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Institutional framework

Methodological manuals and legislation are two ways of promoting
harmonised and transparent statistics across countries within the
European Union

* EU regulation 1445/2007 establishing common rules for the provision of basic
information on purchasing power parities and for their calculation and dissemination

Responsibilities - Eurostat and OECD comparisons are a co-operative
endeavour between Eurostat, the OECD and the NSIs of participating
countries

Eurostat outsources the coordination of the price surveys for consumer
goods and services, capital goods and hospital services surveys

Quality control and compliance monitoring
« The Regulation sets out the minimum quality standards @» OECD
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http://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1403009629593&uri=CELEX:32007R1445

Countries participating in the 2024
round of price surveys

Organisation Countries
Eurostat 27 EU Member States Austria, Belgium, Bulgaria, Croatia, Cyprus, Czechia, Denmark,
(36 countries) Estonia, Finland, France, Germany, Greece, Hungary, Ireland, Italy,

Latvia, Lithuania, Luxembourg, Malta, The Netherlands, Poland,
Portugal, Romania, Slovakia, Slovenia, Spain, Sweden

3 EFTA Member States Iceland, Norway, Switzerland

6 EU Candidate countries  Albania, Bosnia and Herzegovina, North Macedonia, Montenegro,
Serbia, Turkiye

OECD 12 Other countries Australia, Canada, Chile, Colombia, Costa Rica, Israel (*), Japan,
(12 countries) Korea, Mexico, New Zealand, United Kingdom, United States

In bold: OECD countries

(*) The statistical data for Israel are supplied by and under the responsibility of the relevant Israeli authorities. The use of such data by the OECD is without
prejudice to the status of the Golan Heights, East Jerusalem and Israeli settlements in the West Bank under the terms of international law.
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Organisation of with meetings

« The survey coordinator organises two countries’ meetings each year,
in March and in September

« These meetings focus on the consumer goods and services surveys.

« Evaluation previous surveys, validation the prices collected in recent surveys,
adoption the products list and survey guidelines for the forthcoming survey and
discuss the way the future surveys should be organized

« Eurostat's PPP Working Group meets once a year to discuss and
approve the final PPP results, to agree on future work plans and to
discuss methodological developments

* A joint OECD-Eurostat workshop for all 48 countries is organised

every second year
&) OECD
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Integrated information technology system

 The Item List Management Tool (ILMT) - the on-line tool for managing the
entire process of the item lists creation

« The Data Entry Tool (DET): an off-line tool for the recording and intra-
country validation of the price observations and the preparation of the data
file to be sent to Eurostat

« The Metadata Editing Tool (MET): the on-line tool for the reporting and
editing the countries’ Survey Reports

« The Validation Tool (VT): the on-line tool for the inter-country validation of
the price observations, primarily by means of Quaranta tables

 The Aggregation Tool (AT): the on-line tool for the aggregation of basic
heading PPPs, the estimation of reference PPPs, the extrapolation of
survey PPPs to non-survey years @)) OECD




Data requirements

Data

Survey

Frequency of collection

Eurostat OECD
Food, beverages and tobacco Every 3 years Every 3 years
Personal appearance Every 3 years Every 3 years
House and garden Every 3 years Every 3 years
Transport, restaurants and hotels Every 3 years Every 3 years
Services Every 3 years Every 3 years
. Furniture and health Every 3 years Every 3 years
Prices .
Equipment goods Every 2 years Every 3 years
Construction projects Every year Every 3 years
Compensation of government employees Every year Every year
Energy Every year Every year
Hospitals Every year Every year
Housing — price approach Every year Every year
Quantity and Housing — quantity approach Every year Every year
?nu da::;zors Education Every year Every year
Expenditures GDP expenditure weights Every year Every year
Temporal adjustment factors Every year Every year
Spatial adjustment factors Every year
Global rate for VAT on capital goods Every year
Other data A
nnual average exchange rates Every year Every year
Annual average resident population Every year Every year

Global rate for tips to waiters, hairdressers and taxis
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Consumer good and services survey

 An important feature of Eurostat and OECD comparisons is that
prices for consumer goods and services are collected over a period
of three years

« The basket of products comprising household final consumption
expenditure is divided into six parts with prices for two parts being
surveyed each year

 The advantages of this rolling survey approach is that it lessens the
response burden on participating countries and allows national
statistical institutes (NSls) to include the price surveys in their regular
programme of data collection
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Survey cycle

Sequence

Survey

Coverage

First year of cycle

Survey 1: Food, drinks and tobacco

Survey 2: Personal appearance

Food; non-alcoholic beverages; alcoholic beverages; tobacco.

Clothing; cleaning, repair and hire of clothing; footwear; goods and
services for personal care; personal effects.

Second year of cycle

Survey 3: House and garden

Survey 4: Transport, restaurants and hotels

Materials for the maintenance and repair of the dwelling; household
appliances; glassware, tableware and household utensils; tools and
equipment for house and garden; non-durable household goods such as
products for routine cleaning and maintenance; audio-visual,
photographic and information-processing equipment; games, toys,
hobbies, gardens, plants, flowers and pets; newspapers, books,
stationery and drawing materials; electrical appliances for personal care.

Personal transport equipment; spare parts and accessories, fuels and
lubricants for the operation of personal transport equipment; equipment
for sport, camping and open-air recreation; catering services;
accommodation services.

Third year of cycle

Survey 5: Services

Survey 6: Furniture and health

Maintenance and repair services for the dwelling; water supply; other
fuels; domestic and household services; maintenance and repair
services for personal transport equipment; transport services; postal
services; telephone and telefax services; maintenance and repair
services for major durables; veterinary and other services for pets;
recreational and cultural services; other services not specified
elsewhere.

Furniture, furnishings, carpets and other floor coverings; household
textiles; medical products, appliances and equipment; out-patient

services.
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Survey process

The coordination of the price surveys is carried out by a contractor (‘the
survey coordinator’) on behalf of Eurostat

Each survey takes around 24 months to complete

Five phases: the preview and planning phase, the pre-survey; item list
creation phase; the price collection and intra-country validation phase; the
inter-country validation phase; and the evaluation phase

During each calendar year, work is ongoing on six surveys
« the two survey of the previous year are being finalised;
« the two survey of the current year are being carried out;

« the two survey of the next year are being prepared;
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Consumer goods and services survey

* An important feature of Eurostat and OECD comparisons is that

prices for consumer goods and services are collected over a period
of three years

* The basket of products comprising household final consumption
expenditure is divided into six parts with prices for two parts being
surveyed each year

« The advantages of this rolling survey approach is that it lessens the
response burden on participating countries and allows national
statistical institutes (NSls) to include the price surveys in their regular
programme of data collection
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Equipment goods survey

« Eurostat outsources the coordination of the equipment goods price
survey to a firm of consultants

« Eurostat has priced equipment goods once every two years

* The equipment goods price survey has also five distinct phases

* The survey takes 27 months from start to finish

preview and planning of the survey takes four months,
creation of the item list to be priced takes five months,
pricing the item list takes three months

validation of the prices collected takes seven months.
evaluation takes eight months

&) OECD
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Annual calculation

Reference year

Data Survey 2021 2022 2023 2024
01. Food, drinks and tobacco 2021-1 2021-1 2024-1 2024-1
02. Personal appearance 2021-2 2021-2 2024-2 2024-2
03. House and garden 2022-1 2022-1 2022-1 2025-1
04. Transport, restaurants and hotels 2022-2 2022-2 2022-2 2025-2
05. Services 2020-1 2023-1 2023-1 2023-1
Prices 06. Furniture and health 2020-2 . 2023-2 2023-2 2023-2
2021 2021, 2023 2023 2023, 2025
................................................................................................................................. 2021 2022 2023 2024
............................................................................................................................. 2021 2022 2023 2024
2021 2022 2023 2024
................................................................................................................................. B T T
12A. Housing 2021 2022 2023 2024
Quantity and quality 12B. Housing 2021 2022 2023 2024
indicators 13. Education 2021 2022 2023 2024
Expenditures 14. GDP expenditure weights 2021 2022 2023 2024
15. Spatial adiustment factors 2020,2021, 2021,2022, 2022,2023, 2023,2024,
- 9P ) 2022 2023 2024 2025
16. Temporal adiustment factors 2020,2021, 2021,2022, 2022,2023, 2023,2024,
....... T e e 2022 2023 2024 2025
17. Global rate for VAT paid on capital goods 2021 2022 2023 2024
Other
18. Global rate for tips to waiters, etc. 2021 2022 2023 2024
19. Annual average exchange rates 2021 2022 2023 2024
20. Annual average resident population 2021 2022 2@” OEQD
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Timeliness / data publication

PPPs for a given year (t) are published in the five steps

March t+1:. an early estimates of PPPs for GDP and GDP in PPS for EU
member states

Preliminary estimates, also referred to as the ‘nowcast’, are published in June
each year

The PPPs first estimates are released in t+12 months
The second or intermediate estimates of PPPs are released in t+24 months

And the third or final estimates of PPPs are calculated and released in t+36
months
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OECD PPP Programme

Outline
 Main differences with Eurostat
« Move to an annual calculation in 2016

 Gradual move to an annual calculation

&) OECD

BETTER POLICIES FOR BETTER LIVES

European
Commission




Main differences with Eurostat
| Ewosat | OECD

National prices Prices of capital city + SAFs National average prices

Basic data requirements

Detailed national expenditure Classification with 258 BHs Classification with 189 BHs

Frequency of survey data collection

Construction Every two years Every three years on benchmark years
Equipment Every two years Every three years on benchmark years
Telecommunication services Every three years Every year

Composition of surveys

All CGS surveys European list European list + non-European items
Telecommunication services Items from the Services survey OECD data: prices of packages
Air tickets ltern list Bllat_eral_ routes + main European
destinations
Timing of CGS surveys @» OECD
BETTER POLICIES FOR BETTER LIVES
Collection for survey year T May-June T/October-November T October T/ April T+1
. . . European
Inclusion in the calculation As soon as ready In December T+1 Commission |




Survey cycle

Dec-16

Survey 2012 2013 2014
01. Food, drinks and tobacco fos »2012-1
02. Personal appearance o3 »2012-2
03. House and garden ol »2013-1
04. Transport, restaurants and hotels It »2013-2
05. Services Lt
05A Electricity and Gas It
05B Telephone It

06. Furniture and health Lt

07. Equipment goods bl

08. Construction projects It

09. Compensation of government employees It

10. Hospitals It
11A. Housing It
11B. Housing It

12. Education bl

13. GDP expenditure weights It

Geomean ext./ret. PPPs for GDP, AIC and HFC for intermediate years

T

2014

PPPs calc

Dec-24

Survey 2021 2022 2023
01. Food, drinks and tobacco fes »2021-1 »2021-1
02. Personal appearance It »2021-2 »2021-2
03. House and garden 2022-1< 2e3 »2022-1
04. Transport, restaurants and hotels 2022-2 4 It »2022-2
05. Services » 2020-1 20231« 203
05A Electricity Xt ges L
05B Telephone 2o ol 203
06. Furniture and health » 2020-2 202324 03
07. Equipment goods »2020- 2023« | »2020- 2023« ol
08. Construction projects » 2020- 2023 « »2020- 2023 « o
09. Compensation of government employees It It It
10. Hospitals 2o3 gl 203
11A. Housing ol 03 o3
11B. Housing 03 03 tes

12. Education pod pod It

13. GDP expenditure weights It It o

Data collected for the year in question
Extrapolated/Retropolated PPPs

&) OECD
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Gradual move to an annual calculation (1)

Two proposals to improve PPPs in non-benchmark years were presented to
countries in 2014

« a proposal with immediate effect without any additional data requests for countries:
change in the extrapolation method for PPPs using more detailed extrapolations

instead of a global extrapolation

* a longer-term proposal: gradually move to an annual calculation of PPPs starting from
the year 2016 for 2015 data
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Gradual move to an annual calculation (2)

|deally, the OECD would follow exactly Eurostat’s survey cycle; but this is
not possible without more resources

In practice, countries agreed on moving to an annual calculation of AIC only

Big difference with Eurostat: still GFCF surveys every three years ; attempt
to improve, but proposal for a two-year cycle for Equipment goods rejected
last year
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