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THA ILAND

8/9/68 Khun Prayad Buranasiri, Secretary-General, National Economic
Development Board of ThaIiand; Prasong Suhun, Secretary-General
Accelerated Rural Development Organization; Piew Phusavat, Deputy
Director, Department of Technical and Economic Cooperation; Rodi
Ciunnananda, Chief, Division in the Thai Bureau of tie hudget
Ambassador iunchana Atthakar

2. 10/1/68 Dr. Serm Vinicchayakul, Minister of Finance
Bisudhi Nimmanahaeminda, Deputy Governor, Bank of Thailand
Khunying Suparb Yossundara, Director, Assistant to the Governor,

Bank of Thailand
Pandit Bunyapana, Economic and Financial Counselor, London Embassy
Manas Leeviraphan, Acting Economic and Financial Counselor, Embassy D.C.
Vijit Supinit, Assistant Economist, Bank of Thailand
Nathapan Bhukkanasut, Secretariat Division, Bank of Thailand
Thavee Kiarti Krishnamra, Secretary to the Minister of Finance

7/18/69 Sivavong Changkasiri, Senior Industrial Officer and Project Coordinator,
(Aspen - Small Industries Service Institute Dent. of Industrial Promotion; Member,
Eisen. Ex.)National Economic Development Bank, Bangkok

4/6-8/70 Dean Puny Ungplakorn, President, Bank of Thailand
(Bellagio
Conf.)

7/27/10 Dr. Chaiyong Chuchart, Senior Economist, Eisenhower Exchange Fellowships,
Inc., Ministry of National Development, Bangkok

3. 9/24/70 Dr. Puey Ungphakorn, Governor, Bank of Thailand
(Copen.) Mrs. Suparb Yossundara, Director, Bank of Thailand

Panas Simasathien, Economic and Financial Counselor, Embassy in Washington

3/12/71 Dr. Boonrod Binson, Member for Thailand, Mekong Committee (Deputy Minister,
Ministry of National Development)

4. 9/30/71 Dr. Serm Vinicchayakul, Minister of Finance
Khunying Suparb Yossundara, Executive Director
Khun Chanchai Veetavorn, Director, Fiscal Policy Office, Ministry of Finance

5. 11/8-11/71 Mr. McNamara's Impressions on Visit to Thailand

11/8/71
(Bangkok) Chanchai Leetavorn, Director, Fiscal Policy Office, Ministry of Finance

ti M.R. Thongthang Thongthaem, Deputy Minister of Finance

41 Dr. H.G. Weizman, Project Manager, Expert Committee, Institute for
Planning and Development

11/6/71 Bisudhi Nimmanheminda, Governor, Bank of Thailand (hosted dinner)
(Chiang

Mai)

Dr. Boonsom Martin, Dean, Chiang Mai University
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11/8/71 Mr. Wanat, Hill Tribes Center, Chiang Mai University
(Chiang Mai)

Visit Chaiyaporn, Governor of Chiang Mai

11/9/71 Briefing on Mekong Project in flight to Khon Kaen
(Khon Kaen) Dr. Boonrod Binson, Deputy Minister, Ministry of National Development

Willem J. Van der Oord, Executive Agent, Committee for Coordination
of Investigations of the Lower Mekong Basin

refigon Northeast Developgent Plan
Renoo Suvarnsit, Secretary General, National Economic Development Board
Dr. Sanoh
Briefing on Accelerated Rural Development Program
Prasong Sukhum, Secretary General, Accelerated Rural Development

Pimol Kolakich, Rector, Kohn Kaen University

Dr. Bhakdi Lusanandana, Director General, Rice Department, Ministry
of Agriculture

Dr. Frank Pinkerton, Chief of Party (University of Kentucky Contract),
Agricultural Research Station

Borisuthi Panditwongse, Acting Director, North East Agricultural Center
Eytan Uriely, Officer-in-Charge, UNDP Project, Kalasin Station

Family Planning Clinic
Dr. Chitt Hemachudha, Director General, Department of Health
Dr. Allan G. Rosenfield, Representative, The Population Council,

and Medical Adviser, National Family Planning Project, Ministry
of Health

Chalong Pungtrakul, Deputy Governor, Bank of Thailand

11/9/71 Briefing in flight from Khon Kaen
(Chainat) Charin Atthavodhin, Acting Chief, Operations and Maintenance Division,

Royal Irrigation Department, Ministry of National Development
Sunthorn Runglek, Assistant Director for Planning and Engineering,

Royal Irrigation Department, Ministry of National Development
Dr. Bhakdi Lusanandana, Director General, Rice Department, Ministry

of Agriculture
Manee Chuaviroj, Acting Director, Central Region Agricultural Center

6. 11/9/71 Lt. General Chalermchai Charuvastr, Director, Tourist Organization
(Bangkok) of Thailand

7. 11/10/71 Meeting with National Economic Development Board (NFDB)
(Bangkok) Renoo Suvarnsit, Secretary General

Dr. Snoh Unakul, Director, Economic and Social Planning Div.
Dr. Prom Panitchpakdi
Chanchai Leetavorn, Director, Fiscal Policy Office, Ministry of Finance
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8. 11/10/71 Meeting with the Ministry of Agriculture
(Bangkok) Pol. Lt. Gen. Pichai Kullavanijava, Deputy Minister of Agriculture

Aroon Pumbiran, Deputy Under Secretary
Dr. Thalerng Thamrong Navasawat, Deputy Under Secretary
Samai Chareonratha, Deputy Director General, Department of Agriculture
Dr. Bhakdi Lusanandana, Director General, Rice Department, Ministry

of Agriculture
Sant Bandhukul, Director General, Department of Fisheries
Thamnong Singlawanich, Director General, Department of Agricultural

Extension
La-iad Duangdee, Deputy Director General, Department of Livestock

Development
Thaveesak Sriburee, Deputy Director General, Royal Forest Department
Prasert Bhenchitra, Deputy Director General, Department of Agricultural

Extension
Yooki Sarikaputi, Deputy Director General, Department of Agricultural

Extensfion
Methi Simasathien, Chief of Division, Animal Nutrition Forage Crop
Dr. Krui Bunyasingh, Special Agricultural Officer
Vibul Sthitirat, Chief of Division of Foreign Agricultural Relations
Dr. Somnuk Sriplung, Chief of Division of Agricultural Economics

9. " Meeting with the Ministry of Education
Sukich Nimmanheminda, Minister of Education
Dr. Prasert Na Nagara, Acting Secretary General, National Education

Council
Bhunthin Attagara, Under Secretary of State for Education
Mrs. Ambhorn Meesook, Deputy Under Secretary of State for Education
Kriang lamsakun, Director General, Department of Elementary and

Adult Education
Bhongssakdi Varasundharosoth, Director General, Department of

Vocational Education

Kaw Swasdipanich, Director General, Department of Secondary Education
Charoon Vongsayanha, Director General, Department of Education Techniques

10. King Bhumibol Adulyadej
Admiral Prince Kalavarandis Diskne
Serm Vinicchayakul, Minister of Finance
Chanchai Leetavorn, Director, Fiscal Policy Office, Ministry of Finance

Lunch with bankers and industrialists
Chalerm Prachuabmob
Bancha Lamsam
Sukum Navapan
Major General Pramarn Adireksarn
Charoon Siboonruang
Squadron Leader Prakaipetch Intusopon
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11. 11/10/71 Meeting at Kasetsart University
(Bangkok) Prof. Dr. Prasert Na Nagara, Vice-Rector for Academic Affairs,

Acting Rector
Dr. James H.. Jensen. Acting Vice-Rector for Development
Prof. Rapee Sagarik, Vice-Rector for Business Affairs
Rachun Umpai, Vice-Rector for Student Affairs
Pavin Punsri, Dean of Agriculture
Prof. Pantum Thisvamondol, Dean of Economics and Business Adminsitration
Prof. Dr. Fbol Riangsuwan, Acting Dean of Education
Sandis Virathian, Dean of Engineering
Asst. Prof. Mek Doonbrahm, Acting Dean of Fisheries
Prof. Dr. Sanga Sabbasri, Dean of Forestry
Prof. Dr. Davi Yangsughonda, Dean of Science and Arts
Prof. Chakr Pichaironarongsongkram, Dean of Veterinary Science
Prof. Dr. Bunjird Khatikam, Dean of Graduate School
Amara Bhumiratana, Director of Institute of Food Research and

Product Division
Porn Resanonda, Director of Extension and Training Office
Asst. Prof. Arb Makajud, Project Coordinator (designated)
Asst. Prof. Sangtham Komkris, Campus Planner
Miss Ladasiri Limangkura, Chief of Foreign Relations Office
Dr. Phaitoon Ingkasuwan, Asst. to Vice-Rector

12. Meeting with the National Research Council and Applied Scientific
Research Corporation
Dr. Pradisth Cheosakul, Secretary General, National Research Council
Dr. Torbongs Donavanik, Deputy Secretary General for Sciences,

National Research Council
Dr. Shoompol Swasdivakorn, Deputy Secretary General for Social

Sciences, National Research Council
Dr. Tab Nilanidhi, Governor, Applied Scientific Research Corp.
Boon Indrambarva, Managing Director, Technological Research

Office, Applied Scientific Research Corp.
Kahn Jalavicharana, Research Officer, Applied Scientific Research Corp.
Mrs. Praphaiphitt Donavanik, Secretary to the Board, Applied Scientific

Research Corp.
Dr. C. Lewis Wrenshall, UNDP Adviser, Applied Scientific Research Corp.
Dr. Chien Chu, UNDP Adviser

13. " Sommai Hoontrakul, General Manager, Industrial Finance Corp.

14. " Ambassador Gordon Cox, Canadian Ambassador and Chairman, Development
AssistanceGroun for Thailand

Tom rower, Regional Represent ative, UNDP

iMeeting with Young Professors

Seneb Chamarik
Dr. Neon Snidbongs
Dr. Amara Raksasatava
Dr. Wichit Srisaan

Dr. Chetana Negavajara

15. 11/11/71 Meeting at the Asian Institute of Technology

Dr. Milton E. Bender, Jr., President

Mr. Lowell

Mr. Chang
Chanchai Leetavorn, Director, Fiscal Policy Office, Ministry of

Finance
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16. 11/11/71 Col. Thanat Khoman, Minister of Foreign Affairs
(Bangkok)

Prof. Aroon Sorathesn, Head, Department of Sanitary Engineering,
Chualongkorn University

Captian Lapo Israngkul, Deputy Director for Operations, Port Authority
of Thailand

Chaiva Pulsirivong, Chief, Comprehensive Plan Division

Mr. Chare, Grain Handling Facilities

Kasame Chatikavanij, General Manager, Electricity Generating Authority
of Thailand

Sawang Bhulsuk, Director General, Royal Irrigation Department
Chaleo Vajrabukka, Director
Ahna Ramyananda, General Manager, State Railway of Thailand

17. " Field Marshal Thanom Kittikachorn, Prime Minister
General Prapass Charusathira, Minister of Interior and Deputy Prime Min.
Pote Sarasin, Minister of National Development and Deputy Prime Min.
Col. Thanat Khoman, Minister of Foreign Affairs
Serm Vinnichayakul, Minister of Finance
General Sawaeng Senanarong, Minister attached to the Prime Minister's

Office
Renoo Suvarnsit, Secretary General, National Economic Development Board
Chanchai Leetavorn, Director, Fiscal Policy Office

Serm Vinnichayakul, Minister of Finance
Boonma Wongswan, Under Secretary of State for Finance
Bisudhi Nimmanheminda, Governor, Bank of Thailand

5/24/73 Mrs. Suparb Yossundara (former ED)

10/7/76 Amnuay Viravan (with ASEAN Group)
(Manila) (Memo filed Singapore)

18. 5/2/77 General Chomanan Kriangsak, Deputy Supreme Commander and
Secretary General of the National Administrative Reform Council

1/9/78 Sippanondha Ketudat - SecGen of the National Education Commission.
[Education Panel lunch]

19. 2/5/79 General Kriangsak Chomanan, Prime Minister
Khun Sun Thorn Hongladarom, Deputy Prime Minister
Dr. Phisit Phakasam, Director, Economic Planning Division, NESDB
Khun Charnchai Leetavorn, Under Secy of Finance
Khun Kasame Chatikavanij, Minister of INdustry
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20. 5/16- RMcN Notes
5/19/79

(Thailand)

Kriangsak Chomanan, Prime Minister
Khun Kasame Chatikavanij, General Manager, EGAT and

Minister of Industry
Dr. Snoh Unakul, Governor, Bank of Thailand
Dr. Phaichitr Uathavikul, Rector, Natl. Institute

of Development Administration, NIDA
Dr. W.J. van der Oord, Executive Agent, Mekong Comm.
Dr. Meechai Viravaidhya, Director, Community-Based

Family Planning Services

3/19/80 Mr. Kaseme, President of ICAT (Power Company)

21. 11/17/80 Khun Boonchu Rojanasathien, Deputy Prime Minister
Prok Amranand, Ambassador to the U. S.

22. 12/30/80 Dr. Amnuay Viravan, Minister of Finance
Mr. Zain Azraai (ED)WB
Mr. Byanti Kharmawan (ED/ITMF)

23. 10/3/80 Dr Amnuay, Minister of Finance
Annual Mr. Chanchai Leetavorn, Under Sec., Ministry of Finance
Meeting
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Fom No. 57 INTERNATIONAL F)PVELOPMENT INTERNATIONAL RANK I-OR INTRNATIONAL FINANCF
ASS( IATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: For the Records DATE: August 12, 1968

FROM: Raymond J. Goodman

SUBJECT: THAILAND - Visit of 1. Prayad Buranasiri

In the course of a call on Mr. McNamara on August 9, 1968,
Mr. Prayad Buranasiri - Secretary General of the National Economic Devel-
opment Board of Thailand - handed over a surnary of the North East
Regional Development Strategy (attached). He drew attention to the
studies which would be carried out to help speed up the rate at which
resources could be productively invested in the North East. He hoped
that the studies would result in some projects suitable for external fin-
ancing and that the Bank would be interested in helping with these.

Mr. McNamara welcomed the efforts being made by the Thai Govern-
ment to develop this backward yet important sector of the country. He
added that the Bank would be happy to consider any projects which emerged
from the forthcoming studies.

Attachment



Thailand Summary of Northeast Regional
Develoment Strategy

(1) Northeast Thailand is an underdeveloped agricultural a roa
the size cl South Vietnam with 1. 2 million farms with poor upland
soils. This region has a population of II million growing at over 3%
per year with an average per capita output in 1967 valued at $60 per
year. A low level endernic communist insurgency has existed in this
area for many years and pressures have mounted since 1965. The
region has beet absorbing nearly one-fifth of the Thai Government
Ludget of $1 billion. It is subsidized heavily by the central govern-
ment, $10 development expenditures to $1 total tax collections. The
L2AID development assistance has been near $35 million per annum
over the recent past. 'Both Thai Government and third country efforts
have included large inputs into social infrastructure which has a long
term payoff in production increases. Even with these inputs, other
regions are moving ahead faster than the Northeast.

(2) In response to this widening income "gap' and the communist
insurgency, the Thai Government launched the Accelerated Rural
Development (ARD) program in 1964. This effort has made much
progress in reaching the people in isolated, security sensitive rural
areas through its development programs. It has been ope rating at
the local level through local authorities on a wide spectrum of programs,
concentrating on feeder road construction and village water projects.
It has been a principal innovational force in the countryside.

(3) In further recognition of the necessity for increased develop-
rnient efforts in the Northeast, in 1967, the Government organized
the Northeast Economic Development (NEL ) Committee. The major
function of this committee is to mobilize and most efficiently utilize
the maximum domestic and foreign resources to accelerate the pace
of development in the region. This committee is under the auspices
of the National Economic Development Board (NEDB) with member-
ship of all concerned ministries and departments, including ARD which
is playing a key role.

(4) The Thai Government is seeking the continuation of existing,
as well as additional loan and grant assistance from the U.S. , inter-
national institution and other countries specifically to accelerate



development of this region. It is important th.'t this assistance be
tinely because of the mounting communist threat. The justification
for assistance is not purely economic, large resource inputs are

necessary to defeat the insurgency in the Northeast and prevent the

spread of Communism into Thailand. There is a direct relationship

between security and development, therefore, government policy has

been to closely coordinate economic development plans with the main-

tenance of security in the region.

(5) Although considerable resources have been allocated to the

region, underutilization of existing facilities poses one of the most

serious problems. This underutilization is partially caused by over-

lapping ministerial responsibilities and lack of trained manpower. .

principal target of the NEET Cornmittee is to identify these "bottle-
necks" to development and coordinate the operating ministries to remove

therm.

(6) In order to maximize resource inputs into the Northeast,

without materially hampering the development of the rest of the

economy, the NEED Plan will be an integral part of the National

Development Plan. Technical Assistance from the U.S. is forthcoming

for formulation of the NEED Plan, the UNOP is assisting in a regional

plan for the North and the OECD may as7ist in regional planning for

the South. These planning efforts will assist in the setting of criteria

for allocation of resources between development and security as well as

between regions. This remains a major problem for Thai Government

policymakers.

(7) The strategy for Northeast economic development is to

emphasize the decentralization of planning to the changwad (province

15 in the Northeast) level , already begun by ARD and the Department of
Local Administration (OOLA). The purpose of this effort is to insure

that the development plan reflects the expressed needs of the people. 7
Through the NEED 'Plan, an administrative process is taking form which

will facilitate increased responsiveness and coordination of Bangkok

based Ministry programs with changwad requirements. The strategy

of the Bangkok based Ministries will be to pin point and move to eliminate

bottlenecks to development.
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(3) A sector development strategy is being developed through
the already estolblished sectoral working groups in order to give
direction to and coordinate the developrtment process. Sector plans
will be developed which can also be used to seek sector assistance
from foreign sources, although project assistance will continue
to be sought.

(9) The Thai Government has undertaken the preparation of a
"Preparedness Plan". This plan will establish a resource alloca-
tion iechanism to be put into effect under varying conditions of
emergency. This plan is being drawn up by the NEDB and the
National Security Council.

(10) The U.S. has constructed several large military bases in
the Northeast, they have generated a considerable amount of
income and employment to the locJl people. Together with this
income generation, some restructuring of economic activity has
taken place. At the time of a phasedown in U.S. military activities,
a major problem confronting the Thai Government will be to
substitute, to a maximum degree this income and employment loss.

(11) Sector Development Strategy

A. Wator Resource D:velonment

The development of adequate irrigation water for the Northeast
is a first priority developrrent requirement. The Northeast is a
rolling plateau with few natural oites for intermediate Eize irriga-
tion projects. Some large irrigation and power facilities have been
built and others are now in process. Intermediate and small
size tanks have also been constructed. Both the 1oyal Irrigation
Department (RIr) and ARD are concentrating on water develop-
ment in the Northeast and other agencies including the Yinistry of
Agriculture are concentrating on water use. The RID will continue
establishingfarmer's Water Users Organizations prior to facility
construction. The strategy for water development will concentrate
first on water use from existing facilities and secondly (concurrently)
on development of additional projects.

Vvater salinity is a major problem; further, because of the terrain,
some pumping will have to be employed to distribute irrigation
water. Potable water for village use is also being developed
through a pilot project in the Northeast. Continued foreign assist-
ance will be sought for equipment and training for these programs
including extension work.
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The Government is stressing the import 'nce of developing the Mekong
River. It has supported the U.S. bureau of Reclamation feasibility
study for the Pa Mong ama. Because of the legal and economic cort-

plexities not yet resolved and the large resource inputs required, the
government views the Pa Mong in a long term perspective. The govern-
ment has supported the work of the Mekong Committee in feasibility
studies under the development plane.

B. Agiutr

There appears to be an adequate agricultural potential in the North-
east in upland crops, livestock and fisheries. Although the North-
east is an extensive rice growing area, yields are very low and in
many areas the land is particularly unsuited for rice cultivation. The
strategy in Northeast agriculture development is to increase production
and diversify through developing regions that will specialize in upland
crops with possible limited market guarantees from the governm it.

One of the principal bottlenecks in this program is technical expertise
in the development of the type of crop and the area for its production

as well as agricultural extension services to implement the program.

The recent establishment of a new Department of Agriculture Service

to combine all existing efforts will greatly enhance the effectiveness

of this activity. Government policy is to concentrate and develop
T Tgrowth agents". These include Farm Co-operatives, Agriculture

Credit Associations, Farmer's Groups and Water User's Associations.

Figh priority is being given to disseminate to farmers, the results of

agricultural research already completed at the Northeast Regional
Research Center. The further development of livestock in areas

suitable for cash crop production and the development of fisheries

in reservoirs and tanks will be of high priority in the diversification
prograni.

The NEED program will encourage the developrrment of agribusiness in the

Noetheast through the BOI and ARD. This will be done through selecting

the most suitable endeavors to be undertaken in the area, and dis-

seminating the information to foreign and domestic investors. The

government is currently considering the granting of special tax con-

cessions for the Northeast to private investors. This would be

in addition to those granted by the BOI through the existing promotion

practices.

The present demand for energy in the Northeast is being adequately

supplied, through two recently completed hydro-electric projects : the

Ubon Ratana (25 MK) and Nam Pung (6 1VK) darns. Other sources of

power come from gas turbine and diesel generators. Demand is

expected to increase very sharply within the next 5-6 years. The Second

Development Plan provides for an additional 36 + MK from the Lam Dome

Noi project. A feasibility study of Nam Phrorr. project is underway.

If constructed, this plant will be able to generate another 40 MK of power
for the Northeast.



C. Transportation and Commnrunications

The coordination of highway construction and planning activities between

the Thai Highway Department (TI-JD), ARD and DOLA is one of the

objectives of the NEED Plnn. Progress has been made in the con-

struction of a rural feeder road network through substantial assistance

from the U.S. to the ARD program. Roads are the principal nieans

of maintaining a go';ernnent presence for security, and also a key

development fFctor. The completion of a provinci-l highway network is

planned over the next seven years by the THD. To supplement this net-

work, ARO has a long range feeder road network plan for the entire

Northeast. The Community Development Department (CDD) has com-

pleted nearly 900 km of village roads in the Northeast in 1967 and is

continuing this effort. The rate of implementation of these plans depend
on resource availability.

D. Manpower and Vocational Education

A major bottleneck is the lack of human resources necessary for the

development process. There is a lack of skilled manpower in both

the government and private sectors. Additional training facilities are

required for government employees engaged in rural development and

planning. Also, additional employment service facilities are required

to locate jobs for underemployed farmers and persons dislocated Dy

terminations of large construction projects. The Government is seek-

ing some adjustments in the Givii Service structure to help overcome

some of these obstacles. Civil servants received a modest increase in

salaries last year. Vocational education centers are being establiuhed

by the Government for agriculture extension, water project design,

machine maintenance and many others.

E. Social Services and General Education

Health facilities in the Northeast are far below desired standards with

one doctor for every 17, 000 persons . The government plans to accel-

erate the flow of medical services to rural areas. The lvobile Medical

Teams, and Rural HealLh Center programs will be continued. Also,

more budget resources will be devoted to improve hospital facilities.

Health programs can be of critical counterinsurgency value. The CDD

is active in local leadership training and development activities a the

village level.



-6-

Inadequate education facilities nerhaps, are the greatest bottleneck to
developrient in the country as a whole and particularly in the North-
east. Compulsary education extends for only four years and the percentage
of school aged youth actually in school declined from 58% in 1960
to 50% in 1967. The major cause of this decline is the lack of teachers
coupled with a high population growth.

Increasing budget expenditures as well as foreign assistance is
planned through 1971 in the cecond Economic and Social Development
Plan. These resource inputs, particularly in teacher training, will
raise the proportion of school age children actually attending school
as well as the quality of instruction. The Northeast has a newly
established university at Khon Khean especially established to provide
trained manpower for the region.

National Economic Development Board
Office of the Prime Minister
Bangkok, Thailand

August 1, 1968



Fo No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL 1ANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: r. &bert . DATE: Au 7, 19,8

FROM: Rmo J. Goodman

SUBJECT: THAITAND - Visit of Pr. Prayad aru:iri

You have areed to see Mr. My , Se:re ry-nel o he
. tional lonic Development Bmard of Thailand, a 12:hC o: lriday,
. u;ust 9, 1968. In myr menr; o'' July 31 T mentionard toa he wouLd ba
:f1a?1ni i by Ai nbsrador in Mishington and by th' Jcononic

nnbassy. :e have now learnt that h Tll
ab:c bee aomosnined by ir. Praang Sukchun, 3eorotary-General of the
A::eeler td al Develonren t 0r ~gnzation, Mr. Piew Phusavåt DeDuty
Dirwto oft enart:vint of' Tochmieal and aononic Cooerotion arnd
Mr. 6 0hn n n, Ohto of D i..ion in tho hel Noreu of tho Bud;et.

r C,



Fom No. 57 INTERNATIONAL DEVELOPMENT INTERNATONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert Me tmara DATE: July 31, 1968

FROM: Raymond J. loodman

SUBJECT: TAAILAND Propas 'r th Nog st

Yo Cl recal that at the nigning of the '"hird ¶ighway Loa.
to Tiajland in %y you lartionpd to Abasnodor 3unchana Atthii:or yonr
nteret k pro grs to de-elop the Nr:h %n a vor hoe tht the

-- coid becorn: more ino]ved in these programs. Cteming from this
the Amnbassador ha aske or a 'ppointmen for the 'lecretary--enead of

hc Nanal ~nomti Develo-rent T3o·rfl of Thailand, Khun P-ayad T3rana:iri
to ae ynon Åugut 9. Ho would be accom anied by the ihassador and by
2ur: Tnan teeVir3han, uho i.s ''annomic and F'nnie- Cou:elo t h

I ou are wiling to see them, it wouEL he rcst convenient if the
npointnint coT]J be immnediatc:: befor or J'ter lunch, I would be
1 ~nefd i I you onld I et mc know no that I ea in orz the Aasador,

programs for the North East with AID, wa ford; *a ulternate vexeuive
director of the Bank.

The briefing paper on Thailand, of which you have a copry,
contains an annex an The North East. No developments have occurred sin:ce
it was written. However an economice mission which has recently arrived
in Thailand will. be looking into i'rt r possibilities for Bank operations
ini that area.

ti
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NO, 57 1 NTEA ATf P- 1,F L F',1 L "J T I NTF PN I N TE RN AT 10NAL F,,N ANCF
RiCON 5 TI"CT I i 1; ",'V,N I CORPORATIO

OFFICE MEMORANDUM
TO: Records DATE! October 3, 1968

FROW Nicholas A. Gibbs

SU8JECT: THAILAND -.Delegation Meeting with Mr. McNamara at the Annual Meeting

The Thailand Delegation called on Mr. McNamara on October 1, 1968

at the Sheraton Park Hotel. The Delegation was represented by Dr. Serm

Vinicchayakul, Mr. Bisudhi Nimmanahaerrdnda, Khunying Suparb Yossundara,

Mr. Pandit Bunyapana, Mr. Manas Leeviraphan, Mr. Vijit Supinit, Mr. Nathapan

Bhukkanasut and Mr. Thavee Kiarti Krishnamra. Present for the Bank were

Messrs. Cargill and Gibbs.

Dr. Serm opened the discussions by thanking Mr. McNamara for his

recent expression of interest in the Northeast of Thailand and invited

Mr. McNamara to visit Thailand as early as possible. Mr. McNamara replied

that because of other commitments he could not plan to visit Thailand in

the near future but, nonetheless, hoped that it would be possible before

too long. Dr. Serm, said that the invitation was a standing one which he

hoped Mr. McNamara would take up in due course.

Referring to the Northeast of Thailand Mr. McNamara said that

Thailand had a real problem on her hands. Not only was there the security

problem but in addition the population of the Northeast, which represented

about one-third of the total population of Thailand, had a per capita

income substantially below the rest of Thailand. Mr. McNamara went on to

say that there was an urgent need to do something for these people and in

the face of rising defense expenditure, he saw the clear need for additional

revenues to help pay for the development expenditures which would be

necessary in the Northeast. Dr. Serm. replied that the Government intended

to wait until after the elections, which will be held in early 1969, before

introducing any new tax legislation. He did not, however, foresee any
difficulties in raising additional revenues at that time.

Mr. McNamara said he thought U.S. military expenditures in Thailand

would be reduced quite sharply in the near future and expressed the hope

that it would also be possible for Thailand to reduce its own defense

expenditures. He said that relations with Thailand had been very cordial

over many yeaxs and that he wanted to help the Government to accelerate its

development program and speed up project preparation. He looked to the

rovernment of Thailand to play its part in an increased development effort

and once again pointed out the need to raise additional revenues, if this

joint effort were to be successful.

Mr. McNamara then asked the Minister what was the agricultural

outlook for Thailand. Dr. Serm. replied that the rice harvest in 1967 had

been depressed because of drought but the prospects for 1968 looked generally

better. Thai farmers were not using IR8 but an improved strain that had
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been developed in Thailand. Thai fariers, he said, were not happy with
IR8 because it required increased water and fertilizer which were not
always available and also because it had an unacceptable taste. Thailand's
own improved variety yielded almost as much as IR8 and was also responsive
to fertilizer.

Mr. Cargill pointed out that there were many problems facing
Thailand's farmers in increasing the production of rice. It had been shown
that Thai farmers were responsive to price incentives. However, the
Government had imposed an export premium on rice which kept rice prices in
the urban areas down. He felt that the Thai farmer would be more responsive
if the price of his products was somewhat increased. In addition there was
a lack of coordination among Government Departments respnnsible for
providing support services to farmers. As a result of Mr. Gaitskell's
study of the Chao Phya area in connection with the Bankts loan for the
Sirikit Dam, the Bank had proposed a thoroughgoing review of the problems
affecting increased rice production. He hoped the Government would give
the matter their urgent attention. Up till now there has never been a
major rice shortage in Thailand and it was probably true to say that
until this occurred the Government would continue to be lethargic about
this matter. Mr. McNamara said he hoped the Government would give this
point their urgent consideration and he looked forward to continuing to
work closely with the Thai authorities on this problem.

NAGibbs:hj/aos

cc: Messrs. McNamara, Knapp, Cargill, Goodman, Street, Blobel,
Bartsch and Homsi
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OFFICE MEMORANDUM

TO: FILES DATE: September 26, 1970

FROM: Gordon M. Street

SUBJECT: Thailand Dfj eation Meeting-with Mr. McNamara on_September 24, 1970.

Present for Thailand were Dr. Puey Ungphakorn, Governor of the Bank of
Thailand, Mrs. Suparb Yossundara, Director, Bank of Thailand and Mr. Panas
Simasathien, Economic and Financial Counselor at the Embassy in Washington.
Present for the Bank were Mr. McNamara, Mr. Goodman, and Mr. Street.

Dr. Puey opened the meeting by remarking that coordination of economic
planning in Thailand was weak and consequently Mr. McNamara's letter to the Prime Mini-
ster and Mr. Goodman's letter to the Minister of Finance had been of great benefit
to his country. He reported that the Prime Minister was extremely receptive to
the thoughts expressed in the two letters, but that other Ministers remained to
be convinced. Mr. McNamara agreed that coordination of economic planning in
Thailand neededimprovement and suggested that having been through a rather arti-
ficiai period recently because of large US service payments, significant admini-
strative and policy changeswere now required. He emphasized, however, that this
was a Thai affair and that the Bank in suggesting corrective measures was merely
trying to be helpful and not to take over the management of Thailand's affairs.
He appreciated the very sensitive nature of the problem, particularly that of
convincing the various Ministers concerned of the needs to change direction.

Dr. Puey then noted that Mr. Goodman had suggested earlier in the week,
that a Thai commission be formed to consider, with advice from foreign experts,
the problem of coordination and that the Bank would consider financing the foreign exchange
cost of the foreign experts. He very much welcomed the proposal as did Renoo, the
Head of NEDB, and he had asked Renoo to do his best to convince the Ministers con-
cerned of its value. He noted that his Government had in fact already taken a
first step to improve the economic situation i.e., an increase in taxes. He
expected a second step would be taken during the next couple of months; i.e.
t1f imposition of direct taxes. Finally he thought the Government should and would
soon be tackling the problem of better economic planning.

Turning to another subject, Dr. Puey noted that some of his colleagues
were rather optimistic about the continuation of US grant aid but that he did not
share their optimism. Mr. McNamara agreed that the Thai should not count on sub-
stantial aid from the US in drawing up their development plans, because of opposi-
tion to aid in the US Congress. He also agreed with Dr. Puey that this points
up the need to obtain greater amounts of aid from Japan and Germany. In response
to Dr. Puey's request that the Bank urge bilateral lenders to untie their aid,
Mr. McNamara promised that the Bank would do anything possible, particularly to
convince the French, now the principal remaining opponent to untying aid. He
thought a real change in the situation would occur over the next two years and
greater aid flows could be expected.

Dr. Puey then noted that in drawing up tl ,_- t aird Five-Year Plan commencing
Octob-- 1, 1971, more emphasis would be put on soci.,-.l development-, expenditures
would be increased for education, water supplies, family planning etc. In thi,,
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Memo on Thailand

connection he asked what types of education the Bank would be prepared to finance.
Mr. McNamara replied that Bank loans covered various types of education related to
development; thus the Bank Group did not finance general education but rather
those projects directed toward economic development, such as vocational education,
teachers training, special training at the university level, primary schooling where
illiteracy was a general problem and adult education to increase functional
capability and reduce adult illiteracy.

Ir concluding the meeting Mr. McNamara thanked the Governor for the Bank
of Thailand's very generous support in purcha sing the Bank's Two-Year Central
Bank bond issues.

c.c: Mr. McNamara

Mr. Knapp

Mr. Cope
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INTIERNATýONAL DEVELOPMENT INTERNATIONAL 13ANK FOR INTERNATIONAL FNINANCE
ASSOCIATiO RECONSTRUCTION AND DEVELOPMENT CORPORATIO

OFFICE NTMORANDUM
TO: For the Fecords DATE- ()ctober 4, 1971

FROM. )Ias ri b` ý1
-h -id Thailana _lele- ý-feetinzr iritk

SUBJECT: 15171 Aj-ni-I

Th43 to tUýý- Ännnal ec ii I led o n
a1 ýK`l- Hotel -t ä.n., Sýjp'L,eitjl-)ei, 30,

1971.

?reser-

Th -iland-.

Son-. --iicchayakl--1ý Yjnisý-e- of Finance
Pirector

h, k i Director, Fiscal Policy Office,
of

For `UL,-, -1

Mr. J. 2 Jý,

11, - Jhene l

4 ir J; Ib b

!Ti 7,jelý,oning Dr. the expressed,
his fol, thýn i for
the flankls bcncl issues.

liýRnded Yr. 1,1c1,1mara a letter fren the 'riine 1ýinister
of UinilarC dat,2ýý 17ý 1-,71, copy attache-l,
o n b ehn 1 f o f C, o visi`, T`~
1,-dnister 'Jerm te, -te3- P,0- !LG-
nuch he was Ic)oki,,-,- d Vi si 6 i e i, J7 t -cýT

I - , in 1. 1,ýý ki
dates in soon as hiå itinerary 1,fas firm. liniste- 7,2erin

or, to slý - lýat he uolalc 1-3 t,u rýý,corrxiend Unat His Yajesty reecive
h i -,,7,pliad thF.' he äoulci be

!lonc_ 3,- 1,0 'L-

hC, ej in Thailand to visit the
uf tiLe problernsin this

`Y -c-n- which f3lso hý-"
1,3m,3 --l- ý ýý i, lei -n nÄional ave.-.,- J.



For thert, pV 2 >=i I, 1971

Mr cNanara sid another neaer he wanted to look into during ni: visit
asthe ouestion olf GOVe?rmen coordinatbion. !le had received a nunber ef

discuieting reportUs en Lhisi subject but it was diifficult; te form any judg1-
11nt in lasinon. He believed that por coordination affect not only

the planning prociess: 0ut alse planf adinistration anus projeCt imlemePntation1.
initer erm agreed therewas a lack of coordina n .kvernmen.

Mr.* McNamarathen referred to the need i to improve project e -
tien so that -hailand could benefit from the substantial amount of aid that

appeared to be avaiable to Thailand. He said the Sank was consideri how
St ni ht hele. Minister srm asked whether the Bank would censider putting

sene stafl memnber; in bangkok for this pupose. Mr. MNamarn a replied thŽaL
he was willing to consider whether a resident mission was likely to benefit
the Government ana how it migrht- work; he wouli look ino this questicn
Lurther durin his visit.

Asked if he had any matters to raie, Mi. Shenery slAd he had sib-
mittei a report to the Government of Thailand en the Northeas i 1967. One
o his conciusions had been tht the Northeast needed a coe dinated planning
aeny, and ne was disappointed to note that nearly all agencies were still

represented independently in the Northeast. Mr. McNamara added that the
Nlortheast was a difficult problem whteh required special attention.

Mr. McNauara coneluded the meeWin: that he looked forwar
to seeg the i Ister in about a month s t: .

elred and :los- <ir. lomca

cc: t r. McNaiara
'i. Knapp

n, .Åldewe-'elrd
Mr. hoaib

Mr . S adov'e

EAPDks Di .
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INTERNATIONAL EYEVýLCPMENT INTERNATIONAL HANY FOR I NTERNAT,ýWQAL Fý NJANCE
ASSOCIATIO RECONSTPJCTION AND DEvELOPPiEr,ýT COR ORAT 0 N

OFFICE MEMORANDUM
TO: DATE: J-~.

FROM: JUCi -1 U v

SUBJECT: P p
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATV RECONSTRUCTION AND DEVELOPMCNT CORPORATION

OFFICE MEMORANDUM
TO- DATE:

FROM-,

SLIEIJECT:

ý1-
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A BRIEFING FOR MR. ROBERT S. McNAMARA

PRESIDENT OF THE WORLD BANK

BY THE NATIONAL ECONOMIC DEVELOPMENT BOARD

BANGKOK, NOVEMBER 10, 19 71



1. The Framework for the Third Plan

a. The basic factor shaping the economic situation is the slow
increase of exports in the period 1968-1970. This arose from a slow
increase of both commodity and service exports. The reasons for this
were:

(1) The world market price for rice fell and the volume of
Thailand's rice exports also declined. This offset much of the increase
of other exports.

(2) The level of service exports, largely U.S. military expen-
diture stagnated over the period.

b. This slow export increase resulted in a deterioration of the
balance of payments and by 1970 in a slower growth of output. The Government
acted in 1970-1971 to restrain imports and increase exports. This objective
has been achieved to some extent, as the balance of trade position has
improved considerably in the first nine months of 1971. However, the
growth rate of the economy is not yet satisfactory.

c. The basic economic strategy of the Third Plan is to increase the
growth rate while safeguarding the balance of payments position. In
the short run this requires fuller utilization of existing capacity.
However, for the longer run until the economy has shifted the allocation
of resources to correct the existing unbalanced production structure, it
will be difficult to resume rapid growth without a serious deterioration
in the balance of payments.

d. The basic strategy chosen is to:

(1) Short run: Allow time for the economy to expand gradually
and take appropriate policy actions to check the increase of imports and
encourage exports.

(2) Long run: To then expand the economy and at the same time
allocate Government resources so as to expand export production and
agricultural import substitution, while promoting selective industrial
import substitution. The temporary slow-down in the economy results in a
lower base for import growth and, simultaneously, requires greater efforts
to export by the private sector due to lower than expected domestic demand.
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The export and import strategies will raise the export growth rate and

lower the import growth rate, while raising the rate of growth of output.

e. Alternatives: This development strategy was chosen after consi-

deration of some alternatives:

(1) Indiscriminate import substitution would have a detrimental
short term effect on the balance of payments.

(2) The use of quantitative restrictions would result in higher

domestic prices and would lead to major administrative difficulties.

(3) Devaluation would have relatively little effect on exports
and have an undesirable impact on private foreign investment and the
present burden of foreign private debt.

f. Important quantitative targets:

(1) Output to grow at 7% per annum. The growth rate is expected
to be slower at the beginning of the Plan and faster towards the end.
Achievement of this target depends upon successfully holding down imports
by switching demands from foreign to domestic sources of supply.

(a) Slower growth would lead to undesirable levels of urban
unemployment.

(b) Faster growth would lead to unacceptable losses of foreign
exchange reserves.

(2) Foreign exchange reserves to be no lower than $400 million
at the end of the Third Plan. This accepts a loss of reserves of $350 million
over the five year period. This corresponds to slightly more than three
months of merchandise imports by the end of the Plan.

(3) Merchandise exports to increase 7.0% per annum. However,
total current account earnings are projected to grow at only 3.6%, due to
falling U.S. military expenditures and falling interest earned from foreign
exchange reserves. Thus, even the high target rate of expansion of merchan-
dise exports is partly offset by the losses on service account.

(4) Merchandise imports to increase at 2.8% per annum. Total
current account payments are expected to grow at 3.8% per annum. The Plan's



-3-

target is to hold the import growth rate to 2.8%, the most critical factor
in the framework. This target of reduced imports has been determined
through consideration of:

(a) The slower growth of investment;

(b) The decline in U.S. military expenditures;

(c) The import substitution in manufacturing over the past

few years;

(d) The expected new import substitution programs.

(5) The public sector expenditures of the Plan total 100 billion

baht. This compares with a Second Plan size of 75 billion baht (on a

comparable basis). Of this, 17 billion baht is expected to be financed

from foreign assistance. Most of the foreign exchange component of the

Plan is covered in the 17 billion baht. It is thus very difficult to

increase foreign assistance significantly by loans and grants to finance

the foreign exchange component of projects in the Plan.

(6) The 17 billion baht foreign assistance requirements include

12 billion baht in loans and 5 billion in grants. This program is largely

for the public sector.

(7) Annual net private capital inflow is essentially constant

over the Plan period. The annual level of gross foreign capital inflows

will rise more slowly than in the past but debt service will grow more

rapidly. Consequently, the growth of net inflows will decline.

2. Major Economic Policy Issues

a. Export promotion is the single most important policy objective.

(1) Policy measures for utilization of the existing productive

capacity for exporting:

(a) Industrial exports promoted through expeditious tax

refunds to exporters, and introducing procedures to permit local firms
to bid on Government and international tenders.
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(b) Better export marketing, especially for rice and maize.

(c) Improvement of facilities for processing tourists at
major entry points.

(2) Expanded production for export. An accelerated agricultural
production program for maize, shrimp, livestock, coconuts, and soybean
is one of the core programs of the Plan. The objective of this program
is to expand domestic production rapidly for selected commodities which
have adequate export markets. An operational plan for development of
specialized extension services and expanded farm credit is to be prepared
in the Ministry of Agriculture. Of the accelerated production program
commodities, increases in maize and shrimp production will contribute
greatly to expansion of exports during the Third Plan. The other commodities
will have a significant but lesser role in the export expansion during
the Third Plan, but by 1976 will reach levels likely to lead to substantial
export growth during the Fourth Plan.

b. Agricultural import substitution programs. These programs are
aimed at increasing domestic production of cotton, tobacco, and dairy pro-
ducts and, as a result, reducing dependence upon imports. Operational
plans are to be prepared during the first year of the Third Plan for
implementation during the remaining period. By 1976 imports can be reduced
one billion baht over what they would be in the absence of such programs.

c. Expansion of construction program. The two objectives are,to:

(1) Maintain growth in the economy by raising aggregate demand;

(2) Improve the income distribution through Government projects.

To achieve these objectives the Government will undertake measures and
projects as follows:

(1) Expanded feeder road program. This program is to be linked
particularly to the development of the accelerated export production and
agricultural import substitution projects.

(2) Metropolitan water project. This project will provide a better
water supply to the Bangkok metropolitan area. The project is in an advanced
state of preparation and is included for funding in the Third Plan.
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(3) Housing programs. The low cost public housing program of the
Government will be expanded (10,000 units/year first year; 5,000 units/
year in remaining years) with financing arranged by the private sector.
In addition, the Government is now working with the U.S. Government to
develop better financing arrangements for lower and middle class housing
and to expand the public housing programs.

(4) Metropolitan transportation. This project is in the early
stages of preparation, but it is anticipated that short run measures to
improve traffic conditions will be financed during the Plan period.

d. Industrial development. Industrial development is carried out
by the private sector. The Government's role is to guide the activities
of the private sector rather than to carry out the investments itself. The
major instruments available to the Government are the general principles
governing the operation of the Board of Investment, the financing activity
of the IFCT, and the licensing procedures of the Ministry of Industry.

The principles to be implemented in the day-to-day work are:

(1) Emphasis is placed on agro-industries and mineral processing
for export. This represents a shift in emphasis away from the widespread
import substitution for consumer goods which has characterized industrial
policy in the past.

(2) Industrial location is to be decentralized. This is to be
achieved by concentrating project identification work on the regions and
by usingethe BOI, IFCT, and Ministry of Industry to implement the resulting
recommendations.

(3) Labor intensive industries are to be encouraged. This will
be achieved through greater attention to the employment objectives in the
day-to-day management of the industrial sector.

(4) Development of heavy industry. During the Third Plan it is
anticipated that the private sector will implement major investment projects
in iron and steel, and petrochemicals. The petrochemical complex is in an
advanced state of preparation. The iron and steel project is less fully
developed.

(5) The Plan contains projects to establish export processing
zones and industrial estates.
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(6) The objective of the Government's industrial policy is to
encourage the private sector to build, in a systematic manner, the indus-
trial sector, while maintaining a cost structure and a level of protection
that will result in industry being able to compete successfully in world
markets.

e. Government expenditure policy.

The development expenditures in the Third Plan reflect the reorientation
of policy. The project content of the Plan is largely complete in most
sectors. The basic principle underlying allocation of development expen-
ditures are as follows:

(1) New starts on large irrigation dams are to be held to a
minimum while resources are concentrated on irrigated area development.
The concentration on irrigated areas and simultaneously developing the
multi-purpose cooperatives. These cooperatives will be the basic agricul-
tural institutions encouraged by the Government to organize modern agricul-
tural activities.

(2) Agricultural expenditures other than for irrigation will
expand rapidly; the major constraint is the formulation and implementation
of projects.

(3) In transportation emphasis will shift towards feeder road
construction, removal of bottlenecks and maintenance of the highway system.
The share of total resources allocated to transportation will be less than
in the Second Plan.

(4) Emphasis will be given to the development of education with
particular attention to primary and out of school youth programs. Improving
the quality of education and providing non-traditional educational oppor-
tunities to youth is something that takes considerable time. The major
problem areas of the educational system are not amenable to solution through
rapid increases in resources. Although the universities and the vocational
education system could expand more rapidly than the Plan calls for, higher
priority is attached to primary education.

f. Domestic revenues. The Plan includes revenue increases which
are expected to total 10 billion baht over the Plan period. The details
of these increases in taxes are not yet final.
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g. Capital market development. Work on the laws to encourage
development of publicly owned companies and also to develop regulations
and procedures to protect the public are well advanced. This law has
not yet been submitted to Parliament but should be ready for action in
the 1972 session.

3. Major Social Policy Issues

a. Family Planning: The Third Plan formally initiates a family
planning program considerably larger than the experimental program carried
out in recent years. It is expected that by 1976 30% of married women of
child bearing age will be controlling their family size to the level they
desire. This will result in a decline in the birth rate sufficient to re-
duce the population growth rate to 2.5% in 1976 from a rate of 3% at
present.

b. Education:

(1) The emphasis in the Third Plan is on primary education. The
primary education system will be expanded to provide the basic four year
education for the children entering the relevant age groups. However,
great emphasis is also placed on improving education in rural areas and upon
increasing the number of children whose primary education carried through
for seven years.

(2) Secondary and vocational school enrollments will grow with the
expansion of primary school enrollments. The comprehensive secondary school
development will continue but with lower costs. The schools will be inte-
grated into regional education systems.

(3) University enrollments will expand, but no new universities
will be started and the emphasis will be on improvement and consolidation
of existing faculties. Emphasis in faculty development will be in agri-
culture, medicine, and science.

(4) Increasing attention must be devoted to consideration of
proper supply-demand balances of skilled workers. It is anticipated that
enrollment in and curriculum of the vocational education system must be
adjusted gradually to respond to the requirements of the economy.
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c. Out of school education: The Plan recognizes the importance of
expanding opportunities for self-advancement among the youth and young
adults who have no opportunity for further formal education. Project and
program preparation is still at an early stage. Although the present
expenditures for these programs are not great, this area is one which will
become increasingly significant.

d. Regional income differences: Regional income disparities are
great and have continued to widen during the past decade. The strategy of
the Plan to correct this is to emphasize project identification and prepa-
ration for the poorer regions, for both Government programs and the private
sector. The Government has not adopted measures which would create special
incentives for regions with low levels of per capita production. Instead
the emphasis is on project preparation for the poor regions which will
result in an increase of Government and private investment in these regions
on meaningful projects. Reducing regional income disparities will take
a long time, and there is no way to close the gaps quickly.

e. Urban-rural income distribution: The present income distribution
also strongly favors urban over rural areas. The shift in Government
policy, adopted some years ago, to emphasize rural welfare is continuing.
The emphasis of the Third Plan is to recognize that the welfare objective
is in itself insufficient, and that more direct efforts must be made to
improve agricultural productivity and expand agro-industries.

f. Urban income distribution: Finally, the income distribution
within the urban areas is also unsatisfactory. The urban development programs
contained in the Plan will serve to improve the welfare of the poor urban
people by providing improved housing, clean, plentiful water, and reduced
traffic congestion. Due to the complex social structure of Thai urban life,
data on income distributions is not particularly meaningful. However,
as the society becomes more industrialized and richer, more autonomous
behavior patterns will emerge and the Government's role in helping the poor
will become greater. At this time the most effective action is provision
of urban facilities where present conditions are unsatisfactory for low
income families. The income distribution will also be affected by planned
new tax measures aimed particularly at social justice.

4. Administrative issues

a. Economic manaEement: The Plan establishes a broad framework within
which Departments are to develop their detailed operational programs.
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Preparation of these operational programs is the first major task of the
various Departments during the Plan period. These programs will be shaped
by the availability of funds and the policies laid down in the Third Plan.
However, it is recognized that the future of the economy is uncertain and
more than usually difficult to foresee. Consequently, implementation of
the Plan will take place with adjustments as called for by the Annual Plans.
The Annual Plans will review the progress of the Plan, establish tasks for
the next years, and adjust the development expenditure level as required
by the economic situation,

b. Projects: It is recognized that the project content of the Plan
is not yet complete. Particularly in agriculture mudh work remains to be
done. The technical assistance programs being requested from bilateral
sources will help to identify and develop operational plans for agriculture.

c. Relationship to the private sector: The relationship between
the private sector and the Government administration needs to be improved.
This relationship can be made more meaningful and relevant to policy problems
if the private sector is able to present its difficulties and recommendations
for Government consideration. With the growing complexity of the economy
the Government and the private sector must cooperate and combine their
skills and capacity to insure that the Government responds to the needs of
the private sector, while at the same time seeking greater social justice
for all members of society.

5. Role of the World Bank

a. The World Bank as Lender: It is anticipated that loan requests
to the World Bank from the Government will continue at a level roughly the
same as in the past few years. The probable project content of the loan
requests has been tentatively determined. NEDB recognizes that the World
Bank is in a position to expand the volume of resources made available to
Thailand. However, there are two considerations which make it difficult
from the Government's viewpoint to expand borrowing from the IBRD.

(1) The level of the IBRD's interest rates is extremely high.
Although the grace period and repayment period of the loan are acceptable,
the interest rate at present simply is not competitive with other concessionary
bilateral sources. NEDB and the World Bank staff agree that the balance of
payments situation during the next decade will require constant attention by
the Government. One factor is keeping the debt service burden to a minimum.
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To do this the Government is trying to keep the average interest rate as
low as possible. Hence, with low interest rate loans available from
bilateral sources, there could be little justification to expand the rate
of borrowing from the World Bank.

(2) In the past IBRD loans have been largely directed at infra-
structure projects. In the Third Plan the emphasis of the development
program is shifting away from these infrastructure projects. Instead,
the emphasis falls on agriculture and education and, as a result, the resource
requirements must come largely from domestic sources. Under the present
rules of borrowing, with loans covering essentially the foreign exchange
component of a project, there is little opportunity for financing projects
with World Bank loans in the priority sectors. In other countries the IBRD's
activities in these two sectors have concentrated largely on agricultural
credit and vocational training. Neither of these fields is attractive on
regular Bank terms.

NEDB believes that the expansion of the World Bank's loan program will
require either much better terms, or willingness to finance a substantial
share of the local costs, as well as increased finance to the private sector
through financial institutions.

b. The World Bank as Chairman of the Consultative Group:

(1) The Bank Report. NEDB has made a preliminary review of the
"Preliminary Draft" report in the short time that it has been available.
As this document will be submitted to the Consultative Group, some comments
should be made on the basic line of argument. Detailed comments in the
report will be available for the World Bank staff in the near future. The
basic point of the summary of the report is that to achieve 7% growth of
GDP an additional billion dollars of non-project foreign loans is needed.
Aside from the technical disagreements on the magnitudes involved, this
particular line of argument NEDB believes should be shifted. It is highly
unlikely, in the present condition of Asia and world attitudes towards
foreign assistance, that Thailand could obtain $200 million per annum of
non-project financing. A more meaningful approach in NEDB's view is to
argue:

(a) The Plan objectives are obtainable provided strenuous
efforts are made by the Government to implement the policy measures presented
in the Plan. This will require vigorous effort in fiscal policy and program
implementation by the Departments.
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(b) That an additional $200 million is required for the
success of the Plan, but that this must be provided in one of two forms:
Local cost financing of the Government projects (the foreign exchange
component of the development expenditures being largely covered in the
$850 million foreign assistance share of the Plan); or financing the
import requirements of the private sector. (Attainment of $200 million
of this type of financing is already an ambitious objective but it is,
unlike $1 billion, a plausible objective).

(2) The Thai Government's presentation to the Consultative Group.
Present thinking at NEDB is that the Government will present:

(a) The summary chapter of the Third Plan.

(b) A list of projects for loans.

(c) A list of technical assistance projects.

(d) A memorandum which presents the balance of payments posi-
tion in some detail and makes a detailed argument for local cost financing
and non-project financing.

c. The World Bank's presence in Thailand. The NEDB believes that
it would be useful for the World Bank to establish a small resident mission
in Thailand, to involve itself in project identification and preparation
in areas of mutual interest to the World Bank and the Government. Should
the Bank determine that establishment of a resident mission is desirable
then NEDB would look forward to detailed discussions with Bank representatives
as to the role of the mission in the next two years in supporting project
preparation for the Third Plan.
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INTERNATIONAL DEV6LOFMENT INTERNATIO1AL BANK, FOR l NýTý RN AT I nNAL FIN ANCE
ASSOCIATION RECONSTRUCTI N AN DFV E LOP r,1 EN I COPPORAT i ON

OFFICE M E M U" R A IND U M
TO: 1,2o DATE: Deconbor 2, 1971

FROM: 'c bel - a A, 3001001
I --

SUBJECT: Se linnd - VIRA W , . 11 1, 0 -0. November le 121 1971
00 ah årunål (1 11 -n, ärkled EcignA

0 see, å rc--rion of om el!

3fý lå, ini- 10(01 P3 U. å 0 -PC 00
i - - -`i -1 (_ý, ý) un

gn 45 , i il i i

lnipn i få - s ah ta är ck ä 0 n on i -n n
21 av ohm m f cm 0, und tie 0 - stending th- n-Cår

Dr. illýni Phil kon ?-nor ASAT, int-elsj21 I . P-slick, r4 o~~

mans 0, l] Ur. Fy adisth -ra aýjd 0 11 kom c på '51,n-i

n ta 7 av Al 11 denn ii åt i c-A 71- på ni =1 W rrvý

and 1= 20 1 -0. i. Ur. 7 roi ett e -e's är, i sik , Avis013 ta j 0,

hL- c n kon- ä i copy 0 tid I - -1 i Om den .

At the concinsion of thi a 0 a -en s. huj Mr. K jara-a

sk- i ho determined the 11 nes of , x ju- ah 0 a be followed ýn , ý s a ivisej

nr m VadirV 00 1121 = IV andra, i X-C by 10 VH-p serum i by

th- ko=når t ånyp ad i 15 Si i I:o 09 årålnLcri St-f rf ý Y n 11
änåly, bl , s-e, a ( : I - ArT a in urf- ter roi ls n sela i jaskär Lelj.

.--in. in r lj no A. or:- e la Quastion, 0. Vråisth sal that

" , n) ' 0 pi W s i i W av -1 i = 1; 1 chp thn i I :- res concent a t03

cr n- u-s nV cpha i12 covered by jove- ncent or P, ivatt -esse A 0 -- at - -

i = .n in Su '0 c= ch an edible ell and spicer fe -- elicin,l yurvn-21.

åhn A- så ans 00 9= ch work an saya benns innoculation by uCs- ro-ul-f

ånv e - in achierg nål c en Uxatirn nu thgrefore inprove fertili :.

EV, 200 aske, å Ve 09 " r 10 a : -nr ounsulf - n b -W mL i

-_j ý - -3 of thei Urr,s = ante m d-m, this = ~. Dr. V - 1-cý

c i-,!!' ý -VIPY 1=7 7 .ýý ter inre de som T i V60 recte - in I :Innsli

b , si i this atsje. i 0, ah- b i 3 ini I f 0 the V te

en - min Mn a .. ', stall i 0 Vs pain -säk. i , I i b at solve

-n 10- plåta äv I Myrt =ri Vetu el 10 0 i SIG lcnecl inse .0

S-SS-1 -s 0102~ Var 11`1 m,niseps, and 0- ärspå enad in-er tons ities

- 3 ticsnin7 !K mate a 1-01- =Sparent. M ne Le i thai 11 valp to I s

prnss ss VaV on lignitt ii R = Arr- vi serafble process foy the
''nxl pjoure nf fe-tilj-r . 10 pYnt -e. inre Jar 0 same 601 of capacitý,-'

an, de V-Mt nulj r2 pussible tc 0 10 1 in 01 capecity.

n We question of ens å en. an ý - i s, a a sologicel a -ar -:e, I It. -
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M'. Koiråama's visit. Lo N nd ART,hiln

Commt'tflee on environen al pr qoblemns such as JateO p)ollbion, red
and] disease-ca ying snails. Dr. Pradi:tx also mentionedi the woIrk
that AS3C 2'xas doing on conveing effluentU iaaksnt anital ?eed

and SN 3.3la uat <Lrgr le also rentione an interdpar-

nenc.cl coritee which~ hal Leon estabhlIshed to develop aneah
si: ollites prog'ram fo Thailano ad the hep ThoIalaudwa raeceivingOT1

from the UNDf P and USû in 6raining Thais in ea th' sesource lnfoma i
tion Žfint)prtationf. inlly, Dr. Pradi;stL referred to the r:orki

2en d one on nut:ition and the developnent of neir local foods as
a sou ce of' protein.

Mr. J.,i Lee

l. .K. Joe

'1oos/aga
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7f'I-enaf for Pulp

by

C. Chu', UNTDO ACvisor

----------

Governor Dr. Tab, Mr. ' ,`c',amara niki our distinquisheI

Cuests:

T am honoured to have the opportunity to report on ke.-af

research for pulp to our disti.nquis:ied guests. First of allt

:1 shoul ' I--'I-,e to mention about the statistics on pulp and paper

inc;ustry in Thailand. :Unistry of Tndustry revealed the followi--,-g

fig.ares for 1970.

Per capita consu mpt--on of paper and 7-3 kg
paperboarc'

Paper and paperboard mills 14

Production rletric to;1s) 1970

Paper 75,420

Paperboard 1920

Total 85,340

Bamboo pulp 2,140

Dagasse and rice straw pulp 18,000

Total 20,140

Waste paper coi.sumell 15,700 (e)

Imports

Paper and paperboarc: 16 '000 (eN

pulp 58,000

Waste paper 62000

Total 228,000

E"Orts

neali,Cible
(ex
) = e5timated

Fro;i-i this statistics, Thailand needs more production of

pulp and paper for import substitution. 7;nless more pulp is

produce,-'., the pulp import will soon reach 80,000 tons in three

to four years. This alone will cost Thailand about $15,000,000

annually.

;:enaf is cultivate,! in the IN'ortheast as a fibre crop for

retted fibre. -n 1971, the annual production is estirm.ted at

370,000 tons from about 2 million tons of kenaf stalks. The

local ten kenaf mills cons,-,me Jbout one third or 100,000 tons.
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Thus two thirds or 270,000 tons are available for export. The

average price of retted fibre is about 2.5 baht per kg. It

takes about 5 kg of kenaf stalks to produce 1 kg of rette*

fibre. The retting cost amounts to about 20 per cent of the

cost of the fibre. Thus the kenaf stalks have a value about

400 baht per air dry metric ton.

In 1967, the depression of kenaf world price to about 1.5

baht per kg caused panic to kenaf /rowers and exporters. The

Technological Research Institute made a survey of the kenaf

industry in Thailand in 1967. Research on kenaf for pulp was

started in 1967, Our work has covered mechanical type pulp from

kenaf wastes and various processes for production of bleached

chemical pulp from kenaf stalks.

Our research on kenaf for pulp has been extended to other

ten raw materials with special emphasis on pinewood, rubber-

wood, bamboo, and Burma grass.

In response to commercial interest in kenaf pulp, mill

tests for kenaf kraft pulp and Burma Grass NSSC pulp were made

at the Bang Pa-In Faper Mill in 1970. 'ith our assistance

a project of kenaf pulp for the United Pulp and Paper'Co. was

approved by the Board of Investment on Dec. 24, 1970.

Realizing that pulp industry is capital intensive, we

anticipate that finoncing of any now pulp projects will have

many problems. Thus the implementation of kenaf pulp project

is still in its initial stage.

The project proposal for kenaf pulp indicates production

of 150 7etric tons per Jay of market bleached pulp besides

30 metric tons per (lay of writing and printing paper, or a

total of 60,000 tons per year. The annual sales cain reach

$11,00,000. The total investment need is about 25,250,000.

The ne,! company needs an equity capital of I8,250,000 and a

long tern loan of 116,000,000 for equiprent and installation

services, besides 1,000,000 working capital loan. The

attachi'd summary of the project gives the main features and

profitability ostimates.

Our research on kenaf for pulp shows many ways to produce

pulp and paper from kenaf. The choice of methods depends on

the end uses of the pulp and paper.

For market pulp from kenaf, high strength and good

brightncss are roquirel. naf kr.aft pulp has quality com-

parable to softwood pulp and can be usod as a substitute.

Paper from kenaf pulp has better smoothness than paper from

wood pulp.



The cost of kenif stalks for pulp is less effcted by
the world prico of rette fibre, henatf for pulp can use >1,
seed slls which are usually unfit for retting. Thcai kenaf
ean yiuld 12 tons of stalks plus about I ton of seed per
hectare. Thus kenaf coul' be cdl crop for both pulp and
seed. The seed can produ'ece 18-20 percnt odiblo oil besides
anir-nl feedl from the see neal. The yield of edible oil

fror Ienaf seed pLr hectre of land is comparable with thiat
fror soybean in Thaiand. Its potential value Is a source
of edible oil is bright, as existing solvent extraction

facilitios in rce branri nills can be used.

With aniual producti Of 370,000 tos of retted fibres
in Thailand, about 37,000 tonis of keiaf cuttiiis as by-product

are availabl. The cuttings with little donostic rarket re
exported at about one third to one hlif ef the price ef rotted

fibres. Our rese,rch indicates that waslaible non-wovens cn
be =Lce frem wo lenized konif cuttings by res-in bindin. This
may epen a new cutlet for kenaf cuttin-gs in Thailad Tbe
non-wons are soft and durable and cnn be used for cloth

lining, twel, curtins n crpet. Such non-wovens would

cest less th,an importe cetton textiles.

In conelusion, AShCT nesearch en kenatf for pulp h-s
opened o new vista for i:port savings and will pave the way
to stabilize the market f kenaf fibres.



SULhaARY OF UPPC 27FNAF PULP PPOJFCT

The revised project of kenaf pulp mill of United Pulp
and Paper Company (UPPC) has the following points:

Annual production

Pulp 3 150 AD1T/D 50,000 ADMT
Paper 0 30 ADT/D 10,000 ADUT

Total 6o ooo ADMT

Annual sales

Pulp 0 :l8 0/UT $9,000,000
Paper @ 6240/MT ;2,400,000

Total ,11 400,000

Raw material

Kenafr( 420 AD!IT/D 140,000 ADIT/Year

Total investment 325,250,000
Equity capital 3 8,250,000
Long tern loan 316,000,000

Credit for equipment 312,000,000

Cash loan $ 4,000,000
Working capital 3 2,000,000

Salient features of the process

Bleached kraft pulp will be produced at 150 ADMT/D by
polysulfide process or kraft process using air dry kenaf chips
as raw material. Writing and printing paper will be produced
at 30 AIMT/D by bisulphite process using fresh kenaf chips as
raw material. Cross recovery for both kraft and bisulphite
blackt lquors can eliin:tc stream and air pollution and provide
heat and chical recovery. The process has maximum flexibility
toaccoodate neutral slhi ulping and soda plping. A
wide range of raw materials can be used in the project including
pinewooc', bambo,e Burm grass, ruboerwood, mixed hardwo and
sunn hemp. Thus storage of kenaf can be reduced to a rinimuM
and various blends of pulps with higher value can be produced.
The paper mill is versatile in stock preparation to include
mechanical pulp from culle' konaf, which will be available
fron a retting canter as part of the project.

Estimated net profit after taxes based on kenaf is
about 2.5 million dollars per year with about 10-16j% return
on capital in the first five years and more in the next five
years.
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INTLRNATIJAL LE-ELC¯MENT INTERNATIONAI RANK FOR INTEHrNATIONAL FINANCE
ASSOCIATlON RECONSTRUCT lON W) AND UEVELCPMEN T- COrpPORA T lI0N

OFFICE MEMORANDUM
TO: or Uhe ecr DATE: 2, 1971

FROM icholt A. Gb

SUBJECT: T hailand - Jisi a i. c nr to Thailand November' to 12, 1271
___Visit to te Aian Institute at Technology (AT)

r. ' 1e isa acecomp ni by b . <'omn, '. 'hristoffer sen
tand r. Cibbs visited the Arin tI nsttute of' Technology an Tovrarber 11,
1971. epresenting the Aian Institute wiere Dr. BYnder, the President

of~ AT, Tr Loel and . htng; hurnyin<' SupOarI and 7 hun Ihanchai

represented the Govesrnn.

titut hat teor c:bli:uled under ti nnv.e e h:iter aS 851 tn.ar:.tional

oi'tnivrtion -itthe suport c.'tr'lve doverrnents whieh proviAed flis
er i½ ogrrti ons. The Unit ed sates, 11ited ingdon and æw;ilsnd bot een

hea urovided d0 l nCmer oper- tiOnn. i'iit. "iAii•n an-d aMtr eear
sne'nted t:- 3,2d per yor to' ech student, cJaoln.sni-: .:ee rro:idei
ndne the :o-ieabe F¯in. he la:-ren ot-;ative was to have nål tuitic n
eCCO Dale for Ly oede tu~isL , either from i 'ivate snurces, the lavern-

rent al the countr y Ptn cm'ih the student carne, er jr smal amomtos perhapa

"darie n iarinW. .nch o[ e~ :an 's etestion, Dr. Ine
sad ha he anliLty a student atndiny KI »s absut the sa.e as in the

Lui aonre the :na:led; e.:ni a le:t jecod. dr <on6" sold tha-t
"drey: 'i e the genera idea behird [T2's reseach ptozramn, he fell that

tno inueh :es tern technolog had been traons lAnd in te lui- . oe hened that
wen the new faciliiieo fet the Mf' had beer es:tatec a an go i:hil w:iul
eet about > rllio and -tuld Le firanced by gr:onts Ta on vul vnd, Ii, T,
Autrlla, em elerd ond Jaan, it :ill be pao sible .ler they M to reotify

this arparent irbalence. Cdl h:l sponsored sevural semi:-o tieut pari-innt
lin t ro tein o.n ¯wa¯. -r 4 Vinder said that Tfel t oldi de a useful

job in [si. an -:esear a ane r Mining and at e -:re a de:C nere rese:ael
nms riee 1ntcuol in ayricnns 1 errineeiein ' nd Ocunørit.

'I reply le a ruestLion from ir, Ecaarr.on the areas '39 felt use-

fui research could Le caried out, Dr. Bender said that one import'nt area was
thIe design ef hig;h ays. Ho felt that inadequate research had beer carried
aut en the use of lateritia soils jr hi ghuay construction. The u0 e cif
,estern hi h-'ny construetion teehniques and designs had resulted jr unduly

high easts fer Asi'. Greater use ceuld Le made al local engineeuing talent
and cheap bacal 1Lboe0 le felt that serme highways and feeder roads had ben
designed to standaritds w'hich were too high. D'r. 7 ordetrmentioned in rar ticular
AT?Ts ork en the designi ef road emtankmaents at bridge approaches and the
'oestion afol ah etristies.



rat the JJT, Th il-n n

S. oh m r said thant he -ould look into the question of how
the Bankl miht bo aoL to assist in finanoing research programs relevant

to tho 'ank t s ork; he IvC in mind the uestion of labc-r s aainst capital
intensive projects. Be would discuss the relctionship betueen the Bnk
end. the fnstitute rith x'. 'Inox andc Mr. <Jhenery on his return. Dr. Benider
mentioned the hlong Tol traffio iovement study shich hru been undertaken
'ith the help of Bank financing, but said it had been necessary t send much
of the information collectod and models shih had been developed to H-limd
for further analysis. Dr._Bendcr ao reforrod to 71's research sark on
improvinn the ruality of community eater supplies throurh the use of rico
bran and oconut busks as fitration materias.

olrin; hio neetin in Dr oBenderls o1`i ce, 2 . err. doitod
the AT 's hydrolo:ic i 1:b crie c

cc: . McNeiar (2)

1'r. Goodmani
Mr. Clarkr

0r. henery/
1Mr. Knor
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u,: ula- ni m to exkand b den 2, u na. M a snabla al Sul-
turas n usås ic be = U ed. arnu de i en - Ans the P2=Cry schocir.

Tu- ninj to , ýie balý-,ncp c - , _- ý - -,. , irý'ý -- ýi - sg-ic_ h3 hn-ý,)eci
PhAl a Prild be Ale to hoLi, der.-n 'Tn-j,- ',iý ýic leva! ferscast bu he had
se 1, en - en I v t i -ma ans dalt åhint Th- Lian i vnik en s- ina =vår i rwuns-ý
r, ý ý - ---1 -n y _-.-9 -ihe son e ina ch. -s h-aoi thä,
ICIUSI c; cris- -1 ra a M 170US be in a p,_, ~3 Lo ina I -s ý 01M help
and Ila i ý, - 1,ý -c -,;1-1,1 TJIRJ_3 j1 A ý doll; it
nr- en ., if Thrii ut I Aund it n to W-or more, the B-na was in
un ärion to help.

ý `Ii c i J Peaki- - in Thai, s 11 diet 0
-ss 07 q- i sa -1 in i I - ious 7 0 An;-. -mu nvä 12-ii
ye= i 20111 r YM Vnu -sid it a revermlj. Miära va

qu..1' , ýy' of cou=sion. upp Iii i th nt plara av s- - n- ma Micni



~. Mc:ic' a ecoMåin riCh the P ime Ministe- n --

ag -n , o an - i n ra wa i i aa t h e ei a si» oln given bo
vo 7a il ed1cto - as co- ect. The Pie Mii se9 sid that th 01e2n-

Kmn tas ry tl o 2akpe. zo'atiioi educa ion lo'e a fective and in thIs ay
ece the gap betueen the urban and rurai am s. len. P a-ss, apeaki n
in Tål, 1ai tha 9 here a wo fe- vocational school: in the coun y
because theŽ e ve -e Iinade7u;e 1un1 avoilablevS to inace eC ipIlentl flnd

teaochers.~ 0' s .c a "ai tha ro 1 a ex0nI possibie, ip Bank uil
like to help in exårdng and i jö rn hhe c 0a nw vuer11oni rshool

s. amna uent on t st 0 ne s t on impress on thAt ha
na å 2ained u in his vi: as o ::SIAen nn a v n ee

»Iane in 05a1 1 l Moin. Mi -s 113~01iintiul vlote Jase in the ad ultur al and educationnl ecto' but hea
22e; the pl oblem ne' j 3 1y " evrhee he hi'? been'3D. The± Pr-ie Mintstr, spe3-anv
an Thai, said1 be rell undeicstood this probile* Mis can ofi'ciuls had«

apoken out on14 the sub:mc but. -he syrem o ' Gove-rnen -'hich1r~ haz evled in
Th «ind - base2;01 on0o10tees andt soula be diffiu t hn;

. 121 c r 0aid that he realizeda it s±difWficult do -halne a syem of

govenmene our Lhouhtit bud an no: -p na p oblmr. Gen. Prepass s th t
Thaiand h-a t developed a diffent sysren of governmani compa el to o rea and

i nore kle Min 1 Pota sonae the enrr'lie po-e' the pes-
dno h Und 1t-'es -ith the eisivell stronm aos 1o Viisters in

'Th'aIand inisr Post "saa :that whal Thailand. neeidedr Ias a o-) dictato:-
a ha aånd' otuere 'san encom' in- the '' Iime '±nise oe d0 '2ren Ita:-
i so_, e Gen. P -a11ss, spe ain in Thi , i.d the rel plem Zas n

pr:oi ent i9: ' as s l,w ska ansis om roon äovernment.

. Oj Mca- 'ai : 1h- 2he 19 sh been a ve -y successful
pc-ina h i " -sa 1 Lut delt th-i he 197,' - would be a 1o" dikicult time.
Thailan. wa3s faced lit IVO 3u1h p-oblemn as ts nie to ineasa iovn en

reenue, htiL population :oth rata, and a pOG' aciministrative st: ruue.

ini' e- Pota asked r. Mcit lansa -hdit in his opinion r s lk
Lo ha tho of t a! of hina en;":e ino a e Unie- t iat on on South Ist Ajia.

1'--. liMNaa -:rei D thas he honestly 1id not kno'; ho thouahk tha the
Th-s ho livd 'ith he an ' - å ha, -n ee in a hesta psiion ro jute.

Me thu hina :ouic be oe au2 1 L12iou but felt that the entry of China
into th tul, ho'ver, cie- c a. nuibev or uc - in Lies. i knista Piula

ai he i, not thik ;hat 'ia's n --ole in Xo'th Vienm ha» been dauio M S,
tå i s-4h r -mn sa in h0 ;;u1;emn Abi n oeen cau n ous 0n1 ih-
vents an no h Pie' n; hl 'cost hin'. ve'y liol. 'inste -'o'teb comen 31ed
tbC i hR oas T'ailann a li. Te Pi iniste s ei n Ta, said

7that h e -" :s ~ a1in haty ' decohs 2 :acia belatin '1it1 China iwe e coni-

00erned. Eo'-e ve,1 esad bther 3e s'me 'pnk in Governmient "no favo ed
eachianx an accommation 011 1 'ith 21 hi c 'L-A e pe'sonal re0, fe,ed to
"it -n« 1ee 7h- Lhna would do.

thel opp1'o'uufnty1 of viitn Tla nd. -fe had- ±eed a112 'reat deal and 1much

;(ik ''r. nn Ir. e-m

fr. - 1n- isr. G'oodman


