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JAPAN

1. 6/17/68 Mikio Muzuta, Finance Minister
(in Tokyo)

2. " Takeo Miki, Minister of Foreign Affairs

"t Naokado Nishihara, IFC Special Representative in the Far East

Makoto Usami, Governor, Bank of Japan

Kaneo Ishihara, Governor, Japan Development Bank

Seijiro Yanagita, President, Overseas Economic Cooperation Fund

Tadashi Ishida, President, Export-Import Bank of Japan

Shichiro Murai, Financial Commissioner, Ministry of Finance

"! Murakami, Vice Minister of Finance

3. 8/14/68 Mr. Fukuda, representative of the Japan Development Bank, and
Mr. Adachi, outgoing representative

4. 9/18/68 Mr. C. Matsushita, Member, House of Councillors

5. 10/2/68 Yusuke Kashiwagi, Vice Minister of Finance
Shichiro Murai, Director General, International Finance Bureau,

Ministry of Finance

Et al

12/12/68 Saburo Okita, President, Japan Economic Research Center and Special
Adviser to Minister of Economic Planning -- Member of the Pearson
Commission

6. 5/21/69 Sohei Nakayama, Chairman, Industrial Bank of Japan
Mr. Kaneo
Mr. Nakamura, New York Office Representative

4/23-25/69 Masao Sawaki, Deputy Director-General, Economic Co-Operation Bureau,
(Bellagio Ministry of Foreign Affairs, Tokyo

Conf.)

7. 6/16/69 Kogoro Uemura, President, Federation of Economic Organizations of Japan

7/18/69 Teruo Ishimizu, Assistant Professor of Urban Geography, Saitama
University, Urawa City

8. 9/8/69 Yasushi Hara, The Asahi Shimbum (Japanese newspaper)

9/26/69 Yasushi Hara, The Asahi Shimbum - at reception for press
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9. 9/29/69 Takeo Fukuda, Minister of Finance
Makoto Usami, Governor, Bank of Japan
Yusuke Kashiwagi, Vice Minister of Finance for International Affairs
Shichiro Murai, Director-General, International Finance Bureau
Haruo Nakajima, Financial Minister, Embassy of Japan
Haruo Mayekawa, Executive Director, Bank of Japan

10/1/69 Takeo Fukuda, Minister of Finance (at Canadian Ambassador's dinner
for the Pearson Commission)

10. 11/20/69 Prime Minister Sato, at Blair House
liaruo Nakajima, Financial Minister, Embassy of Japan

i, 12/1/69 Yusuke Kashiwagi, Vice Minister of Finance for International Affairs
Haruo Nakajima, Finanial Minister, Embassy of Japan
T. Yamanaka, Bank of Japan
M. Matsukawa, Ministry of Finance

2/22/70 Takeshi Yasukawa, Ministry of Foreign Affairs
(Montebello Conf.)

12. 3/24/70 Yusuke Kashiwagi, Vice Minister of Finance for International Affairs
Mr. Matsukawa, Counselor, Ministry of Finance

4/10-12/70 T. Kato, Head of Japanese Delegation to OECD
(Ditchley
Conf.)

13. 4/28/70 Dr. Kei Wakaizumi, Prof., Kyoto Industrial University
Rvosul-e Ono, Chair,an. loard of Directors, K7oto Industrial University
Renresentatives and ffservers at 07C Teetine:

/ 'iichi Miv-w-, Minister of International Trade and Ineustry
(Parls) Tadao -ato, Mad of tIe Permanent Delegation

"ivoiko Tourumi, Director-Ceneral of the E .conomic Affairs Bureau,
inistry of rorei-n Arfairs

Akira Haradi. Director-eeneral of the International Trade Bureau,
Linistry of Internationl Trade and Industry

Tiieo Kanbavashi., Director-ieneral of the Customs Bureau. Ministry
of rinance

Teroukli .umura, Director-General of the Financial Bureau, "inistry
of Finan1Ce

Shin-ichi .itta, Director-General of the Coordination Bureau, !cononic
Planning Agency

'itsuvosii KoEure, Director-Ceneral of the Agricultural and Forestry
Economy 3ureau, !Inistry of Agriculture and Forestry

Yasue Katori, Deputy Director-General of the 1conomic Cooperation
Pureau, \Ministrv of Voreign Affairs

Firomichi Miaei 'finister, Deputy Head of the Permanent Delegation
YosL' Use S'ibazaki. Director of the Industrial Location and Public

i~ ance De0 rtent. Entererise 'ureau, inistry of International
'Trae and' Industry
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6/18-19/70 International Meeting on Development Policy:
(Heidelberg) Masao Sawaki, Director General, Economic Cooperation Bureau,

Ministry of Foreign Affairs

14. 6/24/70 Takeo Miki, Minister for Foreign Affairs

15. 6/29/70 Matsuhei Mohri, Member of Parliament

16. 7/6/70 Yusuke Kashiwagi, Vice Minister of Finance for International
Affairs

17. 9/20/70 Takeo Fukuda, Minister of Finance
(Copenhagen) Tadashi Sasaki, Governor, Bank of Japan

Yusuke Kashiwagi, Vice Minister of Finance for Intl. Affairs
Teryuyki Okumura, Director-General, International Finance

Bureau, Ministry of Finance
Shiro Inoue, Executive Director, Bank of Japan
Koji Yamazaki, Adviser to the Deputy Director, International

Organizations Division, Ministry of Finance

11/12/70 Saburo Okita, President, Japan Economic Research Center and
Special Adviser to Minister of Economic Planning (formerly
on Pearson Commission)

12/3-4/70 Heijiro Yoshihara, Director, Overseas Technical Cooperation
(Bellagio Agencies
Gp., NYC)

18. 3/10/71 Kazuo Miyazaki, President, The Long-Term Credit Bank of Japan, Ltd.

19. 3/29/71 Yusuke Kashiwagi, Vice Minister of Finance for Intl. Affairs

4/23-26/71 Masao Sawaki, Director-General, Economical Cooperation Bureau,
(Tidewater IV, Ministry of Foreign Affairs
Lausanne)

20. 5/26/71 Yasuo Takeyama, Editor-in-Chief, The Nihon Keizai Shimbun
(Japan Economic Journal)

21. 7/16/71 Yusuke Kashiwagi, outgoing Vice Minister of Finance for
International Affairs

Takashi Hosomi, Vice Minister of Finance for Intl. Affairs
Toyoo Gyohten, Special Assistant to Minister Hosomi

(at lunch)

22. 9/16/71 Masao Sawaki, Director, Economic Cooperation Bureau, Japanese
Ministry of Foreign Affairs

Yutaka Nomura, Counselor (Economic), Embassy
Hiroyuki Yushita, First Secretary (Economic), Embassy
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23. 9/27/71 Mikio Mizuta, Minister of Finance
Tadashi Sasaki, Governor, Bank of Japan
Koichi Inamura, Director-General, International Finance Bureau,
Ministry of Finance

Shiro Inoue, Executive Director, Bank of Japan
Fujio Yoshida, Deputy Director-General, International Finance Bureau,
Ministry of Finance

Shigemitsu Sugisaki, Deputy Director, Coordination Division,
Ministry of Finance

Katsuhiko Akita, Bank of Japan representative in New York City

10/4/71 Dr. Sohei Nakayama, Industrial Bank of Japan (IFC Adviser)
Dr. Hideo Ishihara, Industrial Bank of Japan (Interpreter)

24. 10/5/71 Sumio Hara, President, Bank of Tokyo
Mr. Yoshizawa, Representative, Bank of Tokyo in Washington

25. 10/13/71 Japanese Broadcasting Corp. TV interview:
Hatsuhisa Takashima, Producer
Yutaka Aida, Director
Kenji Yoshino, Cameraman

10/26/71 Dr. Saburo Okita, President, Japan Economic Research Center and
Special Adviser to the Minister of Economic Planning

Takao Akabane, First Secretary, Embassy of Japan

26. 11/1/71 Ambassador Nobuhiko Ushiba
Micho Kondo, Financial Counselor, Embassy

27. 11/5-7/71 Impressions on visit to Japan

28. 11/5/71 Breakfast meeting with Kansai Business Leaders:
(Osaka) Isamu Saeki, President, Kinki Nippon Railway Co., Ltd. and

President, Osaka Chamber of Commerce
Yoshisuke Ashihara, Chairman, Federation of Kansai Economic Organization
Takao Nagata, President, Hitachi Shipbuilding and Eng. Co., Ltd.
Hiromu Yamamoto, President, The Sumitomo Investment Co., Ltd.
Keizo Saji, President, Suntory, Ltd.
Takeo Terao, President, Daiwa Bank, Ltd.
Masakazu Echigo, President, C. Itoh & Co., Ltd.
Junzo Kurimoto, Special Consultant, Kurimoto Iron Works Co., Ltd.
Norishige Hasegawa, President, Sumitomo Chemical Co., Ltd.
Kyutaro Izaki, Chairman, Atake & Co., Ltd.
Kazuo Ueda, Consultant, The Sanwa Bank, Ltd.
Ambassador Hidemichi Kira, Director-General, Osaka Liaison Office,
Ministry of Foreign Affairs

Hideotoshi Ukawa, Head, International Cooperation Division,
Ministry of Foreign Affairs

Messrs. Y. Shibayama, M. Muneoka, R. Minenanga, T. Nakatani, and
Nakatusukasa

29. 11/5/71
(Kyoto) Konosuke Matsushita, Chairman of the Board, Matsushita Electric

Industrial Co., Ltd.
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11/5/71 Luncheon:
(Kyoto) Ambassador Hidemichi Kira, Director-General, Osaka Liaison Office,

Ministry of Foreign Affairs
Professor Toru Mori, Osaka Industrial University
Hidetoshi Ukawa, Head, International Cooperation Pivision,
Ministry of Foreign Affairs

Dinner hosted by Mr. and Mrs. Ishihara (Pres., Japan Development Bank):
Masao Sawaki, Director-General, Economic Cooperation Bureau,
Ministry of Foreign Affairs

Masanobu Takanoshi, Director and Manager, Osaka Branch, Japan
Development Bank

Tomoki Adachi, Manager, Foreign Department, Japan Development Bank
Hidetoshi Ukawa, Head, International Cooperation Division, Ministry

of Foreign Affairs
Mr. Tsuji, Japan Development Bank

30. 11/6/71 Tadashi Sasaki, Governor, Bank of Japan
(Tokyo) Hidetoshi Ukawa, Head, International Cooperation Division,

Ministry of Foreign Affairs

Kazuo Miyazaki, President, The Long-Term Credit Bank of Japan, Ltd.
Hidetoshi Ukawa, Head, International Cooperation Division,
Ministry of Foreign Affairs

31. 11/6/71 Luncheon with KEIDANREN (Federation of Economic Organizations):
(Tokyo) Kogoro Uemura, Chairman, FEO

Masao Anzai, Chairman, Showa Electric Industries Co., Ltd.
Tatsuzo Mizukami, Director and Advisor, Mutsui & Co., Ltd.
Toshio Doko, President, Tokyo Shibaura Electric Co., Ltd.
Shigeo Nagano, Chairman, Shin Nippon Steel Corp.
Takuo Sasaki, Senior Director, Nippon Electric Co.
Toshio Maejima, Senior Director, Ishikawajima-Harima Heavy

Industries Co., Ltd.
Masaharu Doi, Chairman, Sumitomo Chemical Co., Ltd.
Shinichi Takasugi, President, Overseas Economic Cooperation Fund
Isao Masamune, President, Industrial Bank of Japan, Ltd.
Soichi Yokoyama, Senior Managing Director, Bank of Tokyo
Minoru Segawa, Chairman, Nomura Securities Co., Ltd.
Shogo Watanabe, President, Nikko Securities Co., Ltd.
Yukio Abe, Chairman, Daiwa Securities Co., Ltd.
Kazuo Tsukuno, Managing Director, Yamaichi Securities Co., Ltd.
Keiichiro Hirata, President, Japan Computer Development Usage Inst.
Tsunao Okumura, Vice President, Japan Computer Development Usage Inst.
Sohei Nakayama, President, Overseas Technical Cooepration Agency
Saburo Okita, President, Japan Economic Research Center
Yoshizane Iwasa, Chairman, Fuji Bank, Ltd.
Teizo Horikoshi, Vice President and General Director, Federation of

Economic Organizations: President, Nippon Usiminas Co., Ltd.
Masao Sawaki, Director-General, Economic Cooperation Bureau,
Ministry of Foreign Affairs

Hidetoshi Ukawa, Head, International Cooperation Division, Ministry
of Foreign Affairs

32. " Tadashi Ishida, President, Japan Export-Import Bank
Hidetoshi Ukawa, Head, International Cooperation Division, Ministry

of Foreign Affairs
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33. 11/6/71 Sinichi Takasugi, President, Overseas Economic Cooperation Fund
(Tokyo) Hidetoshi Ukawa, Head, International Cooperation Division, Ministry

of Foreign Affairs

34. " Advisory Council on Economic Cooperation to the Prime Minister:
Saburo Okita, President, Japan Economic Research Center
Sohei Nakayama, President, The Bank of Tokyo, Ltd.
Sumio Hara, President, The Bank of Tokyo, Ltd.
Hiro Hiyama, President, Marubeni-lida Co., Ltd.
Ryuji Takeuchi, Special Advisor to the Ministry of Foreign Affairs;

Chairman, Nippon Roche K.K.
Masao Sawaki, Director-General, Economic Cooperation Bureau, Ministry

of Foreign Affairs
Hidetoshi Ukawa, Head, International Cooperation Division, Ministry

of Foreign Affairs

35. 11/7/71 Dr. Masao Kanazawa, Director General, Research and Analysis Bureau,
(Tokyo) Ministry of Foreign Affairs

36. " Prime Minister Eisaku Sato
Masao Sawaki, Director-General, Economic Cooperation Bureau, Ministry

of Foreign Affairs
Hidetoshi Ukawa, Head, International Cooperation Division, Ministry

of Foreign Affairs

37. " Mr. Goodman's meeting with Dr. Masao Kanazawa, Director General,
Research and Analysis Bureau, Ministry of Foreign Affairs

38. " Keiki Owada, Secretary General, Agricultural Administration
Research Committee

39. " Mikio Mizuta, Minister of Finance (with notes of the Minister's
Press Conference following the luncheon)

40. " Takeo Fukuda, Minister of Foreign Affairs
Masao Sawaki, Director-General, Economic Cooperation Bureau, Ministry

of Foreign Affairs
Hidetoshi Ukawa, Head, International Cooperation Division, Ministry

of Foreign Affairs

41. " Kiku Nishida, Secretary-General, Japanese National Commission for
Unesco

Hidetoshi Ukawa, Head, International Cooperation Division, Ministry
of Foreign Affairs

42. " Akio Morita, President, Sony Corp.

Osamu Shimomura, Director-General, Capital Plant Investment Research
Institute, Japan Development Bank
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11/7/71 Foreign Minister Fukuda's dinner:
(Tokyo) Minister and Mrs. Takeo Fukuda

Mr. and Mrs. Takeshi Yasukawa (Deputy Vice-Minister)
Mr. and Mrs. Masao Sawaki (Director-General, Economic Cooperation

Bureau, Ministry of Foreign Affairs)
Hisashi Owada, Secretary to the Foreign Minister
Hidetoshi Ukawa, Head, International Cooperation Division, Ministry

of Foreign Affairs

12/3/71 Meeting of the Consultative Group on International Agricultural Research:
R. Meguro, Ministry of Foreign Affairs
H. Sano, Embassy of Japan

43. 4/25/72 Takashi Hosomi, Vice-Minister for International Affairs, Ministry
of Finance

Mr. Toyoo Tyohten, Chief Assistant to Mr. Hosomi

44. 5/24/72 Mr. Ohashi, "The President" newspaper, Tokyo

9/8/72 Soji Teramura, Mainichi Newspaper

45. 9/23/72 Koshiro Ueki, Minister of Finance and Governor of the Bank of Japan
Vice Minister Inamura
Mr. Hayashi, Director General of the International Finance Bureau,
Ministry of Finance

Mr. Yukawa, Executive Director, Bank of Japan

9/28/72 Yusuke Kashiwagi, Special Adviser to the Minister of Finance

46. 3/23/73 Eitoro Itoyama, Executive Director of Osaka Michi-Nichi Press
and President of the Shin Nihon Group (Tokyo)

47. 4/20/73 Impressions

48. 4/19/73 Satoshi Sumita, President of the Export-Import Bank
(Tokyo) Haruo Maekawa, Vice President

Mr. Kobayashi, Manager of the Business Dept.

Kiichi Aichi, Minister of Finance
Koichi Inamura, Vice Minister for International Affairs
Daizo Hayashi, Director-General, International Finance Bureau
Tarao Maeda, Deputy Director-General, International Finance Bureau
Seitaro Hattori, Bank ED
Shigemitsu Kuriyama, Counsellor, Ministry of Finance

Kakuei Tanaka, Prime Minister
Kiyohisa Mikanagi, Director-General, Economic Cooperation Bureau,
Ministry of Foreign Affairs

Mr. Kiuchi, Personal Assistant to the Prime Minister

Masayoshi Ohira, Foreign Minister
Kiyohisa Mikanagi, Director-General, Economic Cooperation Bureau,

Ministry of Foreign Affairs
Mr. Watanabe, Ministry of Foreign Affairs
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48. 4/20/73 Dr. Saburo Okita, President, Overseas Economic Cooperation Fund
(Contd.) (Tokyo) Messrs. Hirose, Takagi and Okita, Executive Directors of OECF

Tadashi Sasaki, Governor, Bank of Japan
Hitoshi Yukawa, Executive Director, Bank of Japan

49. 7/17/73 Mr. Koshiba, Political-Economic Editor, Japan Times

50. 9/24/73 Kiichi Aichi, Minister of Finance
(Nairobi) Tadashi Sasaki, Governor, Bank of Japan

Koichi Inamura, Vice Ainister of Finance for International Affairs
Michiva Matsukawa, Director-General, International Finance Bureau,
Ministry of Finance

Hitoshi Yukawa, Executive Director, Bank of Japan
Toru Hara, Deputy Director-General, International Finance Bureau,

Ministry of Finance
Shigemitsu Kuriyama, Counselor, Ministry of Finance

51. 10/23/73 Hosai Hyuga, President, Sumitomo Metals
Mr. Akizawa, Personal Asst. to the Chairman of the Board, Sumitomo
Mr. Fujimura, Manager, New York Office, Sumitomo

12/8,9/73 Kiyohiko Tsurumi, Deputy Vice Minister for Foreign Affairs in
(Tidewater) charge of Economic Affairs

3/18/74 Mr. Onishi, U.S./Japanese/European Council (set up by D. Rockefeller)

5/14/74 Mr. Watanabe, Adviser to the Bank of Tokyo

5/15/74 Nobuhiko Ushiba, Advisor to the Foreign Minister
Takashi Hosomi, Advisor, Industrial Bank of Japan

9/27/74 Dr. Saburo Okita, President, Overseas Economic Cooperation Fund

52. 9/28/74 Masayoshi Ohira, Minister of Finance
Taroichi Yoshida, Vice Minister of Finance (International Affairs)
Hiroshi Sawano, Director, Overseas Investment, Ministry of Finance
Takehiro Sagami, Deputy DirGen, International Finance Bureau,

Ministry of Finance
Mr. Hori, ED

12/7-8/74 Kiyohiko Tsurumi, Deputy Vice Minister for Foreign Affairs in

(Tidewater, charge of Economic Affairs
St. Donat,Que.)

6/6/75 Ambassador Yasukawa (Lunch)

6/12-13/75 Teiichiro Morinaga, Governor, Bank of Japan
(Paris-Dev. Taroichi Yoshida, Vice Minister of Finance for

Cte.) International Affairs

53. 7/31/75 Ichiro Nakagawa, Parliamentarian

9/28-29/75 Bunroko Yoshino, Deputy Minister for Foreign Affairs, Ministry
(Tidewater, of Foreign Affairs
Germany)
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10/7/75 Ryoichi Sasakawa, Chairman, Japanese Shipbuilding Foundation
Mrs. Sasakawa

1/6-10/76 Masayoshi Ohira, Minister of Finance
(Dev.Cte., Taroichi Yoshida, Vice Minister of Finance for International
Kingston) Affairs

54. 9/30/76 Tarao Maeda, Bank Representative in Tokyo
(Tokyo Airport)

55. 10/7/76 Teiichiro Morinaga, Governor, Bank of Japan
(Manila) Michiya Matsukawa, Vice Minister of Finance for Intl. Affairs

Akira Kaya, Director, Overseas Investment Division, International
Finance Bureau

Genso Fujimoto, Executive Director, Bank of Japan
Mikio Wakatsuki, Chief, Coordination Division, Foreign Affairs

Bureau

56. 12/4/76 Bunroko Yoshino, Deputy Minister for Foreign Affairs
(Tokyo) Michiya Matsukawa, Vice Minister of Finance for International

Affairs

12/4-5/76 Bunroko Yoshino, Deputy Minister for Foreign Affairs
(Tidewater)

57. 12/17/76 Michiya Matsukawa, Vice Minister of Finance
Tomo Miyazaki, Deputy Director General, Finance Agency
Mr. Matsunaga, ED

3/18/76 Gengo Suzuki, Chairman of the Associated Japanese Banks in
Japan (member of the Joint Remuneration Committee)

58. 3/22/77 Prime Minister Takeo Fukuda

5/18/77 Ryoichi Sasakawa, Chairman Japanese Shipbuilding Foundation

6/6-9/77 Shburo Okita, President, The Overseas Economic Cooperation Fund
(Bellagio,
Denmark)

59. 9/22/77 Satoshi Sumita, President, Japan Export-Import Bank
Shigeru Yuki, Executive Director, Overseas Economic Cooperation Fund
Mr. Agata, Assistant Manager, ExlmBank
Mr. Uemura, Chief Resident Representative, ExlmBank, Washington

60. 9/25/77
(Annual Hideo Boh, Finance Minister
Meeting) Tiichero Morinaga, Governor, Bank of Japan

Mr. M. Matsukawa, Vice Minister of Finance for International Affairs
Mr. H. Dan, Director-General, IFB, Ministry of Finance
Mr. Inose, Director of Ocerseas Investment Division 1
Mr. K. Nakada, Personal Assistant to the Minister of Finance
Mr. Murayama, Executive Director (IBRD)
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61. 1/27/78 Michiya Matsukawa, Vice Minister of Finance
Tadao Chino, Ministry of Finance
Yoshio Tamura, Ministry of Finance

62. 3/16/78 Dr. Okita - Chairman, Japan Economic Research Center

63. 6/7/78 Mr. Ishihara, President of the Overseas Economic Cooperation Fund
(Tokyo) OECF Executive Directors Yuki, Suzuki, Takemura, and Araki

Ichiro Nakagawa, Minister of Agriculture

Mr. Sumita, President, Export-Import Bank of Japan

Meeting at Mr. Doko, President of Keidanren
Keidanren Yoshizane Iwasa, Vice President of Keidanren
June 8 Nihachiro Hanamura, Executive Vice President

Renzo Taguchi
Rokizo Okuhara
Saburo Okita, Japan Economic Research Center

Meeting at Saburo Okita, Chairman, JERC
Economic Sueo Sekiguchi, Chief Researcher, JERC
Research Dr. Kazushi Ohkawa, Professor, Hitotsubashi University
Center Dr. Miyohei Shinohara, Professor, Seikei University
June 8 Dr. Tsuneo Iida, Professor, Nagoya University

Dr. Noboru Yamamoto, Professor, Soka University

Finance Tatsuo Murayama, Finance Minister
Ministry Michiya Matsukawa, Vice Mimister for International Affairs

Hirosuke Dan, Firector-General, Itternational Finance Bureau
Takehiro Sagami, Deputy Vice Minister
Koichi Kakimizu, Deputy D-G, IFB
Susumu Murayama, ED to the Bank
Sadao Inose, Director, Overseas Investment, IFB

Emperor Hirohito

Overseas Kaneo Ishihara, President
Economic Shigeru Yuki, ED
Cooper- Tateo Suzuki, ED
ation Yataka Takemura, ED

Fund Fumio Araki, ED

External Minister of State Nobuhiko Ushiba
Affairs Toshiaki Mutoh, Dir-Gen, Econ Coop Bureau, Ministry of For Aff

Hiroshi Ohtaka, Deputy D-G, Econ Coop Bureau
Takayuki Kimura, Director, Multilateral Coop Division, ECB

Foreign Minister Sonoda

Kashiwagi, President, Bank of Tokyo



- 11 -

63. (cont) 6/7-9/78 Economy Kiichi Miyazawa, Minister of the Economic Planning A
Tokyo Planning Agency

Agency Gen Takahashi, Deputy Vice Minister
Isamu Miyazaki, Dir-Gen, Coordination
Yukimoto Iwa-a, Dir-Gen, Research Bureau
Jiro Aiko, Director, First Econ Coop Divison, CB

Prime Minister Takeo Fukuda

64. 9/6/78 Takehiro Sagami, Vice Minister of Finance for Intl Affairs
Toyoo Gyohten, Asst. Vice Min. of Finance for Intl Affairs
Yoshio Okubo, Private Sec to Vice Minister
Mr. Murayama (ED), CKW

65. 9/13/78 Mr. Kimura, Director, Multilateral Corporation
Division of Foreign Ministry, Tokyo

66. 9/20/78 Mr. M. Fujioka, Executive Director, Export-Import Bank
of Japan

Mr. Stern, Mr. Maeda

67. 9/23-24/78 President Ishihara, Overseas Economic Cooperation Fund
(Annual
Meeting) Tatsuo Murayama, Finance Minister

Haruo Maekawa, Vice President, Bank of Japan
Michiya Matsukawa, Adviser to FinMin
Takehiro Sagami, Vice Min for External Affairs, Ministry of Fin
Hiroshi Hayami, Exec Dir, Bank of Japan
Koichi Kakimizu, Deputy Dir-Gen, Intl Finance Bureau,

Ministry of Finance

11/9/78 Sohei Nakayama, Counsellor, Industrial Bank of Japan
(At IFC advisers' lunch)

68. 12/15/78 Michiya Matsukawa, Adviser to the Finance Minister

69. 2/26/79 Saberu Okita, Chairman, Japan Economic Research Center

70. 4/9/79 Michiya Matsukawa, Special Adviser to Min of Finance
Mr. Murayama

71. 5/2/79 Takashi Suda, President, Mitsubishi Trust and Banking Corp.
Yasumasa Ono, Managing Director, Mitsubishi T&B
Toshio Sunaga, General Manager, Mitsubishi T&B, New York branch

72. 6/5/79 Hideo Suzuki, Nomura Securities
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73. 9/4/79 Michiya Matsukawa, Special Adviser to the Minister of Finance

9/10/79 Mr. Soejima, Fin.Councelor, Embassy of Japan
Mr. Matsuno, Embassy of Japan
Mr. Morioko, Executive Director

10/25/79 Messrs. Kashiwagi and Nagajima, Bank of Tokyo
(Lunch)

10/25/79 Mr. Yoshise, Japan Development Bank

2/26/80 Michiya Matsukawa, Special Adviser to Minister of Finance

9/2/80 Mr. Okita
dinner hosted by Amb. Hormats

74. 2/20/81 Mr. Koji Makino, Chairman, Sumitomo Trust
Mr. Masanao Matsunaga, Advisor to Mr. Makino

4/6/81 Mr. NobuhiVo Ushiba, Pres,Assn. for Promotion
of Intl Cooperation

76. 5/29/81 Mr. Atsushi Shimokobe, Pres. National Institute for
Research Advancement (NIRA)

Mr. Aki, Overseas Economic Development Corp.

Mr. Yoshimuri Maeda - United States/Japan Foundation
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FORM No, 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert McNamara DATE: June 19, 1968

FROM: William Clark

SUBJECT: Conversation with the Japanese Minister of Finance

The Minister of Finance after the usual compliments said
that Japan was a graduate of the World Bank, one of the very few,
but one of the most grateful. Japan would therefore always cooper-
ate in help to less developed countries.

You said how much you welcomed Japan's entry into the
world as an economic power and stressed that power need not
always be exerted militarily. After a very long pause during
which the Minister of Finance seemed to have nothing more to say
you raised the matter of Indonesia and gave him an account of
our actions there, and again asked for support from the Executive
Directors.

The Minister of Finance welcomed your visit to Indonesia,
and expressed pleasure that we had seen an Asian country for our-
selves. By and large he said he agreed with your favorable view
of the Indonesian Government, but there had been very severe pro-
blems with Indonesia in the past. Therefore, the Diet has
criticized our Japanese aid to Indonesia and demanded that there
should be careful scrutiny to ensure that the aid was properly
used. In this connection he hoped that the Bank would take the
lead amon3st the donors in ensuring a proper use of aid.

He went on to criticize by implication the Dutch
Chairmanship of the IGGI saying that it was hardly appropriate
in view of the small sum they gave, nor was chairmanship by the
IMF. By implication, though he did not say it, he seemed to be
suggesting that he would like to see the Bank take over the
chairmanship.

Finally, he expressed the hope that IDA would now start
helping Southeast Asia generally, and Indonesia especially and
not concentrate so much of its attention on Indian and Pakistan
as it had done in the past.
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FnlRM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert McNamara DATE: June 19, 19"

FROM: William Clar

SUBJECT: Conversation with Foreijn Minister of Japan

After an exchange of compliments the Foreign Minister got
straight down to the problems of Indonesia. He was aware that
there vas some feeling that Japan should do more for Indonesia by
way of aid, and Japan was fully aware of the importance of
Indonesia and desirous of helping. But there were severe fiscal
difficulties. However, he had succeeded in persuading his

colleagues to raise their commitment to $110 million, though dis-

bursements this year would be only $80 million and project
assistance would be $30 million which would mostly be disbursed

next year, though the projects were largely already chosen.

You then gave an account of your visit to Indonesia in
which you stressed the extreme nature of their problems "almost

too great to solve" but you went on to suggest that Japan, the

United States and the Bank might succeed in ensuring stability

by our efforts and it was certainly worth a try. You then

mentioned the establishment of the Bank mission in Indonesia,

and its purposes. Copies of the exchange of letters between

yourself and the Sultan were given to the Foreign Minister.

You concluded by stressing the dangerousness of the

situation in which Indonesia had been led to believe that they

might receive $325 million in 1968 and had so far received

only $15 million.

The Minister of Foreign Affairs told us of the extreme

difficulty that he was having in persuading the Japanese people

of the need for aid in Asia, and in particular to Indonesia. He

was fully aware of how dangerous the future would be if Indonesia

were to collapse into anarchy again. He urged therefore that

there should be worldwide cooperation between all donors and the
international organizations. He saw the Bank and the IMF playing
a central role in this organization of donors. For this reason

amongst others he warmly welcomed the Bank mission to Indonesia

and planned to keep in close touch with it. He also welcomed

the aid which he expected to be given by IDA, and expressed the

hope that it would increase and strengthen its assistance. He

understood that IDA was likely to give about $3.5 million, but

hoped that very much larger sums would be forthcoming on a scale
commensurate with that given in the past to India and Pakistan.



Mr. Robert McNamara - 2 - June 19, 1908

lie then boldly stated that Japan had voted for replenish-
ment of IDA, but you corrected him and pointed out that they had
taken the administrative decisions but had not yet /t before the
Diet.

The Minister of Foreign Affairs said that Japan was going
to ,ive 35 million worth of rice under the Kennedy Food Plan, and
also had some irrigation projects. He was glad that the Bank had
seen the supreme importance of xiod in the Indonesian scene.

You expressed the hope that he could instruct the Japanese
Director to support (i) the approval of credits from IDA to Indonesia.

These would be very small; (ii) the transfer of some of the Bank's
profits to IDA. The Minister/on the subject of the division between Z
the north and south being now the most important division in the
World.
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OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara DATE: August 2, 1968

FROM: Raymond J. Goodman

SUBJECT: Visit of Mr. Fukuda o 'August 8, 1968 at 4:3o p.m.

You agreed to see Mr. Fukuda on August 8., 1968 at h:?O P.M. He has
recently been appointed representative of the JDB in Washington and
succeeds Mr. 4dachi, who has been placed in charge of the New York Office
of JDB. In addition to introducing himself, Mr. Fak-uda may want to ask
whether Mr. Ishihara, the Governor of the JDB, will be invited to
Washington for the Annual Meeting. Mr. Ishihara has been attending these
meetings regularly in the past, and,you might want to tell Mr. Fukuda
that you are looking forward to meeting him at this year's meeting.

I am attaching a note on the background of the Bank's relations
with JDB.

Attachment



Past and Present Relations with the Japan Development Bank

The Japan Development Bank (JDB) is a Government institution set up with
governmental capital under the Japan Development Bank Law on April 20, 191
to supplement and stimulate the lending activities of private financial insti-
tutions by providing long-term credit to promote economic reconstruction and
development.

The Bank has made a total of 19 loans to JDB between 1953 and 1961
amounting to $316.6 million for steel, power and industrial projects. All
but one of the loans have been fully disbursed and $70.9 million of the
principal has been repaid.

There has been a continuing trend in the Bank to recognize JDB as a
substantive borrower rather than as a mere channel through which to relend
money to the beneficiary enterprises. In the earliest loans, the Bank entered
directly into Project Agreements with the beneficiary enterprises and the
security which JDB received from each company was in turn pledged to the Bank
to secure JDB's obligations.

In later loans, the Bank ordinarily made no provision for the pledging
of security and dispensed with the Project Agreements. The Bank did, however,
take pains to ensure that the substantive provisions were embodied in Subsidiary
Loan Agreements between JDB and the beneficiary enterprise and in side letters
between JDB and the Bank. The administration of the Subsidiary Loan Agreements
was left primarily to JDB but the terms of the Agreements could not be amended
or waived without the consent of the Bank.

The third stage of this relationship developed in 1967. The six steel
companies to which JDB had given loans had never been able to attain the
specified current and debt-equity ratios which the Bank had required JDB
to include in the Subsidiary Loan Agreements and the Bank had been granting
annual extensions in the periods allowed for attaining them. Discussions in
March 1967 resulted in agreement that the Bank would in the future rely on
JDB for end-use supervision and would no longer prescribe what tests the
companies should meet. To facilitate this change, references to the Subsidiary
Loan Agreements, including references to the obtaining by JDB of security from
the steel companies, were eliminated from the Loan Agreements between JB and
the Bank.

Relations between the Bank and JDB continue to be cordial but their
working relationship has been less close since the Bank has not lent to JDB
since 1961 and since JDB now has almost complete autonomy in administering
the Bank loans.
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OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara DATE: September 18, 1968

FROM: I.P.M. Cargill

SUBJECT: Visit of Mr. Matsushita

I understand that Mr. Matsushita, Member of House of Councillors,

is coming to meet you today at 5:45 p.m. Attached are a few biographical

details on Mr. Matsushita which we compiled for your information.

Attachment



Dr. MATSUSHITA, Masatoshi

Member of House of Councillors
(elected 1968)

Chairman of Anti-Nuclear Council

Member or Director of:

Christian University Tokyo
Women's University
National Commission on Education

Born: April 1.4, 1901, in Aomori Prefecture, Japan

1922 Graduated Rikkyo University, Tokyo

1925 Graduated Carlton University U.S.A.

Studied U.S. Constitution at Johns Hopkins University, Graduate Course

Studied Jurisprudence, International Law and Diplomatic History
at Columbia University

Received Ph. D. from Columbia University

1929 Professor, Rikkyo University

1955 Dean, Rikkyo University

PURLICATIONS:

'Fundamentals of International Law'
'International Law Structure of Pan-Americanism'
'Politics and Education'
'American Constitution'

etc.

Brother-in-law (wives are sisters) of Mr. Gengo Suzuki, the former E.D.

for the Bank and the Fund.
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OFFICE MEMORANDUM
TO: Records DATE: October 2, 1968

FROM: I. P. M. Cargill

SUBJECT: JAPAN: Meeting with Mr. McNamara

Mr. Kashiwagi, Mr. Murai and other members of the Japanese
delegation called on Mr. McNamara this morning. Mr. Kashiwagi explained
that his Minister had been unable to come to Washington on account of
illness and said that the Minister had asked him to make three points
to Mr. McNamara.

1. Japan was concerned about the distribution of IDA funds
being particularly anxious that Southeast Asia should benefit from IDA
operations. Mr. McNamara in his speech had referred to significant
increases in the operations of the Bank/IDA in Latin America, Africa
and Asia and he (Kashiwagi) wondered what the implications of this for
Asia were. Mr. McNamara said that of the countries of Southeast Asia
to which Kashiwagi was referring clearly the most important clamant
on IDA funds would be Indonesia and he had every intention of making
available to Indonesia a substantial share of any funds that might
accrue to IDA. It was for this reason that he had decided to establish
a special mission in Indonesia. Of the other countries China in his view
was not eligible for IDA credits but the Bank expected to do a very
substantial amount of business there in the next year or two. Korea
was a more borderline case; for the time being in the absence of IDA
funds it was his judgment that Korea could affort to take Bank loans but
this might change in the future. In any event, the Bank group expected
to be active in Korea. In Nepal he was expecting to start operations
with a small IDA credit for telecommunications and hoped that there would
be further IDA credits after replenishment. Ceylon was regarded as a
blend country and he expected both Bank and IDA to operate there.

2. Japan was very interested in the Pearson Commission and
would like to know whether the members of the Commission had yet been
selected. Japan felt that its own experience in the process of economic
development over the past 100 years could be valuable in the inquiries
that the Pearson Commission would be making and thought that if a suitable
person were available in Japan it might be helpful if he were included in
the Commission. Mr. McNamara replied that, although the Bank was sponsoring
the Commission, the Commission would, in fact, operate quite independently.
He knew that Mr. Pearson was interested in the Japanese experience and
suggested that Mr. Kashiwagi get directly in touch with Mr. Pearson.
Mr. Pearson was fully in charge of the selection of members of the
Commission. Mr. McNamara said that if Mr. Kashiwagi wished to write a
letter to Mr. Pearson in care of the Bank he would see that it was
forwarded to Ottawa.
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3. Japan was concerned that so few Japanese nationals had
been selected for employment in the Bank. The Japanese Government felt
that there were many people in Japan who were qualified in respect of
experience and knowledge to work in the Bank but realized that the
chief difficulty was one of language. Kashiwagi said that his Government
was prepared to screen applicants if the Bank would consider employing
suitable people. Mr. McNamara said that he agreed that the number of
Japanese nationals on the staff of the Bank was too low. If the Japanese
Government were able to make available candidates who in other respects were
qualified for employment in the Bank, the Bank would be prepared to
take them on its payroll and give them special language training. He
would give instructions to this effect and Mr. Kashiwagi could expect to
hear from the Bank.
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Yr. Robert S. McNamara DATE: April 24, 1969

FROM: William Diamondh

SUBJECT: Industrial Bank of Japan: Visit of Chairman, Sohei Nakayama

The New York Representative of the Industrial Bank of Japan (IBJ),
called me at the beginning of the week to say that his Chairman,
Mr. Sohei Nakayama, will be in Washington on May 20 and 21, and to ask
for appointments with you and others. In Mr. Rosen's name, I have invited
Mr. Nakayama to lunch on May 20, and your office fixed an appointment with
you for noon on May 21, subject to confirmation on your return.

Mr. Nakayama is a very influential banker, who has been closely
associated in the past with many Bank Group activities and staff. He is
63 years old, and has spent his entire working life (since 1929) in the
IBJ, except for a three-year period in the early '50's as a Director of
the Japan Development Bank. He became a Board member of the IBJ in 1947,
President in 1961, and Chairman in 1968. In addition to being Chairman
of IBJ, he is now also Chairman of the Overseas Technical Cooperation
Agency of the Japanese Government, and an official of several important
associations of Japanese businessmen. He has served on various government
councils and headed several government missions to developing countries.

The purpose of his forthcoming visit to the United States is to
study the Ford Foundation and other foundations, with a view to promoting
a similar Foundation in Japan.

The Industrial Bank of Japan is one of the oldest of the "develop-
ment banks," with a history stretching back to the beginning of the
century. It is now one of the largest and most influential financial
institutions in Japan, with substantial interests overseas as well.
IBJ is a shareholder in several of the development banks connected with
us, and has bought at least one item from IFC's portfolio.

Mr. Nakayama is well known to Mr. Rosen and to Mr. Cargill, as
well as to some others of us. You will no doubt want some further briefing
from Hr. Rosen after his return from the Far East.
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OFFICE MEMORANDUM
TO: DATE:

FROM:

SUBJECT:



Biography of Mr. Kogoro UEMURA

Born: 1894

1918 Entered the Ministry of Agriculture
and Commerce

1940 Vice Minister, Planning Board of the
Cabinet

1941 President, Coal Control Commission

1952 - 68 Vice President, Federation of Economic
Organizations of Japan

1968 President, Federation of Economic
Organizations of Japan

1963 - 69 Chairman, Japan Air Lines
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ANNUAL MEETING 1969

MEETINGS WITH GOVERNORS OF PART I COUNTRIES

JAPAN

Mr. Fukuda, Finance Minister of Japan, called on Mr. McNamara this afternoon
at 4:00 p.m. He was accompanied by Mr. Usami, Governor, and Mr. Mayekawa, Executive
Director, of the Bank of Japan; Mr. Kashiwagi and Mr. Murai of the Ministry of
Finance; and Mr. Nakajima, Financial Minister, Japanese Embassy and Mr. Suzuki,
Japanese Executive Director. Mr. McNamara had with him Mr. Aldewereld, Mr. Shoaib
and myself.

Mr. Fukuda said that the Japanese economy was showing signs of overheating
and he must take action to cool it down. Last year there had been a growth of out-
put of 14.3%, this year it might, perhaps, be even more. It was his duty to be firm.
As Japanese economic power expanded, however, they would take steps to increase their
aid to developing countries. Last year aid had been increased by more than 23%. They
wished to give special emphasis in the Japanese aid programme to the neighbouring
countries of Asia. He had recently said that aid to Asia, at present $500 million
a year, would be doubled over the next five years. He felt that the World Bank and
its Affiliates did not give sufficient importance to Asia and asked that special
consideration might be given, particularly to the needs of Indochina and of Indonesia.
There were many discussions about aid and an authoritative report from the Pearson
Commission would shortly appear. The Japanese view was that just as national systems
of social security, if pushed too far, could make people lazy, so in the international
field it was necessary to expect "self-help". The terms and amount of aid should be
discussed case-by-case and not uniformly across-the-board.

Mr. Kashiwagi explained the Japanese attitude to the Third Replenishment of
IDA. While they supported this in principle, there were a number of questions to
be answered:-

(1) The amount involved;

(2) Should not any increase in the resources of IDA take the form not of
contributions but of additional subscriptions to the capital of IDA
(which would carry with them an increase in voting rights);

(3) Alternatively, might not the funds be placed at the disposal of IDA
in the form of trust funds or loans which would be used in countries
or for purposes designated by the contributing country;

(4) There should be further discussion of the geographic allocation of
IDA funds and the terms of IDA lending. The Japanese Government
was not convinced that uniform terms should be applied to IDA credits.

On these questions they would formulate their ideas more firmly in the course
of the coming months and be ready to put them forward in the negotiations.

Mr. McNamara replied as follows:-

(1) He agreed on the need for more Bank Group lending in Southeast Asia
but such an increase had already taken place. In Indonesia the increase
had been dramatic - $50 million had been lent in one year and this might
be increased in 1970, say, to $70 million. This would amount to some
12-1/2% of the total funds available to IDA. The Bank Group had not
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emphasized publicly the increase in its lending to Southeast Asia
since this region included India and Pakistan and it had been found
necessary to reduce the percentage of IDA funds going to those
countries;

(2) The immense increase which was taking place in Bank Group activity
in Southeast Asia would only be possible with the support of the
Japanese Government. This was needed in a number of ways:-

(a) for individual projects such as the Pusri Fertilizer Project;
(b) through greater support for IDA;
(c) through greater support for the IBRD;

(3) The World Bank Group would be ready to undertake a programme of
reconstruction in South Vietnam as soon as the war was over.
The South Vietnamese Government had already asked the Bank to send a
team of economic advisors but he had doubted whether this would be
wise while the war was still going on. Mr. Fukuda agreed;

(4) He agreed that there could not be uniform treatment across-the-board
for borrowers from the Bank and IDA. They must insist that nations help
themselves and carry out certain reforms in their institutions in the
running of certain sectors of the economy. There were some differences
of view in the Bank Board about the emphasis which should be placed on
"self-help";

(5) A Third Replenishment was need for IDA at a substantially increased
level. Agreement should be reached between governments by 30th June
1970. If one year was allowed for legislative approval, this would
allow the arrangements to enter into effect by July 1st 1971. He
would be writing to the Minister shortly asking him to nominate a Deputy
to participate in the negotiations;

(6) He was making a study of the possible need for an increase in the Bank's
capital. Special increases in the subscription of certain countries
would, in any event, be needed to keep in step with the special increases
which they would be given in their IMF quotas. He was, however, con-
sidering whether, in addition, there should be a general increase in the
subscribed capital of the Bank. Twenty per cent of this might be called up
in accordance with the Articles of Agreement though the call could, no
doubt, be spread over several years.

In reply to a question, Mr. Fukuda said that the Japanese Government had not
yet made up its mind about the amount needed for the Third Replenishment of IDA. The
U.S. Government had not yet taken any decision on this point.

Commenting on the possibility of an increase in the Bank's capital, Mr. Kashiwagi
said that Japan wished to have a larger subscription to the Bank in line with the
special increase in its Fund quota and to be given, inconsequence, a larger say in
the Bank's affairs. As to a general increase both in the uncalled and called capital,
this was a new problem and he would like to study it further. It would, of course,
raise the question of the distribution of the available resources, all of which had
to come through the budget between Bank loans on hard terms and IDA credits on soft
terms.
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A discussion followed on the Pusri Fertilizer Project. Mr. McNamara emphasized
the importance of this project - the foreign exchange component of which was some $75
million. Of this, $25 million might come from the United States, $10 million from the
Asian Development Bank and $25 million from IDA. Could the balance of $15 million
be provided by Japan? A decision was needed urgently and, in any event, not later
than February next.

Mr. Fukuda said that they had already received a request on this subject and
had studied it. There were, however, two opinions in the Japanese Government, one
of which was favourable while the other was that the project would lead to an over-
production of fertilizer in Indonesia and that the means of distribution and transport
which were inadequate, should be improved first. They would, however, continue to study
the project.

Mr. McNamara said that he would be glad to make information available to the
Japanese Government based on the appraisal of the project which the Bank was carrying
out.

Finally, Mr. McNamara asked whether the Japanese Government could consider
facilitating the prepayment of some part of the Bank loans made to Japanese borrowers.

Mr. Kashiwagi said that one had to consider the position not merely of the
Japanese Government but of the individual borrowers.

Mr. McNamara emphasized that the Bank would be very flexible and would
adapt its procedures in any way which the Japanese Government wished. He would
like to arrange for this question to be discussed urgently by the Bank's staff
with Mr. Suzuki so that he might, if necessary, raise the matter again with the
Minister.

D. H. F. Rickett
Vice President

September 29, 1969
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3) hr. :_camara said that the Bank Group conaihrs it necessary to increase

aid in Souta-East Asia, taking into account the problem of Indonesia and the future

increase of cooperation with the 1ekong Committee and AM. Therefore, he hoped

that Japan would increase its subscription in the Bank.

2. 1) Ar. licNamara, explaining then about the Bank Group's recent policy,

-specially about its policy on aid to Indonesia, said that while the Bank Group

did not give any attention to Indonesia before last year, they gave her aid on

four occasions since Mr. hconamara became the President of the Bank Group. Thus,

in FY 1969, IDA credits had been extended to her amounting to $50 million; in

FY 1970 this amount might be increased to $60 - $70 million (with a service

charge of 3/4 and maturity of 50 years).

2) l4r. Sato responded that the Japanese Government considered aid to

Indonesia as an important matter and that they therefore continued to approach

this matter with a positive attitude. For example, they decided recently to

support sIr. Abs's recom edation on the reschedulement of Indonesia debt, if other

countries also supported it. Neverhtless, he considered that there would be a

variety of problems concerning aid to Indonesia in the coming years. Mr. Sato

was aware that a figure in the neighborhood of $600 million was being talked

about, but r. Sato had not yet talked with Mr. Fukuda, the Minister of Finance

on the subject, and the Japanese Government has not reached any decision. Mr.

Sato considered it necessary to have a thorough discussion among the interested

overnments .ofore taking any action for the continuation of aid of such a large

amount. Japan has t6date born for instance, 1/3 share of the total amount of

new loans for Indonesia, but it seemed unreasonable to extend aid for a single



country without any limit. Therefore, Mr. Sato favored the idea to have some

kind of limit there. IHe also stated that te had confiidence i President Suharto

and that wanted to continue to support the latter's Government. Nevertheles,

he thought it necessary to give further thought to the way aid was being given

to Indonesia in the long run.

3) Mr. McNamara welcomed the decisio of the Japanese Government which had

been taken on the so-called "Abs reomendation and agreed with the Prime

Minister's remark that further consultations should be held among the interested

countries on the prospective need of economic ai to IndonesLa, as well as on its

terms~ and conditions. M,r. Mcamara told the Prime Minister that he was well

aware tha~t, in , spite of the rapid growth of the economy and the remarkaale increase

in foreigu exchange reserves, te level of per capita income of Janan was still

low copared with that of many countries in Europe, and that he knrw that the

JaanLese Government was faced with a.ariet=y-o4faeak demands, demetely .

evertheless, he hoped, not as te President of the World Bank Group, but personally,

that the Japanese Government would feel that it was in their interest to increase

their aid program, and within that program, to inerease the proportion devoted

to multilateral aid - particularly through the Asian Development Bank and the

Åorld ank Group. Mr. McNamara ointed out two reasonshich he thought justified

the above. Firstly, serious debt-service problems were confronting countries

in Soutu-East Asia, not only Indonesia, but also India, Pakistan and Korea.

Unless assistance was given to these countries on soft terms,* through multilateral

organizations, it would be difficult for private investors and exporters of Japan

to continue to o ,erate in chs countries. Secondy, although the U. S. economy



continue to mainain its strength, the American people were nw less willing

thlan before tc accept foreign commitments, as an unfortunate consequence of the

war in Viet-Nam. This would mean that they would +.-latjle to

aid to Southeast Aa, unLass their effort was supported by substantilly higher

contributions from other countries, particularly froi Japan. He viewed that

suci contributio fromä other countr ies, if they were provided through multi-

lateral organizations, would be particularly effetive ln tri ggring U. .5. aid.

ln triis connection, Mr. McNmara stressed the lmportancc of a Third Replenishment

of l æ rsources.

4) r. Sato expressed his agreement wth the broad lines of Mr. McNamara's

obsrvations. He told Mr. McNamara tat he was evaluating the establishlment of

the AD as~ a success, and txat h appreciated highly the operations of IDA. The

Prime Minister stated that ii the present rate of grwh, in the Japanese economy

would be mintained - and he thought this would be quite possible, as well as

desirable- tie level of foreign ai contributions by Japan would increase further.

in ts connection, he recalled the speech given by Mr. Takeo FukuJa, inister of

Finance, at the Sydney teeting of the ADB, and also the speech delivered by Mr.

Kiicii Aichi, :inister for Fore1ig Affairs, at the Bangkok eting f the ECAFE.

`he Primie Miister empiasized the ned for drawing up a master plan for recon-

struction when the 2ar In Viet-Nam was over. Foreign ald would then be requested

not only by ladonesia, -ut also by many other countries, and he considered It

ecsary to dra u a comprensive plan in order to be able to view all these

requests in their proper perspective. Mr Sato aske Mr. McNamara to pay more

attention to the problem of wellbalanced geograpical distribution of financial
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resources from tite World Bank Group, since it seemed to him that the operations

of the Group had been less active in Southeast Asia than in other area T

Prim Minister pointed out that problems wich would arise uzen the war in Viet-

am was over would encomas , not only problem of how to provid aid for the

deve.opment program in the neighborir areas, but also tåe i p,roblem of how

to cop e with disequilibria in t n e of payments in te nei,Lboring nations,

ich would be likely to occur s a result of cease- fire. He expressed his

hope that Mr. M'cNamara give tihese problem full consideration, if it were only to

forestall chaos and upheaval in Asia in the 1970'9.

5) Mr. McNamara assured tkat the World Bank Group would follow the policy

Lo t ff et that/larger nara of its financial resources than before would be

given t Southeast Asia, and expresscd fis conviction that chaos or upheaval in

Aa coud certainly be avoided.

6) . Sato raised the question of world-wide over-production of food, which

was confronting both the United States and Japan. He explained that it would

mak Thailandunhappy if Japan would give food-aid to Indonesia, following what

i had a.ready done or or U e di te fop o "lendin excess

rice, and tLat It would uae . itexore un a,-y if Japan would

convert its ecess rice into fedstuf. He asked for Mr. Mcamara's view on this

question, r. cl ara replied that he thought it im ortant to eliminate excessive

mroction, to agriculture and to, a ariculatural products co petitive in the

international market.

In concluding their meeting, M. ato expressed appreciation of the usefulness

of the covers ation H said that 1 ould dicuss Yr. cNanara's points with

Minister Fukud o his return. A the a time, ie requested Mr. c anar to

write to '·inistoer Fukuda and inforrm him tereon. Mr. McNiamara accepted his

request.



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara DATE: December 1, 1969

FROM: Raymond J. Goodman

SUBJECT: Minute of your meeting with Prime Minister Sato

When I told Minister Nakajima that you would like to have a copy
of the Japanese minute of this discussion, he said that no minute had

been prepared but that he himself would write a note of his understand-

ing of what took place. He assumed you wanted to be sure that both

sides had the same understanding of what had been said, and this I

confirmed.

Mr. Nakajima has now sent me his notes, together with a translation

made by the Embassy (both attached). Minister Nakajima has stressed to

me that the latter is an unauthorized translation "for which the Embassy

has no responsibility." He asked that if you had a different understanding

on any point that this difference be referred to him in the first instance.

cc: Sir Denis Rickett

Attachment
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MEMORANDUM FOR RECORD November 20, 1969

SUBJECT: Conversation between Mr. McNamara and the Prime Minister of Japan

Mr. McNamara called on Mr. Sato, the Prime Minister of Japan, at
Blair House at 4:30 p.m. this afternoon.

2. After expressing his thanks to the Prime Minister for making an
appointment at short notice, Mr. McNamara said that he would like to do
three things: (i) to thank the Prime Minister for recent actions of the
Japanese Government which had been particularly helpful to the World Bank;
(ii) to tell him of developments in World Bank policies which would be of
interest to his Government; and (iii) to suggest certain directions in which
the policies of the Japanese Government could be helpful both to the progress
of the developing countries and to the efforts of the World Bank Group.

3. Mr. McNamara said that under the first head he would particularly
like to thank the Prime Minister for the action of the Japanese Government
in agreeing to prepay maturities on World Bank loans to Japanese borrowers
falling due over the next few years. In this way, the Japanese Government
would be putting at the disposal of the World Bank some $100 to $150 million
over the period October to January. This would be of the greatest possible
assistance.

4. Mr. Sato said that Mr. Fukuda had told him of his discussions with
Mr. McNamara which had resulted in agreement to make these advance payments.

5. Mr. McNamara said that the Prime Minister would also, no doubt, be
aware that the Executive Directors of the International Monetary Fund were
likely to recommend to the Governors that there should be selective increases
in the Fund quotas. The policy of the World Bank in the past, which he intended
to follow on this occasion, had been to recommend to the Governors that they
should authorize an increase in Bank subscriptions corresponding to selective
increases in Fund quotas. If the Governors approved such increases and if the
Japanese Government increased its Bank subscription accordingly, Japan would
become the fifth largest shareholder in the Bank and would, in consequence,
have the right to appoint its own Executive Director on the Board. Mr. McNamara
said that such an outcome would reflect the rapid growth of the Japanese economy
and the consequent increase in Japan's influence in international economic
affairs.

6. Mr. Sato asked what would be the effect of this change on the repre-
sentation of those countries which at present joined with Japan in electing a
Director to the Bank Board, namely, Burma, Ceylon, Nepal, Thailand and Singapore.

7. Mr. McNamara said that they would, no doubt, form a new grouping. For
example, some might join with India which would lose its right to appoint its
own Director. The Indian Government were very unhappy about this change and it
was likely to give rise to controversy in the Bank Board.
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8. Turning to developments in Bank Group policies which would be of
interest to the Japanese Government, Mr. McNamara said that the Prime Minister
would be aware of the increasing attention which the Group was giving to the
development of Indonesia. In the FY 1969 IDA credits had been extended to them
amounting to $50 million. He expected this amount to be increased in FY 1970
to $60 or $70 million.

9. Mr. Sato welcomed this. Japan had made substantial contributions to
the total of aid to Indonesia. Hitherto they had met a third of the total on
condition that the United States also found a third. They would, no doubt, be
able to continue to do this if aid to Indonesia were not to increase substantially.
In the coming year, however, it would increase to $600 million and might, in
subsequent years, go even higher. He wondered whether this was wise. He was
aware of the serious debt-servicing problems facing Indonesia and the recommendations
which Dr. Abs had made for dealing with them. The Japanese Government had stated
that it would accept the Abs recommendations if other contributors were willing to
do the same. He had great confidence in President Suharto and hoped that his
policies would gradually reduce the dependence of Indonesia on external assistance.

10. Mr. McNamara said that the World Bank Group would also play an active
part in meeting the needs for economic assistance of other countries in Southeast
Asia and in providing assistance for reconstruction of Southeast Asia, once the
war was over, and also for the development of the Mekong Basin.

11. Mr. McNamara said that he was well aware of the many demands made upon
the Japanese Government and he knew that, in spite of the phenomenal growth in
the Japanese economy, their level of income per head was still low compared, for
example, with that of European countries. Nevertheless, he hoped that the Japanese
Government would feel that it was in their interest to increase their aid program
and, within that program, to increase the proportion designated to multilateral
aid - particularly to A.D.B. and World Bank. This would be justified for two
reasons. Serious debt-servicing problems were confronting countries in Southeast
Asia and not only in Indonesia, to which the Prime Minister had already referred,
but also in India and Pakistan, in Thailand and in Korea. Unless assistance was

given to these countries on soft terms, it would be difficult for private investors

and exporters both in Japan and in the United States to continue to operate in those
countries. Secondly, it was one of the unfortunate consequences of the war in
Vietnam that the American people were now less willing than before to accept foreign
commitments. This would mean that they would give less foreign aid unless what
they gave was supported by substantially higher contributions from other countries.
Such contributions from other countries would be particularly effective in stimu-

lating U.S. aid if provided through multilateral organizations.

12. Mr. Sato said that his personal view was that Japan should play a large

part in supporting international development organizations. This had been reflected

in the statements made by Mr. Fukuda at the Sydney Meeting of the Asian Development
Bank and by Mr. Oichi at the ECAFE Meeting in Bangkok. He had confirmed this to
President Nixon during his present visit. The war in Vietnam could not be ended
without a "master plan" for the economic development of Southeast Asia. At the
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same time the Japanese Government had a number of serious economic difficulties
of its own. There was, for example, the problem of surplus rice production.
In 1945 fears had been expressed that there might be a serious deficiency of
rice in the Far East. The Japanese Government had supported the price to its
farmers at levels above the world price. The result was that they had a sub-
stantial surplus which could not be sold abroad except at a loss. They had
made loans of rice, e.g. to Korea and to Pakistan, but the problem remained.
How would Mr. McNamara deal with it?

13. Mr. McNamara said that he was fortunate in not being dependent upon
the votes of farmers. If political considerations could be ignored it would
obviously be right that surplus agricultural production both in the United States
and in Japan should be discouraged by lowering support prices. This would pro-
bably mean that there would be a transfer of resources from agriculture to industry
in which Japan had such a large comparative advantage.

14. Mr. Sato said that he was also much concerned about the question of
textile exports.

15. Mr. McNamara said that, as in the case of agriculture, Government policies
might be a political necessity and at the same time an economic monstrosity. Japan
might be facing similar difficulties with textile imports from India in, say, another
twenty years.

16. In conclusion, Mr. McNamara thanked the Prime Minister for being so generous
with his time and attention.

17. Mr. Sato said that it had been a pleasure to him to have this discussion.
He repeated that he would discuss with Mr. Fukuda the points Mr. McNamara had made
and he stated that he hoped that Mr. McNamara would write to Mr. Fukuda as well.

D. H. F. Rickett
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OFFICE MEMORANDUM
TO: Mr. McNamara DATE: November 7, 1969

FROM: Richard H. Demuth

SUBJECT: Points for Discussion with Prime Minister Sato

1. The Bank greatly appreciates the action of the Government of
Japan in purchasing from the Bank portions of our loans to Japanese
enterprises. This action provides a most helpful addition to the Bank's
loanable resources.

2. As the Prime Minister is doubtless aware, the special quota in-
creases which are now under negotiation in the International Monetary
Fund and the consequent special capital increases which are expected in
the Bank will, if they go through as anticipated, make Japan one of the
five largest stockholders in the Bank. This will automatically give
Japan one of the five appointive seats on our Board of Directors. This
is a welcome development in view of the increasingly important role
which we expect Japan to play in the Bank.

/3. In recognition of that new role, we expect to open an office of
the Bank in Tokyo, the main purpose of which will be to facilitate co-
operation between the Japanese government and the Bank by keeping each
currently informed about the development assistance activities of the
other .7

4. The Bank was pleased by the decisions of the Japanese government
to increase its aid program significantly, to accept as its aid target
the goal of one per cent of GNP, and to become a principal source of
funds for the Asian Development Bank.

5. The IBRD has established cordial and close relationships with
the Asian Development Bank. In the Mekong River basin development, in
particular, we have arranged that the two Banks will be working to-
gether, both in helping the Mekong Committee to prepare a feasible
long-term development program and in helping to organize the financing
of specific projects within that program. The cooperation of Japan and
other major donor countries will, of course, be essential to the success
of the program.

6. There are other important areas for cooperation between the
World Bank, the Asian Development Bank and the Japanese government:

(a) In Southeast Asia, in addition to the Mekong River basin
development, there are major requirements for the recon-
struction and development of Indonesia, where the Bank is
now playing a leading role, and for the postwar recon-
struction of Vietnam. These will all need large amounts of
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external capital over a long period, and coordination of the
activities of all participating development assistance agen-
cies, multilateral and bilateral, will therefore be essen-
tial.

(b) In Korea, Malaysia and Thailand, where the Bank has spon-
sored aid coordinating groups, and in the Philippines, where
we are becoming increasingly active, there will also be a
growing community of interests between the Japanese aid pro-
gram, the Asian Development Bank and the World Bank.

(c) We would like to see Japan play a more active role in the
Indian and Pakistan Consortia, which operate under our
chairmanship. Faster economic development in the Indian
subcontinent is essential to the long-run stability of Asia.

(d) The Bank Group, probably through the International Finance
Corporation, intends to support the Private Investment Cor-
poration for Asia (PICA) and other such private multinational
ventures. The Bank hopes that both the Japanese government
and the Asian Development Bank will also provide whatever
help may be necessary to assure the success of PICA.

7. During the coming year, there will be two important matters coming
before the Bank's members for decision affecting the Bank Group's own
financial strength. The first involves a proposed increase in the Bank's
capital. The second involves the negotiation of a Third Replenishment of
IDA, which is essential to the expansion of the Bank Group's operations
in many Asian countries, including the Mekong riparian countries and Indo-
nesia. In connection with both these matters, the support of Japan may
have an important bearing on the outcome.
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OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara DATE: November 5, 1969

FROM: H. B. Ripman

SUBJECT: IBRD Office in Tokyi

1. You asked me to examine the proposal that we should set up
an office in Tokyo and to consult with Messrs. Knapp, Aldewereld,
Rickett, Demuth and Clark.

Purpose

2. The proposal made by Mr. Shoaib in his memorandum to you on
October 6 envisages primarily a financial role, with some information
work also. By reporting on events in Japan of interest to the Bank, an
office would also provide some material of value in connection with the
Banks lending operations. A further role might be to maintain liaison
with the Japanese external aid agencies with respect to mutual interests
in aid-receiving countries.

Terms of Reference

3. Adapting the terms of reference of the European Office insofar
as they are applicable, the terms of reference might be:

(a) To maintain and develop the Bank Group's relations with
governmental authorities at appropriate levels, in order
to promote their interest and active cooperation in Bank
policies and operations, and also to assist in discussions
on IDA replenishment;

(b) To keep the Bank Group informed of developments of interest
in Japan;

(c) To maintain and strengthen the Bank's relations with the
investment communities of Japan, report on conditions in
Japanese capital markets, promote interest in the Bank's
securities, loans and obligations;

(d) To assist the Information and Public Affairs Department in
carrying out the Bank's information program and in develop-
ing special programs for Japan; and possibly

(e) To maintain liaison with the Japanese external aid agencies
with respect to mutual interests in aid-receiving countries,
including the promotions of joint or parallel lending
arrangements.

Estimated Cost

4. The cost of a 'one-man' office would be about $60,000, including
secretarial assistance. If one professional assistant were provided also,
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the cost would rise to about $100,000.

Benefits

5. There are some differences of view about the extent to which
the work envisaged in Mr. Shoaib's memorandum would keep a one-man office
fully occupied.

6. Mr. Aldewereld considers that it would be more efficient to
continue to do the fund-raising work from Headquarters and that the amount
of work which it would be possible to do in Japan would be negligible.

7. Mr. Clark considers that there would be more scope for in-
formation work, but it seems generally agreed that the main benefit from
creating the type of office recommended by Mr. Shoaib would be the
'representational' or 'political' value of having a World Bank presence
in Japan. Such an office is supported by Sir Denis Rickett, Mr. Demuth
and Mr. Clark.

8. If we are to have an office, Mr. Knapp and Mr. Aldewereld would
prefer to consider an office with a stronger operational role, i.e. in-
cluding item (e) of the above terms of reference, but excluding item (c)
and item (a) insofar as it applies to the financial role.

Timing of Creation of Office

9. Sir Denis Rickett favors using the establishment of an office,
if this is approved, as a bargaining counter, for what it may be worth,
in the Third Replenishment negotiations.

Nationality of the Head of Office

10. Mr. Demuth favors appointing a Japanese national as head of the
office because he considers that only a Japanese will have the kind of
access, communications (and probably language facility) needed to do the
job. He suggests possibly one of the Japanese ex-Executive Directors,
or Suzuki himself.

11. Assrs. Knapp and Clark are opposed to appointing a Japanese
national to the post. It has been our practice not to appoint a national
of the country concerned to head a resident mission in order to avoid
any embarrassment either to the staff member himself or to the Government.
Mr. Knapp has expressed himself most strongly in opposing a Japanese, "who
is bound to be 'their' man more than t our' man." This would be especially
important if an office were created with emphasis on the operational role.

Recommendation

12. As you will see, there is no unanimity about the proposal, and
indeed there are quite substantial differences of view. You will have
your own view as to the 'representational' or tpoliticall advantage to be
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obtained. I am naturally cautious of recommending an office on these
grounds alone, for we might have many contenders if we accepted too
readily such arguments. Mr. Aldewereld sees no need of such an office
to carry out financial functions. You know that I am already concerned
about the drain on our experienced staff of the existing resident missions
and overseas offices. On the whole, therefore, I recommend against
setting up such an office.

13. If, however, you feel that this is such an exceptional case,
because of its physical separation from the other developed countries,
then I think we should explore further Mr. Knapp's proposal that a more
operational-oriented office should be created. This would, I believe,
mean appointing a fairly senior man familiar with the Bank and thus rule
out a Japanese national as the Head of the office. But I believe there
are other grounds, as mentioned above, for ruling out a Japanese national.

14. If we had such an office, it would probably be sensible to back
up the head of office with a middle range professional from the Information
and Public Affairs Department, who would be sent for one- to two-year
stints, and perhaps on a trial basis initially. Alternatively, I think
it would be possible to appoint a Japanese to the No. 2 post even if his
major responsibility were to be in the field of information and public
affairs.
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OFFICE MEMORANDUM
TO: Files DATE: December 1, 1969

FROM: S. Aldewereld -

SUBJECT: Japan

The purpose of this memorandum is to report on a meeting with
representatives of the Japanese Government which took place on Monday,
December 1, from 10 to 10:30 AM in Mr. McNamara's office. Present were:
(for the Japanese) Mr. Kashiwagi, Vice Minister for International Affairs;
Mr. H. Nakajima, Embassy of Japan; Mr. T. Yamanaka, Bank of Japan; and
Mr. M. Matsukawa, Ministry of Finance; and Mr. Suzuki, Executive Director.
Representing the Bank were Mr. McNamara and Mr. Aldewereld.

Mr. McNamara opened the discussion by expressing his gratitude
for the decision of the Japanese authorities to prepay part of the outstanding
Japanese loans and for the support the Japanese authorities are giving to
the Bank Group in general. He also referred to the question of the increase
in the capital of the Bank and said that this was a sensitive issue inasmuch
as it involved a change in the voting power which might mean that India would
lose its permanent seat on the Board.

Mr. Kashiwagi said that the purpose of his visit was to deal with
three questions:

1) the additional purchase of participation certificates;
2) purchase of medium term World Bank bonds by the Bank of Japan;

and

3) a representative office in Tokyo.

Mr. McNamara said that he would prefer to talk about the third point
on another occasion because the question of the establishment of an office
would hinge on the Bank's ability to find first-class people which was not an
easy task. He added that such an office should be a help rather than a bother
to Japan. Mr. McNamara said that he would envisage the office as operating
in close association with Japan on economic and political questions of the area
but that contrary to the Paris office he did not see a possible Tokyo office
as a regional office. When Mr. Kashiwagi asked whether Mr. McNamara would
visualize that consortia meetings could take place in Tokyo, Mr. McNamara's
answer was affirmative.

On the matter of additional purchases of participation certificates,
Mr. Kashiwagi said that the Bank of Japan had decided to buy the outstanding
3 - 4 year and 4 - 5 year maturities of all the Japanese loans which would amount
to approximately $80 million equivalent. They would like this transaction to
be consummated in December. Mr. McNamara said that he was pleased to hear about
this and that he also would like to conclude this transaction this month.

With respect to the possible purchase by the Bank of Japan of medium
term World Bank bonds, Mr. Kashiwagi said that during January, February and
March the expectation was that reserves would not increase substantially but that
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in April of 1970 the Bank of Japan plans to buy from the World Bank the yen
equivalent of $100 million in maturities of 3, 4 and 5 years. If the develop-
ment of the balance of payments would be better than foreseen, this transaction
could be consummated earlier than April. Mr. Kashiwagi raised the question
whether the World Bank and the Bank of Japan could have a side deal under which
the World Bank would purchase back the bonds from the Bank of Japan prior to
maturity. Mr. McNamara said that this would be a difficult thing but that he would
think about it. Mr. McNamara promised to have a draft agreement about the proposed
World Bank issue submitted to the Japanese authorities by January 1, 1970;
discussions about the transaction could take place subsequently either in
Washington or in Tokyo. Mr. Kashiwagi added that in the event of such a borrowing,
the Japanese authorities would wish the proceeds to be used quickly. Mr. McNamara
said that this would be no problem.

The conversation then turned to the IDA Third Replenishment.
Mr. Kashiwagi started by expressing his disappointment that in the preparation
for the Third Replenishment the question of the Japanese voting power did not
seem to be adequately covered.

Mr. McNamara said that Japan's contributions were such that they were
indeed entitled to more votes than at present but that this should be done within
the voting power of the Part I countries; in other words the voting power of the
Part II countries should not be reduced. This matter would be taken up at the
December 15 meeting of deputies. Mr. Kashiwagi agreed. As far as the amount of
the Third Replenishment is concerned, Mr. Kashiwagi said that it should be higher
than the Second Replenishment but that obviously much would depend on what the
United States would do. He also said that he considered that the terms of IDA
loans were too soft and that they should be geared more to the nature of the
project financed.

Mr. Kashiwagi turned again to the question of the capital increase in
the Bank and said that the Japanese authorities have certain views about the
relationship between the selective increase in the Fund and that of the Bank.
He added that the Japanese authorities would like to pay their selective increase
all at once rather than by installment. With respect to the general increase
in the capital of the Bank, they might prefer that all the Japanese money would
go to IDA rather than part to IDA and part to the Bank.

cc: Mr. McNamara
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OFFICE MEMORANDUM
TO: Files DATE: March 30, 1970

FROM: S. Aldewereld

SUBJECT: Visit of Mr. Kashiwagi to Mr. McNamara at 3:30 PM on

Tuesday, March 24

Mr. Y. Kashiwagi, Vice Minister of Finance for International 
Affairs,

was accompanied by Mr. Suzuki, Executive Director, and Mr. M. Matsukawa,

Counselor, Ministry of Finance. Mr. Aldewereld was also present. The

following subjects were discussed.

1. Mr. McNamara started the conversation by expressing his apprecia-

tion for the second borrowing which the Board had approved 
this morning.

Mr. Kashiwagi said that because of the favorable balance 
of payments

of Japan he was glad that this transaction could still 
take place in March

because he expected interest rates to go up in April. 
As far as future

Bank borrowings were concerned, Mr. Kashiwagi said that he 
expected a con-

tinued surplus in the Japanese balance of payments, although 
much would

depend on economic development in the United States. Anyhow, he hoped

that "maybe an occasion would occur again" for additional borrowings 
by

the Bank.

2. Mr. Kashiwagi expressed his appreciation for the Bank's 
decision

to establish an office in Tokyo and for Mr. McNamara's recent 
statement

to the Board to this effect. Mr. McNamara told Mr. Kashiwagi that he

believed the appointment of Mr. Soejima would be acceptable 
and that the

establishment of the office would be the responsibility 
of Sir Denis

Rickett, who would address the problems after his return 
to Washington.

It was agreed that possibly the best way in which to 
make progress in

the establishment of the office was for the Bank to send 
someone over to

Tokyo for this purpose.

3. The conversation turned to IDA. Mr. Kashiwagi raised the question

of the geographical allocation of IDA funds. He said that his authorities

are in agreement with the IDA allocation to India 
and Pakistan but that

they were very much interested in allocations to countries 
east of India.

He mentioned specifically Indonesia, Korea and Vietnam. 
With respect to

Vietnam, both Mr. McNamara and Mr. Kashiwagi agreed 
that so long as peace

was not established in that country it would be unwise for IDA to get

involved, but that once peace would be restored, 
the possibility of IDA

assistance would look much brighter. Mr. Kashiwagi also hoped that IDA

assistance would be forthcoming for countries such 
as Cambodia and Burma.

In respect to Mr. Kashiwagi's question about the possibility 
of IDA

assistance for Thailand and Malaysia, Mr. McNamara felt 
that in the

present circumstances, he could not visualize IDA 
assistance to these

countries.
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Mr. Kashiwagi then asked Mr. McNamara's opinion about the possible
U.S. congressional reaction to the U.S. Administration's concurrence with
a $1 billion IDA replenishment. Mr. McNamara said that, in his opinion,
Congress would go along with the Administration. Mr. Kashiwagi then
referred to a difficulty in which Japan might itself find in the event
of an IDA replenishment of $1 billion. He said that their voting rights
would increase from 5-1/2% to 6% under schedule B which would mean that
at the level of $1 billion the Japanese contribution to IDA would triple
from its present level. It might prove politically difficult to get this
higher amount through the Diet. In the circumstances, Mr. Kashiwagi asked
Mr. McNamara's views about the possibility of the staging of IDA contribu-
tions so as to "soften the blow" for the Japanese authorities. Mr. McNamara
said that maybe he could consider a replenishment schedule of $800 million
in the first year, $900 million in the second year, and $1000 million in
the third year. Mr. Kashiwagi said that, although the matter had not been
discussed with his Minister, he would prefer staging of $600 million,
$800 million and $1000 million. Mr. McNamara suggested to Mr. Kashiwagi
that he discuss the question of the level of IDA replenishment with his
Minister and that then Mr. Suzuki be informed about the outcome of these
discussions. Mr. Suzuki would then talk with Mr. McNamara and/or Sir Denis.
This should take place before the scheduled meetings of the Deputies in
April. Mr. Kashiwagi agreed to Mr. McNamara's suggestion.

Original: Mr. McNamara
cc: Mr. Knapp

Sir Denis Rickett
Mr. Ripman
Chron. file
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Mr. Ryosuke ONO

OCCUPATION Chairman, Board of Directors, Kyoto Sangyo University

EDUCATION 1942-46--Kyushu University (Faculty of Economics)

BACKGROUND School 11""er for many years

Since 1965 Member of:

Japan-China Cooperation Committees

Japan-Korea Cooperation Committees

(Chairman of sub-committee on culture,
for both committees)

REMARK Friend of the Minister of Finance

Dr. Kei WAKAIZUMI

OCCUPATION Professor of International Relations, Kyoto Sangy University

EDUCATION 1949-53--Tokyo University (Faculty of Law)

1954-57--London University (Doctor of International Relations)

BACKGROUND Visiting professor, Hopkins University (USA) (period of service
unknown)

Professor, Institute of National Defense (Japan)

Mr. lida

Technical Assistant to
Mr. Suzuki

April 28, 1970
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OFFICE MEMORANDUM
TO: Mr. Lief E. Christoffersen DATE: Mlarch 25, 1970

FROM: A. IIda

SUBJECT: Request o Interview with President McIiamara

With reference to our telephone conversation, I wish to inform you of
further details as follows:

1. Name of requestors:

Dr. Kei Wakaizumi - Professor, Kyoto Industrial Univ.
ir. Ryosuke Ono - Chairman, Board of Directors, Kyoto Industrial Univ.

2. Time:

30 minutes - Monday April 27 or Tuesday April 28

3. Topics:

World Development Finance (espcially economic development of Indonesia)

4. Remarks:

- This request came to our office through Mr. Fukuda, Japanese
Minister of Finance, of whom the requestor, Dr. Wakaizumi is a
good friend.

- Hr. McNamara will perhaps remember that ie once met Dr. Wakaizumi
who is deemed to be one of the most distinguished experts in Japan
on Indonesian economy.
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OFFICE MEMORANDUM
TO: Mr. U amara DATE: junp 4., 1970

FROM: iay.mond J), & Goodm,,)-r

SUBJECT: 'jiSi op (nb;-s o-F' --arl!,- :tment

I understand that Takeo Miki will be visiting you

at 12. 1'- on June 94 and 1 1r. !Aiatsuhei at 12.15 on Jun

B o th a r e meribers of the House of P.epr es nta-tives (the lower house

of the Diet) -and both belong to the ruling Liberal Democratic llart r.

iHIk is a fortiier -oreign jhTinister., and in ' at posit-li-on was a

strong advocate of increased Ja-,)anese assistance to her A.sian neigh-

bors. Yir. !Qohri is Chairiiian of the House 1:Pinarice Car.iiLittee,, but

this position does not carry as much power over expenditure as it

does in the TJnited State3. 3rief biographical sketches of both

gentlemen are attached.

The Bank started lendinc, to Japan in 19"3 and made its

last iccai in 1966. 1,,Te have made nine loans for electric power

totallinc-, , 178.0 million; ten for steel for 1-5-5.3 million; and

eight for lnig-hways amounting to 11430.0 mfLI-1-ion. Other loans have

been for 5:-ailways., industry and ao-riculture. All- the loans for
steel, and all but one for electuric power., were cham.ieled through

the Japan Developr!ient Bank (JI)B). The total amount of loans., net
o" cancellations All the loans are falllv

-L 
, amount.3 to 857 million.

disbursed; as of April 30., 19'70 ' Uq.5 ndl-lion had been repaid to the

and - 83.6 million had been repaid to par tic ipantk s .

The 3ank of Japan h.:33 purchased particiloations )nolxfttin-

Uo -162.5 -rLLI-lion in our outs t ,tnd-in 7 loans to japanese borro-.,Ters,
this amount represent-Ing practically all the maturities up to 1974.

in add-i t4 0-1 the 3ank has -placed two bond issues in Japan, amounting

to a total of 200 million., at 7.14 per cent for 3 to years.

ttached is an XAnnex showing the amount of fa-nancial assis-

-1v-an(-e given to Asiq.n countries by the Daa-& Group., the Asian Development

Bank., and Japan.

`'our visitors may be interested in hear-*Lnq about the new

3ank office in Tokyo. 1 am plann Lng to bring them to your office.

-4hcs. as indicated.



Annex

1inancia1 Assistance to Asian Countries from the Bank Group,
nthe ~evelopent Bank and Japan

(l million)

1968 1969 1970 1/ 1969-73

Bank Group -290.5 787.6 861.4 h,504.7

ADB hl.6 98.1 234.7

Jap an 311.3

1/ Forecast

2/ Fiscal years

3/ Official aid only. Official and private financing amounted to

~ 558.8 million in 1968. Total Japanese official and private financing
to all countries was 1,049.3 million, being 0.74- of GIP.

1/
Bank Group Financial Assistance by Countr -

1968 1969 1970 1969-73

A fghanistan - 5.0 4.7 37.3

Cambodia- - - 11.7

Oeylon 6.0 9.8 60.5 143.8

China 49.5 81.2 74.5 343.8

Indonesia- 51.0 75.0 364.5

Korea 16.0 83.3 55.0 320.5

Laos

Malaysia 14.0 28.3 21.0 192.2

Nenal - - 1.7 15.2

Fakistan 45.0 202.5 94.0 566.0

Phi-i ppines - 12.5 59.0 230.6

Singapore 26.0 26.5 16.0 98.4

Thailand 55.0 23.0 59.0 254.6

Western Samoa - -



1

-2-

Asian Development Bank Financial Assistance by Country

1968 1969 1970

Afghanistan - - 8.5

Cambodia - - *7

Ceylon 2.0 3.6 10.1

China 10.6 141.8 3 7.-6

Indonesia - 3. 26.9

Korea 6.8 24.5 38.0

Laos - - 8.9

MIalaysia 7.2 10.9 22.3

Nepal - 6.0 3.0

Pakistan 10.0 - 8.0

Philippines - 7.5 28.0

Singapore - 10.0 15.5

Thailand 5.0 10.0 12.0

Western Samoa - 2.4 -

Note: ADB lending as a percentage of Bank Group lending
to the same countries was 17 per cent in 1968 and
21 per cent in 1969. In 1970 the percentage is
expDected to increaae to around 40 per cent.



-3-

aanese Official Grants and Loans by Country, 168
( net jsbursenent.s)-

Afghanistan 0.16

Cambodia 0.55

Ceylon ').10

China 23.6-

Indonesia 83.72

Korea 43.97

Laos 3.09

ialaysia 1.53

Nepal 0.83

Pakistan 41.66

Philippines 27.76

Singapore 0.38

Thailand 4.91

WJestern Samoa -

1/ Fiscal years

2/ Forecast



EMBIASSY OF JAPAN
2520 MASSACHUSETTS AVENUE, N. W.

WASHNGTON, D. C. 20003

(202) 234-2266

MEMO: PERSONAL HISTORY OF THE HON. TAKEO MIKI

Liberal-Democratic member, House of Represcntatives;

member, House Committee on Disciplinary Mleasures;

adviser, Liberal-Democratic Party.

Born in Tokushima Prefecture, 1907; B. A., Meiji

University; B. A., American University, Calif.; LL. B.,
Meiji University; elected to the louse of Representatives
from Tokushimna Prefecture, 1937; Minister for Postal
Services, 1947; Minister of Transportation , 1954;
Minister of International Trade and Industry, 1965;
Minister for Foreign Affairs, 1966-1968.
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0 F F I (ý1 E: Vi ELI- M OR A IN D UM
june 42 1970

70: r. S. lcj-Tamarý-ý DATE:

FROM: 1ýayyäond i. Goodn, azi

SUBjECT: jý,,,PÄ14-, Vis-LU ri

underst-,.nd t- h a t 122-ceo ýýi åill be visitL you
at 12.15 on june 2 ý, and -Kr. Ä,,o11----i a-t 12.15 on jm-ie 29.
Bo-uh are meibers of the ,.ouse of ý,ep:cescntastives (tiie lower house
of the Diet) and both belorýg lo t e -Jbera-, Democratic laý:`y.
Kr. is a foi:%ier :Yoreign Xdnister, and in t t position was a
strong advocate of inoreased Japwnese assistance Ivo her äs-»Lexi ne-L.-n
bors . Mr. Mohri is Ch---ý'rrian of the House Finance but
i -jp xpe di ur

position does not cAri- as mach o-v..-er over e -n t e as it
does in the United Stctcs. 3r-Lef bio--raåýhical sketches oÅ. both
gentleman are attached.

.he BanIý: started !endin- to JamDan in 1953 w-id made its
ýý-i n 1966. 1UTe have n.ade nine loans fo- elec-I ýc power

vov -L - u - million; and
allin- '2 7 8 -2 mil-1 ion; en f or s-eci ý0 r -3

C-g 01 nie, iaYS t- o ý-ý43,10-3 nållion- Ct"-er loans have
been -for railways, aý-.d P11 ',;ne loans -,ýor
stucel, and all but one f or elect rie po-,,-er. were channeled th-ou.l7'-,-1
the Ja-pý-,m Developnent Bank `j233). e `otý-' amount of loans net

ol cancellations. amounts to e',.ýÖ57 million. All the loans are fully
disbursed; as of Apri! 303 1970 ý5129.5 n1.11-Lon had been repaid to the
Bank' and $83.6 million had been repaid to participants.

The Bank of Japan 1-as purchased participations anountin--
bo ý-162.5 -u, andj-ný-ý 1-oans, to Japanese 'oorro-vyers.

llion in our outst

Uhis w,iount representin- practically 2,11 the maturities up to 1974.
-i 

placed 
t-ýyo bond 

`ssues 
in Jxpan 

-w7

addit` on ne Bank has ý k- u 1.1

uo a total of $200 million,, at 7.14 per cent for 3 to 5 years.

Attached is an Ännex shovtng the aÄäount of financial assis-

tance given to Åsian couiyývries by the DaiI: Gro-ap. the Asian Developnient

Bank., and Japan.

Your visitors -,-,iay be interested Jin hearing about the new

Bank office in Tokyo. i an, plann-ýLn- to bring dhem to your office.

Enes. as indicated.
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Financial Assistance to Asan Cntries from the Bank Group,
thne Asian Levopment Bank, and Japan

(- million)

68 1969 1970 1969-73

Bank Group 2/ 290.5 787.6 861.4 4,504.7

A_.6 98.1 234.7

Japan 3/ 311.3

1/ Forecast

2/ Fiscal years

3/ Official aid only. Official and privaue financing amounted to

558.8 million in 1968. Total Japanese official and private .inancing

to all countries was $1,0,9.3 illion, being 0.742 of GNP.

Bank Grou7 Financial sistance by Country-

1968 1969 1970 1969-73

Afghanistan 5.0 4.7 37-3

Oambodia - *117

Ceylor. 6.0 9.8 60.5 1h3.8

China 49.5 51.2 74.5 343.8

Indonesia - 51.0 75.0 364.5

Korea 16.0 83.3 55.0 320.5

Laos

Malaysia 14.0 28.3 21.0 192.2

Nepal - - 1.7 15.2

Pakistan 45.0 202.5 94.0 566.0

Philippines - 12.5 59.0 230.6

Singapore 26.0 26.5 16.0 98.4

Thailand 55.0 23.0 59.0 254.6

Western Samoa -
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Asian Development Bank Financial A ssistance by Country

1968 1969 1970 2/

Ågharistan •5

Cambodia •¾7

Oeylon 2.0 8.6 10.1

hina 10.6 14.8 37.6

Indonesia 3 26.9

Korea 6.8 24.5 38.0

laos .9

Malaysia 7.2 10.9 22.3

Nepal - 6.0 3.0

Pakistan 10.0 - 8.0

Philippines - 7.5 28.0

Singapore - 10.0 15.5

Thailand 5.0 10.0 12.0

Western Samoa - 2.4

Note: ADB lending as a percentage of Bank Group lending
to the same countries was 17 per cent in 1968 and
21 per cent in 1969. In 1970 the percentage is
expected to increase to around 40 per cent.
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Japanese fficial Grants anc Lon by Coutry,_ 1968
(netdisbursements

Afghanistan 0.16

Cambodia 0.55

Ceylon 5.10

China 23.64

Indonesia 83.72

Korea 43.97

Laos 3.09

Malaysia .53

Nepal 0.83

Paistan l .66

Philippines 27.76

Singapore 0.38

Thailand 4.91

Western Samoa

1/ Fiscal years

2/ Forecast



MEMO: PERSONAL HISTORY OF THE HON. MATSUHEI MOHRI

Liberal-Democratic member, House of Representatives;
chairman, House Committee on Finance.

Born in Ehime Prefecture, 1913; B. A. in political
science, Keic University; joined the Manchuria Railroad
Co., 1938; business executive after returning from
Manchuria in 1946; elected to the House of Represen-
tatives from the 3rd district, Ehine Prefecturc, 1958;
member,House Committee on Finance; chairman, Subconimnittee
on Domestic Finance and Securiiy Exchange; re-elected
to the House of Representatives, 1960, 1963; Vice-Minister
for Foreign Affairs, 1"963; chief executive, Research
Center for Political, E-co ncnic and Foreign Policies, 1964;
re-elected to the House of Representatives, 1967;
Assistant Floor Leader of the Liberal-Democratic Party, 1967;
re-elected to the House of Representatives, 1969.
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July 6, 1970

Extract from Conversation with Minister Kashiwagi, July 6, 1970

During my conversation with Kashiwagi, I stated I hoped the Bank
could borrow additional sums from Japan during the next six months. In
reply, Kashiwagi said:

1. Japan's foreign exchange reserves will not increase
significantly during the next two or three months.

2. Japan expects such reserves to increase during the Fall
and at that time would be prepared to consider additional loans
to the Bank.

3. Since the Bank would have to pay 8-1/2 to 9% 6- it to
borrow in Cermany today, Japan hopes that the yield on new Bank
borrowings in Japan can be higher than 7+%.

I told Kashiwagi I understood the charge to the Bank for three- to
five-year money borrowed from Japan would be 7.4% today in contrast to
the 7.14Z we paid on our last loan. But I stated we would be happy to
pay a higher rate of interest for loans with longer maturities. He re-
plied that the Central Bank could not loan for periods in excess of five
years and that the longer maturities would have to come from the private
market. At present, the longest maturities on private issues are seven
to ten years. Moreover, Kashiwagi said Fu $da wants the Asian Develop-
ment Bank to have the opportunity to undertake the first foreign private
issue since World War Ii.

In conclusion, I repeated that we were quite flexible and would be
prepared to tailor our borrowings, both in maturity and interest, to
Japan's requirements -- for example, we would be prepared to pay more
than 7.4Z for a flat five-year maturity from the Central Bank.

Robert S. McNamara

cc: Mr. Aldewereld
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MEMORANDUM FOR THE RECORD

Annual Meeting 1970 - Discussions with Part I Countries - Japan

The Japanese Finance Minister, Mr. Takeo Fukuda, called on
Mr. McNamara at the Royal Hotel on Sunday, September 20, at 4:00 p.m.
Mr. Fukuda had with him Governor Sasaki, Mr. Kashiwagi, Mr. Okumura,
Mr. Inoue, Mr. Hattori and Mr. Yamazaki. Mr. Aldewereld and Sir Denis
Rickett were also present.

Mr. Fukuda began by saying how much the Japanese Government
welcomed the decision of the World Bank to open an office in Tokyo.
He hoped very much that Mr. McNamara would be able to come to Tokyo
for the opening ceremony on November 4th.

Mr. McNamara said that he would very much like to do this. He
had, however, a number of other commitments to visit member countries
and was not, at present, certain whether lie could manage to visit Tokyo
at that time. He would certainly do his best to come.

Mr. Fukuda said that in his speech at the Annual Meeting, he
intended to make a very positive declaration of support for the
International Investment Insurance Agency. He hoped that in due course
the setting up of this agency might lead to an international convention
on the treatment of private foreign investment. Mr. McNamara said that
he was glad to know that the Minister was in favour of setting up the
agency. He agreed that the treatment of foreign investment was becoming
an increasing problem, for example, in Latin America.

Mr. Fukuda then spoke about the problem of inflation, particularly
of the cost-push type resulting from excessive wage demands. He thought
that this was a world problem which could only be solved by international
cooperation. If there was a failure to deal with it, it might even affect
the balance of power relations between the West and the East since it
might appear that the problem had been more effectively dealt with in
the Eastern bloc countries.

Mr. McNamara agreed that inflation was a problem which affected
rich and poor countries alike. He instanced the General Motors strike
in the United States at the present time. The World Bank had made parti-
cular efforts to try to help the developing countries to moderate in-
flationary tendencies. As for the comparison between the Western and
the Eastern economies in this regard, the Eastern bloc countries were
not exposed to free competition and the result of this form of protection
was to produce a good deal of inefficiency and misallocation of resources.
This could be seen from the case of Yugoslavia which had been subjected
to considerable strains when they decided to open their markets to free
competition from Western countries.

Mr. McNamara went on to say how much he had welcomed the support
of the Japanese Government to the Third Replenishment of IDA both in
regard to the total of the replenishment and to the Japanese share in
it. He felt sure that this action would be found to be in the
interest of Japan. The replenishment of IDA at a much higher level
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would make possible the extending of increased credits, for example,
to Indonesia.

Another direction in which the leadership of the Japanese
Government had been most valuable was in the move which had taken
place at the DAC High Level Meeting in Tokyo and beforehand towards
the untying of aid. The Japanese declaration of policy had undoubtedly
influenced the attitude of the United States on this question.

Finally Mr. McNamara said how useful it had been for the World
Bank to be able to borrow in Japan. He hoped very much that further
such operations would be possible.

Mr. Fukuda said that the Japanese economy was somewhat over-
heated. It was, however, growing rapidly in scale and this should
make it possible for them to continue, and indeed to increase, their
aid programme. Japan no longer aspired to exercise military power.
For them the building up of their aid programme represented the best
means by which they could exert influence internationally. He asked
Governor Sasaki to reply to the question about further World Bank
borrowing.

Mr. Sasaki said that he would be pleased to discuss this further
with World Bank representatives during the present week.

Mr. McNamara said that the World Bank was in a unique position
in being able to tailor the form of their borrowing both as regards
amount, denomination, maturity and interest rate. They would be
seriously interested in further borrowing operations and either he
or Mr. Aldewereld would like to discuss it with the Governor this week.
The World Bank was making a determined effort to tap fresh sources of
funds in all member countries. For example, they hoped shortly to
complete a borrowing of £10 million in Libya which had originally been
arranged in August 1969 just before the change of government. The help
which the Bank of Japan had already given had been most valuable.

D. H. F. Rickett
Vice President

September 22, 1970
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