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UNITED A.."R.AB EHIR.ATES 

Note on Itinerary 

Hr . Dajany suggests the follo~1 ing order of visits in Abu Dhabi 
and Dubai respectively: 

Abu Dhabi 

Dubai 

1 . The Ruler Sheikh Zayed 

2. The Foreign Hinister and Principal Adviser Mr. Al- SU1t-Jaydi 

3. The Minister of Defense and Eldest Son of the Ruler 
Sheikh Khalifah 

4. The Hinister of PetrolGum and Industry Mr . Utayba 

5. The Minister of Finance Hr. Habroush ar1d his British 
Financial Adviser Hr. John Butter 

6. The Iv!inistcr of Education and Chairri an of the Planning 
C o:-n.mi t tee Hr . Al-Kindi 

7. Vice President of' the Abu Dhabi Fund Hr . Hassan Abbas Zaki 

1 . The Ruler Sheikh Rashid 

2 . UAE· Hinister of Finance and Son of the Ruler Sheikh Hamdan 

3. His Excellency Hr . Hahdi .Al- Tajir, U.A.E Ambassador to London 
and Principal Advisor to the Ruler . 

N·~i 1\. Region 
Division J.D 
January 26, 1973 



CABI1TET OF GRAND CHAiv'lBRLAI N 
ABU-DHABI (U.A.E.) 

PARTY: 

1215 

1330 

1600 

1800 

PROGRAivJME OF THE VISIT OF 
Mr o~IcNAlVJ.Afu\. TO ( U. A. E.) 
FROM TUESDAY 1~ FEBRUARY 
TO WEDNESDAY 14 FEBRUARY 

1973. 

Hr. & 1Ylrso lV:lcNM'l.ARA - PRESIDENT OF THE INTERNATIONAL 

r1~ . & Hrs . SROtJI.B 
Dr • Of1IP.R DAJ ANI 
Mr. GUNGH 
Ivir. BEN JEK 

BANK. 
VI -E-PRESTnENT .. 

- PRI V 1\.'rE SECRL:T .ARY 
- HEAD OF NID:DLE EAST DEPARTIVlliNT. 

1000 AM. - THE PRIVATE PLANE . TAKE OFF TO "DUBAI" • 

1100 Alii • .. 

PTVI. 
P:rtl . 

N.F./A.N. 

- THE PLANE TAKE OFF FRQivi ABU-DH.ABI AIRPORT • 

============= ============= 
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REMARKS AT AIRPORT UPON ARRIVAL IN ABU DRAB I 

I ~ very happy to be here in Abu Dhabi. This is my first 

visit. I look forward to seeing the achievements in this fast 

developing country. 

His Highness Sheikh Zayid has been most kind to invite me, 

and I hope to learn from him and from the officials of the United 

Arab Emirates the ways in which the World Bank can cooperate most 

effectively with your Governments to assist in your development. 

We have already gained some insights through our economic mission 

in 1969 and through our recent cooperation with you in planning the 

long-term development of the electric power sector; I hope that 

these efforts will be fruitful. 

The World Bank shares the interest of Abu Dhabi and the 

United Arab Emirates in assisting economic development in the less 

fortunate countries in the Arab World. Looking towards this goal, 

we have had discussions at various times with the Abu Dhabi Fund, and 

Abu Dhabi has contributed to the resources of the World Bank even before 

Abu Dhabi became a member of the United Arab Emirates. Thus we are 

really partners in the task of improving the quality of life of the 

people through the instrument of economic development. 
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UNITED-ARAB E 

·The seven United Arab Emirates (U.A.E.) are 
located on the eastern Arabian Peninsula, bounded 
on the north by the Persian Gulf. Formerly known 
as the Trucial Shaikhdoms, Trucial States, Trucial 
Coast, and Trucial Oman, the Emirates are com­
prised of Abu Zaby (Abu Dhabi), Dubayy (Dubai), 
Ash Shariqah ·(Sharjah), Ujman (Ajman), Umm al 

· Qaywayn (Umm a1 Qaiwain), Ra's al Khaymah 
(Ras al-Khaimah), and Al Fujayrah (Fujairah). 
(The spelling in parenthesis is a common usage 
transliteration of the Arabic names.) With an area 
of about 32,000 square miles, the U.A.E. is ap­
proximately the size of Ma · . 

A barren, flat, 1s and-dotted coast extends 
eastward from Khor al- Udayd (south of the bOund­
ary with Qatar) for about 400 miles. Inland, the 
coastal plain gradually gives way to rolling sand 
dunes that extend southward, eventually emerging 
into the great, virtually uninhabited, wasteland of 
the Rub al-Khali (Empty Quarte r) of Saudi Arabia. 
At its eastern end the coast includes the western 
Hajar Mountains. 

As a whole the area is characterized by a hot 
and dry desert climate, whe re shade temperatures 
reach 120• F. In the eastern mountains.)10wever, 
the climate is cooler with enough rajnfoll (about 

uall to ermit some cultivation. 

THE PEOPLE 

The U.A.E. has a population estimated at 
200,000. (A percentage figure for the natural pop­
ulation growth rate is not available.) Population 
increase since 1968, e.specially in Abu Dhabi and 
Dubai, has been extremely rapid because of im­
migration. The 1968 census gave the following 
breakdown: Dubai-59,000; Abu Dhabi-46,000~ 
Sharjah-31,500; Ras al-Khaimah-24,500; Fuja­
irah-9, 700; Ajman-4,200; and Umm al Qaiwain-
3, 700. Settlements are separated by barren 
stretches inhabited by bedouins. The six Emirates 
lying on the Persian Gulf are connected by a good 
coastal road, although the Abu Dhabi-Dubai seg­
ment is still under construction. 

The inhabitants .are primarily Arab. Various 
minority groups, principally Iranians, Baluch is , 
and Indians, live in the towns along the coast. A 

- majority of the Arabs belong to th e Sunni sect of 
Is lam . Arabic is the predominant languag e with 
Persian and English spoken as s econdary lan-

guages. The literacy rate is lo!Y,. although advanc­
ing rapidly with the introduction of new educa­
tional facilities. 

HISTORY 
The Trucjal Coast first came to hjstarjal 

a rominenee as a respU ot pi rae~; hence the former 
desi n · · . European and Arab 
pirates were active in the general area during the 
17th, 18th, and 19th centuries. Earlier successful 
British expeditions against the pirates led to fur­
ther British campaigns against pirate headquar­
ters at Ras al-Khaimah and other harbors south­
west along the Trucial Coast in 1819. The following 
year a General Treaty of Peace was signed to 
which all the principal shaikhs of the coast ad­
hered. Intermittent piracy continued, however, and 
in 1835 the shaikhs agreed not to engage, under 
any circumstances, in hostilities at sea. This re­
sulted in a treaty with the United Kingdom in 1853 
under which the coastal shaikhs agreed to a " per­
petual maritime truce ." It was enforced by the 
United King;dom, and disputes between sha ikhs 
wer e r eferred to the Britis h for s ettl em ent. 

Primarily as a reaction to the ambitions of 
other European countries, the United Kingdom and 
the Trucial States established close r bonds in an 
1892 treaty, similar to those entered into by the 

, British with other P ersian Gulf principalities. 
Under it the shaikhs agreed not to dispose of any 
territory except to the United Kingdom and not to 
enter into n~lationships with any for eign govern­
ment other than the United Kingdom without British 
consent. The British promised to protect the 
Trucial Coast from all aggression by sea and to 
lend its good offices in case of land attack. In 1955 
the United Kingdom effectively intervened on the 
side of Abu Dhabi in the latter's dispute with Saudi 
Arabia over the Buraimi Oasis (and other territory 
to the south of the Trucial States), control over 
which is now shared between Abu Dhabi and the 
Sultanate of Oman. 

When the U.K. Government announced apolicy 
decision in 1968 (and reaffirmed in March 1971) 
to end the treaty relationships with the Gulf shaikh­
doms, the seven Trucial Shaikhdoms joined the 
other two states (Bahrain and Qatar) under British 
protection in an effort to form a union of Arab 
emirates. By mid-1971, however , the nine shaikh­
dom s s till had not been able to agree on term s of 
union, and the ter mination date of the Br iti sh 
treaty relationship ·was approaching (end of 1971 ). 
Bahrain and Qatar becam e independent as s eparate 
enti.ties in August and Sept ember , r espectively; the 
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British protective treaty with the Trucial Shaikh­
doms ended on December 1, and they became fully 
independent. On December 2 1971 si them 
entered into a W)inn, the nited Arab Emirates; 
the seventh, Ras al-Khaimah, ·oined the union 
some weeks later. 

GOVERNMENT 

The pace at which local government in each of 
the Emirates is evolving from· traditional to mod­
ern patterns is set primarily by the wealth, pop­
ulation, and economic/ soc.ial progress of each. 
Under the U.A.E. Constitution, effective on De­
cember 2, 1971, considerable reserved power~ 
~main to each Emirak,. including control over 
mmeral n gnt s taxahon · ce powers. -

e onstitution established the po 1 ions of 
President (Chief of State) and Vice President each 
serving 5-year teL"ms; a :council of Ministers 
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(cabinet) led by a Prime Minister (Head of Gov­
ernment); a Supreme Council of Rulers; andaNa­
tional . Council, a consultative body with weighted 
representation. 

The Constjtution makes provision for the es­
tablishment of a supreme judicial body. · 

Administratively, the U.A.E. is divided into 
the seven Emirates, each with its own Ruler. 

POL IT I CAL CONDIT IONS 

I 

The distribution of power among the Emirates 
is further reflected in the allocation of positions 
in the Federal Government. Shaikh Za id 
Dhabi; who·se Emirate is by ar e wealthiest and 
the rival of Dubai in population,- was named Pres­
id of the U.A.E. ; his chief advisor was selected 
as the Foreign Minister. Shaikh Rashid of Dubai, 
which- is the commercial center of the Trucial 
Coast and itself a rapidly growing oil producer, .. '"' 

. was named Vice Pres1dent, and his son, Shaikh-, 
Maktum; was designated the Prime Minister. 

I I 
• I 
I 1 . I 
I' 
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The ]:rurjal oman scmJts, long the symbol of 
public order on the coast and commanded, by 
British officers, were turned over to the U.A.E. 

0 as its Defense Force; however, the larger. Emi-
. . rates, notably Abu Dhabi; maintain relatiYely sub-

stantial defense establishments. The ability of the 
U.A.E. to maintain political order was tested suc­
cessfully in early 1971 when the Defense Force . 
joined local security forces in Sharj ah ·in putting 
down a coup d'€tat attempt in which the · Rt1ler of 
Sharjah was assassinated. . . 

A basic concept behind the U.A.E. development 
is that a significant percent o-e of each Emirate's 
revenues (the su s antial oil revenues of Abu a i 
and growing oil income of Dubai)w ~:.!.i~ll:..b~e~~......,~ 

~ to the U. A. E. central t. The budget will in-
clude provision for eco ic an · cial develo -
ment · ited Arab 

No political parties exist in the U.A.E. Arab 
nationalist feeling is developing, and there is 
.&.rowing sen~.L_E,articularly · among urban 

o in fav f lih rahzahdfi 6I government~ 
accelerated esonomjc qe"VeiOpfiiertt. I he great 
influx of wealth and modern technology in L'1e oil­
rich states has added "growing pains" of mod­
ernization to the United Arab Emirates. Workers 
from neighboring states also are flooding into 
these areas and adding the strain of a large for­
eign population to the other problems of develop­
ment. Despite this and appeals by the Popular 
.Front for the Liberation of the Arab Gulf and other 
small dissident or revolutionary groups for an 
abrupt change of regime, the in ternal situation of 
the U.A.E. api>ears generally stz.ble. 

ECONOMY 

Until recently the U.A.E. constituted an eco- ' 
nomic backwater, although Dubai serving as an 
entrepot and commercial center f t 

area Of!Cftttt'le I ns re a 1ve y ~ood harbgr bad 
affamed aaegree of prospenty. Prior to 1958 the 
rulers of the Trucial Coast had a combined annual 
income of about U.S. $1.7 million, mainly from oil 
exploration rights and British Government grants. 
The area's economy was characterized by sub­
sistence agriculture, heep and O'Oat herding, f'ISii:. 

i ing_, and r Figures for gross national product 
_.; and per capita income are not available.) 

Oil strikes in Abu Dhabi (1958-60), first off­
shore and later on the mainland, heralded a deci­
sive change. With the commencement of petroleum 
exports . in 1962, Abu Dhabi suddenly emerged as 
the wealthiest of the seven shaikhdoms. Its oil re­
serves are known to be extensive, and its oil :n­
come may reach $1 billion annually by 1975. 

With oil output at more than 900,000 barrels 
a day by the end of.1971 and still rising, Abu Dhabi 
has instituted a 5-year development plan that calls 
for $600 million to be spent on welfare projects , 
port improvements, water desalinat ion, 3. refi n­
ery, and a cement plant. It has also allocated $60 
nlillion for projects in the other Emirates. 

·- ____ .. _.,..._.- ... .,..--------- -

In mid-1971 oil was found in commercial quan..; 
tities off ::;hore Dubai by the Dubai Petroleum Co. 
By the end of 1971 production was running more 
than 100,000 barrels daily and rising rapidly. 
Before oil income began Dubai was a relative_ly 
prosperous commercial center. 

Several companies presently hold oil conces­
sions in the United Arab Emirates. These com­
panies-by name, concession area, and owner­
ship-are: 

(1) Abu Dhabi Petroleum Co.; Abu Dhabi Oil: 
shore· affiliate of Iraq Petroleum Co.; owned 23.75 
perc·e~t each by RQyal Dptch Shell, British Petro­
leum Co., and Cie. Franc;aise des Petroles; 23.75 
percent jointly owned by Mobil Oil Corp. and Stand­
ard Oil of New Jersey; and 5 percent by the Gul­
benkian's ·Participations and Explorations Corp. 

(2) Abu Dhabi Marine Areas, Ltd.; Abu Dhabi 
offshore· owned two-thirds by British Petroleum 
~~ne-third by Cie. Franyaise des Petroles . 
Japanese interests have acquired a stake in part 
of this concession area. 

(3) Phillips Petroleum Co.; three areas in.AQy 
Dhabi · operator of concession held jointly 
by Philli s A.m.erican Independent Oil Co., and 
Azienda Generale Itaiia Petroli lhGIP). 

(4) Dubai Petroleum Co . Group; Dubai on­
shore; owned 55 percent by Continent'al Oil Co., 

2.5 percent each by Sun Oil Co. and Deutsche 
Erdol-Aktiengesellschaft. 

(5) Dubai P etroleum Co. Group and Dubai 
Marine Areas, Ltd. (DUMA): Dubai offshore ; 
ownership shared equally by Dubai P etrol eum Co. 
Group and DUMA (Hispanoil and Cie. Fran~aise 
des Petroles). Continental Oi · o eratin 
com an for both Dubai concessions. 

(6) Union Oil Co.; Ras al-Khaimah onshore 
and offshore; owned by Union Oil . of Califor-
nia and Southern Natura as Co. of Texas. 

(7) Occidental Petroleum .; Ajman and 
Umm al Qaiwain of s · concession held by 
American firm. 

(8) Sharjah Petroleum Co.; offshore Sharjah; 
owned by Buttes Oil Co., an American company. 

Since 1955 the BritishGovernmenthasgranted 
money to the Trucial Coast Development Fund, an 
agricultural school, and to health projects. The 
fund's budget has been about $650,000 annually and 
has been supplemented by grants from other Arab 
countries. Kuwait Government grants, extended 
through the""'Gulf Permanent Assistance Committee 
(GUPAC), have financed 45 schools and eight 
clinics since 1962 in the six poorer mirat s 
Saudi ra 1a a fi con­
nect the Emirates from Dubai to Ras al-Khaimah. 

Special economic features include substantial 
market-gardening activity in Ras al-Khaimah and 
Fujairah, which are blessed with more water than 
the other Emirates. Lack of water places a se·1ere 
li m it on ag ricultural development pos s ibilities , 
but Abu Dhabi is fostering arid land agriculture 
resear~h. 

3 
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UNITED-ARAB E 

·The seven United Arab Emirates (U.A.E.) are 
located on the eastern Arabian Peninsula, bounded 
on the north by the Persian Gulf. Formerly known 
as the Trucial Shaikhdoms, Trucial States, Trucial 
Coast, and Trucial Oman, the Emirates are com­
prised of Abu Zaby (Abu Dhabi), Dubayy (Dubai), 
Ash Shariqah ·(Sharjah), Ujman (Ajman), Umm al 

· Qaywayn (Umm a1 Qaiwain), Ra's al Khaymah 
(Ras al-Khaimah), and Al Fujayrah (Fujairah). 
(The spelling in parenthesis is a common usage 
transliteration of the Arabic names.) With an area 
of about 32,000 square miles, the U.A.E. is ap­
proximately the size of Ma · . 

A barren, flat, 1s and-dotted coast extends 
eastward from Khor al- Udayd (south of the bOund­
ary with Qatar) for about 400 miles. Inland, the 
coastal plain gradually gives way to rolling sand 
dunes that extend southward, eventually emerging 
into the great, virtually uninhabited, wasteland of 
the Rub al-Khali (Empty Quarte r) of Saudi Arabia. 
At its eastern end the coast includes the western 
Hajar Mountains. 

As a whole the area is characterized by a hot 
and dry desert climate, whe re shade temperatures 
reach 120• F. In the eastern mountains.)10wever, 
the climate is cooler with enough rajnfoll (about 

uall to ermit some cultivation. 

THE PEOPLE 

The U.A.E. has a population estimated at 
200,000. (A percentage figure for the natural pop­
ulation growth rate is not available.) Population 
increase since 1968, e.specially in Abu Dhabi and 
Dubai, has been extremely rapid because of im­
migration. The 1968 census gave the following 
breakdown: Dubai-59,000; Abu Dhabi-46,000~ 
Sharjah-31,500; Ras al-Khaimah-24,500; Fuja­
irah-9, 700; Ajman-4,200; and Umm al Qaiwain-
3, 700. Settlements are separated by barren 
stretches inhabited by bedouins. The six Emirates 
lying on the Persian Gulf are connected by a good 
coastal road, although the Abu Dhabi-Dubai seg­
ment is still under construction. 

The inhabitants .are primarily Arab. Various 
minority groups, principally Iranians, Baluch is , 
and Indians, live in the towns along the coast. A 

- majority of the Arabs belong to th e Sunni sect of 
Is lam . Arabic is the predominant languag e with 
Persian and English spoken as s econdary lan-

guages. The literacy rate is lo!Y,. although advanc­
ing rapidly with the introduction of new educa­
tional facilities. 

HISTORY 
The Trucjal Coast first came to hjstarjal 

a rominenee as a respU ot pi rae~; hence the former 
desi n · · . European and Arab 
pirates were active in the general area during the 
17th, 18th, and 19th centuries. Earlier successful 
British expeditions against the pirates led to fur­
ther British campaigns against pirate headquar­
ters at Ras al-Khaimah and other harbors south­
west along the Trucial Coast in 1819. The following 
year a General Treaty of Peace was signed to 
which all the principal shaikhs of the coast ad­
hered. Intermittent piracy continued, however, and 
in 1835 the shaikhs agreed not to engage, under 
any circumstances, in hostilities at sea. This re­
sulted in a treaty with the United Kingdom in 1853 
under which the coastal shaikhs agreed to a " per­
petual maritime truce ." It was enforced by the 
United King;dom, and disputes between sha ikhs 
wer e r eferred to the Britis h for s ettl em ent. 

Primarily as a reaction to the ambitions of 
other European countries, the United Kingdom and 
the Trucial States established close r bonds in an 
1892 treaty, similar to those entered into by the 

, British with other P ersian Gulf principalities. 
Under it the shaikhs agreed not to dispose of any 
territory except to the United Kingdom and not to 
enter into n~lationships with any for eign govern­
ment other than the United Kingdom without British 
consent. The British promised to protect the 
Trucial Coast from all aggression by sea and to 
lend its good offices in case of land attack. In 1955 
the United Kingdom effectively intervened on the 
side of Abu Dhabi in the latter's dispute with Saudi 
Arabia over the Buraimi Oasis (and other territory 
to the south of the Trucial States), control over 
which is now shared between Abu Dhabi and the 
Sultanate of Oman. 

When the U.K. Government announced apolicy 
decision in 1968 (and reaffirmed in March 1971) 
to end the treaty relationships with the Gulf shaikh­
doms, the seven Trucial Shaikhdoms joined the 
other two states (Bahrain and Qatar) under British 
protection in an effort to form a union of Arab 
emirates. By mid-1971, however , the nine shaikh­
dom s s till had not been able to agree on term s of 
union, and the ter mination date of the Br iti sh 
treaty relationship ·was approaching (end of 1971 ). 
Bahrain and Qatar becam e independent as s eparate 
enti.ties in August and Sept ember , r espectively; the 
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British protective treaty with the Trucial Shaikh­
doms ended on December 1, and they became fully 
independent. On December 2 1971 si them 
entered into a W)inn, the nited Arab Emirates; 
the seventh, Ras al-Khaimah, ·oined the union 
some weeks later. 

GOVERNMENT 

The pace at which local government in each of 
the Emirates is evolving from· traditional to mod­
ern patterns is set primarily by the wealth, pop­
ulation, and economic/ soc.ial progress of each. 
Under the U.A.E. Constitution, effective on De­
cember 2, 1971, considerable reserved power~ 
~main to each Emirak,. including control over 
mmeral n gnt s taxahon · ce powers. -

e onstitution established the po 1 ions of 
President (Chief of State) and Vice President each 
serving 5-year teL"ms; a :council of Ministers 
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(cabinet) led by a Prime Minister (Head of Gov­
ernment); a Supreme Council of Rulers; andaNa­
tional . Council, a consultative body with weighted 
representation. 

The Constjtution makes provision for the es­
tablishment of a supreme judicial body. · 

Administratively, the U.A.E. is divided into 
the seven Emirates, each with its own Ruler. 

POL IT I CAL CONDIT IONS 

I 

The distribution of power among the Emirates 
is further reflected in the allocation of positions 
in the Federal Government. Shaikh Za id 
Dhabi; who·se Emirate is by ar e wealthiest and 
the rival of Dubai in population,- was named Pres­
id of the U.A.E. ; his chief advisor was selected 
as the Foreign Minister. Shaikh Rashid of Dubai, 
which- is the commercial center of the Trucial 
Coast and itself a rapidly growing oil producer, .. '"' 

. was named Vice Pres1dent, and his son, Shaikh-, 
Maktum; was designated the Prime Minister. 

I I 
• I 
I 1 . I 
I' 

i 

i . i 
i 

! 
i 

1 
i 
i 



:! . 

-- _::._._ ____ ; . . ~-

The ]:rurjal oman scmJts, long the symbol of 
public order on the coast and commanded, by 
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joined local security forces in Sharj ah ·in putting 
down a coup d'€tat attempt in which the · Rt1ler of 
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~ to the U. A. E. central t. The budget will in-
clude provision for eco ic an · cial develo -
ment · ited Arab 
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.&.rowing sen~.L_E,articularly · among urban 

o in fav f lih rahzahdfi 6I government~ 
accelerated esonomjc qe"VeiOpfiiertt. I he great 
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rich states has added "growing pains" of mod­
ernization to the United Arab Emirates. Workers 
from neighboring states also are flooding into 
these areas and adding the strain of a large for­
eign population to the other problems of develop­
ment. Despite this and appeals by the Popular 
.Front for the Liberation of the Arab Gulf and other 
small dissident or revolutionary groups for an 
abrupt change of regime, the in ternal situation of 
the U.A.E. api>ears generally stz.ble. 

ECONOMY 

Until recently the U.A.E. constituted an eco- ' 
nomic backwater, although Dubai serving as an 
entrepot and commercial center f t 

area Of!Cftttt'le I ns re a 1ve y ~ood harbgr bad 
affamed aaegree of prospenty. Prior to 1958 the 
rulers of the Trucial Coast had a combined annual 
income of about U.S. $1.7 million, mainly from oil 
exploration rights and British Government grants. 
The area's economy was characterized by sub­
sistence agriculture, heep and O'Oat herding, f'ISii:. 

i ing_, and r Figures for gross national product 
_.; and per capita income are not available.) 

Oil strikes in Abu Dhabi (1958-60), first off­
shore and later on the mainland, heralded a deci­
sive change. With the commencement of petroleum 
exports . in 1962, Abu Dhabi suddenly emerged as 
the wealthiest of the seven shaikhdoms. Its oil re­
serves are known to be extensive, and its oil :n­
come may reach $1 billion annually by 1975. 

With oil output at more than 900,000 barrels 
a day by the end of.1971 and still rising, Abu Dhabi 
has instituted a 5-year development plan that calls 
for $600 million to be spent on welfare projects , 
port improvements, water desalinat ion, 3. refi n­
ery, and a cement plant. It has also allocated $60 
nlillion for projects in the other Emirates. 

·- ____ .. _.,..._.- ... .,..--------- -

In mid-1971 oil was found in commercial quan..; 
tities off ::;hore Dubai by the Dubai Petroleum Co. 
By the end of 1971 production was running more 
than 100,000 barrels daily and rising rapidly. 
Before oil income began Dubai was a relative_ly 
prosperous commercial center. 

Several companies presently hold oil conces­
sions in the United Arab Emirates. These com­
panies-by name, concession area, and owner­
ship-are: 

(1) Abu Dhabi Petroleum Co.; Abu Dhabi Oil: 
shore· affiliate of Iraq Petroleum Co.; owned 23.75 
perc·e~t each by RQyal Dptch Shell, British Petro­
leum Co., and Cie. Franc;aise des Petroles; 23.75 
percent jointly owned by Mobil Oil Corp. and Stand­
ard Oil of New Jersey; and 5 percent by the Gul­
benkian's ·Participations and Explorations Corp. 

(2) Abu Dhabi Marine Areas, Ltd.; Abu Dhabi 
offshore· owned two-thirds by British Petroleum 
~~ne-third by Cie. Franyaise des Petroles . 
Japanese interests have acquired a stake in part 
of this concession area. 

(3) Phillips Petroleum Co.; three areas in.AQy 
Dhabi · operator of concession held jointly 
by Philli s A.m.erican Independent Oil Co., and 
Azienda Generale Itaiia Petroli lhGIP). 

(4) Dubai Petroleum Co . Group; Dubai on­
shore; owned 55 percent by Continent'al Oil Co., 

2.5 percent each by Sun Oil Co. and Deutsche 
Erdol-Aktiengesellschaft. 

(5) Dubai P etroleum Co. Group and Dubai 
Marine Areas, Ltd. (DUMA): Dubai offshore ; 
ownership shared equally by Dubai P etrol eum Co. 
Group and DUMA (Hispanoil and Cie. Fran~aise 
des Petroles). Continental Oi · o eratin 
com an for both Dubai concessions. 

(6) Union Oil Co.; Ras al-Khaimah onshore 
and offshore; owned by Union Oil . of Califor-
nia and Southern Natura as Co. of Texas. 

(7) Occidental Petroleum .; Ajman and 
Umm al Qaiwain of s · concession held by 
American firm. 

(8) Sharjah Petroleum Co.; offshore Sharjah; 
owned by Buttes Oil Co., an American company. 

Since 1955 the BritishGovernmenthasgranted 
money to the Trucial Coast Development Fund, an 
agricultural school, and to health projects. The 
fund's budget has been about $650,000 annually and 
has been supplemented by grants from other Arab 
countries. Kuwait Government grants, extended 
through the""'Gulf Permanent Assistance Committee 
(GUPAC), have financed 45 schools and eight 
clinics since 1962 in the six poorer mirat s 
Saudi ra 1a a fi con­
nect the Emirates from Dubai to Ras al-Khaimah. 

Special economic features include substantial 
market-gardening activity in Ras al-Khaimah and 
Fujairah, which are blessed with more water than 
the other Emirates. Lack of water places a se·1ere 
li m it on ag ricultural development pos s ibilities , 
but Abu Dhabi is fostering arid land agriculture 
resear~h. 
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~he legal currency of the U.A.E. is the Qatar­
Du: .a." riYal, except in Abu Dhabi which uses the 

• Ba:-..:aini dinar. Prior to the currency readjust­
m E:: in the ;~,·inter of 1971-72 the Qatar-Dubai 
!'i ·: ·~ ; equaled "C. S. $0. 21 and the Bahraini (Abu 
Dh2...:. i) dina a proximate! U.S. 2.11· they fol­
low generally the movement of the British pound 
ste:- ' ing in relation to the U.S. dollar. 

~A.-ports from the U.A.E., except for some 
tra::sshipments from Dubai, consist almost en­
tire::; of crude oil and result in substantial bal­
anc e -of-trade surplus which finances imports 
con:.L."1g largely from the United Kingdom, Japan, 
and other Western countries, including the United 
State s. Imports in 1971 totaled approximately $250 
mi .ion. (A figure for the U.A.E.'s total exports is 
not available.) 

FOREIGN RELATIONS 

.... au ::: Ara01a a:- "-r 
.and -t;. e r border areas-' Saudi Arabia did not rec­
ogniz e the U.A.E. upon its establishment. How­
eYer . there are reasonable prospects for resolu­
tion .:Jf this iss.ue in an atmosphere of amicable 
n egori ation. 

U.S. -U. A. E.' RELATIONS 

F or some 'ears the United States enjoyed 
frier:: :ily infor~al relations with the Trucial 
Shai~doms, a relationship which was built on im­
port2-'lt and mutually advantageous private U.S. 
contzc:ts in the a.rea . In anticipation of the termi­
natic:: of the British protective treaty relation­
ships with the Persian. Gulf states, the United 
StatEs! along v;ith the United Kingdom and most 
Arat neighbors , urged the creation of the largest 
poss-:ble federation of the gulf states. Upon federa­
tion :..he United States promptly recognized the 
U .A. E . and agreed to establish formal d_iplomatic 

relations by accrediting the U.S. Ambassador to 
Kuwait as nonresident Ambassador to the U.A.E. 

PRINCIPAL GOVERNMENT OFFICIALS 

President; Ruler of Abu Dhabi-Shaikh Zayyid bin 
Sultan 

Vice President; Ruler of Dubai-Shaikh Rashid bin 
Said al-Maktum 

Prime Minister- Shaikh Maktum bin Rashid 
Ruler of Sharj ah-Shaikh Sultan bin Muhammad 

al-Qasimi 
Ruler of Ajman-Shaikh Rashid bin Humaid 
Ru!er of Umm al- Qaiwain-Shaikh Ahmad bin 

Rashid 
Ruler of Ras al-Khaimah-Shaikh Saqr bin Mu­

hammad 
Ruler of Fujairah-Shaikh Muhammad bin Hamid 

al-Sharqi 

. Ambassador to the U .N .-Ali Humeidan 

PRINCIPAL U.S. OFFICIALS 

Ambassador- William A. Stoltzfus, Jr. (also ac­
credited to and resident in Kuwait) 

Charged' Affaires- Phillip Griffin 

The U.S. Embassy in the U.A.E. is located in 
Abu Dhabi. 
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UNITED ARAB EMIRATES 

President of State 
Prime Minister 
Dep. Prime Minister 
Min. of Agriculture and 

Fish Wealth 
Min •• of Communications 
Min. of Defense 
Min. of Economy 
Min. of Education 
Min. of Electricity 
Min. of Finance 
Min. of Foreign Affairs 
Min. of Health 
Min. of Housing 
Min. of Industry 
Min. of Information 
Min. of Interior 
Min. of Justice 

CABlNET 

Min. of Labor and Social Affairs 
Min. of Planning 
Min. of Public Works 
Min. of Youth & Sports 
Min. of State 
Min. of State for Affairs 

of the Council of Ministers 
Min. of State for Affairs of 

the Supreme Council 
Min. of State for Affairs of the 

Union and Gulf 
Min. of State for Financial and 

Economic Affairs 

EMENA Region 
January 25, 1973 

Nuhayan, Zayid ibn Sultan Al 
Falasa, Maktum ibn Rashid 
Falasa, Hamdan ibn Rashid al-

Sharki, Hamad ibn. Muhammad al­
Na'imi, 'Abd al-'Aziz ibn Rashid al­
Falas a, Muhammad ibn Rashid al­
Falasa, Hamdan ibn Rashid al­
Tiryam, 'Abdallah ibn 1Umran 
Qasimi, Abdallah ibn Hamud al­
Falasa, Hamdan ibn Rashid al­
Suwaydi, Ahmad Khalifa al-
Mu 1 alla, Sultan ibn Ahmad al­
Salman, Sa 1 id ibn' Abdallah ibn 
Falasa, Hamdan ibn Rashid al­
Nuhayan, Ahmad ibn Hamid Al 
Nuhayan, Mubarak ibn Muhammad Al 
Qasimi, Ahmad ibn Sultan al-
Harib, Thani ibn 'Isa ibn 
Kindi, Muhammad al-
Qasimi, Muhammad ibn Sultan al­
Humayd, Rashid ibn 
Suwaydi, Muhannnad Habrush al-

1Utayba, Utayba ibn 1 Abdallah al­

Qasimi, 1 Abd al-Malik al-

Mulla, Muhanunad Sa' id al-

Sulayim, Ahmad ibn Sultan ibn 



BIOGRAPHIC SKETCH 

DUB AI Rashid ibn Sa'id ibn Maktum al-Falasah 

Ruler 

Shaykh Rashid ibn Sa'id ibn Maktum al-Falasah was 
proclaimed Ruler of Dubai on 4 October 1958, following the 
death of his father. He has overcome virtual illiteracy to 
become one of the most ca nd enlightened ruler of 
the Truc1al States. 

Shaykh Rashid comprehends the political and economic 
winds stirring in the Persian Gulf. He has increasingly 
cultivated the friendship of his neighbors and from time to 
time as attemp e of the Trucial 
States. 

Since the Ruler granted a 
American c , e has almost singlehandedly 
con erted Dubai into a flourishing city-state. As the 
Venice of the Persian Gulf, Dubai is rapidly becoming the 
dynamic commercial center of the lower gulf. Shaykh Rashid 
has succeeded in modernizing Dubai with his sharp business 
acumen and the use of a free ent · stem. He has an 
ex e lent grasp of commercial nd · 1 ac uainted 
with the e s of oil o erations. The Ru er spends 

on the aevelopment of his 

Shaykh Rashid al-Falasah was born in 1910 and received 
a minimum amount of education. He served as regent for 
his father from 1938 until the latter's death. 

In 1959 Shaykh Rashid took his first trip beyond the 
Persian Gulf region, a 3-month journey through the Near 
East and Europe. Shaykh Rashid has visited Iran on numerous 
occasions since 1957, sometimes to hunt and at the invitati on 
of the Iranian government. Shaykh Rashid has visited 
Kuwait, Saudi Arabia, Lebanon, the United Kingdom and Geneva. 

Shaykh Rashid · is widely loved .and .admired by his 
people, and is .well liked abroad. He is a strong, p rogressive, 
· a inat~ve, and a hard worker. The Ruler is a man of con­
sidera e charm and his quiet, gracious bearing makes a 
favorable impression. He is friendly and pleasant with an 
unfailing, informal courtesy. He is tolerant of foreign 
habits, attitudes and customs. 

·Shaykh Rashid has only one wife, Latifa, the daughter 
of a former Ruler of Abu Dhabi. Rashid has four sons and 
one daughter: the daughter, Miriam, is married to Shaykh 
Ahmad ibn 'Ali al-Thani, the deposed Ruler of Qatar. 



1 . • 

2 

Shaykh Rashid is an avid hunter and falconer. He is a 
Sunni Muslim. Shaykh Rashid speaks only Arabic but often 
seems to catch the drift of an English conversation. 

·.J 



BIOGRAPHIC SKETCH 

UNITED ARAB EMIRATES Zayid ibn SUltan al-Nllhayan 

President 
• 

Shaykh Zayid is friendly toward the United States and 
desires close relations with this country. He also realizes the 
importance of friendly relations with Iran and Saudi Arabia • ..!§... 
for.mer Governor of Bur has long been closel involved in 

spu over that re ion 

The Ruler has travelled widely in the Middle East. 

Shaykh Zayid was born about 1916 in Abu Ihabi. He was 
the youngest of four sons of a Shaykh of the Nuha.yan (formerly Bu Falah) 
Family, ru.lers of Abu Ihabi since 1761 • 

Sh~kh · Z~d personifies the traditional desert shaykh; 
he is hospitable, generous and accessible. Zayid is well versed 
in tribal lore and politics. The Ruler spends much of his time in 
the desert, hunting ani camping with the bedouin. He has a remarkable 
memoey for names am places. He has geod leadership ability and is a 
shrewd judge of character. 

Sh~kh Zayid has three wives and numerous children. 
In effect he lives with the third wife, who is also the youngest. 
He is a ve and made the pilgrimage to Mecca 
in 1964. He s Arabic. His hobbies are hunting and camel 
and horse rae 

Januar,y 23, 1973 
Source : US State Department 



BIOGRAPHIC SKETCH 

Ahmad bin Khalifa al-SUWAYDI 

United Arab Emirates 
Minister of Foreign Affa~ 

Ahmad bin Khalifa al-Suwaydi is one gf the closest advisors 
to UAE President Shaykh Zayid bin Sultan al-Nuhayan. Prior to U'AE 
independence in December 1971, Suwaydi had been Director of Zayid's 
office while the latter was Ruler of Abu Dhabi only. Suw~di was 
the first educated Abu Dhabian to hold a key position in government. 

Suwaydi was born about 1938. His family fell out of favor 
with Abu Dhabi's former Ruler, Shaykh Shakhbut, and moved to Qatar. 
Suwaydi spent much of his early life in Qatar and lived in Doha for 
10 years. He began his education in Abu Dhabi and later attended 
Cairo University, rece1v1ng a degree in political science. When 
Shaykh Zayid came to power in 1966, Suwaydi returned to Abu Dhabi. 

Suwaydi headed his country's first UNGA Delegation in 
September 1972. He has visited the United States on several occasions, . 
and he speaks some English. He and his Government are interested in 
developing friendly ties with the United States. 



BIOGRAPHIC SKETCH 

ABU DHABI Mani 1 Sa 'id al-UTAlBA 

Minister of Petroleum and Industry 

Mani 1 al-Utayba was appointed Minister of Petroleum and 
Industry in Abu Dhabi 1 s first Cabinet, formed on July 1 , 1971. 
He was formerly deputy head of the Department of Petroleum Affairs. 

1Utayba was educated in Iraq; he was the first Abu Dhabian 
t receive a de ree which he obtained in economics from 
the University of Baghdad iri June 1969 on a scholarship from the 
Qatar Government. He was a member of the SUpreme Planning Council, 
a cross-departmental body that at one time acted as comptroller 
for development projects. 

1Utayba is a nephew of the Ru.ler's personal secretary 
and is only 27 years old. 

January 22, 19 73 
Source : US State Dept. 





UNrrED ARAB EMm.ATES 

Topics Which Government May Raise 

1. Planning. The Planning Advisor in Abu Dhabi, Dr. Mahmaud Hassan 
Juma' a (an Iraqi) indicated to Mr. Upper in November 1972 that Abu Dhabi / 
(and, by implication, the UAE) had an interest in Bank advice and assist-~ 
ance in 1 

Suggested Answer: The Bank's resources are very limited in this 
area but in principle this is the type of assistance we would be glad to 
give. 

2. Use of Consultants. The Government, as well as the Abu Dhabi 
Fund, have in the last few years come to recognize the value of independ­
ent consulting services. Dr. Juma•a also expressed interest in having Bank 
advice on using consultants. 

Suggested Answer: We j'lould be lad to send a Bank s 
a short-ter.m assi~ent ~o advise them • .... 

·at on 

Suggested Answer: We would be glad to continue this assistance. 

4. Economic Missions. The Govermnent ~request a Bank economic 
mission for the UAE next year, as we have planned for Qatar and Bahrain. 

Sug~ted Answer: The !MU'liest we could mount such a mission~ 
would be Janu /Fehn1ary 197L., but we would be glad to do that. 

EMENA Region 
Division 1D 
January 23, 1973 





UNITED .ARAB EMIRATES 

Political Situation 

Introduction. Perhaps the best briefing on the United Arab 
Eblirates (UAE) is the official "advertisement" which appeared in the 
Sunday New York Times on January 14, 1973. This can be found under press 
clippings. It may be worth noting also that the attitude of many UAE 
officials towards their new flow of income is that they have a lo 
catching up to do with their neighbors who have 
a lon er eriod. ey s,~p~e:ak!-~~~~~o~f~h~a~~---=~~~~~~~~~ 
a ward.rob ". The rationa e of this attitude 
on e Abu Dhabi economic situation. 

Political Situation in Abu Dhabi and Dubai 

Abu Dhabi and Dubai are the two most important members of the 
UAE. other members are Sharjah, Ras Al-Khaimah, Ajman, Fujairah, and 
Um al-Qaiwain. The UAE was constituted as a sovereign, independent, 
federal state on December 2, 1971. As a sovereign state, the UAE has 
one flag and speaks with one voice in foreign affairs. It became a member 
.of the Arab League and of the United Nations in December 1971 and has since 
established diplomatic relations with 17 other countries. 

Both Abu Dhabi and Dubai are in the ss of moving from tradi-
tional Under the United Arab Emir a e s 

ons ~tution, effective on December 2, 1971, there are positions of 
President (Chief of State) and Vice President each serving 5-year terms; 
a Council of Ministers (cabinet) led by a Prime Minister (head of govern­
ment), a Supreme Council of Rulers; and a National Council, a consultative 
body with weighted representation. 

Abu Dhabi and Th1bai, being the richest Emirates, control the 
main offices of the United Arab Emirates. Shaikh Zayed of Abu Dhabi, whose 
Emirate is by far the wealthiest and the rival of Dubai in population, is 
the President of the United Arab Emirates. Shaikh Rashid's son, Shaikh 
Maktum is Prime Minister. The Chief Advisor to Shaikh Zayed is the Foreign 
Minister of Abu Dhabi, Ahmed Al-Suwaydi. 

No political parties exist in the United Arab Emirates. Arab /"'? A- -z3r 
nationalist feeling is developing, and there is a£row!ng sentiment, ~:;!~~ 1~ particularly among urban youth, in favor of iberalization of overnment ~ ~~K 

-:-----.;;..;;.;-=:;,;;;;;;.,;:-:..;:....;..;.c.;;on;;,;.;;;.;;;;;;.;c~-e;;..;v;.;e~opmen • Workers from ne hborin sta es "2'/ _. 
into these areas and a g the strain of large foreign ~r~ 

popu a ~on o e pro eve opment. Despite appeals by the Popular~-+ 
Front for the Liberation of the Arab Gulf and other small dissident or ~ 
revolutionary groups for an abrupt change of regime, the internal situa-
tion of both Abu Dhabi and Dubai appears very stable. 

-- ---------------
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An obstacle to Iranian-UAE relations was cleared by an 
arrangement between Iran and the Sharjah Emirate on the disputed 
Persian Gulf island of Abu Musa. 

In view of the long-standing dispute between Saudi Arabia and 
Abu Dhabi over the Buraimi Oasis (actually a series of oases, including 
Al-Ain) and other border areas, Saudi Arabia did not recognize the UA$ 
upon its establishment. However, there are reasonable prospects for 
resolution of this issue in an atmosphere of amicable negotiation. 

EMENA Region 
Division lD 
January 26, 1973 



ABU DHABI 

Economic Situation 

Under the reign of Sheikh Shakbut until August 1966, economic 
ent based o sidered detrimental to Bedouin 

---~~i-.;ty. The assumption of leadership by Sheikh Zaye mar e a c ange in 
political philosophy. He soon prepared a Five-Year Development Plan, 
covering the period 196 -1972 with total planned investment of $622 million 
allocated largely to communications (24 percent), industries (20 percent), 
and the remainder to other sectors. It is the only long-term development 
plan in the area. 

approximatell 50 Rercent~; ~~d may amount to more 
in 19 7?; resulting in gNE_ __ I:~_ §:.. ita of more th 00 est in 
tbe world. Oil was first struck by ADlvfA Abu Dhabi Marine Areas Company 
owned two-thirds by British Petroleum and one-third by the Compagnie 
Frangaise des Petroles) in offshore concessions in 1958. The first oil 
onshore was found in 1960 by the Abu Dhabi Petroleum Company (owned by 
Iraq Petroleum Company). Apart from these two producers, new concession­
aires to the area are: Phillips Petroleum Company (with joint interests 
of ENI-AGIP, Amin Oil), Abu Dhabi Oil Company (with joint interests of 
several Japanese groups) and Middle East Oil Company (Japanese Mi tsubishi 
Group). By the end of 1971, the Minister of Petroleum and Industry announced 
plans to set up a national oil company with the aim of increasing the govern­
ment's participation in operating foreign-owned companies and of taking over 
the concessions from foreign-owned when they expire. 

Develo ent rojects execu r th ive ears consist 
of: (a) the construction of aower stations; (b) new pipelines for water 
supply from wells; (c) distillation plants for water supply; (dj construe-

. _ ain road works within the state, most of them having two 
or more lanes; e development of a sewer e ro·ect; (f) dredgjng and land 
l!i\~ . ion on the island of Abu Dhabi; (g) reclamation of soil in Al Ain 
and the intr oduction of .. chni ues of f ; (h) ~pst.n1qtj on Qi 
~ in · u a ·; i) construction o scbools; (j) new modem airport. 
Not much attention appears to have been paid t OWthe economic justificatio~ 
of some cgs+Jy proje~ts. Prestige and the ready ava1lab1l1ty of capital 
might be behind the building of a four-lane highway from the capital to 
the oasis Al Ain (about 120 miles}, the modern airport with limited daily 
flights, and the construction of palaces. As the result of the rapid 
expansion of town, imbalances have emerges! in sectors. For example, polier 
is in short su ly, owing to a jump in demand from 3,000 KW to over 40,000 KW 
in a per1o o only four years. 

Projects being prepa~d or implemented at the beginning of 1972 
include: ta) a 200,000 tons p.a. cement facto!Y, to be run by the govern­
ment with some participation by the private sector; (b) a sulphur recoye~ 
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~lant including a sulphuri. c acid unit f .or domestic supply and exports; 
c) a etroche · lant, a joint venture with French and British 

interests; d) a major aluminium factory; (e) additional transport and 
communications proJects such as e Abu Dhabi-Qatar road, an electr~nic 
telephone exchange system, annexes to the airport, a ~ep w~r har or; 
and (f) more power plants. -

The arid climate impedes the development of agricultural pro­
duction. Agriculture is heavily subsidized by the Government which has 
provided free equipment (pumps) and low cost seeds and fertilizers. 
Production is confined to a few oases where vegetables, fruit and barley 
are cultivated. Pearling is dying off, as it is in the other parts of ~,. 
the area. No special effort has been made to modernize fishin despite ;::;f;l~ 
the re orted po n o _ • ~ - ?Y ( 

The total population in 1971 is estimated to be around 70,000, 
about half of it expatriate. In the City of Abu Dhabi expatriates repre­
sent about 77 percent of the active population. Limited national skills 
and heavy investments during the past five years are factors accounting 
for the influx of foreigners. Population is centered in the capital and 
Al Ain together accounting for approximately 70 percent of the population 
and the remainder consists of nomadic Bedouins. The educational system 
has expanded rapidly during the last few years, particularly focusing on 
the construction of new schools for primary education. 

Our knowledge of the budgetary position is at present fragmentary. 
In 1969 there was a budget deficit amounting to some 15 percent of expendi­
tures. A policy of economic consolidation introduced at the end of 1969 
resulted in fewer new contracts and the introduction of certain austerity 
measures. Partly due to these steps (for which the Government must be 
given credit), but mainly because of increased oil production and posted 
prices, subsequent budgets have been in surplus. For 1972 budget revenues 
are estimated at US$490 million, and expenditures at US$435 million. Cur- · 
rent expenditures are put at US$167 million, and national development 
expenditures at US$176 million. In addition, US$92 million for "UAE 
budget and other international obligations" is allocated. 

It seems nnl i kel y that Abu Dhabi would have substantia1 "surplus" 
ds for investment outside the Arab re ion (e • • , in World Bank bonds ; 

eas he ne ee years or so. Her own appet1te for real or 
prestigious infrastructure 1s pro a ly not yet satiated, her future contri- J ~ 
butions to the UAE may well rise, and, finally, there is thejl5Wly established ~ 
Jul 1 71) Abu Dhabi Ar elo ment Fund w · h will have a ca · 1f;; 
S mi ion to be paid in by the Government in installments of US$23 million ~ 

in the first year and about US$18.3 million every subsequent year until it is ~~ 
fully paid up. Abu Dhabi's assistance to Arab countries is to be channeled /~ • 
through this fund. 

EMENA Region 
Division lD 
January 26, 1973 



.DUBAI 

Economic Situation 

Apart from oil projections (attached), we have 

only fragmentary information regarding the economic and 

financial situation of Dubai. The best reference is 

The Middle East and North Africa, 1972-73 extract, · 

which can be found in the readings section under 

Gulf Region. 

1!MEN A Reg ion 
Division lD 
January 26, 1973 



INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
TO: Files DATE: January 26, 1973 

FROM: John Fos~ 
SUBJECT: ABU DHABI: Contribution of Oil and Gas to the Economy 

Sources of Production 

1. Production is from concessions held onshore by Abu Dhabi 
Petroleum Company (ADPC) and offshore by Abu Dhabi Marine Areas (ADMA). 

2. ADPC is an affiliate of the Iraq Petroleum Company and is owned 
23.15% each byBP, Shell, CFP and Near East Development (50:50 Exxon and 
Mobil) and 5% by Participations and Explorations (Gulbenkian~ Abu Dhabi 
is acquiring a 25% share in ADPC through its signature of the General 
Agreement on Participation (paragraph 22). 

3. ADMA was held 2/3 by BP and 1/3 by CFP until January 1, 1973 when 
Abu Dhabi acquires a 25% participation in ADMA under the General Agreement. 
On December 26, 1972 BP agreed to sell 45% of its interest to Overseas 
Petroleum Corporation, representing some 30 Japanese companies. However, the 
Minister of Petroleum and Industry, Mana'al-otaiba, announced on January 9 
that the deal still required the approval of Abu Dhabi, which "reserved the 
right to its full share in the amount of. compensation that BP will receive 
from this deal". The Ruler, Sheikh Zayed Ben Sultan, is reported to have 
expressed displeasure at not being consulted on the sale. BP states that 
the Government was kept fully informed of negotiations. The deal is a 
significant one, as it indicates the strong Japanese concern to secure 
oil supplies from the Middle East. It would also ease the cash flow 
constraint on BP which has large capital needs in the North Sea and the 
U.S. Overseas Petroleum thereby would acquire a net interest of 30% in 
ADMA, but this would be reduced to a net 22.5% by reason of Abu Dhabi's 
25% participation and presumably would be further reduced proportionately 
as Abu Dhabi contractually increases its own share step by step to 51% 
from January 1, 1978-1982. Overseas Petroleum's purchase price is 
$78o million. It stands in contrast to that of $81 million estimated 
as Abu Dhabi's purchase price for its 25% participation, valued on the 
basis of the updated book value in the General Agreement on Participation. 
Prior to the Japanese deal, negotiations had been broken off between BP 
and the German group Deminex whereby the latter might have purchased an 
indirect net interest of 13.2% in ADMA for $190 million. 

4. The Abu Dhabi Oil Company (ADOOO) is owned by a Japanese group 
including Maruzen, Daikyo, Nippon Mining and the government-ow ned Japan 
Public Petroleum Development. Its concession includes the onshore 
MUbarraz field which is scheduled to come into production by the end 
of March 1973. 

5. Concessions are held by three other groups which have so far 
not found commercially exploitable oil. They are the Phillips/Agip/Aminoil 
group, MEOC (held by Mitsubishi) and the Amerada Hess/Pan Ocean/Bo:w Valley 
Industries/Wington Enterprises group. Several concessionaires have recently 
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contractually relinquished acreage in Abu Dhabi (ADPC, ADMA, Phillips 
and MEOC). In December 1972 the Government invited international bids 
for participation in offshore acreage relinquished by ADMA. 

6. The Abu al-Bakhush structure in the ADMA concession is an 
extension of the Sassan field in production offshore Iran and is 
thought to be commercially exploitable. A new company is being formed 
by CFP 51% and New England Petroleum (NEPCO) 49% to take over and develop 
al-Bakhush; BP is not interested in taking a share. Abu Dhabi plans to 
take a 25% participation, thereby reducing the foreign partners' share. 

Reserves of Oil and Gas 

1. Proven recoverable reserves of oil in Abu Dhabi at end-1972 are 
estimated at about 20.8 billion barrels, which is about 3% of estimated 
world reserves and would provide about 57 years of oil at the current 
rate of output. Proven recoverable reserves of gas are about 12.0 tril­
lion cubic feet which is about 0.6% of world reserves. 

Production 

8. Crude oil production first started in 1962 from ADMA•s concession 
offshore and in 1964 from ADPC's concession onshore. By 1971 total produc­
tion had grown to an average 931,000 b/d (44.5 million tons p.a.), an 
increase of 33% over 1970. By late 1972 production exceeded 1 million 
b/d. 1/ There are about 115 wells in production. As is generally the 
case In the Middle East, output per well is high, averaging 8,700 b/d at 
end-1972 compared with 70 b/d worldwide. Total production could rise 
from 1.1 million b/d in 1972 to over 3 million b/d by 1980 and 5 million 
b/d by 1985 (paragraphs 9-12 below and Table 1). 

9. ADPC continues to be the largest producing group in Abu Dhabi. 
Production comes from two separate domes -- Bab and Bu Hasa -- in the 
Murban field with a light gravity of 39.0° API and the lowest sulphur 
content (0.75%) in the Middle East. This makes it highly sought after 
in the Japanese market. Production during 1971 averaged 510,000 b/d. 
A strike of Japanese seamen working in Japanese-flag ships, which took 
place from mid-April to mid-July, caused a cutback of oil imports into 
Japan during those months from the Middle East and Indonesia. About 
4.5% of ADPC' s production is exported to Japan and consequently sagged 
during those months. Output recovered to 667,000 b/d in August and 
somewhat less in September and October. During 1972 ADPC has been 
looping part of its pipeline system and expects to have the field's 
capacity increased to about 820,000 b/d by early-1973. During 1973 
it is developing and putting into production its new Asab field 

1/ 1 million barrels per calendar day (b/d) equal approximately 50 million 
- tons per year. 
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(formerly known as Abu Jida) with capacity of about 450,000 b/d of light 
oil. This it will export via its existing terminal at Jebel Dharma which 
can load tankers only up to about 90,000 tons. Thus ADPC expects to be 
able to produce about 1.28 million b/d by early 1974, 1.65 million b/d 
in 1975 and 1.9 million b/d in 1978. Meanwhile it is exploring and 

.drilling in the offshore part of its concession. 

10. ADMA's production is from its offshore fields Zakum and Umm Shaif. 
The crudes are also light (40° and 37° respectively). They have a slightly 
higher sulphur content (0.95% and 1.4% respectively) than that of Murban 
and hence command a relatively lesser price premium in relation to other 
Middle Eastern crudes. Output in 1971 averaged 360,000 b/d. .ADMA's export 
capacity from the Das Island terminal in 1971 was 420,000 b/d and rose in 
197 2 to reach 550,000 b/ d by October. ADMA is installing a $600 million 
water injection program to boost capacity to 1.2 million b/d by 1978. ADMA 
has promising discoveries in the Nasser field and is test drilling in other 
structures. In announcing its deal with Overseas Developnent, BP stated 
that the production potential is estimated at 3 million b/d by some undis­
closed future time. 

11. The El Bunduq company was formed in 1970 by BP, CFP and a Japanese 
group (.ADOOO and Qatar Oil, North Slope and Alaska Oil companies) one-third 
each, to develop the El Bunduq oilfield in the offshore border area between 
Abu Dhabi and Qatar. Under an agreement of March 1969 all government revenues 
from the operation will be divided 50:50 between the two nations. The field 
was found in 1965, but its prospects are said to be marginal; its capacity 
is reported to be on the conservative side of 40,000-100,000 b/d. If crude 
is produced, it would be delivered to the ADMA terminal on Das Island for 
export. , 

12. ADOCO is scheduled to bring its MUbarraz onshore field into produc-
tion by end-March 1973 at 43,000 b/d initially to be expanded to 100,000 b/d 
or more by 1974-75. The crude under test has been light (33 - 41° API) and 
low in sulphur content (0.8%). The crude will be exported from Mubarraz 
Island. ADOCO is also testing a new discovery offshore Dalma Island. 

LNG Project 

13. The project is still subject to approval by the Governments of Abu 
Dhabi and Japan. The liquefied natural gas (ING) project in Abu Dhabi 
could be the first to come on stream in the Middle East. Participants 
are understood to be the ADMA shareholders -- thus far BP (26-2/3%) and 
CFP (13-1/3%); the Japanese fir.ms Bridgestone (4%) and Mitsui (36%); and 
ADNPC (20%). Gathering, liquefaction and loading facilities at Das Island 
would be completed by 1977 for an estimated cost of $300 million and is 
planned to be financed 20% by the participants as equity and 80% by 
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Japanese loan capital. The liquefaction plant would supply some 2 million 
tons yearly of LNG (equivalent to about 27 5 million cubic feet per day at 
atmospheric pressure and temperature) and 700,000 tons yearly of liquefied 
petroleum gas (LPG -- basically propane and butane). 

14. Bridgestone and Mitsui would sell the gas under long-term contract 
to Tokyo Electric Power which would arrange for charter of LNG tankers and 
construction of regasification facilities in Japan. Details of prices and 
duration of contracts are understood to be in the stage of first negotia­
tions. Prices are reported to be in the region of 50 cents per million 
BTU's FOB Das Island and $1 per million BTU's ClF Japan with escalation 
linked to future energy costs there. It is understood that income tax in 
Abu Dhabi would be based on the realized FOB sales price of LNG at the 
prevailing rate for crude oil, now 55%, and that the project would enjoy 
a 5-year tax holiday from date of first shipment. If this is true, Abu 
Dhabi would gain no tax revenue from the project until about 1982. 

Role of ADNPC 

15. The state enterprise Abu Dhabi National Petroleum Company (ADNPC) 
was formed in 1971 to act on behalf of the Government in all phases of the 
oil industry. It ,will therefore take up participation on behalf of the 
Government (i) in ADPC and ADMA and (ii) in other concessions where the 
agreements provide for such participation when commercial production is 
established. Such option exists for a 50% participation in the ADOCO, 
MEOC, Phillips and Amerada Hess concessions. ADNPC has exercised its 
option for the ADOCO venture, the first thus far to find commercially 
exploitable oil. other oil and gas activities planned by ADNPC include 
a 20% participation in the LNG project within Abu Dhabi -- costing it 
about $60 million, a 25% share in the El-Bunduq field, and a 25% share 
in the new company being formed by CFP and Nepco to take over the al­
Bakhush field. In addition ADNPC plans ( i) to take an undetermined share 
in an LPG export scheme proposed by ADPC, ( ii) to take a 10% share in the 
Arab tanker fleet company being promoted by OAPEC, (iii) to construct and 
operate a 15,000 b/d refinery to supply the domestic market, and (iv) to 
set up joint ventures with foreign partners in geophysical and seismic 
work, oilfield services and drilling. The oil Minister Mana'al-Otaiba 
has said that Abu Dhabi is interested in participating in refining and 
marketing outlets in consuming countries, thus securing outlets for 
government oil obtained from participating in concessions: Abu Dhabi 
had ample investment capital, but lacked manpower and technicians to 
develop major industrial projects locally. 

16. Abu Dhabi and Pakistan have signed a joint protocol, under which 
they would cooperate on the possibility of agreeing to build a joint 
refinery project in northern Pakistan. The oil minister said in 
November 1972 that the project under consideration was the construction 
of a 40,000 b/d refinery at MUltan, Pakistan; the refinery would use Abu 
Dhabi crude as feedstock. If the project is approved by both countries, 
a joint committee of experts will be appointed to follow up on implementation. 
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Government Revenues, 1962-1970 

17. Oil revenues accruing to Abu Dhabi rose from US$2.0 million 
equivalent in 1962 when production began, to $233.1 million in 1970. 
This mostly reflected growth in export volumes, though government revenue 
per barrel increased a little with decreasing yearly production costs per 
barrel. 

Teheran Agreement and 1971 Revenues 

18. However, following upon the increases in September 1970 of posted 
prices (i.e. tax-reference prices) and tax rates of crudes exported from 
Mediterranean and Nigerian ports, tax rates of crudes exported from the 
Arabian Gulf including Abu Dhabi were raised from 50 to 55 percent 
effective November 14. The posted prices in Abu Dhabi remained unchanged 
at $1.88 per barrel for Murban (39.0j FOB Jebel Dhanna and $1.86 for Marine 
(37 .0°)FOB Das Island. Government "take" per barrel rose from 92.2 to 
100.3 cents per barrel for Mllrban crude (see Table 2) and from 89.0 to 
96.7 cents for Marine crude ( see Table 3). 

19. The Teheran Agreement, effective February 15, 1971 between govern-
ments of six countries including Abu Dhabi and oil companies for crude 
exports from the Persian/Arabian Gulf, resulted in a major increase in 
posted prices and consolidated tax rates at 55%. The above postings 
became $2.235 for Murban and $2.225 for Marine; and gover.nment revenue 
$1.272 and $1.239 respectively per barrel, increases of 27 and 28%. The 
agreement was to constitute a final settlement of Government "take" per 
barrel and companies' financial obligations until end-1975 and provided 
for contractual escalation of posted price during this period of 2.5% 
for inflation and 5 cents per barrel for general escalation on June 1, 
1971 and each January 1, 197 3-7 5. Thus the Abu Dhabi government oil 
revenue was $431 million equivalent in 1971, an increase of 85% over 19{0. 

Geneva Agreement and 1972 Revenues 

20. Effective January 20, 1972 posted prices in these six countries 
were again increased by 8.49% under the Geneva Agreement in compensation 
for the international currency realignment of December 1971. The agree­
ment includes a parity index, designed to compensate for another major 
realignment in average exchange rates for currencies of nine industrial 
countries with the US dollar; the index has not yet had been brought into 
use. Posted prices thereby rose to $2.540 and $2.529 per barrel for MUrban 
and Marine crudes respectively, and government revenue per barrel to $1.548 
and $1.423 respectively per barrel, increases of 14% over the weighted aver­
age for 1971. Crude oil exports are estimated at about 53 million tons in 
1972 (1.1 million b/d), which is an increase of 19% over 1971. Thus 
government revenue is estimated at $589 million in 1972, up by 34% over 
1971. -

'~ 
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Government Revenues, 1973-1985 · 

21. Before taking into account the addi tionaJ. income from npartici-
pation" (see below), government revenue is foreseen to rise by about 
20% yearly to reach $2.5 billion by 1980 and by just under 13% there­
after to reach $4.5 billion b 1985 (Table 4). This assumes that produc­
tion would rise as discussed in paragraph 8 and that government revenues 
per barrel may rise after 1975 on the lines of the then expired Teheran 
and Geneva Agreements, i.e., an increase of about 4.0% yearly. This 
seems the minimum likely increase, given the evident strength of 
producing versus consuming countries in the determination of prices. 
There could instead, for example, be a quantum jump in 1976, followed 
by yearly escalation tied in some way to terms of trade with developed 
countries. 

Benefits to Abu Dhabi from Participation 

22. In October 1972 a framework accord was concluded in New York 
on behalf of Arab States including Abu Dhabi for government participa­
tion in crude oil production facilities of companies operating in these 
countries. The accord was subsequently embodied in the General Agreement 
on Partic.ipation, which Abu Dhabi signed on December 20, 1972. The frame­
work accord, General Agreement, and status of negotiations between govern­
ments and foreign companies are swnmarized in Attachment A to the memo­
randum on OPEC oil projections (in the _Gulf Region section). 

23. Effective from January 1, 1973 Abu Dhabi acquires an initial 25% 
participation in the crude oil production facilities of ADPC and ADMA for 
a sum of $81 million each. This was valued on the basis of the updated 
book formula in the General Agreement. 

24. The formula for the prices at which foreign partners will buy 
back the Government's share of output follows the lines envisaged in 
the General Agreement. (See Attachment A to above memorandum.) The foreign 
partners are now negotiating with their customers to pass on the addi­
tional cost incurred in buying back such crude, which had been available 
to them at tax-paid cost prior to January 1, 1973. Their average cost 
of oil liftings -- including their own crude, bridging crude and phase-
in crude -- is calculated to rise by about an average 13 cents per barrel 
for Murban and 9 cents for Marine crude (Tables 2 and 3). These increases 
are additional to those of about 7 cents per barrel also on January 1, 
resulting from escalation under the Teheran Agreement. 

25. The revenue to Abu Dhabi from selling its share of output to 
foreign partners as bridging and phase-in crude and to third parties 
for export is estimated at about 10 and 14 cents per barrel of total 
output of Marine and Murban crudes respectively during 1973-77. This 
is additional to what it will obtain from royalty and taxation. The 
additional revenue could likely increase to about double by 1985. The 
groww annual benefit to Abu Dhabi from participation is hence about 
$60 million in 1973 and could rise progressively to about $220 million 
by 1980 and perhaps $380 billion by 1985 (Table 4). 
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26. Assuming payment over 3 years, the indicated installments of 
$49 million in early 1973, $65 million in early 1974 and $60 million in 
early 1975 would represent about 70% of gross benefits on average in those 
years (see Table 4). Thereafter the option to increase the government 
participation to 51% would cost very little in relation to the additional 
gross revenue from participation, in view of the strong growth in Abu Dhabi 
oil production. The Government's net benefit from participation may be 
predicted to rise from $14-40 million p.a. during 1973-75 to about $185 mil­
lion by 1980 and perhaps $380 million by 1985. 

cc: Messrs. Stern, Hayes, Tims, Price and Varon 
Thompson, Karaosmanoglu, Asfour, Larsen, Maiss 
Upper, Nijhof, Ali 



Table 1 

ABU DHABI: FORECAST OF CRUDE OIL PRODUCTION, 1973-1985 

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 
(Million Metric Tons) 

Total Out2ut 68,5 92.6 114.3 128.1 144.6 159.1 159.1 159.6 173.6 188.0 202.5 217.6 241.0 

(000 1 s Barrels per Day) 

Total Outl!ut 11420 11920 21370 21650 31000 3~300 31300 31300 31600 31900 .41200 41500 51000 
ADPC 820 1,270 1,650 1, 700 1,800 1,900 1,900 1,900 1,900 1,300 1,900 1,800 1,800 
ADMA 570 570 620 800 1,000 1,200 1,200 1,200 1,500 1,800 -2,100 2,500 3,000 
Other 20 80 100 100 150 200 200 200 200 200 200 200 200 

(Million Barrels) 
Total Outl!ut 51813 70018 865,1 969,9 11095,0 11204,5 11204.5 11207,8 11314.0 11423.5 11533.0 11647.0 11825.0 

ADPC 299,3 463.6 602.3 622,2 657,0 693.5 693.5 695.4 693.5 693.5 693.5 658.8 657.0 
ADMA 208.1 208.1 226.3 292.8 365.0 438.0 438.0 439.2 547.5 657.0 766,5 915.0 1,095.0 
Other 10,9 29,2 36.5 54,9 73.0 73.0 73,~ 73.2 73.0 73.0 73.0 73.2 73.0 

(Barrel of Output)~ 
Partners' Share in Outl!ut 

Foreign Share 0.75 o. 75 0.75 0.75 o. 75 0.70 0,65 0,60 0,55 0,49 0,49 0,49 0,49 
National Share 0 1 25 0 1 25 0 1 25 0 1 25 0125 0130 0135 0.40 0 145 0:51 0:51 0151 0,51 

-Bridging 0.1875 0,125 0.0625 
-Phase-in ~/ 0,0375 0,075 0,1250 0.175 0.1625 0,195 0.21 0.2225 0,2325 0,224 0.183 0.1675 0,1495 
-Retained !!1 0,0250 0,050 0,0625 0,075 0,0875 0,105 0 }4 0.1775 0,2175 0,286 0.327 0,3425 0,3605 

Forei~ Partners' 
(Barrel of Output)E, 

Liftinss 
ADPC: 0.975 0195 01 9375 0 1 919 01 899 0 1 869 0 1 832 o.zn7 0 1 752 0 1 685 0 1 649 0 1 643 0 1 627 
-Own Share 0,75 0,75 o. 75 0,75 o. 750 o. 70 0,65 0,60 0,55 0.49 0,49 0,49 0.49 
-Bridging Crude 0,1875 0.125 0,0625 
-Phase-in Crude ~/ 0,0375 0,075 0,1250 0.169 0,149 0.169 0,182 0.1927 0,202 0.195 0.159 0.153 0,137 
ADMA: 0,975 0195 0,9375 0,885 01851 0,801 01759 0 1 815 0,646 0,567 0,544 0,531 0,521 
-Own Share 0,7500 0.750 0,7500 o. 75 0,75 0,70 0.65 0,60 0,55 0,49 0,49 0.49 0.49 
-Bridging Crude 0,1875 0.125 0,0625 
-Phase-in Crude ~/ 0.0375 0.075 0.1250 0,135 0,101 0,101 0,109 0.115 0,096 0.077 0,054 0.041 0,031 
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ABU DHABI: POSTED PRICE, GOVERNMANT REVENUE AND REALIZED PRICE PER BARREL OF MURBAN CRUDE OIL (39.0° API) F.O.B. JEBEL DHANNA 

ESTIMAT~D FOR 1970-1972 AND FORECAST FOR 1973-1985 

-(u.s. ~ents ~~ barrel) 

Nov 13, Nov 14, February 15, /b 1 

TABLE 2 

Effective date of agreement 1970 1970 1971 /a January 20, 1972 _ Mission Assumptions .....£. __ _ 
. Jan 1, Jan 1, Feb 15, June 1, Jan 20, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, Jan 1, 

Date of price calculat~on 1970 1971 1971 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 

-Posted price effective since 1968 188.0 188.0 188.0 

add: general increase 

freight disparity 

gravity adjustment 

Base posting 

add: escalation of 2.5% 

escalation of 5 cents 

supplement of 8.49% 

Posted price 

less: gravity allowance 

percent allowance 

marketing allowance 

production costL! 

royalty 

Decutible costs 

Net taxable income 

Income tax at 55% 

add: royalty 

Goverrnnent "take" 

add: production cosuCh 

Tax-paid cost of producer.Ll 

Foreign Partners' Participation Cost 

Producers' margin 

Realized f.o.b. export price 

188.0 

s.o 
6.6 

0.5 

15.0 

23.5 

50.6 

137-4 

(@ 50%) 

68.7 

~ 

92.2 

15.0 

107.2 

188.0 

5.6 

3.8 

0.5 

15.0 

23.5 

48.4 

139.6 

76.8 

23.5 

100.3 

15.0 

115.3 

33.0 

2.0 

0.5 

223.5 

223.5 

15.0 

27.9 

42.9 

180.6 

99.3 

27.9 

127.2 

15.0 

142.2 

223.5 

5.6 

5.0 

234.1 

15.0 

29.3 

44.3 

189.8 

104.4 

29.3 

133.7 

15.0 

148.7 

234.1 

19.9 

254.0 

15.0 

31.8 

46.8 

207.2 

114.0 

31.8 

145.8 

15.0 

16o.8 

254.0 

6.4 

5.0 

265.4 

15.0 

33.2 

48.2 

217.2 

119.5 

33.2 

152.7 

15.0 

167.7 

12.9 

44.4 

225.0 

265.4 

6.6 

s.o 

277.0 

6.9 

55.0 

277.0 288.9 

15. 0 

34.6 

49.6 

227.4 

125.1 

34.6 

159.7 

15.0 

174.7 

11.7 

45.6 

232.0 

15.0 

36.1 

51.1 

237.8 

130.8 

36.1 

166.9 

15.0 

181.9 

10.8 

45.3 

238.0 

288.9 

7.2 

5.0 

301.1 

15.0 

37.6 

52.6 

248.5 

136.7 

37.6 

174-3 

15.0 

189.3 

9.6 

45.1 

244.0 

301.1 

7.5 

5.0 

313.6 

15.0 

39.2 

54.2 

259.4 

142.7 

39.2 

181.9 

15.0 

196.9 

8.7 

45.4 

251.0 

313.6 

7.8 

5.0 

326.4 

15.0 

40.8 

55.8 

270.6 

148.8 

40.8 

189.6 

15.0 

204.6 

10.1 

45.3 

260.0 

326.4 

8.2 

5.0 

339.6 

15.0 

42.5 

57.5 

282.1 

155.2 

42.5 

197.7 

15.0 

212.7 

11.4 

44.9 

269.0 

339.6 

8.5 

5.0 

353.1 

15.0 

44.1 

59.1 

294.0 

161.7 

44.1 

205.8 

15.0 

220.8 

12.6 

45.6 

279.0 

353.1 

8.8 

5.0 

366.9 

15.0 

45.9 

60.9 

306.0 

168.3 

45.9 

214.2 

15.0 

229.2 

13.9 

44.9 

288.0 

366.9 

9.2 

5.0 

381.1 

15.0 

47.6 

62.6 

318.5 

175.2 

47.6 

222.8 

15.0 

237.8 

14.8 

45.4 

298.0 

381.1 

9.5 

5.0 

395.6 

15.0 

49.5 

64.5 

331.1 

182.1 

49.5 

231.6 

15.0 

246.6 

12.8 

45.6 

305.0 

't, 
tV 

395.6 

9.9 

5 .• 0 

410.5 

15.0 

51~3 

66.3 

344.2 

189.3 

51.3 

240.6 

15.0 

255.6 

12.4 

45,0 

313.0 

410.5 

10.3 

5.0 

425.8 

15.0 

53.2 

68.2 

357.6 

196.7 

53.2 

249.9 

15.0 

264.9 

11.3 

45.8 

322.0 

~ Under the Teheran Agreement of February 15, 1971 the base postings for the Gulf exporters of Abu Dhabi, Iran, Iraq, Kuwait, Qatar and Saudi Arabia were increased on February 15, 1971, by 33¢ per .barrel _ 
rising on June 1, 1971 and on each January 1, 1973 - 1975 by ~ for inflation plus 5¢ for general escalation. They also rise by 0.5¢ for every degree below 400 down to 300 API and by 2¢ for freight 
disparities. 

21 Under the Geneva Agreement of January 20, 1972 posted prices for the above Gulf exporters were increased that date by 8.49% to compensate for the international currency realignnent ofDecember 1971. The 
increase is close to the revaluation of sterling to the US dollar; sterling is the currency used for oil revenue payments by most Gulf exporters other than Saudi Arabia. The Agreement includes a parity 
index, designed to 7ompensate for another major realignment in average exchange rates for currencies of nine industrial countries with US dollar; the projections assume no change in the "index. 

£1 The Teheran and Geneva Agreements expire on December 31, 1975. Projections thereafter assume that the same provisions would continue through 1985. 

!f Based on estimates of Petroleum IntelligEnce Week]y of February 14, 1972, p.3. 

HBothwe11/JFoster:j1 
January 25, 1973 



ABU DHABI: FOOTED PRICE, GOVERNMENl' REVENUE AND REALISED PRICE PER BARREL OF ABU DHABI (MARINE) CRUDE OIL U7 .0° API) F .O.B • .D.ti.S ISLAND 
ESTIMATED FOR 1970-1972 AND FORECAST FOR 1973-1985 

(U.S. Cents per Barrel) 

Up to Nov 13, Nov . 14, FebruarY, 15, 
Effective date of agreement 1970 1970 1971 Ia January 20, 1972 /b 

Jan 1, Jan 1, Feb lS, June 1, Jan 20, Jan 1, Jan 1, Jan 1, 
Date of price calculation 1970 1971 1971 1971 ___ 1972 _ 1972 ],.974 1975 

Posted price effective since 1968 

add: general increase 

freight disparity 

gravity adjustment 

Base posting 

add: escalation of 2.5% 

escalation of 5 cents 

supplement of 8.49% 

Posted price 

less: gravity allowance 21 
percent allowance 21 
marketing allowance 

production cost ~ 

royalty 

Deductible costs 

Net taxable income 

Income tax at 55% 

add: royalty 

Government "take" 

add: production cost ~ 

186.0 

186.0 

4-4 

6.5 

0.5 

20.0 

..ll:..l 

54.7 

131.3 

(® 50%) 

65.7 

..1hl 
89.0 

..1.2.:2. 
Tax-paid cost to producer ~ 109.0 

Foreign Partners' Participation Cost 

Producers' margin 

Realized f.o.b. export price 

186.0 

186.0 

5.0 

3-7 

0.5 

20.0 

2hl. 
52.5 

133-5 

73-4 

~ 

96.7 

20.0 . 

116.7 

186.0 

33.0 

2.0 

1.5 

222.5 

222.5 

20.0 

27.8 

47.8 

174-7 

96.1 

27.8 

123.9 

20.0 

143.9 

222.5 

5.6 

5.0 

233.1 

20.0 

29.1 

49.1 

184.0 

101.2 

29.1 

130.3 

20.0 

150.3 

233.1 

19.8 

252.9 

20.0 

252.9 

6.3 

5.0 

2'64.2 . 

20.0 

264.2 

6.6 

5.0 

275.8 

20.0 

31.6 33.0 34-5 

51.6 

201.3 

110.7 

31.6 

142.3 

20.0 

162.3 

53.0 

211.2 

116.2 

33.0 

149.2 

20.0 

169.2 

9,.1 

31.7 

210.0 

54.5 

221.3 

121.7 

34.5 

156.2 

20.0 

176.2 

&.2 

32.6 

217.0 

275.8 

6.9 

5.0 

287.7 

20.0 

36.0 

56.0 

231.7 

127.4 

36.0 

163.4 

20.0 

183.4 

7.6 

33.0 

224.0 

Jan 1, Jan 1, Jan 1, 
1976 1977 1978 

287.7 

7.2 

5.0 

299.9 

20.0 

37-5 

57.5 

242.4 

133-3 

37.5 

170.8 

20.0 

190.8 

5.5 

32.7 

229.0 

299.9 

7.5 

5.0 

312.4 

20.0 

39.1 

59.1 

253.3 

139.3 

39.1 

178.4 

20.0 

198.4 

4.3 

32.3 

235.0 

312.4 

7.8 

5.0 

325.2 

20.0 

40.7 

6o.7 

264.5 

145.5 

40.7 

186.2 

20.0 

206.2 

4.4 

32.4 

243.0 

Mission Assumptions /c 
Jan~ Jan 1; Jan 1, Jan 1, 
1979 198o 1981 1982 

325.2 

8.1 

5.0 

338.3 

20.0 

42.3 

62.3 

276.0 

151.8 

42.3 

194.1 

20.0 

214.1 

5.3 

32.6 

252.0 

338.3 

8.5 

5.0 

351.8 

20.0 

44.0 

64.0 

287.8 

158.3 

44.0 

202.3 

20.0 

222.3 

5.8. 

32.9 

261.0 

351.8 

8.8 

5.0 

365.6 

20.0 

45.7 

65.7 

299.9 

165.0 

45.7 

210.7 

20.0 

230.7 

5 .• 2 

33.1 

269.0 

365.6 

9.1 

5.0 

379-7 

20.0 

47.5 

67.5 

312.2 

171.7 

47.5 

219.2 

20.0 

239.2 

4 .• 9 

32.9 

277.0 

Table 3 

Jan 1, 
1983 

Jan 1, 
1984 

Jan 1, 
1985 

379.7 

9.5 

5.0 

394.2 409.1 

9.9 

5.0 

10.2 

5.0 

394.2 409,1 424.) 

20.0 

49.3 

69 ·3 

324.9 

178.7 

49.3 

20.0 

51.1 

71.1 

338.0 

185.9 

5Li 

228.0 237.0 

20.0 20.0 

248.0 257.0 

3.4 2.6 

32.6 32.4 

284.0 292.0 

20.0 

53.0 

73.0 

351.3 

193.2 

53.0 

246.2 

20.0 

266.2 

2.2 

32.6 

301.0 

y Under the Teheran Agreement of February 15, 1971 the base postings for the Gulf expartel's of Abu· Dhabi, Iran, Iraq, Kuwait, Qatar arrl Saudi Arabia were increased on February 15, 1971 by 33¢ per barrel 
rising on June 1, 1971 arrl on each January 1, 1973 - 1975 by 2~ for inflation plus 5¢ for general escalation. They also rise by 0.5¢ for every degree below 40° down to 30° API and by 2¢ for freight 
disparities. 

!¥ Under the Geneva Agreement of January 20, 1972 posted prices for the above Gulf exporters were increased that date by 8.49% to compensate for the international currency realignment of December 1971. The 
increase is close to the revaluation of sterling to the US dollar; sterling is the currency used for oil revenue payments by most Gulf exporters other than Saudi Arabia. The Agreement includes a parity 
index, designed to canpensate for another major realignment in average exchange rates for currencies of nine irrlustrial countries with US dollar; tm projections assume no change in the index. 

~ The Teheran and Geneva Agreements export on December 31, 1975. Projections tmr eafter assume that the same provisions wculd continue through 1985. 

21 

~ 

OPEC percentage and gravity allowances apply to crude exports from Saudi Arabia, Iran, Kuwait, Qatar and Abu Dhabi (not Iraq) via the Gulf. They do not app~ to Iraqi, Saudi Arabian or - since 1967 
closure of Suez Canal- Libyan crudes loaded at Mediterranean ports. Percentage allowance was introduced in 1964 at 8.5% of posted price that year, 7.5% in 1965 and 6.5% in 1966. After review it was 
continued at 6.5% in 1967, 5.$% in 1968, 4.5% in 1969, 3.5% in 1970 and 2.0% in 1971. Gravity allowance was introduced in 1965 at 0.13235 US cents per barrel for each degree API exceeding 27° and con­
tinued at 0.2647 cents year~ from 1966. Gravity allowance was revised in 1968 to include supplement of 0.059559 cents that year, 0.119118 cents in 1969, 0.178677 cents in 1970 and 0.238236 in 1971 per 
barrel for each degree exceeding 270 but counting 38° and over as 37°. Percentage, gravity and marketing allowances were eliminated effective from February 15, 1971. 

Based on estimates 9f Petroleum Intelligence W8ek£r of February 14, 1972, p.3. 

HBothwell/JFoster:jl 
January 24, 1973 



TABLE 4 
ABU DHABI: FORECAST OF EXPORT RECEIPTS AND GOVERNHENI REVENUE 1 1973-1985 

(US$ Million) 

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 

Gro~Jtn~rt Recei2ts 1,133.3 1,590.6 2,022.2 2,314.4 2,678.5 3,044.8 3,153.3 3,277.6 3,666.5 4,088.7 4,499.4 4,947.5 5,631.2 
673.4 1,675.6 1,433.5 1,518.2 1,649.1 1,863.1 1,865.5 1,94o.2 1,997.3 2,o66.6 2,115.2 2,o62.o 2,115.5 

Marine 437.0 451.6 506.9 670.5 857.8 1,064.3 1,103.8 1,146.3 1,472.8 1,819.9 2,176.9 2,671.8 3,296.0 
Others 22.9 63.4 81.8 125.7 171.6 177.4 184.0 191.1 196.4 202.2 207.3 213.7 219.7 

Government Revenues 
from Ro:l::alties & Taxes 80319 1.13318 1.464.8 1,710.1 21010.6 21303.8 2.399,7 2.506,0 2.83117 31184,7 3150014 3,96610 4,556.2 

Murban 477.1 763.1 1,035.4 1,116.2 1,229.2 1,352.3 1,407.8 1,469.4 1,524.3 1,584.6 1,646.4 1,623.9 1,680.6 
Marine 310.5 325.1 369.8 500.1 651.2 815.6 850.2 888.5 1,153.6 1,440.1 1,747.6 2,168.6 2,695.9 
Others 16.3 - 45~6 - 59.6 -93.8 130.2 135.9 141.7 148.1 153.8 160.0 166.4 173.5 179.7 

Government Benefit from 
PartiCiJ2ation 
Additional Gross Revenues 62.6 85.3 10~.4 109.7 120.6 122.9 182.2 220.5 267.2 327.~ 340,0 347,2 3~1.2 

Less Purchase Price af Share 48.6 65,0 60.6 9.8 22.8 35.0 35.0 3618 2718 14,6 
ADPC 24.3 32.5 30.3 4.9 11.4 17.5 17.5 18.4 13.9 7.3 
AIMA 24.3 32.5 30.3 4.9 11.4 17.5 17.5 18.4 13.9 7.3 

Net Benefit ~~.o 20.~ ~2.§ ~g2eZ 1~~~~ '~0.1 ~~§.~ ~§~.~ ~~~., ~2~.~ ~~,.~ ~~2 6 ~§1.~ 



INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
· ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
TO: Files DATE: January 26, 1913 

FROM: 

SUBJECT: Dubai: Contribution of Petroleum to the EconoDty 

Concessions 

1. Crwie oil production started in Dubai in 1969 from the offshore 
Fateh field. Proven recoverable reserves of oil at the end of 1972 are 
estimated at 2.0 billion barrelso The concession is held by a group com­
prising Continental Oil 30%, Wintershall (German) 16%, CFP (French) 25%, 
Hispanoil (Spanish) 2S%, Deutsche Texaco 10%, and Sun Oil S%. The operator 
is Continental Oil's subsidiary, Du.bai Petroleum Compaey. 

2. kl onshore concession is held by three offshore participants -
Continental Oil, Sun 011 1 and Deutsche Texaco. other off al1d. onshore rights 
are held by Buttes Gas and Oil together with Cl~co Petroleum. 

Production 

). 11 Production in early 1972 averaged 1301 000 b/d (6.5 million tons 
Po a. ) o- After a drop in the second quarter refiecting the Japanese seamen 1 s 
strike 1 production recovered again to the previous level by August 1972. A 
project to expand output was to be completed by September 1972, bringing out-
put to 300,000 b/d (15 million tons p.a.) by 1973. . 

4. The operation of the field is unusual in that crude oil is stored 
in three 500,000 barrel underwater tanks from which it is loaded into tankers 
via a single buoy mooringo A second su.ch mooring is being built, capable of 
loading 300,000 dwt tankerso 

Government Revenues 1 1969-1970 

5. Oil revenues accruing to Dubai rose from US$2 million equivalent 
in 1969, when production began, to $23 million in 1970. This mostly reflected 
growth in export volumes, though government revenue per barrel increased a 
little with decreasing yearly production costs per bar.r.e1o 

1/ 1 million barrels per cal.endar day (b/d) equal roughly 50 million tons 
per yearo 



Files - 2 - January 26, 1973 

Teheran Agreement and 1971 Revenues 

6. Dubai is not a member of OPEC. However, it has benefitted from 
the increases in tax rates and posted prices which took place generally in 
OPEC member countries since 1970. Tax rates of crudes exported from the 
Persian/Arabian Gulf including Dubai were raised from 50 to 55 percent 
e£fective November 14, 1970. The posted price (i.e. tax-reference price) 
in Du.bai remained unchanged at $lo68 per barrel for 32° crude f.o.b. Fateh. 
Government "take" per barrel rose from 72.1 to 79.1 cents per barrel (see 
table 1). 

1. The terms of the Teheran Agreement, ef'£ecti ve February 15, 1971 
were applied to Dubai and resulted in a major increase in posted price to 
$2.13 per barrel and consolidated the tax rate at 55%. Government revenue 
per barrel rose to an average of $1.099 per barrel, an increase of 39%. 
The Teheran Agreement provides for contractual escal.ation of posted price 
of 2o5% for infl.ation and 5 cents per barrel for gmeral escal.ation on June 
1, 1971 and each January l, 1973-75. Thus the Dubai Government oil revenue 
is estimated at $50 million equivalent in 1971, an increase of 117% over 
1970. 

Geneva Agreemeut; and 1972 Revenues 

8o Effective January 20, 1972 the posted price was raised to $2.423, 
an increase of 8.49% in application of the Geneva Agreement, to compensate 
for the international currenc.y realignment of December 1971. 

9o GovernmEnt revenue per barrel became $lo277, an increase of 16% 
over the weighted average for 1971 o Crude oil exports are estimated at 
about 1.5 million tons in 1972 (150,000 b/d), which is an increase of 1.2% 
over 1971. Thus Government revenue is estimated at $70 million in 1972, up 
by ltl% over 1971. Gross export receipts were about $100 m:Ulion. 

Government Revenues, 1973-1982 

10. By w~zy of magnitude, Government revenue could rise by about 16% 
yearly from 1972 to reach $233 million by 1980. It could rise to at least 
$285 million by 1985 (table 2). Gross export receipts could rise to the 
order of $320 million by 1980, and $375 million by 1985. These predictions 
are based on two assumptions: (i) Production would rise to about 17.5 
million tons p.ao (340,000 b/d) by 1976 and remain at that level through 
19851 On the grounds that SeCOndary reCOVery techniques might in time be 
introduced to offset decline in output from the Fateh field. The picture 
would, of course, be improved by a:rry future oil discoveries that might be 
commercially developedo ( ii) Government revenues per barrel may rise after 
1975 on the lines of the then expired Teheran and Geneva Agreements, i.e., 
an increase of about 4% yearlyo This seems the minimum likely increase, 
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given the evident strength of producing versus consuming countries in the 
determination of prices. There could instead, for example, be a quantum 
jump in 1976, followed by yearly escalation tied in some way to terms of 
trade with developed countries. 

11. It is not lmown whether Dubai intends to participate in con­
cessions. It is therefore asswmed that it would receive no additional 
income from participation during the period under review. 

OAPEC 

cc: Messrso stern, Hayes, Tims, Price and Varon 
C.H. Thompson, Karaosmanoglu, .Asfour, Larsen and Maiss 
Upper, Nijhof and Alio 



DUBAI: POSTED PRICE, GOVERNMENT REVENUE AND REALISED F.O.B. EXPORT PRICE OF DUBAI CRUDE OIL (32° API) F.O.B. FATER, 1969-1972 AND FORECAST 1973-1985 

(U.S. cents per barrel) 

Posted price effective since 1968 

add: general increase 

freight disparity 

gravity and other adjustments 

Base posting 

add: escalation of 2.5% 

escalation of 5 cents 

supplement of 8.49% 

Posted price 

less: gravity allowance 

percent allowance 

marketing allowance 

production cost ~ 

royalty 

Deductible costs 

Net taxable income 

Income tax at 55% 

add: royalty 

Government "take" 

add: production cost ~ 

Tax-paid cost to producer 

Producers' margin L! 
Realized f.o.b. export price L! 

Sept.l969-
Nov 13, 

1970 
Jan 1, 

1970 

168.0 

2.2 

5.9 

0.5 

35.0 

21.0 

64.6 

103.4 

(@ 50%) 

51,7 

21.0 

72.7 

~ 
107.7 

27.3 
135.0 . 

Nov 14, 
1970 

Jan 1, 
1970 

168.0 

2.5 

3.4 

0.5 

35.0 

21.0 

62.4 

105.6 

58.1 

21.0 

79.1 

.22.:.Q_ 

114.1 

24.9 
140.0 

February 15, 
1971 I! 

Feb 15, June 1, 
1971 1971 

168.0 

33.0 

2.0 

10.0 

213.0 

213.0 

35.0 

26.6 

61.6 

151.4 

83.3 

26.6 

109.9 

35.0 

144.9 

25.1 
170.0 

213.0 

5.3 

5.0 

223.3 

35.0 

27.9 

62.9 

160.4 

88.2 

27.9 

116.1 

35.0 

151.1 

24.9 
176.0 

January 20, 1973 1£ 
Jan 20, Jan 1, Jan 1, Jan 1, 

1972 1973 1974 1975 

223.3 

19.0 

242.3 

35.0 

30.3 

65.3 

177.0 

97.4 

30.3 

127.7 

35.0 

162.7 

25.3 
188.0 

242.3 

6.1 

5.0 

253.4 

35.0 

31.7 

66.7 

186.7 

102.7 

31.7 

134.4 

35.0 

169.4 

35.6 
205.0 

253.4 

6.3 

5.0 

264.7 

35.0 

33.1 

68.1 

196.6 

108.1 

33.1 

141.2 

35.0 

176.2 

35.8 
212.0 

264.7 

6.6 

5.0 

276.3 

35.0 

34.5 

69.5 

206.8 

113.7 
34.5 

148.2 

35.0 

183.2 

35.8 
219.0 

Jan 1, Jan 1, 
1976 1977 

276.3 

6.9 

5.0 

288.2 

35.0 

36.0 

71.0 

217.2 

119.5 

36.o · 
155.5 

35.0 

190.5 

35.5 
226.0 

288.2 

7.2 

. 5.0 

300.4 

35.0 

37.6 

72.6 

227.8 

125.3 

lt.6 

162.9 

35.0 

197.9 

36.1 
234.0 

Jan 1, 
1978 

300.4 

7.5 

5.0 

312.9 

35.0 

39.1 

74.1 

238.8 

131.3 

39.1 

170.4 

35.0 

205.4 

35.6 
241.0 

Mission Assumptions L£ 
Jan 1, Jan 1, Jan 1, Jan 1, 

1979 1980 1981 1982 

312.9 

7.8 

5.0 

325.7 

35.0 

40.7 

75.7 

250.0 

137.5 

40.7 

178.2 

35.0 

213.2 

35.8 
249.0 

325.7 

8.1 

5.0 

338.8 

35.0 

.42.4 

77.4 

261.4 

143.8 

42.4 

186.2 

35.0 

221.2 

35.8 
257.0 

338.8 

8.5 

5.0 

352.3 

35.0 

44.0 

79.0 

273.3 

150.3 

,44.0 

194.3 

35.0 

229.3 

35.7 
265.0 

352.3 

8.8 

5.0 

366.1 

35.0 

45.8 

80.8 

285.3 

156.9 

45.8 

202.7 

35.0 
237.7 

35.3 
273.0 

TABLE 1 

Jan 1, 
1983 

366.1 

9.2 

5.0 

380',3 

35.0 

47.5 

82.5 

297.8 

163.8 

47.5 

211.3 

35.0 

246.3 

35.7 
282.0 

Jan 1, Jan 1, 
1984 1985 

380.3 

9.5 
A 

5.0 

394.8 

35.0 

49.4 

84.4 

310.4 

170.7 

49.4 

220.1 

35.0 

255.1 

35.9 
291.0 

394.8 

9.9 

5.0 

409.7 

35.0 

51.2 

86.2 

323.5 

177.9 

51.2 

229.1 

35.0 

264.1 

35.9 
300.0 

L! Under the Teheran Agreement of February 15, 1971 the base postings for the Gulf exporters were increased on February 15, 1971 by 33¢ per barrel rising on June 1, 1971 and on each January 1, 1973 - 1975 by 2%% for 
inflation plus 5¢ for general escalation. They also rise by 0.5¢ for every degree below 40° down to 30° API and by 2¢ for freight disparities. The terms were extended to Dubai which was not a signatory. 

1£ Under the Geneva Agreement of January 20, 1972 posted prices for the above Gulf exporters were increased that date by 8.49% to compensate for the international currency realignment of December 1971. The increase 
is close to the revaluation of sterling to the US dollar; sterling is the currency used for oil revenue payments by most Gulf exporters other than Saudi Arabia. The Agreement includes a parity index, designed 
to compensate for another major realignment in average exchange rates for currencies of nine industrial countries _with US dollar; the projections assume no change in the index. The terms were e~tended to Dubai 
which was not a signatory. 

L£ The Teheran and Geneva Agreements export on December 31, 1975. Projections thereafter assume that the same provisions would continue through 1985. 
~ Based on estimates of Petroleum Intelligence Weekly of February 14, 1972, p. 3. 
L! Bank estimate. 

HBothwell/JFoster:jl 
January 18, 1973 

·, 



) 

Production 
by weight 

by volumeE/ 

Govermnent revenue per barrel/d 

Realized fob export price/d 

Govermnent revenue 

Export receipts 

Table 2 : DUBAI: EXPORT RECEIPI'S AND GOV'mNMENI' REVENUE FROM CRUDE OIL PRODUCTION, 1969-1972 AND FORECAST 1973-1985 

1969/a 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 
estimated 

( ............................................................ million tons ............................................... ~ ................. ) 

0.5 4.3 6.2 7.5 15.0 15.1 16.5 17.5 17.5 17.5 17.5 17.5 17.5 17.5 17.5 17.5 17.5 

( ........................................................ million barrels .... · ............................... · ........................... ) 

3.6 31.3 45.2 55.0 109.5 110.0 120.0 125.0 125.0 125.0 125.0 125.0 125.0 125.0 125.0 125.0 125.0 

( •••••••••••• · •••••••••••••••.••••••••••••••••••••••.••••••• US$ per b a r e 1 •.............•....................•....••..••••.••.•••••••••••••••• ) 

o. 727 o. 727 1.097£1 1.271£/ 1.344 1.412 1.482 1.555 1.629 l. 704 l. 782 1.862 1.943 2.027 2.113 2.201 2.291 

1.35 1.35 l. 70 1.88 2.o5 2.12 2.19 2.26 2.34 2.41 2.49 2.57 2.65 2.73 2.82 2.91 3.00 

( • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . •• US$ m i 1 1 i o n • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• ) 

2.6 

4.9 

22.8 

42.3 

49.6 69.9 

76.8 103.4 

147.2 

224.5 

155.3 

233.2 

177.8 194.4 

262.8 282.5 

203.6 

292.5 

213.0 222.8 

301.3 311.3 

232.8 

321.3 

242.9 

331.3 

253-4 

341.3 

264.1 

352.5 

275.1 

363.8 

286.4 

375.0 

Notes: /a Production began in September 1969. 
7b Conversion assumes 32.0° API gravity, i.e. 7.29 barrels per metric ton. 
7C This is weighted average of government revenue per barrel. 
7d Derived from Table 1. 



TO: 

· FROM: 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
Files 

DATE: 
December 4, 1972 

Jack L. Upper 

Abu Dhabi Fund 

1 • On November 20, I met in Abu Dhabi with Mr. Hassan Abbas Zaki, 
Deputy Chairman of the Abu Dhabi Fund, who had requested the Bank's 
advice on staff recruitment and on the use of consultants. I ilso 
met the chief' or the Projects Department, Dr. M. I . Ghareeb, on leave 
from Cairo University, Department of Economics and a number of the 
junior staff of the Fund, mostly recent college graduates~ 

2. I presented Mr. Zaki w:i.th a list of possible Arabic-speaking 
candidates, compiled b th 1 Personnel D t for his 
co 1 enti use not for attribution to the Bank) and gave him a 
copy of a report on a Seminar on Consulting Services held in the Bank 
in March, 1972 and various other Bank publications. Since his technical 
staff is still very thin and inexperienced (only Abu Dhabi citizens 
can be employed on a permanent basis), Mr. Za.ki is looking for consultants 
to conduct most of his project appraisal .and supervision work. I explained 
to him that we could supply him with the names of consultants only in various 
specific fields and for specific purposes. However, I am not sure he 
appreciates the complexity of this task, and as I mentioned in my memorandum 
on my visit to Kuwait and the Gulf States, I think it would he helpful 
if someone with extensive experience in this field like Mr. Finne were to~ ~ 
advise Mr. Za.ki directly. It might be us · Pro · ts Director, e-

hareeb w visit Washin on to ac uaint himself with the s 
erience and resources in this field. 

4. With respect to participation in the proposed consortium for 
the Ra.had project in the Sudan, Mr. Za.ki said . that he was in principle 
agreeable, subject to the concurrence of his Board, but he was reluctant 
to commit funds to be disbursed in the early years. He estimated that the 
Abu Dhabi Fund could provide about $5 million over a five-year period, but 
said that the repayment terms would be relatively short ( 7-1 0 years) and the 
interest rate in the order of 3-1/2 to 4-1/2 percent. He feels that a con­
cessionary repayment period would lead all of his potential borrowers to expect 
the same treatment; however, I got some intimation that the above loan might 
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be converted into a grant in due course. He spoke of confirming this 
commitment to the Rahad project at the Bank t s Annual Meeting in Nairobi 
in 1973, hoping by then to have made prior project commitments in Yemen, 
Tunisia and Syria. 

5. In the meantime, the Abu Dhabi Fund seems also to have an 
interest in direct projects in the Sudan, such as the Gedaref-Port 
Sudan road and a sugar mill in the Rahad area. Projects in other 
countries that Mr. Zaki specifically mentioned were hotels in Tunisia, 
a dam in Syria and a salt project in Egypt. 

6. It is clear that the Abu Dhabi Fund is still very much in the 
formative phase and that technical help from the Bank will be needed 
and appreciated. In particular, Mr. Zaki said he would be grateful for 
further advice on the selection and use of consultants. 

Postscript 

:EMENA Region 
Updated January 26, 1973 
JLUpper:orp 



HASSAN ABBAS ZAKI Managing Director of the Abu Dhabi Fund 

Mr. Zaki is of Egyptian origin and was born on January 2, 1970 
He was educated in Egypt and has occupied various political and economic 
posts throughout his career. These include Conunercial Secretary to the 
Egyptian Embassy in Washington, 1952; Director General of Exchange 
Control Department of the Ministry of Economy, 1955-58; Member of the 
National Assembly; Minister of the Treasury, 1958; Minister of the 
Economy and Supply, 1961; and Minister of Economy and Foreign Trade 
in 1966-70. Since 1970, Mr. Zaki has been a principal financial 
advisor to Sheikh Zayed. He has published various articles on 
monetary, international trade and cotton policies. 

EMENA Region 
Division lD 
January 24, 197 3 





UNITED ARAB EMIRATES 

Technical Assistance and Economic Mission 

The Govern­
i carr ing out 

~-~~~~~:~~~~~~~~~~~~LJ~~~s~o. . Preoccupation wi 
continuing short-term crash program needed to l<eep up with Abu Dhabi's 
spectacular development (jump in demand from 3,000 KW to over 40,000 KW 
in four years) would no doubt have obscured the longer-term perspective 
in the absence of the Bank's assistance. Some advice has also been given 
on the shorter-term needs. 

The UAE Government may officially request a second Bank economic 
mission for the UAE next year. The first economic report on the UAE was 
sent to the Government in March 1970 and distribution both inside and 
outside the Bank was strictly limited at their request. This report 
covered Bahrain and Qatar as well as the present UAE states, and new 
economic missions are scheduled for Bahrain and Qatar this Spring 1973. 
At this juncture it would probably n!So~t'-Eb!:e_E~:iWtt~l-'69-..&.aJ.u;u~.a.,...~Ql:.2!W~. 
the UAE before early 1974. -

EMENA Region 
Division lD 
Januar.y 30, 1973 



SUBSCRIPTIONS 

United Arab Thli.rates: On September 22, 1972 United rab Thlirates became a 
member of the Bank, with a su.bscription of $12.8 million {128 shares). 

Kuwait: The following increase· in the subscription of KUwait to the capital 
stock of the Bank, became effective on October 25, 1972: 

From 66 7 shares ( $66. 7 million) 
To 694 shares ($69.4 million) 

.. 

Qatar: On September 26, 1972, Qatar became a member of the Bank with a 
subscription of $17.1 million (171 shares). 

BOND ISSUES 

Kuwaiti Dinars 
6-1/2% Bonds of 1968, due 1988 (KD 15 million) 
7-1/2% Bonds of 1971, due 1973-81 (KD 30 million) 
6-3/4% Bonds of 1972, due 1975-82 (KD 20 million) 
7% Bonds of 1972, due 1977-91 (KD 15 million) 

Lebanese Pounds 
6-7/8% Bonds of 1973, due 1978 (LP 75 million) 

Libyan Dinars 
8% Bonds of 1970, due 1975 (LD 10 million) 

Saudi Arabia 
Saudi Arabia has purchased bonds of 6-1/2% 

($15 million) and of 6-3/8% ($15 million) both due 
in 1984. 

EMEN..4. Region 
Division 1D 
January 26, 1973 

US$ million 
45.6 
91.2 
60.8 
45.6 

243.2 

30.4 

PURCHASERS OF LAST FOUR TI10-YEAR ISSUES OFFEaED BY IBRD 
(Expressed in millions of United States Dollars) 

5.20% of 1971 6-1/2% of 
due due 

1971 5.30% or 1972 
due 

5-7/8% of 1972 
due 

March 15.! 1973 SeEt• 15 z 1973 March 1S .19 74 Sept. 15, 1974 Total 
~ Abu Dhabi $ .500 

Kuwait $ 1.000 
Libyan Arab 

Republic $ 10.000 
Qatar $ .100 
Saudi Arabia $ 5.000 

Extract from a statement of: 
Treasurer's Department 
Securities Division 
September 5, 1972 

$ 
$ 

$ 
$ 
$ 

2.000 $ 2.000 
4.000 $ 1.500 

$ 7.000 
.200 $ .200 

1 o.ooo $ 1 .ooo 

$ 1.ooo $ 5.5c ~ 
$ 3.500 $ 10.0C 

$ 
$ 
$ 

8.080 
.100 ~ 

8.080 

$ 25 .ocr' 
$ .6Cv , 
$ 33.05: 





UNITED ARAB EMIRATES: UNDP Country Program 

UNDP 1s program for the United Arab Emirates (UAE) is still in the 
formative stage. UNDP is expecting to receive by early February a 
list of project proposals from its Resident Representative. UNDP activ­
ities in the UAE are under the guidance of the UNDP sub-office in Bahrain, 
and the UNDP representative there is Per Sjogren. The Regional Repres~n-
tative i atif Succar whose o in Ri adh Saudi Arab a. 

At the present time UNDP Indicative Planning Figure (IPF) for the UAE 
is part of an "undistributed" IPF, a grouping which at this time includes 
only OMAN and UAE. The total amount "undistributed" in this region for 
the period 1972-76 is $5.0 million. 

The following projects are presently identified as being "in the 
pipeline": 

1) An FAO Agricultural Mission of up to six man months going to 
UAE in March to identify Agricultural Projects. 

2) Organization of a Public Administration Institute, requlrlllg the 
services of four experts for a considerable period. This was 
proposed by a United Nations Planning Adviser who visited UAE in 
May. UNOTC would be executing agencyo 

3) An expert on Cooperatives, requested for a period of three 
months. 

4) A "large scale" vocational training scheme, requ1r1ng three or 
four ILO experts; this was suggested by an ILO mission in Octo­
ber but UNDP has only an unofficial request, so far. 

The Government has also sought a Health Administration Expert but 
indications now are that this will be provided by WHO out of its "regular" 
program of Technical Assistance, rather than with UNDP fundso 

January 17, 1973 
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A Year of Un-precedente.d 
I Achievem~Kt~- --~-

· 'rhe United Arab Emirates was cons'tituted.as a sovereign, independent, federal state on De­
cember 2, 1971. The State of the U AE embracei the seven Eudrates of Abu Dhabi and Dubai, Sharjalt 
and Ras al-Khaimah, Ajman, Fujairah and Umm al-Qa.iwain and has a population estimated to total 
300,000 at the end of 1972. As a sovereign state, the UAE·has ·ooe flag and speaks with one .voice i~ 
foreign affairs. It became a member of the. Arab League and of the United Nations in December 197J 
and has since established diplomatic rel11ticms :·with -.. l7:·:.pther· ~4lllntries. . : . . . : 

The UAE is governed by a ·supreme Cotlneil coltti)osed·.of'the Rulers.of the seven Emirates, with 
Sheikh Zayed of Abu Dhabi as President lnd Sheikh Rashid J»f Dubai as Vice-President. There is 
an executive Council of Ministers and· a consultative Federal National Council. The Provisional Con­
stitution of the U AE, operative for a transitional periOfl. Gf···flv.~years, guarantees the individual's basic 
human, political and social rights and public duties, · aitd defines .the roles· of the organs of federal 
government. · · . :• '· ·· . 

The UAE· has an area of 91,000 square kilom~~rs, with a coastline of 600 kilometers on the 
Gulf and the Sea of Oman. All the main towns, ~ith· the •x~eption of Al-Ain, are on the coast and, 
apart from the Hajar mountain range in the north an4 the •-~ttered oases, much of the U AE's ter­
ritory is sandy desert and salt marshes. The rainfaJl ·ls ·very: low and the humidity on the coast ex;.. 
tremely high. This is a region which was for lonr con~-~.ered to'J)e one of ·the least favored by nature, 
dependent on the sparse resources of desert, sea and ··moun~.ain~· . · 

.. · ... · ,. 



It is now just over a year ago 
$ince the creation of the United 
Arab Emirates, a federation ·of 
aeven states-Abu Dhabi, Dubai, 
Sharjah, Ajman, Umm al/ Qai­
wain, Ras al Khaimah and 
Fujairah. 

Given the difficulties, it is 
remarkable how much has been 
achieved in developing a Union 
Government. The f i n a n c i a I 
means only became available in 
~ebruary when the budget was 
passed and nearly all the sum 
of nearly £20m. allocated will be 
spent even though actual out- · 
·lays may not be quite according 
to the allocations. 

Uniform Systems 

president of the U AE, has al­
ways been a good businessman, 
and that in no way will · hurt, 
but · rather benefit the UAE. 
The Union currently has mem­
bers~ip of all the main interna-

. tional agencies. · 

The UAE has · been quick to 
make contacts with the republi-

. can, socialist Arab world which 
in turn has looked to it for the 
financial handouts of the sort 
which helped to establish the se­
curity of the traditional regime 
in Kuwait. President Assad of 
Syria visited the UAE in No­
vember, followed by Dr. Aziz 
Sidqi, the Egyptian Premier, in 
-December, with the latter re-
ported to have asked for $15-
20m., Abu Dhabi's contribution 
to the collective Arab battle 

British extraterritodal juris- plan. 
diction had for many years pro-
·vided a uniform system of law All the Ruiers want to benefit 
·for the whole Gulf, and while· it · from Abu Dhabi's · oil wealth, 
came to an end with the forma- but none of them want to lose 
tion of the. U AE the new Coiuiii~ ~-~ ·any · more independence than 
tu,tion . provides. : ~tha~~att" D'Uit.or·~ · ., .. : :n~, nor do they reli~h . the 
:]espslatimi is to be th~::rei~~~-- · ·subni"i.~iOn that accepting 
bility of ~he;_ Union lerisl&tiir~: · ·· Sheikh ·Z&id'a · munificence im­
not the individual States; thtia . ' piies. With tbe ·exception of Du­
eventually 'the principle of unf;;c ._;, :: bai . and . probably also ·Sharjah 

for~ity of -laws hitherto inher-'. ·.· ~~ith · co~ercial . oil produc-
ent in the outgoint British sys- tion now in prospect-all will 
tern will be preserved. remain heavily dependent on the 

Union or Abu Dhabi, whether 
A great deal of legislation is 

Jjl~ded, particularly commercial 
legislation, and in the meantime, 
since the provisions of the Con­
stitution are not retroactive, ref­
erence must ·be made in ~ch 
case to such laws as exist l.n the 
·individual States. · 

Union on the Map 

Sheikh Zaid, President of the 
UAE, and Sheikh al Suedi have 
in their own travels put the ·' 
Union on the map. Not to ex:­
clude Sheikh Ahmed al Suwaidi, · 
the Foreign Minister, whose 
properly functioning depart- · · 
ment has won praise from diplo­
mats on its handling of the art· 
of protocol. Sheikh Rashid, vice 

they like it or not. 

Ab.u Dhabi and Dubai are by 
far the largest and most impor­

. tarit trading states among the 
seven _.Emirates of the UAE. 

Different Structures 

The explanation of the differ­
ent structures of Abu Dhabi and 
Dubai is in the difference in de­
mand. Dubai is more consumer­
oriented whereas Abu Dhabi jg 

at a· stage where construction is 
the main source of activity. The 
import trade 'in constructional 
material will inevitably fall 
when the · present development 
ph~se is completed. The discov­
ery of commercial oil in Dubai 
and Sharjah should however 

lengthen this phase for · the 
Union, and in any event, even in 
Abu Dhabi, development has still 
a good way to go. It may be ex­
pected that trade in consumer 
goods will greatly increase as 
wealth spreads amonr the popu­
lation as a whole. 

With an aggregate population 
of some 300,000 people the UAE 
has now a full degree ~f intemal 
free trade. Customs barriera be­
tween the Emirates have been 
abolished and Abu Dhabi baa 

· fixed· its rate of import duty at 
2 per cent. 

Exports from the UAE to the 
outside world apart from crude 
·oil are few ·and hardly signifi­
. cant. though there is some export 
of . dried . f~sh. ·These exports 
could be greatly increased by the 
d~velopment .of modem fishinr 
techniques as there is little 
money in dfied fish, but valuable 

· markets· in· proceued and frozen 
fish. And the introduction of a 
modem fiahinr industry would 
provide opportunities for the de- · 
velop~ent ··of the smaller Emir­
ates of Ajam, Umm al Qaiwain 
and Fujairah. 

Oil, Oil, Oil ••• 

Until about a year ago, crude 
· oil exports came only from Abu 
Dhabi, but they have now been 
augmented by Dubai's contribu­
tion and in about a year's time it 
is expected that Sharjah will be 
exporting crude. The United 
Kingdom is an important cus­
tomer for Abu Dhab.i'• etude oil. 
In 1967' U.K. oil imports amount­
ed to about £6m., but in the fol­
lowing year they rose to £14m., 
and in 1970 were almost £19m. 
In 1971 they rose sharply to al­
most £27m. 

Adequate port facilities and 
efficient handlinr of earaoes are 
of fundamental importance to 
the UAE, ~hich depends on im­
ports to feed, clothe and main­
tain the living standards of the 
population as well as £Upplyinr 
motor vehicles, machinery and 



constructional . materials .neces­
sary for development. 

In this respect it can be s·a{d 
that the UAE is well equipp~cf 
with its .ports and air communi• 
cations. Ports capable of han-

behind the giants in · the Gulf, 
sucb as . Saudi Arabia and Ku­
wait, but ahead of other produc­
ers ~s Qa;tar and Oman. flans 
for ·the de~e~()pment of curr~ntly 
'· produeinr field.s and new discov­
erie,s indicate that a period of 

its production and export capac~ 
ity to nearly 1.3-million b/d, an~ 
putting the new Asab field, some 
85 kilometres southeast of Mur­
ban, into production at a rate of 
about 450,000 b/d. Farther sout~ 
ADPC has discovered yet an-

Oil Production, 1962·72 (Milllo~ L~ To~sJ, · 
L• 

1962 1963 1964 19&5. ·1968 .· 1867 .. 1968: 1969 1970 1971 1972* 
Abu Dhabi 

ADMA 
ADPC 

Dubai 
DPC 

0.7 2.3 
0.3 

3.0 . ' 4.3 
6.0 9.0 

5.1 5.7 8.7 
.12.1 . . 12.2 . . -14.9 

11.5: 12.6 
16.8 · 20.1 

0.5 4.3 

16.9 
27.2 

6.5 

21.5 
29.0 

6.5 

·o.1 2.6. '9.0' 13.3. 11.2 17.9 23.6 28.8 37.o 50.6 57.o 
- ===:. ;::::=: . - === ==== ==== --. 

• Estimated figures for full ye~r 1972 baed on J•nu1ry/Sep'tr1mbir production. · 

DUBAIImports, 1969·71 (QDR MilllonsJ ABQ DHABI Imports, 1969-71 (BD Millions} 

1969 
Household goods 202 
Machinery 187 
Foodstuffs 114 
Building materials · 101 
Cothing & textiles 164 
Oilfield equipment 45 
Electrical goods 44 
Othf!r categories 65 

Total Imports 922 

dling the largest vessels using 
the Gulf, and international air­
ports accommodating aircraft up 
to the size of Jumbo jets. At 
present the largest port is Port 
Rashid in Dubai, the construc­
tion of which was financed 
through loans from Lloyds Bank 
and the British Bank of the Mid­
dle East, backed by the Export 
Credits Guarantee Department 
in London. 

1,059,000 b/d 

In 1971 the combined crud~ oil 
production of the two pr.Oducing 
members of the UAE, Abu 
Dhabi and Dubai, amounted to 
1,059,000 barrels a day,. placing 
them in an intermediate position 

1170 1t71 
179 208 Oilfield equipment 
158 192 Machinery 
133 150 Foodstuffs 
139 142 Vehicles 
145 134 · Spare parts 
64. 90 ·.B~Uding ~terials 
63 :· 55. ;- · ,. Electfical goods 
81 88 Tools & hardware 

OtjuJr categorin 

960 1,059 Total Imports 

rapid growth ·is ahead, 'and that 
the UAE production :bY 1974-75 
will reach &·level ot 2~5-million·· 
b/d or more . . · · · 

The major part of this pro­
duction c~mea ·from Abu Dhabi, 
where the two·producirig compa­
nies - . Abu Dhabi Petroleum 
Company (ADPC) ·onshore and · 

· Abu· Dhabi : ·Marine Areas 
(ADl\14) offshore~ ·produced 

. 934,0QO. b/d in . 197.1. ADPC, 
which owned ·by· the. same group 
of. companies as :the· Iraq Petro­
leum Company (BP, .cF·P and 
·Shell with · 28.75 per cent eaeh 
and Partex 5·-pe~ eent) :produced 
57•,000 b/d of bigh,:gravity low­
sulphur crude,. from the Murban 
~ield .in 197l&i1d .. plansto double 

1969 1970 1971 

0.1 1.1 8.5 
14.3 7.6 5.5 
4.3 3.7 4.9 
6.3 3.5 4.2 
4.1 2.5 3.3 
5.2 2.1 2.3 
2.5 2.1 2.0 
1.5 1.1 1.2 

21.0 -11.5 15.0 

59.3 35.2 46.9 

other field at Zarrara in the dis­
puted border area with Saudi 
Arabia, but the work on the field 
was stopped in early 1971 while 
waiting for a settlement of the 
territorial dispute, and no fur­
ther activity has been reported. 
In the meantime ADPC's explo­
ration efforts are concentrated 
on the three-mile belt' of territo~ 
rial water around the coast and 
islands which is included in its 
concession. 

ADMA, owned by BP (two 
thirds), produced 359,000 b/d in 
1971 from Zakum and Umm 
Shaif fields in its offshore con­
cession. Export capacity of the 
Das Island terminal for these 
two fields is to be raised to 



: around 500,000 b/d by the end- ·"ishingly 'fertile and· besides the United States), cucumbers at 
· of the year, and the company has ubiquitous date;-. other exotic 102 tona (to ·· 12), eggplants at 
, informed the gov~rDJnent that it :. _fruits . ~~ch .. ~·; citf~" ~p~oes:: 107 (8.25) and lady's fingers 
. expects to have a Capacity of -. and P<>megranates'' grow abun-' at 23 (5). 

: some 800,000 b/d by 1974 .. 7~, ·:; dantly. /: Over 170 ·varieties of vegeta-
; with most of the increase coming -::· ;. · ·. · : ·:. ;; · ·::. bles have been tried ~ith equal 
: from Zakum and Um:m Shaif. At ~as al-Khaimah, an Agri- success. : ' ·-·--

Aside from these two fields · · ·cultural TriaJa·· Station wa~ es- : Em.ir Zaid astonished sceptics · 
ADMA has a number of o~~er · ·. tablished aS. . f~ back as·~ i9o5. ; by successfully adopting two de­

. promising prospects in its acre- · .. U»d~r -Britislt :supervision,: the' ·· velopment schemes ·which most 
'"' age, Abu al Bakhush, .. 40 k.m.s~ - . StaUo.n . ll~ . a~veloRed. -~adily .. . ' p~ple would-C~l1.$id~r_ as ~.orne-

north of Das Island, is an exten- and now has an agr,icultural thing out of the pages of sctence 
sion of the Sassan fteld over the -. . ~~~~·~~-~eterl~~i-'Y ~li~·ic, ~ ~e- :,·. fi.~t~on. · , . . : ; 
border in Iranian water~whieh 'eh&nical workshop and poultry ·A · French-Lebanese company, 

· is currently producing 100,000 houses. A Friesian herd has,been · .,-._:·Forestation Consortium, with 
b/d-aud is rated commerciaL introduced which·: now .· yields the French _ ~ompany Sogria a3 

mnk·in suffi~ient ·quantiti~$. for ·: : . consultants, has been engaged 
C · I " · I · · · · : ·. · . •· · . · · · · . · · · · · to plant over 250,000 trees along onvenbona ... ~griCU ture mat:ketlng to.~thei. States. Vau- :-- .- the 100-mile desert highway be-

. eties .. ~f :.fruits and vegetabl~s · · · · d. Ab DJ b· · In another area of the Un10n's . , · · · : . .. .. . . tween ~l A~n ~n u 1a 1. 

economy, conventional agricul- .. ·-.. -hfl:!e .~n tes~d and ~he w~t~ of The project ·will eost over 4.5m. 

i. 

, .. ·, t;h~ r ~t~,on IS proving of Im- Already about 60 hectares have 
ture has been making steady_··: . :tP~Ie.. benefi~ over a wide area been planted with hardy species t 
planned progress for years. .. , of sma,J.l-holdihgs.. .. . . some of which have reach~d the 
\Vhere cultivation exists, water · . . heigh.t of over 15 ft. Each tt·ee 

'"is provided by the Hajar mouii- . -·· :· Modern i~armhtg ·- 'is .fed 'with water through a vast 
tains, which form the geographi- network of plast~c piping con-

. ~t AI Ain,. tl1e ~J-..Ai~ Experi- d · 11 k 11 ·cal spine of the Union. \Vhere necte to spec1a y sun we s . 
. mental · Farm .provides·. instruc-

crops are grown for profit a sec- tion . in modern' farming meth-
. ond requirement besides water ods, as well as dem-onstl~ating 
·are good fast roads for th~ 

transport of perishable goods. 
Ras al Khaimah is the one State 
which has both plentiful water 

which varieties of crops, vegeta­
bles may best be _grown. And on 
S~diyat. Island, · about 2 _kms 

· from Abu Dhabi ·Town, · the 
and now first-class highways· to ·Ai·izona Utl.iv~rsity has ;· their 
the south. - Arid Lai1ds Research ··· Ce~ter 

. · '· ·\vhich · uses distilled 'sea-water 
The Union's Jlinister for Ag- · to produce a ~ontroll~d~ . -highly 

riculture and Fisheries, Sheikh . :humid ~niosphere within huge 
Hamed bin :Mohammed AI- zepJ)e1in.shaped polythene euvel­
Sharqi, comes from Fujairah~ to . opes. Soluble nutrients are 
the east of the Hajar Range and mixed with irrigation wate1" and 
the only State with its entire · · drip-fed to· each plant. The end 

· seaboard on the Gulf of Oman. - result has been' something to see. 
Fujairah is well watered~ften Single .. crop production of toma-

. there is too much of it in the toea now runs at 71 tons per acre 

-~ 
::-. 

winter. Many wadis are aston- (compared to 31 tons in the 

:The ·population of the Unio~1 
., is dependent on fish as a· major 
· contribution to its diet. Fishing 
· ·is also a main preoccupation, 

particularly since the decline of 
pearUng. The Union possesses a 
large proportion of the Gulf's 
. open sea fishing launches ,\·hich 
· have ·been accustomed to land 
catches at Bahrain and KuwHi·t 
where prices are higher. 

Fisheries 
It now requires 7,000 tons of 

fish annually to feed the popu­
lace, but· in the case ·of a rapirl­
]f expanding pcptJlation this 
figitre may soon be doubled. 
Modern methods are ·clearly 
necessary if this figure is to be 
.. '·, . . ~-: . 

.. ·:~ I !." ~·' 



met. At least three missions 
have visited the United States 
in recent years to be advised on 
how this should be done. Very 

· little research has been under­
taken into fish resources in both 
the Gulf and the Gulf of Oman. 
Currently the Union has the 
services of a Fisheries expert, 
:Mr. Alec 'White, on loan from 

· the.British Government. 

But in the meantime much 
is being done to augment eatchet) 
by the introduction of mor~ and 
faster launches, the mechanisa­
tion of fishing equipment, the 
establishment of ice-factories 
and soon, · refrigerated store­
houses and the encouragement 
of fishermen's co-operative:;, 

. which in fact is nothing new in 

. isolated sea-side villages. 

The area of U mm al Qai wain is 
roughly 300 square miles. Bor­
dered to the south by Sharjah 
and by Ras al Khaimah to the 
north, with 15 miles of coastline 
forming the base and with the 
apex · about 20 miles inland, 
forming a triangular shape. 

Total population is about 
4,000, most of whom live in the 
capital Umm al Qaiwain town. 

·High· ~opes had been set on 
oil exploration, but the State has 
. been unfortunate in its experi­
ences. Early in 1971 Shell drilled 

.·a. ~i'y onsho:a:e hole and then 
gave up the concession. Offshore, 
Occidental Oil now holds the 
concession, but when drilling: 
was about to start, it was found 
that the structure was at a point 
also claimed by Sharjah and 
Iran. Dril~ing from Umm ·al 
Qaiwain was suspended. 

unmi al Qaiwain has as fine 
beaches as 'any afong the coast, 
but unlike Ajman it is .not in 
close proximity to a ll~~.vily 
populated · centre. There is no 
hotel iri the capital, and a ::;ea-

. side motel, or row of overnight 
beach cabins might prove a prof­
itable enterprise. 

In the Sea of Oman 

To the rest of the Umon 
Fuj airah is the place everyone 
has heard of but has not 
visited, particularly beca:use it 
is facing the ·Sea of Oman and 
is contained by the .mountains, 
making b·avel difficult. Devel-. 
opm(mt ·whid1 has boosted the 
prosperity of the west coast 
states· bas largely passed Fu­
jairah by. So far it has not been 

able to provide those induce­
ments which would entice the 
comfortable merchants of D~bai 
and Abu Dhabi to make the 
rough journey across the moun­
tains. The lack of wealth is de­
pressing; no oil, and it seems at 
times that even the fish spend 
most of their time off the west 
coast. 

The not infrequent pronounce­
ments that large gifts of money 
have been made to other coun­
tries do nothing to. soothe east 
coast feelings. 

But even now road commu­

nications through the mountains 
is slowly being improved, and 
eventually the linking of tll e 
Transpeninsular Road with the 
Oman coast road creeping ollt 
of :Muscat will make Fujairah a.n 
important link on the highway 
between the Union ·and Om!tn 
proper. 

Ajman lies on the coast lit:e 
about ten miles north of Shar­
jah which surrounds its 100 
square miles entirely. 

The 'main occupation is ibh­
ing, and the State owns more of 
the larger deep-~ea fishing ves­
sels than any other on the coast. 
The Ajman fishermen voyage 
far and wide in the Gulf and 
land their catches for preference 
3.t Bahrain and Kuwait where 

prices are higher and .where ice 
can be obtained. 

The State has granted oil 
concessions both onshore and 
offshore, but no drilling has yet 
been . done, nor likely that any 
offshore will be done, where the 
concession might well be dis­
puted by both Sharjah and Iran. 

Ra8 al-Khaimah covers an 
area of about 650 square mile~. 
It is divided into a Northern and 
Southern Section separated by 
a narrow corridor of Fujairah 
tetTitoi·y. The Southern Section 

is. entirely land ·locked, while the 
Northern Section has a coast­
line of some 40 miles. 

Ras al~Khajinah did not elect 
to join the Union of Arab Emi­
rates until February last year. 
This was after hopes of a major 
oil strike were dashed and after 
disputed possession of the two 
tiny rrunbs islands which com­
mand the Straits of Hormuz 
were taken by an Iranian ir.va­
sion. 

Even without oil the Ruler 
Sheikh Saqr bin l\Iohammed 
may well count l1is blessings, for 
Ras al Khaimah has immense 
development potential which can 
only be enhanced by a spread of 
Union riches. 



Discovery of oil in commercial 
quantities off the island of Abu Muu 
haa come like a boost in the arm for 
Sharjah, and a boon to its younr ruler 
Sheikh Sultan, who aueeeeded Sheikh 
Khaled. The State ahould aow be able 
to live up to ita expectation•. The 
Sheikhdom has been increasinrly oYer­
shadowed by its neirhbor ad aatil 
quite recently it was a rival to Dobai 
as a tradinr center. But whea Sheikh 
Rashid was dredging and improving 
Dubai's Creek, Sharjah wu lettinr its 
vital asset silt up. 

Sheikh Sultan pressed ahead with 
a port whose first £1.5m. phase ha1 
been completed based on the founda­
tion built by his predecessor. 

But for Sharjah, finance haa beea 
a problem and everythiag has beea 
done on a piecemeal basis. An aanual 
revenue of only about £1m. has not 
beea enourh to cover much more of 
the current obligations; and there wa1 
a limit to what Sheikh Khaled, 
could do. 

At the age of 33, the new ruler 
Sheikh Sultan has kept a low profile 
politically and seems to lack the tra­
ditional sheikhly image. He is about 
half the averare age of the othen. 
and he is an honors rraduate fro• 
Cairo University, where he atudied 
agriculture. 

Sharjah will start off life as aa oil 
state already a developed, roiar coa­
cern with a good basic infrastructure. 
It now has its harbor with 1,000 feet 
of wharfs, a dredred entraace chan· 

H. H. Sheikh Ahmed, 
Ruler of Umm al Qaiwain. 

Two hundred years ago t:mm al­
Qai" a in was one of the more aggre:~­
sh e pirates' nests along the coast. but 

· the present reign of Sheikh '.Ahmt•d. 
"·ho succeeded in 1929, has ·been 
markt>d by tranquillit~· . 

Payments from ;!'o,·emment . funds 
are used to pt·omote the fi:o.hing in­
dustry, resulting in the bul{ding of 
e)e,·en Jaunchl'S. :\ow there is · far 
more fishing in the open sea and a 
10 pf'r cent rise in the catch and a 
greater Yariety of fish caught. · 

Because Jt possf'F~ses fine , beaches. 
it. like Uas al Kl'ttimah. would profit 
from the build in)! of oHrnight hin• ; 
cabins, a seasid• ttot~ anJ. "*' l1f 
1l"hit>h tht-re i" nnl"• U th• capital 

H. H. Sheikh Sulhn, 
Ruler of Sharjah 

ael and roada which •hould be able 
to cover it• coats. 

There ia an international airport 
already beinr used by three national 
carrier• (Pakiatan lntematioaal, 
Saudi, aad Syriaa). It is connected 
by metalled road with Raa al Khai­
mah and the dual roadway to Dubai 
ia beiar eoaatrueted. Power capacity 
ahould be .adequate for aeveral years 
aad aormentlnr the water auppl:r wJll 
be no problem. 

All in aU, .Sharjah ha1 a rood po· 
tential; riven a modest . Income fro Ill 
oil, Sheikh Sultan· will nleet the chal· 
Je•r•• head oa. 

H. H. Sheikh M.ohammed, 
Ruler of Fujair•h 

To some~ f.'ujairah · i~ a reminder of 
, a -qot ~oo cUstant tri~al and primith·e 

. , , Pa~?t• 

Btlt io tl~e past year, Fuiairah has 
. begun to emer~e from it~ f(!rmer. ob­

scurit'r. 'The Uuler.' Sheikh ·Mohammed 
bin 'Haniid al Sharqi; bas m:iJie his 
pl'esence .. felt ·by ·securing tlie lion's 
!oihare of the rnion De'v'elopmeni Bud­
get for his Ministry of Agriculture 
and :Fisherie!ll. · 

' ' 
• .\nd with the, joinjnr ot Trant~·P~"in-

~ular Uoa«l wi.th the Oman . coast road, 
l'ujairah will be an impor:t,a.nt Jil\k on 
~h• high"·ay between the U'nioa and 
Omaa proper. 

H. H. Sheikh Saqr, 
Ruler of Ras ai-Khaimah 

Ras al - Khaitnah is con&ide.rt'd 
acenicall:r the most beautiful of ~n 
the Union States, and it is not sur­
prising that it is attracting an in­
creasing number of tourists with 
more modest ambitions. The beaches, 
particularly in the Sha'am area are 
becoming popular with campers for 
the eteep shelf of the mountains into 
the sea keepa deep water close inshore, 
with fine opportunities for skin divers 
and spear-fishermen, making the de­
velopment of tourism a most invit.inr 
possibility. 

Fishing is a major activity and the 
Ras al-Khaimah fishermen are par­
ticularly adept at catching sharks. Fins 
are exported to the Far East and a 
small amount of shark meat, especially 
that of the unborn young, is eaten 
locally for medicinal reasons . 

. H. H. Sheich Rashid, 
Ruler of Ajman · . 

. · -~·jman i11 just missed by the high­
way that connects Dubai and Sharjah. 
And while oil has JJJ·ought wt•alth to 
other l'\tat.es, the state r.-mains thf" 
smallest and the lt-ast wealth of all 
the se\·en. · 

Tlte !'tate has facilitit>s tn turn ir 
into a 1irst da;.s slupmer for Shar­
jah and Dubai commuters. It ''as 
enit fa\·ored by the Trucial Statt•s 
IJe~elopment OfficE". while it was still 
functioning, as a site for a combint'd 
~ea-water dist.illatiun center and 
power house fur a unified water and 
electricity ~ch.-me · str~tching from 
Dubai to rmm at (laiwain, wht>n 
'eventually such a tnt>asure becomt•s 
imperative .for the coa!Oot. But because 
tlw ~tate is so small there might nnt 
be enough roum for hoth. 

0 ., 
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H. H. Sheikh Zayed bin Sultan AI-Nahyan, President of the United Arab Emirates 

H. H. Sheikh Rashid bin Said al Maktoum, Vice-President of U.A.E. 
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A city scene in Abu Dhabi 

Along the coast of Dubai. 
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0353 : DOCK: 
DUBAI , JAN . 9, R~UT R -- A DRY DOCK PROJECT 

HAS BEE. EXPANDED TO ALL0 1.4 FOR TANKERS'"'-" ·r--urr~;.._;...;...:;.~~~::----, 
TONS . 

A MEc.TI~JG OF' THE DUBAI DRY DOCK BOARD ~JHICH ENDED HERE 
YESTERDAY ALSO PUT THE FI ANCING OF' THE vHOLE PROJECT , 
EXPECTED TO COST 162 MILLIO DOL LA S C 65 1ILLIOt STERL I JG ) , 
I . THE HA~DS OF THE LONDON BANKERS LAZ .. RD BROTHERS AND COMPAtJY . 

A REPRES NTATIVE OF LAZARD •s SIGNED AN AGREEME ~ T WITH \ 
MR . t1l\H9I AL DAJER , JHO PRESIDED OVER THE ~1EETING IN THE ABSE. CE 
OF THE CHAIRM . , UNITED A AB EMIRATES CUAE ) r!.PUTY PRIME 
MI~ISTER ArD FINA C , ECONOMY ALD I DUSTRY MINIST~R SH~IKH 
HAMDAN BIN RASHID AL MAKTUM . 

A STAT ~1ENT LAST t1 IGHT ON THE FOUR - DAY c.TI G ALSO S ID 
TH~ REVISED PROJ CT , ADD! G A DRY DOCK FOR 0 MILLIO~ TO' 
TA~KE RS -- WHICH ~OULD BE AMO G TH ~ORLD • s BIGGEST -- TO 
T 0 OR S1 I S HALF T l T SIZE , ·,JOUL B .... D,,A~. ' P BY JOH .., 
M. N':;1 ULLE A. SS CI TE~ • . 

THIS IS T: E CO PA.Y THAT PR P R• T -~ F ASI ILITY T 

. l. N 
/Av XA 1 0 8 G 5 1 6 

0358 :DOC< 2 UBAI: 
OrCE T/E f~EtJ DESIGN ·.J S C0·1PL~TE , THE STATEME~T SAI!::> , 

THE C0. 1 STF.UCTIOr~ i.vO \K WOU LD BE P 0 T TO I 'T': \ ATIO AL TE DE1 • 
THE D BA I DRY DOCK CO MPL X v IL ~ VE TUALLY 8 Ot\ .. OF 

Tt.40 I N THE GULF , TH.:. OTHER 8 I~G PLAN ED F'OR BAHRAil • 
THE BAHRA I N PROJECT , COSTED AT 60 fYILLIO.. OLLARS ( 24 

MILLI ON STERLING), HAS BE N PLANNED BY THE 0 -_GANISATIOr" OF ARA 
PETROLEUM EXPORTI NG COUNTRIES <OAPEC ) TO CATER FOR TANKERS 
OF UP TO 500 , 000 TONS . 

DU AI NT AHEAD 'J ITH ITS 0 J J SCHEME AFTER FAIL! ~G TO BE 
C IOSEf FOR THE OAPEC DOCK . 
REUTER J \F /LC S 
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