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» Trends

o Global growth and macroeconomic conditions
o Commodity price trends

» Commodity markets
o Energy
o Metals
o Agriculture

» Price forecasts and risks
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Source: World Bank, Global Economic Prospects (January 2021 edition) and Federal Reserve Bank of St. Louis.
Note: AEs stands for Advanced Economies and EMDEs stands for Emerging Markets and Developing Economies. The US dollarindexis abroad
trade weighted index for goods and services (DTWEXBGS). The U.S. T-bill is the 10-Year Treasury inflation-indexed security, constant maturity,

not seasonally adjusted (DFII10). Last observationis April 16, 2021.



Commodity prices: Pre- and post-COVID

USS index, nominalterms, 2010 = 100
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Source: World Bank
Note: The shaded area, COVID-19, corresponds to January 2020 — March 2021 (last observation). 4



Commodity prices: Longer term perspective

USS index, nominalterms, 2010 = 100
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Source: World Bank
Note: The shaded area corresponds to February 2020 — October 2020 (last observation). 5



Oil prices since 2011: A tale of two averages
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Source: World Bank
Note: The dotted lines represent averages duringJanuary 2011 - August 2014 and January 2015 - April 2021 (as of April 21). 6



Half a century of real oil prices

USS/bbl, deflated by U.S. CPI (Jan 2019 = 100)

160 -
120 -
80 -
1970-2021 average: $56/bbl
40 -
0 | | | | | | | | | |
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Source: World Bank.
Note: Price represents the average Brent, Dubai,and WTI. Last observationis March 2021. 7



OECD demand growth by type of fuel
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Source: EIA, IEA, OPEC, and World Bank.
Notes: 2021Q2 - Q4 are forecasts (left panel). Last observation is April (right panel).
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OPEC+ production cuts OPEC+ spare capacity
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Source: EIA, OPEC, World Bank.

Notes: Production cutsare calculated as changein production relative to January 2020 as a share of global productionin 2019. “Other OPEC”
includes all current OPEC countries except Saudi Arabia, Iran, Libya, and Venezuela—the three latter are exempt from productioncuts. “Other
OPEC+” includes Azerbaijan, Bahrain, Brunei, Kazakhstan, Malaysia, Oman, South Sudan, and Sudan. Spare production capacityisthe
difference between the country’s maximum output since January 2018 and its current production level.



Oil production, select OPEC countries Rig count in the Permian basin
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Source: Baker Hughes, EIA, OPEC, World Bank.
Notes: Qil rig count and oil production perrigin the Permian basin (right panel).
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Metals prices recovered as soon as PMI reversed course

Index USS index, nominalterms, 2010 = 100
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Source: Haver Analytics, World Bank.
Note: Last observationis March 2021. The base metals price index includes aluminum, copper, lead, nickel, tin, and zinc. 11



Global metal consumption Metal consumption growth
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Source: World Bank, World Bureau of Metal Statistics, US Geological Survey, British Geological Survey.
Notes: Last observation is 2019 (left panel), January 2021 (right panel). 12



Precious metals prices: Diverging trends

Precious metals prices \ Gold prices and interest rates
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Source: Federal Reserve of St. Louis, World Bank.
Note: Interest rate is the 10-year U.S. Treasury inflation-indexed security with constant maturity, not seasonally adjusted (DFII10). Last
observationis March 2021. 13



Agricultural prices: Spiked following 5 years of stability
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Source: World Bank.
Note: Last observation is March 2021. 14
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Source: Federal Reserve Bank of St. Louis, U.S. Department of Agriculture (April 9, 2021 update), and World Bank.

Agricultural prices and the U.S. dollar
USS index, nominal, 2010 = 100
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Notes: Last observation is March 2021 (left panel). The stocks-to-use ratio (S/U) comprises of 12 grains and edible oils, aggregated according

to calorificcontent. Years denote crop seasons (i.e., 2020 refers to the 2020-21 crop season).
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Grains
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Price forecasts

COMMOIDITY MARKETS OUTLOOK | APRIL 2021 EXECUTIVE SUMMARY 3

TABLE 1 Nominal price indexes and forecast revisions

Price Indexes (2010=100)" Change (%), a/q Change (3:), yy Forecast revision?
2018 2020  2021f: 202004 202101 2021f: 202212 20211  2022f:
Energy 87 76 52 71 75 B.3 35.3 / 36.1 lu\ 26.8 -5.9
Mon-Energy* 85 82 84 100 a7 8.3 11.8 19.0 -3.5 173 -5.0
Agriculture 87 B3 87 99 100 B.7 9.3 13.5 1.0 12.1 -0.5
Beverages 79 76 B0 ai a3 2.5 1.9 1.4 1.6 0.3 0.5
Food a0 87 a2 108 109 11.9 12.3 17.1 0.9 15.6 -0.6
Qils and meals 85 77 a0 116 17 22.4 129 29.0 0.9 272 0.9
Grains 89 &0 a3 106 107 10.7 17.2 13.8 0.9 12.3 -0.6
Other food ag aB an 100 101 0.1 6.8 5.2 0.9 4.2 -0.1
Raw Materials a1 78 78 as 86 6.0 4.2 9.8 0.9 a.1 -0.8
Fertilizers 83 81 73 93 88 4.4 23.5 27.1 -5.0 23.9 -8.2
Metals and Minerals 83 78 79 103 a1 11.2 16.0 30.4 -12.1 28.3 -13.4
Precious Metals a7 105 134 134 125 1.6 1.9 0.1 -6.8 3.8 -4.9
Memorandum items
Crude oil (S'bbl)* 68 &1 41 56 &0 3.8 359 as7 71 28.4 6.5
Gold (Shoz) 1.269 1,382 1,770 1,700 1,800 2.0 4.1 \ -4.0 59 J 2.0 3.5

Souwrce: Word Bank.
Nede: (1) Humbers may difier from tables A 1-4 due 1o rounding. (2) *F denabes forecasts. [3) Denoles percentage paints revision o the growth fonscasts fram the Oclaber
2020 report. [4) The non-snengy price index excludes precious metasls (5) Average of Brert, Dubai, and WTI. See Appendix C for definiions of prices and indexes.
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Risks to the Outlook

» Energy

o Response of U.S. shale (?)
o OPEC+ cohesion (-)
o Demand weakening due COVID resurgence (-)

» Metals

o China’s withdrawal of stimulus (-)
o U.S. proposed infrastructure bill (+)

» Agriculture
o Energy prices, input costs (?)
o Biofuels, medium term due to energy transition (+)
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April 20, 2021 — Commodity prices continued their recovery in the first
quarter of 2021 and are expected to remain close to current levels

throughout the year, lifted by the global economic rebound and improved
growth prospects, the World Bank said. Read Maore »
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© 1. Almost all commodity prices are higher than before the pandemic

o Nearly all commodity prices rose in the first quarter of the year, and most are now above pre-
o pandemic levels. ¥ The gains have been driven by the recovery in global economic activity, as well
as some specific supply factors, particularly for oil, copper, and some food commodities.

Commodities price indexes, monthly f
o = Energy == Metals == Agriculture in
140
120 v
100
&0
60
40
20
0
Jan Apr Jul Oct Jan Apr Jul Oct Jan
2019 2020 2021

Source: World Bank » Embed this chart - Download image

19


http://www.worldbank.org/commodities

www.worldbank.org/prospects

This page in : English | Espaiiol | Francais | Pycckwit | #13¥ | Portugués | s | H#SE
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Subdued Global Economic Recovery

Global
Economic
Prospects

Although global economic output is recovering from the collapse triggered by COVID-19, it will remain below pre-
pandemic trends for a prolonged period. The pandemic has exacerbated the risks associated with a decade-long
wave of global debt accumulation. Itis also likely to steepen the long-expected slowdown in potential growth over

the next decade. In his Foreword, World Bank Group President David Malpass notes that “Making the right

investments now is vital both to support the recovery when it is urgently needed and foster resilience. Our
response to the pandemic crisis today will shape our common future for years to come. We should seize the

opportunity to lay the foundations for a durable, equitable, and sustainable global economy.”
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