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In this presentation, we will

explore and answer the
following critical questions:

What are the major changes between
COICOP 1999 and COICOP 20187

How is ESCWA driving the adoption of
COICOP 2018 in the Arab Region?

What are the challenges faced in the
implementation of COICOP in the Arab Region?

Is it recommended to update to the new
classification?




What are the major changes between
COICOP 1999 & COICOP 20187



A more detailled
classification

0
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A major change that COICOP 2018 brings is the introduction of a fourth level
corresponding to a fifth digit. The number of categories now increase from a two-digit
level to a five-digit level. The example below demonstrates the coding system:

~ Division 03 CLOTHING AND FOOTWEAR
COICOP | Group  03.1 CLOTHING

2018 Class 03.1.1 Clothing materials (SD)
_ Subclass 03.1.1.0 Clothing materials (SD)

VS

—_

Division 03 CLOTHING AND FOOTWEAR COICOP
Group  03.1 CLOTHING ~ 1999
Class 03.1.1  Clothing materials (SD)




02 Structural changes
at division level




Division 7: Transport

The highest level of the
classification, the division level,
remained mostly unchanged to Division 8: Communication
reduce breaks in time series.
However, several key revisions

were implemented, particularly 9§ Division 9: Recreation and Culture

affecting the following divisions:
Division 12: Miscellaneous Goods
04 |
and Services




Division 7: Transport

COICOP 1999 COICOP 2018

New Group 07.4 Transportation services of
goods

8.1 Postal Services

» Division 07 that was previously dedicated to the transportation of individuals, now also includes the
transportation of goods. Thus, the main change in Division 07 was adding a Group 07.4 which were
previously included in the expenditure on the good itself and in Division 08.

The main reason for this change is that the consumption of postal services by households is now
predominantly related to parcel delivery services of items bought on the Internet. Furthermore,
services to deliver goods, such as furniture, groceries, takeout meals, and prescription drugs are
increasingly offered as a specific service and charged separately.




Division 7: Transport Cont.

COICOP 1999

03.1.3 Other articles of clothing and clothing
accessories

Crash helmets for
motorcycles and bicycles
were moved, as these items
are considered essential
security equipment, rather

COICOP 2018

than clothing accessories

4’

12.3.2 Other personal effects

07.2.1.3 Accessories for personal transport
equipment

Baby and child seats for
cars were also moved

<’

07.2.1.3 Accessories for personal transport
equipment




Division 8: Information & Communication
Renamed to better reflect its

COICOP 1999 content and revised to encompass COICOP 2018
the new equipment to
communicate and receive
information

Division 8;: Communication Division 8: Information & Communication

Moved to Division 08 as this type of
equipment is now mainly used for
09.1.1 Equipment for the reception, recording information and communication
and reproduction of sound and pictures

09.1.3 Information processing equipment

09.1.4 Recording media

09.4.2 related services for repair and rental of Only the mentioned services
information and communication equipment, from 09.4.2 Cultural Services
licenses fees for television and subscriptions were moved to Division 8 the

rest remained in Division 9

to television networks




Division 8: Information & Communication Cont.

COICOP 1999 Renumbered and renamed, contains COICOP 2018
mobile telephone equipment,
smartphones and tablets etc.

08.1 Information and communication
equipment

08.2 Telephone and telefax equipment —p>

New Group 08.2 Software excluding games

Renamed and contains now
Internet access provision
and net storage services,

bundled telecommunication

services etc.

08.3 Telephone and telefax services »1 08.3 Information and communication services




Division 9: Recreation, Sport, and Culture

COICOP 1999

Division 9: Recreation and culture

COICOP 2018

Renamed to better reflect its content

09.2.1 Major durables for outdoor recreation

Division 9: Recreation, sport, and culture

Merge of the previous classes

and now covers indoor and
outdoor durables

09.2.2 Musical instruments and major
durables for indoor recreation

09.3 Other recreational items and equipment,
gardens and pets

09.1.2 Major durables for recreation

The group was split 09.2 Other recreational goods
into two separate

09.3 Garden products and pets




Division 9: Recreation, Sport, and Culture Cont.

COICOP 1999

09.4.2 Cultural services

COICOP 2018

Includes all kinds of
recorded media containing
music or films

New Class 09.5.2 Audio-visual media

Previously a class, now
updated to a group

09.5 Newspapers, books and stationery

09.6 Cultural services

Renumbered

09.5.4 Stationery and drawing materials

09.7 Newspapers, books and stationery

Toner and ink cartridges

were moved to division 8
=

08.1.3.2 Peripheral equipment and its
consumable components




Division 12: Insurance & Financial Services

COICOP 1999

Division 12 Miscellaneous goods and
services

Split into two divisions

COICOP 2018

The decision to split the division was taken
because Division 12 in COICOP 1999 was too
heterogeneous, and because in some
countries the proportion of expenditures in
Division 12 to total expenditures was high
relative to other COICOP divisions.

12.6.2 Other financial services n.e.c

Split into two classes

Division 12 Insurance and financial
services

Division 13 Personal care, social
protection, and miscellaneous goods

>

12.2.2 Explicit charges by deposit-taking
corporations

12.2.9 Other financial services n.e.c.




Division 13: Personal Care, Social Protection & Miscellaneous Goods

COICOP 1999 COICOP 2018

New Class 13.2.2 Devotional articles and
articles for religious and ritual celebrations

12.2 Prostitution 13.9.0.1 Prostitution

Expenditure on prostitution was not considered to
be large enough to remain at the group level and
was regarded to be of similar importance as other
personal services such as legal services and estate
agents. For this reason, prostitution was demoted to
Subclass 13.9.0.1.




03 Separation between
goods and services




COICOP 2018 includes the
distinction between goods and
services wherever this is
possible

New classes or subclasses

were created systematically for

services, such as repair,
maintenance, installation or
rental of products.

/




04 Modernization of the
classification




The list of inclusions and exclusions of all classes was
carefully revised to include goods and services that
didn't exist when the previous version of the
classification was drafted.

Conversely some products that no longer exist in the
market were excluded from the list of inclusions.




How is ESCWA driving the adoption
of COICOP 2018 in the Arab Region?



a Initial Survey on COICOP 2018 Adoption

To better understand the adoption of COICOP 2018 across the
Arab region, we conducted an initial survey targeting member
countries. The survey inquired about their current implementation
status of COICOP 2018, whether countries have conducted a new
household budget survey or reorganized their existing data, and
their plans for future adoption.

The findings revealed that, so far, Palestine, Oman, and Saudi
Arabia have implemented COICOP 2018. Other countries are still
In the process of transitioning from COICOP 1999. This insight
highlighted the necessity for ESCWA to provide targeted support
and resources to facilitate this crucial transition.




a Mapping of Changes from COICOP 1999 to COICOP 2018

» To facilitate a clear understanding and effective transition from COICOP 1999 to COICOP 2018, we developed a detailed visual
mapping, similar to the approach taken by the World Bank in mapping the ICP 2017 Classification with COICOP 2018. This mapping
illustrates the structural changes between the two classifications, highlighting what has changed, what remains the same, and how
specific divisions, groups, and classes have evolved.

This visualization serves as a crucial tool, enabling member countries to visualize the transition pathways and grasp the scope of
changes with ease. It also supports better planning and implementation of the new classification system, ensuring that all updates align
with international standards while addressing regional specifics.

COICOP 1999 COICOP 2018

Level Code Description Description Level Code Description Description
Individual consumption expenditure of households Individual ption expenditure of h hold:
FOOD AND NON-ALCOHOLIC BEVERAGES 2 01 FOOD AND NON-ALCOHOLIC BEVERAGES
NON-ALCOHOLIC BEVERAGES 3 1.2 NON-ALCOHOLIC BEVERAGES

Coffee, tea and cocoa (ND) 01.2.1 Fruit and vegetable juices (ND)

01.2.1.0 Fruit and vegetable juices (ND)

Mineralwaters, soft drinks, fruit and vegetable juices (ND) 01.2.2 Coffee and coffee substitutes (ND)

a
a
01.2.2.0 Coffee and coffee substitutes (ND)
4 01.2.3 Tea, maté and other plant products for infusion (ND)
01.2.3.0 Tea, maté and other plant products for infusion (ND)
a4 01.2.4 Cocoa drinks (ND)
01.2.4.0 Cocoa drinks (ND)
4 01.2.5 Water (ND})
01.2.5.0 Water (ND}
a
a4

01.2.6 Soft drinks (ND})
01.2.6.0 Soft drinks (ND})

01.2.9 Other non-alcoholic beverages (ND)
01.2.9.0 Other non-alcoholic beverages (ND)

NEW GROUP '01.3 SERVICES FOR PROCESSING PRIMARY GOODS FOR FOOD AND NON ALCOHOLIC BEVERAGES|
NEW CLASS 01.3.0 Services for processing primary goods for food and non-alcoholic beverages (S)
NEW SUBCLASS 01.3.0.0 Services for processing primary goods for food and non-alcoholic beverages (S)




@ Facilitating Tunisia’s Transition to COICOP 2018

As part of our support for member countries in
adopting COICOP 2018, we assisted Tunisia
by reclassifying their original CPI list from
COICOP 1999 to the updated COICOP 2018.
This step was necessary due to Tunisia's
current inability to conduct a new HBS.
Through meticulous item-by-item
reclassification, we provided an interim
solution that aligns with the new standard,
facilitating a smoother transition while Tunisia

prepares for a comprehensive survey. /

To streamline this transition, we created a
tailored template to assist Tunisia in the data
collection process. This template allows for the
mapping of old expenditure data (based on
COICOP 1999) to estimate new expenditures
under COICOP 2018.

/




@ Facilitating Tunisia’s Transition to COICOP 2018 Cont.

This template is designed to assist you in the data collection process. The highlighted sections indicate where to input specific data.
Cells highlighted with this color represent the heading expenditure and should be filled with existing expenditure data which is already available at that level

Cells highlighted with this color should be estimated by the expert out of the heading expenditures to estimate expenditures at this level

COICOP 1999 Expenditures COICOP 2018 Expenditures

Level Code Description Description Level Code Description  Description
Individual consumption expenditure of households Individual consumption expenditure of households
1101 PRODUITS ALIMENTAIRES ET BOISSONS NON ALCOOLISEES o1 FOOD AND NON-ALCOHOLIC BEVERAGES
11.01.1 PRODUITS ALIMENTAIRES 1]1.1 FOOD
11.01.11 Pain et céréales (ND) 01.1.1 Cereals and cereal products (ND)
11.01.11.1 Riz 01.1.1.1 Cereals (ND)
11.01.11.1 01 Riz en vrac 01.1.1.1.01 Riz en vrac
11.01.11.1 02 Riz en paquet 01.1.1.1.02 Riz en paquet
01.1.1.1.03 Semoule d'orge
11.01.11.2 Autres céréales, la farine et d'autres produits 01.1.1.1.04 Blé et orge en grain
11.01.11.2 01 Farine de ble 01.1.1.1.05 Borghol
11.01.11.2_ 02 Couscous 01.1.1.1.06 Bessissa
11.01.11.2_03 Céréales pour petit dejeuné 01.1.1.1.07 Mhames et Nouacer
11.01.11.2 04 Semoule de ble
11.01.11.2_05 Semoule d'orge 01.1.1.2 Flour of cereals (ND)
11.01.11.2_06 Farine de sorgho 01.1.1.2.01 Farine de blé
11.01.11.2 07 Bessissa 01.1.1.2.02 Farine de sorgho
11.01.11.2 08 Blé et orge en grain 01.1.1.2.03 Semoule de ble

o oo o o oo o9




@ Facilitating Tunisia’s Transition to COICOP 2018 Cont.

Additionally, ESCWA conducted a comprehensive
workshop for the National Statistical Office of Tunisia.
The workshop provided step-by-step guidance on the

differences between COICOP 1999 and COICOP 2018
across all divisions, highlighted potential challenges,
and demonstrated how their items were transitioned
between classifications. This hands-on training was

crucial for ensuring a smooth and informed
Implementation process.




a Supporting Egypt's Transition to COICOP 2018

Currently, we are assisting Egypt in their transition process from COICOP
1999 to COICOP 2018. We are still in the preliminary stages, where Egypt
has submitted their CPI list, and our team is diligently reclassifying each
item to align with the updated COICOP 2018 standards.

Once the reclassification is complete, ESCWA plans to replicate the
successful workshop model used with Tunisia. This upcoming workshop will
guide the National Statistical Office of Egypt through the detailed changes
between the classifications, address anticipated challenges, and provide
practical training on managing the new classification. This approach not only
facilitates a seamless transition but also enhances local expertise in handling
the new CPI framework.




What are the challenges faced in the
iImplementation of COICOP In the
Arab Region?



Increased Detail Requirement: COICOP
2018 demands a more detailed
classification of consumer goods and
services compared to COICOP 1999. Many
countries in the Arab region have CPI lists
with broader item categories, making it
challenging to map these less detailed
items into the more specific subclasses
required by COICOP 2018. This can lead to
ambiguity in classifying certain items.

Resource Constraints: Implementing the
detailed requirements of COICOP 2018 requires
significant human and technical resources. Many
member countries struggle with a lack of
specialized human resources needed to estimate
and reclassify expenditures accurately. This is
compounded by the ongoing need for training and
capacity building to manage and maintain the
new classification system effectively.

Reclassification of Expenditures:
Transitioning from COICOP 1999 to COICOP
2018 typically requires a new HBS to align with
current consumption patterns. Due to logistical
and financial constraints, many countries have
not conducted a new HBS. In response,
ESCWA has assisted in reclassifying existing
expenditure data to fit COICOP 2018. This
task involves redistributing expenditures
across updated divisions and classes, a
process that demands precise estimation and
careful allocation. Though this method
addresses immediate needs, it underscores
the challenges of ensuring accurate economic
data without a new HBS.




Is It recommended to update to the
new classification?



» As previously mentioned, COICOP 2018 introduced a new 'subclass' level, adding an additional digit to its
classification system. This update brings COICOP’s structure to a similar level of detail as ICP’s 'basic
headings', allowing for a more detailed classification of economic data.

[CP2017 Classificaion coicop 2018

1000000  GROSS DOMESTIC PRODUCT GDP

Level Code Description Description
1100000 INDIVIDUAL CONSUMPTION EXPENDITURE BY HOUSEHOLDS ~ Main Aggregate Individual consumption expenditure of households
1101000  FOOD AND NON-ALCOHOLIC BEVERAGES Category 01 FOOD AND NON-ALCOHOLIC BEVERAGES
1101100  FOOD Group 01.1 FOOD

|1101110 Bread and cereals Class » 01.1.1 Cereals and cereal products (ND)

|1101111 Rice Basic Heading > 01.1.1.1 Cereals (ND)

|1101112 Other cereals, flour and other cereal products Basic Heading 01.1.1.2 Flour of cereals (ND)

1101113 Bread Basic Heading 5 01.1.1.3 Bread and bakery products (ND)
101114 Other bakery products Basic Heading 5 01.1.1.4 Breakfast cereals (ND)

101115 Pasta products and couscous Basic Heading 01.1.1.5 Macaroni, noodles, couscous and similar pasta products (ND)

01.1.1.9 Other cereal and grain mill products (ND)




While the introduction of the subclass level in COICOP 2018 aligns its detal
level with the ICP's basic headings, significant changes beyond mere structural
alignment have been implemented, as we have seen in this presentation.
These involve comprehensive revisions across all classification levels—
divisions, groups, classes, and subclasses. Despite their similar structure, the
content within these levels has undergone substantial modifications to better
reflect modern consumption patterns and technological advances.

Changes are not encountered only at the general group level, but rather from
the very detailed basic heading levels (subclass in COICOP), so the transition
from 1999 COICOP to 2018 one very much impacts the weight structure of the
CPI index. More so, for the ICP, the change will not only impact the PPP
aggregation process but will also impact the Basic Heading average prices.

In conclusion, updating the ICP classification to align with COICOP 2018 is
essential to correct discrepancies in weight allocations and enhance the
representativeness of data used in PPP calculations. We strongly recommend
this transition to ensure more accurate, relevant, and fair economic
comparisons across countries.




Thank You!
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