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 Les Echos

D7 JUIN 1991

ENERGIE & Baissedela consommation mondiale

Le PDG de BP favorable au dialogue

entre producteurs et consommateurs

Roberl Horton, le président de BP, sou-
haite le succés de la rencontre entre pro-
gucteurs sl consommateurs de pétrole,
qui doit débuter lundi prochain 4 Parls.

De notre anvoyé spécial

4 Londres.

@ A loccasion de la présentation. hier ]
Londres, de la nouvelle édition — R w -
gde annuaire statistique BP de l'énergie
dans le monde, Robert Horton, le président
de la compagnie pétroliére britannique, s'est
déclaré favorable au dialogue entre Etats
producieurs el consommaleurs de pétrole,
qui doit $'ouvrir. lundi. & Paris.

Selon lui. = le contenu des discussions entre
producteurs et consommateurs devrait
concerner les conditions du COMMEICe,
I'accés aux marchés et aux approvisionne-
ments. la sécurité des investissements &
[étranger, la protection des transferts
commerciaux de lechnologie el une coopé-
ration plus structurée pour répondre aux
ruptures d'approvisionnement =. Néan-

i
|

moins, pour le président de BP, toute tenta-
tive gouvernementale de fixer des prix ou
des quantités serait iné voude

Selon les statisticiens de BP, la consomma-
tion énergétique mondiale @
80333 mi lions de tonnes équivalent/pé-
mrmm.mtmaugmeméde
o,upanapponuoso.mumm
progression enregistrée depuis 1982. Si la
consommation de sestaccruede 2%, la
demande de pétr sous le double etfet du
renchérissement du baril dans la seconde
partie de lannée et du ralentissement éco-
mique.lrewlépwlaprm#etmen
dnqm.aes'aslstabﬁels.wumm
de lonnes. une baisse de 0,2 % sur 1989. La
d!utumdeﬂauxstats-umddﬂ.ﬂ
en URSS. Seule MAsie avu sa ¥
progresser (+ 5.8 %). La production mon-
diale s'est cependant légérement accrue
(+ 14 %), 4 3.148,9 millions de tonnes.
L'ajustement avec la demande se faisant
wmmnmnondess!m

« Jeudi 27 juin 1991

PowﬂobedHoﬂnn.lesmmmvimm
devraient tre marquées par Un accroisse-
ment de la demande pétroliére mondiale, qui
s'adressera en priofité aux pays de FOPEP.
Cetle situation devrait avoir pour coroltaire
un nouveau renchérissement du baril. Ce-
pendant, le président de BP estime qu'«~ une
anmmmwaum

des investissements de production. Cec, en |
retour, réduirait les risques des futurs chocs
des prix et contribuerait & la stabilité écono-
mique ».

Jean-Frangois Pole
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¢ Pasde mimstre amencain ni britannﬁu

Le séminaire pétrolier de Paris
réunira 23 pays

Le séminaire phrolm qui s'ouvre lundl | leurs ministres crarl‘?és des affaires | Dominique Strauss-Kahn a cependant pns
# Paris réunira 23 pays pmduemn o roliéres, tout comme FURSS. De méme, | soin de réaffimer que si le séminaire de
consommateurs de pétrole, mls maom. nulic la Norvége et IEs- | Paris peut = permeftre de faire queique
Etats-Unis ne seront m rm m mé-

niveau ministériel, &l jon Ninciura aucune disCussion
“W"'-"’“- &mmusmm e Japon. la | Surle prix ubrut

de lnous 1e,

producteurs et douze

feurs de petrole seront teptesemes u
seminaire qui doit_se dérouler undi et
mard a Pans & lnitiative de 13 France et
du Venezuela Les prncipaux Etat
'OPEP (Arabie Saoudite. Iran. Ermms

\ Grar\o&&mm ot les Pays-Bas se
|
|
|
arabes unis. Algene, Nigera..) ont '




énis par : 33 1 43445188

Oil producer§ to

}:PRESBNTATIVES of 26
itigns meot Parls today
«nd tomorrow lor the first
lgh Jovel con{eronre boiween

producors and oll consum-
rs since 1675, Goorge Gnham

vgu-u
moeﬂ yoars £0, m the -
~ake of tho 1978-7¢ "Arab ofl =

>mbargo, 8 similar meotin ln
s faiied dismally. This

Yance gnd Vonezuola, the con
erenco’s two organleers, have
—— e

tos oon!ron

"Franct's tin sl

gﬂeﬁl

French tovorument donledun oﬁ
desire to intorfers With the oll-
market, 1t clearly ‘belioves tho

'markat etn bo ‘mado to tunc

i!j(.- B . 4

YIU AIRLDILAE AW

na AT VAT W e

FINANCIAL T iNes

A% 19)

L oy ST

confer: with:gons

;s A "'" ' ’ | [
limitod tho meeting's scope ‘to
avold It turning
tation ovot oll

guldance from

t.lpn moro lmoothg r:lj;h 1&0}0 )
8
R ‘Mr Slriuu]!:bn emt': the

s ‘e - o L

g TN

" lh.'. 1

industrial - countrles, - which: o!mu et
ways: *It §s  holp to.set a framework. for

Kahn,  example of the Oroup of Sevon  Intention 9! &mmd&.

ifio sominar exchange and intorest- rate c:chum market.

Ho appoars 1o beliove l more
opon exchange of Information sueeu more. than consu
coula holp 'mooth mur

Loanl

‘ .“-1

uihers in Parls

l'i"fild- .

¥ dpae . -

unnecessary nuctuntl&ds ln
the, market. But %‘h l‘ron
mivistor_{nsists ‘he. b

n-that
tmﬁsn

nion bargalning ;. movemen put prevanting  Frances -and Venetue la'
nel\ho 1“?0 % hn curr?ﬂrDE% M culmnm Ahe . Parjs h
.emhnoun attempt loﬂu!l

tloss have reassured oll pro-
All_tho producing countries

._.__L\n_g4_¢

e

P T ¥ PR M

7;.,... L [_Lmm o

e e
1!11\16!;051! aﬂd
H‘hl‘& 0

‘isterial

. Gml tr‘!urtm smita,
!1.%{““  Bihar o ot
l: on‘4s h m&;wmb-_

iy

preve

.ﬁ.j l-.lfo Mo h.-“

a cortalr deve] of
t for etebllising

"""- [P T BRI MR

by oo bl sl )
. * ‘. -

————e—




mian——

Les Echos

$ 1L B3

ENERGIE @ Réunis pour deux jours 4 Paris

Producteurs et C
veulent stabiliser le mar

La rencontre qui s'ouvre aujourd’hui @ Paris fMustre la

s?ectacu!aire amélioration des rapports
el consommateurs. Mais le séminaire n'abordera que des

sujets techniques, sans toucher directement au sujet

brulant des prix.

¢ Le séminaire rassemblant vingt-
trols Etats :mdumun ot consomma-
teurs de pétrole qui s'ouvre ce matin
pour deux jours & Paris, succédant [ ]
une premiére rencontre qui s'est dé-
roulée fin mai & Ispahan, en Iran, illustre
o e s Crtts D
pUiS un an.
éres de 19?3—19% et 1979-1980
s'étaient traduites par un affrontement
ouvert entre 'OPEP et les pays indus-
trialisés, linvasion du Kowedt par [rak
en aodt dernier a eu pour effet d'amé-
lioter sensiblement les relations entre
les producteurs de I'OPEP, &
commencer par [Arabie Saoudite et les
Occidentaux.
En acceptant d'augmenter sa produc-
tion pendant toute la durée de la crise
du Golfe, 'OPEP, sous I'influence de ses
membres les plus modérés, a en effet
largement contribué & écarter le pérl
d'un emballement des cours du brut qui
aurait gravement menacé les écono-
mies industrialisées. Depuis la
vier, les prix du brut ont retrouvé
niveau d'avant la crise, oscillant entre
18 e1 20 dollars le baril
L'accroissement prévu de la demande
pétroliere dans les années & venir, qui
s'adressera en priorité aux pays de
I'OPEP, est cependant porteur de nou-
velles menaces sur fa stabilit
marché pétrolier, au cas ol les gigan-

L’Arlésienn

des prix-

ports entre producteurs

onsommateurs
ché du pétrole

zueta ont opté pour un objectit modeste,
consistant, comme la Pierre
Bérégovoy, 4 « essayer un

%
%

du marché du pétrole afin
fwwmmﬁnpls
investissements nécessaires m.i'i des informations
dans fa production et le raffinage ne techniques et débattront de lorganisa-
seraient pas consentis & temps. I appa- tion des marchés et des approvisionne-
mdwc!enunldcgroﬁwtdoh“- ments, des questions d'environnement
tente actuelle des relations entre pro- ¢t des besoins dinvestissement du sec-
ducteurs et utilisateurs pour entamer un teur au cours des années qul viennent.
dialogue sur lavenir du marché pétro- Autant de dossiers qui évitent soigney-
. zﬂbaﬁhpﬁum les prix
Rét“?en?e‘ Cette autocensure marque foules les
américaines fmites de la rencontre de Paris, non
Pourtant, les obstacies & une véritable
entre les deux camps
loin d'étre tous levés. Premiers
mateurs jaux de o
deuxiémes producteurs (derridre
Il'TURSS).lesE Unis ex-
doxalement, ¢'est plus A la relation
e e o Vi o | | S i e ol L
m L7
assmemm loffre et la que pays producteurs n'ont en effet pour
IOccident a d0 fa de e "““"‘“"““u“&:.m?;
provisionnements durant [a crise Gération pendant
Eote dans lespoi de préserver la capacité de
Les Américains ont tenu & réaffirmer la demande des CONSOMMa-
demniére, par lintermédiaire du trices, ot donc, A terme, d'assurer
département C'Etat, leur « conviction meilieure valorisation possible de leurs
seion laquelle b&nﬁéwmg ressources pétrolidres.
trober résulte efficace
forces du marché et non des interven- Pour leur part, les Etats industriels sou-
pons de gouvemements ou de Cartels ». haitent éviter & tout prix le renouvelie-
Iis ont décidé, en dépit de llinsistance de ment des mouvements incontrbiés des
la France et du Venezueia, les deux cours du brut qui on causé dans le
passé tant de ravages i leur économie.

€\
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PRODUCTEURS-CONSOMMATEURS

Pétrole :réunionant

| |
A I'initiative de la France et du Venezuela, douze

Yo-yoaParis
pays producteu

rs et treize

consommateurs tentent de se mettre d’accord sur un prix d'équilibre.

¢ jeu consiste 4 parler d'une
chose dont on ne doit jamais
prononcer le porm. 11 va durer
deux jours & Paris, ol vingt-
trois pays producteurs et
consommateurs de pétrole s¢-
ront pour discuter U rix du
baril sans avoir le droit d¢ le dire. Au
nom du libéralisme et de la sacro-
sainte régle du libre jeu de Toffreetde
1a demande pour déterminer le prix
d'un produit, le marché pétrolier ne

saurait en effet souflrir qu'on Jui fixe
des barneres, voire des objectifs. Au
nom de la souveraineté sur la plus
stratégique des matiéres premieres,
personne ne veul s¢ laisser enfermer
dans un role subalierne.
Ceci posé en axiome de départ, les
" principaux acteurs du marché pétro-
lier vont se retrouver face a face au
niveau ministéniel pour 1a premiére
fois depuis 1975, car la guerre du
Golfe est passée par-la. Un gros pro-
ducteur, I'lrak, 2 envahi un autre
producteur, le Koweit. parce qu'il
l'accusait de faire volontairement
baisser les prix. Les cours ont réagi
excessivement a la tension politique, i
la hausse comme i la baisse. ne satis-
faisant finalement ni les pays produc-
teurs. ni les pays consommateurs.
Aprés avoir grimpe de 20 4 40 dollars
au cours de I'eté. provoquant les pre-
visions les plus sinistres de nouveau
choc pétrolier et de récession plané-
taire. ils ont fait vivre aux opérateurs
petroliers une journée de cauchemar.
le 17 janvier. jour du déclenchement
de I'opération Tempéte du Désert. Au
| premier indice de victoire des forces
alliees contre I'lrak. Je baril a perdu 10
dollars sur les marchés a terme
Londres et de New York :en quelques
heures. la cargaison d'un supertanker
de 300000 tonnes perdait le tiersde sa
valeur, 21 millions de dollars partisen
fumeée. __

Le dialogue qui va s'eoga i Paris les médiateurs. Le Venezuela, mem-
vise, pour les producteurs, sassurer  bre fondateur de ['Opep mais hors du
i long terme d'un prix du brut assez  Golfe, a deson cdté rallié les produc-
elevé pomﬁnmotflculdévdoppt' teurs 4 la négociation. .
ment, sans encourager d'autres pro- On retrouvera dooc i Paris douze
dnctiommcummoudes écono- wdm:uptdumm y
mies d'énergie dans les pays consom- e 'Opep —le Venezuel, I'Arabie
mateurs. Pour ces derniers, il sagt Saoudie, les Eminats arabes unis,
d'accepter un prix du brut 'entravant  ['lran, [Indonésie, I'Algérie, et le Ni-
la croissance et t la sta- m-ph'nl‘URSS,.m:u uc-
ilité politique internatiogale. Car ils teur mondial, le Mexique, la orvége,
cavent bien que, d'ici i Ia fin du siécle, Ommul‘Edny. e
e monde industrialisé sera e plus € Les Etats-Unis, troisitme produc-
Iusd'ependlnldupﬁﬂ*dﬂ“oﬁ teur mais aussi premier
jent, qui dispose de plus des mondial,
tiers des réserves mondiales. Grande-Bretagne dans ke clan mené
On va donc discut , sans parier de r la France. Avec eux, le Japoo,
prix d'équilibre, de tous les €léments Allemaee. [talie, les Pays-Bas,
qui concourent & la (ormation de ce  Canada, \
'.Onabo:dmparmphle '[chbmloﬂqme_ﬁl‘.ispasu.-ﬂl-
?héme . fouptifroﬁers n; e md'u éplmen oy mklt;smnﬁh:o-u
és & terme . 4 partir ont t envo
rapport commandé au F is Paul tants & Paris, dont .TAIE, a
gncmrérg:k ministére des Finances. CEE, le FMI et upe organisation
e s
technologique et industrielle néoes- européennes, Europia.
saire pour une vision d long terme du  Les .
marché: il faut sept ans minimum gt:ln‘cnvmont. mlllpilpsup?hquu
¢ uction de la France, qu'un fonctionnaire « de
trole, et les compagnics qui réalisent rang moyen® comme observateur,
ces lourds investissements ont besoin  ont révélé les limites du du.loﬁ: éco-
dun minimum de stabilité des prix qomlcﬁ;\\’uhin;ton ¢fere les rela-
pouthsengagcr.On r éﬁale- ons bilatérales et use tout inter-
Ment consommation de pétrole et ventionnisme sur le marché. Mais les
environnement. . considérations ﬂﬁqw pe scront
Deux pays ont’pris Iinitiative d'un  pasloin,etc’est ien ce que les organi-
dialogue et organisé la conference  sateurs onl tenté d'éviter. Alors quun
d"aujourd’bui. France a joué les des problémes i plus court lerme du
médiateurs pour les consommateuts: - T pétrolier est la possibilité
Pierre Bérégovoy avail réclamé des  d'unc baisse des prix lorsque I'rak et
mesures pour éviter les fluctuations le Koweit recommenceront & €xpor-
excessives du prix du pétrole, au- tler, ces deux pays ne seront pas pré-
tomne dernier @ Washington, €t la  sents. Selon une source proche de
France a bénéficié du fait qu'elle a I'Opep. C'est cette organisation elle-
10!!%13!“!” ¢té un des rares Pﬂ‘? indus- meéme qui leur a refusé un fauteuil 4
rialisés non membres de I'Agence Paris pour ne pas crisper les €%ats.
internationale de 'énergie — patrot-
née par les Améncains— pour jouer Marie-Ange RODEAUD
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PETROLE

Les consommateurs de pétrole
doivent investir chez les
Broductenn. — Le ministre du

étrole de 1'Etat des Emirats anabes unis
a appelé dimanche les pays industrialisés
4 investir dans le secteur pétrolier des
pays membres de 1'Opep pour parer i
une éventuelle sugmentation de la
demande mondiale de pétrole. Selon le
ministre qui partait assister & la
rencontre pétroliére de Paris promouvant

Je dialogue entre les deux camps, « cene .

conférence revét une imporiance
particuliére ».

'\
.
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Eco.—Energie-Int. fltel

‘Petrole: producteurs et consommateur$ tentent de renouer le dialogue

FARIS, ler Juil (AFP) = vingt-cing pays productaurs et consommateurs de
pétrole s€ sont efforces 1undi a Paris de jeter les bases d 'un dialogue
permanent 3fin 4 encourager une plus grande stabilité du marché pétrolier,
dont ils ont unanimement reconnu gque les brutales fluctuations etaient
nefastes pour leurs &conomies.

vLes flamblees des cours du pétrole n apportent aux producteurs que des
gains 3 court terme" tandis Qque vy ‘effondrement du marché n’ 'apporte qu’'un
confort illuscire aux consommateurs", a déclaré d’'entree de jeu M. Roland
Diimas, ministre des affaires étrangéres de 1a France, qui a organise ce
séminzire conjointement avec 1@ Venezuela.

wLa crise du BGolfe 2 été un révélateur: ce dont 1 économie mondiale 3
pescin dane le domaine du pétrole (...) c'est d’'une meilleure visibilite Jde
1 évelution future des prix", 3 souligné M. Pierre Bérégovoy, ministre
frangais de 1‘Economie.

A 1 issue d'une premiére séance de travail, le ministre vénézuélien des
ffaires &trangeres, M. Armando Duran, a estimé que tous les participants
tmzient “d’accord sur 1z nécessite d‘établir des mécanismes de coopération”.

Les Etzts-Unis, premier consommateur mondial et deuxiéme productaur
Serriera 1 URSE, traditionnellement hostiles & toute jntervention sur le:
murchas par 13 fivation de nhiveaux de prix ou de prcductinn, se sont
toutefcis contentés d‘envoyer un observateur.

Ui vra

m w

AFP 011729 JUL 1
GazdAazd F ECO.-ENERGIE-INT.
SLGL
CoFO0Z53 « F D231 / &F P=KN37
c-o.-Ensrgis-Int. b § A
fetroles o oducteurs et_consommatpuri...
rARIS - Les participants ;e sont attachss a dissiper tout maleniandu SUr
1 ~bizctif de C tte reunion, qualifiee coté frangais de "repriss de contact™.
“fiotre cbizctaif est non pas de fiver des prix ou dee nivesux de productio:
mziz o envoyEr un signal de confiance politique, d’échanger des informations
2t dez puints de vue dans une discussion ouver te et informelle", & ainzl
decimrs e ministre norvégien des affaires étrangeres, M. Thorvald Stoltenber
Gz son coté, M. Bér&govaoy 3 écarté toute réglementation stricte des
arches pétroliers pour en "limiter arbitrairement les Fluctustions" et touts
“solitique zystématique d’interventions coordonnées®.

En revanche, il a souhzité une réflexion sur les “moyens de crear un
— environnement stable permettant au marché de trouver plus zisement son
&auilibre dans 1e moyen terme".

Selon le ministre vénézuélien du pétrole, M. Celestino Armaz, un ConsEnsu
s 'ect dé&gzgé pour considérer Qqu’un vmeilleur flux d’information sur les wvues
de chague pays & propos de 1'avenir énergétique donnera une plus grande
transparance au mzrché, réduira les incertitudes qui peésent sur les prix et
contribusrz a un meilleur fonctionnement du marché".

Le directeur genéral du FMI, M. Michel Camdessus, a ainsi estimeé que les
marches petroliers svaient encore "du chemin a parcourir avant d'atteindre 1
solidite (...) et le caractére universel des marchés financiers
internationaux".

suivra
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Eavrole-Alyerie
L Aalger i2 52 prononce pour une concertation entre producteurs et consommzteuw
sS4t 125 prix

FARTS, ler juil (AFP' - Le nouveau ministre algdrien de 1 energie Nordine
a1t lLaouzsine a estimé lundi soir qu ' un “"pas" a.ai1t eété franchi avec la tenue
gy seminzire de Faris entre producteurs et consommateurs de petrole mais que
les “pointz de controverse", surlout sur les prix du brut devraient 2tre
= Eordss un Jour.

lisuws 9DUsE Eommes resrouves & la méme table ... mais Je ne pense pas que
les interéts dos consommateurs et producteurs scient toujours compatibles®,
~+=-3i) declare 2 quelques journzlistes & 1l issue cde la premiére journee du
zeminalre.

“Sy mous B oinvite 3 venir 2t NOUs sommes VENueE mais on hous & dit qu il ne
Fullisit ps:z Su on parle du prix et de la production ...il faudra bien qu un
cur on en pale", a-t-il dit, soulignant gque cela ne pourrait se faire

L

pencant cetts reunion de deux Joure convoquee A 1l'initiative ge la France et
Ser Uengcwsla,

13 & sstime “"gqu il derait bon que consommzteurs &t producteurs tombent
2 mooonrd zur wn objactif g prix situd Jdans une fourchette de 20 3 25 dollar:
e n2rrl de palrcle.

m3. i)
AEF &2 1% 5« L S =
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Fetrole: producteurs et consommateurs...

PAaRJIS - M. Stoltenberg 2 pour sa part suggéré 1z mise en place d'un
wpaseanu de coopé&ration base sur des contacts et des réunions entre
exportateurs et impor tzteurs de pétrocle visant 4 é&tablir un climat de
confiance". >

Cutre une plus grande trancparence du fonctionnement des marchés, d'autres
champs g ouvrent a un poss:ible coopération producteurs!consommateur:, ont
indionue plusieurs participants. .

M. Durzn, comme M. Eeregovoy ont souligné 1’ importance d ‘une concertation
en meti1ére d’investissemants dans la production et le raffinage avec "1l appul
effectif des institutions financiéres internationales”.

gelow M. Duran, les gquslgue 70 millizrds de dollars requis pour accroitre
e ® millions de barils pmr Jour 1a capacité de production des pays du Golfe.
fir de fzire fzce 3 lz hausse de 12 demande dans les annees ?0, depsssent de
o1 les rezsources finNancieres des pays producteurs.

re son coté, M. Stoltenberg a relevé que "l 'énergie est une source de
problemes graves pour 1 environnement” qui ne peuvent étre resolus Que par ut
cooperztion internstionale.

Lee pays productzurs souhzitent toutefols s’mcsurer Que le commerce

QO

(ST

petrolier ne s&ra pas entrave par “"des impots diecriminatoires" a 1l égard de
cotte cource o énergie, 3 indique M. Duran qui a souhzité que cette question
fasze 1l 'objet dune concertation.

fertzins participanis se montraient confiants dans la poursuite de ce
dialogue. Selon des sources véne=usliennes, une nouvelle réunion serailt
— envisagée pour le moils de décemhre & Caraczs.
] b l
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Correspondance économique

Quotidien d’Informations économiques el sociales
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COLLOQUE PETROLIER DE PARIS M. PIERRE
BEREGOVOY SE PRONONCE EN FAVEUR D'UNE
HARMONISATION F1SCALE "POUR TENIR COMP-
~ TE DES EFFETS SUR L*ENVIRONNEMENT"
Le ministre francais de 1'Economie et des Finances, M. Pierre BEREGOVOY,
est intervenu hier devant les participants au colloque ministériel sur
les marchés petroliers, réuni & Paris par la France et le Venezuela (cf.
C.E. du 28 juin). Le ministre francais s'est déclaré en faveur d'un ren-

forcement des mécanismes du marché pétrolier : “les fluctuations & court
~e-me liées au fonctionnement du marché doivent normaliement s'opérer",
mais 11 convient de "réfléchir aux moyens de créer un environnement
stable permettant au marché de trouver plus aisément son équilibre dans

le moyen terme".

Parmi ces moyens, M. BEREGOVOY suggére des incitations aux opérateurs
3 apporter des amélioratiors au marché & terme. La politigue énergétique
peut également contrabuer a stabiliser le marché. La Banque mondiale pourrait
en particulier intensifier ses activités dans le domaine énergétique ev
pétrolier, selon le ministre francais. La Banque européenne pour la recons-
truction et le développement (BERD) aura également "un rdle actif a jouer"
en Europe de 1'Est, toujours selon M. BEREGOVOY.

flexion avancée par le maire de Nevers : 1'ha.rmuni-sation

Autre piste de ré P : 11satior

de la fiscalité pétroliére "pour tenir compte des effets sur 1l'environnement".
Rappelons que le commissaire européen & 1l'environnement, M. Carlo RIPA
DI MEANA, s'est prononcé depuis plusieurs mois en faveur d'une taxation

des produits énergétiques les plus polluants.
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PETROLE. Séminaire international & Paris

~ Consommateurs et producteurs
entre statu quo et veeux pieux

B « Le dialogue pérrolier est aujourd'hui
rentré dans les faits », se réjouissait hier un
responsable francais de 1'éne ie, dans les
couloirs du centre internatiopal de I'avenue
Kléber. La tenue d'un séminaire réunissant
lundi et mardi & Paris producteurs et
consommateurs de pétrole est en soi un
succeés, souligne-t-il. mfl-qmqpaysygu-
ticipent, aux cbtés de plusieurs Organisa-
tions internationales. dmnm v - du
moins de cette ampleur — depuis la réunion
int%nniona]e sur 1'énergie de décembre
1975.

Organisée dans le cadre de la coopéra-
tion Nord-Sud, elle s'était alors traduite par
un échee, producteurs et consommateurs
s'étant par trop affrontés durant le premier
choc pétrolier pour pouvolr eyngg‘ager un dia-
logue serein. En juillet 1991, quelques
mois aprés la fin de la guerre du Golfe,
I'atmosphére apparalt singuliérement allé-
gée. De tous cdiés on ne parle que de dialo-
gue, de rapprochement, et de confiance
mutuelle &romouvoir. Oui, mais
comment ? « Le terme de da‘a.::c;.guc semble
vouloir signifier différentes choses selon
les interlocuteurs », a fait remarquer Thor-
! vald Stoltenberg, ministre porvégien des

Affaires étrangéres.

{  Entre la position américaine, partagée
par la Grande-Bretagne ou le Ja i
considére comme seules valables les dis-
cussions bilatérales entre clients et fournis-
seurs, et celle frangaise, vénézuélienne ou
porvégienne en faveur d’actions concrétes
pour améliorer I'information et le fonction-
nement du marché, il y a un fossé. ?.um !
1'Algérie, son ministre a été le seul a abor-
der clairement les questions du prix du brut
et du contrdle du marché pétrolier, pour
souhaiter qu’elles soient abordées au cours
de la réunion : « JI serait foux de penser
que le marché puisse & lui seul assurer la

stabilité, a expliqué en substance Nordine
Alt-Laoussine. Les interférences sont

ties intégrantes des relations éoanomiz
internationales, dans l'énergie (subven-
tions au charbon) ou l'automobile (quo-
tas). »

Il y a peu de chances que le souhait
de IYAl:gie se réalise, producteurs et
consommateurs devant poursuivre leurs
gﬁusug?ﬁ «en t les points mu{-.

». D’ol un premier scueil qui
conférence : une mmﬁon%‘e‘%
tions gourtoises et sur Je pé-
trole et son environn sans proposi-
tions concrétes et sans lendemain. Il
semble cependant que ce tout dernier
soit en voie d'étre résolu. A la rencontre de
Paris devraient succéder d'autres réunions
4 Caracas ou ailleurs, les participants sou-
haitant qu'elles soient en charge par
d’autres couples producteurs-consomma-
teurs.

Quantdl’ ence de propositions dé-
passant le caéd?:?ﬁ bonnes intentions, oo
n'en est pas encore & Quelques idées ont
cependant été avancées tenter de

concrétiser le dial ; producteurs,
le Venezuela a éd ir I'inté-
tion en amont dans le pétrole, c'est-d-

3 faciliter les investissements des pays
consommateurs dans les capacités de
duction et de raffinage des pays

teurs. COté consommateurs, Pierre Bérégo-
voy a plaidé en faveur d'un renforcement
des mécanismes du marché, pour lui per-
mettre de trouver plus aisément son équili-
bre dans le moyen-terme : par exemple, ac-
croftre le flux des informations (proj
d’investissements, niveau des stocks...)
échangées par les deux “T ou encore
harmoniser la fiscalité pétroliere pour tenir
compte des effets sur I"environnement.

ALINE RiICHARD
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Ouverture du séminaire parisien sur le pétrole :

BRUT, LE PRIX D'AMERIQU

Toute discussion franche sur les prix et leur fixation a été écartée
Les grands pays capitalistes et, en premier lieu, les Etats-Unis entendent bien
pourtant agir, marché aidant, pour museler toute hausse des cours du brut

E séminaire entre pays produc-
teurs ¢1 consommateurs de pé-

trole. réuni depuis hier & Paris,
a eie pratifie. par ses organisateurs
(France ei Venezuela). d'un ordre du
jour volontairement informel.

Roland Dumas I'a marielé en ouver-
ture des débats : celte réunion n’s « pas
pour objet d’instaurer un controle in-
tergousernemental des marchés pétro-
liers ». a souligné le ministre francais
des AfMaires étrangeres. « Une meilleure
previsibilite des cours est souhaitable,
a-1-il reconnu, mais elle ne résultera
pas d'une improbable régulation elati-
que. Elle naitra de la confiance mu-
tuelle i tous les niveaux de la chaine
petroliere. » Le méme son de cloche
devait étre ensuite produil par Ar-
mando Duran, ministre vénézuelien des
Relations extérieures, qui rappelait les
inconvénients des fluctuations brutales
des cours et proposait « d'explorer les
domaines dans lesquels il était possible
d'instaurer un dialogue ».

En quoi devrait-il consister ? De
I'avis d'Olivier Appert, directeur des
hydrocarbures hwmde
I'Industrie, I'affaile consisterait sur-
501 en un'x &change d'informations »
concernant, par exemple, l'état des
stocks. les capacités reelles de produc-
tion. Il a reconnu, par ailleurs, que
I'ordre du jour, en refusant d'intégrer
explicitement la discussion sur les prix,
#1ait sans doute « en degd de ce quat-
tendaient les pays producteurs, et au-
deld de ce que souhaitaient certains

ys consommaleurs ».

En effet, alors que, du cote de
I'OPEP, on souhaitait que la réunion
de Paris « contribue & une meilleure
stabilité des prix», les Etats-Unis n'ont
par exemple accepté de 5'y rendre que
retranches derriére un statut d'« obser-
vateur », puance peu comprébensi

dans la mesure ob aucune décision ne
doit émaner de la rencontre. Selon « le
Monde » daté d"aujourd’hui, si les or-
nisateurs onl écarté tout débat sur
ix. c'est afin « d'amadouer les
Americains, arc-boutés sur un credo li-
béral = les prix sont fixés par le mar-
ché — mmﬂe en fait une posi-
tion de les prix du brut élant,
dans une tres large mesure. fixés av-
jourd'hui par concertation directe ¢o-
tre le premier exportateur, I"Arabie
Saoudite. et leur protecteur, les Etats-
Unis ». Une réalité quaucun discours
occidental ne refléte. Pierre Bérégovoy
n"a-1-il pas estiméi la tribune du sémi-
naire que réglementer « fortement les
marches pétroliers pour en limiter arbi-
trairement les fluctuations » revien-
drait i « empécher celui-ci de jouer son
role » ? Et il ajoutait : « Le marché est

facteur de bonne allocation des ressour-§.

[- 98

Nl ne s'agit pas de « sortir, mais
d'organiser le marché », a confirmé
Dominique Strauss-Kahn devant les
journalistes. Le ministre francais de
I'Industrie s'est felicité & juste titre de
la participation i cette reunion : I'en-
semble des pays invites (25) sont repré-
sentés, la plupart au piveau ministériel,
exception faite des « réticents » (Etats-
Unis, Japon. Canada, Royaume-
Uni...). ainsi que plusieurs des plus im-

rlantes organisations internationales
(CEE. ONU, FMI, Banque mondiale,
OPEP. Agence internationale de
I'energie, il de coopération du
Golfe, BERD, Association epropéenne
des mmpaﬁnies pétroliéres). Il 3 sou-

ité séminaire parisien débou-
che sur dautres du meme type, sans
pour autant soutenir I'idée de la créa-
tion d'une nouvelle structure & cet ef-

fet. E
Michel Camdessus, directeur dv

Fonds monétaire international, qui in-
troduisait un débat sur le « fonctionne-
ment du marché », I'a implicitement
approuvé en considérant le FMI comme
« I'endroil o, depuis longtemps, pro-
ducteurs el consommaleurs, sur un pied
d'égalité, en toute confiance. apportent
et discutent leurs analyses et ions
de développement et leurs mesures
d'adaptation & ces développements ».
Semblables lauriers ont été aussi décer-
nés & I'Agence internationale de I'éner-
gie (AIE) pour son action tla
uerre du Golfe. Le « plan d'urgence »
instauré par !‘a'bet: en plein conflit 2
largement contribué d faire dégringoler
les cours bien au-dessous du prix de
réference de 21 dollars, établi par
'OPEP. L'AIE n'est plus considerée
e s o
tant affi in uss-
Mﬁﬁm rance
Le « plan d'urgence » consistail,
pour I'essentiel, dans le déblocage des
stocks stratégiques des grands pays
consommateurs. Ceux<ci confirment au
seminaire qu'ils sont trés accrochés &
cet instrument dit de « stabilité », en
réalité une arme efficace pour faire chu-
misﬁixhu chapitre des « solu-
tions », M. Cardoso, commissaire euro-
péen, a par ailleurs suggéré l'instaura-
tion d"une taxe sur les produits pétro-
liers, dont le xroduit serait destiné au
financement de la lutte en faveur de
I'environnement. Cette autre mesure
agirait sur les prix finaux et dooc, e
conséquence, sur la compétitivité des
hydrocarbures, oat fait valoir les pays
roducteurs. Le chapitre des solutions
vorables au pouvoir d"achat des ra
producteurs sera-t-il aussi abordé
« dialogue » aurait sinon un ficheux air

de sens unique. —



Les Echos

ENERGIE

Producteurs et
consommateurs
de pétrole

ont noué

le dialogue

Le gouvernement fra

verture. Evoquant les réticences qui
continuent & exister, en particulier celies
des Américains qui sont représentés &
Paris par un simple observateur,
M. Dumas a réaffimmé que le dialogue
engagé ne visait pas & instaurer un
contrble intergouvernemental des mar-
chés pétroliers, méme Si ceux-i de-
meurent encore perfectibles, mais &
permetire plus de transparence sur @
politique énergétique des Etats.

2 JuiL 1%

Affronter

les incertitudes

De son cité, le ministre vénézuélien des
Aftaires étrangéres, Armando Duran, a
souligné que [a réunion de Paris devrait

Jean-Frangois Pole
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ENERGIE
Pétrole : vive le marché!

Un controle intergouverncmental des prix ou de la
production n'est pas la bonne solution pour stabiliser les
cours. estiment les vingt-cing pays producteurs et
consommateurs de pétrole réunis au « séminaire ministé-
riel » de Paris.

(Page )



ENERGIE

pétrole : le m
doit fixer le prix

Le contrile thtgfourememeﬂtﬂ des prix

arché
du hanril

du brut n’est pas une solution,

estiment producteurs ef consommateurs de pétrole, réunis 4 Paris.

Vingt-cing pays produc-
teurs et consommateurs de pé-
trole sont réunis depuis hier &
Paris pour un ange
vues sur les moyens propres 2
empécher de trop fortes fluc-
tuations des 5,“1 du brut. Ces
pays parvien ont-ils & impn-
mer i leur dialogue une dyna-
mique_suffisante gour lever

. les réticences des tats-Unis ?
Tel est, avant méme toute
question technique, I‘engl_u

des

premier et essentiel
cussions.

Les Américains, en effet,
sont opposés & cette initiative
menée conjointement par les
‘Francais et les Vénézuéliens.
Washington & toujours :

' jé rela-

consommateurs
préférait une approche bilaté
rale (le dislogue
Saoudite par exemple) i une
approche multila érale.

Les Etats-Unis n'ont donc
envoyé qu'un « O
au « séminaire ministériel » de
Paris. Et leur déu&probmon
fait peser une lour h;{polhi-
que sur I'ensemble de l'entre-

prise. Mais, hier soir, le m\-
nistre francais. d ‘l_'lnldult:i},
uss- ;
Teunion, se disait
« convaincu que, 87l y o une
réédition du séminaire, les
ts-Unis y participeront au
niveau ministériel ».
climat, en tout cas, et

preside

lors de la conférence Nord-
Sud - qui avait déjd suscité
1a réticence active de Was

ington. La plupart des pays
producteurs espéraient alors
qu'une négociation politique
permettrait de fixer « le juste
prix » du pétrole, cest-a-dire
‘pelui qui assurerait un déve-

1
4

loppement harmonieux sux
producteurs du tiers monde...

Ce n'est plus le cas aujour-
d'hui. Les participants du sé-
minaire de Paris ont tous ad-
mis que C'est le marché qui
doit déterminer le prix du pé:
trole. Voild une évolution qui
devrait étre de nature i rassu-
rer Washington.

Ni conclusion
ni communiqué

Méme si un certain nom-
bre de participants, et c'est le
cas de la France, estiment

ue, reconnaitre la nécessité

'un marché libre ne veut pas
dire que les principaux prota-
gonistes renoncent i toute
concertation, voire & certai-
pes interventions. C'est bien,
en effet, ce que mem-
bres du G7, en ce qui
concerne les monnaies.

Tous les participants, éga-
lement, reconnaissent que
trop fortes fluctuations des
prix sont dommageables, tant

¢ x 5 g}
poth, e v e g g
— o —

réflexion.

pour les pa{:‘commneun
ur pe

\-lC'
teurs. C'est ce qu u_nonligné :
le ministre des Relations exté
rieures, Rola ns
son allocution d'ouverture.
Le ministre de ‘Economie,
Pierre Béréiovoy. de son
cbté, a ébauché des rum de |
réflexion pour améliorer le
fonctionnement des marchés
et rendre plus « lisibles » les
intentions des producteurs et
des consommateurs. « En ren-
dant l'o!{re et la demande de
pétrole plus flexibles, a-tdl dé
claré. nous pouvons réduire
I'amplitude des fluctuations
des priz. » |

ame si le séminaire de
Paris ne donne lieu & aucun
communiqué ni 4 av- -
cune conclusion formelle, il -
aura au moins un mérite :

ge_rmetm' pour premi
ois depuis 1975, et dans les
deux sens du mot, une « re-
prise » du contact entre pro-
ducteur et consommateurs
pétrole.

£douard THEVENON.
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Rassemblant des pays productzur_s.et des pays consommateurs

| Un véritable sommet pétrolier st réuni a Paris

Vingt et un ministres, autant bien siir.e Veneru‘e : - et cinq de La voic est cflonc étroite p:u:l ul?

§ extérieurs ‘organisation - organisateurs francais €l venezies
de haut fonctionnaires. repré EJ.ESS Mexique, Norvége, Oman et liens, obligés de louvoyer entre
sentant onze pays consomma-  Egypte. Du cdié des consomma- deux écueils : d'un obté le risque,
teurs et douze pays producteurs teurs, outre la France, six pays si les thémes retenus sont Lrop

de pétrole ainsi que les pringl- seront sussi représeniés au niveau  VAROES, de n'aboutir & rien, de 'au-
pales organisations économiques ministériel - ltalie, Allemagne, Bré- trc le danger de provoquer un

imorn'ationslu : le séminaire 'E,"p,:':‘. ;reﬂé:‘ﬁ:‘i‘o;:ﬂ;:o;: gerctnl?cn?rﬁm‘ﬁ :'fr ?:I::;:te
organisé & Paris lundl 1+ et yn fonctionnaire de rang élevé - la Sans aller jusqu'd un sccord
mardi 2 juillet a toutes les Grande-Bretagne et les Pays-Bas. international ormel, il est possible
. allures d’un véritable sommaet Quatre pays sculement ont choisi  toutefois de faire beaucoup avancer
pivoiar G v i, @, LT o v, o
[4 A en ] I, ns
| " En dépit des précautions do  rang moyen : Etats-Unis, Canada, [allocation des sessources 4 court
;tylo des ctl:u‘; organiluuun. la Japon et Corée. rrrm; mais il uz‘nmpcbh de four-
rance et le Venezuels, pour ne  Les organisations internationales  ir les signaux de peix nécessaires
pas froisser les Etats-Unis, cette  enfin, ont répondu_de fagon trés  O40 décisions dimvestissemerns, @0
réunion constitue bel et bisn positive puisque le FMI, la Banque influencent Iquilibre de Ioffre &
r aun di i mondiale, I'ONU, le Conseil de- ¢ la demande & lerme», DOt
ﬁam;rc. un dialogue Intena- 004 ration du Golfe, 1a CEE M. Robert Mabro, dans une étude
il !

. & I'OPEP, I'Agence internationale_de mbgfdgﬂtl'inuitim ug?;tfo.rdrpow

Cette initiative, la premiére en I'énergie, 1a EERD et IAssocilion oo " ge cette rtun?on. -L réle du
son genre, avail d'embiée valeur de f::::‘ s:rl:m ?W? T‘p;&‘:lg ‘g‘, marché, ajoute-t-il, doit donc dire
test. « Il y avait dans la démarche . coonsables de premier plan. complété par deux auires Iypes 'd;

dJes présidents frangais el vénézué- mécanismes : 'un qui améiore

lien une bonne part de pari». 8 informations nécessaires pour pren-

reconnu le minjsire francais dg I'in- Eviter les fluctuations dre de bonnes décisions d'investisse:
dustrie. M. Dominique Strauss- erratiques ment, l'auire qui donne au marché
Kahn. ey des indications sur un niveau

. Le i lien Reste & savoir si ce sommet qui aulour duguel les prix peuvent Sluc-
o Le roarts franco vtnbtlr e G pas o0 hom o Sattric, bai librement & la hausse et 2 la
sur la bonne volonté manifestée su ministre frangais de I'industrie, baisse en réponse aux écono-
~ours de la guerre du Golfe afin «lient plus du mﬂoqu_mmnﬁqw miques & court lerme.»
Jéviter un nouveau choc pétrolier, que de la réunion 3y ndicale ¥, peut Sans attendre de convaincre les
ant par les producteurs que par les déboucher sur_un aﬁulut coneret.  Aménicains du bien-fondé de cette
sonsommateurs, pour organiser une ﬁg"‘:‘g‘“’i“'ﬁmﬂ: ) '?’:::P‘a:";': &érm::f:edge;‘::l;ﬂg‘i::‘:&i:
::r::‘?:lmn:e?:m:‘l‘lci dl:of:n pl:‘- quoi s'agit-il av fond? De trouver d'aborder le sujet de fond - les
néte? Les réponses reques 4 Tinvie les moyens d'éviter au marché prix du brut - par la bande. Les
s pmvf:l ¢ o3 pays pro- ?e:mlii“gt‘ﬂde?nui‘étgm::; ;';‘“c‘ﬂ',f,‘ thé¢mes rateraui - ‘,‘,’f‘““,?,," i
2 v n , m-  moyen terme du marc ier,
SRR S € R e o bl Sorien netk o e
seulement, mené par les Etlt:-Un?:. de parler de prix? C'est pounat ducteurs et consommateurs, fonc-
résiste sans oser toutefois opposer sl o ;"%“o::: oo ‘;2";&‘“‘"“ des marchés 4 terme,
isateurs al ama ¢ el environnement = sont @
un non !'onnel._ o ricains, arc-boutés surun credo  priori suffisamment larges pour
Des “w'.uto!:l pays invités h:; :Lbénl ~ les prix sont fixés p?‘re les permettre tous les débats.
niveau ministériel aucun n'a - is du ma - qui camcufle en
cotté la réunion. Tous les produc- fait une position d‘: force, les prix VERONIQUE MAURUS
teurs ont envoyé un, voire plu-  du brut étant dans une trés large
sicurs ministres. Seront ainsi  mesure fiaés sujourd’hui par NE'"LMU':GJW‘ v enire prodwteurs e
&résreollm A Paris sept misisirs du concertation directe lf""-“ B e Raben Y ok gy B eed
étrole ; - Arabie saou-  mier exportateur = I'Arabie $30U- for Ene ies, 7. W
dite, lran, Indonésie, Emirats dite - et leur protecteur = les n:.d, Oxfor ofnﬁ‘ d,.nﬁﬁ
arabes unis, Algérie, Nigéria et, Etats-Unis. tagne.
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The World Bank/IFC/MIGA
OFFITCE MEMORANDTUM

DATE:

e

FROM:

EXT.:

SUBJECT :

e
e
Cet

03-Jul-1991 05:59am

Alexander Shakow ( ALEXANDER SHAKOW )
Robert Picciotto, CPBVP ( ROBERT PICCIOTTO )
84569

0il Seminar

The meeting went as expected. The US "observed" and there was
very limited participation by Japan and the UK. The tone was
measured and pragmatic. Algeria tried to liven things up, with
little success. There was polite disagreement on taxation of oil
products and the environment. Saudi Arabia was tough on nuclear
power and decried the use of the term "oil shocks"™ only on the
upside. The most widely quoted expert was Adam Smith -- a far cry
from the confrontational attitudes of the 70's.

It was decided to pursue the dialogue. Norway offered to sponsor
another meeting at the political level while IEA said that they
would organize meetings of experts.

My presentation (modified to take account of excellent material
furnished by Tony Churchill) was well received and provided an
opportunity to push policy themes and the market as well as
inform the Ministers about the role of the Bank, IFC and MIGA in
the energy sector. Profile kept deliberately low, as planned.

Anthony A. Churchill ( ANTHONY A. CHURCHILL )
Sven Sandstrom ( SVEN SANDSTROM )
Afsaneh Mashayekhi ( AFSANEH MASHAYEKHI )
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REPRESENTATION PAK PAYS

_{ DAYS | BLCRESENIANTS | LONCY IQNS |
; A | — ]
]ALSEHlE M, NCUREDUINE AITl - MINISTKE DE L’'ENERGIE
| LACUSSINE
1 [ M. H. MESLOUB DIRECTEUR GENERAL DES
| | RELATIONS MULTILATERALES DU
| MINISTERE DES AFFAIRES
; ETRANGERES
]
f i
M. ALl AISSAQUI CHE} DE LA DIVISION ENERGIE
AU MINISTEKE DE L’ENERGIE
| | M. AHMAR Z:GHK1B CONSEILLER DU MINISTKE DE
l | L’ENERGIE
! ' M. KAMEL BRAITI CHARGE DU PROTOCOLE AU MINIS-
| | TEKE DE L’ENERGIE
}
| ALLEMAGNE M. DIETER VON WUERZEN SECRETAIRE D’LIAT AU MINISIERE
DE L’ECONOMIE
M. ELMAR BECKER D. Gal DE L’ENERGIE
f M. WERNLR REICHENBAUM MINISTERE DES APFALRES ETRAN-
' GERES. CHE} DE SERVICE DES
| RELATIONS NORD/SUD
M. ELKE ROEHLING SOUS DIRECTEUR. MINISTLRE Dk
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ENERGY AND ENVIRONMENT

Mr President, Ministers, ILadies and Gentlemen. It is a
great pleasure for me to participate in this Seminar and
I feel deeply honoured at sharing with the Secretary
General of the GCC Dr Bishara +the responsibility of
introducing the subject of Energy anpg Environment.
Within the restricted time available I want to touch upon
some fundamental issues, like population and economic
growth, the available policy choices to fight acid rain
and global warming, the importance of new environmental
friendly technologies and of new economic and fiscal

tastvumunty

and of course the roles of govermment and

industry.

More questions will be raised than answers given.
However, my sole objective is to raise issues which

might stimulate discussion.



Population and Economic growth

According to UN projections world population will
increase by more than 3 billion people by the year 2020.
The greater part of this growth will take place in the

developing regions of Africa, Asia and Latin America.

As a result of this population increase and the need for
economic growth to improve the standard of 1living in
developing countries, demand for enerqgy is forecast to
increase, thereby causing further regional and ¢lobal

environmental degradation.

The fundamental challenge of the future therefore, will
be to resolve the question of whether or not rapid
economic growth, a clean environment and secure energy
supplies are compatible objectives. Convincing answers

to this question need to be developed.

Sustainable Development, Intedqration of Environmental
Dimensions into Energy Policy

Economic growth is not only necessary for the well being
of our societies but alsc for the solution of the most
pressing environmental problems, such as acid rain, ozone
depletion and global warming. In fact, environmental

improvement requires substantial financial resources and



economic strength. Economic growth must be realised in

a sustainable manher.

The  Community suppeorts the notion of sustainable
development and has agreed upon the binding legal
commitment which states that "environmental protection
requirements shall be a component of the Community's

other policies”.

By adopting this more global approach instead of the
traditional one of isolated solutions we want to avoid
the simple transfer of an environmental problem from one

medium to another.

However, this requires a concrete policy approach on
how to cope with environment problems and define
solutions which are efficient and feasible as well as

transferable to other national or regional conditions.

Acid Rain, Techneology Answers to Environmental Problems

The first wide-ranging envirommental issue of continental
concern arose 1in ﬁhe late 70's, linked to the
acidification of precipitations, causing widespread
damage in natural ecosystems (lakes, forest, crops) and
to man-made structures (corrosion of monuments, building

materials).



Therefore legal measures have been taken to limit acid
emissions (SO2, NOx) from fossil fuel burning in power
plants, industrial boilers, domestic heating appliances
and road traffic. Technological means were available or

under development to meet these legal requirements.

To a lesser extent, the rational use of energy also

brought about some relief in the rate of acid emissions.

Nowadays, with regard to these traditional air
pollutants, namely S02 and NOxX, we can conclude, that
technological solutions to reduce emissions are available
and that there is a political will, in the Community, to
make use of this technology and that consequently these

emissions will decrease over time.

However, this relatively positive picture is only valid
for the Community and some other industrialised
countries. For developing countries or countries in
eastern Europe, acid rain is still a pressing and
Predominant problem, leading to envirommental

degradation.

In these areas, substantial investments are still

required and a broad potential for cooperation exists.



Lessons could be learned especially with regard to the
elaboration of legal provisicns, the choice of technology
and the definition of envirommentally friendly energy

strategies.

At this point we must ask ourselves, which type of
technologies offer the most  effective and sustainable
solutions?

- those that remove the harmful effects of emissions?

- those that reduce the production of emissions when
using energy?

— or those that reduce energy consumption itself?

Furthermore we have to reflect carefully on the
technology choice, as it is influencing substantially the

shape of our society.

Global Warming

The new challenge which the Community and the world are
facing today is the Greenhouse effect and the possibility
of climate change. As 1laid down 1in wvarious UN-
Resolutions, climate change is a common concern of
mankind. Therefore, solutions to this glcbal problem can
only be effective if all major Greenhouse gas emitters,
from energy and non energy sources, be it developed or

developing countries, contribute to it.



There is at present no economically viable technology
available to clean these emissions out of the flue gas
stream. Therefore, C02 emissions are a direct function
of fossil fuel combustion. Man made C02 emissions from
energy represent about 80% of total anthropogenic C02
emissions and the energy sector is the largest source of

emissions of green-house gases.

You all know the results presented by the
Intergovernmental Panel of Climate Change (IPPC) which
seek reductions of C0O2 emissions of more than 60% to
stabilise C02 concentrations in the atmosphere. Are these
scientific objectives feasible, even in the long term?
We should not underestimate the fact that fossil fuels
represent at present 90% of all commercial energies and
demand reductions of 60% or more would totally change our
energy systems, infrastructures and present set of

technologies.

A substantial number of industrialised countries, the
Community included, have adopted the policy target of
stabilising CO2 emissions by the year 2000 at their 1990
level as an important first step in controlling climate
change. The tools available to reduce CO2 emissions are
well known and can in a very broad way be divided into
two groups: "energy efficiency improvements" and

ngubstitution of fuels". In practice this could mean:



- rational use of energy;
- increased use of natural gas;
- inereased use of renewable energies and

— increased use of nuclear energy.

For industrialized and partly developing countries
improvements in energy efficiency represent the most
promising potential concerning €02 emission reductions.
Many studies show Ithat substantial improvements can be
made. In the Community we have presented a new energy
efficiency programme (SAVE) aimed at accelerating
improvements and changing past trends. We know that the
cornerstone of action must be a commitment to energy
efficiency and conservation. However, there still exist
many barriers to penetration of more energy efficient
technologies and major difficulties need to be overcome.
And of course ehergy eificiency alone cannot solve the

problemnm.

Nuclear energy would contribute to limit CO2 emissions.
But we have to recognise that this option, although,
still wvalid, faces difficulties concerning public
acceptability. Do we have to introduce policy changes,

for example with regard to nuclear wastes?

We have to take into consideration that the mneasures
mentioned above, are not in the same manner suitable for
developing and developed countries. This is a major

political issue that needs to be solved.



It is obvious that the instruments mentioned above, like
energy efficiency, renewables, or a switch to nuclear and

natural gas would result in a reduced demand for coal and

oil. Here we are touching directly on the interests of
ecoal and o0il exporting countries. The specific
difficulties of these countries, and the developing

countries in particular, need to be carefully considered.
This is another major political issue calling for .....

global consideration.



Economic and Fiscal Instruments

In the past govermments have to a large extent used norms
and standards, requlations and information campaigns to
change perceptions and fight environmental degradation.
Although these instruments remain valid tools, the policy
makers today ask themselves whether the use of economic
and fiscal instruments wouldn't be a more efficient and

cost effective way to solve environmental problems.

In the Commission we are at present preparing proposals
to introduce a combined energy/C02 tax to meet our C02
stabilisation objective. Such a tax would, if endorsed

by the Council, reduce demand, especially for fossil

fuels, by increasing energy prices.

The intentions behind the tax are not to discriminate
against a certain fuel because of energy considerations,
but to improve energy efficiency, to foster the
implementation of new technologies and to partly

integrate the real social costs of the various energies.



Here again we have a broad field for discussion.

- Are economic and fiscal instruments suitable tools for
sectoral policy making?

- Is it acceptable to intervene in the market and to
change energy prices and the relative competitiveness of
fuels?

- Who should benefit from the economic rent, the tax
reventes?

- How would developing o©il and coal exporting countries

be affected?

- What are the competition effects of such intervention

for our industries?
Finally, I have to mention the most important question of
the huge financial recuirements needed +t6 increase

production and invest for enviromment improvement.

Environmental problems and oil production and

distribution

$o far I have mainly touched upon topics linked to energy
consumption. However, energy production and distribution
also create envirommental problems. O0il spills, platform
and tanker accidents, devastated shore lines are all too

well known features.



Control seems to be easier, as the actors, like oil
companies, are not too numerous and fairly well
organised. Requlations exist, however, and improvements
may be realised provided energy industries undertake
commitments, and by doing so, make themselves an integral

part of the solution.

The Commission has invited the major Community industries
to develop codes of conduct within their own areas of
responsibility, which would raise environmental awareness
in companies, improve management and operations and
result in overall environmental improvement. Such codes
could cover subjects like envirommental impact assessment
and auditing, use of best economically viable technology

available, demand side management, etc..

Could this approach be a new way forward to integrate
industry into the solution process? Are there better

means to raise environmental awareness in industry?

Mr President, Ministers, Ladies and Gentlemen, I have
tried to touch upon some subjects that seem to be
essential for our discussions on energy and environment.
It was not possible in this introduction to be exhaustive

or to cover all important subjects.
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i didn't mention, for example, next year's conference on
Development and Environment, which is understood to be
“the” major event for advancing environmental thinking.
Neither did I cover the transport sector in detail, an
environmental nightmare for which solutions and new ways

forward need to be found.

Finally, I didn't address the problem of burning oilwells
in Kuwait and the linked environmental threat. However,

all these issues can be introduced into the discussion at

a later stage.

Chairman, Ministers , ladies and gentlemen, allow me at
the end of my contribution to exXpress once more my
sincere congratulations to the organisers of this
conference for their initiative; my great pieasure at
having been able to be present; and finally my thanks for

yYour attention.
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Dear Colleagues and Friends,
Ladies and Gentlemen,

It is indeed a pleasurc and an honour for me to welcome you
in Paris, in the company of my Venezuelan collagues, at the opening of
this seminar which has brought oil producers and consumers together.

The idea of a dialogue between producers and consumers is
by no means new. Several countries have advocated this principle for
many years. Some have even endeavoured to promote it actively. May
I, in this regard, pay tribute to Norway's pioneering role and to Mrs
Brutland's visionary appraisal.

Unfortunately, the practical implementation of this idea has
for long come up against conflicting economic interests, as well as
ideological differences.

Times have changed, however. All around us, we can see
age-old barriers crumbling. Today, there is greater awareness on both
sides that economic contradictions in this particular sphere are more
apparent than real.

The abscnce of concertation between producers and
consumers has long been likened to a game in which each player ended
up, sooner or later, losing,

"Explosions" in oil prices have provided producers with no
more than short-term gains as the impact of such increases on economic
activity eventually brings about a fall in consumption.

Conversely, the collapse of the oil market can only bring
fleeting consolation to the consumers. It encourages wasteful
consumption and the pollution that goes with it. It increases external
dependency and finally encourages new price rises. In point of fact,
these tremors merely disrupt the world economy and, more
particularly, the least developed economies. This process was aptly
summed up by our French fabulist, Jean de la Foritaine, in his simple yet
forceful maxim "we venture to lose by seeking to gain too much".



The recent Gulf crisis has revealed a genuine change in
attitudes : unlike what may have happened in the past, the reactions of
producers and consumers converged in such a way as to encourage
market equilibrium.

Exporters on the whole displayed a very responsible
attitude. Even those countries which had limited freedom of manceuvre
summoned up their resources during those eventful weeks when every
barrel of oil was welcome. 1 should like to pay tribute to them here.

Meanwhile, the International Energy Agency adopted
measures along the same lines. These measures were applied with
flexibility in accordance with the rcal state of supply and demand s0
that soaring prices as roferred to earlier could be avoided.

These signs could have been even more promising had ther
been closer contact between producers and consumers. :

We have therefore to draw a lesson from these recent
months of tension. Today, dialogue can and should be established. The
President of the Republic of Venezuela, M. Carlos Andres PEREZ, and
the President of the French Republic, M, Frangois MITTERRAND,
became deeply convinced of this at the same moment. They exchanged
views and letters about it and decided to act jointly.

Let no one conclude that our two countries claim to hold
alone the key to the dialogue to which we aspire and which we need. As
you will know, we engaged in broad consultation before organizing the
meeting which is opening today. This dialogue can continue without our
co-sponsorship, but we are naturally more than ready to make our own
contribution.

In spite of the positive trend I mentioned earlier, there has
been evidence of persistent reluctance here and there and occasionally
obsession with traditional ways of thinking which have led to deadlock.
In the light of this, France and Venezuela have sought to give some
additional impetus and to take the first step so that the exchange of
ideas would subsequently seem quite natural.



May | remind you that France applied last year t0 join the
International Energy Agency. She felt, that a more mature approach
had brought about a new situation which enabled her to join the Agency
without repudiating her previous course of action, quite to the contrary.
In actual fact, the process of maturation had perhaps not gone as far as
we might have wished. 1 nevertheless okfserve.d with satisfaction that
the Agency, at its last ministerial meeting, firmly advocated closer

contact with the producers.

When announcing their joint initiative, France a‘nd
Venezuela emphazised that it was not aimed at establishing
intergovernmental control over oil markets. While those markets may
admittedly be still perfectible, they do fulfill their purpose adequately.

Nonetheless, operators on those markets need more
information and a better insight into the various national energy
policies. They are aware of the political climate existing between
producer and consumer countries. Although it would be desirable to be
able to forecast price fluctuations more accurately, this could not be
achieved through hypothetical government regulation. It could be born
out of mutual confidence at all stages in the oil producing process,
between operators and between governments alike. In this respect, it is

vital to promote a climate which is favourable to investment in both
directions.

France and Venezuela have devoted their efforts in recent
months for building up this mutual trust. Everyone is aware of the part

that oil can play in destabilizing our planet both politically as well as
economically.

I earnestly hope that the meeting which is opening today will
serve as a landmark on the way towards a degree of rapprochement
and understanding in keeping with what is at stake. On that will

depend, to a large extent, the prosperity and security of the world of
tomorrow.
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Background

For the last twenty years, oil has probably been the single most important economic
commodity. Oil has the greatest share of world trade, provides the dominant force in the
determination of all energy prices, and plays a large part in the balance of payment position of both
exporters and importers.

Oil market shocks have renewed the interest in oil and energy policy. This outlook for the
oil market has changed dramatically in phases over the past fifteen years. During the 1970s and
early 1980s, oil price shocks and the relatively modest early reduction in oil demand intensity
convinced many observers that demand growth was inevitable. The collapse of the oil prices in the
mid—-1980s did in fact lead to increasing demand for oil. A common feature of many energy
forecasts was the extrapolation of current trends: when markets were tight, the expectation was for
tight markets to continue; when the markets became soft, it became the common view that the
shock conditions would continue. Prior to the latest Middle East war, the conventional wisdom

called for a lengthy continuation of a soft oil market well into the 1990s.

The three shocks in the last fifteen years indicate that although the global oil supply system
has become increasingly more flexible, it still remains prone to disruptions. There is a limit to the
spare production capacity which is available quickly to offset the impact of sudden and significant
cut—offs in flow. The latest price shock took place against a background that differs in three ways
from the past:

() Oil remains the most important single fuel, but its importance has declined
substantially from 46% of total energy in 1979 to about 39% in 1990. This has

been due to a large extent to the longer term effects of the oil shocks of the 1970s,



which caused enhanced development of indigenous energy resources, particularly
in non—OPEC production as well as in new technologies; diversification away from
oil, particularly into coal, natural gas and nuclear; and improved energy efficiency

and conservation.

(ii)  Notable demand factors, declining economic growth in recent years, and

demographic changes have yielded changing patterns of energy demand.

(iii)  The increased level of commercial and official oil stock has assisted in smoother

price adjustments.

Industry perspectives have emphasized the cyclical nature of oil prices. High prices set in
motion economic forces, which reduce demand and increase supply, but the response is slow and
capital intensive. However, market response relieve the constraints and prices fall. The lower
prices in turn stimulate demand and eliminate some of the new high cost sources of supply. The
cycle turns and growth in demand leads again to high prices.

As a commodity with large fixed costs of production and supply , but very low variable
costs, oil is uniquely vulnerable to cyclical commodity price variations, but less so than many other
Copmotins

>Z eeuntries. In addition, oil resources are very unevenly dispersed in the world, with 60% of proven
reserves in the Persian Gulf, which also accounts for 45% of world oil exports, making prices
vulnerable to regional disruptions. We need to distinguish between disruptive oil price
movements, in which the equilibrating function of prices is negated by secondary disruptive
effects, and normal market price fluctuations, both long term and short term, which are essential to
ensure efficient development of energy markets. What is essential if we aspire to a more stable
future, is a stable framework within which market forces can operate effectively. Bringing about

this orderly market environment calls for a consistent policy on the part of both producers and



consumers. Consumers must also have a policy framework in which the role of oil is made clear,
and which allows producers to plan their large investments in the knowledge that markets will be
available and accessible. Price stability is also ensured by price transparency and liquidity on
international markets. Although such markets may appear to exaggerate price instability, they also
have a strong role to play in helping to control risk and disseminate information. Commodity
markets function most effectively where the flow of data is as efficient as possible, and where
access to the markets is as wide as possible. Adequate market supervision and regulation are of

course vital to their success.

The geo—political realities of oil supplies inevitably give some cause for concern. The
question of supply security is linked to that of price stability, but while price instability may occur
while supplies are still available, supply security is also concerned with actual physical supplies,
which may be disrupted because of political, technical or natural events. Hence, the role of stocks
in providing a short term back up is clearly important and is fully recognized by consuming
countries. Security of economic supply is also provided by diversity in energy markets—both
diversity of petroleum producers and diversity of fuels. These aspects of the energy industry have
developed rapidly over the past two decades. However, any premium which is paid by countries
for security of supply must be carefully judged against the real risks involved and against the
available alternatives—energy independence for its own sake can be expensive and illusory goal,

as some countries have discovered to their cost.

New financial market instruments for oil trading have also provided an avenue for hedging
the risk. The oil futures market has developed as a dynamic institution that provides a powerful
hedging device and many organizations are heavily involved in financial trading that extends the
market well beyond its traditional limits. These new markets are important and they will play an

increasingly prominent role. However, it is important to note that the new futures markets only



provide a diversification of the risk, not elimination of the risk nor the price shocks for the market

as a whole.

Perhaps the most effective means of ensuring supply security and price stability in
petroleum is through a more open international investment climate, which will allow countries
involved in the petroleum industry, to invest in one another’s economies, and thus give them a
stake in global economic success. There is ample scope for increased investment across borders.

ital. Ata time when

capital is often short for investment in crucial infrastructure and human resources, it would often be
wise to make maximum use of the private sector’s willingness to invest in petroleum. International
petroleum investment can take several forms. Producing countries are already investing down the
petroleum chain into refining and marketing in importing countries (both industrialized and
developing)—this gives them a stake in market development and stability. Consuming countries
have taken stakes in downstream facilities, including petrochemicals, in exporting countries, which
helps to improve integration in world markets. In addition, foreign private investors are playing a
role in increased security of supply by investing in exploration and production as well as
downstream activities in many countries. All of this favor stability and security in world petroleum
markets. An additional important factor is to accept that economic, financial and industrial
efficiency, and effective government policies go hand in hand with increased energy security. The
vulnerability of an economy to a disruption in petroleum markets depends in part upon the
flexibility of response of its industrial and financial sectors, and upon the effectiveness of

government planning and coordination.

The Role of the World Bank

The World Bank’s role in bringing about more secure and stable petroleum markets is

largely defined by the principles above. Thus, the Bank assists developing countries in the



development of new sources of petroleum supply, improved macroeconomic and sectoral policies,
and increased allocative efficiency. World Bank lending to the energy sector accounted for $3.7
billion in FY90 and in general accounts for about 20 percent of total Bank lending. In its policy
dialogue with countries, the Bank encourages efficient production and consumption of energy, and
competitive markets for petroleum products and efficient pricing policies so as to create diversity of
supply and market efficiency. The Bank, through not only its energy sector lending, but also
Structural Adjustment Loans, also encourages competition in energy supply in the interests of
competitive efficiency, where this is practical. Of course, countries have different traditions in
regard to the structure of their petroleum industries, and structural changes often take time. The
Bank promotes overall efficiency through its policy dialogue and lending criteria of energy use as a
means of rationalizing energy demand.

Petroleum Exploration Promotion

In a policy which dates back to the petroleum shocks of the 1970s, the Bank encourages
diversification of energy supplies, and development of indigenous resources where these are
economically viable. Thus, the Bank assists countries to develop indigenous oil reserves as well
as economic gas reserves which can substitute for oil in power and industry. One of the tools for
increasing production capacity has been through the Bank’s Petroleum Exploration Promotion
Projects.

The Bank has supported these projects to attract the investment budgets of international oil
companies since the the late 1970s in about 40 countries, most of them in Sub-Saharan Africa.
Sub-Saharan Africa, to a lesser degree Latin America and the Caribbean, and a few countries in
Asia have been the main areas of operation. The objective of these projects is to seek the
development of indigenous energy resources by encouraging international oil companies to invest

in petroleum exploration and production in the country. Components have included seismic and



other data acquisition, processing, and interpretation; basin synthesis studies; legal/contractual and

negotiations assistance; and training, institution-building, and strategic planning.

The Bank began to be involved in such projects in the wake of the significant real increases
in the price of crude oil and other energy in the late 1970s and early 1980s. LDCs which were net
importers of commercial energy found themselves in the direst economic position, forced to spend
on average over half their total export earnings on energy imports. It became apparent that finding
indigenous sources of petroleum would alleviate the import burden or (in the most optimistic
scenarios) lead to net exportable quantities of oil and/or gas which would bring in sorely needed

hard currency.

The Bank’s decision at that time to intervene in assisting developing countries to attract the
interest of the private sector in investment must be seen against the background of the Bank’s
overall involvement in the upstream (exploration and production) sector. The exploration,
discovery, and production of oil and gas in the developing world requires a level of technical
expertise and financial capability which lies outside the realm of the Bank or any of the other
developmental or aid assistance agencies. Only the private sector petroleum industry has the

resources and expertise to take the lead in this key resource development process.

Because the petroleum industry is naturally profit-motivated, it must be induced by an
adequate incentive structure to engage in this activity within the developing countries which
constitute the Bank’s clients. The risks which the industry perceives in the Africa Region in
particular, must be appreciated, but they attend many of our borrowers in other Regions as well,
and the Bank is well placed to help eliminate or reduce them to a level which the industry finds
acceptable. The Bank has, through its presence, represented the honest broker between the

countries, who need and want the expertise and financial resources of the petroleum companies,



and the companies themselves, who are anxious to obtain new, promising exploration rights and

control over producible resources.

The World Bank’s affiliate, the International Finance Corporation, is active both in
mobilizing lending to the private sector for petroleum projects, and in taking equity shares in
petroleum ventures, through which it encourages foreign private investment. The IFC’s Five—Year
Program, FY85-89, included a new initiative calling for equity investments of $100 million in oil
and gas exploration ventures during the program period and follow—up equity and loan
investments totaling $300 million for further delineation and development requirements arising
from successful investments. This Program has allowed smaller, independent oil companies to
make a valuable contribution to increased exploration in these countries and IFC’s participation in
exploration ventures has increased the willingness of these companies to invest in developing

countries.

Fuel Diversification

One of the results of fuel diversification has been the rapid increase in natural gas use in the
last few years. Optimism has rarely run so high in the worldwide natural gas industry. Energy
analysts in the U.S., Europe, and elsewhere are busy forecasting even high demand growth

ranging into the next century.

We feel, however, that only now is the development of natural gas receiving adequate
attention. There are a variety of reasons for the slow dcvcloﬁment of natural gas in developing
countries. They revolve around complex issues relating to legislation, regulation, ownership,

institutional structure, fiscal regimes, financing, information flows, etc.

Natural gas is not being exploited at anywhere near its full potential. It’s development is

becoming increasingly attractive for the following reasons:



. Gas Reserves: Proven world gas reserves are as large as the world’s oil reserves.
Close to half of these gas reserves are widely distributed in 57 developing
countries. Most geological estimates expect that probable gas reserves, particularly

in developing countries, are higher than oil reserves.

. Gas Costs: In many developing countries, the marginal cost of natural gas

delivered to the main markets is low, relative to alternative fuels.

. Environment: Natural gas is the most environmentally benign of all the world’s
principal energy sources. To help in the global warming problem, for the same
amount of energy, natural gas produces only half the carbon dioxide of coal, and

less than two—thirds that of oil.

. Technology: New techniques have increased the economic attractions of natural
gas by sharply lifting efficiency. Combined cycle gas turbine technology can

achieve thermal efficiencies of close to 50% for electricity generation.

World Bank lending for the natural gas sector was at a peak of about $650 million per year
in the mid-1980s and planned lending is expected to be at about $660 million in FY91. In
addition, the Bank is active in promoting private sector interest in the gas sector in developing

countries.

The Bank is currently active in the gas sector in Eastern Europe, Asia, and Latin America.
In Poland, following a $250 million loan to expand the gas production and transmission facilities,

we have been working on a number of policy issues such as energy pricing, setting up an



appropriate legal/contractual framework for the petroleum sector and restructuring of the energy

sector to ensure a more efficient and competitive structure for energy enterprises.
Conclusion

Turmoil in the oil markets creates great economic uncertainty, and this uncertainty has real
costs. Given past trends, these costs are not likely to be less in the future. However, the recent
trends reinforce the importance of recognizing the lessons from the latest oil shock and capitalizing

on the new conditions that it created.

The recent Persian Gulf crisis showed that oil markets are working much more smoothly
and energy pricing served as a rationing tool. However, the large public stocks of oil could
together with commercial stock provide an even better tool in future if the rules for their draw
down are clarified and if there is more flexibility to substitute between the public and commercial
inventories of stock. The debate regarding the relative role of the public and the private sector
remains. Nonetheless, the market forces are now stronger and more flexible and there is an
increasing trend towards a free market in the petroleum sector. However, governments need to
continue to be involved in ensuring that the market mechanisms improv&providing sufficient
regulation,;and ensuring that externalities, in particular, environmental costs and benefits are taken

into account in the energy sector.
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GAS TECHNOLOGY INFORMATION

The International Energy Agency (IEA), founded in 1974, is the
energy forum for 21 industrialized countries. Among its other
activities, the IEA helps member countries to set up collaborative
projects for research, development (R&D) and demonstration of
energy-related technologies. In October, 1990, the IEA spon-
sored a conference in Lisbon, Portugal, on emerging natural gas
technologies. One outcome of that conference was the recom-
mendation that an international center for gas technology
information be established. The United States Department of
Energy (DOE) has expressed an interest in leading this activity
for the IEA, and has asked the Gas Research Institute (GRI) to
join in preparing a concept paper to be presented to the IEA for
its consideration. The Center will be a not-for-profit organiza-
tion funded by those member countries of the IEA who choose
to participate. It will provide an international clearinghouse of
information to facilitate the introduction of new gas-related
technologies into the global energy market.

There is a growing awareness on the part of the international
natural gas community of the need for better access toinformation
about gas technologies and for analysis which aims at enhancing
R&D cooperation and technology transfer in gas supply,
transportation, and utilization. Today, natural gas is primarily
a regional resource. Gas technology, however, is already a
global resource.

The need for the Center is a natural consequence of the
expanding use of natural gas worldwide. Gas reserves contain
45 percent of the energy in the world’s proved hydrocarbon
reserves, and gas accounts for 35 percent of the total hydrocar-
bon consumption. During the 1980s, global consumption of
natural gas grew an average of 3 percent per year, compared to
2 percent for primary energy.

Only 13 percent of the current annual production of natural gas
leaves the country of origin. The inherent characteristics of gas
make long-distance transportation infrastructure very capital
intensive. Yet the clean burning characteristics make it a
desirable source of energy for an increasingly environmentally
conscious world. The outlook for global energy requirements
underscore the need to develop indigenous gas resources in the
developing world, to assist in the rebuilding of the energy
infrastructure of the newly emerging democracies of Eastern

Need for the Center



Europe, to enhance the efficiency of the use of gas in the
industrialized countries, and to improve the economy and
efficiency of long distance transportation to bring isolated gas
resources within the reach of the rapidly growing energy de-
mand centers. Each of these objectives is cntlcally dependent
upon advances in technology.

There are substantial efforts underway throughout the world to
improve the technologies of gas production, transportation, and
utilization. An inventory of new technological concepts await
introduction into the marketplace, and experience is being
gained with field testing and early introduction of new practices
and equipment. The body of information gained in these
activities is being communicated, but usually only in bilateral
exchanges among the most active participants.

Natural gas, itself, will increasingly become an international
resource with a developed world trade as the transportation
systems evolve, but the resource of technological information
and new technologies is ready to enter a world trade today. The
need is for access by more of the interested participants to a
comprehensive source of information that will better coordinate
the investment decisions in R&D, more rapidly and more
broadly disseminate both research results and early marketplace
experience with new technologies, and facilitate the adoption of
proven technologies over wider geographic markets.

Development of this information source will require a proactive
effort to bring the most active current participants into the
dialogue, to organize the available inventory of technological
experience, and to develop communications networks that
reach a broad audience of potential users of gas technology that
do not have extensive R&D activities. It will require original
analysis to consider the requirements for adaptation of emerging
technologies to applications in new economic, cultural, and
climatological situations.

Assessments of the global natural gas resource, collection of
general gas production and consumption data, and the projection
of supply and demand are currently being provided by a variety
of commercial, national, and international sources. Rather
than duplicating these efforts, the Center in its analytical
activities will focus on emerging problems and on opportunities
in the marketplace that are amenable to the application of gas
technologies. More extensive and better targeted international
cooperation and collaboration in R&D will enable individual
members of the Center to transfer gas technologies and prac-
tices more effectively into the global marketplace.



The Center will perform three basic functions to complete its
objectives:

o Technology Information Exchange

o Technology Analysis

o Technology Transfer

Today, a variety of organizations collect information about
energy and technology. But none of these organizations
exclusively focus on natural gas technology. The Center will
collect, abstract, archive, and distribute reports on the results
of gas-related research and experience with new gas tech-
nologies.

There is considerable information provided by the IEA and
others concerning the size of the global gas resource and the
general trends in gas markets. There are national and some-
times cooperative efforts to address specific, identified tech-
nological issues. Yet little is done to evaluate the technological
“needs” of the marketplace and to anticipate the requirements
for new technologies and encourage the R&D that is required.

The Center will assess the state of R&D and evaluate the
capabilities of gas technologies which have applications to
international gas issues. The result will be to discover the gaps
in technology that need to be filled in order to meet the needs
of the international marketplace. The international natural gas
community has opportunities to use technology to improve its
access to new gas resources, expand end-use markets, and
assist in the increased use of natural gas to meet new envi-
ronmental requirements. This analysis can provide the basis
for identifying the cooperative R&D that should be performed.

The ultimate goal of R&D is to move new technology into
practical applications. At each stage of the R&D process —
research, development, demonstration, and commercialization
— the term “technology transfer” can be applied. The central
mission of the Center will be to promote the widespread
commercialization of gas-related technologies by providing a
continuing international forum where an effort to increase
information dissemination and international cooperation and
collaboration concerning natural gas technologies can take
place.

GRI, an internationally recognized organization already expert
in natural gas technologies, intends to form a subsidiary to
carry out the operation of the Center. Initially it will consist of
a staff of approximately 15. Most of its activities — such as
analytical studies, library services, and information manage-

Functions
of the Center

Organization
of the Center



ment — will be performed by contract management with other
organizations. This approach will provide flexibility in conform-
ing programmatic areas to the policy guidance and strategic
direction of an Executive Committee of sponsoring IEA mem-
bers. The initial budget is expected to be $3 to $4 million per
year.

In the conduct of its business, the Center expects to utilize
seminars, meetings, and workshops to obtain the broadest
involvement of the international natural gas community.

GRI's Qualifieations  GRI is a not-for-profit membership organization of natural gas

as Operating Agent  distribution, pipeline, and production companies. GRI plans,
manages, and develops financing for a cooperative R&D program
in gaseous fuels and their use.

GRI is a technical R&D management organization that was
formed and is supported by all segments of the U.S. natural gas
industry. Although GRI shares the business prospective pro-
vided by its Board of Directors, its is not directly involved in
selling natural gas. Rather, its organizational mission is to
develop new gas technologies and practices, and bring them to
the marketplace for the mutual benefit of the gas industry and
gas customers. GRI uniquely brings both an industry and
market-oriented perspective to the appraisal of technology
needs and opportunities, without the proprietary and commercial
motives that must guide most private sector activities.

GRI is already active in the international coordination of R&D
efforts and the transfer of technological products. The 21
associate members of GRI represent an established interaction
with 15 countries. GRI has performed cooperative research
projects with international co-funders, and since 1980 it has
helped to organize the International Gas Research Conference.
GRI's experience in managing gas technologies for the diverse
interests of the U.S. gas industry gives it insights that are
needed to successfully operate the International Center for Gas
Technology Information.

Information about For further information please contact either Dr. Daniel A.

the Center Dreyfus, Vice-President, Strategic Planning and Analysis, or Dr.
Richard H. Hilt, Assistant Director, Energy Forecasting and
Analysis, at GRI's Washington Office, 1331 Pennsylvania Ave.
N.W., Suite 730 North, Washington, D.C., 20004-1703, Tele-
phone (202) 662-8989; or Mr. Marvin 1. Singer or Ms. Barbara
McKee of the U.S. Department of Energy, Telephone (202) 586-
1577 or (301) 353-3991.
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As agreed with you, I attended the Conference on the proposed European Energy
Charter that took place in Brussels from July 15 to 18. The Conference
lasted one day less than planned.

E Background

The initial proposal of the introduction of a European Energy Charter was
submitted by the Dutch Prime Minister, Mr. Lubbers, during a meeting of the
European Council in Dublin on July 25-26, 1990. This initiative basically
aimed at establishing a European Energy Community to capitalize on the
complementary relationship between the European Economic Community, the USSR
and the countries of Central and Eastern Europe. Having taken into
consideration different formal and informal communications from several
member States, President Delors, at the CSCE Summit in Paris on November 21,
1990 developed the preliminary ideas of the Commission on the possible
content of such a European Energy Charter. 1In particular, he indicated that
"the central objective of energy policy is to ensure security of supply in
conditions which allow the competitiveness of the economy and the well-being
of our people to grow, and at the same time creating a stable and
advantageous situation for energy problems". In Rome, on December 14-15,
1990, the European Council called for an International Conference to be held
in 1991 to draft a European Energy Charter. The Conference took place in
Brussels, July 15-18, 1991; this is the Conference I attended on your behalf.

Participants

The President of the Conference was the former Dutch Ambassador to the EEC,
Charles Rutten; the General Secretary was Mr. Clive Jones, Deputy Director,
Energy Division of the EEC. Guest speakers were Mrs. Y. van Rooy, Dutch
Minister of Economy and President of the Council Ministries of Energy of the
EEC and Mr. A. Cardoso E Cunha, member of the Commission in charge of Energy.
37 untries were represented, both from the East and the West; 5 countries
invited as observers (mainly from Africa); 7 international organizations were
present -including the World Bank- as observers; and several European
Institutions (Annex 1 - list of participants).

Agenda
This was distributed at the start of the conference (annex 2)! To a large

extent, the Conference was a typical EEC meeting: a lot of time wasted on
matters of procedure (I used to be an observer of the EEC in Brussels on
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matters of procedure (I used to be an observer of the EEC in Brussels on
behalf of an Italian company, before joining the Bank almost a year ago). No
one knew what the issues were, although the Commission distributed a draft of
the European Energy Charter. Between welcome speeches and how to proceed
during the following sessions the opening of the Conference produced no
results at all. One exception: the President of the Conference, Ambassador
Rutten, called the USSR to address the Conference in the opening session.
After 30 minutes of consultations, the Soviet Ambassador to the EEC, S. E.
Woronine, decided to make a statement. It was obvious that the commission
wanted to force the USSR to commit itself in support of the Charter in order
to observe the reaction of the other delegations.

-

Statements by delegations

5.1 Ambassador Woronine, after expressing support for the Charter clearly
stated that "the importance of the Conference goes beyond purely energy
limits. It will give important boost to cooperation in a wider
political and economic perspective as well as facilitate achieving a
human goal - solution of survival of humanity’s problems- in relation to
natural fuel and energy resources, exhaustion, pollution of our planet
and of the space around the Earth as a result of industrial activity".
He also stated the importance that the Charter should not set certain
countries or organizations against others; on the contrary, it i3
supposed to facilitate coordination of national energy's programs and

policies and contribute to their compatibility. In this respect;
according to the Soviet delegation, "we have to use possibilities of
already existing International Economic Organizations - the

International Energy Agency, the World Bank and the EBRD." He also
stressed the necessity of an institutional and legal framework for the
Charter. This will probably be in the future the main point of
disagreements among the delegations.

5.2 We could summarize the positions emerged as follows:

a. USSR, Central and Eastern countries
Support for the Charter but underlining the need for a legal
framework. Commitment for a speedy procedure to make the Charter
operational.

b: E.E.G.

Obvious support from the EEC for the draft Charter (annex 3), and
its speedy adoption and formal agreement to be signed in the
proposed Hague Conference of December 15, 1991. Two EEC countries,
Spain and Italy, surprised other member countries by declaring the
need to involve Maghreb countries as signatories of the Charter. I
was told by the Head of the Italian delegation that a lot of
discussion took place on this issue behind the scene. But, the
Spanish delegation in particular, pressed for the inclusion of
Maghreb countries. This will be another difficulty to be overcome
in the meetings to follow.
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United States -

The U.S., although expressing support for the Charter underlined the
need to involve more the OECD. Obviously the U.S. would have
difficulties in letting the EEC take the lead on this Charter,
particularly because they fear to be left out vis-a-vis Eastern
European countries. Apparently the U.S. were initially not meant to
participate in the Conference but were included at a later stage.
They also want more specificity in relation to the legal framework
and terms of reference of the Charter.

Japan
The Japanese delegation threw a "bomb" in the Conference: after

expressing general support for the Charter and many thanks for their
participation, Mr. Ushida, Head of the delegation stated: "Since
Japan is ready to participate actively in the work of the Conference
as a fully-fledged participant, and not as a remote and marginal by-
stander, allow me to say a few words on the organizational aspects
of the conference". And then went on attacking the lopistics.,and
money wasting of the Conference, i.e. why 6 working languages
inst@ad of one or two. He continued by saying that "all in all, my
delegation at present is not in a position to commit itself in
meeting these expenses to be incurred”. No one, at first,
understood the message. What followed was even more devastating.
In a few words, Japan took the view, when referring to the adoption
of the Charter, of a step-by-step approach. "If we try to do too
many things at the same time, we are afraid we may not succeed. We
had better take "slow but steady approaches instead of drastic and
radical ones". Japan sees the Charter as a European hegemonic
ipstrument in the field of energy in relation to USSR. Everybody
was taken by surprise and the President of the Conference called for
a coffee break...

Apparently EEC countries knew of Japan’s cautious approach but not
to the extent of an attack on the Conference itself. I cannot
envisage Japan signing the Charter in its present form.

International organizations

Because of a lot of politics and manoeuvring going on, many
observers decide oD to make statements. I followed this line.
Only the EBRD made a statement that was very stYong as the Japanese
one, although for different reasons. Mr. Daniel Guedj stated that
"the European Bank is here to play an active role in the
implementation of the European Energy Charter. Indeed, the European
Energy Charter promotes co-operation between countries in order to
avoid simultaneous juxtaposition of shortage and excess capacity,
lack of scale economy benefits and unreliable supply. An adequate
role has to be devoted to the European Bank, so that programs and
activities of all of us could be optimized by an appropriate
coordination". I do not think the Commission was pleased with the
last part of the statement. He also insisted that the EBRD is the
"real" European Bank. :
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Many other matters of procedures were discussed in relation to future
meetings of the various working groups. The Conference managed
agreement on the terms of reference only for the first two working
groups (annex 4), but a meeting schedule of the Charter Conference was
established for all 5 working groups (annex 5). A bureau of the
European Energy Charter Conference was also proposed and approved in
order to coordinate future proceedings (annex 6).

Individual meetings

During the Conference I had the opportunity of meeting various Heads of
delegations.

6.1

The Soviet Ambassador

He was sitting in front of me during the official dinner. I exchanged
views on the situation of the USSR. 4 main points were basically
discussed: '

a. He was representing the Soviet Union and not a group of Republics.
He particular insisted that in the West we pay too much attention to
individual Republics. Therefore International Organizations could
run the risk of "jumping in the vacuum" - as translated by his
interpreter- if they were not to deal with central government.

b. He asked many questions on the World Bank and the differences with
the IMF. I illustrated to him our institution, its organization and
functioning, our role as a development institution and the work of
the Paris office. Ambassador Woronine particularly wanted to know
what exactly we mean by "technical assistance". He also stated that
the "USSR will soon formally apply for membership”.

c. He expressed some concern about the EBRD.
. Why so little financial resources was allocated to USSR.
id. Was the EBRD "controlled" by the World Bank.
iii. Was the EBRD the "Master of the economic reconstruction of
Eastern countries".

I stated that we do not control the EBRD, that there might be some joint
initiative for projects but that he should ask these questions to the EBRD.
But the EBRD’s representative was not there.

d. He clearly stated that he had the mandate to push as much as he
could to implement the European Energy Charter.

With Mr. A. Maghrbi, Head of delegation of Tunisia we discussed his
concern that too much attention to Central and Eastern Europe could
divert financial aid from Africa. He also clearly said that they were
hoping to be active part of the European Energy Charter and that for
this they were counting on the help of Italy and Spain.

The Head of the Italian delegation, Mr. A. Puri Purini informed me that
if the Charter was to be adopted with the U.S. and Japan, then the
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European Energy Charfer would be "another formal but not substantial”
EEC initiative.

6.4 Various Heads of delegations asked for meetings with representatives of
our institution. Therefore I suggest that the colleague attending
future meetings should be available to discuss important issues with
other delegations.

’-_-_______,_.—ﬁ"

CONCLUSION

It is important that an expert on Energy will follow the future meetings of the
Conference since the various working groups will concentrate an technical issues.
As it was suggested by the President of the Conference, Ambassador Rutten,

observers, like the World B i i e

working groups.
—-——'-_'_—-__

My impression is that the Conference will not meet the deadline of having the
Hague Conference, December 16, 1991 as the final stage of the European Energy
Charter. Many other delegations expressed doubts on the outcome of the
Conference, particular because of some issues:

Disagreement over a legal framework of the Charter.
Role of the U.S. and Japan.

EEC’s position towards Maghreb countries.

Nuclear safety.

an omm

But the European Energy Charter is an important initiative and our institution
must be there, even if the final result will probably be a modest one.

Attachments

c.w. and c.c.: 0. Lafourcade

cc: J. Grenfell, H. Bretaudeau, 2. Alahdad, Z. Kalim, A. Shakow.
B. Montfort, A. Churchill, A. Mashayekhi
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BEUROPEAN ENERGY CHARTER _ﬁ]

EREPARATORY CONFERENCE
(BRUSSELS, 15-19 JULY 1991)

Opening of the Conference by the EC Council Presidency

Election of Chairman

The European Community will propose Mr Charles RUTTEN (NL)
former Ambassador to the EC

Opening Address by

- Mrs Y. VAN ROOY
Dutch Secretary of State for Economic Affairs

and
= Mr CARDOSO E CUNHA

Commissioner in charge of the Energy Sector

Statement of Chairman in which administrative matters
(i.e. financial arrangements for the preparatory Conference)
and general procedures are outlined

= striving for consensus, but no blocking vote;

= 6 languages (English, German, Spanish, French,
Italian, Russian);

= secretariat (composition, head of secretariat, tasks,
status, location, coordination with bureau)

The..EC will propose Mr Clive JONES
(Deputy General Director - Commission)
as General Secretary of Conference:

- bureau, in support of Chairman (composition, tasks,
status);

= position of observers



5. Introduction of draft Charter by

= Mr MANIATOPOULOS
General Director - Commission

USSR/Statement
& General statements on draft Charter

(Suggested duration not more that 10 minutes.
Delegations will be asked to give text of statements to
the secretariat)

& Decision about setting up working groups.
Appointment of Chairmen

3. Decision about further plenary session, group sessions
(start of work)

The first 3 agenda points will be open session (including press)
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EUROPEAN COMMUNITIES Brussels, 10 July 1991
THE COUNCIL . {ES

DRAFT

EUROPEAN ENERGY CHARTER

The representatives of the Governments of the States and of the European

Community participating in the Conference, meeting IN . ... vw oo viomor om oo

Having regard to the Paris Charter for "a new Europe'" signed 1n Paris on

21 November 1990 following the Conference on Security and Co-operation in Europe,

Having regard to the document adopted 1in Bonn on 11 April 1990 by the

CSCE Conference on Economic Co-operation in Europe,

Having regard to the report on the conclusions and recommendatiocns of the
Conference on Security Co-operation 1n Europe meeting 1n Sofia on

3 November 1989, on the protection of the environment,

Anxious to give formal expression to this new desire for a European-wide
co-operation based on mutual respect 1n order to create the conditions for

reducing tension and imbalance within the 1nternational community,

Aware that there are problems of reconstruction and restructuring in the

countries of Central and Eastern Europe and that 1t 1s desirable for the European
Community and all the States concerned to participate 1n Joint measures to bring
about the economic progress which i1s essential 1f the reforms undertaken in these

countries are to be successful,

Certain that making use of the complementary features of Europe where energy 1s

concerned will benefit the world economy,



Persuaded that energy is essential for economic progress and more generally for

social development and a better quality of life,

Convinced that there exists in Europe a common interest in problems of energy
supply, safety of industrial plants, particularly nuclear plant, and

environmental protection,

Concerned to do more to attain the objectives of security of supply, optimum

management of resources and efficient use of resources,

Assured of support from the European Community, particularly through completion

of the 1internal energy market,

Resolved to promote a new model for energy co-operation 1in the long term 1n

Europe within the framework of a market economy,

Eager to establish a climate of confidence so as to be able to capitalize on the
existing complementary features and to establish closer, mutually beneficial

commercial relations,

Convinced of the importance in this connection of creating and improving
developed, balanced energy infrastructure, without which a genuine increase 1N

trade in energy will not be possible,

Aware of the need to develop technological co-operation and to promote the free
movement of energy products 1n order to lncrease trade throughout the continent

of Europe,

Affirming that their energy policles are linked by interests common to all their
countries and that they should be implemented in accordance with the principles

set out below,



Affirming the essential importance of improving the production, transport and
efficient use of energy with due regard for the environment in the perspective of

a market covering the whole continent of Europe,

Affirming, finally, their desire to take the conseqguent action and apply the
principles set out below,

HAVE ADOPTED THE FOLLOWING DECLARATION CONSTITUTING THE "EﬂROPEAN ENERGY CHARTER"
Title 1: OBJECTIVES

The signatories are desirous of improving security of supply on an acceptable
economic basis and of maximizing the efficiency of production, conversion,
transport, distribution and use of energy, to enhance safety and the environment.
In a spirit of political and economic co-operation, they agree 1o promote the
development of a large energy'market throughout Europe based on the principle of
non-discrimination and on market-oriented price formation. They are determined
to create a climate favourable to the operation of enterprises and to pursue

consistent energy pelicies which implement market principles.

To this end, they agree to take action 1n the following fields:



Expansion of trade in energy, which will be achieved by means of:

- a functioning, free market for energy products;

- free access to known and future energy resources and exploitation thereof on
a commercial basis of long-term profitability, taking account of national

soverelgnty over resources;

- removal of technical, administrative and other discriminatory barriers to

trade in energy and assoclated equipment and services;

- modernization, renewal and rationalization of services and installations for

the production, transfer and use of energy;
- development of infrastructure.
Co-operation and co-ordination in the energy field, which will entail:
- access to technical and economic data;
- formulation of laws allowing all concerned to exploit the resources;:

- harmonization at a high level of the technical specifications and safety

rules applicable to energy products and installations;

- research, technological development and demonstration projects.



3. Optimum use of energy and environmental protection, which will imply:

- the promotion of environmentally-friendly energy sources, the development of
new and renewable energy sources and new clean technologles in an
economically viable framework;

- using and creating conditions to use energy as econonfically, efficiently and
rationally as possible, particularly on the basis of market-oriented price

formation;

- efficient measures and mechanisms to combat environmental problems related

to energy;

- a high level of nuclear safety.

Title I1: IMPLEMENTATION

In order to attain the objectives set out above, the signatories agree that joint

action must be taken to achieve convergence of energy policies.

They underline that practical steps to define energy policles are necessary in
order to intensify co-operation in this sector and further stress the importance
of regular exchanges of views on action taken, drawing on the experience of

existing international organizations 1in this field.

They agree to attain the objective of a large European energy market 1in the

following fields by Jolnt action on:



access to and exploitation of resources,

protection of investments,

growth of trade,

technical specifications and rules on safety,

research, technological development and innovation,

rational use of energy and environmental protection.

In implementing thils joint action, they agree to make full use of the potential

of operators and to facilitate co-operation between undertakings from different

countries, acting on the basis of market principles.

la

Access to and exploitation of resources

Considering that effective development of natural resources 1s a sine gua non
for attaining the objective of establishing a large European energy market,
the signatories agree to facilitate access 1o and exploitation of resources by

the interested operators.

To this end, they shall ensure that the rules on the exploration, development
and acquisition of resources, including the rules on exclusive ownership or

sharing of resources, are transparent and non-discriminatory.

They recognize the need to formulate such rules on mineral rights wherever
this has not yet been done. They agree to take all necessary measures Lo

co-ordinate their action 1n thils area.



Aware of the need to be able to put the available resources on the entire
market, the signatories agree on the need to remove all discrimination and

barriers of any kind to the exploitation of such resources.

With a view to facilitating the development and diversification of resources,
the signatories agree to avoid imposing discriminatory {ules on operators,
notably rules governing the ownership of resources, internal operation ol

companies and taxation.
Protection of investments

The signatories shall ensure that the existing international rules on

investment and trade are applied.

They affirm that it is important for the signatory States to conclude and

ratify binding agreements on promotion and protection of investments.

Moreover, the signatories guarantee the right to repatriate profits and to
obtain or use the convertible currency needed. They shall eo-ordinate theil
rules on company accounts, to the extent necessary to ensure transparency 1np

energy matters.
Growth of trade

In order to develop and diversify trade the signatories undertake
progressively to remove the barriers to such trade with each other 1n energy
products, equipment and services and to facilitate the transit of such

products across their territory.



wn

They stress the importance of ;the development of large international
transmission grids and their interconnection . To this end, they shall ensure
the compatibility of the technical specifications governing the installation

and operation of such grids, notably the stability of electricity grids.

Technical specifications and rules on safety

i

The signatories shall, with due regard to the existing international

L

agreements:

- apply technical specifications, rules and conformity test systems designed
to maintain high standards on safety, in particular nuclear safety, and the
protection of health, the environment, and consumers' and workers'

interests;

- to this end, formulate such technical specifications and common rules by
joint agreement or agree to the mutual recognition of their specifications
and rules.

Research, technological development and innovation

The signatories agree to promote exchanges of technology and co-operation on

their technological development and innovation activities.
To this end, they shall encourage:

- participation in research and development activities:

- the preparation of pilot or demonstration projects;

- the application of technological innovations;



- the dissemination of know-how and new technologies;

- the launching of information and training activities.

This action shall be taken subject to the international rules on the

protection of industrial, commercial and intellectual property

6. Rational use of energy, and environmental protection

The signatories hold the view that joint action 1s necessary in the field of

rational use of energy and environmental protection. This should include:

- the creation of framework conditions for the exchange of know-how regarding

energy technologies and rational use of energy,

- the creation of framework conditions for profitable investment 1n energy
projects and increased use of market -based instruments deslgned to prevent
environmental damage.

Title II1: SPECIFIC AGREEMENTS

In order to pursue the objectives of the Charter and to implement 1it, the
signatories undertake to negotiate the arrangements for increased co-operation,
notably in the following areas, by means of specific agreements constituting the
various aspects of a single form of co-operation:

- nuclear energy and improvements in safety 1n that scctor;

- prospecting, mining and clean coal technologles;



In order to formulate in more detail the conditions, content and legal scope of

efficient use of energy, including environmental protection;

development of renewable energy sources;

prospecting and use of natural gas and transmission via nlgh-pressure gas
pipelines;

»
modernization of power stations, interconnection of power grids and

transmission of electricity via high-voltage power lines;

prospecting, use and transportation of oil and o1l products and modernization

of refineries;

transfers of technology and encouragement of 1nnovation

these areas, the signatories agree to set up a working party which will be

required to sumbit its findings within [six months]
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SUBJECT: Terms of Reference

The annexed note sets out the Conference Chairman’s suggestions
concerning the terms of reference of Working Groups | and |, the role

of the Conference Bureau and the position of observers.



Annex
CHC 2 (Rev 1)

EUROPEAN ENERGY CHARTER CONFERENCE

SUGGESTED TERMS OF REFERENCE

I. Terms of reference Charter Group:

1. The Charter Group has a general responsibility for the
preparation of the text of the energy Charter.

2. The text of the Charter will be in the form of a political
declaration.

3. The group will also discuss the possibility of defining a list
of core protocols, which might be included in the basic

protocol.

II Terms of reference Basic Protocol Group:

1. This group has the responsibility to prepare a text of a
binding basic protocol which covers general issues, such as
organisation and institutional matters, dispute settlement,
secretariat and financing.

2. This group will also discuss the possibility to include into
the basic protocol general principles common to the specific
protocols.

ITI Terms of reference group on Energy Efficiency and Environmental

Aspects

IV Terms of reference group on hydrocarbons

Y Terms of reference group on nulcear energy including safety

The terms of reference of groups III, IV and V will be defined by the
Bureau at a later state of the conference.

Terms of reference of the Bureau

The Bureau will have the overall responsiblity for matters regarding
the organisation of the Preparatory Conference and the conduct of
negotiations. The Bureau may propose to the plenary the institution of
new groups.

Position of observers

Observers will be invited to make a statement at the plenary part of
the Preparatory Conference. Observers have the right to attend plenary
and working group meetings, unless the meeting decides otherwise. They
can be invited to make statements. 4



Week beginning:

9 September

16 September
23 September
3-4 October
7 October

15 October
21 October
28 October!
4 November
11 November
18 November
25 November
2 December

9 December 2

16 Decembear

CHARTER CONFERENCE — MEETING SCHEDULE

WG | (Charter)

WG |

WG Il (Baslc Protocol)
WG |

WG 1|

PLENARY

(WG 111, 1v, v)

(It = wv)
PLENARY
(A VOIR)

HAGUE CONFERENCE

1 Energy Councl!| - 29 October

Energy/Environment Councl!| - 10 December

CLJ/Jal
10.7.91

3 to 4
3 to 4
2 to 3
2 to 3
2 to 3
2 days
3 days
3 days

2 to 3

2 days

3 to 4

2 days

Annex 5

days

days
days
days
days
days

each

days each
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days
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PROPOSAL

EUROPEAN ENERGY CHARTER CONFERENCE

Bureau Membership

Ambassador Charles Rutten (Conference Chairman)

USSR (Vice Chairman)

Portugal (Vice Chairman)

European Commission (Chairman, Working Group I)
United Kingdom (Chairman, Working Group II)
Hungary (Chairman, Working Group III)

Norway (Chairman, Working Group IV)

Canada (Chairman, Working Group V)

Mr Clive Jones (Conference Secretary-General)
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Pan-European Energy Tallq“
Get Underway in Brussels

Brussels —Talks began here July 15 on an
ambitious pan-European energy charter,
with delegates promising to work out

details of the first ever East-West energy
agreement by yearend.
EC officials conceded that negotia-

tions on the charter won’t be easy. "We
have to agree on whether to give the
charter oﬁﬁ a political significance or to
build a legally binding system," a high-
ranking EC energy expert told
OILGRAM NEWS. "Finding a balance
between the two options may be quite
difficult.”

EC sources said the Soviet Union had

insisted in its ope statement at the
conference on its ﬁngucss to opt for

market-oriented measures in the energy
sector. EC Energy Commissioner An-
tonio Cardoso ¢ Cunha said Moscow had
said it’s willing to accept "market terms
and practices” and wants to attract
western investments. He said he couldn’t
guess at just how much money would be
needed to modernize the Soviet energy
sector.

Cardoso insisted that the charter
proceedings are "not exclusive,” and al-
though Mideast oil producers weren’t in-
vited to participate, they could attend as
observers. "Our goal was not to have a
world conference,” Cardoso said, but
added that the EC is ready to engage in

other forms of dialogue with Arab
producers whomaybe allowed tosignany
sectoral "basic implementing protocols’
that are added to the charter.

Soviets as Supplier

Yvonne van Rooy, the Dutch minister
for external trade, told the meeting that
the Mideast will "remain a crucial area in
our energy supplies,” but added that the
Soviet Union could become a "major” ad-
ditional supplier to meet western energy
demand.

She said the charter will be instrumen-
tal in bringing market oriented systems to
the Soviet Union and eastern Europe. It
will help ensure greater security of supply
for energy importing nations in the west,
increase nuclear safety and help raise en-
vironmental standards in the east, she
said.

The chairman of the conference,
Dutch Ambassador Charles Ruetten,
said the week- long meeting will focus on
"procedural issues,” with separate discus-
sions on how the charter will be
negotiated, content and scope of the sec-
toral protocols, energy efficiency, en-
vironmental norms, nuclear energy and
hydrocarbons. He said he'll seek toreach
agreement by consensus.

"By the end of the year we hope to have
a text which is acceptable to as many
delegations as possible,” he said.

Dole Mtbe Bill Would Deprive
Refiners of Flexibility — API

Washington — An amendment in the Sur-
face Transportation bill that would re-
quire gasohne shipped through common
carrier pipelines to contain virtually no
Mitbe, or tﬁ fullamount mandated by the
Clean Air Act, would deprive refiners of
the needed flexibility to comply with the
act, American Petroleum Institute says.

According to an API analysis, the
provision, authored by Sen. Dole (R-KS),
would "bar or significantly impair" the
ability to "average" or "trade” fuel proper-
ties—which Congress included in the
act—" to give fuel suppliers maximum
flexibility to make and move gasoline in
the most efficient manner."

The amendment also is unfair because

it applies only to refiners that ship by
common carrier pipeline and not those
that ship by proprietary pipeline, tanker,
barge, rail or truck, the analysis says. It
also "gives special treatment" to 10%
ethanol blends and makes it more dif-
ficult to use other oxygenates."
Congress’ Clean Air Act has man-
dated massive increases in the use of
oxygenates "so another statutory restric-
tion is not necessary to ensure markets for
ethanol” The presence of some Mtbe
doesn’t precludc the use of ethanol, "al-
though it may not allow the blenders’
preferred subsidy—the tax benefit ob-
tained with the use of 10% ethanol in

gasoline.”

News Briefs
FOR THE RECORD

BOW & NCE FARMOUT: Bow Valley
Industries said it farmed out to NCE
Resources Group Inc. 11,680 acres in the
Hatton area of southwest Saskatchewan.

NCE will spend $8-million in the next five
months to drill and tie-in 65 to 73 gas
wells, construct a battery and build a 4 mi.
pipeline to connect with existing facilities.
Production is scheduled for November.
NCE will earn a 9% working interest in
the lands before payout and Bow Valley
will have the option to convert to a 40%
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working interest after 1paynut. NCE will
pay Bow Valley a fee fo

r processing and
transporting, and Bow Valley will operat
the program and market the ga:

produced.

TCPL GASLINE TO N.Y.: Trans-
Canada PipeLines Ltd. will make a
second attempt to persuade the National
Energy Board to allow it to build a C$40-
million natural gas pirel'mc connecting
with the Empire Pipeline from Niagara
Falls to Syracuse. TransCanada wants to
build the 25-km line near Chippawa on
the Niagara River in southwestern On-
tario to ship 117,500 Mcf/d of gas to New
York utility, Rochester Gas & Electric.
In rejecting the proposal, the NEB said it
would release its reasons later this month.

WASHINGTON BEAT

EASTON PROMOTION: John Easton
was named acting general counsel of the
Energy Dept. to replace Stephen
Wakefield who left on July 12 (ON 4/25).
Easton will retain his title of assistant
secretary for international affairs & ener-

emergencies pending his nomination
%; the White House to be the permanent
general counsel, a DOE spokesman said.
Easton’s current position and the general
counsel position require Senate confir-
mation.

ON THE MOVE

M. W. Kellogg Co.: Lawrence Opalka,
vice president and director of proposals
and estimating, was named vice president
and director of project management.

MSR Exploration Ltd: Otto Buis was
named president and CEO of the newly
reorganized company. Patrick Montal-
ban was named executive vice president
and chief operating officer as well as
president and CEO of MSR Inc,, MSR
Exploration Inc., MSR Dirilling Inc.,
MGE Inc. and GHGS Inc. Buis, alo
with Bruce Hirsche, George Field agg
Peter Tertzakian, were named as the new
board with Hirsche as chairman.

Southem Natural Gas Co.: Ralph Daily,
former assistant vice president of gas in-
formation, was named vice president of
gas supply and reserves.

IT'S AGAINST THE LAW
Platt’s OILGRAM NEWS is
copyrighted under U.S. and interna-
tional laws. Reproducing, duplicating,
photocopying, telefaxing or inputting it
nto a computer, is an mfringement of
copyright, punishable by law.
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