foreign capital which acquirbo in return the right to
exploit fu_ ly theze opportunities. But there are many other arrangements which may
serve the same purpose, some of which impose a smaller burden on the host country.
It would, for instance, be possible to offer aicnament contract to a foreign
investor who may also be permitted to hold a substantial minority of shares. The
foreign investor would construct and manage the plant and wiould receive a management
fee. This fee can take the form of a percentage both of profits and of foreign
exchange savings realised. At the same time the managing firm is expected to offer
a credit at a fixed rate of interest to the local firm. This credit should cover
either the foreign exchange costs or a certain proportion of the total investment
costs of the project. The duration of the loan is the samo as the duration of the
management contract.

Private foreign investment, with all its merits, has never achieved a large
and sustained transfer of resources to developing countries. Yet this is the need
today. Only if foreign capital grows faster than the rate of return on old capital



2.
is there a net addition to the resources available for development. But if therate of return on foreign capital exceeds the rate of growth of national income,
foreign capital must grow faster than national income. Remittances are then
likely to grow faster than export earnings (since these are not likely to grow
much faster than income) and to absorb a growing proportion of foreign exchangeearnings. Private investment is therefore not likely to be able to make a sustained
and substantial contribution to the flow of resources.

In addition, international trade has ceased to be an "engine of growth" for
the developing countries. 20th century technical progress has been concentrated on
producing substitutes for primary products and on economies in the use of raw
materials. Moreover, demand has shifted away from products requiring large
proportions of imported raw materials. Finally, protection in advanced countries
has also greatly reduced the scope of underdeveloped countries to earn foreign
exchange by increasing their traditional exports. Whereas growth in the more
advanced countries stimulated expansion in underdeveloped countries in the 19th
century, today such growth has either very much smaller effects or is actually
detrimental to development. In addition, what is regarded as an acceptable rate
of growth in underdeveloped countries was previously substantially less than it is)day. As a result of this, there has been a growing disparity between development
aspirations and trade opportunities. These changes have reduced the attraction offoreign investment to the host country.

Inability to earn profits and repay debt has, in the past, often led to
bankruptcies, which relieve debtor countries of the need to repay capital. Theeffective rate of return has therefore always been much smaller than would appearon paper. Today bankruptcies are much rarer and default is considered a much moreserious matter9 This implies that softer terms have to be recognised in the termsof agreements.

These considerations, quite apart from political fears of domination orforeign influence, suggest that it may no longer be true, if it ever was true, thatall forms of foreign investment contribute to development, and they point to theconclusion that developing countries should guard against excessive burdens ofremittance. A high share of equity investment imposes tuo kinds of burden on thehost country. First, a high share of the growth in real resources must go abroad,
;condly, these resources must be transferred through additional foreign exchangeearnings. In view of the above-r-entioned limitations of contemporary internationaltrade, this secondary transfer burden, superimposed on the first, is bound to beheavy.

On the other hand, private overseas investment can bestow substantial andunique benefits on the host country, particularly in countries where domesticentrepreneurship is embryonic and there is no other way of developing large-scalemanufacturing industry. In addition to providing capital and tax revenue on profits,overseas firms train workers in skills and managers in technology, a&.ministration,
maarketing and other techniques, establish contacts with overseas banks, marketsand other institutipuc, introduce new processes and new attitudes -and thus lay thefoundationsfor further industrial growth in the economy.

Even in sectors and in industries in which equity investment is the best formof promoting development, political considerations suggest that partnerships andjoint ventures in which local capital and know-how participate, are often
preferable. A private firm could establish a joint enterprise with a localgovernment or a government agency, such as a local development corporation. Theforeign firm should put up not more than 49% of the capital, but enough to benefit ifthe enterprise succeeds, and of course suffer if it fails. It should have asubstantial minority interest, while the local government or agency has the dominantinterest.

Such a holding would often be sufficient to secure a decisive role in management.But it might be possible to arrange in special circumstances that, in the initialphase, the foreign investor should hold a higher percentage of the equity, as longas the arrangement for eventual transfer to local ownership is clearly stated. Theforeign firm might also provide some of the money on a fixed interest basis or in theform of preference shares.

The equity interest of the foreign firm would be bought out by the localgovernment at the end of a pre-arranged period. This period could be ten years,with provision each year after say seven years to extend for a further five years

Contd./...
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Up to say 15 years or longer in the case of e.g. plantation enterprises. Other
f orms of rolling extensions could be devised., -8-uch as periodi .. reviews with -statedPeriods of extension. Alternatively, the period might be longer, but there could
be Options at fixed points when either the local government can buy out or thefirm can sell out. An evaluation procedure to determine the price would have tobe agreed.

b anagerial and technical staff would initially be provided almost exclusivelyby the foreign firm, perhaps under a management contract, but with the obligationto train local replacements within the specified period before buy-out. The rateof replacement could not be specified contractually, but the local government wouldbe able to use its representation on the board to ensure that it went forward at asatisfactory pace.

Housing and other community services should be provided by the local governmentor appropriate local statutory body set up for the purpose. In view of therelatively short period of ownership participation, the foreign firm's capitalshould be concentrated on directly productive activities.

I fficial aid may provide the finance for participation of the local government.It might be possible to provide a long-tcrm loan on soft terms to enable a hostgovernment to participate in a venture. No subsidy to a particular private firmwould be involved, for the government's terms of on-lending could be commercial.Only the secondary foreign exchange burden would be lightened. Governments can alsosupport such joint venturos with buying-out options either by investment guaranteesor by including a clause in the contract of the loan that in case of expropriationwithout proper compensation the whole outstanding loan would fall due for repaymentimmediately. The force of such a clause would lie in the fear of loss of creditstanding if default occurred.

Arrangement of the kind sketched out above would attract foreign capital andknow-how to the activities where they are most useful, but would release them.when the host govornment buys out the firm, for new ventures elsewhere. Thus gooduse would be made of the finance and experience of foreign companies by keepingthem in a revolving fund. Teams could be kept working together and politicalfriction and transfer burdens would be minimised.

The climate for international investment and for new forms of joint ventureswould be greatly improved if a set of rules for the remittance of profits, capitaland capital gains could be agreed upon and obeyed. It is important that profitsearned by foreign capital should be allowed to be remitted home. Restrictions,except those imposed temporarily in emergencies, would only discourage the futureflow of investment, and are as much against the interests of the investor aa theyare against those of the host country. But if the foreign fim borrows localcapital, which it can often do very cheaply in view of its good credit standing,profits earned on this local capital need not enjoy the same freedom. The samerules should apply to these profits as those which apply to local finMs.
.While it may be sensible to aim at a certain proportion of equity to fixedinterest investment for foreign capital in an underdeveloped economy as a wholethe proportions of specific sectors and finms may, of course, vary widely fromthe country-wide average. 2ome sectors, like transport and power, can be whollyfinanced on a fixed interest basis. Others, where entrepreneurial initiative isimportant, may be financed wholly by equity, while others again may show a variet;of gearing ratios of equity to bond capital. Again, a variety of arrangements cabe made for the transfer and adaptation of know-how. Individuals can be hired,management contracts can be concluded, and participation in profits can be arranged.It is the purpose of such arrangements to minimise both the cost to the hostcountry of the transfer of capital and know-how, and political frictions, whilesafeguarding the interests of those who are willing to conduct this transfer.

If our main concern is the social and economic development of less-developedcountries, the contribution of private foreign investment must be assessed in thelight of a variety of methods of mobilising resources and know-how. Our task is toexplore the most effective and the cheapest way of attracting foreign resources,skills and knowledge and the best way of combining them, and to examine newinstitutions, arrangements and forms of contracts.

Contd./...
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The objectives of the new arrangements are, first, to reduce the political

tensions that arise from large foreign-owned enclaves in less developed countries
and the fears of expropriation which deter foreign enterprise; second, to change
the policies of foreign companies so that they do not necessarily subordinate the
policies of the local companies to the intorests of the parent companies; third,
to induce spread effects, so that the beneficial activities of the foreign companies
spill over into the less dynamic sectors of the rest of the economy; fourth, to
set free, after a period, the scarce foreign capital and know-how so that these canbe re-employed in pioneering new ventures rather than continuing to be employed inexisting activities.

The Institute of Development Studies,
at the University of Sussex,
Stanme r,
Brighton.

June, 1967.


