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Need for a Common Framework and Classification

= ICP expenditure data
= Essential Components for PPP comparisons
= Deflated and expressed as expenditures in PPP terms.
= Used as weights to aggregate basic heading PPPs through the various levels of
aggregation up to GDP.

= Should be comparable and representative
= Compiled under the same definitions of GDP and its component expenditures.
= Equally exhaustive in their measurement of economic activity.

= Hence, the ICP classification is developed
= Based on a common national accounts framework (currently 2008 SNA)
= Aligning with line other international classifications (e.g. COFOG, COICOP,
COPNI, CPA, Eurostat PPP classification)
= Relies on the expenditure approach for GDP estimation to allow easier
collection of consumer prices vs. producer prices



ICP Classification — History

Previous ICP Classification [Classification (PDF) | Description (PDF)
= ICP 2005 & ICP 2011
Current ICP Classification [Classification (Excel) | Description (PDF)]
= ICP 2017 & 2021 & ICP 2024

Research took place to revise ICP 2005/11 classification

by a dedicated Task Force, established by the ICP Technical Advisory Group

= To reduce the number of BHs: combining BHs with comparable products

= To improve the homogeneity of the BHs: splitting BHs found to be too
heterogeneous

= To be coherent with the expenditure classifications of regions with their own
comparison programs (Eurostat-OECD, CIS: with more glandular classification)

The revised classification (ICP 2021 / 2017) largely remained the same -
keeping the comparability between cycles, less burden to countries & regions


https://pubdocs.worldbank.org/en/742491488072777228/110920-2011-ICPClassification.pdf
https://pubdocs.worldbank.org/en/650861503084121992/pdf/101110-ICP-OM-ICPClassification2003-2005.pdf
https://thedocs.worldbank.org/en/doc/222d1fbf7964fd7a1b35f8fd244bb893-0050022024/original/ICPClassificationwithNonH-2021.xlsx
https://pubdocs.worldbank.org/en/708531575560035925/pdf/ICP-Classification-description-2019-1205.pdf

ICP Classification — Tree version
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ICP Classification — Interactive version

= 6 Main aggregates

= 28 expenditure categories
= 63 expenditure groups

= 126 expenditure classes

= 155 basic headings

https://blogs.worldbank.org/opendata/how-
does-icp-measure-price-levels-across-world



https://blogs.worldbank.org/opendata/how-does-icp-measure-price-levels-across-world
https://blogs.worldbank.org/opendata/how-does-icp-measure-price-levels-across-world

ICP & Other International Classifications

System of
National
Accounts
(SNA) 2008

1000000 Gross Domestic Product

1100000 Individual Consumption Expenditure By Households
(except Net purchases abroad)

1400000 Collective Consumption Expenditure By Government

1500000 Gross Capital Formation
1501000 Gross Fixed Capital Formation

1600000 Balance Of Exports And Imports

COICOP — classification of individual consumption according to purpose

COPNI — classification of the purposes of non-profit institutions serving households
COFOG — classification of the functions of government

CPA — classification of products by activity

COICOP

COPNI

COFOG

CPA




ICP Classification — Current agenda

ICP classification needs to conform to updated international standards
= COICOP 2018 | SNA 2025 (?)

Timing adoption a new ICP classification requires careful review of status of
implementation of the updated standard/classifications at the national level

= Discussions at this IACG meeting will help to understand COICOP 2018 and SNA
2025 implementation status and anticipated impact on the ICP classification

The development of a new ICP classification can be initiated immediately

- ICP Task Force with international, regional, and national experts is to be
established for ICP classification update;

= JCP TAG to review Task Force’s Terms of Reference (TOR)



THANK YOU
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