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INTERNATIONAL DEVEL NT INTERNA1 IONAL PANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSIRUCTION AND DEVELOPMENI CORPORATION

OFFICE MEMORANDUM
TO: Mr. C. Y. Lin DATE: March 21, 1970

FROM: Dela Balassia

SUBJECT: Co,-momnts on your "Stacs of Import-4Substi uting Industrialization and the

Orientation of Dq-eLooxcet Policips in 4s Doe o: Contries

I read your paper with great interest and generally agree with the
conclusions you have arrived at. I feel, however, that it would need cer-
tain improvements before publication . Such improvements relate in part to
the inadcquate justification of seze of the statements made in the text
and in part to the lack of clarity at soma points.

In Section I you start out with a surnary of existing literature on
export-based growth. This sumary is generally accurate and useful but you
unduly generalize from the experience of Southeast Asian economies discussed
by Paauw and Fei: "Experience of this type, which has not been limited to
the Southeast Asian economies examined by Paauw and Fei and more recently
by Myrdal, suggests that staple export production is not in itself a suffi-
cient stinalus to contiucd strong economic growth" (p.7). Indeed, had you
considered the experience of countries such as Canada, Australia, New Zea-
land, Argentina and Denmark, you would have found that staple exports can be
an important factor contributing to growth.

Incidentally, at a later point you, too, express similar views in re-
gard to the ' many newly independent countries of Africa and some countries
in Southeast Asia and Latin America" (p.11). I do not see, however the need
for "the gradug taking over of the export sector activities" (p.12 , pre-
sumably by doestic interests, which you consider necessary for continued
development. Nor is it factually correct that many less-developed countries
would have nationalized their export industries as you allege (p.9). One
should not forget that increased taxation is often a better solution for a
developing country than nationalization.

In Section II you discuss the transition from import substitution to
export promotion. While I agree with much of what you say here I do not
quite see that excess capacity would necessarily develop after domestic de-
mand is satisfied (p.l). Also, investment in new activities will raise
imports only temporarily and the sum of the imports of materials and the do -
preciated portion of machinery is generally less than the dollar value of
the replaced imports (p.15). You further seem to assume that the foreign
exchange gap is relevant in all the countries in question although the sav-
ings gap might be dominat in some of them (p.15). Finally, with appropriate
measurement taking account of both the direct and the indirect effects
of exports - it would appear that the main source of demaand in Taiwan and
Korea has been provided by exports rather than by home denand (p.13) as you
suggest.

In Section III you argue for incentives "in favor of import substitutes,
at the sacrifice of the traditional export goods" (p.21). You do not consider,
however, the important question of how much incentives are to be provided and
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for how long. Your statement on page 22 notwithstanding, many of the coun-
tries following a policy of import substitution could have grown at a fas-
ter rate without than with it.

I do not see the need for a geometrical demonstration that growth
can lead to a reduction in real income in the presence of protection. John-
son's proof relates to a rather particular case, the economic prc-conditions
of which would have to be explored (p.22). Furthermore, the two statements
made in the first full paragraph on page 23 are unrelated. The Rybczynski
theorem applies to the case of a large country which can affect the terms of
trade; your example notwithstanding, this is often not possible for a small
country. At any rate, a decline in the domestic price of manufactures due
to excess capacity is unrelated to the theorem.

I find your treatment of the choice of industry for protection in
Section IV incomplete. Instead of the government trying to select industries,
I would prefer applying "the market principle" under which all industries re-
ceive equal protection. The section would also benefit from a more detailed
discussion of the conditions under which a country passes from one stage of
development to another. This would help to explain why some countries have
made a successful transition while others have not.

BBalassa: alj



le 24 mars, 1970

Nme. Marthe Nochy
Librairie de Seine
93 rue de Seine
Paris 6e
France

Chere Madame,

Je vous prie de faire expedier a mon adresa per-
sonnelle les livres indiques sur les listes ci-enclos.

En vous remerciant d'avance, je vous prie d'agreer,
chere Madame, l'expression de mes sentiments les meilleurs.

Bela Balassa

Adresse Personnelle

2139 Wyoming Avenue, N.W.
Washington D.C. 20008
U.S.A.



Francoise de Gruson La cloture
Jorge Semprun La deuxieme mort do Ramon Mercedes
Felicien Marceau Creezy
Roger Gararuy Le grand tournant du socialisme
Robert Sabatier Lee alumettes suedoises
Montherlant La ville dont le prince etait un enfant
Andre Grabar Byzance
Ange Bastiani Les mauvais lieux do Paris
S.L.Delpal Ultra-guide, Paris la nuit
Patrice Mondiano Ronde de nuit
Henri Thomas Relique
Roger Bordier Tour do ville
Claire Gallois Une fille cousue do fi blanc
Robert Pinget Passacaille
Albert Cohen Valeureux
Andre Dhotel Un jour viendra
C&aude Simon La bataille do Pharsale

Joseph Bognar Los nouveaux mecanismes de l'economie
socialiste en Hongrie



Livres do Poches

30 0562 6 Stendal. Lucien Leuwen
30 0713 5 Flaubert Madam. Bovary
30 0747 3 P.Verlaine Poemes saturniens suivis do Fates galantes
30 0757 2 Balsac Le Pere Goriot
30 0823 2 Pascal Pensees
30 0851 3 Stendhal La Chatreuse do Parme
30 0952 9 Baizac La Cousine Bette
30 0964 U V.Hugo Les Miserables, I
30 0966 9 V.Hugo Les Miserables, II
30 0968 5 VJaugo Les Miserables, III
30 1056 8 Moliere Theatre, I
30 1068 3 Racine Theatre, I
30 1094 9 Moliere Theatre, II
30 1098 0 J.J.Rousseau Confessions,I
30 1100 4 J.J.Rousseau Confessions,II
30 1116 0 Verlaine La Bonn. chanson suivi do Romances sans paroles et do

Sagesse
30 1138 4 Moliere Theatre, III
30 1154 1 Verlaine Jadis - Naguere - Parallelement
30 3157 4 Racine Theatre, II
30 ?179 8 Baudelaire Le Spleen de Paris
30 180 6 Moliere Theatre, IV
30 1198 8 La Fontaine Fables
30 1202 8 Corneille Theatre, I
30 1240 8 Rabelais Pantagruel
30 1242 U Ronsard Los Amours
30 1271 3 Stendhal Chroniques italiennes
30 1326 5 Baudelaire Les Paradis artificiels
30 1327 3 Chateaubriand Memoires d'outre-tombe
30 1336 U La Fontaine Contes et Nouvelles
30 1353 9 Chateaubriand Memoires d'outre-tombe, II
30 1356 2 Chateaubriand Memoires d'outre-tombe, III
30 1393 5 Montaigne Essais, I
30 1395 0 Montaigne Essais, II
30 1397 6 Montaigne Essais, III
30 1400 8 M. Leblanc Lee Confidences d'A.Lupin
30 1480 0 Merimee Carmen et autres nouvelles
30 1499 0 Flaubert Le Education senti mntale
30 1589 8 Rabelais Gargantua
30 1665 6 Montesquieu Lee Lettres persanes
30 1701 9 Balzac La Peau do chagrin
30 1716 7 J.Anouilh Becket
30 1982 5 Mosset Poesies
30 2011 2 M.Yourcenar Le Coup do grace
30 2017 9 Rabelais Le Tiers Livre
30 2077 3 Diderot La Religiouse
30 2117 7 M.Dekobra La Madone de Sleepings
30 2123 5 M.Leblanc La Demoiselle aux yeux verts
30 2198 7 A.France Contes do Jacques Tournebroche
30 2207 6 J.Giraudoux Anpbytrian 38
30 2247 2 Rabelais Le quart livre
30 2381 9 S.de Beauvoir Les mandarins, I



Lir s do Poches - 2 -

30 2429 6 P.Leautaud Le petit ami
30 2443 7 M. Duras Un barrage contre le Pacifique
30 2456 9 J.de Bourbon-Busset Les avoux infideles
30 2486 6 A.Schwarz -Bart Le dernier des justes
30 2489 0 Rabelais Le cinquieme livre
30 2499 9 S.de Beauvoir Les mandarins, II
30 2542 6 A.France Les opinions de M.Jerome Coignard
30 2566 5 V.Leduc La Batarde
30 2574 9 S.Japrisot Copartiment tueurs
30 2591 3 A.Hure Lea deux moniales
30 2595 4 V.Hugo Odes at Ballades
30 2603 6 A.Sarrasin Le cavale
30 2620 0 B.Ionesco Rhinoceros

30 1922 1 H.Focillon Art roman
30 1923 9 H.Focillon Art gothique

30 1943 7 J.Laude Arts do l'Afrique noire

30 2637 4 0.Rochefort Les petits enfants du siecle



March 26, 1970

Mr. Raymond S. Hartman
Massachusetts Institute of Technology
Economics Department
77 Massachuaetta Avenue
Cambridge
Mass. 02139

Dear Mr. artmans

I regret that I cannot help you in regard
to suer employment at the World Bank, and I
shall be out of the country mself so could not
see you.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political EconoW
The Johns Hopkins Uiversity



March 24, 1970

Kultura Konyv es Hirlap
Kulkereskedelmi Vallalat
Budapest 62,
POB 149
Hungary

Dear Sirs,

I wish to order the 1968, 1969 and 1970 issues of the
following periodicals. I enclose a cheque for $42.00 as pay-
ment. I would appreciate it if you could dispatch these peri-
odicals as soon as possible. They should be sent to miy home
address, which is:

2139 Wyoming Avenue, N.W.
Washington, D.C. 20008
U.S.A.

The periodicals in question are:

Kozgazdasagi Szemle
Penzugyi Szemle

Sincerely yours,

Bela Balassa



March 25, 1970

Mr. Caleb Smith
Laird, Bissell & Needs Inc.
Du Pont Building
Wilmington
Delaware 19899

Dear Caleb:

I wish to ask you to send e the stock
certificates for the 500 shares of Rollins In-
ternational which I have on my account with you.
May I ask you sialataneously to close the account.

Sincere3y yours,

Bela Balassa



March 24, 1970

Mr. Francisco Martin-Bourgon
Avda, de Baviera 12
Parque d las Avenidas
Madrid 2
Spain

Dear Mr. MArtin-smurgon,

I have explored the possibility of your
joining the Domatic Finance Division Ad the
Economics Department of the Bank. I am afraid
that there is no vacancy at this time nd it is
unclear if there vill be one in the near future.
As regards other Divisions, previous experience is
a condition of appointment.

While there are no possibilities at the
Bank far the present time, I vould suggest that
yom contact the International Monetary Fund if you
are interested.

Sincerely yours,

Bela Baiassa
Consultant

Economics Department

Professor of Political Econocr
The Johns Hopkins University



Adres Personnelle
2139 Wyoming Avenue, N.W.
Washington, D.C. 20008

le 24 mrs 1970

Credit Lyonnais
AD.l1l Avenue Mosart
Paris 16
France

Monsieur:

Vauilles trouver ci-enclos un cheque de
600 Deutsche Mark dont le muntant doit etre cre-
dite a man compte No. 738093 C.

Salutations distinguees.

Bela Balassa



March 24, 1970

Chairma
Library Comission
Inter-American Defens College
Fort Lesley J. Mciair
ashingtan D.C. 20315

Dear Sir:

I suggest the following two books that
are pertinent to my lecturess

Bela Balassa, The Theory of Econ
Integra.tI, RI. D. lrwin Inc., 1318
Ridge Road, Homwood, Ill. 60430.

Bela Balassa, Economic Develomntgnrd
jnteration, Comittee for E7ccomic De-
velopment, 477 Madison Avezue, Now York,
N.Y. 10022.

Sincerely yours,

Bla Balassa
Consultant

Economics D~epartment

Professor of Political conomy
The Johns Hopkins University



Narch 24, 1970

Professor Herbert Giersch
Institut fur Weltwirtschaft

an der Universitat Kiel
23 Kiel
Dusternbrooker Weg 120/22
W. Germany

Dear Professor Giersch,

I accept with pleasure your invitation to participate
in the conference on "Changing Structures in the World EconoW"
in Kiel on June 8 and 9, 1970. Inasach as I will be going to
Israel on Bank business, it will be possible for the World
Bank to cover the expenses of igr trip.

Looking forward to seeing yon, I remain,

Sincerely yours,

Bela Balassa
Consultant

Economics Department

cleared with and cc. Mr. Kamarck
cc. Mr. Stevenson

BBalassas alj



March 24, 1970

Professor Andrew C. Gross
Cleveland State University
College of Business Administration
Cleveland
Oao 41115

Dear Professor Grossa

Thank you for your letter of March 13. At
the present time I don't have reprints of ry q
artile but I enclose a copy of the ximograph
version. Also enclosed is a copy of My paper on
the Hungarian reform which will be published in
the February issue of Econ

I would be interested to know how your
plans progress concerning a visit to Hungary. I
plan to go there oyself in the summer.

Sincerely yours,

Bela Balassa
Consultant

Econmics Department

Professor of Poltical Economy
The Johns Hopkins University



March 24, 1970

Mr. Termote
Institut do Recherches Economiques,

Sc talas at Politiques
niversite Catholique do Louvain

Leuven
Belgin

Dear Mr. Termate,

In an article two years age Professor
Glejser made reference to a paper of yours on
migration which contains bibliography of the
subject. I would appreciate it if you could
send as a copy of this paper and of any fur-
ther papers you might have written On the ap-
plication of gravitational models to migration.

Sincerely yours,

Bela Babassa
Professor of Political Eccow



March 24, 1970

Professor Herbert Glejeer
50 Craigie Street
Somerville, Mass. 02143

Dear Professor 0lejser,

I an delighted to know that yen are in
the States and I very mch hope that you will
visit me in Washington. I am jusiot leaving for
a ton-day trip to Latin America but will then
stay here until the end of the term. Plea3e
give me a call if you come (office: DU11.2781,
hoes: 265.0539).

I appreciate your sending as the reprint
of your paper on migration. I gave it to ier

student to read.

With sincere regards,

Bela Balassa



(arch 2h, 1970

Professor Ernest Nadel
University of California
Department of Economics
Berkeley, Cal. 94720

Dear Professor Nadelt

I enclose the nama and addresses of indi-
vidual contributors to the aStructure of Protection
In Developing Countriesa study. I am also sending
you under separate cover the entire set of chapters.

I found your notes an Ruffin of interest.
We seen to be thinking along simiar lines. I en-
close a comment of mine that will be published in
the American Econente Review.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econoig
The Johns Hopkins University



Home Address
2139 Wyoming Avenue N.W.
Washington, D.C. 20008

March 23, 1970

Riggs Matimoal Bank
1750 Pennsylvania Avenue N.W.
Washington, D.C.

Dear Sirs:

Please note that agr home address has changed from

2500 Q Street N.W. to the above. Will ym kindly mail

statments etc. to the new address.

Sincerely yours,

Bela Balassa



March 20, 1970

r. John Gallman
The Jons Hopkins Press
1703 New Haupshire Avenue N.W.
Washington, D.C. 20009

Dear Johns

I would appreciate it if you would send ms
copies of the following books'

Kovrig, The Hungarian People's Republic
Levitan, Program in Aid of the Poor for the

1970s
Ruttenberg, Manpower Challenge of the 1970a
Levitan et. al., Economic Opportunity in the

Ghetto
Klarman, Empirical Studies in Health Economics
McLoughlin, African Food Production System
Arrow, Kurz, Public Investment, The Rate of

Return, and Optimal Fiscal Policy
Orunrald, Musgrov., National Resources in

Latin Amrican Development

Sincerely yours,

Bela Balassa



Mr. Jack Lowther March 20, 1970

Bela Balassa

Travel arragremnts far Dr. AMtine Tan

Mr. Tan will participate in a meeting on the methodology of
the "Development Strategies in Semi-Industrial Countries" project
in Washington between May 1 and 5. Dn route from Singapore he plans
to visit several universities and has asked for a ticket urgently.
I suggest that we send him an open ticket, and since he expects to
leave an April 7 the matter should be handled imediately.

BMalassa:alj



March 18, 1970

Cambridge University Press
32 last 57th Street
New York, N.Y. 10022

Dear Birds

Will you please send me one copy of
the folloring in paperbacks

D. 8. Laades, ThI IUnbnd Promethans

Sincerely yours,

Bela Balassa
Professor of Political Econoug



March 19, 1970

M.I.T. Press
50 Axes Street
Cambridge
Mas.02142

Dear Siret

Please end Mw one copy of Saukhamoy Chak -
ravarty, Capital and Devel==nt Planau.

Sincerely yours,

Bela Balassa
Professor of Political Economr



March 18, 1970

Wr. Donald Lam
W. W. Norton & C0 . Inc.
55 Fifth Avenue
Now York, N.Y. 10003

Dear *. Iams

Please vill you send Mr. Balassa ton more

copies of the revised "Changing Patternsa in Foreign

Trade and Paymnts".

Sincerely yours,

Secretary to
Bela Balassa



Hona Adra
2139 Wyoming Aveme, N.W,
Washington, D.C. 20008

March 16, 1970

Mr. Otto Liebling
Herzfeld & Stern
635 Madism Avenue
New York, N.Y. 10022

Dear Mr. Liebling:

Professor Balassa will return from Spain
on Thursday, March 19. His flight arrives at
Kennedy at 3.55 p.m. and he expects to go to see
you directly from the airport. With delays in
customs etc. he will probably get to your office
around 5.30.

I enclose a list of rofessor Balassa's
stocks which he will be transferring to your firm.

Sincerely yours,

Secretary to
Bela Balassa



Stodk portfolio

of

Mr. and Mrs. Bela Balassa

100 American Smelting NYSE

10 IBM NYSE

50 Daan Engineering ASE

5D International Chemicals
and Nuclear ASE

200 Loma Nettleton OTC

100 Hycel Inc. M1C

100 Medical JIG OITC

50 Sonderling Broadcasting
convertible bonds ASE



March 13, 1970

Professor John H. Power
P.O.Box 173
Quezon City
Philippines

Dear John:

The reason you did not receive further copies of
your chapters is that I have not yet made the final re-
visions of the country chapters. I expect to do this
in the course of April and then you will have the final
copies of all such chapters. The general chapters will
be revised in the course of May and June.

I am sending you nevertheless one copy each of
your chapters as they stand now in case you need extra
copies.

Sincerely yours,

Bela Balassa



March 13, 1970

Dr. Daniel Schyilaweky
Harvard Univeraity
Developmnt Advisory Service
1737 Cambridge Street
C.abridge, Mass. 02138

Dear Dr. Sehydlesskye

I enclose your air ticket for South America.
It seem that after all you will be receiving your
advance in the form of traveller's checks. You
will receive a telephoe call from our Accounts Do-
partmant telling you that you can pick then up in
the Boston office of American Express. An amuant
of $500 has been requested.

Photostata of the correspondence with r.
Thoumi are enclosed.

Sincerely yours,

Anne Jeffery



March 13, 1970

Dr. Eduardo Andres Zalduendo
Secretario CCNADE
Ministerio de Economia y Trabajo
Hipolito Irigoyen 250
Buenos Aires
Argentina

Dear Mr. Secretary:

Following conversations that Mr. Daniel Schydlowsky
had with Mr. Dagnino Pastore, we shall be coming together
to Buenos Aires to discuss the possibility of including
Argentina in our study of the "Development Strategies in
Semi.Jndustrial Countries". We will be arriving on the
evening of March 30 and will telephone you the next day
to find out when it is convenient for you to receive us.

With best regards.

Sincerely yours,

Bela Balassa
Consultant

Economics Department



March 13, 1970

Dr. Daniel Sehydlamaky
Harvard University
Development Advisory Service
1737 Cambridge Street
Cambridge
Mass. 02138

Dear Danis

My assistant tells me that she has sent you
tables that contain free trade value added derived
from the domestic input-output tables for indivi-
dual industries (w in the tables).

We now enclose tables that contain the do-
eastic value added from which the free trade value

added has been derived.

Sineerely yours,

Bela Balassa

P.S. I will be arriving in Bogota en Thursday, March 26
at either 10.42 a.m. (waitlisted for EA.131 from Baltimore
March 25) or at 5.05 p.m. (AV.53 from lmnnedy at 11.00 a.=.
March 26). Will you please invite the potential cllalwoa-
ors for dmner an Thursday, March 26.



March 13, 1970

Mr. H. W. Gottinger
Jahrbuch der Wirtschaft Osteuropas
Osteuropa-nstitut Munchen
8 Munchen 80
Scheinerstrasse 11
West Germany

Dear Mr. Gottinger,

Thank you for your letter of March 2. I am sorry that I
cannot promise an article for your Year Book earlier than next
fall but perhaps it will be possible for your publisher to adjust
the deadline.

I would indeed like to come to Munich for a few days but
this will not be possible on the occasion of ar visit to Hungary
in the summer. I am participating in a conference in Kiel and will
have to go directly from there to Budapest. I plan, however, to be
in Europe in the first half of 1971 and could pay a visit to you then.
I hope to see you in the meantime in Washington.

I do think that you could find interesting and worthwhile work
at the International Bank, either in the Economics Department or in
the Basic Research Center. Please tell me more about your interests
and background. It might be useful if I could have your curriculum
vitae with a list of publications.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economr
The Johns Hopkins University



March 13, 1970

Professor Franklvn D. Holsan
Department of Economics
Tufts University
Medford
Mave.

Dear Franks

I was terribly sorry to hear about your mishap. I
can understand what it means to lose all of onds books and
material. I know that you have been collecting data on a
mnter of countries for future work and such data are often
irreplaceable.

I am sending you under separate cover a copy of Vy
book on the Hungaria experience in economic plannin and a
copy of vy book of readings, "Changing Patterns in oreign
Trade and Payments", as wel as copies of those articles
where I have reprints left. I am afretd I don't have dupli-
cates of other books.

You wrote to me earlier about your plans to be In Paris.
I, too, expect to be there in July and would like to know when
and where I could find you.

Sincerely yours,

Bela Balassa



March 13, 1970

Mr. Alfred G. Parmelee
Summit Managemnrt & Research Corp.
437 Ifadison Aveme
New York
N.Y. 10022

Dear Fred:

I understand that, in its present de-
pleted state, ag account does not warrant in-
dividiual supervision. It may be an appropriate
time therefore to terminate our advisory agree-
ment.

Sincerely yours,

Bela Balwasa



March 13, 1970

The Editor
Econmic Development and

Cultural Change
University of Chicago
1130 East 59th Street
Chicago, Ill. 60637

De&r Sirt

I received a paper by arie Currie, "A
Note an Special Tariff Preferences Between the
kropean Ecmomic Coamity and Associated
African States" in the ml. Z presume it was
sent to me for refereeing. I am returning it
with this letter.

I do not recommead publicatimi of the pa-
per. It is rather naive; it diaregards price ef-
focts and, apart from the last page, it takes no
account of d ifferences in the commodity composi-
tion of exporte. The effects of tarifTf preferen-
cez abould be handled in a much more sophisticated
way.

Sincerely years,

Bela Balassa
Cmanultant

Bcanouics Department

Professor 86 Political EconceW
The Johnz Hopinna University



March 13, 1970

Professor Morris Bornstein
Univereity of Michigan
Department of Economics
An Arbor
Michigan 48104

Dear Professor Bornsteins

I am afraid that I would find it difficult to stay for
the three days of the Conference now scheduled for Mandyy to
Wednesday, November 16 to 18. The Conference originally would
have taken only two weekdays and it is n to take three, in-
cluding Wednesday when I am occupied with teaching seminars
and faculty meetings the entire day.

I suspect that other people might have the same problem
since it in difficult to get away from one's teaching for three
entire days. May I suggest that you re-schedule the Conference
so that it covers at least part, but preferably the whole, of
the weekend. An appropriate solution seems to be Saturday, Sun-
day, Monday, November 14-16, or Sunday, Monday, Tuesday, November
15-17.

Sincerely yours,

Bela Balassa
Consultant

Economics Departent

Professor of Political Econoer
The Johns Hopkins Uiversity



Narch 13, 1970

Mr. Edward Grawlich
Board of Governors of the

Federal Reserve System
Washington, D.c,. 20551

Dear Mr Gramlicht

I wish to recomand Mr. NeFarland for a
position with the Board of Governors of the
ederal Reserve System. Mr. McFarland was a

student of am, in the International Economics
course and I aa presently superftsing his dis-
sertation. He has shown himself an able and
canEcientious student who can carry out research
an a high level. I do think that he could do an
e*cellent job at the Fed.

Sincere1y yours,

Bela Balassa
Professor of Political Economy



March 13, 1970

The Economists' Bookshop Ltd.
Clare Market
Portugal Street
London W.C.2.
England

Dor Sires

I have received your invoice Z.46249 dated
February 27. Please note that I have asked for
the books to be sent to my home address but the
amount of the bill should be debited to agr account
with yon that is under w university address (see
above .

I believe that I have a credit balance an
that account and the amount of the present bill
should be deducted from it.

Sincerely yours,

Bela Balassa

2139 Wyoming Avenue, N.W,
Washington, D.C. 20008



Mr. Alexander Stevenson Narch 13, 1970

Bela Balassa

1970--71 4 t for "DLvelannMnt Strateies in Semi .Jndntrial OCMtriea' Pri2

I enclose the proposed budget for the "Development Strategies in
Semi.ndstrial Countries" project. The budget includes tentative esti-
mates of all expenditures to be incurred during three fiscal years,
1969-70, 1970-71, and 1971-72. In the departmental budget for 1969-70,
$0 000 was allowed for the project. I would like to request allocations
of $30,000 - $30,000 for the next two fiscal years.

BBalassat alj



DeeloiMent Strate&ieS in Semi-Indstrial CMMUtria

anaget, (1969/70-73,/72)

($ thousand)

Fees Research Travel Together

Singapore 6 - h 10

Taiwan 5* 5 1 11

Korea 10 3 3 16

Israel 9 5 1 15

Argentina 9 3 2 14

Colombia 9 3 2 14

48 19 13 80

*Includes fee of principal collaborator



also sent: Shamrock Fund
NY Venture Fund
Market Growth Fund

Rome Addres
2139 Wyoing Avnue N.W.
Washington D.C. 20008

March 12, 1970

Columbia Growth Fund
Ainrican Bank Building
621 S.W.MArrison Street
Portland, Ore. 97205

Dear Sirst

I would appreciate receiving information an
your Fund at V home address. Please let as knour
also if you sell shares in the District of Columbia
or the state of Maryland.

Sincerely yours,

Bela Balassa



Hama Address.
2139 Wyoming Avenue N.W.
Washington D.C. 20008
U.S.A.

March 12, 1970

Mr. E. Nathan
Illums Bolighus As
Amagartory
1160 Copenhagen K
Denawk

Dear Mr. Nathan,

Will you please advise me If the shelves
I ordered have been sent yet? If not, Vwen do
you plan to send them.'

Sincerely yours,

Bela Balassa



March 12, 1970

Professor Hrold F. Williamsen
Secretary
Amrican Economic Association
629 Noyes Street
Bvansban
Illinois 60201

Dear Professor Williaman:

This in to order 150 copies of u paper
to appear in the May issue of the Papers and Pro-
Gedings of the American Econmic iview over and
above the 50 copies we are to receive free. We
would like to receive all reprints with covers.
They should be sent to the following addresses;

125 copies to: Bela Balassa
World Bank
1818 H Street N.W.
Washington D.C. 20433

75 copies to: Trent Bertrand (co-author)
The Johns Hopkins University
Department of Political Economr
Baltimore, Md. 21218

Sincerely yours,

Bela Balassa
Consultant

Economics Department



March 12, 1970

Hoaghton Mifflin Co.
Wayside Road
Burlington
Mass. 01803

Dear Sires

I requested that you send me Lee=n'$
*Capitalism, Market Socialism, and Central
Planning", and Krause's "International Econo-
mica and Businesa" since both books reprint
mne of My pjpers. Given iy contribution to
the two volumes I do not wish to pay for them
and therefore I am returning the bill.,

Sincerely yours,

Bela Balassa
Professor of Political Econoer



i. 11 uars, 1970

Institut National do Ia Statistique
et des Etudes Economique

Paris
France

Monsiaur,

A 1'Vriversite do Johns Hopkins nou sommes
en train do preparer une etude our 1 immigration
dans lea principaux pays do l'Europe. Dana 'An-
nuaire Statistique do Is France, nous avons trouve

domoes sur 1'1imgration dans votre pays.
1=vous addressons la demande do bien vouloir noun
envoyees lea donnees plus detailles. Nous aurions
besoin des statistiques sur 1'1imigration pendant lea
annees 1960-1968 en provenance de I'Italie, 1'Espagne,
le Portugal, la Grace, la Yougoslavie, la Turquie, et
des pays francophones.

Eh attendant votre reponse, je vous prie a
croire, Mansieur, a mes sentiients distinguees.

Bela Balassa
Professor of Political Econoigr



Ie 10 se 1970

Office National d'igration,
Paris,
France

Monsieur,

A 10niversite do Johns Hopkins nous scums
Mn train do preparer une etude mur 1'imigration
dans lea principaux pays de l'Ewope. Dann I'A-
nuaire Statistique do la France, nous avons trouve
qualques donnee our l'imadgratica dans motre pays.
aus vous addressons la demande de bien vouloir nous

envoyees le donnees plus detailles. Nous aurions
besoin des statistiques our l'immigration dame les
annees 1960-1968 an provenance do 1'Italie, l'Es-
pagno, Is Portugal# la Greeo, la Ycagolavie, la
Turquie, et des pays francaphones.

En attAnIdant votre reponse, je vous prie
a croire, Monsieur, a ms sentiments distinguees,

Bola Balassa
Professor of Political Econoay



March 10, 1970

Professor B. S. Yasy
Editor
Economica
London School of Ecoamics
Houghton street
Aldrych
London .C.2.
England

Dear Professor Yansy,

Please excuse the delay in sending you a re-
vised version of ser note "The Impact of the Indus-
trial Countriest Tariff Atructure on Their Inports
of Manufactures from Less Developed Areas: A Replyv.
Due to persanal and official natters, I was unable
to get to it earlier. May I add that I confined
the revision to matters of presentation.

The original and a xermed copy of 9W note
are enclosed.

Sincerely yaws,

Bela Balassa
Consultant

Economics Department

Professor of Political Economr
The Johns Hopkins University



FORM No. 58 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FIR INTERNATIONAL FINANCE
ASSOr TION RECONSTRUCTION AND DEVF MENT CORPORATION

OFFICE MEMORANDUM
TO: essrs. Fuchs/Kalmenoff, Qureshi, Gulhati DATE: March 10, 1970

FROM: Andrew M. Kamarck

SUBJECT: Bela Balas3sals "Industrial Protection in Developing Contries"

The original version of the enclo;ed paper was prepared for
Mr. oMcamara last summer. At Michael Hoffrmants suggestion we have
revised the paper for issuing it in blue covers and distributing it
in this form to the Board. The revised version of the paper incor-
porates some of the conclusions of Mr. Balassats study "The Structure
of Protection in Developing Couniries".

I would appreciate having your comm ents on this paper. Conments
received before March 31 could be taken into account when writing the
final version.

cc. Mr. Stevenson
Mrs. Hlughes

BBalassa:alj



March 10, 1970

Mr. John Gallma
The Johns Hopkins Pross
1703 Now Hampshire Avenue N.W.
Washingtoi D.C. 20009

Dear Johnt

Klein's report on the Kurihara manu-

script is fine and I recoemad publication.

Sincer*r yours,

Bela Balassa



ach 10, 1970

hr. John Gallmmi
Tbhe Johns Hopkins Press
1703 Neow hanpshire Avenna H.W.
WashIngton D.C. 20009

Dear Johni

I enclose two copies of some detailed cow-
ieunts on chapters I-IV of 1dager D. Hannsn
"Maxican Econouic LDevlopentt Loda's Qiracle'
and Yesterday's Hierit.age". Let me add tbat I
continue to be unhappy with the law level of the
.cenoanic ana3rsis in the book an4 idle I do
not expect major improvennts, I trust that you
wil prevail on Mr. H~ansen to correct glaring
errors awd ant anv.

Sincer3! Yp s-,

Bela Balassa

cc. Professor Robert Tucker



March 10, 1970

Professor Gustav Raniv
Department of Economics
Tale Univeroityr
New H*aven
Connecticut

Dear Gust

I enclose a copy of zr evaluation of Carnoy's
study together with reports prepared by Irm Adel-
man, David Cole and myself on Korea last August, and
my report prepared in December 1969. Please return
the Balassa-adelman-Cole report and retain the others.

Carol and I enjoyed the dimer with you and
hope to see Rachel on the next occasion.

Sincerely yours,

Bela Balassa



Mr. Alan Mane March 10, 1970

Bela Balassa.

Dear Alan,

It seems best for everybody if we had dinner at Hopkins. I
suggest that you take the 6.00 p.m. netroliner train which arrives
in Baltimore at 6.32. Carl and I will be at the station to met
you.

It usually takes me 15 to 20 mintes by taxi to get to the
station from the Bank. Traffic might be slower around 5.30 and
you might also have to wait 5 to 10 minutes for a cab. To be on
the safe side, I would suggest therefore that you leave the Bank
at 5.20 or so. I called Goreux to find out about the tine the
meeting is ending and he said that he has no objections to your
leaving earlier.

8 hould there be any chane in your plans, please tell my
secretary (Miss Jeffery, ext.278 1). In the unlikely event that
you were to miss the train, please call Carl Christ (303/366-3300).

I enclose a ticket for the metroliner.

.1 1



*. J. H. Collier March 10, 1970

Bela Balassa

Calculatiom of Effective Protection

I suggest sending the following telegram to Mr. Walinskys

BALARSA WILL SUPERVISE CAIULATIONS CF EFFECTIVE PRTECTICN
FOLLOWING YCUR RE=URN TO WASHIGTCI STCP REQUESTS XOU COL-
LECT DATA K TARIFFS AND SALES VALUES STOP IETTER FOLLOWS

I also enclose a meno to Mr. Walinsky you my wish to send
to him.

BBalassa alj



Xr. Louis Walinsky March 10, 1970

Bela Balassa

Caletlationsa of Kffective T ariffs

1. I would be glad to supervise calculations of effective protection
following your return to Washington. According to present plane, I would
leave Washington on June 10 for a protracted period. It would be useful
if the bulk of the work on effective tariffs could be completed before
my departure.

2. I enclose chapters 1 and 2 of uy protection study which provide
information on the methodology utilized. The reading of these chapters
may be helpful in collecting the appropriate data for estimating effec-
tive tariffs. In particular, we need the tariff schedule and weights for
averaging tariffs according to the industrial classification schema. As
indicated in the chapters, it would be desirable to use the value of sales
as weights. Should such figures not be available in the appropriate break-
down, import weights may be applied.

3. Calculations of effective protection may be made by the use of do-
mestic Input-output tables or by applying "borrowed" input-output coeffi-
cients. If domestic tables are not available or are not sufficiently de-
tailed, it would be useful to collect information an the value of the ma-
jor commodities including the value of intermediate inputs, wages, depre-
ciation and profits. Further calculations could be made by the use of the
free trade coefficients referred to in mgy chapters.

BBalassa: alj



Messrs. Fuchs/Kalmanoff, Qureshi, Gulhati March 10, 1970

Andrar M. Kamarek

Bela Balassa's "IndnStrial Protection In Develoninu Countries"

The original version of the enclosed paper was prepared for
Mr. McNauara last sumer. At Michael Roffaan's suggestion we have
revised the paper for issuing it in blue covers and distributing it
in this form to the Board. The revised version of the paper incor-
porates some of the conclusions of Mr. Balassa's study "The Structure
of Protection in Developing Countries".

I would appreciate having your comunts an this paper. Comments
received before March 31 could be taken into account when writing the
final version.

cc. Mr. Stevenson
Mrs. Hughes

BBalassatalj



lr. Pierre Esmiol March 9, 1970

Bela Balassa

Tranatim of nsta Protaction in DevelqninE Ooutrisa'

As I indicated to you an the telephones in the revised version
of "Industrial Protection in Developing Countries" I have added a new

section based on the results of the effective protection study I have

directed at the Bank over the last three years. It would be useful if

this section were translated into French and added to the other parts
already translated. The title of the section is "Effects of Protection
Policies in Developing Countries" and it runs to 17 pages.

I will look at the earlier translation in the next week ort*wo

and will make appropriate corrections so as to make it compatible with

the revised version of the paper I am enclosing.

BBalassas alj



arch 9 , 1970

Mr. Robert 0. Haso
Senior Editor
Fecyclopaedia Britannica
425 North Michigan Avanue
Chicago
Illinois 6061

Dear Mr. Haso:

In reference to our telephone conversation
last Friday, I would llk, to inform you of aw in.
tention to write the article on tariffs for Ency-
clopaedia Britannica in cooperation with Mr. Trent
Bertrand. Mr. Bertrand is an assistant professor
at Johns Hopkins University; he has written several
articles on the theory of international trade.

I trust you will find this arrangement con-
venient. I enclose a curriculum vitae as requested.

Sincerely yours,

Bela Balassa
Coniltant

Ecouoxics Departnont

Professor of Political Economg
The Johns Hopkins University



March 9, 1970

r. Javier Irastora
Presidencia del Gobierno
Comigaria del Plan do Desarrollo Boontoico
Secretario General
Madrid
Spain

Dear r. Irastorsa,

Thank you for your Invitation to collaborate with you in
woriug on the Third Deveopmnt Plan for Spain. I would have
liked to do so but due to other obligations I will not be able
to accept your invitation at this time. I would be glad, how-
ever, to give you Sam suggestions as to people with an inte-
rest in plannig madls. I will be in Madrid from March 15 to
19 as a participant in an international conference on optinam
ourrency areas. We could perhaps talk about this at that tim.

I an aarry to have missed you dwing your stay in Wash-
ington and hope to have the occasion to see you during vy visit
to Madrid.

Sincerely yours,

Bela Balassa
Consgultant

Econoiats Departant

c.c. Messrs. Kamarck
Thomson
Horsley

BBalassa: alj



FORM No 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: See distribution below DATE: March 6, 1970

FROM: Bela BalassA»

SUBJECT: "Industrial PILici2 in China and Korea: A Technical Note"

Enclosed is a draft of "Industrial Policies in China and Korea:

A Technical Note" that is being prepared for Mr. McNamara. Tables will

follow on Monday.

Any comments received by 5.30 p.m. on Thursday next, March 12,
would be appreciated.

cc: Messrs. Kamarck Fontein Kalmanoff
Stevenson McDiarmid Christoffersen
Hughes Street

Kraske

BBalassa:alj



Nrab 6, 1970

Prof. StanphM G1aiing
Narvard Uivwety
DnIfsma1at Adrisry Swriev
1737 Cambridg Street

Ca&gijdg MWhe. 02138

Dr. IDWsa schWaIensIy
Hward Univrsity

DeVelop=Mt Advisory awese
1737 cashridge street
castrIdge, Ws". 02n38

Der

Ia regard to your joinat . article., Me E-
feetve Rates of Protection and the questma of Labor
Protentia In the aited 4ast A Cawma, Will ym
plasse complete the aanlesad tas and roer the white
OMp tot

Miss EMAIMLevin
Joural af Political IeneW

SS 4O1 E
1126 E. 59t Street

chIcg, In. 60637 (b airman)

sineare* Two*e

Se.retary to
Boau Bals.m



march 6, 1970

The Editor
Journal of Political Economy
SS hOl z
1126 E. 59th Street
Chicago, Illinois 60637

Dear Editort

I enclose a corrected copy of the paper written jointly
with Stephen Guisinger and Daniel Schydlowsky, together with
the signed Consent to Publish form. I sent the remaining two
forms to imr co-authors with the request that they return them
to you directly.

On page 2 you queried the "CBS production function".
This is an abbreviation generally used in the literature but
if you wish It can be replaced by "Constant-Elasticity-of-
Substitution". I agree with all other changes made including
the addition of footnote 1.

Sincerely yours,

Bela Balassa
Cansultant

Economics Department

Professor of Political Econo*
The Johns Hopkins University



March 6, 1970

Bureau Federal do Statistique
Berne
Stitzerland

Dear Sirs,

In the Economics Departmmt of the Johns Hopkins
University we are conducting a research project which is
concerned with labor migration in Europe since 1960. On
page 8h of the 1968 edition of Statistiaa AnarM dU
S there appear. a table with the designations
'Preieres autorisations do sejour delivrees a des etran-
gers exercant ou non une activite lucrative" which includes
a breakdown according to nationality for the year 1967.

We are most interested in obtaining similar data
for the nuiber of Italians and Spaniards in Switserland
for as many years back to 1960 as are available. Are
these data for "premieres autorisations" available for
the years before 19677

Sincerely yours,

Bela Balassa
11btaientof Political Boonew



March 6, 1970

Bumdesamt fur Industrie, Gewerbe md Arbeit
Sektion Sozialstatistik
Berne
Switserland

Dear Sirs,

In the Economics Departmnt of the Johns Hopkins
University, we are conducting a research project which is
concerned with 1 cr miration in Europ sinco 1960,. On
page 8 4 of the 1968 edition of Statisitiane Annuaire dn
Suiae thore appears a table with the designations "Premi-
ores autorisations do sejour delivrees a des ctrangers ex-
ercant ou non une activite lucrative" which includes a
breakdown according to nationality for the year 1967.

We are most interested in obtaining similar data for
the number of Italians and Spaniards in Switaarland for as
many years back to 1960 as are available. Are these data
for "premieres autorisations" available for the years be-
fore 1967?

Sincerely yours,

Bela Bala=.
Professor of Political aconor



Mr. Michael Hoffman March 4, 1970

Bela Balassa

"Structure of Protection in Develoning Countries"

I understand and share your qualms concerning the use of an abso-
lute figure as a benchmark for effective protection. In revising the
chapter I plan to qualify this figure further and am also considering
deleting it altogether.

I also plan to expand the recommendations contained in chapter 5.
These, incidentally, are almost word-for-word the same as those contained
in the paper "Industrial Protection and Project Selection in Developing
Countries" prepared for Mr. McNamara which you kindly conuented on earlier.
At that time, you suggested that the paper be circulated to the Executive
Directors and I am now preparing a blue cover version of it.

You are entirely correct in your comments on economies of scale in
fertilizer. Finally, it appears that one of ur statements on the ques-
tion of real exchange rates (p.3h of ch.5) was open to misinterpretation.
I meant to suggest an adjustment only in cases of "possible future changes"
in foreign aid or in capital flows and not for the case when such flows
are expected to continue in the future.

BBalaasa: alj



March 3, 1970

Dr. Teng-hui Lee
Joint Commission on Rural Reconstruction
37 Nan Hai Road
Taipei
Taiwan

Dear Dr. Lee,

Many thanks for your letter of February 11. I have

asked the Personnel Department to send an advance for one

third of your research budget. You should receive it

shortly.

I look forward to hearing about the progress of the

study.

Sincerely yours,

Bela Balassa



March 3, 1970

Departmnt of Aviation
Friendship International Airport
Maryland 21240

Dear Sire

I would appreciate receiving your

flight schedule an a regular basis at the

above address.

Sincerely yours,

Bela Balassa
Departmnt of Political Economgr



March 3, 1970

Professor J. M. Naharro
Paseo de la Castellana 20
Madrid 1
Spain

Dear Professor Naharro,

I will be arriving in Madrid to attend the conference
on "Optimum Currency Areas" on Sunday, March 15 and will stay
until Thursday, March 19. 1 will fly by Iberia Airlines both
ways (Now York/Madrid, flight 952, March 15; Madrid/New York,
flight 951, March 19). I would appreciate it if you would in-
form the Washington office of Iberia Airlines that they should
issue a ticket for me. The ticket should include the Washing-
ton/New York and Now York/Washington portions which I will fly
with one of the U.S. domestic airlines. In the meantime I will
make reservations with Iberia Airlines for the flights indicated.

I will also appreciate it if you would make reservations
for me at the Hotel Lus Palacio for the duration of ogr stay.

With best regards,

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econoeu
The Johns Hopkins University

cc. Robert Mndell



March 3, 1970

Professor Michael C. Lovell
Wesleyan Uaiversity
Departumt of Ecomaricsu
Middletown
Cowm. 06457

Dear Mikes

I will be glad to referee Jhn Patrick's
*Establishing Convergent Policy Aasgsmaat" for
the Reviw of ami SZtdies. You will have
my report within a month.

Sincerely yours,

BeIA BalaSS



March 3, 1970

Professer Paul usnets
lSpartmnt of BEaoemics

Indiana University
Ballantine Hall
Bloomingtcn
Indiana 4701

Dear Paul:

many thanko for your letter of February
24th. I will get copies of your chapters froa
AID,

Sincerely yours,

Bela Balassa



March 3, 1970

Mr. Alfred 0. Hero
Wald Peace Foundation
40 ft. Vernan Street
Boston
assachusetts 02108

Dear Mr. Heres

Thank you for your invitation to attend
the colloquium sponsored by the World Peach Faun-
dation. I an afraid, however, that duo to other
obligations I will not be able to attend.

With best wishes for the conference, I
remain,

Sincere3y yours,

Bela Balassa
Consultant

Economies Department

Professor of Political canour
The Johns Hapkins Viversity



March 3, 1970

Professor Rondo Cameron
E=er7 Universityr
Departamt of Economics
Atlanta
Georgia 30322

Dear Rondo&

Many thanks for your note. I will send
you repr4nt of r 9& and Economca papers as
soon as I receive thea.

Sincerely yours,

Bela Balassa



March 3, 1970

Professor Herbert Grubel
University of Pennsylvania
Whartan School of Finance & Comorce
Philadelphia
Pennsylvania 19104

Dear Herberts

Many thanks for your letter of February
19th. Tar research project looks very inte-
resting but r an afraid it would not fit the
research program of the Bank. I an told, how-
ever, that the NSF is getting a larger appro-
priation and you should have a good chance in
obtaining financing from them.

Keep m apprised of what you are doing.
With best regards,

Sinasrely yars,

Bela Balassa



February 26, 1970

Professor Larry Westphal
c/o Mr. Thomas Omsted
USAID Economic Branch
United States Mission - Korea
APO San Francisco 96301, Cal.

Dear Larry:

Please accept vy congratulations on the birth of your
daughter. Carol is sending her best wishes to Myrt and we look
forward to seeing Susan Michelle and the two of you in the sumsr.

To get down to business, I have asked today that the con-
tracts for you and Kim Mahn Je be prepared as agreed. We put the
entire amount for research expenses into Kim's contract since I
assume that he will make the payments. Should you wish to change
this, please let me know by return mail. May I also ask you to
send me by airmail the latest edition of "Major Economic Indica-
tors". I would also urgently need 1968 data on Korean exports and inports
for the commodities listed separately.

I am happy to see that you have made good progress in the
study and that you are getting cooperation from the various gov-
ernmental agencies. I am also glad to note that the study will
play a role in the planning process.

I enclose a copy of this letter to Kim Mahn Je together
with or note to him.

Sincerely yours,

Bela Balassa

P.S. Do you have the 1968 input-output
cc. Kim Mahn Je table for Korea? If so, I would appre-

ciate your sending me a copy with the
other material.



February 27, 1970

Professor Mahn Je Kim
c/o Professor Larry Westphal
USAID Economic Branch
United States Mission - Korea
APO San Francisco 96301, Cal.

Dear Professor Kim Mahn Je:

Thank you for your recent letter. Everything you say

is fine with me except that I have not yet been able to make

arrangements for the paynant of your fee L the way you re-

quest. I will go after that next week and am confident of

having results by the time you receive your contract.

Sincerely yours,

Bela Balassa
Consultant

Economics Department



Requested Imnort Data for 1968

Meats tinned nes or prepared 013

Meal and flour of wheat or of reslin 046

Meal and flour of cereals, nes 047

Cereal preparations etc. 048

Fruit preserved, prepared 053

Sugar, sugar preparations, honey 06

Miscellaneous food preparations 09

Beverages 11

Tobacco manufactured 122

Wood shaped 243

Pulp and paper 25

Petroleum products 332

Fixed vegetable oil, fat 42

Processed animal and vegetable oils 431

Copper, alloys unwrought 682.1

Aluminum, alloys unwrought 6814.1

Lead, alloys unwrought 685.1

Zinc, alloys unwrought 686.1

T in, alloys unwrnought 687.1



Requested Exoort Data for 1968

Fish, preserved 032

Cereal preparations 048

Vegetables, preserved and prepared 055

Sugar, sugar preparations and honey 06

Beverages 11

Wood shaped 243

Copper, alloys unwrought 682.1

Knitted clothing and accessories 841.4

Clothing accessories of textile
fabric, not knitted 841.2

Human hair, dressed or worked 899.9 (4)

Wigs 899.9 (5)



Nr. Bela Balassa February 26, 1970

Alexander Stesymeon

T ge of Reference

You are requested to travel, together with Dr. Daniel Schyd-
lowsky, to Colombia and Argentina to have discussions an the inclu-
sion of those countries in the "Development Strategies in Semi-
Industrial Countries' project.

cc. fes. Armstrong

BBalassa: alj



February 24, 1970

Professor George H. Borte
Managing Editor
Awarican EZceomic Review
Robinson Hall
*rowU University
Providence, R.I. 02912

Dear Professor Bortst

I enclose aw report on Peter Eckstein,
Tapard an Inttratead Th=erv af Tariffs I found
the paper of same interest but not sufficiently
so to warran publication in the American cMiAnd
%IYMon may wish to suggest to him, hmever,
to submit the paper to ne of the journals spe-
cialising in development.

Sincerely yours,

Bela Balasa
Consultant

Econoies Department

Professor of Political Economgr
The Johns Hopkins University

P.S.
I use the occasion to ask you for a copy of your

paper Capital Impartation, and the Development Pro-
cess, a Model Applied to Postwar Puerto Rico", pre-
sented at the December 1969 Meetings of the Econometric
Society.



Peter Eckstein, Toward an Integrated Theory of Tariffs

The paper is basically an exercise in constrained maximization. The

author has derived formulas for optimum tariffs (and combinations of produc-

tion and consumption taxes-subsidies) which will maximize social welfare, de-

fined to include the private benefits of consumption as well as particular

welfare premia (on government revenue and on particular forms of consumption

and production), while maintaining the balance of payments in equilibrium.

One is reminded of the paper by Cooper and Massel (Journal of Political

Econom, October 1965) where preference for industry enters the welfare func-

tion. In Eckstein's paper the expressions get more complicated but the basic

idea remains the same: tariffs (or production and consumption taxes-subsidies)

serve more than one function. This is fine but why call it an "integrated"

theory of tariffs? One may also wonder if by assigning coefficients to e.g.

the revenue-raising effects of tariffs, tariff theory has "becore more rele-

vant to the real dilemmas of economic policy" (p.1).

The conclusions of the paper seem mostly self-evident although the au-

thor considers it surprising that e.g. "for final imports in inelastic demand

Othe revenue effectf/ may dictate a lower tariff or a subsidy" (p.37). There

are also a few cases where excessive claims are made for the author's contribu-

tion to the problem, such as the generalization of the traditional optimum tar-

iff (p.13) and the optimality of unequal tariffs if consumption effects are in-

troduced. (p.)).

In turn, while the general rule of equivalence on the effects of ex-

change rates, taxes, and subsidies (p.6 ) is certainly correct, in practical

situations some alternatives might be open to the government and others not.

It is reported, for example, that in view of an agreement with the copper

companies, the Chilean government cannot impose an export tax on copper although

this would give the same result as the application of a lower exchange rate with



-2-

tariffs and export subsidies on other activities. Further, applying tax-

subsidy schemes gives rise to possibilities of evasion and misrepresenta-

tion that do not exist when a single exchange rate is applied. Finally,

often gross rather than net governmental revenues are the appropriate con-

sideration.

The author's criticisms of Johnson on the question of using subsidies

and taxes in lieu of tariffs are not well taken. To begin with, the condi-

tions stated in Para 1 of p.23 are implicit in Johnson's argument. Further-

more, Johnson is correct in stating that taxes on alternative lines on pro-

duction can provide a subsidy to a given industry since the taxes employed

will affect the exchange rate. Finally, the discussion on quantifying the

appropriate "revenue premium" does not add anything to what Johnson has said.

In Section IV the difference between the price of the prodrct and the

cost of material inputs is taken to mean "the return to value added". A more

appropriate formulation is to make a distinction between the value added pro-

duct and its price. This distinction is implicit in Leith's November 1968

Quarterly Journal of Economics article and it is made explicit in Cordents

Jiune 19l9 Oxford_Economic Papers paper.



December 31, 1969

Academic Press Inc.
i11 Fifth Avenue
New York, N.Y. 10003

Dear Sirst

I ecloee a check for $10.00 as a sub-
scription for the 1969 issues of the (g
of Enmiegig Ther,. Please bill me for the
year 1970.

Sincerely youru,

Bela Balassa
Consultant

Ecounics Department



IA Febrary 24* 1970

*. Willian L, Hughes
District Suervisor
Intetate Comerce Commension
Bureau of Operations and Compliance
U25 Federal Building
Baltimare, Md. 21201

Deer r. ughest

Thank you for your letter of Febuary 12. As I indicated
in Mr letter dated February 1o to V. T. Cowan, the original esti-
mate showed a lower freight rate for furnitwe - and not for house-
hold goods - than the rate actually applied. Since the sam quota-
tion was made by another firm, I wander if two different rates might
app3y to furniture, the lower of which was quoted to w originally,
and the higher one was charged on the final bill.

Lot mg add here that I chose Cown an the basis of the rate
quoted in the estimate and therefore the firm should take the em-
sequences of ay error that might have been made in quoting the
rates. Otherwise it can alway quote a lower rate and then refer
to the Official rates of the nteerstate Comrce Coindasion in sub-
sequently increasing the freight charges.

I enclosed a copy of Cowan's original estimate in sanding
Yo a epy of 3w letter of February 10 to W. T. Cewan.

Sincerely ywrs,

Bela Balasa

2139 WyigAvenna N.W.
Washington D.C. 20008

cc. Capt. F. T . Don
r. A. W. ummara
r. J.W.Stavws#.T.Casan



February 24, 1970

Nr. Francisco E. Thoumi
Coordinador do Investigacion
Universidad Nacional de Colombia
Centro de Investigaciones
Para el Desarrollo
Bogota
Colombia

Dear Mr. Thoumit

I was interested to hear of your work on estimating
effective rates of protection for Colombia. I wonder to
what extent your work overlaps with the study carried out
by Mr. Thomas Hutchinson.

I enclose drafts of the Zirst two chapters of my
forthcoming book on the structure of protection. I would
appreAtate having any comments you might care to make.

Let me add here that we plan to include Colombia in
a research project organized by the Bank on "Development
Strategies in Semi-Indutrial Countries". In this connec-
tion, Daniel Schydlorwsky and I will come to Bogota in the
last week of March. I look forward to meeting you then.

Yours sincerely,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University



Nr. Irving Friedman February 24, 1970

Bela Balassa

. Thpgom 'sa Optimal Investment Model

I would like to express aW agreement with the contents of
. Henderson's note to you. I see little possibility for utili-

sing the methods suggested by Mr. Thompson in the case of develop-
ing countries where data limitations often do not permit the use
of simpler and more straightforward methods either.

BBalassatalj



February 20, 1970

Department of Political BoanoW
(for Trudi)
The Johns Hopkins Wnivesity
Baltimore
Maryland 21218

Dear Trudit

I enclose a short note as well as seven
copies of the paper which I would like you to
put in the =Uaboass of all students taking
mV Developasnt Policies course. Two further
copies of the paper are for professors Bertrand
and Maccini.

Sincerely yours,

3bla Balassa



Fobruary 20, 1970

Professor Peter B. Clark
Department of !conomics
Duke University
Durham, N.C. 27706

Dear Peters

Thank you for your note. You are certainly correct that the
change in value added following the imposition of tariffs on both
the product and the inputs equals the change in the product price
that would bring about the same change in output under the conven-
tional formulation. This was implicit in a statement Leith and
Reuber make in the footnote on p.77. But, as I indicate on p.5 of
the revised version of ar paper, the two formulations imply differ-
ent behavioral patterns and, in practice, the principal question is
how the conventional elasticity has been estimated. I would be In-
terested to have your comments on this point; I might call you next
week to get your reactions. I enclose two copies of the paperthat
you could return one with your comments. I also return your own
paper.

As regards your second point, one first has to deal with the
question of what causes the supply curve to slope upward. Johnson's
formulation according to uhich "the cost of value added, in terms of
original factors required, rises with output" tends to support your
argument. Indeed, under this formulation, one would expect an in-
crease in the ratio of value added to output since material inputs
per unit of output are assumed to remain constant. This should be
evident without the involved demonstration you give on p. 6 of your
note.

The conclusions change, however, if we reject Johnson's forma-
lation in favor of one based on Corden's June 1969 2xford Economig
Eggrg article. Cordon assumes that material inputs and the value
added product (itself the result of a combination of two primary fac-
tors) are combined in constant proportions. The supply of the value
added product, in turn, is a function of the effective rates of pro-
tection and we get an upard-sloping supply curve for value added as
well as for output if we assume that differences in effective rates
will induce the entrepreneur to shift resources from one industry to
anmother. Such a shift, however, does not involve changes in the ratio
of the value added product to material inputs, hence the proportionate
change in value added will equal that in output.
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The Carden article also deals with the question of the price
of value added in a form that I consider satisfactory. This does
not man that your contribution would not be of interest but it
could perhaps be rephrased as a discussion of the assumptions under-
lying the propositions pertaining to effective protection.

Sincerely yours,

Bela Balasa

~auld like to kna hor I should cite your paper in my Reply to
Leith and Reuber.



February 20, 1970

Mr. Alfred G. Parmelee
sBuiit Management & Research Corp.
h37 Madison Avenue
New York
N.Y. 10022

Dear Freds

This is in reply to your letter of February 16th.

Let MS start out by saying that in 1969 the decline in
the Hedge Fund was 17 percent as I calculated it rather than
25 percent as you allege. The error in your calculation is
due to the fact that you neglected to add the January 1969
distribution of $1.14 to the closing value.

I am afraid that your calculations on losses in ngr
account are also incorrect (I wish they were right!). It
simply cannot be true that a few weeks' difference in the
starting date would alter the results by nearly $12000. As I
noted in ag letter of February 29, 1969, your records do not
show a deposit of $2500 made in April 1968. I suspect that
this might have happened again.

To set the record straight, would you please send me a
xerox copy of your accounting on deposits, withdrawals, and
account values, so that I can check it against the brokers'
statements. I would also like to got information on the Sum-
mit Capital Fund before making a final decision on the $10000
purchase of shares in the Fund. May I ask you therefore to
hold up further action on this until you hear from me.

Sincerely yours,

Bela Balassa



February 20, 1970

Professor Jagdish M. Bhagwati
.I.T.

Department of Eceneics
E52.280B
Cambridge
Mass. 02139

Dear Jagdish

This is to acknotledge your letter of
February 10th. May I ask you to send a by
return mail the final version of the Ram-
swmi-Srinivasan paper so that I can revise
my footnote referring to their contribttion.

Sincerely yewrs,

Bela Balassa



Home Addrea
2139 Wyoming Avenue N.W.
Washington D.C. 20008

February 19, 1970

The Economists' Bookshop
Clare Market
Portugal Street
London W.C.2.
England

Dear Sirs,

I wish to order the Penguin books list in
the enclosure as vell as the folloringS

Xelvi, Enenntr
Irene Nicholson, Maican and Caa Ame-
ga k"= Ntl (Paul Hamlyn - 17/6

Will yen please send these to wr hom address and
bill me in due course.

Sincerely yours,

Bela Balassa



Kingsley Amis Lucky Jim 1 001648 1
Saul Bellow Dangling Man 14 001862 X

* Henderson the Rain King 14 002496 4
Seize the Day 14 002495 6
The Victim 1 002493 X

Truman Capote Breakfast at Tiffany's 14 001607 4
" In Cold Blood 14 002682 7

G.K.Chesterton Incredulity of Father Brown 1 001069 6
Innocence of Father Brown 1 000765 2
Man Who Was Thursday 14 000095 X

Joseph Conrad Lord Jim 14 000529 3
Len Deighton Billion Dollar Brain 14 002662 2
Shelagh Delaney Sweetly Sings the Donkey 1 002469 7
J.P.Donleavy The Ginger Man 14 002705 X
Robert Graves I, Claudius 14 000318 5
Graham Greene Our Man in Havana 14 001790 9

" The Quiet American 1 001792 5
Ernest Hemingway Farewell to Arms 1 000002 X

For Whom the Bell T0lls 14 001066 1
Aldous Huxley After Many a Summer 4lb 001049 1

Brief Candles 14 002349 6
Japanese Literature, Anthology of 1 004199 9
Jerome K. Jerome Three Men in a Boat 14 001213 3
James Joyce Portrait of the Artist as a Young Man 1 001477 2

Ulysses 14 030000 X
D. H. Lawrence Lady Chatterley's Lover 14 001484 5
Harper Lee To Kill a Mockingbird 14 001929 4
Oscar Lewis The Children of Sanchez 14 002094 2

Mary McCarthy Memories of a Catholic Girlhood 14 001938 3
Carson McCullers Ballad of the Sad Cafe 14 001907 3

Reflections in a Golden Eye 14 002692 4
George Mikes Mortal Passion 14 002889 7
Vladimir Nabokov Invitation to a Beheading 1 001984 7

Laughter in the Dark lb 001932 4
The Real Life of Sebastian Knight 14 002199 X

Speak, Memorary 1 002926 5
George Orwell Burmese Days 1 000456 b
Boris Pasternak - Last Summer 14 OO1547 7
Alan Paton Cry, the Beloved Country 14 001274 5
Muriel Spark Ballad of Peckham Rye 14 001909 X

Memento Mori 14 001546 9
Virginia Woolf Mrs. Dalloway 1 002159 0

" Orlando 14 000381 9
George Mikes How to be an Alien 4lb 002514 6

Stephen Potter Theory and Practice of Gamesmanship 14 001826 3
Chaucer The Canterbury Tales 14 044022 4
Aesop Fables 14 044043 7
Aristophanes The Frogs and other plays 14 044152 2
Homer Iliad 14 Ob014 3

Odyssey 14 044001 1
Marcus Aurelius Meditations 14 0441b0 9
Sophocles Electra and Other Plays 1 04028 3
Catullus The Poems of, 14 044180 8

(Helen Waddell) Mediaeval Latin Lyrics 14 044029 1
Ovid Metamorphoses 1 044058 5
Petronius The Satyricon and The Fragments 14 044159 X
Plautus The Pot of Gold and other plays 1 044149 2

The Rope and other plays 14 044136 0

St. Augustine Confessions 1 044114 X
Seneca Letters from a Stoic 14 044210 3



Virgil The Aeneid 14 O44051 8
Dostoyevsky The Brothers Karamazov 1. 14 o44078 X

2. 14 044079 8
Crime and Punishment 14 044023 2
The Idiot 14 044054 2

Gogol Dead Souls 14 044113 1
Pushkin Eugene Onegin 14 044151 4
Tolstoy Anna Karenin 14 044041 0

War and Peace 1. 14 044062 3
2. 14 044063 1

Turgenev Sketches from a Hunter's Album 14 044186 7
(Cyril Birch) Anthology of Chinese Literature 14 044203 0
(Juan Mascaro) The Bhagavad Gita 14 044121 2
(Edward Conze) Buddhist Scriptures 14 044088 7
(Levenson, Bauer, Franke) The Golden Casket 14 044189 1
(Martin Esslin) Absurd Drama 14 048058 7
Edward Albee The American Dream 14 048066 8

Who's Afraid of Virginia Woolf? 14 048061 7
Saul Bellow Wen and Orange Souffle 14 048069 2
Ugo Betti The Queen and the Rebels 14 048036 6
Bertolt Brecht Parables for the Theatre 14 048063 3
Chekhov Plays 14 044096 8

Four Modern Verse Plays 14 048037 4
Goldoni Four Comedies 14 044204 9
Lorraine Hansberry The Sign in Sidney Brustein's Window 14 048084 6
Ibsen A Doll's House 14 044146 8

Peer Gynt 1i 044167 0
Ben Johnson Three Comedies 14 043013 X
Vladimir Mayakovsky The Bedbug 14 Oh8062 5
Arthur Miller The Crucible 14 048078 1
Clifford Odets Three Plays 14 0480U 7
Oscar Wilde Plays 14 048016 1
Thornton Wilder Our Town, Skin of our Teeth, Matchma- 14 048027 7

ker
Tennessee Williams Sweet Bird of Youth, Streetcar named

Desire, Glass Menagerie 14 048015 3

P. Morton Shand A Book of French Wines 14 046084 5
Allan Sichel The Penguin Book of Wines 14 046121 3

Iris Murdoch The Nice and the Good 14 003034 4
Penguin Modern Stories 2 14 003050 6

Terry Southern The Magic Christian 14 003081 6
James Thurber Credos and Curios 14 00304 1

Melvi Encounters

Irene Nicholson Mexican and Central American
Mythology (Paul Hamlyn - 17/6)



February 17, 1970

Professor Mark Perlman
Managing Editor
Journal of Feonomic Literature
P.O. Box 7320
Oakland Station
Pittaburgh, Penn. 15213

Dear Professor Perlmns

Enclosed please find mer review of A. Maisels,
Fenats and £Ecnauic Gratkh of DlMazin CoMUtris.
I am sorry for the delay.

Sincerer yours,

Bela Belassa
Consultant

economics Departamnt

Professor of Political Econmr
The Johns Hopkins Uiversity



Exports and Economic Growth of Develoning Countries. By Alfred Maizels,

assisted by L. F. Campbell-Boross and F. B. W. Rayment. Cambridge, At the

University Press, 1968. Pp. xx, 443, $10.00

A few years after his monuental Industrial Growth and World Trade

(1963), Alfred Maizels has provided us with a volume reporting on the re-

sults of another large-scale research project. The book is appropriately

described by its subtitle: "A theoretical and empirical study of the rela-

tionships between exports and economic growth, with illustrative projections

for 1975 for the main overseas Sterling countries".

Mr. Maizels again gives evidence of a rare combination of two talents

that has characterized his earlier work: painstaking empirical research and

the ingenious use of partial and incomplete data to fit them into theoretical

models. He is now using a version of the Chenery-Strout "two-gap" model, with

the important modification that economic growth is constrained by foreign ex-

(import capacity)
change availabilities/while savings are assumed to adjust passively.

Maizels observes that while there is a positive correlation between

the volume of exports and economic growth, this is weakened considerably if

we adjust for changes in the terms of trade and in capital inflow. He suggests

therefore that the impact of increases in import capacity (the volume of ex-

ports, adjusted for variations in the terms of trade and the inflow of capital)

on the rate of growth of GDP be considered in three steps: changes in import

capacity bear on the imports of capital goods; capital goods imports, in turn,

affect the amount of fixed investment; finally, fixed investment and economic

growth are related via the incremental capital-output ratio. In practice,

the first two steps are combined and an "investment elasticity of imports"

is calculated.
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The author considers several of the customary objections to the ex-

trapolation of past relationships between investment and the growth of out-
in making projections he incremental

put, and/relies to a considerable extent on / capital-output ratios contained

Furthermore,
in the plans of the individual countries./ estimates for the nineteen-fifties

as well as implicit values derived from national plans are used to select in-

vestment elasticities. Despite the considerable error possibilities of these

figures, alternative values of incremental capital-output ratios and investment

elasticities are not used in making projections.

Exports of primary commodities from the Sterling Area countries are

projected in several steps. First, rates of growth of population and per

capita incomes in the industrial countries are forecast under two variants,

a "reasonable minimum" and a "relatively high" rate of increase of incomes.

Second, imports of primary products by the industrial countries are projected,

mostly by assuming prices to remain at 1960-61 levels. Third, the prospective

shares of the Sterling Area countries in these imports are estimated, taking

account of supply potentials in all major exporting countries. By contrast,

exports of manufactured goods are projected from the supply rather than from

the demand side. Finally, forecasts are made on service payments and receipts,

foreign and private capital inflows.

The commodity projections have been prepared with considerable care

and there is little doubt that all available evidence has been considered.

However, the research has apparently taken rather long -- while the book

appeared in 1968, somei of the results were published as early as in 1961

and 1962. This explains that the period of the statistical analysis ends

mostly in 1960, 1961 or 1962 and that the estimates have been made in 1960-61

prices.
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The "publication lag" permits the reviewer to check the growth rates

projected for the period 1960-61 to 1975 against the actual figures avail-

able for the first half of this period. We find that in only one out of

twenty-one cases did the average annual rate of growth of exports observed

in the period 1960-61 to 1968 fall within the lower and upper limits projec-

ted by the author. Also,in all but four cases the difference between observed

values and the mid-point of the projected limits exceeded one percentage point.

Similar conclusions apply to projections of the growth rate of GDP.

In several instances, extraneous causes (wars, revolutions etc.) ex-

plain the differences between projections and the actual figures. A more

general explanation might lie in the errors in the plans that Maizels has

utilized extensively in forecasting incremental capital-output ratio and the

"investment elasticity". My own experience also points to the unreliability

of such estimates.

These remarks should not affect a favorable appraisal of the study.

Indeed, we are indebted to Maizels for the new information and analysis he

provides on an important and difficult subject. His work should be taken as

a standard for future study in the area.

Bela Balassa

Professor of Political Eccoory

The Johns Hopkins University



February 17, 1970

Professor Gottfried Haberler
Harvard University
Department of Economics
326 Littauer Center
Cambridge, Mass. 02138

Dear Professor Haberlers

Schmitt's quotation reminds me of a movie advertise-
ment that cites the only favorable phrase from an otherwise
apanning" review. IV comnmnts on his paper were indeed gene-
rally unfavorable and the quoted phrase has been taken out of
context. It is followed by a qualifying statement: "But Much
of the discussion is rather -eemafted and the political consi- T
derations are not well integrated with the economic analysis".

At any rate, it is not quite "cricket" to quote from
private correspondence witheat the writer's permission. I am
also disturbed by the fact that Schmitt in sending copies of
this letter to other people. I may only add that I have not
received one.

It was a pleasure seeing you and I look forward to our
meeting again In Madrid. My wife sends her best regards to
Mrs. Haberler and yourself and has asked me to repeat our in-
vitation to dinner any time you are in Washington, alone or
with her.

Sincerely yours,

Bela Balassa



February 17, 1970

Professor George H. Barts
Managing Editor
American Economic Review
Robinson Hall
Brown University
Providence, R.I. 02912

Dear Professor Bortsa

My secretary sent you by mistake my Comnt
an Ruffin without the Rejoinder. I now enclose the
latter with the request that the two be published,
together with Ruffin's Reply, in the same issue of
the j

For easy identification I have included in ve
Rejoinder page references to Ruffin's Reply. I pre-
sus, however, that the page numbers will be dropped
in the published version.

Sincerely yours,

Vela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins niversity

I will send you o report on Peter Eckstein"' mnuscript
in a few days.



February 16, 1970

Professor Herbert Glejser
European Economic Review
49 rue du Chatelain
Bruxelles 5
Belgium

Dear Professor Glejeer,

A student of mine at Hopkins is working an
a dissertation outline with international migration.
Among other things, he plans to apply a gravita-
tional model to migration into Germany, France and
Switserland. I have given him your papers an the
tspic dated May 9, 1967 and July 9, 1968. I wonder
if you have any more recent papers an migration you
could send to m. I would also like to have a copy
of an article byTirmote you refer to in one of your
papers.

I plan to be in Brussels for a few days this
sunsr and I hope that we will have the occasion to
moet then. Should you visit Washington beforehand
I would appreciate your letting m know of your
coming.

Sincerely yours,

Bela Balassa



FoRM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
Members of Study Group on 'Structure of Protec-

TO: tion in Develdping Countries' DATE: January 28, 1970

FROM: Andrew M. Kamarck

SUBJECT: thSu'yGrouo

This is to inform you that the meeting of the Study Group
on Mr. Balassa's volume has been set for Friday, February 27th
at 10.00 a.m. in the Conference Room on the fifth floor of the
Bank's D Building.

You should have received by now all the chapters of the
volume. If any are missing, please contact Miss Jeffery (2781).

Please note that there will also be a luncheon for the parti-
cipants at 1.00 p.m. in Dining Room B.

BBalassa: alj



Mr. Andrew M. Kamarck January 27, 1970

Bela Balassa

Study Gronn on "The Sjructure of Protection in DevelonU Cguntries"

I called Mervyn Weiner today, in part because I was not completely
sure that he has taken himself out of the picture as far as the Study
Group is concerned, and in part to ask his suggestion for a replacement.
Mervyn indicated that because of his new duties he could not in any form
participate in the work of the Study Group and expressed the view that
either Lerdau or Ross would be an appropriate replacement. In our conver-
sation it developed that Iwrdau might be the best choice for us, and in
subsequent discussions Lerdau expressed an interest and willingness to
participate.

Van der Tak is on a mission until February 5 but he has already
read some of the chapters and he appears to be a good replacement for
Sam Lipkowitz who will be away. I suggest therefore that we ask him to
take part in the work of the Study Group. I have not yet heard from Ben
King but all other members of the Study Group, including Goreux, will be
here on February 27. There is no need, therefore, for other replacements.

I enclose memos to Lerdau and Van der Tak for your signature.

BBalassa: alj



Mr. Enrique Lerdau January 27, 1970

Andrew M. Kamarck

"Structure of Protection in DeveloninI Countries"

This is to invite you to be a member of a study group that
will read and discuss Bela Balassa's "Structure of Protection in
Developing Countries" study. The twelve chapters are available
and will be sent to you immediately.

Please let me know if you can take part in the work of the
study group.

BBalassas alj



Mr. Herman G. van der Tak Janmary 27, 1970

Andrew M. Kamarck

"Structgre of Protection in Developing Countries"

This is to Invite you to be a member of a study group that
will read and discuss Bela Balassa'e "Structure of Protection in

Developing Countries" study. All twelve chapters have already been
sent to you.

Please let me know if you can take part in the work of the

study group.

BBalassas alj



January 27, 1970

Dr. Jose Maria Dagnino Pastore
Ministro de Economia y Trabajo
Ministerio do Economia y Trabajo
Hipolito Irigoyen 250
Buenos Aires
Argentina

Dear Mr. Minister:

I take the liberty of sending you a copy of my
letter to r. Zalduendo dealing with our intention of
Including Argentina in the Bank's Development Strate-
gies in Semi-Industrial Countries project. I very
much hope that Argentina's inclusion in the project
will be possible and I look forward to the opportunity
of contacting you on the occasion of my planned visit
to Buenos Aires in early April.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econor
The Johns Hopkins University



January 27, 1970

Sr. Raul Jorge Peycere
Secretario de Industria y Commercio
Ministerio de Economia y Trabajo
Diagonal Julio A. Roca No.651
Buenos Aires
Argentina

Dear Mr. Secretary:

I take the liberty of sending you a copy of my
letter to Mr. Zalduendo dealing with our intention of
including Argentina in the Bank's Development Strate-
gies in Semi-Industrial Countries project. I very
much hope that Argentina's inclusion in the project
will be possible and I look forward to the opportunity
of contacting you on the occasion of my planned visit
to Buenos Aires in early April.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University



January 27, 1970

Professor Preben Munthe
Oslo University
P.O.Box 1095
Blindern
Oslo 3
Norway

Dear Professor Munthe,

This is to thank you belatedly for your
letter of Norember 14. I have noted the point
you made concerning tariffs on cars.

I trust that Mr. Faye-chjoll has in the
meantime received the payment due to him.

Sincerely yours,

Bela Balassa
C onsultant

Economics Department



January 27, 1970

Dr. Eduardo Garcia
Vice President
CDEPIAN
Santiago
Chile

Dear Dr. Garcia:

As I indicated to you on the occasion of our meeting on
January 19, the Bank is interested in including Chile among the
six countries to be covered in its Development Strategies in Semi-
Industrial Countries project. The study should also be in Chile's
interest since it would provide material that could be utilized in
policy-making. The comparative evaluation of the experience of the
individual countries included in the project, too, can be helpful
in reviewing Chile's policies of industrial development and protec-
tion.

In order that the study be useful to policy-making, however,
it should utilize information for a recent period. This requirement
would necessitate the use of the 1967 input-output table which will
be based on Censts data under preparation. For the purposes of the
study, therefore, it would be desirable to ensure the early comple-
tion of the input-output table.

I would appreciate it if you could inform me of your expecta-
tions concerning the completion of the table. At our meeting you
noted the possibility that (WEPIAN may involve the Catholic Univer-
sity in the preparation of the input-output table. This would be
most welcome from the point of view of our project, since it would
greatly facilitate carrying out the study on Chile by permitting a
speeding-up in the preparation of the table and close cooperation
between those working on the table, and Marcelo Selorsky who we
plan to contract to carry out this study.

cc. and cleared with Mr. Ross
cc. Messrs. Kamarck Sincerely yours,

Stevenson
Hughes
Avramovic
Glaessner

Bela Balassa
Consultant

Economics Department

BBalassa: alj



Home Addres
2139 Wyoming Avenue N.W.
Washington D.C. 20008
U.S.A.

BL/hl January 27, 1970

Mr. E. Nathan
Illums Bolighus As
Amagertorv
1160 Copenhagen K
Denmark

Dear Mr. Nathan,

Thank you for your letter of January 19 informing me of
alternative possibilities of transporting the merchandise ordered
from you. Since the cost of handling and shipping between Balti-
more and Washington is high, I have decided to have it shipped by
parcel post. This means that the vitrine which is too big will
have to be replaced by two additional shelves in My order.

I would appreciate your sending me the merchandise as soon
as you receive it from the factory. Should the additional two
shelves cause a delay, please omit them from my order.

Will you send me a modified bill together with your charges
for transportation. In the meantime, I enclose a cheque for $50.00.

Sincerely yours,

Bela Balassa



January 27, 1970

Richard D. Irwin Inc.
1818 Ridge Road
Homewood
I11.60430

Dear Sirst

I would appreciate your sending me
a cow of *The Soviet Bcononer: A Book of
Readings". I would like to consider this
publication for a course on emplebtve
systems I will offer next year.

Sincerely yours,

Bela Balassa
Professor of Political Econory



January 27, 1970

Professor Josef Korbel
The Graduate School of International Studies
The Social Science Foundatiom
University Park
Denver, Colorado 80210

Dear Professor Korbelt

I am sorry to say that there has been a change in my
plana and I will not be able to come to Denver on February 20.
I will be going abroad on the 20th and have not been able to
postpone my departure.

I take the liberty of suggesting the names of a few
people whoeyou might find an appropriate replacement. These
are Professor Is.ah Frank from the School of Advanced Inter-
national Studies of the Johns Hopkins University, Mr. Lawrence
Krause from the Brookings Institutin, ind Mr. Sperry Lea from
the Interational Planning Association. Professor Frank a
former Deputy Assistant Secretary of State for European Affairs,
is the author of a book on the Conon Market and a keen observer
of the European scene. hi. Krause is the author of a book on the
effects of the Common Market on the U.S. economy and has recently
published an article on "The Impact of Economic Relations on the
Atlantic Alliance" prepared for a panel discussion on NATO.
Mr. Lea has been intimately associated with efforts to establish
an Atlantic free trade area and has written widely on the subject.

Lot me again empress my regret for not being able to come
to your conference. I am also sorry for the inconvenience the
change in my plans may cause you. I am confident, hewever, that
any of the three people I suggested will be an appropriate re-
placement.

Sincerely yours,

Bela Balassa
Professor of Political Economr



January 27, 1970

Ms. Margarita de Zittlosen
Presidente Ejecutivo
Instituto Venezolano del Casumidor
Av. Francisco de Miranda No.107
Edif.La Colmena
Apartado 11422
Chacao
Caracas
Venezuela

Dear Mrs. Zittlosent

I enclose a recent paper I wrote on Latin American
integration as promised. I am sorry not to have had the
occasion to visit you in your office but I am glad that
at least we had the chance to talk on the telephone.

I have looked at the material dealing with the
efforts to further economic integration and I found it
useful and interesting. I wish you much success in your
efforts.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University



January 27, 1970

Mr. Omar Fernandez Russo
Centro de Estudios de Post-Grado
Universidad Central de Venezuela
Facultad de Ciencias Economicas y Sociales
Av.Casanova - Centro Cormercial
Caracas
Venezuela

Dear Mr. Fernandez:

Not having had the occasion to see you before
Wy departure, I would like now to convey vy thanks for
the attention you gave me during rW stay in Caracas.
Please give also ny best regards to the lady who wel-
comed us at the airport.

Sincerely yours,

Bela Balassa
Consultant

Eccnomics Department

Professor of Political Econony
The Johns Hopkins Universtty



January 27, 1970

Professor Francois Benko
ler transversal Las Delicias
Edif Lourdes 12
Sabana Grande
Caracas
Venezuela

Dear Professor Benko:

Please accept my sincere thanks for sending me

your "L'Arbre et la foret". I look forward to reading
it.

I am sorry not to have had the occasion to talk
to you in Caracas at greater length. I will let you
know in advance should I come for another visit.

Sincerely yours,

Bela Balassa



January 27, 1970

Professor Cesar Salazar-Cuervo
Apartado 8182
Caracas
Venezuela

Dear Professor Salazar-Cuervo,

I wish to sincerely thank you for all the atten-
tion you gave me during my visit to Caracas. I greatly
enjoyed the conversations with you and hope to see you
before long in Washington.

Many thanks also for the excellent record which
we listened to together with La Missa Criolla I had from
Argentina. My wife also sends you her best regards and
she too looks forward to seeing you in Washington. Please
let us know in advance the time of your visit. It is best
if you write to the World Bank so that my secretary can in-
form you of my whereabouts should I be out of town at the
time.

I am sending some of my recent papers to you and
to Messrs. ieres and Romero. Please remember me to them.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University
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January 27, 1970

Professor Lloyd G. Reynolds
Yale University
Department of Economics
37 Hillhouse Avenue
Box 1972 Yale Station
New Haven, Conmecticut

Dear Lloyds

Many thanks for your note of Jauary 8
I enclose the revised version of vy paper as
you requested. I plan to come to New Haven
at the invitatim of the CGrowth Center and
the Graduate Economics Club early in March.
I look forward to seeing you then.

Sincerely yours,

Bela 3alassa



January 27, 1970

Mr. Tong Hun Lee
Joint Commission on Rural Construction
37 Nankai Road
Taipei
Taiwan

Dear T.H.,

The contract for your study was sent out in my ab-
sence and the Personnel Department has changed my text by
providing for payment in Taiwan dollars rather than in
US dollars. I want to pursue this matter further; in the
meantime I wish to suggest that in sigding the contract
you send a letter to Mr. Jeffries with a copy to me indi-
cating that you wish to spend the entire amount of your
fee abroad and request that the entire payment be made in
US dollars. You may wish to request that payment be made
to a bank in the United States.

Sincerely yours,

Bela Balassa



Mr. Andrew M. Kamarck January 27, 1970

Bela Balassa

Icheon far Study Grouw

I wonder if we could set up a luncheon for the members of the
Study Group on February 27. If you approve, perhaps *9. Weyrich could
reserve a dining room for 15 people.

BBalassas alj



FoRM No. 57 INTERNATIONAL DEVEL"-MENT INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMEN CORPORATION

OFFICE MEMORANDUM
TO: Mr. Andrew Kamarck DATE: January 26, 1970

FROM: Bela Balassa,

SUBJECT: Back -to -Office Re-ort: Mexico Jan.h-6, Venezuela Jan.12-1 Chile Jan.19-20

1. In Mexico, I had discussions with Gerardo Bueno on the Mexican study
in the Structure of Protection in Developing Countries project. Having re-
viewed the entire study, we have agreed on changes to be made in the pre-
sentation, on the need for new information at particular points, and on
the general outline of the new section to be added on policy recommenendations.
Bueno expects to come to Washington for the meeting of the Study Group on
the project and will bring with him the final revision of the study.

2. In Venezuela, I gave three lectures at the Centro Estudios de Post-
grado (CEP) of the Central University of Venezuela and an additional lecture
at the Central Bank. The topics of "y lectures at CEP were the theory of
economic integration, policy harmonization in an integrated area, and policy
alternatives to integration; at the Central Bank I lectured on the financial
implications of integration. My lectures were part of a seminar of two-
months duration on the problems of economic integration in Latin America
that has been organized and financed by CEP.

3. In Chile, I had discussiorq with govcr"n'ment officials, rrmivrsit.y pro-
fessors, and Marcelo Selowsky, our prospective contributor, on the inclusion
of Chile in the Development Strategies in Semi-Industrial Countries project.
All participants in the discussion expressed considerable interest in Chile's
inclusion in the project. There is, however, the problem that according to
present schedule, the input-output table for 1967 would not be available be-
fore the middle of 1971 while the updating of the 1962 table involves diffi-
culties due to the lack of reliable price indices. I have been told, how-
ever, that the Bank's interest in having the new table completed at an early
date for purposes of our project can provide an incentive for speeding-up
its preparation. We have agreed that I will write a letter to this effect
to Eduardo Garcia, the Vice-President of ODEPLAN.

BBalassa:alj

cc. Messrs. Stevenson Alter Gutierrez
Kalmanoff Avramovic Lerdau

Mrs. Hughes Ros s



Mr. Alexander Stevenson January 26, 1970

Bela Balassa

Contracts for contributors to the Development Strategies
In Semi-neftrial COuntria roeet

I have requested Mr. Jeffries through Yr. Lowther that the con-
tracts for the contributors to the Development Strategies in Semi-
Industrial Countries project should provide for payment of their tee
in US dollars. Mr. Lee's contract (Taiwan) was sent out in x absence
and it provides for payment in Taiwan rather than in US dollars.

I wish to request that z original suggestion on the modalities
of payment be followed. Although Mr. Le, *r. Kim Mahn Je (Karea) and
*e. Selovsky (Chile) are nationals of the countries indicated and will
carry out a good part of the work in their oon country, they requested
payment in US dollas since they plan to spend the overwhelming part of
their fee In the United States, in part for study and in part for per-
sonal travel. All three countries have exchange restrictions and their
residents can obtain foreign exchange for a star abroad nly if they
receive funds in US dollars. At the sam time, the provisions included
in Mr. Lee's contract an payment in US dollars in the event of certifica-
tion that these dollar payments are needed to meet actual personal expen-
ses while in the United States, will not suffice since the contribat-me
may travel to the U.S. after expiration of their contracts.

CC. *r. LOwther

BWalassasalj



i e INTERNATIONAL SANK FOR RECONSTRUCTION A, DEVELOPMENT

1818 H S treet, NW., Washington, D. C. 20433, U S. A.

AreCod.202 •Telphone EXecuive3 6360 C.b1e AJJen INTBAFRAD

January 26, 1970

Dr. Eduardo Andres Zalduendo
Secretario CONADE
Ministerio de Economia y Trabajo
Hipolito Irigoyen 250
Buenos Aires
Argentina

Dear Mr. Secretary:

In the next two years the Bank will carry out a research
project on Development Strategies in Semi-Industrial Countries.
As the enclosed description indicates, the project will be under-
taken on a comparative basis and it will deal with the experience
of six semi-industrial countries.

We would like to explore the possibility of including Argen-
tina in the research project. Mr. Daniel Schydlowsky has expressed
interest in carrying out the study on Argentina, possibly in coopera-
tion with an Argentine economist. I plan to come to Buenos Aires with
him in the first days of April to have discussions on the suoject. Be-
fore coming to Buenos Aires, however, I would like to have an indication
of your government's possible interest in having Argentina included in
the project. I would greatly appreciate it if you could advise me of
this at your earliest opportunity.

On a more technical point, I would like to kcnow the expected
date of completion of the new I-- table which could be used as a frame-
work for the study. May I ask you to inform me of the progress of work
on effective protection calculations that are carried out in your office.

Please give my best regards to Mr. Dieguez who I saw in your ab-
sence on the occasion of my last trip to Buenos Aires in July 1969.

With best regards,

cc. and cleared with Mr. Ross
cc. Messrs. Kamarck

Stevanson Bela Balassa
Hughes Consultant
Avramovic Economics Department
Skillings

BBalassa:alj



Mr. Andrew Kamarek January 26, 1970

Bela Balassa

Article written for Assaiated Press

The request from the Associated Press for the article on "The
International Econor in the NineteenaSixties" came directly to me
at Hopkins. I included the writing of the article in nVg report to
inform you of it. I enclose a copy of the paper.

BBalassa: alj
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January 23, 1970

Professor William 0. Andrew
Chairman
Departmnt of Political Sciece
State University of New Work
Brockport
New York 1W20

Dear Billz

I will be happy to revise ny cntribu-

tim to The IM act of the Fifth Renablic on

E|gggg if the volume were to be published.

Sincerely yours,

Bela Balassa



mm Addres
2139 Wyoming Avenue N.W.

Avis File 530689-166 Washington D.C. 20006
R.A.Ulk93997

January 23, 1970

r. J. Gordon Forester, Jr.
Forester & Perkins
Suite 311
1750 Permsylvania Avenue N.W.
Washington D.C. 20006

Dear 4. Foresters

This is in reference to your letter of January 19.

I enclose a copy of mn letter to r. Priddy of Avis
dated Dcember 31. In that letter I indicated that I have
still not been provided with evidence of the time and place
of the accident. As I noted in the letter, I will make pay-
ment as soon as I receive the police report.

Sincerely youws,

Bela Balassa

cc. r. Priddy



January 23, 1970

Braun Aktiengesellschaft
6242 Kronberg
Postfach 115
West Germany

Dear Sirst

I refer to ry letter of November 25, 1969
requesting one sixtant S foil for py Braun elee-
tric shaver. The cheque I enclosed for $2.32 has
been e'edited to wy account but I have not received
the part. Would you please send it by return air-
anil.

Sincerely yours,

Bela Balassa

HM Addrege
2139 Wyoming Avenue N.W.
Washingtn D.C. 20008



January 8, 1970

Kyklos
Institut fAr Sosialwissenschaften
Petersgraben 29
4051 Basel
Switserland

Dear Sirs,

In reply to your card of December 11,
I am interested in reviewing both the follow-
ing books:

Alting van Geasau (Ed.): Economic Re-
lations after the Kennedy Roand.

Kock, Karin* International Trade Policy
and the GATT 1947-1967

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econony
The Johns Hopkins University
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January 6, 1949

Nr. Donald S. Lamm
W. W. Norton & Co. Inc.
55 Fifth Avenue
New York N.Y. 10003

Dear Dan:

Is there a Santa Claws? I have re-
ceived neither the volum nor the bill so
far. While the volume can wait, I would
appreciate having the bill for the copies
purchased dated December 31, 1969.

Sincerely yours,

Bela Balassa



Jarmary 3, 1970

Illums Bolighus AS
Amagertorv
Copenhagen K
Denmark

Dear Sirs,

This is to order the following item by String Desigs

- i4 rails "String" black, 18 x 75

- 12 shelves teak, 20 x 78

- 1 magazine holder in teak 37 x 78

- 1 vitrine with glass door in teak 20 x 78 x 42

I would appreciate it if you could send this order
parcel post in several instalments immediately upon receipt
of nzy letter. Should the vitrine be too large to be shipped
as a parcel I would like you to replace it with two additional
teak shelves.

I enclose a cheque for $100 as partial payment for this
order.

Sincerely yours,

Bela Balassa

HaM Address
2139 Wyoming Avenue N.W.
Washington D.C. 20008
U.S.A.



January 3, 1970

Dr. T. H. Lee
Senior Economist
Joint Commissian on Rural Reconstruction
37 Nankai Road
Taipei City
Taiwmn

Dear Dr. Lee:

Following our comversations in Taiwan I hxve prepared
a contract which will be sent to you after review by the
Personael Department. I suggest that after receipt of the
contract you immediately inform me of your need for one-third
of the budget for research assistance. While this is only a
formality, it is necessary for transferring the amount in-
volved.

Please excuse this formal note but I am just leaving
for Latin America and wanted to tell you where things stood.

Sincerely yours,

Bela Balassa
Consultant

Ecmomics Department



January 3, 1970

District Delivery Service
3320 Bladensburg Road
Cottage City
Maryland

Dear Sirst

I have been a subscriber to the "New lork Times" for
the past three years; first at w apartment at 2500 Que Street
and sdnce December 1st at 2139 Wyoming Avenue. At the begin-
ning your service was excellent but subsequently it deteriora-
ted more, or less continuously. From the first month of last
yea.r, one issue was missing on ths average every w-eek. More-
over, since I have moved to Wyoming Avenue I have hardly re-
ceived any issues, and if they do come, they are not always
brought to ze partment but left on the ground floor. We have
reported these deficiencies in your service on the telephone
several times.

Since you have a mnuopoly on provididg3 the "New York
Times" on a subscription basis, this deterioration of your
service cannot be excused. I hope to get immediate action
for improvement upon your receipt of this letter.

Sincerely yours,

Bela Balassa

21M AddrsW
2139 Wyoming Avenus N.W.
Washington D.C. 2000



January 3, 1970

Professor Marcelo Selowsky
Casilla 10001
Santiago
Chile

Dear Professor Selowskys

This is to confirm that Mr. Balassa will arrive
in Santiago on January 19 at 1710 hours on flight AF217
from Caracas. He asks you to join him for dinner on
the evening of the same day at the Carrera Hotel whore
he will be staying. Should you want to contact him for
any reason beforehand, he is staying at the Tamonaco
Hotel in Caracas during the reek preceding his arrival
in Santiago.

Sincerely yours,

Secretary to
Bela Balassa



January 3, 1970

Professor B. S. Yamey
Editor
Economica
The London School of Economica
Houghton Street
Aldwych
London W.C.2.
England

Dsar Professor Yamey:

I enclose the abstract of "The Economic Reform
in Hungary" for the Journal of Economic Literature as
requested.

Sincerely yours,

Secretary to
Bela Bakassa



Ecoaaica .New Series, Volume XIIVII, No.lh5, February 1970

THE 11(3OMIC REFORM IN HUNGARY

Bela Balassa

The paper examines the principal features of the economic

reform and the experience in Hungary folloring its introduction on

January 1, 1968. It is shown that the reform has entailed the dis-

continuation of plan directives to the firm, it has provided managers

with profit incentives and increased freedom to make investment deci-

sions, and it has also introduced greater flexibility in prices. But

administrative measures persist in a variety of areas and these "brakes"

impede the realization of the principles underlying the reform. In the

paper, suggestions are ma-lde for policies which could contribute to the

success of the reform and the long-term development of the Hungarian

econowv.

English

The Johns Hopkins University, Baltimore, Md. 21218



-70
Jamary 3, 1969

Proessor John C. Fei
Economic Growth Center
Yale University
New Haven, Conn.

Dear Johni

I would appreciate it if you could
send me a copy of your reading list on de-
velopment programming. I plan to give a
course on the subject in the coming semester
and would be interested to see your list.

With best regards,

Sincerely yours,

Bela Balassa



January 2, 1970

Professor Robert M. Stern
Department of Economics
University of Michigan
Ann Arbor
Mich. 48104

Dear Bob:

I trust that you have received r recom-
mandation of Michael Claudca for a position with
your university. Should this not have reached
you, I enclose a copy. I wish to re-emphasise
ry high opinion of Clarion which has been fur-
ther strengthened as a result of an excellent
paper Claudon prepared over the past few weeks
m a theoretical model of the product cycle
hypothesis.

Sinerely ywrs,

Bela Balassa



January 2, 1970

Mr. Norman Polovy
Director
Maryland Consuxer Protection Division
Annapolis
Maryland

Dear Mr. Polovy:

I wish to bring a complaint against Cowan Inc. In the fol-
lowing matter.

As the enclosed estimate indicates, Cowan had originally
accepted a case of furniture to be transported from Baltimore to
ny Washington address at a rate of $2.96 per cvt. At the time of
delivery, however, I was required to pay double this amout. Sub-
sequently, on November 10 I wrote to the firm requesting a refund
of the difference. In Cowan's letter of November l4 this was re-
fused on the grounds that the original estimate was in error. In
y reply of December 8 I indicated that I could not accept this

argument since other forwarding firms also quoted the lower rate
and it was on the basis of the quotation obtained from Cowan that
I used iheir services. My reply remained without answer and hence
I would like to ask for your intervention. Copies of the corres-
pondence relating to this matter are enclosed.

Sincerely yours,

Bela Balassa

Hom Addrs
2139 Wyoming Avenue N.W.
Washington D.C. 20008



January 2, 1970

Dr. Zwi Sussman
Director, Research Department
Bank of Israel
Jerusalem
Israel

Dear Dr. Sussman:

Following our conversations in Israel I have pre-
pared a draft contract which will be sent to you after
review by the Personnel Department. You will also re-
ceive a Personal History Form which needs to be filled
out by consultants. The budgetary amount we agreed upon
will be included in your final contract.

Please excuse this formal note but I am just leav-
ing for Latin America and wanted to tell you where things
stood.

Sincerely yours,

Bela Balassa
Consultant

Economics Department



January 2, 1970

Professor Peynold P. Dahl
University of linnesota in Tunisia
USAID, AnerIcan Embassy
Tunis
Tunisia

Dear Reeset

I am happy to report that we have ad-
mitted Mr. Kalboussi to graduate study in our
Department. He will be informed of this de-
ciston in due course.

Will you be in Tunis noxr yea-? As I
indicated in an earlier lettor to Proafessor
Bronlee, I plan to spend several wnths in
Paris in the first haf of 1971 and could pos-
sibly come to Tunis for a short period.

Sincerely youra,

Bela Balassa

cc. Professor Browl.e



Mr. Joachim Ahrensdorf January 2, 1970

Bela Balasaa

Renort an Korea

I enclose "Proposal for a Reform of the Tariff, Export Subsidy,
and Foreign Exchange System in Korea" prepared in aur capacity as a
consultant to the Korean government. I would appreciate having your
reactions to this report.

BBalassa: alj



January 2, 1970

Professor B. S. Yamey
Editor
Economica
London School of Economics & Political Science
Houghton Street
Aldwych
London W.C.2.

Dear Professor Yamey,

Returning from a trip to Asia I found your letter of
November 26 informing me of the acceptance of my reply to
Leith and Reuber for publication in Econgmica. Taking ac-
count of the suggestions made by the referee I will prepare
a revised version by the end of January. I am afraid that
I could not do this earlier since I am leaving for a three-
week trip to Latin America.

Sincerely yours,

Bela Balassa
Consultant

Economics Department



r. C. H. Thoupson January 2, 1970

Bela Balassa

Particiatip in the Prexaratin of tI Third Sranish Develomant Plan

I received the enclosed invitation to participate in the prepara-
tion of the Third Spanish Developmnt Plan. As the enclosed reply indi-
cates, I asked for further clarificatim from r. Irastorsa. At the time
of ugr return from Latin America on January 23 I will oontact you to dis-
cuss whether aWr participation would be in the interest of your department.
Let me add here that the ewployment of age time in the snuxmer of 1970 has
not yet been established and 4r, Kamarck will have to decide on a choice
among possible alternatives.

BBalassatalIj

cc. Mr. Kamarck



January 2, 1970

Professor Bernard Goodman
Wayne State University
Department of Economics
Detroit, Mich. 48202

Dear Professor Goodman'

I wish to highly recommend Michael Claudon for a
position with your university. Claudon's main specialty
is international economics; his secondary fields are in-
dusMta organization and economic theory.

I have known Claudon for four years. He was an out-
standing member in Vy graduate class in international trade
theory and I presently advise him on his dissertation. In
working on the thesis, Claudon has shown considerable in-
genuity and the final product should be an important con-
tribution to the study of international trade. TW e
a eepof the -hess pros.peetws

Let me add that Claudon is one of our best students
at Hopkins, and he has had good success as a teacher at
Goucher College. I am confident that he will become an
excellent teacher and researcher.

Sincerely yours,

Bela Balassa



January 2, 1970

Mr. Trent Bertrand
epartment of Political Econony

The Johns Hopkins University
Baltimore Md. 21218

Dear Trentz

The session went well and there were no major
criticisms of our joint paper so that the need for
a reply did not arise.

I have nevertheless made a number of stylisti-
cal changes in the paper which are contained in the
enclosed version. Please inform air secretary if you
wish to make any further changes. I am returning an
January 22nd and will be at Hopkins on that day. If
the submission date for the paper is before January
22nd myr secretary will send to Vanek or to the AE
the required number of copies. Vanek should inform
you of the date of submission; should he not do so
in the first week of January please call him up.

With best regards,

Sincerely yours,

Bela Balassa



January 2, 1970

Professor Richard A. Lester
Dean of the Faculty
Princeton University
9 Nassau Hall
Princeton
Now Jersey 08540

Dear Professor Lesters

I warmly recommend Dr. Charles Frank for
promotion to full professor at your university.
You may know that two years ago the Department of
Political Economay at Hopkins unanimously decided
to invite Frank to join us but he decided to go
to Princeton instead. 'y favorable opinion of
Frank has only been enhanced over the past two
years. I regard him as the beat among the young
scholars in the field of development economics.
While comparisons with the older wabers in the
field are more difficult, with the exception of
Chenery and taberler, he promises eventually to
surpass them.

Sincerely yours,

Bela Balassa



Jarnary 2, 19$0

Professor Kevin H. Burley
University of Western Ontario
Department of Economics
London 72
Ontario
Canada

Dear Professor Burley

I am afraid that I have a rather vague
recollection of Mr. Gilbert Gerald Johnson. I
recall him as a young man of considerable pro-
mise with a good background in economic theory,
vho exhibited his ingenuity.

Please do not take this letter as an un-
favorable reflection of Johnson but it was several
years ago that I last saw him and a number of stu-
dents have gone through ry hands since.

Sincerely yours,

Bela Balassa



January 2, 1970

Mr. Javier Irastorsa
Presidencia del Gobierno
Comisaria del Plan de Desarrollo Economico
Secretario General
Mdrid
Spain

Dear Mr. Irastorsa,

Thank you for your invitation to participate in the
preparatory work on the Third Spanish Development Plan. Be-
fore I can reply to this invitation I would appreciate it if
you would let me know for what duration and under what con-
ditions you would like to have vVy collaboration.

Sincerely yours,

Bela Balassa
C onaultant

Economics Department

cc. Messrs. Thompson
Kamarek

BBalassa alj
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Mr. Jack Lowther January 2, 190

Bela Balassa

Pament fo Translatim

The enclosed bill for payment for translation of Prfessor

nthe's contribution to theStructure of Protection in Developing

Countries volume reached ms with considerable delay. Nevertheless,

since the work has been satisfactorily performed I wish to ask you

that payment be made. Please send it directly tot

Mr. Carl Faye-Schjoll
Tennisveien 3 B
Slendal
Oslo 3, Norway

BBalassatalj



01/785 January 2, 1970

Mr. Fred G. Hendriksz
Institute of Social Studies
Office of the Rector
27 Molenstriat
The Hague
Holland

Dear Mr. Hendrikszi

It is with pleasure that I recommend the appoint-
ment of Mr. Herman van der Tak as Visiting Professor in
Economics at your Institute. I have known Mr. van der
Tak for three years and have been impressed byJ.is ability.
He is a scholar who has succeeded in applying his know-
ledge of economic theory to practical cases. A year in
academic surroundings will be of benefit to him and to
your Institute.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economgr
The Johns Hopkins University
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Janwuay 2, 1970

Professor Robert u*ndeU
Departwnt of Bconoioes
hiversity of Chicago
Chicago, Ill.

Dear Bob

I enclose a copy of my letter to Bruno as well as some
preliminary comunts on Bruno's paper. Should you decide to
publish the paper we would appreciate having the opportunity
for a detailed reply in the same issue. I presume that by
this time Ann Krueger has also submitted her paper; our re-
ply would deal with both papers together.

I would like to enphasize that the enclosed comments
are preliminary and their main purpose ia to inform you of
oar principal objections to Bruno's paper. In the coments
we have not repeated the contents of W letter to Bruno so that
the two should be read in conjunction. Let ve add that in view
of vW departure for Latin America, Dani and I had little time
to prepare the comients and, not having the opportunity to get
together, had to discuss things on the 'phone.

I also enclose the final copy of our comment an Travis
which contains a few stylistical changes as campared to the
version submitted to you. I wil be back in the U.S. on Janu-
ary 22nd.

sincerely yours,

Bela Balassa

cc. Daniel Scydleusky



December 31, 1969

Professor Michael Bruno
Department of Economics
Hebrew University
Jerusalem
Israel

Dear Professor Bruno:

Mail service between Israel and the U.S. appears less than ade-
quate since neither Daniel Schydlowrky nor I have received your "Romes-
tic Resource Costs and Effective Protection: Clarification and Synthesis".
The following comments are confined to some aspects of your paper relat-
ing specifically to our articles the contention that we have deliberately (?)
Jisinterpreted your writings on the domestic resource cost criterion and
the allegation of theoretical errors. A more detailed reply dealing with
the general issues raised by your paper will be written jointly by Schyd-
lowsky and myself after we have received the final version.

Let me say at the outset that I object to the tone of the article
where you often substitute invectives for reasoning. I am also surprised
to see repeated references to "indirect correspondence" which has not in
fact taken place. You go so far as to cite long excerpts from a letter
you wrote to Vinod Dubey, a young economist at the Bank (and not a Bank
official) who had taken it upon himself to send you internal memoranda
from Bank files for the purpose of clarifying some points in his own writ-
ing. When six months later I was informed of this through Schydlowsky to
whom you sent a copy of your letter of October 12, 1966 on April 10, 1967,
I appropriately reprimanded Dubey and he could do little more than to apo-
logize.

A copy of your letter thus reached Schydlowsky and myself after our
article had been submitted to the Journal of Political Economy, We have
subsequently inserted a reference to your brief treatment of the problem
of inefficiency at various stages of production (as you note, somewhere
along the line, a "h" has been transformed into a "6"). You refer some-
what derisively to this footnote; yet, indeed, you have failed to follow
up the issue. In your book the calculation referred to above remains very
much an aside and you abandon it in the subsequent article in the 1965 UK
volume. In the latterdpaper, you consider solely DRC inclusive of direct
and indirect costs and suggest its use as an indicator of comparative ad-
vantage.

In so doing, you had taken import coefficients as given and defined
foreign exchange as a "factor" under this assumption. Our objections per-
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tained precisely to this procedure and we suggested that comparative ad-
vantage should be expressed in terms of direct costs only. Making deci-
sions on this basis permits one to choose the appropriate structure of
imported inputs rather than taking this as given.

But how about our theoretical "errors"? You accuse us of defining
the effective rate of protection in terms of tariffs only and repeatedly
state that this is what most effective protection theorists apart from
Guisinger- and Lewis have been doing. In your discussion, you brush aside
our statement on the need for making direct price comparisons in develop-
ing countries. But direct price comparisons are "old hat"; we have been
doing it for years. Had you read our article and that by Guisinger and
Lewis carefully, you would have discovered that both of these have been
prepared in the framework of the project on the Structure of Protection
in Developing Countries I have been directing. Guisinger's and Lewis's
study is one among seven country studies; the enclosed paper, prepared for
the Kindleberger volume, provides a comparative evaluation of the results
while a book incorporating the country studies and several chapters writ-
ten by myself will be published next year (Zwi Sussman has the first three
chapters).

Similar observations pertain to the handling of nontraded goods.
Not only do we clearly state in our article how nontraded goods are to be
handled under Cordon's definition but we have been making such calculations
for years. While you may not have known about these calculations, you should
at least have acknowledged our suggestions for the use of the semi-input-
output method which you now endorse. Needless to say, this is not equiva-
lent to DRC incorporating direct and indirect costs since the latter but
not the former include domestically produced tradeable inputs.

You also seem to have disregarded our discussion of the conditions
under which actual costs under protection can be used as an indication of
comparative advantage; nor do I see the nature of your objections to our
treatment of the equilibrium exchange rate. Finally, you suggest the use
of the distinction between social and private effective rates without ack-
nowledging that this distinction originates with us.

It appears then that while you accuse us of a "selective" reading of
your earlier writings, you repeatedly do this with respect to our article,
omitting relevant statements and qualifications and misinterpreting others.
Thus, the reader may lose sight of what I-oonsider to be the basic problem:
whether the evaluation of projects and industries (ex ante or ex post) should
be based on a consideration of direct costs alone or of direct and indirect
costs taken together.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University

cc. Daniel Schydlowsky



February 16, 1970

Professor Paul Kmnets
Indiana Uiversity
Bloomington
Indiana

Dear Paul'

I an told that you have recently com-
plated a book on Korea's industrial develop-
ment. I am doing some work on Korea and would
be greatly interested in seeing your volume.
I wonder if I my ask you to send me a copy.

Sincerely yours,

Bela Balassa



Febxuar 16, 1970

r. Douglas A. Nadeau
Hogan & Hartmon
815 connectiout Avenue
Washington D.C. 20006

Dear Mr. Madeaul

I am sending a letter of recoumendation
to George Washington University. It is not
customary, however, to send a copy of the let-
ter to the person involved.

Sincerely yours,

Bela Balassa
Professor of Political teonor



February 16, 1970

Chairman
Department of Economics
George Washington University
Washington D.C.

Dear Sir'

I wish to recommend Mr. Douglas Nadeau
for a part-time teaching position at your Uni-
versity. *. Nadeau was a student of mine in
international economics class in 1962/63. He
was one of the brighter lights in the class but he
subsequently decided to switch to 1r. Mr. Nad-
eau's training in international economics quali-
fies him for the teaching of the subject. Your
students might also be interested in having a
teacher who kIows the legal aspects of inter-
national trade.

Sincerely yours,

Bela Balassa
Professor of Political oenosy



February 16, 1970

Dr. P. F. M. McLoughlin
East African Development Bank
P.O.Box 7128
Kampala
Uganda
East Africa

Dear Dr. McLoughlin,

Many thanks for sending me your paper on the promo-
tion of industrial investment in Africa, which I have read
with interest.

I have not yet had the time to continue working on
the problems of classification of developing countries. I
might possibly get to it in the summer and will then send
you a copy.

Sincesely yours,

Bela Balassa
Consultant

Economics Department
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February 16, 1970

Professor Marcelo Selowsky
Universidad Catolica de Chile
Casilla 114.Z
Santiago
Chile

Dear Marcelo,

I am sorry to see from your letter of January 29 that
it will not be possible to start working on the Chilean study
at this time. I am now exploring the possibility of adjust-
ing the timetable of the project so that the Chilean study
could be included. It would be helpful for this if I had an
answer from Eduardo Garcia on the chances for involving the
Catholic University in the preparation of the input-output
matrix.

It was good seeing you and I hope that we can find a
silution for the Chilean study.

Sincerely yours,

Bela Balassa



February 16, 1970

Nr. J. M. Goldsen
Tale University
Concilium ea International & Area Studies
Hall of Graduate Studios
New Haven
Conn. 06520

Dear *r. Goldsent

It is difficult to tell after so may years
which of my publications were helped by financial
support of a Goncilium grant. I don't even know
by this time in which years I held such a grant,
so I can hardly do mare than select, more-or-less
at random, two publications from wV list. These
ares

*European Integrations Problem and Issues",
American Eanamig Revi. Papers and Pro-
eoodings, may 1963, pp.175-81

"The Dynamic Efficiency of the Soviet Econnmgr
American Fconomic Review, Papers and Pro-
cesedings, May 1964, pp.490-05.

Sincerely yours,

Bela Balassa
Professor of Political Economr
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February 16, 1970

Professor Luis Eugenio Di Marco
Universidad Nacional de Cordoba
Facultad de Ciencias Economicas
Cordoba
Argentina

Dear Pofessor Di Marcot

I may have found a topic that might be of interest for
the Prebisch volume. While in earlier years Mr. Prebisch en-
dorsed a policy of import substitution, in recent years he has
increasingly turned to the possibilities of exporting manufac-
tured goods. In this connection, the experience of Korea and
Taiwan offers an interesting contrast to Latin America; these
countries have succeeded in reaching high growth rates on the
basis of an export oriented strategy. I would envisage writing
a paper discussing their policies if you think that this would
fit into the volume.

I would also like to know what the final date is for sub-
misaion of the manuscript.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econonr
The Johns Hopkins University



Mr. Mooen, A. Qureshi February 16, 1970

Andrwg M. Kemarck

This is to invite you to participate in the Meeting of the
Study Group an M. Balagga's "Structure of Protection in Developing
Countries" volume. The Meeting will be held on February 27 at 10.00 a.m.
in the Conference Room an the fifth floor of the Bank's D Building; there
will be a luncheon for participants at 1.00 p.m. in Dining Room B.

BWalassas alj



February 16, 1970

Mr. Otto Liebling
Herzfeld & Stern
635 Madison Avenue
Now York, N.Y.

Dear Mr. Lieblingi

Being an economist and a believer in the theory
of contrary Opinion, I read with mich interest last
Priday's Wall Street Journal column on your market sta-
dies. It is high time that somebody has tried to apply
this theory to data over a longer period.

My interest is not only theoretical but also
practical. I would like to explore the possibility of
having you: handle an account for me. For the time be-
ing, I would like to transfer stocks in the value of
$25,000 to your firm. The size of the account could be
subseaquenty increased.

I am sure that you have gotten a number of in-
quiries following the Wall Street Journal article. I
would appreciate however receiving an early reply since
this would be an especially appropriate tima for me to
change brokers; the firm that handles my account is
merging with another.

With best regards,

Sincerely yours,

Rams Address
2139 Wyong Avenue N.W.
Washington D.O. 20008 Bela Balassa

Professor of Political Ecamooy



'eruar7 13, 1970

Nr. Stephen Marris
The Brookings Institution
1775 Massachusetts Avenge N.W.
Washington D.C. 20036

Dear *r. Marrist

I enclose part of the research proposal
for a study of European integration. The parts
on agriculture and relationship$ with developing
countries are not included because I do not have
extra copies.

I look forward to our lunch on Tuesday,
24th. I will be expecting you in %y office
(roon no. D.450) a few minutes before 1.00 p.m.

Sincerely yours,

Bela Balassa
Conmltant

Economics Department



Febraary 11, 1970

Professor Howard Pack
Department of Fconomics
rale University
New Haven, Conn.

Dear Howardt

Please will you send me a copy of your
paper "Sectoral Change During the Development
Process, presented at the December 1969
Meetings of the Economtrie Society.

Sincerely yons,

Bela Balassa



February 11, 1970

Professor V. K. Chetty
Department of Econamics
Columbia University
Ner York, N.Y,

Dear Professor Chettyt

Plase will you send me one copy of
your paper "International Comparison of Pro-
duction Functions in Manufacturing", pro-
wonted at the December 1969 Meetings of the
Economtric Society.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econougr
The Johns Hopkins Viversity



February 10, 1970

Publications Departmnt
The Canadian-Amarican Committee
National Planning Association
1606 Nowr Hapshire Ave. N.W.
Washington D.C. 20009

Dear Sirst

Please send me one copy of A. 1. Safarian's
Thek PerS of !rein-Omnid FM in Cana.
My cheque for 2.00 is enclosed.

Sincerely yaws,

Bela Balassa
Comultant

Economics Departnent



February 10, 1970

Hr. J. W. Stevens
General Traffic Manager
W. T. Gowan Inc.
820 S. 01&am Str"et
Baltimore, Md. 21224

Dear *. Stevenst

In year letter of Jaatary 27 you re-state your alle-
gatien that the estimate en the Wipint in question per-
tained to hensehold goods. I have in iW possession the
original estimate, copies of shich are enclosed for the
use of Captain Dum and Mr. Hughes. This ostimate, dly
signed and with yar sta&M affixed, shows that the quota-
tien given by yu pertained to furniture.

Sincerely yours,

Bela Balassa

Roma Addr0Ma_
2139 WyltAvas N.M.
Washingtn D.C. 20006

cc. Capt. F.T.Dwn
Mr. W. L. Hughes



February 10, 1970

Drofessar Fritz Machlup
International Finance Section
Princeton University
P.O.Bo 644
Princeton, N.J. 08540

Dear Frites

While I did not have my conmat on
paper at the time of delivery, I estimate
that it will anmunt to between six and
nine type-ritten, dcubleepced pages.
I hope that this length will be satisfactory.

It was good seeing you and I look
forward to oa eeting again in Madrid.

Sincerely yours,

Bela Balassa



February 10, 1970

Professor D. J. Daly
York Univers ity
Faculty of Administrative Studies
4700 Keele Street
Downsview 463
Ontario

Dear Professor Dalyt

The change you maggest is fine with me
and I look forward to seeing your paper.

Sincerely yours,

Bela Balassa
Consultant

Economics Departimnt

Professor of Political Ecmcee
The Johns Hopkins University



February 9s 1970

Mr. Hgh H. Schwarts
Assistant Professor
Case Western Reserve University
Department of conaomics
Cleveland Ohio 4d106

Dear Hught

I read your research proposal with inter-
est. I an afraid, hwerera that the rsearch yo
suggest is not the kind the Bank would support.

I an sorry that I have to give you a nega-
tive answer and I hope that you vill be able to
get financing elsewhere.

I an always glad to hear from you.

Best regards,

Bela Bel aa



FORM No. 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATIC" RECONSTRUCTION AND DEVELOPMEP CORPORATION

OFFICE MEMORANDUM
TO: Mr. Irving Friedman DATE: February 9, 1970

FROM: Bela Balassa.

SUBJECT: Mr. Morsets Research Prposal

1. I have reviewed Mr. orse's "An International Program for the Appli-
cation of Clustering Techniques to Analysis of Manufacturing Production
Functions". Mr. Morse also came to see me in my office to discuss the pro-
posal. For reasons to be given below, I do not recommend that the Bank
participate in financing it.

2. I do not see the usefulness of cluster analysis to the problem at
hand. Surely, we need an industrial classification scheme but this should
be based on product composition rather than on a collection of variables.
A mistaken analogy is made with psychology where cluster analysis is indeed
useful because a number of personal characteristics are relevant for the
classification scheme and not just one.

3. Apart from the applicability of cluster analysis, I have doubts about
the usefulness of deriving conclusions for developing countries from U.S.
cross-section and time series data on production and transportation costs.
To begin with, the four and five digit classification of the U.S. Census of
Manufacturing Industries is rather aggregated so that meat processing or
cereal products form one industry. Data on individual firms at this level
of aggregation may well reflect differences in product composition and,
needless to say, they will be afifccte d by the age of the plant.

4. U.S. cross-secticn data of firms in a given year will thus hav little
applicability to other corntrics and epcially to developing countries where
the composition of products is cften very diffcrent. This conclusion is
strengthened if we consider U.S. time scries data which arc affected by shifts
in produoct compositi as wl a technical ch . At n rat, d'eeloprg
countries do not usu the same classification sc echage in indutrial
classification sche m hv e taken place in. the United States, too. Fjnaly,
the U.S. locationa structure, which reflects histora c I- ac o a- ll as
market. availabih ities and the costL of transportatin n the U.S. itself, is
irrelevant for drevelping countries.

5. Rather ths using. U. cost daL, a stud o0 indival i-tries Iin
devclopin- cortries coud be b on techoogical inooni and cn cost,
data in the couxrntries themselve Sch an inveta i il be1 carred out
for a limite rag of product in six semi-industial coutries (2e, Ta1
an, inpore, Israel, Argentina, ae Coomia) by M. Hughes in th frae-

work of theic "Development~ Statgie in SeiIdrial Countris"( projecot TI
am' directn, Thisw st willI compar Cot in physica as weell as jin value
terms aod il e gnore th question or the eec of chan ig factoa price
on com- iiveness.

6. Mnin hl 4'a be made of' th A VPlant Requiremot Pro0ileoIC
that providl information of the mam43actuing rcqui to p i
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products. This document has been utilized in several developing countries
and it should properly serve as a starting point for further work in the
area. A possible approach is to update the information provided by AID
and to investigate alternative input combinations for manufacturing a
given product.

cc. Messrs. Henderson Diamond
Hughes Kalmanoff
Goreux Sundrum

BBalassa:alj



February 9, 1970

Mr. John Gallmain
The Johns Hopkins Press
1703 Now Hanpshire Avenue N.W.
Washington D.C. 20009

Dear Johns

As per our telephone conversation, I wish to make the follow.
ing suggestions:

1. For reasons indicated in the enclosed evaluation I do not recom-
mend the publication of Boretskyls "Trends in U.S. Trade and the Inter.
national Competitiveness of U.S. Industry".

2. You may wish to ask the following professors at Johns Hopkins
to eview Titner Sangupta's "Stochastic Economicams John Young, Opera-
tions Research Department; Joe Gastworth, Statistics Departasnmt and
Leon Glaser, Statistics Department.

3. While I have not been able to get information on Novick, I con-
sider it appropriate to express our strong interest in his proposed
book.

h. I would trust Timothy King's judgment of the book on Mexico and
act accordingly.

Sincerely yours,

Bela Balassa



Xichael Boretsky, - -AD Bi U.S. TRADE AND THE IRTitATIAL COMPETITIVENESS

fr. Boretsky has put together a useful copendium that provides such

interesting information an changes in the U.S. trade position during the six-
intercountry

ties as well as on some other problems such as/differences in R & D expendi-

tures and in prices. The volume deserves to be published by some governm-n-

tal organization. For reasons given below, however, it is not fit to appear

an the Hopkins list.

The author sham a lack of familiarity with recent developments in the

theory of international trade. At the beginning (p.16) as well as the and

(p.135) of the volume he exhorts trade theorists to replace explanations of

international specialization based on comparative costs (Ricardo-aberler)

and factor endowments (Hecksher-Gilin) by new explanations based an technolo-

gical factors. Such a transformation of trade theory has indeed been going on

for years, and a number of economists have considered the effects on trade

flows of investment in human capital, R & D expenditures, technological trans-

fer, the product cycle etc. An appreciation of these developments would have

helped to make the analysis more sophisticated.

There is also a certain lack of sophistication in the statistical method

applied. To begin with, the method of classification utilized is rather crude;

automobiles should not be included among technologically advanced products while

unurought metals belong to the materials rather than the manufactured goods cate-

gory (pp.11-13). Furthermore, a mare accurate evaluation of the results could

have been given if the classification scheme emplayed was more detailed as in

the studies of som other writers.

I cannet accept the anthor's contention that the "overheating" of the

American economyv was a relatively unimportant cause of the deterioration of

the U.S. competitive position. The author claims that the real growth of GNP

and price increases "might have contributed something to the deterioration of
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the balance, there is no reason for recognising them as either decisive or

even substantial contributes" (p.6o). The data included in Table 6 an p.58

belie this contention uhile the expaience of other countries is irrelevant

for judging the situation. The table shows that in the United States the

iport.GNP ratio has been rising nar nass with the decline in the rate of

unwelofment which is a primary indication of overheating in the U.S. econoug.

I wish to add finally that the discussion of relative price changes in

the volume is rather inadequate. Uneritical use is made of the inplicit GNP

deflator and the cost-of -living index which do not appropriately measure chan-

gas in the prices of traded goods. The NB st4-iy and other available data

equally shmw price trends moving more unfavorably to the U.S. as the author

alleges. Better measures of competitiveness, then, would have contributed to

a better appreciation of the efforts of the deterioration of U. S. price com-

petitiveness on the balance of payments.



*. Louis Goreux February 9, 1970

Bela Balassa

Research Prolects

I like the research proposal for the study of fertilizers in
Bast Africa. I am afraid, however, that I cannot say the same thing
an the Tale Growth Center's project. They should be able to do mach
better than this.

The objective of the Growth Center's project is laudable. In-
deed, we know little of the technological choices available to less
developed countries. What I do not see is how this objective will be
served by the proposed project. HRstorical data will hardly make it
possible to deal with the question; one rather needs hard facts, i.e.
technological information. Nor do I find ach interest in the other
two parts of the proposed research agenda.

BBalassai alj



February 6, 1970

hr. Wyndham Anderson
Director
Teaching Internship Program
Woodrow Wilson National

Pellowship Foundation
32 Nassau Street
Princeton, N.J. 08540

Dear Mr. Andersoni

This is in response to your letter of Janu-
ary 22 requesting ir opinion of Subidey Togan as a
candidate for a teaching internship program at the
Woodrow Wileon School.

I highly recemend Mr. Togan for the program.
I have been advising him on his dissertation and I
am IMressed by his research ability and technical
comopetenoe. While I do not know of any work he has
done with students, I expect that he will be effec-
tive in the classroom and in personal discussions.
I wish to add that Mr. Togan plans to return to Tur-
key and participation in the Woodrow Wilson program
would importantly contribute to his success as a
teacher in his home country.

Sincerely yours,

Bela Balassa
Professor of Political Econoer



February 5, 1970

Nr. Martin Lagos
Fundacion de Investigaciones

Economicas Latinamericanas
Esmeralda 320
Buenos Aires
Argentina

Dear 14. Lagos:

We are planning to include Argentina in a research
project to be carried out under ny direction at the World
Bank. Daniel Schydlowsky and I will go to Buenos Aires in
the first days of April and we would like then to have dis-
cussions with you on this study.

In the meantime, I would appreciate receiving any
papers you might have written on protection in Argentina.
Marcelo Selowsky told me about your interest in the subject
and I would like to familiarize zrself with your work. I
would also be interested in receiving a copy, in English or
in Spanish, of the industrial cost comparisons made at FIEL.

With best regards,

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econony
The Johns Hopkins University

cc. Daniel Schydlowsky



FORM No. 57 INTERNATIONAL DEVELOPMENT j INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION | RECONSTRUCTION AND DEVELOPMLNT CORPORATION

OFFICE MEMORANDUM
TO: Chief Eoonomists (as below) DATE: February 3, 1970

FROM: Alexandcr' Stevenson

SUBJECT: "The Struee of Prottion in Deto)ingCountries"

Under the chairmanship of Mr. Kamarck, a Study Group will dis-
cuss Mr. Balassa's volume on "The Structure of Protection in Develop-
ing Countries". The composition of the Study Group is shown on the
enclosed list.

The volume covers the following countries: Brazil, Chile, Mexico,
Malaya, Pakistan, Philippines, and Norway. Additional chapters deal
with conceptual issues, methodology, comparison and evaluation of the
results (see outline). I would appreciate it if those in your depart-
ment responsible for the countries included could provide written com-
ments on the relevant chapters by February 25. The relevant country
chapters are enclosed; other chapters can be obtained from Miss Jeffery,
2781.

Distribution: Messrs. Avramovic
Lerdau
McDiarmid
Blobel

BBalessa:alj



February 3, 1970

Professor Peter Clark
Department of Economics
Duke University
Durham
North Carolina

Dear Peters

I enclose a revised draft of "The Impact of the Indus-
trial Countries' Tariff Structure on their Imports of Marmfac-
tures from Less Developed Areas: A Reply". I would appreciate
your conments on it and would like to know if you find the ref-
erence to your work appropriate. I look forward to getting your
owa paper and will sand my coiments inskdiately so that the two
papers can be submitted to Economic similtaneously. I am anx-
ions to do this as soon as possible since I promised a revised
version to Egonomica by the end of January.

I also enclose the Balassa-Guisinger-Scydlowsky paper
that will appear in the Journal of Political Econqmr. and a
copy of a paper by Scbydlawsky that bears on some of the issues
you plan to discuss in your note. The Schydlowsky paper has not
been published but it has been widely circulated. You would have
to contact him directly if you want to cite it in any way. He is
an assistant professor at Harvard.

I greatly enjoyed meeting you and I look forward to receiv-
ing your comments and paper.

Sincerely yours,

Bela Balassa



February 3, 1970

Professor Larry Westphal
c/o r. Thomas Olmsted
USAID Economic Branch
United States Mission - Korea
APO San Francisco 96301, Cal.

Dear Larry:

Having recently returned from a Latin American trip, I
am now trying to prepare the budget for the Development Strate-
gies in Semi-Industrial Countries project for the 1970/71 bud-
getary year. I would need for this an estimate of the expenses
of research assistance involved with the Korean study. Could
you please send me a rough estimate at the earliest; this will
also permit me to take steps so that you and Kim Mahn Je re-
ceive the contract.

I got iy papers from Marge but these did not include the
note on the Korean study we prepared before my departure.
Could you please send a copy to me with the estimate of research
assistance.

I hope things are going well. With best regards to Myrt
and to all ny friends in Korea,

Bela Balassa



February 3, 1970

Mr. Gerardo Bueno
Nacional Financiera
V. Carranza 25
Mexico 1, D.F.
Mexico

Dear Gerardo:

This is to invite you to participate in the meeting
of the Study Group on "The Structure of Protection in De-
veloping Countries". The meeting will be held on February
27 at 10.00 a.m. and will last the entire day.

I am afraid that inasmuch as the budget for the pro-
ject has been exhausted, we are not able to pay for your
transportation from Mexico to Washington. We very mch
hope, however, that given the importance of this matter and
the potential usefulness of the conclusions reached in the
volume for Mexico, it will be possible for Nacional Financiera
to finance your trip.

With sincere regards,

Bela Balassa
Consultant

Ecmomics Department

Professor of Political Econongr
The Johns Hopkins University



February 3, 1970

Profesosr Marcelo Selassiy
Casilla 10001
Santiago
Chile

Dear Marcelot

I enclose a copy of a letter to Eduardo
Garcia. I hope to hear from him ocun.

It was good to see you in Santiago.

With beat regards,

Sincerely yours,

Bela Balassa



February 3, 1970

Dr. Augustine H.H. Tan
University of Singapore
Department of Economics
Bukit Timah Road
Singapore 10

Dear Augustine:

Helen Hughes told me of her visit with you and the pro-
gress you have made in the study. I would like to inform you
that we plan to have a meeting on methodology in early May in
which we wauld like to have your participation. I will send
you a preliminary paper in advance and the Bank's Travel Office
will make out your ticket.

Looking forward to seeing you, I remain,

Sincerely yours,

Bela Balassa



He Addres
2139 Wydng AvenUe NW.
Washington D.C. 20008

February 2, 1970

District Delivery Service
P.O.Box 18O5
Washington D.C. 20013

Dear Sire:

Your bill for the first quarter of 1970 is in
error. I have ordered the weekday edition of the
*Now York Times" only and have never received any of
the S=day issues, nor do I wish to receive them in
the future. The aumnt of the bill should therefore
be $11.70, not $21.45 as you have charged. I sent
you earlier the correct anmant.

Sincerely yours,

Bela Balassa



r. Andrew Ksuarch Febrnw 2, 197M

Bela Balases

anar.l i Ags itt a - Jnmarv 1970

$tmatr at PvotaotIm in DRvElaIn, CNtrla

. cODted abpter 5, *vauatia and Policy a---Sdation".

* Revised Appftdft to Chilean chapter.

- 2ad disossioms a the Modmcan hapter with Gerardo Damn ia
NAxt.. City an Jwmwy k-4.

Had disoajas m the Chilea chapter with Teea Jesaeret.

- Had dsouaesims In Santiago with govemmnat officals and
Narrolo S8l.1lky, a prospeotive oentribwor, a the Iaobaim,
of Chile In the project on Jamary 19-20.

gthm AAUivtia

- Lectured in Carea at the initatics of the Catral navrsity
of Vanesaela an Jaary U-15.

- R.vised "The least of the Ind*UsIal Cmttries' Tariff Strustere
an their IpartU t mfacturem from Lean Developed Aroeas A Ready
for publication in an a

- Final revisima of 'Grwth Perframew of Eastern %ropean eo iso
sad Camarable Western Europea Cowtries" for publication in the

o.ran saanaWe aaviaa

Mrs. kthes

UarAe, ah.1



January 30, 1970

UgCTAD
Information Service
Palais des Nations
1211 Geneva 10
Sritserland

Dear Sires

Please send m one copy of the following
doemnt .

Increases in tariff differentials between
raw materials, semi-imafactures ad mann-
factures at different stages of processing
remiting from the Kennedy Rmund of Tariff
Reductions (TD/B/C.2/92)

Sincerely yars,

Bela Balassa
Consultant

Economics Department



Mr. Alexader Stevenson January 30, 1970

Bela Balassa

Qff ,rinats of article an Norway

I have ordered an additional 100 copies of ne paper "Industrial
Development in an Open Bconomgi The Case of Norway" for distribution to
people inside and outside the Bank whose names are contained in the list
you earlier approved. I wish to request, therefore, that payment in the
amount of $21.60 be made to the Clarendon Press, Oxford, acording to
the enclosed bill.

BBalassat alj



January 30, 1970

Professor Odd Aukrust
The Review of Income and Wealth
Central Bureau of Statistics
Os1o Dep.
Oslo 1
Norway

Dear Professor Aukrust,

Thank you for your letter of January 8 and for your
kind offer to include our paper on "Growth Performance of
Eastern European Economies and Comparable Western European
Countries" in the Review of Income and Wealth. I am afraid,
however, inasmuch as this paper was prepared for the December
Meetings of the American Economic Association, it will appear
in the Papers and Proceedings of the American Economic Review.

I am sending a copy of this letter to Mr. Stanford Berg
at Yale.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

cc. Mr. Berg



January 30, 1970

Professor Herbert Giersch
Institut fur Weltwirtschaft

an der Universitat Kiel
23 Kiel
Dusternbrooker Weg 120/22
West Germany

Dear Herbert,

Many thanks for your letter of January 13. While I have
not done a study of the structure of protection of West Germany,
I have made calculations both before and after the Kennedy Round
on protection in the Common Market. I enclose copies of these
studies in case you have not received them. Both of mgy studies
analyse the common tariff of the EE, hence the results also
have applicability to Germany. The only difference would be in
weighting tariffs but I wander if this warrants a re-working of
the estimates for the German case.

While my plans are not fixed yet, I am likely to come to
Europe in late May or early June for a stay of possibly two months.
I will spend some time in Hungary and Paris and will also visit
Israel. Should you schedule the meeting during the period indi-
cated I might possibly be able to participate.

Sincerely yours,

Bela Balassa



January 30, 1970

Dr. H. W. Gottinger
Redactor
Jahrbuch der Wirtschaft Osteuropas
Osteuropa-nstitut Munchen
8 Manchen 80
Scheinerstrasse 1
West Germany

Dear Dr. Gottinger,

Thank you for your letter of December 15. I am
afraid, however, that I will not be able to prepare a
contribution to your volume by July 1st since I plan to
be in Hungary in June or July and could prepare the pa-
per following my visit there. Thus my contribution to
the volume is contingent upon your extending the dead.-
line to the early fall.

Sincerely yours

Bela Balassa
Consultant

Economics Department

Professor of Political EconoMr
The Johns Hopkins University



January 30, 1970

Houghton Mifflin
2 Park Street
Boston
MAss. 02107

Dear Sirin

I would appreciate yaw sending as two of
your books of readings which include papers writ-
ten by me. The titles are$

- Capitalism, Market Socialisa, and Central
Planning

- International Ecen@ders and Business

Sincerely yours,

Bela Balassa
Professor Mn Nottlkal Econow



January 30, 1970

Mfr. John Gallman
The Johns Hopkins Press
1703 New Hampshire Avenue N.W.
Washington D.C. 20009

Dear John:

In reference to an earlier conversation, I would like to
ask you to send me copies of the following bookst

Adelman-Marris, Society. Politics and Ec2Uomic DevelooMA
Harver S. Perloff, Alae for ores
Vito Tansi T Id dual Income ' A--and Ecomic Growh
Walter D. fisher, Clustrine and Ameregation in Economic
Orris C. Herfindahl, a+ural ResourenrM ation for

Ecnmic DeveOnMent
Harvey S. Perloff (e) ., h the Man M On

Sincerely yours,

Bela Balassa



January 30, 1970

Mr. Alfred G. Parmelee
Sunit Management & Research Corp.
437 Madison Avenue
New York
N.Y. 10022

Dear Fred$

Last year has indeed been dismal. As the enclosed
+irculsa indicates, there has been an over 25 percent de-
cline in the value of wV account since the end of 1968
and a substantial decrease is shovn also compared to the
end of 1967. By contrast, the decline in the Hedge Fund
since the end of 196't has been only 17 percent. I hope
that we may have the opposite results in 19701

With best wishes for the New Year,

Sincerely yours,

Bela Balassa

=ur circular yen speak of three forms to be filled
out; I have received only two which I am enclosing
signed.
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January 30, 1970

lr. Donald S. Laa
W. W. Norton & Co. Inc.
55 Fifth Avenue
New York, N.Y. 10003

Dear Dons

May thanks for your letter of January 6 and for
the copies & bill which arrived in time. The book looks
very good and I hope that we will have substantial sales.

I assume that the book has been sent to everybody
whose articles are included in it. Also I enclose a list
of professors in the international area to whom I suggest
that the book be sent. The list includes some British
economists on the assumption that you are selling in Brit-
ain too.

I wish to order an additional 40 copies of the
book to be sent to ay address at the World Bank. The
amount of your bill for the additional copis should be
charged to my royalty account.

Sincerely yours,

Bela Balassa



Hollis B. Chenery Harvard
Albert 0. Hirschman

. Richard 1. Caves
Gottfried Raberler
Jagdish hagwati I.I.T.
Raymand W. Goldsmith Yale
Lloyd 0. Reynolds
Tibor Scitovsky
Gustav Ranis
A. C. Harberger Chicago
Robert MAundell
Peter B. Kenen Coluubia
William A. Lewis Princeton
Wolfgang F. Stolper Michigan
Erik Thorbecke Iowa
Raymond F. ikesell Gregon
Harry 0. Johsmon Chicago
Hila "lit Londen Sohool of Eonomics
W. X. Cordon Nuffield Coll. Oxford
Dudley Seers u.of Sussex, brighton, Igland
Henry Wallich Yale
William Flner Yale
Irma Adelman Northwestern
Deanld Nesing Stanford
Carlos Dias-Alejandro Yale



January 29, 1970

Dr. W. M. Corden
Nuffield College
Oxford 011 1 NF
England

Dear Max,

I look forward to receiving your note destined
for the J.P.E. and any further chapters of your book
as they become available.

I am sorry for not having been able to see you
at the Meetings.

With best regards,

Sincerely yours,

Bela Balassa



A/C No. EmmAn
o00 221 040 5 10OAx 2139 WYa" Avn N.W.

Waimmagten .*C. 20008

Janny 29, 1970

Mi.. K. Sain

Amrican Express
Pwst Office Bo 3,934
iev !ark, N.Y. 10008

Doar IgSatan

My tatamnMt of Janary 2 does not contain the
corection for a charg of $28.97 isrng3y debited to

ir accatj the carrectin was requested in W letter
of Deueea-e3l to yei. Hence, the statmmt incorrectly
indicates that W *accuat is no past de'*. I voald
appreciate it if ym had r accowit rectified wisdiately.

SinCwely yamr,

Bela Dalssa

cc. Accamats Depar'tasnt



*. Alexander Stevenson January 29, 1970

Bela Dalassa

Jm Gavin

I would like to alert you to the possibility of r. Jams
Gavin being availabla for a position with the Industrialisation
Division. Mr. Gavin, a former student of nine at Berkeley, has
been doing research in industrial project anaysis and has recently
coqpleted his thesis an the pulp and paper industry in Chile. He
is presentay teaching at the Catholic University in bantiago, Chile,
is interested in joining the Bank and would like to do work an prob-
leM of industrial policy and project analysis.

M*. Gavin is 35 years old and a British national. He will
write to the Personnel Departmnt for the Personal History Form in
the near future. I would like to add that Mr. Gavin's background
and capabilities would mke him a suitable candidate for such a
position and he would represent a welcome addition to the Indus-
trialisation Division.

cc. r. E amrck
Mrs.HWhes

WBalassasalj



December 31, 1969

Mr. D. Kochav
91 The University Street
Ramat-Aviv
Israel

Dear Davids

Many thanks for your card. I was in Israel between
December 20 and 24 and tried to contact you but I was informed
that you were abroad. In fact David Sassoon tells me that you
were in Washington at the time. Having contracted Swi Sussman
for a study sponsored by the World Bank, I will again come to
Israel some time during the summer and I hope to see you then.
Should you come to Washington in the meantime, I would be glad
if I could meet you here.

Sincerely yours,

Bela Balassa



Mr. H. James Dyck December 31, 1969

Bela Balassa

Mr. G. 8. G2ta

While Mr. Gupta has not been my student at Hopkins I know

him from the dissertatim seminar where he has made presentations.

He appears to be a hard-working individual who has a good background
in economic theory and in econometrics. I wonder, however, if he

would be appropriate for the Bank's Young Professioal program. His

interests pertain chiefly to theoretical problems and he might have

difficulties in adjusting to the kind of work he would need to perform

at the Bank. Also, his English is poor and this deficiency is accentua-

ted by his manner of speaking.

BBalassa;alj



Express
Special Delivery December 31, 969

Mr. Gerardo Dueao
Nacinmal Financiera S.A.
Apartado Postal No. 353
V. Caranza No. 25
Nexico 1, D.F.

Dear Gerardo:

I am arriving in Mexico om Saturday, Janu-
ary 3rd at 23.25 hours on flight EA907 from Balti-
more, and iill be staying at the Maria Isabel Hotel.
I would appreciate it if we could start discussions
on your chapter on Sunday. Could you please call
me at the hotel in the morning.

Sincerely yours,

Bela Balassa



Spcial- Delierr December 31, 1969

Dr. Daniel Schydlawsky
1716 Cambridge Street
Apt.32
Cambridge
Mas.

Dear Dani:

Enclosed is a copy of iW letter to Bruno
as well as some co=mnts on the Bruno paper for
theJP. I had very little tim for writing
these coents and I would appreciate it if you
could re-write them. Please call me collect
on Friday or Saturday morning at mV office.

Sincerely yours,

Bela Balassa



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMLN CORPORATION

OFFICE MEMORANDUM
TO: Chairman, Publications Cormittee DATE: December 30, 1969

FROM: Andrew M. Kamarck,

SUBJECT: "The Structure of Protection in Developing Countries"

In my memo of July 21, 1967, I informed the Publications Com-
mittee on work under way on the above research project, sponsored
jointly by the International Bank for Reconstruction and Development
and the Inter-American Development Bank and directed by Mr. Bela
Balassa in his capacity as Consultant to the Economics Department of
the Bank. The purpose of the research project is to provide a com-
parative evaluation of the system of protection in selected develop-
ing countries and to make suggestions for future improvements. The
project covers Brazil, Chile, Mexico, Malaya, Pakistan, the Philip-
pines and, for purposes of coriparison, Norway.

The volume containing the country studies and the comparative
chapters will be sent to the Committee in mimeog-raphed form in the
first half of January. The Study Group reviewing the volume will meet
in late February and I will transmit its conclusions to Conmiittee mem-
bers. Mr. Balassa plans to revise the volume following the receipt of
conmments so as to make possible publication in book form before the end
of 1970.

cc. Messrs. Balassa
Please
Latimer

BBalassa:alj



December 30, 1969

Professor Tibor Seitovsky
Tale University
Department of Economics
Bonc 1905A Yale Station
New Raven
Conn. 06520

Dear Tibort

I agreed with Kamaarck to schedule the meet-
ing of the Study Group for February 23 at 10.00 a.n.
in the Conference Room ol .the fifth floor (D Build-
ing). I an told now that chapter 4 has not been
mailed; it will be sent together with the Meican
chapter early next week. Chapter 5 will follow in
mid-January.

With sinces regards and best wishes for
the Now Year,

Bela Balassa



December 30, 1969

The Manager
Customer Relations
T.W.A.
605 Third Avenue
Now York, N.Y.

Dear Sirt

Qn December 19, 1969, I was a first claws passenger
on your flight 743 from Taiwan to Tel Aviv. During the five-
hour overlay in Hoag Kong I incurred an expenditure of HK$30
(US$) for lunch. Your Hong Kong office did not reimburse me
for this expenditure on the grounds that I should have taken
lunch at the hotel where a room was provided for me. I was
not aware of any such restriction and, at any rate, the ex-
penditure does not exceed the $5 limit provided by your con-
pany. I would appreciate it if you would send me a check in
the amont indicated. A copy of the restaurant bill is en-
closed.

Sincerely yours,

Bela Balassa

Home Address
2139 Wyoming Avenue N.W.
Washington D.C. 20008.



Mr. J. H. Collier December 30, 1969

Bela Balassa

Missimi to Eat Africa

Enclosed are copies of letters, memoranda, etc. relating to
the aborted East Africa mission. I saw Lou Walinsky today at lunch
and he also asked me for these papers. Would you be so kind as to
pass them over to him after perusal.

BBalassat alj



December 30, 1969

MNss Diana Hobaam
Secretary to the WJE
Littaner Center
Cabridge, Mag. 02138

Dear Miss Hobson$

I enclose an abstract of r article
"Growth Strategies in Semi-Industrial Coun-
tries" for the JjMarnal of Economic Literature.

Sincerely youra,

Bela Balassa
Consultant

Economis Department

Professor of Political Ecahlow
The Johns Hopkins University



O"ath g.ratein in 0amianntrial Ctrima

In this paper, semidadustrial countries are defined as those where

th share of mmnfacturing In coMkdity production is In the 45-5D percent

range. The paper Maines the policies followed by six emi-industrial

countries in the postwar period, with emphasis on their attitudes towards

participation In the International division of labor as exmplifled by the

choice between inwardUoking and outvard44oing strategies. An inward-

looking strategy tends to minimise the gains from international specialiaation

by favoring production for doestio use over ewports and imports and it benefits

manufacturing industries at the expens of primary activities. Conversely, an

outard-looking strategy exposes destic firms to world eoapetition by provid-

ing essentially the ee* opportunities for donestic and foreign producers in

home markets and it encourages exports by equalising opportunities for sales

in homa and in foreign markets.

It is coaicnded that inmard4oking strateg involves a statie cost of

inefficiencies in resource allocation due to discrimination g producing ae.

tivities, and this cost is not offset by dynamic benefits. Rather, the contin-

ued sheltering of dastic industry from foreign competition and disincentives

to ieorting involve a dynamic ost to the national econov' in the form of op-

portunities foregone for improvements in productivity, These adverse conse-

quences of an inward-eo*ing strategy are shown through the postwar experience

of Argentina, Chile, schaslorvakia, and Hungary. by contrast, in Denmark and

Norwey industries have had to meet the test of the world ark*et, and the carrot

and the stick of foreign competition has provided induossat for iproveants

in production methods.

JaMnal of SnMgi Literature

The Johns Hopkins University, Baltimore, Maryland, 21218



FORM No. 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Andrew Kaarock DATE: December 29, 1969

FROM: Bela Balassa

SUBJECT: Back-to-Office Report on Development Strategies project: Korea, Taiwan,

and Israel, December 8-211.

1. In the period indicated I visited Korea, Taiwan, and Israel for dis-

cussions on studies to be carried out in these countries as part of the

"Development Strategies in Semi-Industrial Countries" project. In Korea I

also advised the government on trade policy and exporb projections as re-

ported in another memo addressed to Mr. Goodman.

2. Work on the Korean study has started under the direction of Professors

Westphal and Kim Mahn Je. We have the full cooperation of the Economic Plan-

ning Bureau that plans to use the results of the study in its work on the
Third Five Year Plan. EPB also provides research assistance and computer fa-
cilities for the study and we have an economist on loan from USAD) until Aug-
ust 1970. A memo containing the results of nr discussions with Westphal and
Kim I-ahi Je is being prepared.

3. In Taiwan, Dr. Lee has obtained the collaboration of Dr. Liang, an
excellent young economist who has just submitted his Ph.D. thesis on trade

policy in Taiwan to Vanderbilt University. The 1966 input-output table for
Taiwan is now complete and this will provide the framrework for the stludy. We

are also assured of having data in greater detail whenever necessary and work

is starting on the evaluation of the tariff structure and on price comparisons.

4. Dr. Zwi Sussman, the Director of the Research Department of the Bank of
Israel,has expressed willingness to undertake the study on Israel. Under
authorization from Dr. Horowitz, Sussman will do the bulk of the work on leave
from the Bank of Israel. In carrying out the study, he will utilize the re-
sults of various research projects under way at the Bank of Israel and will
initiate additional investigations on particular problems.

cc. Messrs. Stevenson Goodian Benjenk •

Kalmanoff Fontein Hartwich
Mrs. Hughes McDiarnid Thompson

BBalassa: alj



FoRM No. 57 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION | RECONSTRUCTION AND DEVELOPMEN- CORPORATION

OFFICE MEMORANDUM Confidential

TO: Mr. Raymond J. Goodman DATE: December 29,3969

FROM: Bela Balassa

SUBJECT: Back-to-Office Reorrt on Korea, December 8-17

1. During my stay in Seoul I advised the government on trade policy,
provided guidelines for projecting exports for the Third Five Year Plan,
and had discussions on the Korean study in the Development Strategies in
Semi-Industrial Countries project. I enclose a copy of the draft of my
recommendations on trade policy; the paper on the guidelines for export
forecasting is available from my office; while the Korean study is dealt
with in a separate back-to-office report.

2. I find that my analysis of the trade and balance-of-payments situa-
tion in August 1969 has been by-and-large confirmed by the events that have
taken place since. The Korean balance of payments has deteriorated further
in the first three quarters of 1969 and the deficit for the entire year is
likely to reach about $800 million. The 4.5 percent devaluation of the won
undertaken in November will hardly do more than offset the price increases
in the second half of the year while the large expansion of the money sup-
ply associated with the presidential referenduma has aggravated inflation-
ary pressures.

3. For the next nine months of so, the goverme nt plans to carrLy out
disinflationary fiscal and monetary policies with the air to slow down price
increases and improve the balance of payments. This would be followed by a
period of expansion prior to the presidential election. It is not envisaged,
however, that a devaluation would take place before the election to be held
in May 1972. An earlier devaluation is said to be obstructed by opposition
on the part of private borrowers of foreign capital; the fear of price in-
creases triggered by a devaluation; and the political risk involved.

4. In conversations with the Deputy Prime Minister and the Finance Mini-
ster, I expressed the view that fiscal and monetery policies alone may not
be sufficient to improve the balance of payments to the extent necessary or
if they are successful, it would involve an overly high cost in terms of un-
erployment and decreases in expected investment. At the same time, price
increases would follow also if import restrictions and export subsidies were
applied in lieu of a devaluation. Finally, low interest rates combined with
an overvalued exchange rate provide incentives for additional borrowing abroad.

5. It is difficult to escape the conclusion that Korea would need to de-
value at an early date. Should political considerations make this impossible,
I raised the possibility of applying a uniform import surcharge and export
subsidy as a teiiporary expedient. The application of a surcharge-subsidy
scheme would obviate opposition on the part of private borrowers of foreign
capital since it would not affect the domstic currency equivalent of ser-
vicing the foreign debt while the contracting of new debt could be dis-
couraged by applying an interest equalization tax. This alternative is also
likely to involve loss political risk and it could be transformed into a



devaluation after the election. The application of such measures is not
without precedent; they were used by France in the mid-fifties and were
replaced by a devaluation in 1958.

6. In discussions with officials of the Korean government I empha-
sized that the recommendations I made represent ng own views and not
necessarily those of the Bank. I have also indicated that they will
receive a copy of my paper after clearance by your Department.

cc. Messrs. Fontein Kamarck
McDiarmid Stevenson
Street
Kraske
Yang

BBalassa:alj



December 18, 1969

Professor Marcelo Selowsky
Casilla 10001
Santiago de Chile

Dear Professor Selowsky:

Mr. Balassa plans to arrive in Santiago on
Monday, January 19 on flight AF217 from Caracas at

5.10 p.m. He will be leaving on Wednesday, January
21 on a 9.00 p.m. flight.

Sincerely yours,

Secretary to
Bela Balassa



December 18, 1969

4. Gerardo Bueno
Nacional Financiera S.A.
Apartado Postal No. 353
V. Caranza No. 25
Mexico 1, D.F.

Dear *. Bueno:

Mr. Balassa will be arriving in Mexico City on
Sunday, January 4 at 2.41 p.m. on flight AA93 from
Baltimore via Dallas, and he will remain until Tuesday,
January 6 when he leaves on a flight at 2.30 p.m.

Sincerely yours,

Secretary to
Bela Balassa



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N.W, Washington, D. C. 20433, U.S.

AreC.d22 •TL -X.uiv3-6360 -C.bleAJre INTBAFRAD

December 18, 1969

Dr. Daniel Schydlowsky
Harvard University
Center for International Affairs
Development Advisory Service
1737 Cambridge Street
Cambridge, Mass. 02138

Dear Dani:

Many thanks for your comments. I found a number of them
useful in revising the paper. A copy of the revised version is
enclosed.

As I indicate in the text, it is useful to estimate ef-
fective protection by enploying both free trade and domestic in-
put-output coefficients even in the case of low substitution
elasticities between primary factors and interndiate inputs.
As to the definition of effective protection, this is in line
with the one whose use I suggested in our joint note. Returns
to primary factors means the same thing as the price of value
added if we take primary factors as a unit.

We do not seem to agree on the conclusion that "differ-
ences in the results obtained are largely explained by considera-
tions unrelated to the substitution issue". I think that this
is satisfactorily shorn in Section V by reference to the esti-
mates for the individual countries. At any rate, the substi-
tution-induced bias shouldoshow up in the results uness there
is a bias in. the opposite direction for which there is no evi-
dence.

Sincerely yours,

SBela Balassa

P.S.

I also enclose a copy of the last four pages of the draft of
Chapter h of my book. This explains the adjustuent for the
growth rates in somewhat greater detail.



INTERNATIONA T BANK FOR RECONSTRUCTION A-) DEVELOPMENT

1818 11 Street, N.W, Washington', D.C. 20433.US.A.

AreCod202 • Tlh -EX.-,ve3-6360 CabIe AJJre. INTBAFR AD

December 18, 1969

Professor Jagdish N. Bhagwati
M -I.T. -
Department of Economics
E52-280B
Cambridge
Mass. 02139

Dear Jagdish:

Many thanks for your very useful coments on Iy "Effective
Protection in Developing Countries". As to the first, its inyor-
tance is judged differently by different people with the late
Ramaswami, Srinivasan, and yourself apparently on one side, and
Corden and myself on the other. I enclose a copy of the consoli-
dated corments on Travis by Guisinger, Schydlowsky, and myself
which deal with the practical importance of the substitution
issue.

The problem of less than infinite export demand elasticities
can be handled in the way I suggest in the text. I have also tried
to take care of the other comments you have made.

I have done the revision on the "plane between Washington
and Seoul. and the paper will be typed and sent to you in my absence.
Unfortunately, I could not consult your book other than Chapter XVII
(this has been returned to you in the meantime) or the final version
of the Ramaswami-Srinivasan piece which I have not received. I will
look at both of them (provided that you send me a copy of R.S) upon
my return at Christmas and make the necessary corrections then.

Many thanks again.,

With best regards,

Bela Ba assa

P.S. I enclose three copies of the paper. Other copies are being
sent to Jones, Mundell, and Vanek. They also had the earlier ver-
sion.



INTERNATIONAL BANK 1-OR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N. W., Washingtou, D. C. 20433, US
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December 17, 1969

Dr. W. M. Corden
Nuffield College
Oxford OX1 1NF
England

Dear Max,

I enclose a copy of imr "Effective Protection in
Developing Countries", to appear in the Kindleberger
volume. A copy of the consolidated corments of Guis-
inger, Schydlowsky, and myself is also enclosed with
the request that you let me know whether we have cor-
rectly cited your forthcoming book.

Sincerely yours,

Bela Balassa



rORM NO. tD 4 I r-r I Iv4L Ucvr-LurvMLI-l INItNNAIIUNAL OANK HUN IN [LHNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

UFFICE' MEMORANDUM
TO:. All contributors DATE: December 17, 1969

FROM: Bela Balass A.

SUBJECT: Pakistani chanter

I enclose the revised version of the Pakistani chapter.
This contains more evaluation of the results than any of the
others and you may wish to peruse it in suggesting final re-
visions in your study.

The Chilean chapter is also enclosed.

BBalassa: alj



December 1?, 1969

Professor Stephen 3. Lewis, Jr.
Wiliams Colege
Departent of Ecoomics
Williamtown, Mass. 0126?

Dear Steve$

I ecloe two copias of the edited version of your
study. In the course of editing I have tried to eliminate
repetition and have also recalculated the exhange rate
at which doestic prodnetiton becomes competitive accord-
ing to the formua provided In the text. You my wish to
look at the onclusioan where I have incorporated Nurul
Islam's results which you quote In the Appendix. This
gives a vomeshat different slant to the conclusions.

Needless to say, I will1 ake any corrections you
suggest in the published versicn. Please indicate these
an co of the copies I send to you.

Sincerely yaws,

Bela Balassa

CC. Stephen Guisinger



Hga Addres
2139 Wyoming Avenue N.W.
Washington D.C. 20008

December 12, 1969

Sankers Trust Co.
P.o.Box )640
Grand Central Statio
New York, N.Y. 10017

Dear Sirs:

Please find herewith the signed forms
for setting up a pension plan under the Keogh
plan with the First MultiiMd of America Inc.
The enclosed check fo2 .2510 should cover 1r9

contribution for tkhe year 1962 as well as the
custodian fee.

Very truly yours,

Bela Balassa



Mr. Bela Balassa December 11, 1969

Alexander Stevenson

TerM of Reference

You are requested to travel to Mexico on January h for con-
vultations on the "Structure of Protection in Mexico" study; you
are then requested to go to Chile for discussions on the "Develop-
ment Strategies in Semi-Industrial Countries" project.

cc. Mrs. Armstrong

BBalassa: ali



December 10, 1969

Professor Gottfried Haberler
Editor
Quarterly Journal of Economics
Littauer Center
Cambridge, Maas. 02138

Dear Professor Haberler:

In Mr. Balassa's absence in the Far
East, I wish to thank you for your letter
concerning his honorariu and five-year
subscription.

Sincerely yours,

Secretary to
Bela Balassa



December 10, 1969

Mjs Diana Hobem
Secretary to the QJE
Littauer Ceter
Cambridge 1a. 02138

Dear Miss Robscat

We have rcived yrw letter of December 8 conOMrn-
ing an abstract from Yr. Balassa of his article 'Develop-
ment strategies in Sei-Industrial Comtries". lie is at
present travelling in the F' lEast but I have forvwded
your leater to him, and no doubt he will write the ab-
stract as soo as possible.

Sncerey youls.,

Secrot.17r to
B3A1 Dalassa



FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION I RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Recipients of the "Structure of Protection in DATE: December 10, 1969

Developing Countries" Volume
FROM: Bela Balassa \

SUBJECT: Distribution Schedule

In the course of December, we will distribute the country studies
for Pakistan, Chile and Mexico as well as a preliminary version of the
comparative chapter (ch. b) on the results of the country studies. Chap-
ter 5, containing an evaluation of the experience with protection of the
seven countries under study, will follow in January.

Comments and suggestions for the final revision of the chapters
would be appreciated.

BBalassa:alj

cl



December 10, 1969

Mr. George Bowen
The Associated Press
210 N. Calvert Street
Baltimore, Md. 21203

Dear Mr. Bowent

Enclosed is agr paper an the international
*conoitr in the nineteen-sixties as requested in
your letter of November 18. I also enclose a
curriculum vitae and list of publications; I am
afraid that I do not have a recent photograph.

Sincerely yours,

Bela Balassa
Profesaor of Political Bconozr



December 9, 1969

Dr. T. H. Lee
Senior Economist
Joint Commission on Rural Reconstruction
37 Nankai Road
Taipei City
Taiwan

Dear Dr. Lee,

1 r. Balassa will arrive in Taipei on
December 17 at 12.45 p.m. on flight CI 809
from Seoul. He will arrive at your office
at 2.30 p.m. on the same day.

Sincerely yours,

Secretary to
Bela Balassa



December 9, 1969

Professor Michael Bruno
Department of Economics
The Hebrew University
Jerusalem
Israel

Dear Professor Bruno:

1 r. Balassa will be arriving in Israel on
Saturday, December 20 on flight TW.743 from Taipei.
He will be staying at the King's Hotel in Jerusalem
and asks if you would please contact him there in
order to arrange a time when he can come and see you.

Sincerely yours,

Secretary to
Bela Balassa



December 9, 1969

Professor M. Michaely
Department of Economics
Hebrew University
Jerusalem
Israel

Dear Professor Michaely:

Mr. Balassa will be arriving in Israel on Satur-
day, December 20 on flight TW.743 from Taipli. He will
be staying at the King's Hotel in Jerusalem and asks if
you would please contact him there in order to arrange
a time when he can come and see you.

Sincerely yours,

Secretary to
Bela Balassa



December 9, 1969

Professor H. Barkai
Department of Economics
Hebrew University
Jerusalem
Israel

Dear Professor Barkai:

Mr. Balassa will be arriving in Israel on Satur-
day, December 20 on flight TW.743 from Taipei. He will
be staying at the King's Hotel in Jerusalem and asks if
you would please contact him there in order to arrange
a time when he can come and see you.

Sincerely yours,

Secretary to
Bela Balassa



December 9, 1969

Mr. Dov Genochowski
Bank of Israel
Jerusalem
Israel

Dear Mr. Genochowski:

Mr. Balassa will be arriving in Israel on Satur-
day, December 20 on flight TW.743 from Taipei. He will
be staying at the King's Hotel in Jerusalem and asks if
you would please contact him there in order to arrange
a time when he can come and see you.

Sincerely yours,

Secretary to
Bela Balassa



December 8, 1969

Professor B. S. Yamey
Editor
Economica
London School of Economics & Political Science
Houghton Street
Aldwych
London W.C.2.

Dear Professor Yamey:

Thank you for your letter of November 26 with
regard to "The Impact of the Industrial Countriest Tar-
iff Structure on Their Imports of Manufactures from
Less Developed Areas: A Reply". Mr. Balassa will reply
on his return to the States on December 24.

Sincerely yours,

Secretary to
Bela Balassa



December 5, 1969

14-. Joseph Grnwmald
The Brookings Institutim
1775 Massachusetts Avenue
Washington D.C. 20036

Dear Jo.

I mich enjoyed the lunch we had the other
day and I look forward to our cooperation in the
projects undertaken by Brookings and by the Bank.

I return Peter Knight's paper with some
marginal commusts. In case I have not sent it
to you yet, I also enclose a copy of the reply to
Travis.

Sincerely yours,

Bela Balassa



December 5, 1969

Professor Michael Bruno
Department of Economics
The Hebrew University
Jerusalem
Israel

Dear Professor Brunot

Many thanks for your letter of November 26. In the
meantime we have written to Mr. Genochowski of the Bank of
Israel and I am writing today to Professors Michaeli and
Barkai.

I look forward to seeing you during my stay in Israel.

Sincereg yours.,

Bela Balassa
Consultant

Economics Department

Professor of Political Econony
The Johns Hopkins University



December h, 1969

Mr. John H. Power
P. O.Box 173
Quezon City
Philippines

Dear John:

Many thanks for your letter of November 18 and for sending me
the re-revised version of the Malaysian study. I am just leaving
for a three-week trip and will not be able to read the latter be-
fore I go; also I will wait'rrections of effective rates for the
industries indicated until the preparation of the final version.

You will receive in a few weeks Chapter 4 which provides a
comparative evaluation of the results of the country studies. For
the purposes of this chapter I have divided the primary industries
in the Philippines and Malaya into export, import-competing, and
non-import-competing goods.

Using the data on exports and imports, for the Philippines I

classified coconut, fiber crops, tobacco, forestry, and copper as ex-

port industries, livestock as import-competing and all the others as

non-import competing. For Malaya, I have arbitrarily assumed that
one-fifth of agriculture is an export industry with nominal and ef-

fective protection of -5 percent, and that two-fifths of agriculture
are import-competing and the other two-fifths non-import-competing,
both with a nominal tariff of 9 percent and an effective tariff of 5
percent (the average of these figures equals those shown for agricul-
ture as a whole). Rubber planting, forestry, and mining have been
assumed to be export industries, and fishery as non-import-competing.
Anng manufacturing industries in Malaysia, I have taken joineries,
motor vehicle bodies, and refined coconut oil as non-import-competing
industries.

Please let me know if you agree with this scheme of classifica-
tion.

Sincerely yours,

Bela Balassa



December h, 1969

Professor M. Michaely
Department of Economics
Hebrew University
Jerusalem
Israel

Dear Professor Michaely:

As the enclosed description indicates, over the next two
years I will direct a comparative research project on development
policies in semi-industrial countries, to be carried out under
the auspices of the World Bank. So far, I have made arrangements
to include in this project Argentina, Chile, Korea, Singapore, and
Taiwan. I would also like to include Israel whose experience with
industrialization should be of considerable interest to many de-
veloping countries.

I have been successful in obtaining the collaboration of
several excellent economists for the other country studies. I
will be coming to Jerusalem on December 20 for a stay of several
days in order to find a contributor for Israel. I would very much
like to meet with you and discuss this problem during my stay.

I have already written to Professor Bruno and to Mr. Genochow-
ski of the Bank of Israel. I have also written to Professor Barkai.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University



December h, 1969

Dr. Helimenas Soto Ibarra
Director
Universidad Central de Venezuela
Facultad de Ciencias Economicas y Sociales
Centro Comercial "Cediaz" Torne Este
Mezzanina
Avenida Casanova Sabana Grande
Caracas
Venezuela

Dear Dr. Ibarra,

As I indicated in conversation with Mr. Romero, I
plan to arrive in Venezuela on January 18"or January lt 2to
hold my lectures an the 12, 13, 14, and 15. I will also
be available to participants for discussion in the afternoon
hours preceding ny lectures.

I indicated to Mr. Romero the publications I would like
participants to read in advance of ry seminar. I enclose a
curriculum vitae as you requested.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University

P.S. We acknowledge receipt of your cable.



Decanher 5, 1969

Professor Robert Stern
University of Nichigan
Department of ELconics
Anm Arbor
Michigan

Dear Bobs

This is in response to your recent letter cocarning a
possible opening in internatical ecmonics at yow univemsity.
I would like to warmly recomnnd for this position Michael
Claudon who is writing his dissertation under qg supervision.
Claudon is working on the product cycle hypothesis and he is
attempting to reformulate this in a uch more sophisticated
manner than has been done beforehand. He has made good pro-
gross and I expect that he will complete his thesis by the
end of the asmmr.

Claud as thesis should make a useil1 contribution to
international trade theory and I expect him to cantinue to do
worthhile research. Claudon rates second or third among our
prospective Ph.D.'s.

Should you wish to pursue this matter, please write to
him directly for a copy of his dissertation prospectus. I an
leaving today for Korea and will not be back in the U.S. be-
fore the Christiss meetings.

Sincerely yours,

Bela Balasa



December 5, 1969

hr. Gardner Patterson
Assistant Director General
Department of Trade Policy
GATT
Vila le Bocage
Palais des Nations
CH-1211
Geneva 10
Switzerland

Dear Gardners

I wish to eTend rpr sincere thanks to yot
for the detailed answer to ur tenries. I greatly
appreciate it that yo hve taken the time to deal
with them.

With best wishes for the coming holidays.

Sincerely yors,

Bela Balassa



December 5, 1969

Bankhaus Schelhamer und Schattera
Wien I
Goldschmiedgasse 3
Austria

Dear Sirst

I enclose a cheque for $58o drawn on Creditanstalt

Bankverein, Vienna, Austria. The amount of this cheque

should be credited to account no. 4032.

With best regards,

Sincerely yours,

Bela Balassa



WoeAddreos
2139 Wyoming Avenue N.W.
Washington D.C. 20008

December 5, 1969

le William J. Murray
Amo G. Hevitt Insurance Agency
Trust Company Building
New Haven
C on.06510

Dear Mr. Murrays

In reference to our telephone conversation today

I would ask you to raise the coverage of unscheduled per-

sonal property from $8000 to $15,000, and that of addi-

tional living expenses from $800 to $1500, effective to-

day.

Sincerely yours,

Bela Balassa



December 4, 1969

Dr. Augustine H. H. Tan
University of Singapore
Department of Economics
Bukit Timah Road
Singapore 10

Dear Augustine,

Many thanks for your letter of November 17. I am

just leaving for a trip of three weeks and I hope that by

the time ;ag return your contract will be ready.

Sincerely yours,

Bela Balassa



December h, 1969

Dr. H. W. Gottinger
Redactor
Jahrbuch der Wirtschaft Osteuropas
Osteuropa-Institut 1%nchen
8 Mnehen 80
Scheinerstrasse 1
West Germay

Dear Dr. Gottinger,

I would be interested in writing a paper for your
volume "Economics of Planning" but I could not meet the
April 1st deadline. Should you be able to extend this un-
til the Fall I could write an article on the Hungarian re-
form.

Could you please send me a copy of the first volume
of the yearbook so that I can inform myself of its contents.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econony
The Johns Hopkins University



Mr. Andrew W. Kamarck December h, 1969

Bela Balassa

StrIctre of Protectign in Develoing Countries

I suggest that we postpone the consideration of the memo

to the Publication Comittee until ugr return from Asia.

BBalassas alj



December h, 1969

Professor H. Barkai
Department of Economics
Hebrew University
Jerusalem
Israel

Dear Professor Barkail

As the enclosed description indicates, over the next two
years I will direct a comparative research project on development
policies in semi-industrial countries, to be carried out under
the auspices of the World Bank. So far, I have made arrangements
to include in this project Argentina, Chile, Korea, Singapore, and
Taiwan. I would also like to include Israel whose experience with
industrialization should be of considerable interest to many de-
veloping countries.

I have been successful in obtaining the collaboration of
several excellent economists for the other country studies. I
will be coming to Israel on December 20 for a stay of several days
in order to find a contributor for Israel. I would very much like
to meet with you and discuss this problem during mr stay.

I have already written to Professor Bruno and to Mr. Genochow-
ski of the Bank of. Israel. I have also written to Professor Michaely.

Sincerely yours,

BelAB a
Economics "Dija tment

Professor of Political Economr
The Johns Hopkins University



Mr. Gerald Alter December h, 1969

Bela Balassa

Protection of Value Added vs. Product ProtectiM

The first part of the enclosed paper, "Industrial Protection and
Project Selection in Developing Countries", prepared for Mr. McNamara,
deals with the economic rationale of using effective tariffs as an indi-
cator of the extent of protection. The second part gives reasons for
equalizing effective rates on the manufacturing industries of develop-
ing countries while the amex to the third part briefly indicates the
impliaations of the conclusions for Bank procurement.

The latter point is amplified in ag notes prepared for the Ad-
visory Comittee on Domestic Procurement. You might find No.- and No.5
of some interest.

BBalassas alJ



December 1, 1969

The Economists' Bookshop
Clare Market
Portugal Street
London WC.2.
England

Dear Sirs,

Please send me one copy of the following books and bill me
in due course; I do have an account with you.

Bhagwati, J. Trade, Tariffs and Growth. Essays in Interna-
tional Economics

Denton, G.R.(ed) Economic Integration in Europe

Dobb, M. Welfare Economics and the Economics of Socialism

Gladwyn, Lord De Gaulle's Europe on Why the General Says No

Kaser, M. Planning in East Europe

Kitzinger, U. The Second Try. Labour and the E.E.C. (paperback)

Rybcynski, T.M.(ed) .The Value-Added Tax, The U.K. Position and the
European Experience (paperback)

Samelson, P.A.(ed) International Economic Relations. I.E.A. Con-
ference proceedings

Zielinski, J.G. On the Theory of Socialist Planning (paperback)

Allen, Peter Famous Fairways (Stanley Paul).

Sincerely yours,

Bela Balassa
Professor of Political Econonr

The Johns Hopkins University
(please use this address) Baltimore, Md.



Dr.T.H.IE D 1 1969
JOINT 00MIssIM cf 3BL R1|mSaLETix
37 NANKAI RA
TAIPEI CIYW

(Taiwan)
TNI1TYPIE WODS PREPAID REPLY IT
NoTIFY IDEMrER 17 to 20 PERIX IS CMVlI T FpC

MT COlKiG TO DISCUSS RESEARCH PR !T

la Balma

vice



November 29, 1969

Professor Marcelo Selowsky
Casilla 10001
Santiago de Chile

Dear Marcelo:

Thank you for your letter of November 21. Since
I will be in Venezuela between January 12 and 15, I plan
to arrive in Santiago on January 16. I would appreciate
it if we could have discussions during the wehkend be-
cause I would have to get back to Washington as early as
possible. I will let you know in time the exact hour of
rIg arrival.

With best regards,

Sincerely yours,

Bela Balassa



November 29, 1969

Professor Lumis P.F.Smith
University Pollege
Department of Political Econoime
Dublin 2
Eire

Dear Professor Smith,

Many thanks for your letter of November 18
and your invitation to give a lecture at the Uni-
versity College. While I could not accept your
invitation for the coming year, I could do so
during the period January/June 1971 when I will
be in Paris. I know that this date is far off
but we could perhaps tentatively agree to schedule
a lecture or two for the Spring of 1971. 1 pre.
sum. that apart from the honorarium you could
cover Mr travel expenses between Paris and Dublin.

Sincerely yours,

Bela Balassa
Professor Af Political Econonr



November 28, 1969

1M•. Donald Lamm
W.W.Norton & Co.
55 Fifth Avenue
Now York, N.Y. 10003

Dear Dons

I would like to purchase 25 paperback copies
of the revised edition of r "Changing Patterns in
Foreign Trade and Payments" when it appears. I
would appreciate it if these copies could be sent
to me together with 4& author's copies. For tax
reasons, I would also like to receive a bill for
them at author's discount, before December 31.

Sincerely yours,

Bela Balassa



Home Address

2139 Wyoming Avenue, N.W.
Washington D.C. 20008
U.S.A.

November 25, 1969

Braun Aktiengesellschaft
6242 Kronberg
Postfach 115
West Germany

Dear Sirs,

Will you please send me by return airmail one
sixtart S foil for iy Braun electric shaver. This part
does not seem to be available from the Ronson Corpora-
tion here. My check for $2.32 (equivalent to DM.8,50)
is enclosed.

Sincerely yours,

Bela Balassa



November 25, 1969

ar. Ann S. Mendes
80 Tudor Street
Waltham
mass. 0215h

Dear Mrs. Mendez:

I enclose the corrected proof of "Growth
Strategies in SemiIndustrial Countries" to-
gether with the original manscript. Please
note that I wish to order 150 reprints of the
article, with covers.

Sincerely yours,

Bela Balassa



ONLARDO BEUO Novembew 25, 1969
NACIWAL FINANCIEA
V. CARRANZA 25 W
AM.ICO CITY 1

(Mxico)

F00Tnar© TO iYaR STIiDY ROTElCIVm srTW PLEASE S11ND IDITELY

BALASSA

Bela Balasa

Economics

BBalassasalj



November 21, 1969

Pennsylvania Mutual Fund Inc.
The Bank of New York, Agent
P. O. Box 3694
New York
N.Y. 10008

Dear Sirst

Cn November 13 I qrote to you ordering
5o shares in your Iumd. I enclosed a check
for $4221.60, drawn on Laird, Bissell & Needs
Inc. as partial paymnt. I have not yet re-
esived any reply and would appreciate your
early attention to this.

Sincerely yaurs,

Bela Balassa



November 21, 1969

Professor Jagdish N. Mhagvati
M.I.T.
Department of Ecoaamics
E52-280B
Cambridge
Mass. 02139

Dear Jagdisht

Oa November 3rd I sent you "Effective
Protection in Developing Countries" as a sub-
mission for the Kindleberger volume. Since
I am leaving for the Far East on December 6th,
I am eager to have your suggestions for pos-
sible changes in the paper.

Sincerely yoars,

Bela Balassa



November 21, 1969

Nicholas Strong Fund Inc.
c/o First Wisconsin Trust Co.
P.O.Bex 2054
Milwaukee
Wisconsin 53201

Dear Sirs:

In reference to your confirmation state.
ment no. 2028 I enclose two checks totalling
$4674 as payment for 300 shares at a price of
$15.58 in your Fund.

Qne check in the amount of $4388.75 is
drawn on Laird, Bissell & Needs Inc; the other
in the amount of $285.25 is a personal check.

Sincerely yours,

Bela Balassa



2 Qua Street N.W.
Washington D.C. 20007

Novenber 17, 1969

The Ronson Corporation
11 East 43 Street
New York, N.Y.

Dear Sirs:

Please send me by return mil a foil
sixtant S for Mr Braun electric shaver.

Sincerely yours,

Bela Balassa



INTERNATIONA. ANK FOR RECONSTRUCTION A DEVELOPMENT

1818 H Street, N.W., Washington, D. C. 20433, U.S.A.
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November 17, 1969

Professor Robert Mundell
Editor
The Journal of Political Econor
The University of Chicago
Chicago
Illinois 60637

Dear Bob:

In response to our earlier submissions, on July 25 in
letters addressed to Guisinger and Schydlowsky and to me,
Harry Johnson suggested that we combine our papers on Travis
for publication in the J.P.E. It is never easy to join two

pieces of writing into one but I trust we have succeeded

reasonably well in the end. I enclose two copies of the

joint paper; I have sent another copy to Harry Johnson in
London.

Sincerely yours,

Bela Balassa

cc. Harry Johnson
Stephen Guisinger
Daniel Schydlowsky



November 17, 1969

Mr. Goran Ohlin
Sveriges Industriforbund, Box 5501
114 85 Stockholm
Sweden

Dear Goran,

I appreciate it that you have taken the time from
your vacation to answer agr query. We sort of hoped that
there would be long time series income distribution in
Sweden; failing this, mry student will concentrate on the
United States.

I presume that you are back in Sweden by now and
will soon start teaching at Uppsala. With all the best
to you and Anita,

Sincerely yours,

Bela Balassa



Novbmbr 17, 1969

Mr. John Tilton
The Brookings Institution
1775 Masachusetts Avenue N.W.
Washingom DC. 20036

Dear John:

Thank yo for your letter of November 10.
I vill keep ym in udnd it something comes up.

Sincerely yars,

BelA Rlasma



November 17, 1969

Prentice-Hall Inc.
Route 9 W
Englewood Cliffs
New Jere.j 9 .31

Dear Sires

Please send me one copy of Grossman,

Economic System paper, and Staley, Inter-

national Economics.

Sincerely yours,

Bela Balassa



November 13, 1969

Professor Jose-Ramon Lasuen
Nueva Universidad Autonoma
Facultad de Ciencias Economicas
MadrId
Spain

Dear Professor Lasuen,

Many thanks for your let6er of October 28 and
for the data on capital stock in Spain. We have in
the meanti-me found this data in a recent book on
La Riqueza de Espana.

I am presently working on the paper I mentioned
to you earlier and will send you a copy in due course.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University



r. Jack Lowther November 13, 1969

Bela Balassa

r. Tania noiUtment

Enclosed is a suggested sample contract for studies to
be undertaken in the framework of the Development Strategies
in Semi-Industrial Countries project. It is patterned after
the contracts that were written out for the Structure of Pro-
tection in Developing Countries project which is being com-
pleted now.

I enclose two copies so that you can forward one to
M. Jeffries. I wonder if it would be possible for the three
of us to get together any time on Friday or Monday.

BBalassat alj



IBARRA 
November 13, 1969

UNIVERSIDAD CENTRAL

VETEZUEI

FECHA SOOMIDA E CARTA XOVI1ME 3 ACEPTAm.E STOP

EScIIBIRE COI DETALLE STOP

BALASSA

Bela Balasa

Malassatalj



November 13, 1969

Hates Investment Fund Inc.
15 William Street
New York
N.Y. 10005

Dear Sire:

Thank you for your confirmation of zr
purchase of 792 shares in your investment fund.
In order to round y hold'.ns to 800, I wish to
purchase an additional 8 shres, Please bill
me for these.

Sincerely yours,

Bela Balassa



November 13, 1969

Gibraltar Growth Fund Inc.
P.O.Box 7171
2455 East Sunrise Blvd.
Ft. Lauderdale
Florida 33304

Dear Sirst

Thank you for yoer confirmation of my purchase
of 333.778 shares in your investment fund. In order
to round my holding to 350, I wish to purchase an ad-
ditional 16.222 shares. Please bill me for these.

Sincerely yours,

Bela Balassa
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November 13, 1969

Professor Thad P. Alton
Columibia University
Project on National Income

in East Central iurope
635 West 115th Street
New York
N.Y. 10025

Dear Thads

Nany thanks for sending me the data On
Poland. They arrived just in time to be in-
cluded in our paper.

I look farvard to receiving your J.E.C.
contribution when it appears in print.

Sincerely yours,

Bela Balassa



November 1), 1969

Professor Marcelo Selowslk
Casilla 10001
Santiago
Chile

Dear Marcelot

Many thanks for your letter of November h. In
the event that you do spend January and February at
the London School of Economics, we could meet in Wash-
ington on your way back to Chile. I will be away dur-
ing much of December and in the first half of Jamary.

Looking forward to seeing you, I remain,

Sincerely yours,

Bela Balassa



Joint Library November 13, 1969

Bela Balassa

Euronean Economic Review

I wish to recommend that the Library subscribes to
the Eurorean Economic Review, A short description of the
Review in enclosed.

BBalassas alj



November 13, 1969

Professor Charles P. Kindleberger
Massachusetts Institute of Technology
Department of Boonomics
Cambridge
Mass.

Dear Charlie:

This is to confirm our telephone conversation con-
cerning the invitation we have extended to you to address
the ecmomists at the Bank. The date of March, 13 is fine
with us; perhaps we could talk later about the topic of
your lecture.

As to financial arrangements, the Bank pays your
travel expenses and will mke hotel arrangemente if you
so wish. We also offer a modest honorarium of $150.00.

I look forward to seeing you at the meetings. I
will call you beforehand to see if we could have break-
fast together.

Sincerely yours,

Bela Balassa

cc. 16. Stevenson

BBalassar alj



November 13, 1969

Mr. John H. Power
P.O.Box 173
Ques an City
Philippines

Dear John:

Nany thanks for your prompt answer and
the data. While we have had some delays in
the typing of the Malaya chapter, it will be
sent to you within a few days. I will be
sending you two copies with the request that
you make changes on one and retainktha other.

Sincerely yours.,

Bela Balassa



November 13, 1969

Professor D. J. Daly
York University
Faculty of Administrative Studies
4700 Keele Street
Downsview
Toronto
Canada

Dear Professor Dalys

Thank you for your letter of November 7.
I will be happy to part icipate in the conference
on "International omparisons of Prices and DReal
Incomes", and to serve as a discussant of a paper
by Irving Kravis and Bob Lipsey.

Looking forward to seeing you, I remain,

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political EconOW
The Johns Hopkins University



File$ 130689 November 13, 1969RIAS 14493997
nvo Addres

2500 Que Street N.W.
Washington D.C. 20007

Avis Rent A Car System Inc.
1901 North Ft. Myer Drive
Suite 600
Arlington Va. 22209

Dear Sirs:

This is in reply to your letter of Novemiber 6.

On November 2 I reported to your downtown office that the ear Ihad rented the previous day was stolen. Some time later I was toldthat the car was not stolen but had been hit by a hit-and-run driverand had been taken away by Avis personnel. I have not seen the carhowever after the purported accident and neither have I been given apolice report.

At any rate it is y understanding that ny liability is limi-ted to the period when I am actually driving the car and does notextend to the loss of the car or to damages caused by a hit-and-rmdriver. I presum that your own insurance covers these eventualities.I wish to ask you, therefore, that the claim against me be cancelled.

May I add that I am a steady customer at Avis and this year sofar I have rented cars from you (mainly from the 17th Street and TStreet offices in Washington) 27 times. I would plan to continue aVpatronage at this rate In the future.

Sincerely yours,

Bela Balassa



November 13, 1969

Mr. Dermot McAleese
The Economic & Social Research Institute
4 Burlington Road
Dublin h
Ireland

Dear Dermot,

This is in answer to your letters of October 3, 13, and 23.
It has taken me some time to get down to reading your chapter and
I wanted to wait with my letter until then.

I enclose some detailed comments on the chapter. As you can
see from these, ar main criticisms pertain to the interpretation and
the evalation of the results. It would also be useful to re-run the
regressions on the imports of producers durables. Otherwise, the
chapter is fine and it should be of sufficient interest to Irish
economists to warrant its publication by your Institute. Hopkins has
no objections to early publication and I would be happy to write a
letter to the Institute recoiending it.

I recall having discussed with you the use of Danish weights
in your calculations of effective protection. I suggest that you use
both the Danish and the world trade weights just as I used Italian
weights and world trade weights for Argentina. My world trade weights
are complete and I wonder if you got the ri set last time. Should
this not have been the case, I enclose a copy. The weights refer to
1962 and should include all h-digit items.

Sincerely yours,

Bela Balassa



November 13, 1969

Professor Jaroslav Vanek
Program on Comparative Economic Development
Center for International Studies
252 and 260 Goldwin Smith Hall
Cornell University
Ithaca, N.Y. 14850

Dear Jaroslavi

Thank you for your letter of October 22. While I
have not yet had the time to read your paper relating to
Ruffin's article, glancing at it, it seems that you have
followed him in using an incorrect definition of effec-
tive tariffs. You might wish to look at gr note which
discusses this problem since the validity of your conclu-
saims might depend an the definition.

I wonder if I could have your evaluation of Mr. K.T.
Lee who was your student at Cornell. I plan to have him as
one of Mgr collaborators in the Development Strategies in
Semi-Industrial Countries project I will be directing in
the next two years.

It seems now that I will be coming to the AEA meet-
ings and I look forward to seeing you then.

Sincerely yours,

Bela Balassa



November 13, 1969

Dr. W. M. Corden
Nuffield College
Oxford 01 1NF
Fugland

Dear Max,

Many thanks for your letter of October 27.

I agree with you that Ruffin' a (and my own) treatment
of effective protection in a general equilibrium framework
is far from simple. I think, however, that it is useful to
formulate the problem in algebraic terms since this permits
the generalization of the results. Thus, rather than being a
substitute, the Ruffin model, with the modifications I sug-
gested, is a complement to your geometrical exposition that
appeared in the .E.P. I will add the reference to the lat-
ter if and when air note is published.

Sincerely yours,

Bela Balassa



Hoe Addrea
2500 Que street N.W.
Washington D.C. 20007

le 12 novembre, 1969

Selection Hebdomadaire "Le Monde"
5 rue des Italiens
Paris 9e
Trance

Monsieur,

Veuillez bian noter le changement do notre
addresse a partir du 1 decembre 1969. Des cette

date, le Selection Hebdomadaire "Le Made" devrait
etre envoye a M. Bela Balassa, 2139 Wyoming Avemn,
Washington D.C. 20008.

Cordialemnrt,

Bela Balassa



home Addres
2500 Que Street N..
Washington D*C. 20007

November 12, 1969

Business Week
McGraw Hill Building
330 West 42nd Street
New York, N.Y. 10036

Dear Sirs:

Please note the change in ry address from
December 1, 1969. From that date "Business Week"
should be sent to me at

2139 Wyoming Avenue N.W.
Washington D.C. 20008

Sincerely yours,

Bela Balnsa,



Home, Addresso
250 Qu SteeaN.W.

Washdigton D.C. 2000?

November 12, 1969

1218 Connecticut Avenue
Washington D.C. 20036

Dear Sirs:

Please note the change in Mr address from
December 1, 1,969. From that date the "Washingtonian3

should be sent to me at

2139 Wyoming Avenue N.W.
Washington D.C. 20008

Sincerly yours,

Bela Balassa



Home Addrea
200 Que Street N.W.
Washington D.C. 20007

November 12, 1969

Newsweek
350 Denniao Avenue
Dayton, Chio 45401

Dear Sirs

Please note the change in ir address from
December 1, 1969. From that date "Newsweek"
should be sent to me at

2139 Wyoming Avenue N.W.
Washington D.C. 20008

Sincerely yours,

Bela Balassa



November 12, 1969

Professor M. Kreinin
Department of Economics
Michigan State University
East Lansing
Michigan

Dear Max;

I enclose a copy of ag paper on the first
half of the Development Decade as well as the
tables I have on unit value indices in the Con-
mmn Market. I am sorry for the delay.

Sincerely yours,

Bela Balassa



200 Que Street N.W.
Washington D.C. 20007

November 10, 1969

W, T. Cowan Inc.
820 S. Oldham Street
Baltimare
Maryland 2122h

Dear Sirst

About two weeks ago a shipment of furniture addressed to me
arrived in Baltimore in are of Samuel Shapiro & Co. Mrs. Kaplan
of that company called you to ask for an estimate for transporta-
tion from Balt Limore to w- Washington address. At the time you
quoted a figure of $2.96 per cwt. for a iiant of 1232 lbs. We
got comparable estimates from other shippers and we accepted yours.

Since the weight of the shipment is 1232 lbs., the amount due
to you should have been $36.47. However, at the time the furniture
was delivered I was charged double the above rate, a freight charge
of $72.93. Since the delivery company (Arlington Trucking) was not
willing to release the shipment without payment, I paid the larger
amount, though under protest. The next day I called your Washing-
ton office but they couldn't help me in thi; matter.. In the mean-
time, however, I received your original est Laate da - November h,
the face copy of which bears your signature. I enclose a copy of
this estimate as well as one of the bill I paid with the request
that you send me a refund for the difference in the amount of $36.46.
Your check should be sent to ny present address, 2500 Que Street N.W.,
Washington D.C. 20007.

Sincerely yours,

Bela Balassa

cc. Samuel Shapiro & Co.



FORM No. 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION | RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Andrew M. Kamarck DATE: November 8, 1969

FROM: Bela Balassa>

SUBJECT: Report on Activities . October 1969

Continuing Pro!jJets

Structure of Protection in Develoming Countries

- Completed revision of Malayan study

- Started revision of Pakistan study

- Prepared paper on "Effective Protection in Developing Countries"
incorporating some of the results of the project

eylopment _Strategies in Semi-Industrial Countries

- Prepared project description for circulation and coiment

- Correspondence with prospective contributors

Other Studies

- Prepared a comment on "Tariffs, Intermediate Goods and Domestic
Protection" by Roy Ruff in for the Amarican Econonic Review

Other Activities

- Comented on "The Impact of Economic Integration Among Developing
Areas on World Trade: The Case of Central America" at the request
of The Journal of Dev.copin' Areas

- Review of "The Economics of Foreign Aid" by R. F. Mikesell at the
request of The Journalof Finane

- Review of "Economic Planning and Policies in Britain, .France and
Germany" by Malcolm MacLennan at the request of The_ Analt

- Participated in the meetings of the Advisory Committee

- Participated in discussions on Project 1 of the Basic Research
Center

- Participated in the Economic Seminar Committee Meeting

- Revised comment on Travis (February 1969) for The Jou-rnl of
Political Eccnorv

- Prepared a note on the attitude of GATT tcrards export subsidies
by developing countries



-2-

Notes on Bank Studies and Papers

.. Commented on "Industrialization of Iran" by Dragoslav Avramovic
at the request of Peter Cargill

- Commented on report on Indonesian manufacturing by Helen Hughes

cc. Messrs. Stevenson
Kalmanoff

BBalassa:alj



November 10, 1969

Dr. Daniel Schydlowaky
Harvard University
Center for International Affairs
Development Advisory Service
1737 Cambridge Street
Cambridge
Maas. 02138'

Dear Dani:

I enclose pp. 5 and 5a. These are the
only ones where I suggest extensive changes.
Please call me Thursday morning so that I
can have the ppr typed Li.ninal farm.

Sincerely yours,

Bela Balassa



November 8, 1969

Professor Mark Perlman
Managing Editor
Journal of Econouce Literature
P,0.Box 7320
Giakland Station
Pittsburgh
Pem.1$213

Dear Professor Perlman:

I am extremely sorry but it seem now
that I will not be able to complete the re-
view of A. aizels, Borts and Economic
Growth of Developing Coumties by due. date.
I wonder if you could agree to a postpone-
mnt until mid-February.

Sincerely yours,

Bela Balassa
Consultant

Economics Departmbnt

Professor of Political Econoir
The Johns Hopkins University



November 8, 1969

. Gerardo X. Bueno
Assistant Manager
Nacional Financiera S.A.
Apartado Postal No.353
V. Caranza No. 25
Mexico 1, D.F.

Dear Gerardos

I enclose a copy of a paper Which utilizes so1 of the
results of our Structure of Protection project. I would ap-
preciate having your comments on it.

For the purposes of this paper I have made estimates of
the extent of overvaluation of the currency in Mexico. This
estimate will be included in the edited version of your chap-
ter I am now preparing. I will complete editing by early
December and will send the chapter to you then. I hope to be
able to come to Mexico early in January to discuss your chap-
ter and to agree on its final version.

Sincerely yours,

Bela Balassa

In a recent letter you indicated the possibility of changes in
the figures. I would appreciate it if you would let ma know by
return mail if any corrections are to be made.



November 7, 1969

Professor Preben Munthe
Oslo University
Department of Economics
P.O. Box 1095
Blindern
Oslo 3
Norway

Dear Profosor Munthe,

Iany thanks for your letter of October 6 and the coments
on the Norwegian ciapter. I will make the approprhte changes in
the final version.

I am sorry to have cut so much from your section but this
has been necessary in order to avoid disproportions among the coun-
try studies. I will try, however, to include in the final version
at least some of the points you raise in your letter.

As regards your marginal notes, my only comment pertains to
automobiles. If I am correct that there is no duty on automobiles
from partner countries in EFMA, the latter receive a preference as
compared to other suppliers.

In your letter you indicate that the translation fee has
not been paid yet. We cannot make payment, however, until I re-
ceive a statement from Mr. Carl Faye-Schjoil on the amount of work
done and the amount due to him. Would you please countersign his
statement and sent it to me at the earliest.

Yours sincerely,

Bela Balassa
Consultant

Economics Department



r. Douglas J. Fontein November 7, 1969

Bela Balassa

Trent John Bertrand

I would like to bring to your attention a young colleague of

mine, Trent Bertrand, who has recently joined the Department of Po-

litical Economr of Johns Hopkins University as an Assistant Professor.

As the enclosed list of publications indicates, Bertrand has done a

considerable amount of work on Thailand on the occasion of several

visits to that country. He maintains an interest in Thailand and has

asked me if he could participate in any work at the Bank concerning it.

I do not know to what extent your Department relies on consul-

tants in undertaking country missions. Should you, however, need an

economist for a mission to Thailand, I would highly recommend Bertrand.

He would be available in the May/August, December/January periods.

Let me add that, apart from being a good economist, Bertrand

has a pleasant personality and gets along easily with people.

BBalassas alj



November 7, 1969

Miss Teresa Jeamneret
X 34 Sage Hall
Cornell University
Ithaca
New York, 14850

Dear Teresas

I enclose a copy of a paper which utilizes some of
the results of our Structure of Protection project. I
would appreciate, having your comments on it.

For the purposes of this paper I have made estimates
of the extent of overvaluation of the currency in Chile.
This estimate will be included in the edited version of
your chapter I am now preparing. I will complete editing
by early December and will send the chapter to you then.
I hope that you could come to Washington for a day or two
during the Christmas vacation so that we can agree on the
final version of the chapter.

I hope everything is going well at Cornell. I just
saw a paper by Vanek in which he acknowledges your helpful
suggestions. While I have not yet had a chance to read the
paper, it seems to me that Vanek follows Ruffin in using an
incorrect definition of effective rates of protection. With
the correct definition, things fall into place and effective
protection theory can be shown to be valid in a general equi-
librium framework. I enclose a note I wrote on this in con-
nection with Ruffin's paper.

Sincerely yours,

Bela Balassa



Home Address
2500 Que Street N.W.
Washington D.C. 20007

November 8, 1969

The Economist
415 Madison Avenue
New York, N.Y. 10017

Dear Sirs:

I sent a check for the renewal of my sub-
scription to The Economist directly to London as
per bill. It seems that you have not yet been
notified about the receipt of this check. This
may explain why last week's issue did not arrive.
Please send this to me by return mail.

May I ask you to note that starting Decem-
ber 1 zrA address will bet

2139 Wyoming Ave. N.W.
Washington D.C. 20008

Sincerely yours,

Bela Balassa



HoMe Addrest3
2500 Qua Street N.W.
Washington D.C. 20007

November 8, 1969

Doll Fund
Thackery Lane
Mendham, N.J. 079ti5

Dear Sirs:

Please send to rtr home address by return
airmail your prospectus and latest quarterly re-
ports. I would also like to know if I can place
Wg order with you directly.

Sincerely yourO,

Bela Balassa



Home Address
2500 Que Street N.W.
Washington D.C. 20007

November 8, 1969

Strong (N.) Fuid
312 E. Wisconsin Avenue
Milwaukee
Wisconsin 53202

Dear Sirs:

Please send to rt howe address by return
airmail your prospectus and Intest quar4rlr re-
ports. I would also like to know if I can place
my order wiih ;you directly.

Sincerely yours,

Bela Balassa



November 7, 1969

Professor Michael Bruno
ChairA--n
Depar tant of Economics
Hsebrew University
Jerusalem
Israel

Dear Professor Brunot

As the enclosed description indicates, over the next two years
I will direct a comparative research project on development policies
in semi-industrial countries, to be carried out under the auspices of
the World Bank. So far, I have made arrangements to include in this
project Argentina, Chile, Korea, Singapore, and Taiwan. I would also
like to include Israel whose experience with industrialisation should
be of considerable interest to many developing countries.

I am writing to you to ask for your suggestions as to possible
contributors who could undertake the study on Israel. As you can see
from the enclosed list, I have been successful in obtaining the col-
laboration of several excellent young economists and I should like to
find somebody of comparable standing in Israel. Perhaps you have
some young assistant professors on your staff who have an interest
in the problem. We would pay an honorarium as well as the research
expenses, the amount of which is subject to negotiation.

It is mY plan to come to Israel on December 21 for a stay of
several days. I would like to have the opportunity to see you then
and to talk to possible candidates for this project. In the meantime,
I would greatly appreciate it if you would give me your reactions to
the project, and let me know of possible contributors. I am leaving
Washington at the beginning of December and therefore would ask you
for an early answer.

With best regards,

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Economy
The Johns Hopkins University

I enclose3 clies of the project descriptionso you could gi ve them to others.



Mr. Bela Balassa November 7, 1969

Alexander Stevenson

Terms of Reference

You are requested to travel to Seoul on December 5 to advise
the Korean government on long-term trade policy. Folloring a ten-
day stay in Korea you are to proceed to Taiwan and Israel for die-
cussions an the "Development Strategies in Semi-Industrial Countries"
research project.

cc. Messrs. Fontein/McDiarmid
Mrs. Armstrong

BBalassas alj



November 6, 1969

The Honorable
Kim, Hak-Yul
Deputy Prime Minister and

Minister of Economic Planning Board
Republic of Korea
Seoul, Korea

Dear Mr. Deputy Prime Ministers

In reference to my letter of August 29, I am glad
to inform you that Professor Balassa will be available to
advise the Economic Planning Board in Korea on trade po-
licy. He plans to arrive in Seoul on 1ionday, Deceviber 8
for a stay of ten days. I trust that this time period is
convenient to you,

Sincerely yours,

Andrew X. Kamarck
Director

Economics Department

BBalassa:alj

cc. Mr. Goodman



Noviembre 7 de 1969

Senor Doctor
Helimenas Soto Ibarra
Director
Centro de Estudios de Post -Grado
Facultad de Cienciam Economicas y Sociales
Universidad Central do Venezuela
Centro Comercial nCedias" Torre Este
Nezzanina
Avenida Casanova Sabana Grande
Caracas
Venezuela

Estimado Dr. Sotot

Espero que haya recibido mi carta de fecha 20 de Octubre

proximo pasado. Le eastaria muy agradecido si le fuera posible
centestarme dicha carta lo antes posible ya quo estoy en el pro-
ceso do formlar mis planes para el mes do enero del proximo

ano. Incluyo una copia de mi carta a usted en caso do quo por
algun motivo no la haya recibido.

Le agradezco par anticipado toda su cooperacion en este

problema.

Queda de usted, my atentamente,

Bela Balassa
Asesor

Departamento de Economia

Profesor de Economia Politica
The Johns Hopkins University



November 6, 1969

Professor Larry Westphal
c/o r. Thomas Olmsted
USAID Economic Branch
APO San Francisco
Calif. 96301

Dear Larrys

Planu for my next visit to Korea are now set. I
will arrive on Monday morning, December 8, at 10.55 a.m.
from Tokyo for a stay of ten days. I will be well rested
at the time of arrival so that we can get to work immediately.

My assistant is preparing some comparative data on
Korea's changing export shares in world markets on the basis
of the U.N.Commodity Trade Statistics. This publication does
not yet include, however, export data for Korea for the year
1968. May I ask you to have these sent to me as soon as pos-
sible, in dollar terms and in volume if available. The enclo-
sure contains the list of the connadities and their SITC num-
bers.

Sincerely yours,

Bela Balassa



Fresh fish 031.1

Dried fish 031.2
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Unmanufactured tobacco 121
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November 6, 1969

Professor Donald R. Shark
Simmons College
Departmnt of Econodos
300 The Fenway
Boston, Mass.02115

Dear Professor Sherks

I was interested to see your results on the explanation
of trade patterns with the inclusion of a density variable. I
would like to suggest, however, that you re-run the regressions
to include in addition a population valu. In this way, density
can represent the availability of natural resources while popu-
lation would be used as a proxy for market size. Incidentally,
ag objections pertain to the use of the population variable in
Keesing's regression and are not applicable if a density variable
is used instead. However, if you were to include both of them
as explanatory variables, Keesing's functional forms would not
be appropidate.

I would urge you to re-run the regressions as I suggested
and to submit the results to the American Economic Review.

Sincerely yours,

Bela Balassa
Consultant

Economics Department

Professor of Political Econougr
The Johns Hopkins University



November 6, 1969

Dr. Odd Aukrust
Director of Research
Statistisk Sentralbyra
Drormingens Gate 16
Oslo
Norway

Dear Dr. Aukrust,

I greatly appreciate your kindness in sending me the
data on capital stock and employment in Norwegian manufactur-
ing. I will send you in turn the paper I am preparing on the
sources of growth in selected countries of Eastern and Vestern
Europe in early December.

I wish also to thank you for the 1967 input-output tables
for Norway. I hope to be able to start working on the applica-
tion of a model by Chenery and Wattanebe to Norway.

Finally, I wish to acknowledge the receipt of reprints
of ir "Industrial Development in an Open Economy: The Case of
Norway". Let me add here that I have not yet seen the issue
of the Oxford Economic Paners in which the paper is scheduled
to appear.

Sincerely yours,

Bela Balassa
Consultant

Economics Department



2500 Q Stret N.W.
Washington D.C. 20007

November 5, 1969

Clerk of the Court
D.C. Court of General Sessions
5th and E Street. N.W.
Washington D.C.

Dear Sir,

Last Sunday I received the enclosed traffic
sumrons. I will be away from Washington during the
next few days and will not be able to appear in per-
son at a police statin or the Traffic Division of
the Metropolitan Police Department.

I wonder if, given the circumstances, I could
discharge my obligation with the payment of a fine.
The policeman who gave the anr to me indicated
that I would have to pay a fine of $10.00. My check
for this amount is enclosed.

Please let e know if this is not satisfactory.

Sincerely yours,

Bela Balassa



November 3, 1969

Professor Jagdish N. Bhageati
Massachusetta Institute of Technology
Department of Economics
E52 -28B
Cambridge
Mas. 02139

Dear Jagdish:

wnc1osed is gr contribution to the

Kindleberger volum.

Sincerely yours,

Bela Balassa

Sent also to: Ronald W. Jones
Robert A. Mundell
Jaroslav Vanek




