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III. Implications of Lending Plans for Geographic Pattern 
and Sectoral Emphasis of Multilateral Lending 

Consideration by donor countries of the resource needs of particular 
multilateral lending agencies should take place against a background that 
provides an integrated picture of the geographic distribution of lending 
by all the multilateral agencies taken as a group. Accordingly, it may be 
of considerable interest to the Committee to examine the results of aggre­
gating, by geographic regions, the lending patterns of the worldwide and 
the regional institutions. Table 3 sets forth such an aggregation, based 
on the actuals or forecasts of 1975 lending provided by each institution. 

Because of the preponderant weight of World Bank and IDA lending in 
total multilateral lending, the geographic pattern of those institutions' 
operations will largely determine the overall pattern. Nevertheless, the 
pattern of operations of the regional banks affect the total picture. Tak­
ing account of the impact of the regional institutions, Latin America is 
seen to be the largest recipient of multilateral lending (30 per cent), 
followed by Europe, Middle East and North Africa (19 per cent), and East 
Asia, South Asia and Africa closely grouped (17, 17 and 16 per cent respec­
tively). Grouping these areas roughly in accordance with their income 
characteristics, South Asia and Africa, which include the majority of the 
lowest income countries, account for 34 per cent, while East Asia and Latin 
America, which include most of the middle-income countries, have a share of 
47 per cent, and Europe, Middle East and North Africa 19 per cent . 

. The geographic pattern of multilateral lending is affected both by the 
existing institutional structure and the availability within each institution 
of regular and soft funds. The regional banks are, of course, restricted to 
operations within their particular regions. At the same time, the poorest 
countries are limited in their ability to accept the funds available in each 
institution on hard terms. It was not possible, on the basis of information 
made available, to analyze in an aggregative way the distribution by 1980 of 
hard and concessional lending by geographic region or per capita income levels 
of recipient countries. However, given the interrelationship of institutional 
and geographic factors noted above, it may be concluded that changes in the 
existing patter~s of distribution are likely to be determined primarily by the 
availability of resources for concessional lending. In view of the relative 
weight of IDA in total concessional lending, the magnitude of the IDA V Re­
plenishment would be critical in this respect. Given the discussions in pre­
vious Committee meetings about adaptation of official lending to meet the needs 
of the most seriously affected and of the poorest developing countries, the 
Co "ttee ma · · er considerat· e ossible broad geographic 
and income__>l:J.aPaeteFi~cs of the mu ~icture at the end of t 
decade. 

Aggregate analysis of the sectoral distribution of multilateral lending 
is complicated by differences in the definition of categories by different 
institutions. For example, water supply loans are classified as public uti­
lities by the Asian Bank but as social infrastructure by the Inter-American 
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